 CASE 4486: Appli. of CONTINENTAL
FOR A WATERFLOOD EXPANSION, LEA
| COUNTY, NEW MEXICO.
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MR, NUTTER: Call Case 4486,

MR, HATCH: Case 4486, Application of Continental
0il Company for a waterflood expansion, a dual completion,
and lease commingling, Lea County, New Mexico,

T£ the Examincr plcase, llils cuse was heard on
January 6th, 1971, but mistakes in the advertising had to be
corrected, and I'd suggest that an order be issued on the
basis of that hearing, unless there's objection at this time,

MR, NUTTER: Are there any appearances at this
time in Case 44867 If not, the case will be taken under

advigsement and an order issued on the basis of the record

made previously.
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STATE OF NEW MEXICO )
) SS
COUNTY OF BERNALILLO )

I, CHARLOTTE J. MACIAS, Court Reporter in and for the
County of Bernalillo, State of New Mexico, do hereby certify
that the [oregoing and attached Iranscript of Hearing before
the New Mexico 0il Conservation Commission was reported by

me and that the same is a true and correct record of the said

proceedings, to the best of my knowledge, skill and ability.
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BEFORE: Daniel S, Nutter, Examiner

TRANSCRIPT OF HEARING




VICTOR TYOR

Direct Examination by dr. Kellabin

-

3 3 . o L] D PN
Crogss Examinaiiion by ir.

21

Applicant's

Nuttew

EXRIBITS

Exhibit No. 1 & 2

MARKED

OFFERED AND
ADMITTED

3 13

N O




[

MR, HATClH: This is the Application of Conti-
nental Cil Company for a waterflood expansion, Lea
County, New Mexico.

MR, KELLAHIN: T am Jason A. Kellahin, Kellahin
and Fox, appearing for the Applicant. I ask that the
record show that the witness, Mr. Victor T. Lyon, was
previously sworn.

MR. NUTTER: The record will so show.

MR. XKELLAHIN: If the Examiner please, in
exception to Case No. 4486, there was inadvertently
an error on one point of the application as to the
description of the well location. The proposed
well location was to have been in the southwest
quarter of the northeast quarter, which was stated
in the first paragraph in the application, and then
in paragraph 4 it stated the northwest quarter, so
on that basis there is an error in the advertising.

MR. NUTTER: We can go ahead and hear the
case, but we will withold entering the decision until
such time as the case has been readvertised and called
again for Hearing,

MR, VICTOR LYON, having been previously sworn, testi-
fied as follows:

(Applicant's Exhibits Nos. 1 and 2

were marked for identification.)
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DIRECT EXAMINATION

BY MR, KELLAHIN:

Q You are Victor T. Lyon?
A Yes,
Q You are the same Mr. Lyon who testified

in the previous case and was qualified bv the Com-

mission?
A Ves, sir.
Q Mr. Lyon, it was proposed by Continental

0il Company in Case No. 4486, which is the Application
of Continental 0il for an amendment of Order No. R-682
for an authorization of an additional injection well,
for the establishment of a 280-acre project area for
the Jack A-29 waterflood projerct. MNow, referring to
what has been marked as Applicant's Exhibit No. 1,
would you identify thaf exhibit?

A Yes, sir, Exhibit No. 1 is a location plat
of the proposed project area of a two-mile radius
surrounding the project area. The project area is
outlined in red and consists of all of the east half
of Section 29 except the northeast quarter northeast
quarter which is a part of the Langlie-Jalmat which
lies immediately south of this nroject area. The area

is shown by a dashed line, To the east of the project

area is the Langlie-"lattix-Woolworth Unit operated by




Amerada. The injection well in the area are shown

by the circleseribed triangle and the proposcd in-
jection well to be added shown with a dashed-triangle,
and the red circle located in Unit G, that is the
southwest quarter of the northwest quaricy of Section
29, Township 24, south, Range 37 east. This projection
area actually consists of two leases or part of two
leases: The Jack-A lease and the Jack-A 29 lease,

and the Jack-B 29 lease consists of the southeast

quarter southeast quarter and the 40-acre tract

R P R S T

with one well on it. The remainder in the area

of the Jack-A 29, this js a waterflood project,
which has been developed almost by accident when the
Langlie~-Jack Unit was formed. There were no off-

set wells in the Jack-A 29 lease, and the No. 3

i

was a Jalmat gas well. At that time it did not
appear to be logically included in the acreage in

that unit, and we thought that the well on the south

B A L

or the southern portion of the lease would be in-

cluded in the Langlie-Mattix Unit., This has not 5
been th2 case, and Amerada has requested thar we

coonerate with them in a waterflond nroiect hich

we are doing., In the original hearing we didn't

have ary intention to unitize that 280 acres, but

just before that hearing we held a cornference with
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thr U3CS and there are two vovaloy nyvovigions which
apnly o the tvo leases, o conseguontly they wacuestoed
not to un’ilze them, but thatb we operato them on & co-
opcrative Has' o and measure production of one of the

lcases and o0 or an accounting basics of subtraction
method, wh ch we have vroposed to do. At that time
it wasz veory doubtiul if ve would do add’tional drilling.
We did i‘ntend to recomplete Wo. 3 2s a producer so that

tho A-porti

on of the lease would be one producing well.

We had expected it to receive response from the Langlie-

Jack water

injection. When this work was done, the

well had not responded and we decided to drill Well
No. 5, wnich is located in Unit B of Section 29, and
unexpectedly this well came in from excess producing

capaciiy above the normal unit allowable, and by use

has receive

Langlie-Jack

,

U,

of the leas

but since

d stimulaticn from the injection in the
unit. We now propose to drill Well No.

there is nct nroduction in this portion

e, we would like to nroduce that well for

some period of time, which is undetermined at this par-

ticular t'me, just to give some valuation of the property.

Also, T
the A-Tcas
would have
o did

O 1ok

ductive,

e 1
Tnank,

that it is fortunate for the owners under
that we did not unitizoe them. It surely
nenalized them in the »marticipation because
anticinate thai i would be that pro-
So far as Well No. 5 ie concerned, Lt




~

is ofifsct by the Langlic-Jack Uniit No. 14 to the

north and 17 to the east., It i¢ desirable to
enclosce or complete the erclosure Well No. 5 by
drilling the well to thesouth, 1t is also desirable
to complete the pattern and vun No. 3 by injecting
a well to the west.

The location of the well has not been :
staked and there are a number of gas lines which
run through this area, but they have looked at the
locations on the ground and they find that they
can drill a well in an orthodox location on that
proration unit,

Q Would you propose to convert that immediately
to injection?

A Not immediately; it may be a matter of
a few days; it may be a matter oi a few weeks possibly
even or a few months, but I don't anticipate that it
would be more than two months.

Q As I understand it, presently you have two
basic leases of different overriding royalties, j
different basic rcyalty rates?

A Yes.

Q You commission the parties on a commingling
0of the nroduction?

A Well, there are parties in the B lease who




2
aal

also ownr @ proportionate ‘nioyest In the A leage,

.

avd there ave ovnevs n #he & lease vho do noi ovne

g

an futovest in the § lease.  Wo have cortacted all o
thege porties and described to thewm vhat we nromose

to do, and how we plan to measure and report the oil

production and base theirx payments, and I have rocewived

written consent from all of the narties in those two
leases.

Q Actually your No. 5 lease is rot in the
waterflood project and would not be offset immediately
by the injection well, is that correct?

A The offset injection wells were not injection
wells in the project area. No. 14 and No. 1710, prior
to the formation of the Lanrglie-Jack Unit, werc a
part of thic same lease. The lease as to the other
unitized formation is still a part of the same lease.
As to the waterflood formation, they are segregated
now by virture of thne Federal Laws, and they are
segregated into separate leases, It anpears that
the owvership is, at least, partially the same in
these wells, there could be constructive interpreta-
an oifset., There is another way of looking
at it: Since this ‘s a waterflood to the north that

has becon under operation Zfor over two years, there

could Lo 2o bulifer zonoe hnre fo neownic Well Ho. 5 to




by
>

produce to that capacity, and vraturally it is very
important to us that it be permitted to produce at
capacity because we feel that this is definitely a
vaterilood oil situation, and if it isn't produced,
there is good likelihood that it will sweep past
the well and perhaps ncver be recovered. The only
way 1 know Lo preveni this from happening 1s to
produce as it comes into the well bore.

Q Tn other words, you are asking for a project

area which would consist of 280 acres?

Q How would you allocate tco production the
various wells; would you have an allowable for each
well unit?

A Yes, sir.

Q An injection well or a producing well?

A Well, as it produces--under Rule 701--
the project and the allowable wuld be based oun the
number of producing wells within a project area times
the normal units allowable, or 42 barrels a day, which

ever is greater,

Q It would also include an injection well, too?
A Yes.
Q Aren't you aslking for the sawme thing as Rule

701 provides?
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A Yes, sir, oxcent wo do not have at this time
injection wells in our projcct arca across from No. 5,
so that it could not undev a strict intcrpretation of
the Rule be considered to be part of the project area.

Q How many wells would you have, now, then to
allocate to product’on?

A At the present time there are five wells in
the proposed project arca, and therefore the project
allowable would be five times the normal units allow-
able.

MR. NUTTER: Do you mean five wells include
the proposed gas well ur here?

THE WITNESS: It is no longer a gas well.
This map hasn't been corrected.

MR. NUTTER: No. 3 has been completed.

THE WITNESS: No. 3 is now a Langlie-Mattix

0il Well.

| MR, NUTTER: How much will it make?

THE WITNESS: Very little.

MR. NUTTER: Hadn't you been skirting around,
Vick? How much will No. 5 make?

THE WITNESS: Well, I was thinking this
morning that I had forgotten to bring my pre-completion
report, but I believe that it is in the mneighborhood of

125 barrels a day.
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iR, NUTTER: 1s it a steady or does it go
up and dovn or what?
THE WITNESS: We had to curtail it because
ol the last allowable restriction. 1 haveun't a recent
test, but T would be glad to furnish one.
MR. NUTTER: Now, the Langlie-Jack Unit,
it is a producing well which offsets No. 14 and 17,
for examvnle.
THE WITNESS: No. 15, in the latest test
I saw, it was 42 barrels of o0il per day.
MR. NUTTER: So actually this No. 5 is a
better well than those wells up there, then?
THE WITNESS: Yes.
BY MR. KELLAHIN:
Q How would you allocate this production in
the event this project reaches the maximum allowable?
A Until that time, we would allocate just on
the basis of the well capacity. We do not expect it
to happen. In the event that we do reach maximum an
allowable in the proiect area, we would propose to
allocate that, too.
Q Among the leases on the basis of the number
of producing wells on each list?
A At the »nresent time there is one producing orn

the B-lease ard 2 on the A-lease and consequently the
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allowable would be allocated 2/3 to the A-lease and 1/3
to the B~lcase. When Well No. 6 has been drilled and
we do proposz to drill a well in No. 7 in the unit-J,
when those two wells are drilled there would be a
7-well project allowable and we would probably allo-
cate on the basis of 3/4 on the A-lease and 1/4 on

the B-lease.

Q Now, turning to what has been marked No. 2,
would you identify that exhibit?

A Exhibit No. 2 is a schematic diagram of the
proposed construction of the W21l No., 5 as an injection
well., We will {ile our form (-101 to drill thig well
as a producer, and then after we have performed the
desired testing, we would convert it to an injection
Gell, which is also shown on this exhibit. The pro-
posed depth size and the amount of cement to be used
are shovmn on the exhibit,and also che proposed tenta-
tive perforation in the pipe, and the proposed depth
of the setting of the Paclker. Also there is another
gquestion: If the well is drilled as proposed here,
we would, of course, fill tne annular space with
inert fluid and instal a pressure gauge fer a slecve
casing valve. There is consideration being given to
dually completing this well. Recfecring back to Exhibit

No. 1 and Well No. 3, which was a gas well for a 220-

;

T T
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acre gas proration unit which is still in existence

under @& communitization agrcement, we are valuating

the remaining gas rescrves and there is a good possihility
that this well will be dually completed as an injection
well in the Langlie~Mattix and Jalmat, and in which

case, of course, we will not £ill the annular space

with inert fluid, and we would instal additional strings

of tubing, and by the performance of the gas zone, we

would be aware of any escape of water into the upper

zone. b
Q Were Exhibits 1 and 2 prepared under your

direction and supervision?

S A Yes, they were.

.

MR. KELLAHIN: We would request that Exhibits
No. 1 and 2 be received into evidence.

MR, NUTTER: Exhibits No. 1 and 2 will be :
admitted into evidence.

MR. RELLAHIN: That completes our case, Mr.
Nutter.

CROSS EXAMINATION

BY MR. NUTTER:
Q Mr. Lyon, I'm not sure whether I misunderstood

you or not, but on this Jaclk-A lease you have gotten

S I S v S T C

p)

two injection wells, two producing well.

A Right,




o3

'Jalmat.

14

12

Q You are »ronosing to drill No. 6. Tt

’

eventually coing to produce inicection wells, buit Jor
the Cime being, you wart to couni LU as a producing
wall?

A For No. 5 to be eligible to be included as a

project, No. 6 would have to bc an injection well,

dered a buffer zone or LI we oive

S

e

Unless it is cons
it a constructive interpretation of being oftset by
the injection wells, and those wells were in the off-
setting unit.

Q Thie other phase of the case, it might have
to be advertised?

MR. KELLAHIN: That was omitted from the
advertining, and we don't want the allocation allow-
able to be in tnere as a project as was outlined by
Mr. Lyon, and this will require further advertising
since the case is to be advertised anyway.

THE WITNESS: It vequires special consideration.

MR, KELLAIL ... It is an exception to Rule No.
701, and I think it is coverad by the Application.

MR. NUTTER: Tt is the old gas well, not the

THE WITKESS: VYes, sir.
PR, BUTTER: 1t would offset the well?

THE WITHESS: Yes, zir, it would,




MR. NUTTER: Tt wouldn't make any o0i1?

THE WITNESS: Right. 7T hasn't responded to
waterflood, consequently the basiz of my statement i«

that T didn't think that it will be producing for very
long.

MR. NUTTER: It probably cuts the natural
saturation, and there is no waterflood oil.

THE WITNESS: Right. It could be, also, that
it'srather an unusual area where the structure to control
the accummulation of o0il where there is so much porosity
and permeability, and if there is a pinch-out near that
well,then, of course, it could have received an unusually
fast response to water injection. Of course, that would
bring up the production--

MR. NUTTER: (Interrupting) Yes, it would bring
up production, and if No. 5 wasn't producing at capacity,
the 0il would be swept on by it.

THE WITNE3S: Yes, swept on down to No. 6, and
if there is a barrier there, it could be efficiently
swept; 1if there is not‘a barrier there, then, you know,
we have no way of knowing where it will go.

MR. NUTTER: There are two leases, the Jack-A

and the Jacit-B, and it will not be communitized. This

will just be covered by thig?




THE WITNESS: ‘That i« corveot. This Taen't
actually arother vhase that would have to be hoard
after a hearing to commingle vroduction Ifrom thesco
two lcascs.,

MR. NUTTER: We have a commingling.

THE WITNESS: We have a commingling order in
the letter which we forwarded to this administration
office, and there was a statement that the Commission
understood all interest in both leases were common, and
I had thought that I had clarified that in the Application,
and in going ba~k and reading the Application, it appeared
that the interpretation that you made could have been
made and it was not my intention to mislead the Com-
mission in writing it that way.

MR. NUTTER: The way I read it, this would not
be eligible for administrative approval by a subtraction
method.

THE WITNESS: Right, but we will measure the
production of the one lease, and wo have approval of the
U. S. G. S., and so we had written consent of the owners
and, therefore, we felt that since there is nc production
anyway untii No. 5 was completed, that certainly there was
no harm done by anybody.

MR, NUTTER: We are ve-advertising this case

anyway, and [ think we should re~advertise to include

J
B




the advertisement o this cowmingling because the adminis-
trative approval Isn't legslitimate since the ownership is
not an identical issue with our order commingling.

THE WITNESS: Right.

MR. NUTTER: What we will need will be the
consent of all of these various parties as part of the
record, and we will need, also, as parit of the record,
in this case that this be furnished at a later date
by mail.

THE WITNESS: Can I send you Xerox copies?

MR. NUTTER: Yes.

MR, KELLAHIN: 7That will be reported in the
record in this case, yes, sir, and we will include it,
then, in the advertising.

MR. NUTYTER: We can include it in the advertise-
ment, that is the commingling. Do you have it there,

Vic?
THE WITNESS: It is recited in the Application.
MR, NUTTER: X.T.B. 214, that will hava to be
recinded.

Are there any other questicns of Mr. Lyon? If
1

not, ne may be axcused.

¥R, XKELLAHIN: That &

w

all that I have, Mr.

Hutter,

JR. NUTTER: 1 hewe 2o nothing that anyone wishes

<
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to offer 'n cace No. 2485, then wo will take "¢ under

advicoment .,
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STATE OF NEW MEXICO )
) ss
COUNTY OF SANTA FE )

I, RICHARD L. NYE, Court Reporter, do hereby certify

that the foregoing and attached Transcript of Hearing be-

fore the New Mexico Oil Conservation Commission was re=-
ported by we, and the same is a true and correct record

of the said proceedings, to the best of my knowledge,

bt 96 )

skill and ability,

RICHARD L. NYE, Court Renorter
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T CONTINENTAL OIL COMPANY - ~

DIVISION ORDER mf.:cgdp No. L1613
“Code No. .

IL 0. No. _._,];?2_0?_.___

EFFECTIVE __March 1 1968

To CONTINENTAL OIL COMPANY
Ponca City, Oklahoma

The undersigned certify and guarantee that they are the owners and holders, in the proportions set out below, of oil wwells

Nes. 1 and up on the - Govt. Jack B-26 No. 2 d3 (NM.O321613) Farm, more particularly described as

W/2 /4 of Section 26, T-24S, R-37E
;&,WMMM&.JSQJA’# %ﬂw«m._

G'LJJ-J/evw-é-t-c-Q, ot o dalr . Gt dolirdiesl, ,:
! s

, in Lea County, New Mexico and of all oil produced theretrom,
in the following proportions, to-wit: o o
CREDIT TO qu-séggsf? ¥ (Give o R ADDRESS, address)
THE ROYALTY INTEREST
United States Geological Survey .1250000 to ;3333333 in accordance

with Schedule "D" of the lease.

THE OVERRIDING ROYALTY INTEREST

The Catholic Church Extension

Society of Chicago, Illinois .005000
Lucille R. Jack" : .0056250
Howard Bradley Jack - .0003125
Annie May Kavanaugh 0059375

W. M. Beauchamp, Ancillary Guardian :
of the BEstate of William Howard , ‘

Jack, an Incompetent .0056250 ;
Mack Fasley ’ . 0006250 _ : ;
John Quinn .0006250 i
J. H. Daws .0006250
Mrs. Charles S. Mitchell .0003907) You are authorized and
Virginia Mitchell lLee .0000781) instructed until further
Charles S. Mitchell, Jr. .0000781) written notice to make
Dorothy Mitchell Latady .0000781 ) :payment for these four

interests (.0006250) dtrectly
to Mrs. Charles S. Mitchell.

THE WORKING INTEREST

Continental 0il Company 1/4)
Chevron Oil Company 1/4)
Atlantic Richfield Company 1/4) of balance after SSRI and 2.5% ORI
Pan American Petroleum Corporation 1/4)

Subject to the terms and conditions hereof, and until further notice, you are autherized to receive and purchase and/nr selt to
any other purchaser the oil produced from the real estate above described, belonging to the undersigned, according to the division of
interests hereinbefore indicated. In case of sale of the oil to another, you are au.hnnzed to receive pay mont therefor, and whether the
oil be purchased by you or by another, the following terms and eonditions shall apply:

(1) The oil run or sold hereunder shall be and become the property of the purchaser as and when received into its custedy, or
the custody of any pipe line or other agency designated by it.

(2} You shall account to and pay the owners, or their assigns, for the oil purchased, in proportion to their respective interests
therein, as indicated abm'c, at the market price paid by the purchaser for the same kind and quality of oil in the particular firid on the
< day when such oil is received, as aforcsoid. Tf, however, it is or shall bocome necessary to transport by truck crude oil sold and pur-
chuzed heccunder, then you are authorized to deduct fmm such price the hauling charges azreced upon and paid by vou, or if =old to
another at the ln\r\ by the purchaser, Your checks are to b2 maitled to the addresses given above, respectively, or deliv ‘l(.] ety
for the oil rus wndcr this division order b iring the preceding calendar month, pipe line grades and measurements to govern and
ontrol in all <ettloments, You are hereby authorized to pay when reguired or pr\nmttkd b) any low, and until such law is declared
valid by a court of final appeal, all taxes, fees and charges imposed by the federal or state governmoents, or any political sul«livisien

rereof, in respect to or which may be a licn upon said oil, the proceeds therefrom, the production thereof, or the lease from which the
s p}ruduw*(t and to deduct fram any amount accruing hcromuh}r to the undersipned such party's proportionate part of the payinent
made.

: (OVER)
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LANGLIE JACK UNIT

APPENDIX TO EXHIBIT "B'<

NOTEL - IESSEE OF RECORD TRACT 1

W. M. Deacha?l
William Howard
Howard Bradl

nie May KannJhgh

NOTE 2 - OVERRIDING ROYALTY OWNERSHIP UNDER TRACT NO. 1

ty of Chlcago,

Bock 270 wei 397

A3
)

-

-

b P s ORR Atmst”

~ A9 Leane
e

I11.

Colunmn A provides for an ovevriding royalty of T.5% during.th
period or pericds when the averagce vroduction per well per da

W

1s more than 15 barrels on the entire leasechold or any part
of the area thereof or any zone segregated for computation of

royalties.

Column B provides for an overriding royalty of 5%

during the period when the average production per well per day

is 15 bbls.

O.R.R,I. Owner

Ray E. Hubbard
W. W. Lechner
Marshall & Winston,
Helen Hudson
- Annle May Kavanaugh
"~ Mack Easley
—John Quinn
~J. H. Daws
-~ W. M. Beauchamp, Anc. Gdn, of Est. of
William Howard Jack
Ruth Rush Weaver
Boyce Rush Davis
Selma E. Andrews
Albuquerque Natlonal Bank, Testa-

Inc.

mentary Trustee of Frank Andrews, Dec.

John M. loffland, Jr.
Lula S. Rush
""" Jack
June D. Speight

~Mrs. Charles S. Mlitchell

~ Virginia Mitchell Lee

~Charles S. Mitchell, Jr.

—Dorothy Mitchell Latady
Raymond E. Hubbard, haymond Ellsworth
Hubbard, Jr., & Morgan Richardson
Hubbard, Executors under the Will of
G. E. Hubbard, Deceased

~The Catholic Church Extension Soclety
of Chicago, Illinois

~Howard Bradley Jack

NOBER.3

Col. A (% )

. 0.12500

0.12500
0.75000
1.00000
0.59375
0.06250
0.06250
0.06250

0.56250
0.03125
0.03125
0.53705

0.46295
0.75000
0.06250
0. 56250
1.00000
0.03907
0.00781
0.00781
0.00781

0.12500

0.50000
0.03125

7. 50000

or less on the entire leasehold or any part of the
area or any zone segregated for computation of royalties.

0.08333
0.08333
0. 50000
0.66667.
0.39584
0. 04167i
0.0L4167
0. 04157|

0.37500
0.02083
0.02083

0.3£803

0.30863
0.50000
0.04167
0.37500
0.66667
0,02604
0,00521
0.,00521
0.00521

0.08333

0.33333
0.02083

~5,00000
- OVERRIDING ROYALTY OWNERSHIP UNDER TRACT NO, 2~ —-

is more Lhan 15 barrels on
the area therecofl or any zo
ties. -
the period wne

barrels o ~

Reviscd 2-9-C8

% during the

UW/.

per well per day
easchold or any part of
i for computation of royals

2),

&
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CONTINENTAL O1L COMPANY

P. 0. Box 460
Hobbs, New Mexico
February 10, 1970

Ly 1

Owners of Overriding Royalty
Interests in E/2 Section 29,
Township 24 South, Range 37 East,
Lea County, hew Mexico

Gentlemen:

For many years the sole revenue from the E/2 Section 29, T24S,
R37E, has come from the Jack A-29 Well No. 3 which produced gas for the
entire half section (40 acres of Jack P-29, 280 acres of Jack A-29) under
a communitization agreement. This well has reached its economic limit,
The oil wells in this area were shut down many years ago because of un-
economtcal producnng rates.

"Several years ago, the operator of the Langlie Mattix Woolworth
Unit began injecting water into the Langlie Hattix wells in a pilot area
approximately one mile east of Section 29. This waterflood project has
been expanded until it is now approaching the eastern boundary of Section
29. Also, last year, the Langlie Jack Unit, operated by Continental 0il
B : Company began injecting water into the Langlle Mattix Pool through several
k- : Injection welis, one of which is located in the NE/4 NE/L4 Section 29.

After considerable study, Continental has concluded that water-
flooding can be conducted in the E/2 Section 29 provided that our invest-
ment is kept low and our operating expenses are minimized. There are two
economies essential to the success of this waterflood project. One is the
consolidation of tank batteries so that production from the project can be -
s produced intc-a single facility utilizing a meter to measure production
3 : from one lease. This measurement will be subtracted from the total battery

2 sales and the remainder allocated to the other lease. This is a common: -
. practice-under the supervislion of the New Mexico 0il Conservation Commission -
=3 and the 'United States Geological Survey for commingling crudes of common In-

terest and our experience indicates accuracy of measurement is at {east as
good as separatc tank measurement and reduces the evaporation losses due to
weathering. Another economy is the avoidance of a formal unitization agree-
ment. Such an agreement requires between one and two years to receive approval
and Involtves a considerable expense to the operator.




. Joint Letter
: February 10, 1970
| Page 2

Under our proposed plan, which includes cooperation with Amerada
Hess Petroleum Company, operator of the Langlie Mattix Woolworth Unit, and
with the Langlie Jack Unit, Jack A-29 Wells Nos. 2 and 4 will be converted
3 to water injection wells and Jack A-29 No. 3 will be recompleted in the
- Langlte Mattix Pool as a producing oil well. Jack B-29 No. 1 will be a
- producer; consequently, both leases will have one producing well and both
leases will receive the benefit of waiear injected from offset properties.

s ) We hope to initiate this program in ihe very near future. |I[f
] you are agreeable to the waterflood project as dutlied above, please so
indicate by sligning in the space provided below.! An extra copy of this
letter Is attached for your file. '

Yours very truly,

=

T T TR LA Ak M
SR ISh AR i bl Aok SR

VTL-JS

Agreed to this /¢Z% day of Februasy, 1970.

Q,«n‘ { S_A\m,.,,_ﬂ _
5‘ ;k;, 0/~«4:%l, L ng/»\}bJL>CL4/:Sl\
Q 2

Note: {f married, please have spouse sign on second line.
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~ Joint Letter

/ February 10, 1970
///// Page 2

yd
g Under our proposed plan, which includes cooperation with Amerada -
Hess Petroleum Company, operator of the Langlie Mattix Woolworth Unit, and
with the Langlie Jack uUnit, Jack A-29 Wells Nos. 2 and 4 will be converted
to water Injection wells and Jac!. A-29 No. 3 will be recompleted in the
Langlie Mattix Pool as a producing oil well. Jack B-29 No. 1 will be a
producer; consequently, both leases will have one producing well and both
leases will receive the benefit of water injected from offset properties.

k..

E
¥
2

you are agreeable to the waterflood project as outlined above, please so
indlcate by signing in the space provided below.} An extra copy of this
letter {s attached for your file. '

Ve hope to Initlate this program in :te very near future. If

Yours very truly,

=L

\

VTL-JS -

E‘ Agreed to this /4 day of February, 1970.

i Note: |If marrled, please have spouse sign on second line.

-




Joint Letter
February 10, 1970
Page 2

Under our proposed plan, which ifiacludes cooperation with Amerada
Hess Petroleum Company, operator of the Langlie Mattix Woolworth Unit, and
with the Langlie Jack Unit, Jack A-29 Wells Nos. 2 and 4 will be converted
to water Injection wells and Jack A-29 No. 3 will be recompleted in the
Langlie Mattix Pool as a producing 211 well. Jack B-29 No. | will be a
producer; consequently, both leases will have one producing well and both
leases will receive the benefit of water injected from offset propertles.

We hope to Initiate this program in the very near future. |(f
you are agreeable to the waterflood project as qQutlined above, please so
indicate by signing in the space provided below. An extra copy of this
letter is attached for your file.

Yours very_truly,

fr

\

VTL-JS

Agreed to this :25? day of February, ]970.

HARSHALL - L, #SrEn) S

Lpé/ . % %ﬁwv
Jie WM

Note: |If married, please have spouse sign on second line.

RN

.
.




B |

......

february 10, 1970
Page 2

Under our proposed plan, which Includes cooperation with Amerada
Hess Peiroleum Company, operator of the Langlie Mattix Woolworth Unft, and
with the Langlie Jack Unit, Jack A-29 Wells Nos. 2 and 4 will be converted
to water Injection wells and Jack A-29 No. 3 will be recompleted in the
Langlie Mattix Pool as a producing oil well. Jack B-29 No. | will be a
producer; consequently, both leases will have one producing well and both
leases will receive the benefit of water injected from offset properties,

We hope to initiate this program in Jhe very near future. If
you are agreeable to the waterflood project as dqutlined above, please so
indicate by signing in the space provided below. An extra copy of this

letter is attached for your file.

Yours very truly,

=2

\

VTL-JS -
‘ . L/{\
Agreed to this .. day of February, 1370.
- : .
E2 s T WA v s
P T =
g ? _;_/./

£ -

G [N

Lo /7 /‘) ’ P .
_[/(*/: 7:’ ’ 47."/' )( 4’“/./: A '/'/4-._4” / /~ .,",6 /L/(/’\/J\_,, ;

Note: If married, please have spouse sign on second line.




; Joint Letter
7 February 10, 1370
7 Page 2

Under our proposed plan, which includes cooperation with Amerada
Hess Petroleum Company, operator of the Langlie Mattix Woolworth Unit, and
with the Langlie Jack Unit, Jack A-29 Wells Nos. 2 and &4 will be converted
to water Injection wells and Jack A-29 No. 3 will be recompleted in the
Langlie Mattix Fool as a producing oll well. Jack B-29 No. | will be a
producer; consequently, both leases will have one producing well and both
leases will receive the benefit of water injer*ed from offset properties.

We hope to initiate this program in the very near future. |If
you are agreeable to the waterflood project as outlined above, please so
indicate by signing in the space provided below.! An extra copy of this
letter Is attached for your flle.

Yours very truly,

=2

.

VTL-JS -

Agreed to thlis ?(f day of February, 1970.

- W ) R
{l?hn;L :}77ﬁ;l %\;LL:ﬁOkCLLLFVKf) oo (/bta£a¢vf

,J J

Note: |If married, please have spouse sign on second line.

-~
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.vary 10, 1970
. Page 2

Under our proposed plan, which Includes cooperation with Amerada
Hess Petroleum Company, operator of the Langlie Mattix Woolworth Unit, and
with the Langlie Jack Unit, Jack A-29 Wells Nos. 2 and 4 will be converted
to water Injection wells and Jack A-29 No. 3 will be recompleted In the
Langlie Mattix Pool as a producing oil well. Jack B-29 MHo. ! will be a
producer; consequently, both leases will have one producing well and both
leases will receive the benefit of water injected from offset properties.

We hope to initiate this program ir the very near future. |If
you are agreeable to the waterflood project as outlined above, please so
indicate by signing in the space provided balow. An extra copy of this
letter is attached for your file. ’

VTL-JS

Agreed to this

day of Eebew=mmy, 1970.

e S L,
o= / . /

Note: |If married, please have spouse sign on second line.




Joint Letter
February 10, 1970
Page 2

Under our proposed plan, which includes cooperation w!th Amerada -
Hess Petroleum Company, operator of the Langlie Mattix Woolworth Unlt, and
with the Langlie Jack Unit, Jack A-29 Wells Nos. 2 and 4 will be converted
to water Injection wells and Jack A-29 No. 3 will) be recompleted in the
Langlie Mattix Pool as a producing oil well. Jack B-29 No. ! will be a
producer; consequently, both leases will have one producing well and both
leases vill receive the benefit of water injected from offset properties.

We hope to Initiate thls program in the very near future. |If
you are agreeable to the waterflood project as dutlined above, please so
indicate by signing in the space provided below.| An extra copy of this
letter is attached for your flle.

Yours very truly,

=5

\

VTL-JS

Agreed to thIs/ ,;%?* day of February, 1970

-

N

Y

I/VLU‘ 1/414rﬂ«-~w-

Note: {f married, please have spouse sign on second line.

mmmem e h o e e mm——— mtd et h e —————— -

I




Joint Letter
s February 10, 1970
‘ rage 2

Under our proposed plan, which includes cooperation with Amerada
Hess Petroleum Company, operator of the Langlie Mattix Woolworth Unit, and
with the Langlie Jack Unit, Jack A-29 Wells Nos. 2 and 4 will be converted
to water injection wells and Jack A~29 No. 3 will be recompleted in the
Langlie Mattix Pool as a producing oil well. Jack 8-29 No. ! will be a
producer; consequently, both leases will have one producing well and both
leases will receive the benefit of water injected from offset properties.

We hope to Initiate this program in the very near future. If
you are agreeable to the waterflood project as qutlined above, please so
indicate by signing in the space provided belowk An extra copy of this
letter Is attached for your fille.

Yours very truly,

=5

\

VTL-JS »
’ “Z¢.
Agreed to this /(g day of February, 1970.

2 W e pag
j;%Z>71Z /éég;%sgéiL~(Z.(,4\Tj§?
/A I

Note: |If married, piease have spouse sign on second line.

g~

A
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Joint Letter
February 10, 1970
Page 2

Under odr proposed plan, which Includes cooperation with Amerada -

Hess Petroleum Company, operator of the Langlie Mattix Woolworth Unit, and
with the Langlie Jack Unit, Jack A-29 Wells Nos. 2 and 4 will be converted
to water Injection welis and Jack A-29 No. 3 will be recompleted in the
Langlie Mattix Pool as a producing ofl well. Jack B-29 No. 1| will be a
producer; consequently, both leases will have one producing well and both
leases will receive the benefit of water injected from offset properties.

We hope to initiate this program in the very near future. if
you are agreeable to the waterflood project as qutliined above, please so
indicate by signing in the space provided below.| An extra copy of this
letter is attached for your file.

Yours ver ruly,

=t

\

VTL-JS

Agreed to this °Ot'7 day of February, 1970.

&Lh”V) //;\ L ez <t (//L,L(' N

ANCTLIARY GUARDIAY OF THZ ZSTATR %
WILLTAL HOH{ARD JACK, AN INCOFETI

Note: |If married, please have spouse sign on second line.

——

AR b o SV 2
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Joint Lettar
February 1G, 1970
Page 2

Under our proposed plan, which includes cooperation with Amerada
Hess Petroleum Company, operator of the Langlie Mattix Woolworth Unit, and
with the Langiie Jack Unit, Jack A-29 Wells Nos. 2 and 4 will be converted
to water Injection wells and Jack A-29 No. 3 will be recompleted in the
Langlie Mattix Pool as a producing oil well. Jack B-29 No. | witl be a
producer; consequently, both leases will have one producing well and both
leases wil! receive the benefit of water injected from offset properties.

We hope to initiate this program in the very near future. If
you are agreeable to the waterflood project as utllned above, please so
indlcate by signing in the space provided below. An extra copy of this
letter Is attached for your flle.

Yours ver ruly,

E

\

VTL-JS
Mch«
Agreed to this _J©  day of February, 1370.

YAl /w/ Ve

%mp&& D LD b

-

Note: |If married, please have spouse sign on second line.

T T
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Joint Letter
february 10, 1970
Page 2

Under our proposed plan, which includes cooperation with Amerada
Hess Petroleum Company, operator of the Langlie Mattix Woolworth Unit, and
with the Langlie Jack Unit, Jack A-29 Wells Nos. 2 and 4 will be converted
to water Injection wells and Jack A-29 No. 3 will be recompleted In the
Langlie MHattix Pool as a producing ofl well. Jack B-29 No. | will be a
producer; consequently, both leases will have one producing well and both
leases will receive the benefit of water injected from offset properties.

We hope to Initiate this program in fhe very near future. If
you are agreeable to the waterflood project as qutlined above, please so

indicate by signing in the space provided below. An extra copy of this

letter is attached for your file.

Yours ver ruly,

f=re

\

VTL-JS

greed to thls 2? day of February, 1970.

zm/% L AN

A/ WY and rzi @Luufl/

Note: |If married, please have spouse sign on second line.

Tt
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Joint lLetter:
February 10, 1970
Page 2

Under our proposed plan, which includes cooperation with Amerada -

Hess Petroleum Company, operator of the Langlie Mattix Woolworth Unit, and
with the Langlie Jack Unit, Jack A-29 Wells Nos. 2 and 4 will be converted
to water Injection wells and Jack A-29 No. 3 will be recompleted In the
Langlie Mattix Pool as a producing oil well. Jack B-29 No. ! will be a
producer; consequently, both leases will have one producing well and both
leases will receive the benefit of water injected from offset properties.

. . . .

We hope to Initiate this program in the very near future. |If
you are agreeable to the waterflood project as qutlined above, please so
indicate by signing in the space provided below An extra copy of this
letter Is attached for your file.

Yours ver ruly,

==r

\

VTL-JS
’

Agreed to this day of—Ré-rvsry, |97o

Republlc Naticnal B of Dallas .
n Jaek M Y

Asst. Vice Preslde?ﬁ'& Trust Officer

(_\‘ h Y
/l 1_/ '/f." ’-,~ .»/: - B U

C. R. Mallison
Co-Trustees for the Selma E. Andrews Trust #518§

Note: |If married, please have spouse sign on second line.

PRI R




Joint Letter
February 10, 1970
Page 2

Under our proposed plan, which includes cooperatlion withk Amerada
Hess Petroleum Company, operator of the Langlie Mattix Woolworth Unit, and
with the Langlie Jack Unit, Jack A-29 Wells Nos. 2 and 4 will be converted
to water injection wells and Jack A-29 No. 3 will be recompleted in the
Lariglie Mattix Pool as a producing ofl well. Jack B-29 No. | will be a
producer; consequently, both leases will have one producing well and both
leases will receive the benefit of water injected from offset properties.

We hope to Initiate this program in the very near future. If
you are agreeable to the waterflood project as qutlined above, please so
indicate by sligning in the space provided below. An extra copy of this
letter Is attached for your file.

Yours ver ruly,

=

VTL-JS

Agreed to this 18 day of February, 1970.

Rlbuguercue National Bank, Testamentary

Trustge of frank A; Andrews, flecessed
AN AL g A L0 o v, P,
~ & ~ ;

Note: |If marrled, please have spouse sign on second line.




p Jolint Letter
//' February 10, 1970
.y Page 2

Under our proposed plan, which includes cooperation with Amerada -
Hess Petroleum Company, operator of the Langlie Mattix Woolworth Unit, and
with the Langlie Jack Unit, Jack A-29 Wells Nos. 2 and 4 will be converted
to water Injection wells and Jack A-29 No. 3 will be recompleted in the
Langlie Mattix Pool as a producing oil well. Jack B-29 No, 1| will be a
producer; consequently, both leases will have one producing well and both
leases will receive the benefit of water injected from offset properties.

you are agreeable to the waterflood project as qutlined above, please so
Indicate by s!gning in the space provided below. An extra copy of this

We hope to Initiate this program in %he very near future. |If
letter is attached for your file. |

Yours very truly,
\

P o

VTL ~JS

Agreed to thls /u7321 day of February, 1970.

e N . '
Jodi gl o ;ﬂ ’><0'*/Z///j{ /{%Z/\
i yE Al A P

%9?1kg52&7¢7/-c;{?zggtéitqu( S<;'.

O ST

Note: |If married, please have spouse sign on second line.

- —y

. —




Joint Letter
february 10, 1970
Page 2

Under our proposed plan, which includes cooperation with Amerada
Hess Petroleum Company, operator of the Langlie Mattlix Woolworth Unit, and
with the Langlie Jack Unit, Jack A-29 Wells Nos. 2 and &4 will be converted
to water injection wells and Jack A-29 No. 3 will be recompleted in the
Langlie Mattix Pool as a producing oil well. Jack B-29 No. ! will be a
producer; consequently, both leases will have one producing well and both
leases will receive the benefit of water injected from offset properties.

We hope to Initiate tiiis program in the very near future. |If
you are agreeable to the waterflood project as qutlined above, please so
indicate by signing in the space provided below.

letter Is attached for your file.

\An extra copy of this

Yours ver ruly,

=2

VTL-JS

Agreed to this oy day of February, 1970.

. . ) S
""'.7“7-; \/ ,,/.g/ :!f[{’ /,/,,.'/f%/

Note: |If married, please have spouse sign on second line.

————
i




Joint lLetter
February 10, 1970
Page 2

Under our proposed ptan, which Includes cooperation with Amerada
Hess Petroleum Company, operator of the Langlie Mattix Woolworth Unit, and
with the Langlie Jack Unit, Jack A-29 Wells Nos. 2 and 4 will be converted
to water Injection wells and Jack A-29 No. 3 will be recompleted in the
Langlie Hattix Pool as a producing oll well. Jack B-29 tio. | will be a
producer; consequently, both leases will have one producing well and both
leases will receive the benefit of water injected from offset properties.

We hope to initiate this program in the very near future. |If
you are agreeable to the waterflcod project as dqutlined above, please so
indicate by signing in the space provided below. An extra copy of this
letter is attached for your file.

Yours very truly,

=2

VTL-JS : :
’ ) ,u/—‘
Agreed to this Vv~ day of February, 1970.
AL P Lih
. A 2 P
/ B
[

Note: If married, please have spouse sign on second line.




Joint Letter
February 10, 1370
o Page 2

Under our proposed plan, which includes cooperation with Amerada -
Hess Petroleum Company, operator of the Langlie Mattix Woolworth Unit, and
with the Langlie Jack Unit, Jack A-29 Wells Nos. 2 and 4 will be converted
to water Injection wells and Jack A~29 No. 3 will be recompleted In the
Langlie Mattix Pool as a producing oi} well. Jack B-29 No. 1 will be a
producer; consequently, both leases will have one producing well and both
leases will receive the benefit of water Injected from offset properties,

We hope to Initiate this program in the very near future. |If
you are agreeable to the waterflood project as qutlined above, please so
indicate by signing in the space provided below.| An extra copy of this
letter Is attached for your fille.

Yours ve ruly,

=

VTL-JS
*March
Agreed to this 23 day of Pes¥ux®, 1970.

<::T\\\\\&2f*¢\\( (O <; } Q/{’/ﬁ [~4

 . June D. Speight, a married woman !dealing
- ‘ : e and s parate roperty.
5 S ] %’ ;:;éro forma

Nete: !f married, please have spouse sign on second line.
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Joint Letter
February 10, 1970
Page 2

Under our proposed plan, which includes cooperation with Amerada
Hess Petroleum Company, operator of the Langlie Mattix Woolworth Unit, and
with the Langlie Jack Unit, Jack A-29 Wells Nos. 2 and 4 will be converted
to water Injection wells and Jack A-29 No. 3 will be recompleted in the
Langlie Mattix Pool as a producing oll well. Jack B-29 No. 1 will be a
producer; consequently, both leases will have one producing we!l and both
leases will receive the benefit of water injected from offset properties.

you are agreeable to the waterflood project as qutlined above, please so
indicate by signing in the space provided below. An extra copy of this
letter is attached for your file.

VWe hope to initiate thils program in ;he very near future. if

Yours ver ruly,

P=r

\

VTL-JS R

Agreed to this [ ZUS> dav of February, 1970

\Zad/u»u{ gj afééu,(
ﬁzfﬂoﬂ 27 bgmzzu,c Q'JX-QSM

Proris,

éiZHVL{L;;:—{) {;Akbéafh C -‘ )ﬁ‘*"’)

Note {f married, please have spouse sign on second line.

e mm many
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" Jolint Letter
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Page 2

Under our proposed plan, which includes cooperation with Amerada
Hess Petroleum Company, operator of the Langlie Mattix Woolworth Unit, and
with the Langlie Jack Unit, Jack A-29 Wells Nos. 2 and 4 will be converted
to water Injection wells and Jack A-29 No. 3 will be recompleted in the
tanglie Mattix Pool as a producing ofl well. Jack B-29 No. 1 will be a
producer; consequently, both leases will have one producing well and both
leases will receive the benefit of water injected from offset properties.

We hope to initiate this program in the very near future. |f
you 2re agreeable to the waterflood project as autlined above, please so
indicate by signing in the space provided below. An extra copy of this
letter {s attached for your file,

Yours very truly,
A

P e

VTL-JS

Agreed to this 7 day of February, 1970.

UW«_‘ PPN nu(c/l.—c.LL

Q/szwuw 5{ @\

Note: |If married, please have spouse sign on second line.




Joint Letter
; february 10, 1970
page 2

Under our proposcd plan, which includes cooperation with Amerada -
Hess Petroleum Company, operator of the Langlie Mattix Woolworth Unit, and
with the Langlie Jack Unit, Jack A-2Y Wells Nos. 2 and 4 will be converted
to water Injection wells and Jack A-29 MHo. 3 will be recompleted in the
Langlie Mattix Pool as a producing oil well. Jack B-29 NHo. 1 will be a
producer; consequently, both leases will have one producing well and both
leases will recelve the benefit of water Injected from offset properties.

We hope to Initiate this program in the very near future. |If
you are agreeable to the waterflcod project as outlined above, please so
indicate by signing in the space provided below. An extra copy of this
letter Is attached for your file. ’

Yours very truly,

=2

T U T T T N

VTL-JS

Agreed to this ac)

Note: |If married, please have spouse sign on second line.

B T T Y T ST T T




Jolnt Letter
February 10, 1970
Page 2

Under our proposed plan, which includes cooperation wilth Amerada
Hess Petroleum Company, operator of the Langlie Mattix Woolworth Unit, and
with the Langlle Jack Unit, Jack A-29 Wells Nos. 2 and 4 will be converted
to water Injection wells and Jack A-29 No. 3 will be recompleted in the
Langlie Mattix Pool as a producing oil well. Jack B-29 No. ! will be a
producer; consequently, both leases will have one producing well and both
leases will receive the benefit of water Injected from offset properties.

We hope to Initiate this program in the very near future. |If
you are agrecable to the waterflood project as gutlined above, please so
indicate by signing in the space provided below! An extra copy of this
letter Is attached for your file.

VTL=JS
e

Agreed to this /7 — day of February, 1970.

Note: |If married, please have spouse sign on second line.

[
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~Jolint Letter
February 10, 1370
Page 2

Under our proposed plan, which Includes cooperation with Amerada
Hess Petroleum Company, operator of the Langlie Mattix Woolworth Unit, and
with the Langlie Jack Unit, Jack A-29 Wells Nos. 2 and 4 will be converted
to water injection wells and Jack A-29 No. 3 will be recompleted in the
Langllie Mattix Pool as a producing oil well. Jack B-29 No. ! will be a
producer; consequently, both leases will have one producing well and both
Ieases wlll recelve the benefit of water injected from offset properties.

you are agreeable to the waterflood project as qutlined above, please so
indicate by signing in the space provided below. An extra copy of this
letter Is attachad for your file. \

We hope to Initiate this program in %he very near future. |If

Yours ver ruly,

por

\

VTL-JS »
. i/
Agreed to this _ 7  day of -February, 1970

Q"“ A DA e Kol SN \)ﬁrs.nz}
1/iEKITLGl °/(1Ld/q et Z. REH Jr ///// \\\Q  MrseREjr

?275%4Hﬂ#a~/6/‘ xﬁ:z£vf;41**/{i— — M 7}5:»‘977 /‘7241¢¢Z24§4¢7{;érsdﬂﬁi

Trustg;s/ exd Executers W G E Hubbard, dec'd.

Note: If married, please have spouse sign on second line.
—— e D A N SR e T

-~




2 Joint Letter
p February 10, 1970
/ Page 2

y

/

Under our proposed plan, which includes cooperation with Amerada
Hess Petroleum Company, operator of the Langlie Mattix Woolworth Unit, and
with the Langlie Jack Unit, Jack A-29 Wells Nos. 2 and 4 will be converted
to water Injection wells and Jack A-29 No. 3 will be recompleted in the
Langlie Mattix Pool as a producing oil well. Jack B-29 No. ! will be a
producer; consequently, both leases will have one producing well and both
leases will receive the benefit of water injectzd from offset properties.

We hope to initiate this program in the vary near future. |If
you are agreeable to the waterflood project as autlinzd above, please so
indlicate by signing In the space provided below.' An extra copy of this
letter is attached for your file.

Yours very truly,

=g s

\

VTL-JS

Agreed to this / é day of February, 1970.-

CATHOLIC CHURCH EXTENSION SOCIETY
- y .
BY: §§F4vj/LLL d- é:;AAUL</

Vice President and General Secretary

Note: 1If married, please have spouse sign on second line.
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Joint lLettar
February 10, 1970
Page 2

Under our proposed plan, which includes cooperation with Amerada
Hess Petroleum Company, operator of the Langlle Mattix Woolworth Unit, and
with the Langlie Jack Unit, Jack A-29 Wells Nos. 2 and 4 will be converted
to water Injection wells and Jack A-29 No. 3 will be recompleted in the
Langlie Mattix Pool as a producing oil well. Jack B-29 No. 1 will be a
producer; consequently, both leases will have one producing well and both
leases will receive the benefit of water injected from offset properties.

Ve hone to initiate this program in the very near future. |{f
you are agreeable to the waterflood project as dutlined above, please so
indicate by signing in the space provided below.| An extra copy of this

letter 1s attached for your file.

Yours ver ruly,

=

VIL-JS | -
2 . AR
Agreed to this jb’ day of February, 1970.

e £ oL
J

4

Note: {f married, please have spouse sign on second line.

e

L e




yo -

OIL CONSERVATION COMMISSION
P, O, BOX 2088
SANTA FE, NEW MEXICO 87501

Noveaber 18, 1971

Continental Oil Company
P. O. Box 460
Hobbs, New Mexico 88240

Attention: Mr. L. P. Thompson
Gentlemen:

Reference is made to your submission to the Santa Fe
Office of the Commission of satisfactory evidence that
Continental 0il Company's Jack A-29 and Jack B-29 leases
have been consolidated or all persons owning working
interests and/or royalty interests within said lease areas
have 80 agreed. 1In accordance with the terms of Order
No. R-3862-A, the Continental Langlie-Mattix Jack A-29
Waterflood Project Ar:a is hereby expanded to include
the SE/4 SE/4 of Section 29, Township 24 South, Range 37
East, NMPM, Lea County, New Mexico,.

The above-described expansion shall be effective
Lovember 16, 1971, the date the above-described evidence
was furnished the Santa Fe Office of the Commission.

Yours very truly,

A, L. PORTER, Jr.
Secretary~Director

ALP/GMH/dr
cc: O0il Conservation Commission - Hobbs
U. 5. G=ological Survey - Roswell

Conr 9456
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S

( CONOCO ) |

L. P. Thompson Waestern Hemisphere Petroleum Division
Division Manager Continental Oil Company

Production Department P.0.460

Hobbs Division 100t North Turner

Hobbs, New Mexico 88240

R E C El VE P {505) 393-4141
ngv L6 1371

TION GOMM.
>}t aNYS K

November 15, 1971

New Mexico 0il Conservation Commission
P. 0. Box 2088

Santa Fe, New Mexico 875901

Gentlemen:

Jack A-B 29 Waterflood Project, Langlie Mattix Pool, Lea County,
Newv Mexico

Order No. R-3862-A authorized consolidation of the project area to include
the Jack A-29 and Jack B-29 leases which comprise the SE/h, S/2 NE/4, and
NW/4 NE/4 of Section 29, Township 24 South, Range 37 East, provided that

all owners of interest consent in writing to said consolidated project area.
We forward herewith copies of ratifications by all such parties.

It is respectfully requested that the project area of the Jack A-B 29
Waterflood Project be expanded to include both leases as described above.
Production from the two leases will be measured and reported separately
in accordance with previous orders of the commission.

Yours very truly,




GEOLOGICAL SURVEY
Drawer 1857

f‘*?- 0. Box 460
obbs, New Mexico 88240

“F‘%*';*ﬂ ttention: Mr. L. P. Thompson

._i."'l-_j;

- jentlemen:

Roswell, New Mexico 88201

United States Department of the Interior

September 20, 1971

Your letter of September 8 requests approval to include the SE}SE%
sec. 29, T. 24 S., R. 37 E., Lea County, New Mexico, lease New
Mexico 0321613, in the project area of your Jack A~29 Water Flood
Project in progress in the E% sec. 29 on lease NM 7486.

Your proposal to include the SE%SE% sec. 29 in the project area of
your Jack A-29 Water Flood Project is hereby approved subject to
like approval by the New Mexico 0il Conservation Commission, and,
in the event producing capacity in the project area should exceed
the project allowable, subject to restriction of production in

the project area on a basgis equitable to both leases.

Sincerely yours,

Regiondl 0il and Gas Supervisor
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]'I 'W amieson Western Hemisphare Petroleum Division
e ant Division Manager Continental Oil Company
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CTEendrs of Cverrlding Layalty Interests
b ol N - ae . ~
ETZ,SCCCIOD 29, Taunship 24 South,

Rang2 37 East, Lea County, liew llexico
(Address List Atteched)

Centleren:

by letter dated Darch 25, 1971, explained the desirability of fermlng

a project arca for tre ntcrflnnd cparation on ;‘c L/2 Saction 25,

T-245, R-37L. To date we nave recelved approval fram 2/3 of the

overriding royalty ownars. Ve should appreciate your favorable coen-
“slderation of this request and your furnishine the sicned apprroval

at your early convenicnce.

M you have any questions abeut this matter, please feel frae to con-
tact 2, by mail or by collect telephone call.

Yours very truly,

; 3 v
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. /) 1 R .','l ars < R4 !
T C oy A, x." l‘/}‘ I - i
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Working Interest Owners
Page 2
March 26, 1971

There is a possibillty, althouah not probahle, wnur tne entace
project area, including both leases, could rcach top allowabic praducing rates.
In the event this doess happen, we propose to allocate the ailowsb!ie bhatveen
leases on the basis of producing wells. This would mean that the Jdack B-29
Ho. | would receive 252 of the allowable and the Jack £-29 producing weils
would receive 752 of the allowable.

{f this proposal meets your approval, we sihould appreciate your
so indicating in the space provided below and returning ane camsizied copy
of this letter ballot at your early convenience. A seil-addressed stamped
envelope is enclosed for your convenience.

Yours very truly,

L. P. Thompson
bivision Hanager

LPT-RW

APPROVED:

Y s S

OWi

e £/ ¢ L2/




Working Interest Owners
Page 2
March 26, 1971

There §Is a possibility, althounh not nrobable, whvai the antire
project area, itncluding both leases, could reach Lop alicwah ' produiang rates.
In the event this does happen, we propose to allocate tie ailousble balveen
leases on the basis of producing wells. This would mcan that the dsck B8-29
Ho. } would receive 252 of the allowabic and the dack #-2) producioa vaily
would receive 75% of the allowable.

1f this proposal meets your approval, we should appreciate your
so Indicating in the space provided below and returnina one coiplieted copy
of this letter ballot at your early convenience. A self-addressed stamped
envelope is enclosed for your convenience.

Yours very truly,

‘1
/, 3

s S //
‘.—-77,)/“) s / 4 ‘.':'
4 - KR . R R P
S e 2 B
e /

L. . Thompson
Division Manager

LPT-RW

APPROVED: , —-
N\ |
o> So STH

DATE_ .legling in hgr sole and separate property.

(ZJL;LJ:- 1471




Working Interest Owners
Page 2
March 26, 1971

There is a possibillty, although not protable, that the entice
project area, including both leases, could resch cop aliowatiic producing rates,
In the event this does happen, we propose to allncate the alicaabic heturen
leases on the basis of producing wells. This would mean that the Jazk B-29
lio. |1 would receive 25% of the allowable and the Jacii A-78 nraagvgion walls
would receive 75% of the allowable.

if this proposal meets your approval, we should appreciate vour
so indicating in the space provided below and returning onz completed copy
of this letter ballot at your early convenience. A self-addressed stamped
envelope is enclosed for your convenience.

Yours very truly,

I

ey

~

P B /']-,)/}/ ,

-~ -7 / - /’(‘ ": /"'-'.’ =

< (O e F R T
).4’//‘ .~ /
L. . Thompson
Division Hanager

s
s
o

\,

AN

LPT~RW
APPROVED:

s S S Joox . / '
OWHNER s = el S, LA

DATE ;fi;f,.uo*. 2 sE2 )

i




Working Interest Owners
Pana 2

March 26, 1971

There is a poassibillty, aithouan not prodable, tnal tha anzice
project arca, incluaing both l2ases, could rzauk wop alicwable producing rates.
in the eveat tiis does inappen, we propcse o atlocate the atloweble bz lwcon
tcases on the basis of producing welis, This wouid mean that tne Jack B-29
ho. | viould reccive 252 of the aliowadie and the Jack A-Z9 producing wzlis
wouid receive 75% of the allowable.

it this proposal meets your approval, we snould sppreciste your
so indicating in the space provided below and returning onc completed copy
of this letiter beiict at your early convenieance. A seli-addvessed stamped
envelope is enclosed for your convenience.

Yours very truly,

L. P. Thompson
Division Manager

LPT-RW
APPROVE%:

/"/4 .
o A i

Z. 1/9‘;1""-—-\.

-yres L




Working Interest Owners
Page 2
March 26, (971

There is a possibility, although not probable, that the entire
project area, Including both leases, could reach top allowiable producing rates.
In the event this does happen, we propose to allocate the allowable bhetween
leases on the basis of producing wells. This would mean that the Jack B-29
No. 1 would receive 252 of the allowable and the Jack A-29 producina wells
would recelve 75% cf the allowable.

If this proposai meets your approval, we should appreciate your
so indicating in the space provided below and returning onec compicted copy
of this letter baliot at your early convenlence. A self-addressed stanped
envelope is enclosed for your convenience.

Yours very truly,

Division Manager

LPT-RW

APPROVED? }; /7?2 ZL/(

OMNER Z/ ////w j G . .
DATE g ; j;




Working !ntcrest Owners
Page 2
March 26, 1971

There is a possioility, althouah not protairle, sias wde onvele
project area, including both leases, could yeoch top alionan s o Gl 0y rates.
in the event this does happen, we propose to allceate the allowabiie coivienn
leases on the basis of producing wells. This would nean thar tne soee B-29
Ho., | would receive 252 of the allowable and the Jdach 2273 seodu-ian vuids
would receive 75% of the allowable.

If this proposal meets your approval, we should approcisbe yoors
so indicating In the space provided belov and returnin., vwir wovpionad copy
of this letter ballot at your early convenlence. A wcii-auusessed staped
envelope is enclosed for your convenience.

L.PL nampsen

Divvsaen tlonage:
LPT-RW

APPROVED: ;
\ZM &LUJ\.L(

A Y S Tcestoas “_
OWNER y//}//}’u» d@.,u,o J.y ﬁmﬂml o’ld{/ }L ke 74%4/]‘ 795¢ 7

dr) A1 0/6—7/6”"‘*’:’&‘

t
DATE )ZLM,L‘?, 'Q.q‘ /471




Working interest Owners
Page 2
March 26, 197}

There is a possibility, althouah not probabic. thar (he entae
project area, including both leases, could recoch ton alictranie procacing rates.
In the event this does happen, we propose to allouate the aliocuable boiveea
leases on the basis of producing wells., This would mean that the Jnsk B-29
No, | would receive 25% of the allowable and the Jaclh 723 producics woiis
would receive 75% of the allowable.

If this proposal meets your approval, we should apprecicte yuur
so indicating in the space provided below and returnin- rinc ~oup' stad cepy
of this letter ballot at your early convenience. A se!f-sddrazsedt stziped
envelope is enclosed for your convenierce.

fouUrs vory trumy

- -

SRRL RV

i.. P. Thomrsoen
Division Nanage:

LPT-RW

APPROVED: \a psun 11, & WINSTON, INC.
OWNER B A o M 4P 2

Tce-prosiffent
DATE April 7, 1971




Working Interest Owners
Page 2
March 26, 197

There is a possibillty, although not probabie, vhar the sz
project area, inciuding both leases, could resch top alicuatitc procaciny rates,
In the event this does happen, we propose to allocate the ailowanic bewieen
leases on the basis of preducinag wells, This would wcan that Gw ieck B-29
lio. t would receive 252 of the allowable and the Jack A-29 producia, wuslls
vould recefve 75% of the allowable.

If this proposal meets your approval, we should appreciate your
so indicating in the space provided below and returning one comtored copy
of this letter ballot at your early convenlience. A soif-addinssca ramped
envelope is enclosed for your convenience.

Yours wery tiury,

L, P. Thompson
Divicion ltanager

LPT~RW

APFPROVED:




Working Interest Owners
Page 2
March 26, 1971

There is a possibility, although not vrotable, whar iny enti.e
project area, including both leases, could reoch tap alicante procucing rates.,
In the event this does happen, we propose to allocare the ailowanie bztueea
leases on the basis of producing wells., This would mean that th? Jyazk B-29
Ho. | would receive 25% of the allowable and the Jack A-:9 praducino volls

would receive 75% of ihe ailowable.

1f this proposal meets your approval, we should appreciate your
so indicating in the space provided below and returning one coupicted copy
of this letter ballot at your early convenlence. A scif-addrcased «{amned
envelope is enclosed for your convenience.

Yours very truiy,

3.

T L
4

(/ .I:r" .‘.:4 i
L., P. Thonpsan
Division Hanego

LPT-RW
APPROVED:
OWNERZ L S o~ 7Fh4-——(’ de .o vz, s

0ATE_Copecnc. 1%, 177/




Working Interest Owners
Page 2
March 26, 1971

There is a possibility, althouah not peobabic, 1tnar ton envica

project area, including both leases, could reach ton aricaad i srourcoing “ates,

in the event this does happen, we propose to ailocatrs vhe g isasbis satvean
leases on the basis of producing wells. This would mean that rhe Jdacw 529
A

No. ! would receive 25% of the allowable and the Jach #0740 prodoa e v tis
would receive 752 of the allowable.

If this proposal meets your approval, we should apprecinte yoaur
so indicating in the space provided below and returnina one conil i Copy
of this letter ballot at your early convenience. A sclii-aodresscy

envelope is enclosed for your convenience.

L. P Thoipsop
vivistion lanagor

LPT-RW

APPROVED:

OWNER

AT APR  740-4




Working Interest Owners
Page 2
March 26, 197}

There is a possiblility, althouah not probahie, :har tp> natice
project area, including both leases, could reach top aliowanie sricuuin: »ates.
In the event this does happen, vie propose to atlocave the g lowobie he wpen
leases on the basis of producine wells. This would me:an that the incg §8-29
hWo. 1 would receive 25% of the allowable and the lacl A=) produiice veiis
would receive 75% of the allowable.

If this proposal meets your approval, we shoulc npprec:ace vowor
so indicating in the space provided below and returnin:; ope covpiegad aooy

of this letter ballot at your early convenience. A seif-addrzased stamped
envelope is enclosed for your convenience.

Yours waey fruty,

L. £ Tnompsoen

Rivision Hanacs:
LPT-RW
APPROVED: | , :
owusnw M g&/ﬁ , 301‘3 11 ZM%"’ 5’34"““’*

DATE 7 ujlﬁ 147




Working interest Owners
Page 2
March 26, 1971

There is a possibillty, although not probabic, snac .oy 2nre. e
project area, including both leases, could reanh top ail.oe s’ Guooing cates,
In the event this does happen, we propose to atlovare she avl onrie oo oeen
laases on the basis of producing wells. This would mean thor the sacx B-29
No. | would reccive 25% of the allowable and the Jaci A-00 nroagus av iy
would receive 75% of the ailiowable.

If this proposal meets your approval, we snould appres'ite yoor
so indicating in the space provided below and retuinicn e Corr coed copy
of this letter ballot at your early convenience. A self-adircaied win pad
envelope is enclosed for your convenience.

YOUrs wery oiuiy .

L. . Thospsen
Division MHanacer

LPT~RW

APPROVED:

OWNER__,~ &;( Hjj: /!

DATE 7774::”2" el




Working Interest Owners
Page 2
March 26, 1971

There is a possibillity, althouah nac proisebe. a0
project area, Including both leases, could rexan o .o in BN
In the event this does happen, we propose @=o aiio w' - fhe 2ol v
leases on the basis of producing wells, This would renn thae
No. |} would receive 252 of the allowable and the daso -0 ol
would receive 75% of the allowahle.

1f this proposal meets your approval, we shouin e v v

so indicating in the space provided below and retuinin: .-
of this jetter ballot at your early convenience. A so:i-cade
envelope is enclosed for your convenience.

Tours ey

. -
b R ) -
[N ! [EANO AN RS 4]

Divicion Banocoo:

LPT-RW
APPROVED: Estate of william lioward Jacg

DATE /// / ,' . Z
Vs

OWNER _Egyafﬁ Be Juck ﬁ?ministrator

Sept 14




Working Interest Owners
Page 2
Harch 26, 1971

There is a possibitlty, althouah not protabic. “nai
project area, including both ieases, could rcach wop adics.y
In the event this does happen, we propose to ailocate the ot

leases on the basis of producing wells. This would mann that the oeg
Ho. | would receive 25% of the allowable and the Jaci. 709 prodas o

viould receive 75% of the allowable.

If this proposal meets your approval, we shouit appiec: ‘te

}L:u:‘
so indicating in the space provided below and return.ivy o o nB b6 Lany
of this letter ballot at your early convenience. A :v'f-. vircisod ntooed
envelope is enclosed for your convenience.

FOUES o touiy
R o I
[

L, . Toomson
Division Hansgor

LPT-RW

APPROVED:

/4 4 ’
OWNER ’/’//sz%<// #4é2

—

%

/




Working Interest Owners
Page 2
March 26, 1971

There is a possibility, although not preicanle, 1o b0 2ouace

project area, including both leases, could recnh .op liosst o poagoras rates,

In the event this does happen, we propose to allocats thn altoaabon o iven
leases on the basis of producing wells., This wrula moan whar b iron 8-29
Ho, 1 would reccive 25% of the sllowable and ilie Jaocdll 703 proden o oo e

would recelive 75% of the allowable.

If this proposal mects your approval. we should epprec’cle your
so indicating in the space provided below and returning one towpliarasn copy
of this letter baliot at your early convenience. A weit-,idr-ssed <tasped
envelope is enclosed for your convenience.

L. P Thompsan
Division Monag. s

LPT-RW

APPROVED:




Working Intecrest Owners
Page 2
March 26, 1971

There is a possibillty, althouoh not prohatrie, sune von e
project area, including both leases, could revan oo aroinl To v oo
In the event this does happen, we propose co axilonals she afoan’ . h:'vm G
leases on the basis of producing wells. This would wean thas tns ok

Wo. ¥ wouid receive 25% of the allowable and the Jadi 2-00 ooode . s e

would receive 75% of the allowable.

If this proposal meets your approval, we shoula appre vote

so indicating in the space provided below and returninag 2 ool

of this letter ballot at your early convenience. A scif-aedssases o0 o o

envelope is enclosed for your convenience.

TonRes weey (uiy,

L. P, Togmpson
UlVILIﬂP Hanaear

LPT-RW

APPROVED:

OWNER EST Aﬂ5 SR, deceased
XXX B’ [
R E Bnbb - Exzcutor

Date




Working Interest Owners
Page 2
March 26, 1971

There is a possibillty, althouah noc pravan e, oo

project area, including both leases, could recash top ho o

Iln the event this does happen, we propose o arvincavs o o 5 aanlo L
leases on the basis of producing weils., This would waan tnei ot vy
No. V wouid receive 25% of the allowable and the lJac™ & 7% prowea.on o0

would receive 752 of the allowable.

1f this proposal meets your approval, we shouls appiesats viur
so indicating in the space provided below and retuinisc cn ol ioren Sy
of this letter ballot at your early converlence. A soir-addrsaned ntaaned
envelope is enclosed for your convenience.

You-s ecy Trosy,

o,
- v

o ’},‘f,'_-‘ e
LA A .

L. Toapson
Division lanacar

LPT-RW

APPROVED: Cﬁ}z F /6 E HUBBARD, deceased
OWNER By 2 V. i /é/

R K Hubp&rd Jr &~ Executer
DATE /

N .




Working Interest Owners
Page 2
March 26, 1971

There is a possibillty, although not pravacie . tnas sny oo
project area, including both leases, could reain wop siwwom o an oo rates,
In the event this does happen, ve proposc to alincave tna ool o vees
leases on the basis of producing wells, This woula w2~ thay 5 L ouw §-2Y
No. | would receive 25% of the allowabie and the dac' 4049 oo e
wouid receive 757 of the allowable.

If this proposal meets your approval, we shoulg anpeel’ te vied
so indicating in the space provided below and retuvning on oy ot sosy
of this letter ballot at your early convenience. A netfr-andresaesd -t pad
envelope is enclosed for your convenience.

FOUsS wery irg ity

N T

L. P Thomoson
Bivision Hanace:

3 LPT-RW

APPROVED: - .. |
OWNER f,,(sk(’[ O (:;( LV .g,(i

: DATE Gojst




Working Interest Owners
Page 2
March 26, 19

There is a possibility, althouatr not proeohis R A
project area, including both leases, could ra-sh *on b . Lo Lo rotes .
In tne event this does happen, we propose to arioragy o g R T
lecases on the basis of producing wells. This would oo Uy L -o B0
Ho. | would receive 25% of the allowable and wtne 1=¢0 0% el - Coy

wounld regeive 76% of the allowable.

[f this proposal meets your approval, we sivnia 2p0ds Lo 0 0 e
so indicating in the space provided below and recuvutn.: v oo e en Ly
of this letter ballot at your early convenicnce. A ool add oo g w0 pad
envelope is enclosed for your convenience.

YAOEy d ey Ly,

TR s On

Tivisron dlanagar
LPT-RW

APPROVEDa ,»q‘ ZVC {/V_’_ﬂ

OWNER

DATE ,.}@[,L/l - S A4




Working Interest Owners
Page 2

March 26, 1971

There is a possibillty, althouah not prou
project area, including both leases, could ccoenn Lop
In the event this does happen, we propose to atincat:e o
leases on the basis of producing wells. This wonld rnor
tio. 1 would receive 25% of the allowahie and the laoct - [ nroe
would receive 752 of the allowable.

e

{f this proposal meets your approval, we shoula opeed
so indicating in the space provided below and returnia. ans o
of this letter ballct at your early convenience. & so HEINEEY
envelope is enclosed for your convenience.
PRI R AhY Yy ?
Voo

Sewvizr0n Hanato

LPT-RW

APPROVED:

OWNER /4 ), / /d«i g Joard J/V / H/X,U-LQ/)
oaTe__ L fo, é,l7’c9 [ 77/

LN s On

S0 ;-.-.‘ S B RS SRR O




Working Interest Owners
Page 2
March 26, 1971

There is a possibillty, althouah not p-obavie, 0 v

“

project area, including both leases, could rearh (0on vireecl o o E0 e

In the event this does happen, vie propose o ailooate s o oo
leases on the basis of producing wells. This woald wan rioay i
Ho. 1 would receive 25% of the allowable and the Jacd: -5 pr

would receive 75% of the allowable.

{f this proposal meets your anproval, we sueuic —=pprel: ol soaws

'

envelope is enclosed for your convenience.

TOUFS  Ery ihty,

AL

L. P Teoapson
Division MapagL:

LPT-R dwa’ }%“‘Lﬂﬂ.‘

APPROVEQ; ,;%zuLyauqu,E /4abc:fiE;:—~\ '
OWNER Ciuél,,&u Chacd {;},G,M,‘/‘g‘,_;_x\

DATE 30/ 7,
~ ,

so indicating in the space provided below and retuvnin; <. oo cves o oosy
of this letter ballot at your early converience. /v oo im-cfmos aeer <0 ooy




Working Interest Owners
Page 2
March 26, 1971

There is a possibillty, although not probable, tnat the entaire
project area, including both leases, could reach top aliowaple preducing rates,
in the event this does happen, we propose to allocate the ailowable betveen
leases on the basis of producing wells. This would mean that the Jack 8-29
No. ! would receive 25% of the allowable and the Jack A-29 producinag wells
would receive 753 of the allowable.

if this proposal meets yuur approval, we should appretiate your
so Indicating in the space provided below and returning one completed cony

of this letter ballot at your early convenience. A self-addressed stawped
envelope Is enclosed for your convenience.

Yours very truly,

L.
‘W;‘)/ Al

WIS 7N iy 2 VEE4N
Ll 7

L. P. Thompson
Division Hanager

LPT-RW
APPROVED:

OWNER Selma E. Andrews Trust #5188

DATE 5255 fﬂjﬂz, 2/
—E

Repuhlic National Bank of Dallas

By E%A. IEZ***QIC*_' J;Bi*\\

Vice President & Tqyst officer./

ij?zé Lﬁj/tﬁ(éLZLv19’"‘——‘" !
C « Ra ‘MEllieon
Co-Trustees for the Selma E. Andrews

Trust #5188
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Page 2
March 26, 1971

There is a possiblllity, although not probable, that tha entire
project area, Including both leases, could reach top allowable producing rates.
In the event this does happen, we propose to allocate the ailowable bsiween
leases on the basis of producing wells. This would mean that the Jack B-29
No. | would receive 252 of the allowable and the Jack A-29 produeine walle
would receive 75% of the allowable.

if this proposal meets your approval, we should appreciate your
so indicating in the space provided below and returning one completed copy
of this letter ballot at your early convenience. A self-addressed stamped
enveiope is enclosed for your convenience.

Yours very truly,

T Yot

L. P. Thompson
Division Manager

LPT~RW
APPROVED: oy L
OWNER LBUQUCALTE )_‘/\-A’{‘EC}; AL SR

- )Ty L) ; J el A

o ALTEETT r.zr;;s.x.;-fr..— K]
e

7.4 _f

DATE f -] -5/




COHSENT TO CONSOLIDATED PROJECT AREA FOR JACK A8 29
WATERFLOOD PROJECT, LEA COUNTY, NEW HIXICO

The undersligned working Interest owner, under the SE/L, 5/2 NC/4 aﬁd NW/4
Hi/h Section 29, Townshlp 24 South, Ranye 37.East, héréb? éonscnts to the
creation of a project area for the Langlic tattix Waterflood Project belng
conducted on sald properties. It Is our understanding that the project
allcxable will be sever times the normal unit allowabie. It is further

our understanding that, In the cvent the project achieves praducing rates
In access of the project allowable, the allcwable will be allocated between
thé two tracts on ths basis of 25 percent to the Jack B-23 Lease and 75

percent to the Jack A-~2) Lease.

COMPANY CHEYRON OIL COMPANY

By g;g zﬁ'/é«/_mmm//ém

G. A. SCHURMAN

DATE SEP 1.9 1971




CONSENT TO COHSOLIDATED PROJECT AREA FOR JACK A3 29
WATERFLOOD PROJECT, LEA COUNTY, lEW MEXICO

The undersiqned working interest owner, under the SE/4, 5/2 NE/L aﬁd N/ 4
NE/U Seciion 29, Township 24 South, Range 37 East, hereby consentz to the
crcation of a project area for the lLanglie Mattix Vaterflood Project bcing
conducted on said propertics. t is our understanding that the project
allowable will be seven times the normal unit allowable. it is further

our understanding that, in the event the project achieves producing rates
in access of the project allowable, the aliowable will be allocated between
thé two tracts on the basis of 25 percent to the Jack B-29 Lease and 7%

percent to the Jack A-29 Lease.

COMPAIY ATLANTIC RICHFIELD COMPANY

DATE September 14, 1971
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CUNSESY TH CHURLLIGATED PRONCT ARTA IO JACK 49 25
WATERITLOCY PROJECT, LEA COWNTY, HOM BERICO

The vnsarsigazd vockdng luterest ownor, undor the S0/7°%, S/2 HD/L and W/

iE/4 Siatlon 29, Teounshin 24 Sputh, Range 37 €ast, hereby conscnts to the
creatisn of a project area for the Langlic vattix Vatsrflood Proltect balag
conductsd on sald piaperties. 1t 15 our understandieg that the project
allooznle il b soven times tne norsal walt allewsbles 1t s further
our undjerstanding that, In the event the project achloeves producine rates
In access of the praject allosavle, the allowable wiil ke allccoted botweon
the tws trects on the baslis of 25 percent to the Joch 3-23 Lewsss and 75

percent to thas Jack A-23 Lease.

AHOCO PRODUCTION COIPANY
COoHPANY ‘

ooy Clds for it

DATE / Q/ b?L/?/
[4 v / r




GOVERNOR

v BRUCE KING
OIL CONSERVATION COMMISSION CHAIRMAN
STATE OF NEW MEXICO LAND COMMISSIONER

ALEX J. ARMIJO
MEMBER

STATE GEOLOGIST
A. L. PORTER, JR.

P. 0. BOX 2088 - SANTA FE
87501

February 10, 1971 SECRETARY - DIRECTOR
Re: Case No. 4486

Mr. Jason Xellahin e s

dars Order No. - 2
Kellahin & Fox * _ R-3862-A
Attorneys at Law Applicant:
Post Office Box 1769
Santa Fe, New Mexico Continental Oil Company

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

Very truly yours,

A. L. PORTER, Jr.
Secretary-Director 4#%

ALP/ir
Copy of order also sent to:

Hobbs 0OCC X

L Ny et - aTaral
£fIA TOLA UL

Aztec OCC

Other State Engineer Office




BEFORE THE OIL CONSERVATION COMMISSIOM
OF THE STATE COF WEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY TAZ COIL CGESERVATIUN
COMMISSION OF NEW NEXICO FOR

THE PURPOSE QOF CONSIDERIMG:

CASE Mo. 4486
Order Mo. R-3862-A

" APPLICATION OF CONTINENTAL OIL COMPANY
'FOR A WATERFLOOD EXPANSION, A DUAL COM-
'PLETION, AMD LEASE COMMINGLING, LEA
'COUNTY, WEW MEXICO,

j ORDER OF THE COMMISSION
B c 10K

f This cause came on for hearing zt 9 a.m. on Pebruary 3, 1971,
at Santa Fe, New Mexico, before Examiner Daniel §, Nutter.

|

l NOM, on this__10th day of February, 1971, the Commission, a
quorum being present, having coasidered the testimony, the record,
cand the recommendations of the Examiner, and being fully advised
iin the premises,

FINDS :

‘ (1) That AQue public notice having been given as required by
‘law, the Commission has jurisdiction of this cause and the subject
‘watter thereof.

l

| (2) That the applicant, Continental Oil Company, is the
.operator and co-owner of the Jack A-29 and Jack B-29 Le2ses in

" Section 29, Township 24 South, Range 37 Fast, NMPM, Lea County,
New Mexico,

(3) That the aforesaid Jack A-29 Jgoase comprises the
NW/4 NE/4, §/2 NE/4, N/2 8E/4, and SW/4 SE/4 of said Section 29
and the aforesaid Jack B-29 Lease comprises the SE/4 SE/4 of
said Bection 29,

{4) That Order No. R-3862, dated October 28, 1969, autho-
rized the applicant to institute a waterflood project on =aid
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‘Order No., R-=3862~A

Jack A-29 Leass by the injection of water into the Seven Rivers-
Queen formations, Langlie-Mattix Pool, through two wells located
(in Units I and O of said Section 29.

: (5) That the applicant seeks the expansion of said Jack A—29:
Waverflood Project area to include all of the acreage in tiid Jack:
A=29 and Jack B-29 Leases as described above,

(6) That the applicant proposes to drill and dually complete
a well in the SW/4 NE/4 of said Sectionrn 29 in such a manner as to
‘produce gas from the Jalmat Gas Pool and to produce oil from the
‘Langlie-Mattix Pool or inject water into the Langlie-Mattix Pool
as an additional injection well for said waterflood project.

, (7) That the applicant further seeks authority te commingle
‘the Langlie-Mattix production from its Jack A-29 and Jack B-29
‘Leases and to allocate production to the Jack B-29 lease by the
‘subtraction method after separately wetering the production from !
the Jack A-29 Lease.

: (8) That the applicant's Jack A-29 Well No. 5, located in
‘the MW/4 NE/A of said Section 29 has experienced a substantial
response to water injection and the subject waterflood project
.area should, therefore, be expanded to include szid qQuarter-
‘quarter section.

(9) That the SE/4 SB/4 of said Section 29 is offset by two
injection walls ¢n the Jack A-29 Lease.

(10) That the subject waterflood project area ghould be
‘expanded to include the above-described SE/4 SE/4 of Section 29,
provided that said Jack A-29 and Jack B-29 Leases are unitized
or otherwise conunlidated, or provided all persons owning working
intarests and/or royalty interests within said lease areas have so
agreed and evidence of guch unitization, consolidation, or agree-
ment has been furnished to the Santa Pe office of the Commission.

{11} That the applicant should be zuchorized to expand the
above-described waterflood project area by the drilling of an
additional well at an orthodox location in the 8SW/4 RE/4 of said
Section 29 and to dually complete said well in such a manner as
to produce gas from the Jalmat Gas Pool and inject water into the
Langlie-Mattix Pool through parallel smtrings of tubing.

f12) That the applicant should be authorized to commingle
the Langlie-Mattix production from sall Jxck A-29 and Jack B-29 ,
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Leases in a common tank battery and to allocate the production
"to the Jack B-29 Lease by the subtraction method after separately
metering the production from the Jack A-29 Lease.

(13) That approval of the above will prevent waste and will
not violate correlative rights.

(14) That Administrative Order CTB-214 should be superseded.

IT IS THRREFORE ORDE ]

g (1) That the applicant, Continental 0il Company, is hereby
‘authorized to expand its Langlie-Mattix Jack A-29 Waterflood
Project by the drilliing and dual completion of a well at an
Jorthodox location in the §W/4 NE/4 of Section 29, Township 24
ESOuth. Range 37 East, MMPM, Lea County, Mew Mexico, in such a
manner as to produce gas from the Jalmat Gas Pool and to produce
01l from the Langlie-Mattix Pool or to inject water into the
ﬁangltovlnttix Pool through parallel strings of tubing, with said
Tzonc- beaing separated by a packer,

(2) That the Continental lLanglie-Mattix Jack A-29 Waterflcod |

ﬁProjoct ares ie hereby expanded to include the MW/4 NE/4 of said
SQction 29.

‘ (3) That, effective upon the date the applicant furnishes
the Santa Fe office of the Commission satisfactory evidence that
its Jack A-29 and Jack B-29 Leascs have been unitized or otherwise
‘consolidated, or all persons owning working interusts and/or
‘royalty interests within said lease areas have so agreed, the
Continental Langlie-Mattix Jack A-29 Waterfiood Project area is
hereby expanded to include the SE/4 SE/4 of said Section 29,

(4) Thai: the applicant is hereby authorized to commingle
the langlie~Mattix production from its Jack A-29 Lease and its
Jack B-29 Lease, 28 said leases are described in Finding No. 3,
above, in a commor tank battery and to allocate the production

!

to said Jack B-29 %“ease by the subtraction method after separately

metering the production from the Jack A-29 Lease,

(5) That Administrative Order CTB-214 is hereby superseded.
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'Ordcr %o, R=3862-A

(6) That jurisdiction of this cause is retained for the |
‘entry of such further orders as the Commiseion may deem neces- §
.sary. |
i DOME at Santa Fe, Mew Mexico, on the day and year hereinabove |
' designated.

STATE OF MEW MEXICO
OIL COMSERVATION COMMISSION !
: ij . //’/} / i
. _[/)>//121A‘“ /’7:2/4“7 |
BRUCE_KING, Chairman
| e - !
(¢ |
A. L. PORTER, Jr., i
|
L
i ]
i

esr/




AdMERADA DIvIiSION

AMERADA HMESS CORPORATION W

.
J.;;l

2 Box 3D1

D. G. GRIFFIN ’ “MIDLAXND, TEXAS 70701
; i January 22, 1971 AN,
Technical Services Manager [ O1B-884-8581

New Mexico 0il1 Conservation Commission
P. 0. Box 2088
Santa Fe, New Mexico

Attention Mr. A. L. Porter, Jr.
Secretary - Director

Re: Application for Dual Completion
Jack "A-29" Well No. 6 Unit G,
Section 29, T24S, R37t
Lea County, New Mexico

Gentlemen:

This is to advise that Amerada Hess Corporation has received notice
of the referenced application and that we hereby waive any objections to
Continental 0i1 Company's application to dually complete it's Jack "A-29"
No. 6 as a Jalmat Gas Well and a Langlie Mattix water injection well.

Yours very truly,

‘Ocﬁﬁ”ﬁ“"——

D. G. Griffin

DGG:sw

cc: Continental Qi1 Company
P. 0. Box 460
Hobbs, New Mexico 88240




OiL CONSERVATSON COMMISSION
I DISTRICT

Jan. 20,1971

OIL CONSERVATION COMMISS ION DATE

Box 871
SANTA FE, NEW MEXICO Re:

Proposed NSP
Prisosed Triple
Procosed NSL
Proposed NFO

Proposed DC
Gent lemen:
| have examined the app!lication dated 1/14/71
for the Continental Qil Co. Jack A-29  #6-G 29-24-317
= Lease and Well No. S-T=R

Operator
and my recommendations are as follows:

0.K.---J.D.R.

0.K.---J.W.R.

curs very truly,
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Examiner Hearing - January &, 1971

Page 3

CASE 4483:

CASE 4484:

CABE 4485:

CASE 4486:

CASE 4487:

CASE 4488:

Tockae®t No. 1-71

Application of Pubco Pelroicng Corpacabtzion for a unit agreement,

Lea County, New Mexico. Appiicas . in the above-styled cause, seeks
approval of the Kemuitg-Lower Werlicarp fast Uyt Area comprising the
SW/4 and W/2 SL/4 of Jection 27, Tnd G/7 WW/1 of Scetion 27, and the
E/2 NE/4 of Section 28, “wwnship 16 tanth, Range 34 Fast, Kemnitz-
Lower Welfcamp Pocl, Lea Conmnmty, New Mewieo.

The application of the Uil Carscrvation Comninsion upon its ‘own motion
for an order granting an exception to the ninth paragraph of Chapter
II, Section 2 of Order No, R-737-1' to pormif shutting in gas wells for
tie required shut-in test at some pericd during the 1971 test season

other than immediately following *he 7-day deliverability flow test;
further to permit measuring the shuf-in test pressure during the 8th

to 15th day of shut-in of the weli rather than on the 8th day as
presently required. The abcve exceptions would be for the 1971 annual
deliverability test season only and would be applicable to all wells

in Sar Juan, Rio Arriba, McKinley; and Sandoval Counties, New Mexico,
subject to the testing requirements of Chapter II of Order No. R-333-F.

Application of Continental 0Oil Company for a non-standard gas prora-
tion unit, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks the establishment of a 240-acre non-standard gas proration
unit comprising the NW/4 NW/4, $/2 NW/4, NE/4 SW/4, and S/2 SW/4 of
Section 1, Township 2% Scuth, Range 36 East, Jalmat Gas Pool, Lea
County, New Mexico, to be dedica*ed to its Wells "A" Wells Nos. 2 and
7, located, respectively, in Units E and F of said Section 1. Appli-
cant further seeks authority to produce the allowable assigned to

said unit from either of said wells in any proportion.

Application of Continental Cil Company for & waterflood expansion,
Lea County, New Mexico. Applican®t, in the above-styled cause, seeks
authority to expand its Langlie-Mattix Jack A-29 waterflood project,
langlie-Mattix Pool, by the drilling of an additional injection well
at an orthodox location in the SW/4 NW/4 of Section 29, Township 24
South, Range 37 East, Lea Cocunty, New Mexico.

Application of Pennzoil United, Inc., for compulsory pooling, Eddy
County, New Mexico. Applicant, in the above-styled cause, seeks an’
order pocling all mineral interests in the Strawn formation underlying
the W/2 of Section 6, Tcwnship 23 South, Range 27 Bast, South Carlsbad
Strawn Gas Pcol, Eddy County, New Mexico, said acreage to be dedicated
to a well in the W/2 of said Secticn 6. Also to be considered will

be the cost of drilling said well, a charge for the risk involved, a
provision for the allcocation of actual cperating costs, and the
establishment of charges for supervision of said well.

Application of Resler and Sheldon for downhole commingling, Lea County,
New Mexico. Applicants, in The above-styled cause, seek approval for
the downhole commingling of gas and liquids procduced from the Jalmat
Gas Pocl and o1l and gas proiuced {rom the Langlie-Mattix 0il Pool
through a common string off tubing in their Steeler Well Ne. 1 located
in Unit L of Ssction 20, ivwnship 23 3cuth, Range 37 East, Lea County,
New Mexico.
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BEFORE THE OIL CONSERVATIOM COMMiSSION
OF THE ‘

STATE OF HEW MEXICO

IN THE MATTER OF THE APPLICATION OF

CONTINENTAL OlL COMPANY FOR AN AMEND-

MENT OF ORDER NO. R-3862 FOR THE

AUTHORIZATtON CF AN ADDITIONAL IN-

JECTION MWELL AND THE ESTABLISHMENT

OF A 280-ACRE PROJECT AREA, FOR ITS

JACK "A-B'' 29 WATERFLOOD PROJECT, .

SEC. 29, T-24S, R-37E, LEA COUNTY, (::144;3_
NEW HMEXICO.

APPLICATION

Comes now applicant, Continental Cil Company, and respectfully
requests an Admendment of Order No. R-382 to authorize an additional
water injection well at an orthodox location in SW/4 NE/hL from the East
line, Section 29, Township 24 South, Range 37 East, Lea County, New Mexico;
and for establishment of a 280-acre project arca for the Jack ‘A-B' 29,
vaterflood project, and in support thereof would show:
1. Applicant is the operator and co-owner of the Jack A-29
Lease, consisting of MU/h MNE/I, S/2 HE/L, 1/2 SE/h and SW/4
SE/L, Section 29;-énd of the Jack 8-29 Lease, consisting of
SE/L SE/L of said Section 29, Township 24 South, Range 37
East, Lea County, Mew Mexico.
2. Under the provisions of Order Mo. R-3862, applicant has
converted to water injection its Jack A-29, VWells Nos, 2
and U, located in Units ! and 0, respectively of said Section
29.
L, Operator proposes to expand the waterflood project by drilting
‘ R

e
Jack 7-29 Yo, 6, at an orthodox location in SU/4 /L, of

N e e -

- e ——
VHRO ey o agm R P

- o
Tk i

said Section 29.

5. Adniristrative Order CVB-21h, authorizes the commingling of
production from the Jack A-29 and Jack B-29 lLeases, after

scparately metering production from the Jack A-29 Leease.

HOCKE! ot A

ASLAS
pock R dd ¢

16 LITRE




Application

Page 2
Sald commingling has buen agreed to in writing by s}l parties
owning Interest in the two leases.
L . . .
4 6. That the two leases should be considered as a single project
: area for allowable purposes.

7. That the granting of this application will prevent waste and

i will not impair correlative rights.

WHEREFORE, Applicant respectfully requests that this matter be set
for hearing before the Commission's duly appointed examiner, and upon hearing,
an order be entered permitting the additional water injection well and the
creation of the Jack "A-B'" 23 Waterflood Project Area as described above.

Respectfully submitted,

CONTINENTAL OtL COMPANY

i L. P. Thompson
Division Manager

VTL~RY

o e e s e et

£
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) BEFORE THE OTL CONSERVATION COMMISSION
) OF THE STATE OF o)

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. _4486

s

Order No. R—__*___;ﬁ;
APPLICATION OF CONTINENTAL OIL COMPANY ) A };, A
FOR A WATERFLOOD EXPANSION, A DUAL COM- I C e
PLETION, AND LEASE COMMINGLING, LEA K///( LN T
COUNTY, NEW MEXICO. "'\\X/JQ)/LKL — i
T s
L

ORDER OF THE COMMISSTION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m., on _February 3 , 1971,
at Santa Fe, New Mexico, before Examiner Daniel S. Nutter N

NOW, on this day of _February , 1971, the Commission, a
guorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject

matter therect,

(2) That the applicant, Continental 0Oil Company, is the
operator and co-owner of the Jack A-29 and Jack B-29 Leases in
Section 29, Township 24 South, Range 37 East, NMPM, Lea County,
New Mexico.

(3) That the aforesaid Jack A-29 Lease comprises the
NW/4 NE/4, S/2 NE/4, N/2 SE/4, and SW/4 SE/4 of said Section 29
and the aforesaid Jack B-29 Lease comprises the SE/4 3E/4 of
said Section 29.

(4) That Order No. R-3862, dated October 28, 1969, autho-

rized the applicant to institute a waterflood project on said
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Jack A-29 Lease by the injection of water into the Seven Rivers-

Queen formations, Langlie-Mattix Pool, through two wells located
'in Units I and O of said Section 29.

(5) That the applicant seeks the expansion of said Jac A—29’

- Qued A-2?

‘Waterflood Project area to include all of thqngbove-deeertbed <

‘ &

: 'x

(6) That the applicant proposes to drill and dually completei

/),,_\‘r T‘a‘ wrroflee AL H/w‘r‘n;c,ﬂ,c (’Ju l:,( Matty /’)5&( &v
’ produﬂe gas from the Jalmat Gas Pool aulflnject water into the

A

{Langlie-Mattix Pool as an additional injection well for said

|
i
qa well in the SW/4 NE/4 of said Section 29 in such a manner as to
|

gwaterflood project.
Eg (7) That the applicant further seeks authority to commingle

?the Langlie-Mattix production from its Jack A-29 and Jack B-29 ,

?1 ‘M 8-29

ﬁLeaSCs and to allocate production tojcech-of—said-deases by the

?subtraction method after separately metering the production from

4
4
|
i

the Jack A-29 Lease.

(8) That the applicant's Jack A-29 Well No. 5, located in

the NW/4 NE/4 of said Section 29 has experienced a substantial
fresponse to water injection and the subject waterflocd project

farea should, therefore, be expaaded to include said guarter-

4

»

St

EN¥I&s
A-29

(V 74+t % 5.
%M

tqguarter section.

“wya# That the subject waterflood project area should be

éexpanded to include the above-described SE/4 SE/4 of Section 29,

 provided that said Jack A-29 and Jack B-29 Leases are unitized

ior otherwise consolidated, or provided all persons owning working ;
]

interests and/or royalty interests within said lease areas have aﬁs

agreed and evidence of such unitization, consolidation, or agree- |

ment has been furnished to the Santa Fe office of the Commission.

Qi)(kﬂ% That the applicant should be authorized to expand the

. above-described waterflood project area by the drilling of an

N
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additional well at an orthodox location in the SW/4 NE/4 of said

Section 29 and to dually complete said wcll il such a manner as

ﬂ

to produce gas from the Jalmat Gas Pool and ihject water into the

‘Langlie~Mattix Pool through parallel strings of tubing.

.z)ét!? That the applicant should be authorized to commingle
jthe Langlie-Mattix production from said Jack A-29 and Jack B-29
: ;
iLeases in a common tank battery and to allocate the production ;
| Ry Yook B- 29 tawea |
}tq‘satd-ieasas by the subtraction method after separately metering!

gthe production from the Jack A-29 Lease.

i tf‘}etz) That approval of the above will prevent waste and will

not violate correlative rights.

() oot A dossrisbondin Ol o o T B ~ AUy Pl o

T IS THEREFORE ORDERED:

brpinnn

: L’ >
f (1) That the applicant, Continental Oil Company, is hereby

Sauthorized to expand its Langlie-Mattix Jack A-29 Waterflood

——

fProject by the drilling and dual completion of a well at an ortho-
i
fdox location in the SW/4 NE/4 of Section 29, Township 24 South,

SiRanae 37 East, NMPM, Lea Copnty, New ex1co 1n such a manner as
‘f ﬁ.‘u,L"{C‘ }J‘L(}’Lf" '3}«’,(\ 1“ i eyt G\l - { s nr‘ ﬁ £ k,l aﬁ/—uf /‘/’*&(} CD"g/
.to produce gas from the Jalmat Gas Pool amd 1n]ect water into the I

A
4Langlie—Mattix Pool through parallel strings of tubing, with said

@L-_,_W

' zones being separated by a packer.

{(2) That the « 2 mngack A-29 Waterflood Project
area is hereby expanded to include the NW/4 NE/4 of said Section
29.

(3) That, effective upon the date the applicant furnishes
the Santa Fe office of the Commission satisfactory evidence that
its Jack A-29 and Jack B-29 Leases have been unitized or otherwise
consolidated, or all persons owning working interests and/or
royalty interests within said lease areas have so agreed, the

oy

Jack A-29 Waterflood Project area is hereby

expanded to include the SE/4 SE/4 of said Section 29.
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{(4) That the applicant is hereby authorized to commingle

. the Langlie-Mattix prodjction from its Jack A-29 Lease and its

| e caid Lonise 0w dtesibod o Fuillai Mo . 3 oban, |

' Jack B-29 Leaseyin a common tank battery and to allocate the |
g ‘-2 '&’“ .

. production to said, leases by the subtraction method after sepa-

!

;irately netepi the production from the Jack R-23 Legse.
&) WW&‘» Oeslse. AT 82 ’2“‘2\ “Mj

(g} That jurisdiction of this cause {5 retained for the

| entry of such further orders as the Commission may deem neces- '[ '
3y 1

| sary. 1

f i

! DONE at Santa Fe, New Mexico, on the day and year hereinabove
| designated.

e e ——————— s 4 e <= v




w

e e

14

-

Etd

»

CASE 4487: Appli. of PENNZOIL
UKITED, INC., FOR COMPULSORY
POOLING, EDDY COUNTY, NEW MEXICO.
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