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MR, NATCIy 19:00 ntalock.

MR, PORTER: 1N:90 o'clock, T am sorrvy.

14 This nortinsn of the hearing is adjourned.
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MR. UHAI'CH: Véése 4487. De novo. Application of
Pennzoil United, Inc., for compulsory pooling, Eddy County,
New Mexico.

If the Commission please, we have received a
request from the applicant that the case be continued to
the regular hearing in August, 1971.

MR. PORTER: If there are no objections, Case 4487
will be continued. Mr. Buell, do you have some inquiry in
Case 44872

MR. BUELL: I was just geﬁting ready to get my
material, Mr. Porter, for the next case.

MR. PORTER: Yes, sir.
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BEFGRE THE
WEW MEXICO OIL CONSERVATION CUMRitsSIur
Sarta Fc, New Mexico
January o, 1971

EXAMINER HIEARING

IN THE MATTER OF:

- -~ Y e s R wm A R TR R M W e e G GE e G BN i BE ma e e SR e G we e e T N R e e .

Application of Pennzoil United, Inc., for
compulsory pooling, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks
an order pooling all mineral interests in

the Strawn formatior underlying the west

half of Section 4, Township 23 South, Range
27 East, South Carlsbad Strawn Gas Pool,

Eddy County, New Mexico, said acreage to be
dedicated to a well in the west half of said
Section 6. Also to be considered will be the
cost of drilling said well, a charge for the
risk involved, a provision for the allocation
of actual operating costs, and the establish-
ment of charges for supervision of said well.
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BEFORE: Daniel 3. Nutter, Examiner
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MR. HATCH: This is the &pplication of Pennzoil
Urited, Inc., for compulsory pooling, Eddy County, Necw
Mexico.

MR. KELLAHIN: I am Jason Kellahin, of Kellahin
and Fox, Santa Fe, New Mexico, for the Applicant. We have
three witness that we would like to have sworn.

MR. COOTER: I am Paul Cooter of Atwood, Malone,

~

Mann & Cooter, appearing for the Respoandent, Morris Antweil.

We have no witnesses.

MR. NUTTER: Are there further appearances?

3;
|
,*.

All right, you may proceed, M. Kellahin.

MR. KELLAHIN: There are a couple of errors 5
in the Application. I would, for the record, like to
correct these errors. In paragraph 7 of the Application, ;

and it is part of the Application, paragraph 7: (Reading)

T P AV

In order to permit the owners of mineral interests under-
lying the southwest quarter of Section 6, Township 23
South, Range 27 West--

MR. NUTTER: {Interrupcing) 1t should be, I
believe, Range 23 East.

MR. KELLAHIN: Yes, and it should be inserted

" to recover their fair share of the minerals

there ''east,.
underlying their land.

(Whereupon, a discussion was held

i~

oif the record.)




MR, NUTTER: The Application is hereby amended.
MR. KELLAHIN: In the prayer we asked for forced
pooling of Scction 6, and that should be confined to the
woest half of Scection 6, which ic¢ set out in the Application
and elsevherc in the advertising. Also, in the prayer,
at the conclusion of the Application, it says that we
asked for forced pooling in and under Section 6, and

it should be amended to read under the west half oi

Section 6.

MR. NUTTER: That would be the west half of

Section 5, Township 23 South, Range 27 East.
MR. KELLAHIN: That is correct.

W. F. AMMENTCRP

called as a witness, having been first duly sworn, was
examined and testified as follows:
BY MR. KELLAHIN:

Q By whom are you empleyed and in what position,

Mr. Ammentorp?

A Pennzoil United, Inc., in Midland, Texas District

P, g

Oftice as explorztion manager.
Q Have you ever testified before the New Mexico

0il Conservation Commission?

A Yes, sirt.
Q flave you made your qualifications a matter of

record?




A Yo, =iv,

MR, KELLAHIR: Awe bils qualiificat ons
acceptable?

YR, NUTTER: Yes, they are.
BY MR. KELLAHIN:

Q Mr. Ammentorp, are you familiar with the
Application which has been made by Pennzoil United
in this Case No. 44877

A Yes, I am.

Q What, briefly, is proposed by the Applicant
in this casge?

A Pennzoil is seeking an order for compulsory
pooling of all mineral interests in the Strawn form-
ation underlying the west half of Section 6, Township
23 South, Range 27 East in the South Carlsbad Strawn
Gas Pool, Eddy County, New Mexico.

(Whereupon, Applicant's Exhibit No. 1
and 2 were marked for identification.)
BY MR. XELLAHIN:

Q Will you refer to what has been marked as

Applicant's Exhibit No. 1 and identify that?

A This is a map of the South Carlsbad field

h

area on ton of the Strawn formatiorn with the thicknesses

obtained in narenthesis and the woration unitc outlined

and tine zones are shown on the legend. The opverators




off the leage ave also shown and the summary lecase owner-
ship in Sect'on 5, Tovnship 23 is also shoun.

Q tlave you made a study of the history of the
various wells shown on this exhibit?

A Yes, I have.

Q Would you briefly outline what occurred in
this pool?

A The first well to be drilled in the area was
the Morris Antweil Missouri-New Mexico Land Company,
which was in the east half of Section 6 at 23/27, and
it was drilled to the total depth of 10,731 feet,plugged
and abandoned on January 3lst, 1968. They recovered a
small amount of gas from the Strawn formation which was
the deepest formation tested. Subsequent to that, Penn-
2z0il United drilled No. 1, the Mobil -Federal in the
North half of Section 23/26. This well was drilled to
the Lower Devonian, a depth of 12,735 feet. It was a
discovery well for the field in those zounes, the Stravn,
Atoka, and Morrow. The cost to us was over $630,000 to

drill and comnlete it, I believe,.

Q Does that cover those?
A That covers the first two.
Q What is the general nature of this »nool, Mr.

Ammentoirn? ilow would you ovaluatoe 1e7?

e
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A Well, the formations wihich we arce concerned with
here are the porous lime sionce, which is aporoximately
10,400 feet: in depth, and it secems to lie in the north-

weslk southwest direction, as shoun on the map.

Q Did you have anything to do with efforts to

form an extended unit or the Strawn production in the

west half of Section 07
A Initial stages, yes.

Q Would you outline that and give us the names

of the individuals with whom you discussed it?

A Yes, as best as I can recollect, the first
contact that was made to Pennzoil by anyone with
Morris Antweil was a phone call that I received from
Mr. Burtcn Veteto.

Q By whom is Mr.Veteto employed?

A He is a geologist employed by Morris Antweil,
and I believe that was in November of 1968.

Q Did he talk to you?

A Yes. This was after our well was logged at a

total depth, and our Mobil Federal, before it was com-

pleted, and in a sister pay zone appeared to be tie struc-
- ' tural top of the Stravn a2nd it turned out to be 133 feet,
and it was one of their old abandoned wells.

Q Which one was this old abandoned well?

souri~lNcw roxico




Statce, lle inguired as to ousr comnletion plans, and
he also mentioned o me at that time that they did oun
the Strawvn cights in the nocvthwest cuarter of Secton
¢, and vhen they were ready, would they be interested
in drilling a joint well to the west half of Section

o0 inasmuch asg they had abandoned the cast half, and
this secemed like a logical thing, this 220 acves.

Q Was there any reason at that time that Penr-
zoil would not be ready to drill on the Strawvn in the
west hals of Scction 57
A Well, ves, sir, inasmuch as we had such a
considerable amount of money on our first well, and
we were quite anxious to get a reasonable production
history on the lower two zones to determine whether to
drill the s:cond developmental well or actually to drill

those fivst developmental wells to those zones or not,

he cost of the well considerably. VWe

did went to ecstablish the value of those zones. Also,
ve were looliiing at the delay in gotiing the FL.P.C.
Certification through ithe Transvestern pipeline, vhich

appearved to be best for marketing ot that time.
Ho and 1 both agreed 77U would be wise to walt

until o got oux Sirer voll under nwoduction, and soo

what o dWd bhofore wogpent o foi novs monay on develon-




ment.

Q itad the Supcrior Well been drilled at that
time?

A No, sir, it had rot.

Q It had not been drilled subsequent to these

discussions?

A Correction. That was after the third well

to be drilled in the area. It was drilled through

the Morrow and tested over one million cubic feet

over two Morrow sandstone zones, which was completed

at a Strawn single. On Deccmber 16th,

1969, Pennzoil

and Stetco '68 LTD, of which Pennzoil United, Inc., is

sole general partner, has a little better than six per

cent working interest in that well, and inasmuch as we

were in the well and had invested more money in the

area, we wanted to see the performance of the Strawn

zone as well as vhe Atoka and Morrow before we drilled

a third well.

Q Did vou have any discussions
entering the area, Section 6?

A Yes, lir. Veteto called me as

vere in the area, and he was watching

in regard to ve-

to what our plans

for the F.P.C.

Certification, eteetera, and we continued to have con-~

versat.onz about devclopment n the arza., 1 had also

N

——
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told him ve nreferred to walt until we got his production
histories, and he said, well, our lecase was in the north-
west quartev, which is common with the southeast quarter,
and it does expire on April lst of 1970, and we werc going
to have to do something about extending that lease. He
asked me what 1 felt Pennzoil's management opinion would
be about the deepening of the abandoned well in the Morrow
to try to make a good well out of this old dry hole, being
in the Missouri-New Mexico Land Company Well, in the rorth-
west quarter, where they owned the Strawn and we owned the
Morrow rights,and we were both interested in preserving
that lease, and so if the Morrow completion could be
perfected in their original dry hole, it would serve
a mutual purpose.
Q  Now, did Pennzoil ever refer at any‘time to the
pool in the west half, the Strawn, or any other preduction?
A No, not to my knowledge. There were no formal
attempts to pool or communitize the west half, to my
knowledge. r. Veteto's conversations were always of a
very informal nature, and there was no written communi-
cation which had been received by Pennzoil United.

Q Referring to what has been marked as Applicant's

Exhibit No. Z, can you tell us what that is?

0

>

~

A suhibit No. 72 is a letter rfrom Cal-Mon 0Oil
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Company roceived in our office--I can't read the date--

1 think it is pecewber 30th, 1969

>

provosing for a farm-

out for the re~enteving and deepening of the Morris Antweil

rights in the east hall of scction 6, for the re-entering

and deepening of the Antweil hole to the depth of about

11,600 feet.

Q Now, this letter was written by Robert L.Monaghan?

A Yes.

Q And who is he?

A As I understand it, he is a royalty owner.
Q Does he have a royalty interest in this area?
A He does have an overriding royalty in the west

half of Section 6, and as far as we understand it, and
as Exhibit No. 1 shows, Cal-Mon does have a five point
six overriding royalty interest.

Q Was this exhibit prepared by you or under your
supervision; is this lecter, Exhibit 2, takén from the
business files of Pennzoil United?

A Yes, sir, and Exhitit Wo. 1 was prepared under
my supervision.

MR. KELLAHIN: Exhibits No. 1 and 2 are offered
in evidence.

MR. NUTTER: Pennzoil Exhibits No. 1 and 2

will be admitted.




BY MR. KELLAIN:

Q Referring to Exhibit No. 1, could you discuss
the developmente in this pool?

A Right, and I would like to mention further that
our next witness will pick up on that point.

Q This Cal-Mon letter, how did it effect the
communitization with Pennzoil?

A The Superior-Collatt was potentialed from the
Strawn on December 16tin. It went in production in April
of 1970 and it experienced rapid pressure decline from
the Strawn zone, which did not encourage Pennzoil to
develop the Strauvn or desire to develop the Strawn
without watching the well,

The farm-out was made to Antweil to deepen
the Missouri-New Mexico Land Company Well, and it was
commenced, the re-entry, on January 28th, 1970, and
it was built to the depth of 11,566 feet in the middle
Morrow, and potentialed from the middle Morrcow on
May 8th, 1970. Subsequent to completion of that well,
I do not recall getting any phone calls or visits from
Mr. Veteto concerning additional development in the wect
end of Section 5. The next well to be drilled in the
arca was Pernzoil's Gulf- Federal WNo. 1. The Strawn was

tected to be non-commercial and it was notentialed from
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the Morvrow on June 30th, 1970 and this was In the vest
half of Secction 1, 23/25. The next well to be dyilled
in the arca was the Texas 011 and Gas No. 1, Pan American
in the south half of Scction 11, 22/26., The Strawn was
not commercial. The next well to be drilled was Well No.
the Alan Antweil in the east half of 31, 22/27. A Strawn
and Morrow was drill-stem tested and appeared to be a
commercial gas reservoir at that location. The potential
has not been filed on those two zones. The last well
to be completed in the area is ity Service Strack Bein,
and the Strawn was tested to be non-commercial and the
well was potentialled {rowm the Morrow on November 30th,
1970. There are three wells actively drilled at this
time in the area. The Grace Panagra No. 1 in the north
half of Section 11, 23/26 and the Grace No. 1 of the
City of Carlsbad in the south half of Section 6, 22/26--

MR. NUTTER: (Interrupting) What is the
latest depth, by the way?

THE WITNESS: I don't understand the total
depth, but I don't know if they have run casing.

MR. NUTTER: It is the last 12,000 some-odd
feet?

THE WITNESS: Rumor ig--

MR, NUTTER: (Interrupting) Did you hear it

would vroduce gas?

b

1,

k

R T TN
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THE WITHESS: VYes.,

BY MR, KELLANIN:

Q Does that commlete your discussion of Exh:bit
No. 17
A Yes.

MR. KELLAHIN: That is the completion of the
examination of this witness.

MR. NUTTER: Are there any questions of Mr.
Ammentorp?

MR. COOTER: Yes.

CROSS EXAMINATION

BY MR. COOTER:

Q On Exhibit No. 1, just for a matter of
classificat’on, it appears that the east half of
Section 6 contains a notation, (Recading) Pooled as
to all depths per designation of Pooled Unit; dated
February 3, 1970. (End of reading)?

A That is correct.

Q When you prepared Exhibit No. 1, were you
aware of the controvaisy th;t your position was adverse
to that which was being asserted by the owners?

Jay Yes, T was aware.

;

MR. KELLAHIN: We have another witness who

would comment on that, Mx., Lootoer.

L
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bY MR. CCOTER:

Q Cal-MMon 0’1 Company's letter,which vas Exhibit
Wo. 2, states (Reading) Since we plan to malke the cast
hali oi Scction & the drilling and production unit for
this re-entry (End of reading); the re-entry was to test
the Morrow, is that correct?

A That is correcct.

Q Then it continues (Reading) That the west half
another drilling and product. on unit.(End of reading) is
the west half, was that formed as a drilling and production
unit for the Horrow?

A It was communitized as to the Morrow only because
of the depth of the formation to be tested.

MR. COOTER: That is all.

MR. NUTTER: Arc theve any other questions
of ¥".'. Ammentorp? There being none, the witness will
be excused.

J._A. DAVIDSON

called as a witnese, having Licsi been duly sworn, was

L

examined and testified as follows:
{Whereuncn, Applicant's Exhibits Nos. 3
through 8 were marked

or identificat’ion.)

DIRECT EXAMIHATICN

AR b] TIVOT T OAYTTORTY L

BY R, XelLLAHIN:
- P -~ - - < ey T v’
G Would vou ctato vour name, plrace?




"‘. /'\ w14 '}\\L'(‘ L':"Y‘ })‘7 DIC- ") 1 '11

also bo maviied a2t thile Cime.,

(Whoscoupon, Applicant's Exhibit 9 was
mariied for identification.)
A Pennzoil United, Inc., Midlard, Texas.
BY R. KELLAHIN:
Q What is your position?
A Chicf landman of the Western Division.
Q ilow: long have you been the chief landman for

£

the Western Division for Pennzoil United, Inc.?
A A year and a half.

Q in connection with youwr position as chie

#

landmen, what are your c<oneral duties?
2 [w)

A I am in charge of all land leasing activities

for the division which includes also all farm-outs., I

regotiate for Pennzeil the farm-outs.,

Q Do you have anything to do with the communitiz-

ation agreements and pooling?

o
S

a ' T F - E 1 - g o -
A Right, £ am in charge of all of those matters.
G Wow, welcorring to whot hoae heon marited ao

23

. K JURPS R T S T T S - N o D
Applicants Exhibit Wo, 1, ix. Davidson, and speeificall

"N
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A Yoo, oiv,
e ¢ . Tee 1T o Ny, e e - -t T 7 -
Q Doce b 1isIocoviveocly the ovncrsihip o the

A Ves, sir, te the best of my knowledge,

Q Then you did nect set cut the ownarship tn
the cast half of Section 6?2

A No, sir.

Q But you are familiar with the entries to

the west vhich you seek for pooling in the Application?

A Yes, sir,
Q 0f that group, how many voluntarily agreed

to pool tuis unit as to the Strawn formation?

A Pennzoil and Atapas, Gulf and Mobile,

Q The rest have nbt agreed to pool, is that
correct?

A No, sir.

Q Have you been able to reach an agreement?

A NO, ST,

Q Have you attempted to do so?

A Yes, sir.

Q You heard the testimony of Mr. Ammentorp

concerning thic particular letter walch has been
erred to as Exhibit No. 2, which is a letter from

v

Cal-¥or 0Ll Comwany in vesard to the rformaicion of the
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unit for the east half of Section 6; are you familiar
with thar?

A Yes, sir.

Q Would you discuss what occurred in connection
with that?

A Mr. Monaghan called me in December of 1969 and
purported to represent the Mabee Royalties, Inc., and
Delta Drilling Company. We negotiated cover the phone--and
in one visit a farm-out, for what I thought was going to
be this group of four interest owners in the east half
of Sectiou 6-- on the basis of Pennzoil farming out its
interest would retain a 1/8 overriding which would
be convertible to half=interest at pay out. We
received this letter that Mr. Monaghan had written to
Mobil 0il Corporation, which is marked Applicant's
Exhibit No. 2, and it states in this letter that they
plan to make the east half of Section 6 the drilling
and production entrxy for the re-entry, and sometime
within about a week or ten days for receipt of this
letter Ed Durrett, of Delta Drilling Company, came by our
office in Midland and stated that Mr. Monaghan was au-
thorized to negotiate on hehalf of Antweil  and +hat
Dzlta would handle these negotiations separately from

him. Mr. Durrett requested a farm-out from us which

would include earning an interest in the Morrow righis
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in the northwest quarter of Section 6. At this point
in time the map correctly reflects the Strawn interest.
The Morrow rights were owned in the west half 100 per
cent by Pennzoil, Gulf and Mobil, and one of his reasons
for wanting this acreage was the fact that he stated
that they would undoubtedly later drill in the west half
unit and it would be very difficult to negotiate an
operating agreement with a separate ownership in the
Strawn and Morrow, particularly into the problem of
deepening the Strawn, and also at this time I talked to
Mr. Veteto by phone, and Antweil talked to Mr. Durrett
one or two other times by phone, and we finally arrived
at a farm~out which asked for our interest in the east
half only of Section 6, but we did remove the back end and
we made a straight 1/8 override. Wetalked”several times
about the fact that his re-entry was going to protect our
lease from running out in April, on April the 1lst,1970,
In the northwest of Section6, we all would plan to drill
jointly on some basis. Followng our agreement we
forwarded the farm-out letter which is--

Q (Intennpting) That is marked as Exhibit No.
3, which we have been xeferring to.

A (Continuing) The letter was dated January
27,1970, and was written to Mr, Morris R. Antweil,

and inasmuch as we were informed that they were

making ithe assignment to Mabee and Delta, we did not

e
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restrict his assignability. This letter was accepted
by Mr. Alan Antweil, rhe Attorney in Fact for Morris
and Rose Antwelil on February 3rd, 1970, and it was
returned with an amendment which was drawn by Mr,
Antweil dated February 3rd, 1970.

Q And that is Exhibit No. 47

A It is Applicant's Exhibit No. 4, and in
paragraph 2 of it, it requires that we agree to the %
acceptance of this farm-out agreement, specifically,
subject to ihe declaration of a valid, effective pooled
unit for rhe production of gas from depths down to the

- base of the Morrow formation in the east half of Section

6. Now, in our negotiations leading up to the farm-out,
we were very interested and concerned that these units
in Section 6 run north and south, and we stated both to
Mr. Durrett, and I believe, to Mr. Veteto, that we would
prepare pooling designations which were contrary to the
general practice of farm-out, so we signed this amendment
which restricted what we had all discussed in the east
halfooled unit, and for the depch through the Morrow.

Q Iiisofar as Pennzoil was concerned, they then
had agreed to farm out the Strawn rights and the Morrow
rights to Antweil?

A That is correct, in the east half, and thereoy
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we protected our righte in the vest twall for tids
latter unict.

Q Now, d:id you prepare additional designations
of pool unite?

A Yes, we then proceded almost immediately to

prepare pool designations which is dated February 3rd,

1970, and which is the date of the acceptance of the
farm-out letter from Mr. Antweil.

Q That has been marked as Applicant's Exhibit

No. 57
A Yes, sir.
Q The re-entry of the Missouri-New Mexico Land

Company, this was the designation of the pool unit?
A The designation of the unit running north

and south, yes.

Q Did it limit to any particular formation?
A No, sir, it does not.
Q Now, referring to what well has been drilled

on that unit?

A The re-entry was made by Mr. Antweil, being

the Missouri-New Mexico Land Company Well in Section 6,

and it was completed as a Morrow producer. In the

meantime, Following our understanding, it was all later
to be drilied as a joint well in the west half of Section 6,

and in order to delay the actual drilling of the well at

o
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w

uch time as these narties decided it was feasible to
drill, Pennzoil orepared communitization agreements.
It was executed only by Peunzoil, Gulf and Mobil and
inasmucihr as these owvners of the Morrow formation and
the U.S5.G.S. requirces that you communitize one zone,
1 alst believe the decepest zone we are thinking of,

of course, was the Morrow-Strawn Well.

Q Has that been marked as Exhibit No. 67
A Yes, sir.
Q That is your communitization agreement of the

west half of the Morrow formation?

A Yes, and that is in line with our understanding
of the fact that we were all going to drill west at such
time as everyone agreed to drill on it.

Q Would that have precluded the communitization
of the west half of the Strawn ?

A No, sir, it would not. On the communitization
point, all of this re-entry had been unsuccessful, and
we were then holding our joint lease with the Antweil
group in the north quarter, and by the drilling pro-
visions in the lease, we would immediately have to move
to communitize the unit and continue to hold that until
it made a well,

Q Was that covered in Applicant's Exhibit No. 77
DI

A Yes, sir.

i
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Q What interest does it assign?
A It assigns all of the Penvzoil and the east
half of Section 6, aud from the surface to 100 feet

below to the total depth reached at the re-entry
continuing proportionately to the 1/8 override. I
Durrett

think I discussed this several times with Mr.

Veteto.

and Mr.
In these conversations, these parties were

Q
interested in commencing the well fairly well fairly
rapidly since they were very worried at that point that
the Superior-Collatt Well was experiencing a pressure

draw~down, and it had started almost immediately upon

production., Also, we advised these parties that we
wouldilike to see some production from the Missouri-
New Mexico re-entry before we started to drill a

On July the

$400,000~well between those two wells.
oth, 1970, Mr. Veteto was in cur office in Midland

and, again, discussed with me and with Johr Higgins,

who was then our division exploretion manager, and we

stated, again, that we were worried about the pressure
Subsequent to the July

Collatt Well,
Antweil moved into Sect on 31 and com-
did not hrar from this group

draw~down in the

7 letter, Mr

3 TY .
1, YRS

whoen ve yece vad the
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pleted the Alan Wel

anymove until Ceotobov lst,




nlat shoving Bhe noreh hiall of Soot on 6, vhiich ‘ndi-

[

cated th Joell fo. L, whalich would be, apparenily, o

100 nor cent Strawn vell to boe drilled by the Antuoil
group. ir. BEd Durrctt, vho was division manager, and I
called Alan Arntweil, Attorncy inAFnct for Morvis Antweil
in Tucson, Arizona, and asked him vhy this well was being
operated and a leasc filed in face of our agrecement or

our understanding wnich was that the entire wmatter was to

jointly drill the west half. We stated in this con-

versation that we had gotten an agreement from Gulf

and Mobil to resolve the matter, and we were going

to assign to them what they had originally asked for.
When the re-entry Missouri Well was made, which was

a half ianterest in the Morrow rights up in the northwest
quarter of Section &, we stated that we thought that we
should have a 1/8 override on this assignment in that
original deal that we made on Section 6. We asked Mr.
Atweil to consider this and he met with us at a later date
and he agreed to do so. About October 15th, dMr. Edward
Durrett and I met with Alan Antweil. Ed Durrett, Burton
Veteto and Bob Williams, who works for Antweil, met at
the Midlands Airprot, and we mentioned, again, this
assignment of these rights with the 1/8 override, and
then as far as Pennzoil was concernced, we would be firm

‘n offering them a half intercsi in thege rights without
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they clatod huy vere not ‘rtoerested and that we thon

~
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caid that 1f we vould ask for management approval and

we wouldgo to Gulf and Mobil and convince them to give a
1/2 interest in all the Morrow vights, and that you could
drill a well as operator on a 50/50 basis, and, of course,
this involved Pennzoil, Mob'l and Gul:i, and relinquish
1/2 interest in the Merrow. We werc informed that the
parties would consider this matter and we discussed it,
and thon at a later date, on Ociober 25th, Mr. Veteto

or Mr. Williams and Mr. Scobey and Ed Durrett met in

our office in iidland, and Pennzoil employees, being
Edward Davidson, Mr. Ammentorp and Mr. Sinclair, and

they advised us that ther rejected a 50/50 split and
drilling on the west half, aund lr. Scobey then stated
rather casually that if we would consider a 75/25
assignment of the west half with the Antweil

group, uwith 75-per cent to the Antweil and 25-ner cent

to our group, that there would be a possibility; that

by woriiing this matter out we vould possibly be interested

and that we would drscuss ¢ with them at a later dste.

0Q Well, you later reco:
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Antwe’l on October 30th, and this has bheen marlked
Exh bhit Mo. 57

A Yes, sir, which retlected the agreement which
we had made to the formation of a unit on the west
half of Section 6 and the drilling of one well, and
it offered a compormise which was based on the fact that
the Antweil group would drill their well on the north
half on 100-per cent basis, and Mr. Antweil, as an
operator, would have a 3/8 interest, and that Pemnnzoil
United would have a 5/8 interest, and we would drill a
well on the southwest quarter. Of course, at this time
ve owned all of the Morrow in the west half, and we
would have ovned 50/50 in the Strawvm unit, and that
would have covered the south half. We then wrote a
letter on November 10th, 1970 wh:ch rejected the idea
of drilling in the southwest quarter. The last meeting
we had with Mr. Ed Edwards, he again stated several
times the fact that it was a shame for all of us not
to be able to agree to drill this one well in the
west half and face this economic waste that would be
involved in the drilling of $700,000-worth of wells on
one 320-acre tract. So we wrote on November 10th, this
letter which I belicve ic Exhiblt No. 9.

hd Bl - 1. e Y
Q Yes, Tt is Exhibit Wo. 9.
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A Yes, siv, and we rejected the idea of the 3/8

and the 5/8 interest in the southwest cuavter well, and
we stated, then, in ar cifort to resolve this matter,
that Penpnzoill would firmly commit and make ecvery effort
to convince Mobil and Gulf to give Mr. Antweil 60 per
cent of all rights in the west half of the Morrow with
our group; Pennzoil, Mobil and Gulf, to have the other
40 per cent. This invclved us giving Mobil, Fennzoil
and Gulf 60 per cent of the Morrow rights with no
override or any retained interest, and 10 per cent of
our Strawn rights. Mr. Edwards and I drove to Roswell
and discussed this matter in great detail with the Gulf
staff, and then received a very good reception, although
everyone recognized that this was a pretty extreme measure
in the amount of acreage we were willing to assign to
the Antweil group. We were all very interested in re-
solving this controversy. We then drove to Hobbs, but
both Mr. Alan Antweil and Mr. Veteto and Mr. Williams
were out of town, and we gave this letter to Mr. Stanley
Saiken, and asked him if he would please give this to
Mr. Antweil as soon as he returned to his office, and

to tell him that ve would be glad to come bacit up to
discuss tnis if he Zelt that it would be desireable

on his nart and would help the situation. We drove to

Cdessa and talicd 0w, Duswvett about that matter again,

L
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and we continued to state the cconom’c waste involved,

and we werce vevy fcearful, in fact, that we were going

to be forced into the development or two wells at a

cost of $700,000 rather than one well which could be
drilled on the west half in keening with our understand-

ing of this agrcement.

ca

At the same time our Midland office delivered

a copy of this letter to Mr. Shobey, with Mabee, and
we did not receive an answer of any kind from the
last proposal, nor from our November 10th letter, nor
our letter of December Sth, 1970, At 2:30 P.M. our
Carlsbad field foreman called and advised that roads
and locations were being built by Mr. Antweil for
his Joell Well in the northwest quarter of Section
6, and at 3:00 o'clock that day we called Mr. Monaghan
to discuss the matter of the forced pooling, which
he did reluctantly, but only in an attempt to pro-
tect ourselves this well was spudded on, and on
that same day Mr. L. B. Goodrich, the drilling super-
intendent,and I went to Odessa and again discussed
with Mr. Ed Durrett of Delta about the futility of
the possibility of drilling two wells on the west
half. We received a very uncatisfactory answer.

Q Now, did you weccive a letter, then, from

dr. Antweil?

T T D S PP Y




A Yea, wo have recoived a lettesr from Mr.
Avitveil dated pecomber 12eh, 1676, vhich was after
the Joell Well drilling was begun on Decewber the 10th.

MR, RELLAHIN: 1 would likce this exhibit marlked
as Appl.cant's Exhibit No. 10.
(Whereupon, a letter dated December 12th, 1970
was marked as Applicant's Exhibit No. 10 for
identification.)
BY MR. KELLAHIN:

Q That letter of December 12th, terminated any
negotiat .ons with Mr. Antwell and Pennzoil, is that
correct?

A Yes, sir.

Q Now, was Pennzoil actually prepared and had

they planned to drill a well in the west half of Section

A VYes, sir; at all times. As a matter of fact,
we had budgeted the south Carlsbad field well in 1969's
budget, and it was to be drilled in the west half of
Section 6 in 1970. 1 think this well was to be commenced

in November or December under our v»roduction, as I recall.

0 Nov:, did Pennzeil have any objection Lo thwe location
of the well that was presently being drilied by Antwell?

A No, sir.

Q Was there any objicciion to Auntwell being desig-
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nated as the operator?

A Mo, sir.

Q 1s Pennzoil willing to operate its proportion-
ate share “n drilling and completing this well?

A Yes, sir.

Q bid you ask for compulscry pooaling of the west
half of Section 67

A Yes.

Q Are Applicant's Exhibits No. 3 through 10,
inclusive, are they instruments that were taken from
the records used in the ordinary course of business
of Pennzoil United?

A Yes, sir.

MR. KELLAHIN: At this time I offer into
eviden ce Applicant's Exhikits Na. 3 through 10, inclusive,
MR. NUTTER: Pennzoil Exhibits No. 3 through
10 will be admitted into evidence.
MR. KELLAHIN: That completes my direct
examination. of thnis witness,
M . NUTTER: Are there any questions of Mr.
Davidson?
CROSS EXAMINATION
BY MR, COOTER:
Q Tf the present well whichh is being drilled by

Antweil in the northwest quavter o7 Section & was the well
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for o 220-acye naven, vhich compriscd the west half of

N

the scetlon, this would be an unorihodox location,
would it not?
A 1 belicve that is right. We are going to have
a tochnical witness following me, who iz a petroleum
enginecr, and certainly he would know better than I
would.
Q You don't know?
A No.
Q Then you would say that would be an unorthodox
location?
A Yeg, I believe that is right.
MR. CGCTER: That is all that I have.
(Whereupon, Applicants Exhibit No. 11
is marked
D. C. SINCIAIR
called as a witness, having been fZirst duly sworn, was
examined and testified as follows:

DIRECT EXAMINATION

BY MR. KELLAHIN:
G What ic your name?

A D. C. Sinclair.

G By whnom ave you amployed and in what vosition,
Mr. Sitrclalirx?
A Pornzoll Uniind, ireonscraicd as e poivoloun

dhe ik o




encinecr,

Q Have you ever rteol:Iled beforve the GL1 Con-
scrvation Commiscion?

A Yeg.,

Q Have your qualificationsvbeon made a watier

of record?
A Yes.
MR. KELLAHIN: Are the witnesses qualifications

admitted?

MR. NUTTER: Yes, they arc.
BY MR. XELLAHIN:
Q Mr. Sinclaiyv, are you familiar with the area ;

that is involved in this Apnlication which is prese-tly

in before the Commission?

X7

A o~ T - -
£3 J.L»O, 4 <l e
:
Q Have you made a study of tnis area ac a E
:
. o ? -'i
petroleum eungineer? 1
A Yes, 1 have.
G 5id you prepeare an isopaci map oi the top
layer of the Strauwr limestone? :
A This map was prepared by Mr. W. F. Ammertorp
in cooweration with ayself,
Q It was prevared vnder your supervisiorn or with

your cooperation?

A Yes,




Q Will you reier to this map whiech hag been
marked as Applicant's Exhibirt Wo. 11 and would you
discuse what s shown on that Exhibit, please?

A Exhibit No. 11 showus the location of tne well
that has been drilled in the South Carlsbad Area, and
it shows the zones in which cach of these wells presently
is completed. It shows the proration unit of each
of these, the contour lines and the isopach lines de-
picting the pay thickness of the Strawn formation.

Q You heard Mr. Ammentorp's testimony as to

the history of those wells. Illave you examined the
wells or pool from the point of view of production?

A Yes, I have.

|
|
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Q Would you discuss that briefly? 3

é

A Yee, I would like to discuss the qualiiy of ;

:

R ;

the Strawn formation in the vicinity »f the west half j
%

. . . 3

of Sect’on 6, and I would like to review some of the ;

details of the completions and the tests in the Strawn

formation on some c¢f the wells. The first well is

B

the Superio--Collatt No. 1 in the east half of Section

No. 1. This well was completed as an excellent Strawn

well potential with an overflow of 291 0005 MCF ncr day
fod

and wag put on production in Apvril of 1970, and through

October of 1970 had produced 473 nillion cubic fret of
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gas, and 12,700 barrels of condensate. Another well,
rhe Antweil Alan No. 1 Well is the east half of section
31, and this well was also compleied as an excellent
Strawn well, and the porential has not been reported
and is unknown to me,

There is City Service Strack Bein No. 1 in the
west half of Section 32. This well was drilled for the
Strawn Formation and a drill stem test was conducted, and
there was no gas. The Well was completed in the Morrow,
but it is considered a dry hole in the Strawn Formation.

The Antwell New Mexico Land Company Well No. 1
in the east half of Section 6 was originally drilled to
Strawn .pay and two drill stem tests were taken in the
Strawn, and one of these iests, which test was from a
depth of 10,400 feet to 10,700 gas came to the surface
in 75 minutes, and the flow rate of 50 MCF per day were reported,i
and the recovery in the drill pipe on ‘hese tests was a
fluid, There was initially shut-in pressure of 22 pounds
and 1,532 pounds. The drilling flull recovered in the
drill pipe on these tests is, I believe, or which was
reported, was the result of clay in “he drill pipe of cleaning
in “he test tube, and in the best of these tests, I believe,

that a potential Strawn completion could be made in this
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vell.

Bascd on the “nformation rhat I have just
discussed cn these four Strawn zones and these four
welle, and also on the volume of the Strawn pay as

depicted on the isopach wmap, it is cvident that the

quality and quantity of tac Strawm nay in the cast

P T

f of ction is very much inferior to that in
hal{ of Section 6 e I§ or to that

the west half of Section 6. And, further, that any

;g

well drilled in the west half of Section 6 would bring
substantially more gas from the west half than from
the north half. And then for the west half this
section, it should be designated a proration unit or

a well in the west half in order to protect the co-

relative rights of the parties in the west half.

)
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o Neow, Mr, Antweil

well in the southwest quarter of Section 6. Would
that enable Pennzoil to protect the correlative rights

in the aresg?

P vy

A Yes, it would, but in so deing, it would
constitute, in our opinion, cconomic waste in that

I feel that two viells are sufficient to drain the

o

recoverable gas on Scction
MR, NUTTER: IMr. Kellahin, you said that Mr.

Antweil has pronosed drillinz. Do you mean ne proposced--




R, KELLAHIN: (Interruniing) Provosed joining
with Pennzoil in drilling of a well, I should nave worded
it that way.

BY MR. KELLAHIN:

Q You say it would rcsult in economic waste. Now,
on what basis do you make your conclusion that two wells
would adequately drain the scction?

A Well, the quality of the pay in the east half
of Section 0 is inferior, and che existing Missouri-

New Mexico Land Company Well, completed in the Stravn,

is presently producing £fmm the Morrow, and could be duly
completed in the Strawn and a successful completion made.
That well could recover, in my opinion, Strawn gas reserves
that the interestowners in the east half of Section 6 are
entitled to, and the Strawn ard Morrow reserves in the
west half of Section 6 could be recovered by the Joell

No. 1 well, and this would be the most efficient and
economically the most feasible way to develop the gas
reserves in Secticn 6.

Q Now, if the nortn half unit, which has been
designated by Mr, Antweil, stands approved by the Com-
mission, what would be the result on Pennzoil?

Ind v
b

A Penrzoll would be forced to drill a well or

join Antueil in the souvthwest quarter, which vould mean

R TN 2 T A P T
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that three vells veuld be deilled and the thivd well

vould bo unnecccesary and vwould counstitute waste,
Q Would it be feasible to join in the drilling
of a well in the southwest duarter in both the Morrow

and Strawm?

A Yes, this would be feasible.
Q Do you recall some of the problems?
A It would cause some economic problems. There

would be different ownership between the Strawn and the
Morrow righis, and it would necessitate some agreement
between the var ous owners in these two formations to
resolve differences in ownership so that the well could
be drilled.

Q Nov:, what would the Strawn Well cost?

A A single Strawn completion costs approximately
$250,000 and a dual well in this field would cost approxi-
mately $400,000.

Q Would the completion of the Antweil-Missouri-
New Mexico, would that be in the same price bracket?

A No, the reflection of the amendment to this
well, that could cost considerably less than that; in
the neighborhood of $20,C00.

Q Hlow, you mentioned in yout testimony generally

oy 1

that if the Antwell Missourl-Her ieixoc vewe recomwleted in




the Stravn, 1t wonld vecoves »11 of the ~as £ vhiich
thetr ommers in the cacst hali of Scetion & twiere entitled.
What did vou meanr by that?

3

A I meant by that that it aswcars to me that the

quality of the pay is definitely poor there, and that
most of the reserves in Section 6 lie under the west
half, and this well would e cover probably all the
reserves which are recoverable underlying the eacst half
of Section & even though it would not be as good a well
as some other Strawn Well that has been completed of
sufficient quantity to recover the reserves that the
cast half owvners are entitled to.
Q Was Exhibit No. 11 prepared by you or under
your supervision?
A Yes.
MR. KELLAHIN: I would like to offer Applicant's
Exhibit No. 11.
MR. NUTTER: Applicant's Exhibit No. 11 will
be admitted into evidence.

BY MR. KELLAHIN:

G Do you have anythingz to add, Mr. Sinclair?
A T would like tc add or.c comment about the
reserves: The only basis for estimating the reserves

for thic Styravir formation ‘n this field, otner than the
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volumetrice caleulations, would bo the Superior-Collatt
o. 1 which you have some periormance data on. Bacscd
on the performance ol this well and the recovery, the
recoverable gares , and the per cent of gas in place,
it appears to be about 38 per cent, and this ig ab-
normally low for a gas reservoir, and this means that
the recoverable reserves in Scction 6 are sufficient
to adequately produce an adequate return on the invest-
ment required in two wells, but it would not be adequate
to justify the drilling of three wells.

MR. KELLAHIN: That completes the Direct
Examination.

MR. NUTTER: Are there any questions of
Mr. Sinclair?

CROSS EXARMINATION

BY MR. COOTER:

Q Mr. Sinclair, when was the Superior-Collatt
Well completed?

A The open-flow potential was run on December 106th,
1969, and the first production from the well was in April
of 1970.

>MR. COOTER: Thank vou.
MR, NUTTER: Is there anythning further of

1

Mr. Sinclair? Theve being no other questions, ithe
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vitness may be cxcused,
Do you have anything fuirther, r. Kellahin?

MR. KELLAHUIM: That i¢ all, That completes

MR, NUTTER: Do you have any witncesses, dNr.
Cooter?

MR. CCOTER: No, but T would like to make
a statement of our position.

MR. NUTTER: Go ahead.

MR. COOTER: I might add that copies of our

oL}
]
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response were handed to Bill Kastler of Gulf,
Jim Posey of Mobil.

I would like to offer as exhibits in this
case exhibits which we have attached to the resvonse.
I think Pennzoil's assignment is actually a duplication
of other OCC Forms. One is the original assignment of
Mobil, covering the northwest aﬁd southeast, and the

1

other Exhibit being a copy of the Mobil assignment,

A

G2

1

which ig the owner or nalf interest with Pennzoil.
MR. NUTTER: They are part of the record in

A

case, ¥, Looter.

i
;,.1‘
o

MR. COOTER: It is HMr. Antweil's vosition,

. 3 - ’ ]
1. were gtitached

1= -

sir, that Exhibits A, B, and C %
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and rMabeo ave ovvers o all o the Stravy wiohie in the

A
1

nortr nnll ol Secton 0, and Lxh'bite D oand E indicate
that they have dedizated tho'y »ighls Lo a Strawn tost
vhiich have woeceived adminictrative adnvoval purcuant to
the Rules and Regulations of this Commission. ‘The Rules

are Exhibits ¥ and G, vhich are attached to the Response,

and they further disclose that the well in the ecast half

~

s
4

of Sect’'on 6, that is the one in the southeast quarter,
it is producing only from the Merrow formation, and that
original effort to test the Strawn, as to whether or not
it could or couldn't have been a producer, was actually
plugged and abandoned as a dry hole.

Even though we would like this Commission and
this Examiner to resolve the problem which exists he-
tween us, we don't belicve that the Statutes gives the
Commission the authority to actually render a legal
construc;ion as to the effect of the instruments that
were drawn and drafted and delivered between the parties,
nor to reform any of those instruments. 1 would l ke
to point out that even if the Commission were empowered
with that jurisdiction, that in an assignment f£rom Penn-
zoil, which they offered as one oif their exhibits, that
is the assignment covering the Morrow rights in the east

half, Pennzoil expressly gave . Antwell and co-ouwners
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the authority to further nocl that overriding in any
zones or zone, 1In oaddition to vhat I have stated our
position to be, basically, in revieving the forced
pooling Statute, we do not belicve that by its application
or by any other testimony presented here that Pennzoil
has brought itself within that Statute for the rcason
that in those instances where owncrs have sepavated them-
selves within a pool or spacing unit, they cannot agreec to
pool a spacing unit in the entire area owned, which in
this case has received approval by Mr. Antweil. What, in
effect, I would like to do at this time, is to vecshuffle
this in the light of subsequent developments. We don't
believe the statute is so couched as to grant the Com-
mission jurisdiction in this case.

In addition to that, there is the requirement
where one such separate owner or owners who has drilled
or proposes to drill a well, they should not seek to
drill or propose to dril?! any well which is the thrust
of the authority given to the forced pool. They merely
seel: to come in and because they arce down-structured,
they would like to form the Stravn unit in Section 6
so that they mignht possibly have a stronger recovery
than the’vr plan indicates, ard for that reason we don't

believe they have brought themselves within the forced
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pooling Staitute., What they did seck is not a pooling
relief; tt actually is a resolution of a legal contro-
versy which exists and has existed for some months, and
for that reason their Application should be dismissed.

MR, NUTTER: Thank you, Mr. Cooter,

MR, KELLAHIN: If the Commission please, to
some extent, of course, we are forced to agree with
Mr. Cooter. We have a legal question here. However,
we do have a question which is property presented to
the Commission. Now, in the first place we want to
discuss the question of designaticn of the unit and

the pooling of the two separate tracts.

On the Commission's Form C-102, there is an

he unitization and forcced pooiing.

If this means that the working-interest ownership has
been consolidated, then we are over here to establish
that contrary to the statement made that this designation
on form C-102 tnat the northeast quarter of Section

6 has already been communiiized by Mr. Antweil

and the other interest owners in the east hailf of
Section 6, and now this is prctiy clearly shown Ly our
Exhibits and the farm-out lettex, Exhibits 3 and 4, and
the Amendment which was drafted by Mr., Antweil

which indicates that they want (continued on following page)




assurance that we wouid o doun to the base of the

Morrow Tornmation in the cast hall of Scction 6., It

doesn't say Strawn ov anything clsc. In Exhibit No. 5

there s a desipgnation of the nool unit, and ve are

all aware that it was comtemnlated. Now, in the
interpretation of our New Mex co Statute, the Statute does
state that when the owner or such owners have not

agreed to pool, that certainly they haven't here or we ,
wouldn't be here, and the Commission historically has
interpreted that the only person who brings on an Appli-
cation for forced pooling is the person who is drilling
or proposing to drill. In the number of cases that

have been heard by this Commission, that action
initially has been brought by the one who is attempting
to force pooling his way to a well, and that is either

a well that is to be drilled or is presently drilled.
That is exactly what we are attempting to do here.

The basis of our case, again, insofar as this Commiscion
is concerned, is that of waste. We feel that the Commission
has the authority to determine based entirely upon the
prevention of waste. We feel that we have established
by undisputed testimony that the approval of a unit in

the north half of Scction 6 will result in the drilling

of at lecast one unnccessary well, and that well will




results in waste. In addition to that, it wmpairs the
correlative rkghts of the cwners .n the southwest quarter
of Section 6, and it will be drained by the well .n the
northwest quarter unless a well .s immediately drilled

in the south quarter, In order to prevent the waste
cccasioned by the drilling o:r unnecessary wells, covered
by ihe Statute, we submit that the west hali of Section

b6 should be a forced pvol, and the well being drilled
by Antweil be a unit well, and that Mr. Antweil will

be designated as an operator.

MR. NUTTER: Thank you. Is there anything
further to be offered in Case No. 44877
MR, HATCH: I have some telegrams relative

to this which are addressed to the New Mexico 0il

Conservation Commission, aitention Mr. A. L. Porter, Jr.,
Secretary Director: (Reading) Re: Case No. 4487
Application of Pennzoil United, Inc., for compulsory

pooling, Eddy County, New Mexico. We have receivead

a copy of the response b, Morris R. Antweil to the
Application by Pennzoil United, Inc., in the captioned

matter.  We agree with the statements set forth in

the response by Mr, Antweil, and hereby adopt same

as cur own response the Pennzoil Application.

By Joe Mabee, Vice ’resident. (End reading)
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Tlen we have telegram from ihe Delta Drilling
Company witich is dated December 31st,1970, and it is
addressed to the 0il Conservation .ommission in reference
to Case No. 4487, The Application of Pennzoil United, Inc.,
(Reading): We hav:. been furnished a copy of theApplication
for Forced Pcoling filed by Pennzoil United,Inc. inthe
case, together with a copy of the response thereto filed on
pehalf of Morris Antweil, Operator. This letter will
evidence that Delta Drilling Company concurs with the
response heretofore filed on behalf of Morris Antweil, and
we will appreciate your causing this letter to be filed in
this matter as evidence of such concurrence. (End of
reading. Signed Delta Drilling Company, by Joe Ceppa.

Then there's a telegram from the Gulf 0il
Corporation which is dated January 4th,1967 addressed to
A.L. Porter,Jr.(Reading) Re: Case No. 4487 scheduled for
Examiner Hearing January 6,1971; Gulf 0il Corporation has
a working interest in the South Carlsbad United and part
of the unit which is involved in this case. We concur with
Peunzoil with their Application in this case. (End Reading)

This is signed Gulf 0il Corporation by M,I. Taylor.

Then we have the same telegram, which is

addressed o Pennzoil United; thepn there is a letter

T T T T
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from the Mobh'1 ¢i1 Covporal o addicsced to WBev Mexico
Cil Consurvation Cowm’ns on datoed January 5, 1971,
(Reading)  Certlemer, Mobil C2L1 Cosvoration has been
‘nformed o tue Applicat’on ol Pennzoll United, iInc,
for compulsory nooling as described in Docket
Examiner Heaving Notice for January 6, 1971. Mobil
supports this Application and recommends that the
Commission enter an order force pooling all of the
0il and gas mineral interests in the west half of

Section 6, Township 22 South, Range 27 East, New

Mexico Pr

ted

me Meridian, Eddy County, New Mexico as
to the South Carlsbad-Stravn gas pool, (End Rcading
and it's sigrned by Ira B. Stitt.

MR. NUTTER: Does that complete corres-

MR. HATCH: Yes.

MR. NUTTER: If therez is nothing further
to be orferad in this case, we will take the matter
under advisemert and the Hearing is adjourned,

1 Hearing was adjourned at

{(Whereupon, t

3
>
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STATE OF LEW HEXICU

SS

COUNTY CF Sauti i

S N Nl

I, RICHARD L. NYE, Court Renorter, do hereby certify

that the foregoing and attached Transcript of Hearing
before the New Mexico 0il Concervation Commiss on was
reportaed by me, and the same is a true and correct record
of the said proceedings, to the best of my krowledge, skill

and ability.

R 2 @/ /< y

RICHARD L. MYE, C

Reporter

2onorepy zavtify that hw forvgning 18
oo raoard of Uy prerssfingg ia

T Cown w}‘f’f7;
L RRLY /4

At vsoveioutiivostbonautt SRS SEEATS RET% 4

texion 011 Conasreation Cwrmatasion
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GOVERNOR

BRUCE KING
CiL CONSERVATION COMMISSION CHAIRMAN

STATE OF NEW MEXICO LAND COMMISSIONER

ALEX J. ARMiIO
P. 0. BOX 2::3580 | SANTA FE MEMBER

STATE GEOLOGIST

A. L. PORTER, JR.
September 14, 1971 SECRETARY - DIRECTGR

Re: Case No. 4487
Mr. Jason W. Kellahin order No. R-4109-A
Kellahin & Fox
Attorneys at Law Applicant:

Post Office Box 1769

Pennzoil United, Inc.
Santa Fe, New Mexico

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

Very truly yours,

APAS )

A. L. PORTER, Jr.
Secretary-birector 447

ALP/ir

Copy of order also sent to:

Hobba oOcCcC X
Artesia OCC X
Aztec OCC
Other__




DOCKET NO, 18-71

DOCKET: REGULAR HEARING - WEDNESDAY - AUGUST 18, 1971

OIL CONSERVATION COMMISSION - 9 A.M. - MORGAN HALL, STATE LAND OFFICE
BUILDING, SANTA FE, NEW MEXICO

ALLOWABLE : (1) consideration of the o0il allowable for September
and October, 1971;

(2) Consideration of the allowable production of gas
for September, 1971 from fifteen prorated pools
in Lea, Eddy, Roosevelt and Chaves Counties,
New Mexico. Consideration of the allowable produc-
tion of gas from nine prorated pools in San Juan,
Rio Arriba and Sandoval Counties, New Mexico, for
September, 1971.

CASE 4437: {De Novo) This case will be continued toc the Octocber
13, 1971 Regqular Hearing)

Application of Pennzeil United, Inc., for compulsory
pooling, Eddy County, New Mexico. Applicant, in the
above-styled cause, seeks an order pocling all mineral
interests in the Strawn formation underlying the W/2
of Section 6, Township 23 South, Range 27 East, South
Carlsbad-Strawn Gas Pool, Eddy County, New Mexico,
said acreage to be dedicated to the Morris R. Antweil
Joell Well No. 1 located 660 feet from the North line
and 1980 feet from the West line of said Section 6.
Also to be considered will be the cost of drilling
said well, a charge for the risk involved, a provision
for the allocation of actual operating costs, and the
establishment of charges for supervision of said well.

Upon application of Pennzoil United, Inc., this case
will be heard De Novo under the provisions of Rule 1220.

THE FOLLOWING CASES WILL BE HEARD BEFORE ELVIS A. UTZ,
EXAMINER, OR DANIEL S. NUTTER, ALTERNATE EXAMINER, IN

THE OIL CONSERVATION COMMISSION CONFERENCE ROOM ON THE
SECOND FLOOR OF THE LAND OFFICE BUILDING AT 10 O'CLOCK
A.M.

CASE 4539: {Continued from the July 28, 1971, Examiner Hearing)

In the matter of the hearing called by the Cil Conserva-
tion Commission on its own motion to permit Doanbuy
Lease & Company, Inc., and all other interested persons
to appear and show cause why its following described
wells in Section 27, Township 14 South, Range 33 East,
Saunders Pool, Lea County, New Mexico, should not be
plugged and abandoned in accordance with a Commission-
approved plugging program. '




KELLAHIN AND FOX
ATTORNEYS AT LAW

S4'2 EAST SAN FRANCISCO STREET
JASON W. KELLAHIN POSY OFFICE BOX 1769

ROBERT E.FOX SAN'A FE, NEW MEXICO &750]

TELERPKONE 982-4315
AREA CODE 505

RZEZIVED

AUP} \ “\C.‘71
August 17, 1971 KJ‘LWKW\“UN COMM

Mr. George Hatch

0il Conservation Commission J¢¥§7~’/"
P.O. Box 2088

Santa Fe New Mexico 87501

Dear George:

' Application of Pennzoil United for compulsory
pooling, which is present set for hearing August
18, be continued to the next regular Cormission
heariny, October 13, 1971.

Tiis is to request that the hearing on Case No.

Very truly yours,

OAL&u.bG-Hf£[g~é;;

on W. Kellahin

JWK/sb




KELLAHIN AND FOX
ATTORNEYS AT LAW
54 EAST SAN FRANCISCO STREEY
JASON W. KELLAHIN POST OFFICE BOX 1789

ROBERY E. FOX SANTA FE. NEW MEXICO 87501

Lo

“TELerHonE 982-4315
ARrea CODE 505

May 27, 1971

IRETAY

#

Mr. A. L. Porter

0il Conservation Commission
P. O. Box 2088

Santa Fe, New Mexico 87501

Re: Case No. 4487 - Hearing de Novo

Dear Mr. Porter:

Confirming our telephone conversation, this is to request
that the above case, presently set for hearing on June 1i6th,
1971, be continued to the next state-wide hearing of the
0il Conservation Commission, August i8, 1971.

By copy of this letter, I am notifying other parties inter-
3 ested in this case, of this request.

Yours very truly,

“Nowsin WY ot
Jason W. Kellahin

jwk;1ls

cc: James A. Davidson, Pennzoil United, Inc.
Robert C. Bledsoe, Attorney
Barold Hensley, Attorney
Paul Cooter, Attorney

G- T
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DELTA DRILLING COMPANY

Box 2012 TELEPHONE 3597-7411

TyrLER, TEXAS 75701
December 31, 1970

RECEIVED
JAEL G (A7

Oil Conservation Commission oI caNaEﬂVdﬂgf.{ (s

State of New Mexico NN GUMM,

P. O, Box 2088

Santa Fe, New Mexico 87501
.'JR:,

)
i

Gentlemen:

We have been furnished a copy of the Application for Forced
Pooling filed by Pennzoil United, Inc, in this case, together with
a copy of the response thereto filed on behalf of Morris Antweil,
Operator. This letter will evidence that Delta Drilling Company
cencurs with the response heretofore filed on behalf of Morris
Antweil, and we will appreciate your causing this lettex to be
filed in this matter as evidence of such concurrence.

Respectfully submitted,

JTH:hic




GOVERNOR

BRUCE KING
Ol1L CONSERVATION COMMISSION CHAIRMAN
STATE OF NEW MEXICO LAND COMMISSIONER

ALEX J. ARMIO
MEMBER

STATE GEOLOGIST
A.L.PORTER, JR.
SECRETARY - DIRECTOR

P. 0. 8OX 2088 - SANTA FE
87501

Pebruary 23, 1971

Re: Case No. 4487

Mr. Jason Kellahin Order No. R=4109
Kellahin & Fox m MARED
Attormeys at Law

Post Office Box 1769

Santa Fe, New H.xie”'—‘_ Pennzoll United

i
/’Z’//

1 T2 s O

Applicant:

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

Very cruly yours,

g

_‘ A. L. PORTER, Jr.
V' Secretary-Director J&?

ALP/ir

Copy of order aliso sent to:

Hobbs OCC x
Artesia OCC x

Aztec OCC

Other Mr. Paul Cooter < . -
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- ‘ ATTORNEYS AT LAW
4 P 54%; EAST SAN FRANCISCO STREET
JASON W. K AHIN POST OFFICE BOX 1789

ROBERT £.FOX SANTA FE, NEW MEXICO 87501

\
Wy
/‘/
4 KELLAHIN AND FOX

TELEPHONE 982-4315
Area CODE 503

Septesher 3, 1671

i'r., A. L. Porter, Director

01l Conservation Cowrission of YNew !'exico
P.O., Lox 2088

Santa e, New Mexico 87501

Re: OCC Case o. 4487
Application for Hearincg de Novo

Dear Mr. Porter:

Ps attorney for Pennzoil United, Inc., the applicant for

a hearing c¢e ncvo in the above case; I request that we

be vermitted to withdraw the application and that the

caze le dismissed Dy the Commission. —_—

I would also request that a copy of the order of the
Comniigsion, in addition to any ofther distripution, be sent

- to r. Paul Cooter, 4twood, rralone, namm & Cooter, PO
JFavier 700, Roswell, New FeXico — 882091 — T

Your consicGeration of this reguest will be appreciated.
Yours very truly,
0 g LQ,'Tﬁlfava
Jason .. Xellahin

JWK/sr

cc James A. Davidson

¥Mr. Robert C. bBledsoe
Mr, Harola ilensley, Jr.




BEFORE THE OlIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

CASE No. 4487 |
Order Ro. R-4109 .

'APPLICATION OF PENNZOIL UNITED, INC.,
"FOR COMPULSORY POOLING, EDDY COUNTY,
| MEW MEXICO.

ORDER OF THE COMMISSION
81

: This cause came on for hearing at 9 a.m, on January 6§, 1971,
‘at Santa Pa, New Mexico, before Examiner Daniel 8. Nutter.

5 HOW, on thig_23rd day of February, 1971, the Comaission, a i
quorum being present, having considered the testimony, the record, %
*Ind the recommendations of the Examiner, and being fully advised j
‘1n the premises, i

PINDS:

(1) That due public notice having been given as required by i
law, the Commission has juriasdictior of this cause and the subject |
matter thereof. |

{(2) That the applicant, Pennroil United, Inc., seeks an
‘order pooling all mineral interests in the Strawn formation under-;
lying the W/2 of Section 6, Township 23 South, Range 27 Rast, NMPH,
South Carlsbad-Strawn Gas Pool, Eddy County, New Mexico, said :
acreage to be dedicated to the Morris R. Antweil Joell Well ¥No. 1
located 660 feet from the North line and 1980 feet from the West
line of said Section 6.

c

(3) That 320 surface contiguvous acres, more or less, compris+
ing any two contiguous quarter sections of a single governmental
saction, being a legal subdivision of the United States Public
Land Surveys, comprises a standard spacing or proration unit in
the South Carlsbad-Strawn Gas Pool.
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Order No. R-4109 3

(4) That the applicant, Pennzoil United, Inc., is the owner
of a working interest in the SW/4¢ of said Section 6.

(5) That Morris R. Antweil is the owner of a mineral inter-
est in che MN/4 of said Section 6 and is drilling a well in said
quarter section to test the Strawn formation.

(6) That on September 25, 1970, the Commission received the
application of Morris R. Antweil to drill the above-described well
and a plat dedicating a standard 320-acre proration unit compris-
‘ing the /2 of said Section 6 to the well.

(7) That on September 29, 1970, the aforesuid application
‘'Was approved.

(8} That inasmuch as the WW/4 of said Section 6 is a portion?

of the standard spacing and proration unit comprising the N/2 of !
.said Section 6, the subject application should be deniad.

IT IS ORE ORDERED:
(1) That the subject application is hereby denied.
{2) ‘at jurisdiction of this cause in retained for the

cntry of such further orders as the Commisgion may deem neces-
- Saxy.

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated.

STATE OF NEW MEXICO ;
OIL CONSERVATION COMMISSION ;

’ e r / r- :
/ P , ///1,—\/{ 1
] /) ’, -~ f' - \ e ' "v i

e

BR KING. Chairman
;é%

I S

{“ 7 /%}/(1/\

A. L. POPTER, Jr., mber & Secretary




BLFORE THE OIL CONOLRVATION COMMICSION
OF THE STATE OF NEW MEXICO

IN THE MATTER CF THE HEARING
CALLED BY THE OIL CONSERVATION
CCMMIESION OF NEW MEXICO ©OR
THE PURPOSE OF CONSIDERING:

CASE NO. 4487 (De Novo)
Order No. R-4109-A

APFLICATION OF PENNZOIL UNITED,

INC., FOR COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing de novo at 9 a.m. on
August 18, 1971, at Santa Fe, New Mexico, before the Oil
Conservation Commission o0f New Mexico, hereinafter referred
to as the "Commission," and was continued, at the request of
Pennzoil United, Inc., to the Regular Hearing of the Commis-

sion on October 13, 1971.

NOW, on this__ 14th day of September, 1971, the Commis-
sion, a guorum being present, having concidcred the record,
and being fully advised in the premises,

FINDS:

(1) That cdue public notice having been given as required
by law, the Commission has jurisdiction of this cause and the
subjeci watier thereof,

(2) That the applicant 7or the heariung de novo, Pennzoil
United, Inc., has recuested that tre application for a hearing
de novo in Case 4487 be dircmissed.

(3) That the applicant's request to dismiss the application
for hearing de novoe should be granted.

IT IS TAERGFORE ORDEREL:

(L) 7That tae auplication of Pennzoil United, Inc. for a
hearing d¢ nove in Casc No. 4487 is hereby dismissed.
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CASE NO. 4487 (Qe Novo)
Order No. R-4109-A

(2) That Order No. R-4109, issued by the Commission on
Yebruary 23, 1971, is heraby fully approved, ratified, and
confirmed.

(3) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem neces-

sary.

DOME at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO

OIL CONSERVATION COMMISSION
A%
W

E“KING, Chairman
.

e P D ) -
e /'/‘/ o / ot
4 44?7/_#7 g;;;Q%f
(. KuEx 3,/ {i ember
2 ~) '/" /

b i g
A
VAN
! A'i/{iﬁu4/L'L Y

A. L. PORTER, Jr., Member & Secretary




DUCKET:  R7TSLIAR IVIRTNCG - Wit

OIL CONSERVATION COMMISEINT - % AM. - MIRGAN FALL, STATE LAMD OFFICE

RLILD)

_SANTA PR, NEN_MEXIZO

ALILOWABLE {1} Conaideseatlion of the oil allowable for July and
Luyass, 1871,

‘CASE 4487:

CASE 4503:

(2} - Consideration of the allowable producticn of gas for
Juiv, 1971, from fiftsen prorated posls in Lea, Eddy,
Rozsevelit and Chaves Counties, New Mexico., Considera-

S the alloweble production of gas from nine

[y

tion of
provataed pools in San Jean, Rio Arvibka and Sandoval
Crounties, New Mexico for July, 1271; alsc presentation
cf purcheser's noninations for the six-month period
reginning August 1, 1971, for that area.

(De Rovo) This case will be centinued to the August 18, 1971,
Ragular Hearing,

Apnlicatzon of Pennzoil United, Inc., for compulscry pooling,
Ecddy Ccunty, New Mexico. Applicant, in the above-styled
cause, s=eks an order pocling all mineral interests in the
Strawn fcrmation underlying the W/2 of Secticrn 6, Township
23 South, Range 27 East, &outh Carlsbad-Strawvn Gas Pool,
Eddy County, New Mexico, s3id acreage to be dedicated to the
Morris P. Antweil Joell Well No. 1 located 660 feet from the
North line and 1980 fest from the West line of said Saction
6. Also to bhs ccensideréd will be the cost of drilling said
well, a charge for the risk involved, a provision for the
2llocation of actuzal operating costs, and the establishment
of charges for supervisicn of said well.

Upon application of Pennzoil United, Inc., this case will
be heard Dz Novo under the provisioas of Rule 1220.

(De Novo)

In tne matter of the hearing called by the 0il Conservation
Commission on its own motion to parmit Penrcc 0il Corpora-~
tion and all other interested persons to appear and show
cause why the intanticnal deviation of Penroc 0il Corpora-
tion Si=zite Wc]x ﬁo‘ 2, having a surface location 360 feet

n

i

from the Soutzx line and 33C feet fv~2m the East line of
Section 28, Township 17 Scuth, Ranga 23 Easzst, Empire-Abo
Zool, Tddy County, New Mexico, to a pottom hole-iccation
123 f=zeot from the South line and 142 feelt trom the East
lJina of s23d Szction 28 should be approved and wny the
allowable assignsd ©o Siid wall siould not be reduced to
cifset 2ry advantage geinad by £aid betitom hola location
Y nr

e
i
=
9}
ek
o
]

.




LA . Telegram

KAOBO N$B286 ‘ =¥ {4,0,- |
NS MDAG90C DJ PD=MIDLAND: rsxaﬁo 350P CST=
MNEW MEX1CO GIL CONSERVAT!ONSCOMM= SO DEC 30 PN 3 18

PO BOX 2088 SANTA FE NMEX 87501% Aoy

ATTINTION MR A L PORTER JR: SECRETARY DIRECTOR:

RE cgsg(éiééi)AP?LéCAt!ON OF PENNZOIL UNITED INC
FOR COMPULSORY POOLING EDDY COUNTY NEW MEXICOe WE HAVE
RECEIVED A COPY OF THE RESPONSE BY MORRIS R ANTWEIL TO
THE APPLICATION BY PANNZOIL UNITED INC IN TH CAPTIONED

MATTERe WE AGREE WITH THE STATEMENTS SET EBRIH IN THE
RES PONSE BY MR AINTWEIL AND HEREBY ADOPT SAME AS OUR
MR FUASE

ST e

OWN RESPONSE TO THE PENNZOIL APPLICATION=

\ MABEE PETROLEUM CORPORATION DY JOE MABEE VICE PRESIDENT

WU 1201 {R 5-69}

' mes‘tern‘p.ni‘qn . Teegram

! s X
KAQES $5C300 T & P 3 53 (330)

K RWAOBG HO PDB=ROSWELL NMEX & 328P MeT=
0IL CONSERVATION COMMISS!|ON= -
STATE OF NEW MEX1CO LAND OFFICE BLDG
SANTA FE NMEX=

ATTENTION: A L PORTER, JR

RE: CASE NOs 4487 SCHEDULED FOR EXAMINER HEARING
JANUARY 6y 1971 GULF OIL CORPORATION HAS A WORKING
INTEREST IN THE SOUTH CARLSBAD UNIT AND PART OF THE UNIT
ACREAGE IS INVOLVED 'N THIS CASEs WE(CONCUR)YITH
PENNZOIL IN THEIR APPLICATION IN THIS CASE=

GULF OIL CORP M | TAYLOR==

"Is \

v lﬁl’}? 17m 5v63 1 9 7 1 ’;_m e J




DI Sl I

western union | | Telegram

. e ]7(33‘—%_"——7
=NSBO72 KAA3A 971 g ’)

'K RWAQ31 HO PDB=ROSWELL NMEX 4 328P MsT= 44

tPENNZOIL UNITED=

5TH FLOOR WALL TOWERS WEST BLDG MIDLAND rexé

REY CASE NG, khg7 SCHEDECED FOR EXAMINER HEARIRe JANUARY
‘: 1971 GULF oiL CORPGRATIGR HAS 'GN(IBG tNTEREST 1IN
THE SOUTH CARLSBAB UNIT AND PART OF THE UNIT ACREAGE 1S

llVQEVED IN TH1S CASEo WE MCU)IITH PE!@NZOI& IR THEJR
APPLICAT!ON IN THlS CASE=

GULF OIL CORP M 1 TAYLOR== L

#he7 6 1971 o 0

WU 1201 (R 5-69) T




Mobil Oil Corporation 0. 80K &2

MIDLAND, TEXAS 79701

January 5, 1971

New Mexico 0il Conservation Commission
P. 0. Box 2088
Santa Fe, New Mexico 87501

Attn: Mr. A. L. Porter, Jr.

PENNZOIL UNITED, INC. APPLICATION
FOR AN ORDER FORCE POOLING

THE W/2 OF SECTION 6,

TOWNSHIP 23 SOUTH, RANGE 27 EAST,
EDDY COUNTY, NEW MEXICO

CASE 4487

Gentlemen:

Mobil 011l Corporation has been informed of the application of Pennzoil United,
Inc., for compulsory pooling as described in Docket No. 1-~71 Examiner Hearing
Notice for January 6, 1971.

Mobil supports this applicatiog_gEQ-5229EEEEgE_EE;EIE%E_23¥E£§EES§_EDIEx\an
OFdeT force pooling all of the oil and gas mineral Interests in the W/2 of

Sec. 6, T-23-S, R-27-E, N.M.P.M., Eddy County, New Mexico, as to the South

Carlsbad - Strawn Gas Pool.

Very truly yours, -
S

Ira B. Stitt
Division Operations Engineer

WBSimmons/1ldm




BEIPORE THIS O1L CONSERVATION COMMISSION

STATE OF NEW MEXICO

IN THE MATTER O THE APPLICATION
OF PENNZOIL UNITED, INC., FOR AN
ORDER FORCE POOLING THE W% OF
SECTION 6, TOVINSHIP 23 SOUTH,
RANGE 27 EAST, EDDY COUNTY,

NEW MEXICO.

No. 4487

e et Nt Nt N

RESPONSE

COMES NOW MORRIS R. ANTWEIL and, in response to the Appli4
cation of PENNZOIL UNITED, INC., states:

1. This respondent, together with Delta Driiling Company
and Mabee Petroleum Corporation, are the owners of the working é:£;pﬂ§
interest leasehold estate covering Lots 3, 4 and 5 and SE4NW% :5 o
(sometimes described as the NW%) Section 6 from the surface down
to and including, but not below, the depth of 10,831 feet, which
includes the Strawn formation. This working interest leasehold
estate was acquired from Mobil 0il Corporation; a copy of such
Assignment is attached hereto, marked Exhibit "A".

2. This responéent, together with Delta Drilling Company
and Mabee Petroleum Corporation, are the owners of the working
interest leasehold estate covering Lots 1 and 2 and S%NE% (some-
times described as the NE%) Section 6 from the surface down tozf%,éﬁ“(
and including, but not below, the depth of 11,761 feet, which . ‘

. - . . . . 1 ‘ ’- t‘)
includes the Strawn formation. This working interest leaseholdg,ﬁﬁeﬂ

{
estate was acqguired from Mobil Oil Corporation and Pennzoil United,
Inc., et al; copies of such Assignments are attached hereto,

marked Exhibits "B" and "C".

3. This respondent, together with Delta Drilling Company

and Mabee Petroleum Corporation, are the only owners of the working




interest leasehold estate covering the Strawn forination underlying
the N% Scction 6 and have dedicated the same to a spacing or pro-
ration unit for production from the Strawn formation. Respondent,
as operator, has heretofore filed with this Commission an Applica-
tion for Permit to Drill such a well therefor, being located 660
feet from the North line and 1,980 feet from the West line of Sec-
tion 6, together with a Well Location and Acreage Dedication Plat
attached thereto, which Application was duly approved on Septem-
ber 29, 1970. Copies of such Application and Plat, being this
Commission's Forms C-101 and C-102, are attached hereto, marked
Exhibits "D" and "E". This well was commenced prior to the filing
of applicant's Application, and is now being drilled.

4. The E% of Section 6 has heretofore been dedicated

as a spacing or proration unit for production from the Morrow

ticn; this respondent, together with Delta Drilling Company

and Mabee Petroleum Corpcration, are the only owners of the work-

ing interest leasehold estate for production from the Morrow
formation underlying.the E% of Section 6. The well therefor

was drilled by respondent 990 feet from the Scuth line and 1,880
feet from the East line of Section 6 and was completed to and is
producing only from the Morrow formation, all as more fully shown

by the Request for Allowable and Well Recompletion Report and Log,

being this Commission's Forms C-104 and C-105, copies of which are
attached hereto, marked Exnibits "F" and "G".

5. This respondent, together with Delta Drilling Company ‘
and Mabee Petroleum Corporation, have heretofore offered to pool
their Strawn interests underlying the SE% Section 6 with those of

applicant under the SWk% Section & so as to form a spacing or




proration unit comprising the S% of Section 6 for the drilling of
a well to the Strawn formation, but the .applicant, Pennzoil Un{ted,
Inc., has failed and refused to so do.

6. This respondent, therefore, denies the averments set

forth in paragraphs 7, 8 and 11 of the Application.

MORRIS R. TWEIL

2010
ew Mexico 88240

By

P. O. Drawer/700
Roswell, New Mexico 88201
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For a valuable consideration received, Mobil 0il Cor-

poration, formerly Socony Mobil il Company, Inc., P. O. Box
633, Midland, Texas (hereinafter called "Assignor"), hercby
transfers and assigns, subject to the reservations and other

provisions hereinafter set forth, to Frank M. Agar, 876 Fair

Foundation Bldg., Tyler, Texas (hereinafter called "Assignee"),
all of Assignor's right, title and interest in and to the

foilowing leases, to-wit:

NM-3861 - That certain 0il and Gas Lease dated

March 5, 1965, by and between Lewis E. Allen,

et ux, Lessor, and Socony Mobil 0Oil Coupany, Inc.,

Lessee, recorded in Book 154, Page 483 of the Gil

‘ and Gas Records of Eddy Cecunty, New Mexico, inso-

%p T LA £ar a5 said lease covers the SE/4 Section 31,

o N Township 22 South, Range 27 East, N.M.P.M., con-

e taining 160 acres, more or 'less, Eddy County, New
Mexico, down to and including, but not below, the
depth of 10,831 feet beneath the surface.

v
NM-3863 ~ That certain 0Oil and Gas Lease dated cl/

e | April 1, 1965 by and between Missouri-New Mexico p -/
v T,‘ Land Company, a Missouri Corporaticn, Lessor, and g n :
‘ W Socony Mokil 0Oil Company, Inc., Lessee, recorded A)JJ" J‘ﬁ
o0 in Book 155, Page 27 of the 0il and Gas Records of ! A
{}\ A5 Eddy County, New Mexico, insofar as said lease covers f’éd ”)\
Lot 3, Lot 4, Lot 5, SE/4 :W/4 and SE/4 Section 6, rLE %%
Township 23 South, Range 27 Bast, N.M.P.M., contain- Y ()'
ing 317.67 acres, more or less, Eddy Ccunty, New ’
'Mcaico, down to and including, but not below, the
i depth of 10,831 feet beneath the surface.

Assignor hereby reserves to itself, its successors and
assigns, the following:

1. All easements and rights granted under said leases,
or any modifications, rcnewals, or extensions theveof, which
may Ye necessary oxr convenient to Assignor, its successors and
assigns, in exploring, drilling, and opcrating on the above
deseribed land for oll, ¢as and other minerals located in

norlzons thercurnder below the depth of 10,831 feet.

2. The right and ostion at any Lime and from tive ©o
time during the life of tho above deoscribed leases and any
}L)"hm‘!;‘:\ “‘f“}‘i
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modifications, renewals or extensions thereof, to purchase all or
any part of the oil and/or gas produced and saved from the
yerein-assigncd premises (less any oil or gas used in ordinary
-lease operations), the price to be paid by Assignor therefor

to be the market value at the mouth of the well.

Assignee shall notify Assingr in writing immediately
upon the shutting~in of any gas well on the herein-assigned
premises ({whether such shut-in occurs before or after initial
production from the well) and shall take all neéessary action
to insure the timely and proper payment of any and all shut-in
gas rovalties which may e payable under the terms of the above
described leases.

Should either party at any time desire to surrender,
ahandon or release all or any part of its interest in all or
any part of the above described lands, it shall give the other
party written notice thereof at least thirty days prior to the
intended surrender, abandonment or release date. Should such
othexr parily not agree thereto, the party desiring to so sur-
render, abandon or release shall assign such interest to the
ocher party, and thereafter such assigning party shall be
relieved of an? and all obligations thereafter accruing.

Assignoxr shall pay or tender any and all delay rentals
which may become due and payable under terms of the above

- xS

leases, insofar as such leases cover the above desc;ioe\ lands,
Ybut shall have no liahility to Assignee for failure to pav or
tender any sucn rentals or for any error or michake in con-
nection with any such payment or tender. Assignece shall re-

imburse hesigror for one-half of such rentals sc pald or

tondoered wlithin thirty days after recelipt of billing therefor.




17 cither party elects not to pay a rental falling Que, it
shall notify the othcr party at least thiriy days before the
rental‘paying date and tender to such party an assignment,
without express or implied warranty of title, of all of its
interest in-such leases.

This assignment {s made without warranty of title,
either express or implied.

The provisinns hereof shall be binding upon, and shall:
ipure to the benofit of the parties hereto and their respective

heirs, devisees, legal representatives, successors and assigns.

EXECUTED tihis 25th  day of October . 1967,

) MOBIL OIL CORPORATION

/ <. zr s S - N . //7;

Attorney—in~Fact v
. it
;<:;7/ T
ATTEST: ttorney—ln—Fact
e, o, . - LXPL.
T ?'.-(?-f.?/j"’o." ) : Ao
[ .:-'}(’zk-p, é(/w {,4‘\/

*
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-9351stant Secretary

THE STATE OF TEXAS )
' )
COUNTY OF MIDLAND )

The foregoing instrument was acknowledged before me this

Dused, day of _(Qetmge. . 1967, vy A2 LT doe.

. )
and 5f{é/rézgkakck,( . as Attorneys-~in-Fact for Mokil

OQF,C rporation on behalf of such corporation.
L o'l

e M
v </,.
N

P

heatiion enplres yd /'
ALY LSz %.A///,Lao

Notary Public in and for
Midland County, Texas
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© STATE OF NEW M7 ,,\A(,g),)(,oun‘y of dey, 8s. I hereby certify that this insteument was filed for record on the

‘Q,Oqj“dly of et Wﬂ/“’; , AD, _\‘9 J? at.. /2% ocock.... g._.)., and duly recorded
in B u/....(?,_ﬁ ........ , pdb(lé"/ of the Records of...... 77 yeo- —'J?#tr:&frfr:w ...... of said County.

\/k/{(z.ﬂ{'_/_/
LIRS, MILDRED 7702, County Clork




FOr o vaiuwshiloe coamideriétion reccived, Mebil 0il Corporatlion,

oy

P.o0, Low (33, Midland, Pexar (horeinafter cidled "Assignor"),

. -~

~ .. 4.
NHoroL

cransicors and assigng, subject to the reservations and

ather provisions haoreinafterx sot forth, to Morris R. antweil,

r. O, box 2010{ Nnbﬁs, Noew Mexico 88240, an undivided 3/8, to

Mabea Rnyaltics, Tuc., 201 irst Savings Duilding, Midland, Texas
?9701, an wndivided 3/8, and to Delta Drilling Company, P. O.

hox 2012{ Tyler, Toxas 75701,'an undiQided 1/4 (hereinafter

callad “"Assignees") of all of Aoslgnof s rights, title and interest
in and to tﬁe'oil~and.ga§ leasehold estate .created byfthe follbwing

leases, to-wit: .
N——— )
. . \
NM--38GLl -~ “hat certain 01l and Gas Lease dated SN

]
o “Maxch 5, 1965f.byAan¢ batween Lewis E. Allen, \
ST et ux, Lessoxrs, and Socony Mobil 0il Company, Irc., i
, - Lessee, racorded in Volume 154, Page 483, 0il and {
/:é‘ Gas Records of Lde County, New Mexico, insofar i

¢ . o , . - .
17 as said leasc covers the rights between the deptns
) (L¢1§ of 10,83) feoet and 11,766 feet, but in no event

o (-below the base of the Morrow Forwation, in SE/4

..t . Section 31-228-27E, N.M.P.M., containing 160 acres, !
ot more. or less, Eddy County, Kew Mexico. ' / _ . )
X2i=3863 - that certain 0il and Gas Lease dated f - \j“u
[ april 1, 1965, by and between Missouri-New Mexico | S
;Qéa . Laud Company, & Missouri corporation, Lessor, and \
-7, Socony Nobil 0il Cowpany, Inc., Lessee, recorded N
'?0<54. in Veolume 155, Page 27, 0il and Gas Records of 7

fgﬁ; Bddy Ccunty. New Mexico, insofar as said lease
t ccovers the righis between the depths of 10,831

! feet and 11,766 feet, bub in no event helow the
pase of the Morrow Formation, in SE/4 Section .
6-235-278, N.M.P.M., containing 160 acres, more B f‘yw'{
or less, BAdy Countiy, New Mexico. o . L ﬁ
) / /"‘\ :,-‘:‘{ ' ‘ |
. N IO :
JM=2868-0 - That certain 0il and Gas Leoasc md+oa X /ff ey
CAwril 22, 1955, by and hotween Howard P, HCMLCL, i i (
ctouw, Lessuys, and B, S, CGrear, Leaseo, recorded i ; ' ,"]
in Volwae 150, Page 212, 0il and Gas Records of 3 ‘o v !
LBddy ‘County, Now Mexico, insofar as said lease '$77. b
covers Choe wighus Botweoan tho hase of Lhie Charry o s '
Canyon Formatien and o depth of 11,766 fecet, but B
in no cvent holow thoe hase of Lhe Norrow Fcrmation, s
7 s 5 i G~ -27%, : _
JCJS, i
/

rat n"_%s,
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MRoAS0U-T e g Ceylaia Gibond Gan Laeane da{ed / ot
Aovnid oz, RUGh, Ty and iotweencd. . Aschbacher, /, |
CUouN, honoors, and M. S8, Grear, Lessoec, recoryded ! . (
in Voruae 156, Ppage 210, 011 and Gos Records of '\\-’_ ;
Oy Counly, Now Moxico, insofar as said loeasc ’

covors Lhe righis booween the base of the Cherry £ ;f“;"
Canyon Formation and a depth of 1],'/‘66 f(‘c-t, but M,W
in no evant below the has

in lots 1 and 2, and $/2 N-/4 Scctlon 6—438-2/h,
N PLML, containing 159,49 acres, more or less,
Faay County, Naow “ccho.

(21 of the above-described lands as to the respective
chths hc reinaboverspaecified, being hereinafter called

the "Assigned Promiscs").

ioreby reserves to iiself, its successors and

o4
4]
m
.
2]
o
C
K

assigns,:thc following:

1. -An ovcrriﬁing foyalty. free of all costs of devélOpmeht
and.opcration; of 8/64 (1/8 of 8/8) of ali of the oil and gas;
.(including.ali.liquid and gaseous‘hydrécarbons) which may be-

S

produced and saved froﬁ the Assigned Premises under and by

virtue of said leascs, or any modificaéions, renéwals, or
extensions thereof, less any required and used for ordinary oper-
ating purpoées therecn. Said overriding royalty oiiv(including
liguid hydrocarbons saved.at the well) shall, at Assignor's option,
be'deliveféd free of cost into its storage tanks or to its credit
*in the pipelin¢ to which the well or wells on the Assigned.Eremises
may be connected. Said oierriding royalty on gas (including gas-
well gas, casinghcad gas and all other gaseous hydrocarbons) shall
be moasﬁred on ithe pasis ofvthe ﬁarket value at the well from which
'prodncod. it overriﬂing’rOyalty heseby reserved shall be in
addition to any and all existing overriding royalties, production
payients and other buardens, 1f any, affecting or payable out of
i0ld estate in the Assigned Premises, or any
signees shall furnish Assidanor cowplate statemaents,

4

el suceh fntorvads and on o such foras an AsSsignor may roequest, cove

we e . IR : ~ i e . - - ey v er oy 23 R
o R L LG T O A ST g ,\_f-:.’.f:x.fnz o aas, L}Ao nHoasurdinead




s - ~ - - Yo - v. Y y L M ¥
Slored, used, delivered Lo pipeiancs cnd o sola,

thal, o o Lhe offcctive dale hercof, hssignoy's

Yoasehinld interanl in (ho dAssigned Pranises covers less than all,

Than he ovainniding royually horein reserved to Assignor shall be

propoxrtionataly roducad,

2. All rights and casoments grantcd under said lecases, or_

any wodifications, renhowals or extonsions thereof, which may be
.

ﬁocbssary o convanient. to Assignoxr, its successors and assigns,
in dnvestigating, prospecting, exploring, arilling, mining and
operating for and producing, transporting and owning oil, éas and
all other minerals from all depths aﬁd formations'hot cerred'
by this assignment. .

3.. Any and all minera1s, mineral rights and mineral lcésef
-hold estates in, to and under»éhe Assighed Premises other than
" Lthe oilhand ga§ lcaschold estate therein and rights appurtenant
thexreto.

4. Yhe ﬁight and option at any time and from time to time
to puréhase;éll oxr anybpgrtbof theril, other liquid hydrocarbons

and/or gas produced and saved from the Assigned Premises, except

any required and used for ordinary operating purposes thercon.

Tne price to be paid by assignor therefor shall be the market price
at the mouth of the well frem which produced.

The pfovisioné hereof are made subject to the terms of that
‘certain Designation of Pooled Unit dated February 3, 1970 and covering
the B/2 Scction 6—238%27E, N.M.B.M., Bddy Counﬁy, New Mexico, as to
the torrow Zone,

Agsigneeﬁsnall notify Assignor before shutting-in any gas

r such shui-in ocaars

37 e s ~ % “ vy R LN PA N
wWes i O Wit F.S:;JCJ{-C(; PLEMLECS (Whelih

Q

nriora oroalftery dnitiay aroduction from Lhe well) and shall take




[N ..
' ‘;‘.:". Nentersa oy e ion Lo odinnere the tlmedy and proper payment of
Gy Gng o) oo s vavienn Ly recnired wndey the Lerus of thoe above
Guoerihed Tedhsen s chie resal ool any well ov wells on the Assioned
Drend sen, Assionecs shail) eake a1l osuch shuait-in payments and bear
| : .
‘ 1AGY% o7 tha anounit thoreoef.
Ncept as may be 6thcrwise specifically sct forth in this
Assicunont, Assignoes assume, and agrec to comply with, all
oxpress and implied covenants and obligations of the above-
described leases, and assignmeﬁts thereof, insofar as same relate
to the Assigned Premiges.
This assignment is made without warranty.of title, either
express or implied.
The provisio$s hereof shall be oinding upon, and shéll inure
to the beﬁefit of the parties hereto and their respecti@e heifs, :
% ‘ : deviseeé/ legal represepﬁaﬁives, successors and assigns,

k- : effective as of May 8, 1¢70.

MOBIL OIL CORPORATION

o

~ 7
B . .
Attorney-in
E sy _ ) A GltCns

éﬁ%torney—in—Fact

COUNTY O MIDLAND
The foregoing instrument was acknowledged before me this /27
_ .
79, By w“,_CZZ' ;szz/ Lo <)
. DY 5 e .}

|
/’\ /
- ) s , . . . C o v PR AT -
and Lo y/.,/{xﬁfﬁkggl/ , Attorneys—in-Pact for MOBIL OIL

&

" day of_;:l e PRt

CORPORADION, a New Yornk corporation, cn behalf of said corporation,

..’;.f ;__-é/fc..{;—./___. /:".{, / 4

G delaiiued

Notary Public in and for

S -y -, [ [k PR .
. Midiand Connly, 'exas
TATIN S e e e e .
Lo LN SR LT O P
ST ) O

SR G NS MEKICG, Conty ol Dddy, sso T herehy cortily that this instrument was filed for l:ocm'(] Ion-thf o
. . . . N - e bt
/ ’.’l._“_:,'/d;ay Of R R SN , ALDL 19, /‘) al.. {/(.if.\.?,,,.o'c]m:k.u._/.‘/:.M., and duly recorded
n o laon '/\—, _____ RN 2. // G Une Becords ():'Z’X_‘.-—/:'.r.".C.LQ:i,/.C.w?/".‘.7_%.'-’.'_?.‘.4/.-.’_.,.,Auf said County, !
o ‘.“‘: . e . . - - ;
MRS, WL L sy County Clorke ' NG ]3),'_‘,.&.’5.?,4‘.\:&:’..‘8'-'./..'..4.(,...,.sf/. ;,.«..4;‘,3_",‘.5..(.‘.3".1:«/1)0}1\1‘)' /i
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KNOWT ALY M DY THESE ESEHNYS:

The undor51gnou STETCO '68, LT0., a limited partnership, in.

whiclhi Pennzoil United, Ive. is the sole general partuner, and PENNZOIL

UNITED, INC., whose address is 500 Wall Towers West, Midland, Texas

79701, hereinafter called “"Assignors', for consideration pand receipt

of whlch is hereby acknowledged, do hereby sell, assign and convey
unto ,

Morris R. Antweil, P. O. Box 2010, Hobbs,

lew Mexico 88240, an undivided 3/8 interest,

‘Mabee Royalties, Inc., 201 First Savings Bujlding,
Midland, Texas 79701, an undivided 3/8 interest,

Delta Drilling Cowpany, P. 0. 2012, Tyler,
Texas 75701, an undivided 1/4 interest,

of an undivided 1/2 interest in and to the following described leasecs,

insofar as such leases cover the specified lands and depths:

Lease 1. From Missouri-Mew Mexico Land Company, a Missouri
corporatlon, to Socony Mobil 0il Company, Inc., dated
April 1, 1965, recorded in Book 155, page 27, 0il and

* Gas Records of Lea County, New Mexico, insofar as said
lease covers the following described land in said county:

4 R T SE% Section 6, Towaship 23 South, Range 27
o East, N.W.P.d.,

for all depths from 10

,83 feet subsurface down to 11, 761
feet subsurface, containing

o 160 acres.

Leasc 2. From Howard P. Hemler, et ux, to E. S. Grear, dated
April 22, 1965, recorded in Book 156, page 212, of said
records, 1n30Lar as said lease covers the following
descrlbed land in said county:

P Lots 1 and 2, S%NE)X Section 6, Tovmship 23
TS TR - South, Range EY; East, N.M.P.M.,

p\f for all depths from the surlace down to 11,761 feet sub-
surface, containing 159.49 acres.

Leqsg 3. From J. H. Aschbacher, et ux, to E. S. Grear, dated
April 22, 1965, recoxded in Book 156, page 210, of said
records, 1nsofar as sald leasc covers the following
described land in said county:

l“t\.g[( Lots 1 aad 2, SYLNE% Section 6, Towaship 23

i v South, Range 27 Bast, N.M,P.M.,

A

for all depths from the surface down to 11,761 feet sub-
surface, containing 159.49 acres;

together with the rights incident thereto and the persounl property

thereon, appurtenant thercto, or used or obtalnbd in conncction there-

with.
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Assipuars, in the propovtions ol 3/4 to STETCO '68, 1D, and 1/4
to Ponnzoil Undted, Tuc,, reserve an overriding royalty intercot cqual
to 1/8 of 8/ of 21l 0il, gas and other hydrocarbon substances pro-
duced, saved and marketed Drom the above specified depths in the above
desecribed laads under the terms of said leases, or any rencwals or
extensions thewrcof. Said overriding royalty shall be computed and
paid at the same time and in the same manner as royalties payable to
the lessors under the terms of said leases are computed and paid, and
the Assignors shall be responsible for their proportionate part of
all taxes and assessments levied upon or against, or mcasurcd by the
production of o0il, gas and other hydrocarbon substances from said land.
No chauge in the owvnership of said overriding royalty or any interest
therein shall be binding upon the assignees until such time as they
shall have been furnished with either the original, a certified copy,
or an acceptable photostatic copy of the recorded instrument or instru-
ments effeocting such change in ovmership. 1In the event that the lessors
in said leases ovned an interest in said land less than the entire fce
simple estate in the oil, gas and other hydrocarbon substances, or in
the cevent this Assignment covers less than the entire interest (exclu-
sive of the overriding royalty herein reserved) in the specified depths
in saild land acquired by the lessees by virtue of said leases, or both,
then the overriding royalty herein rescirved shall be reduced propor-
tionately. The overriding royalty interest herein rescrved shall be
the total overriding royalty interest attributable to the interest
herein assigned for which the assignees shall be obligated and shall
include all overriding royalties or production payments herctofore
created and payable out of production of oil, gas and other hydrocarbon
substances from the assigned interest in the specified depths from said
land, and if there be any other overriding royalty or production pay-
ment burdening the assigned interest which is valid and subsisting and
which assignees are legally subject to, then the same shall be borne
and paid by Assignors out of the overriding royalty reserved herein.
Assignors hereby grant to assignees the power from time to time to
commit said reserved overriding royalty, or any part or horizon thereof,
to any cooperative or unit plan of development or operation, or to pool
or unitize said overriding royalty, or any part or horizon thereof,
both or either for the purpose of forming a well spacing or proration
unit area fixed by law or by the New Mexico 0il Conservation Commission,
cr by other lawful authority; in which event said reserved overriding
royalty shall be computed and paid on the basis of oil or gas allocated
to such land under the terms of any such agrcement or plan of operation
or pooled area, which allocation and basis shall be the same by which
the 0il or gas royalty rescrved in said leases is calculated and paid.

This Assignment is subject to the terms and provisions of that
certain Assignment from Mobil 0il Corporation to STETCO '68, LTD.,
dated March 10, 1969, recorded in Book 67, page 173, of the Miscella-
neous Records of the Eddy County Clerk, New Mexico.

In the event assignces should hereafter drill any wells for
0il or gas in the snecified depth on the assigned land under the terms
of the above described leases, or any extensions or rencwals thercof,
Assignors will have complete access to the derrick floor, and upoa
request will be furnished geological information as specified in




Exhibit A attached (o that cortaia Parmeult Agrecinenlt from Pennzoil
United, Inc., to Morris R. Antwcil, ua;ud January 27, 1970,

Assignees assume and agree to perform their proportionate part
of all lease obligations and duties owed to lessers under the terms
ol said respective oil and gas lcases, insofar as the leascs cover
the depths and lands specified hercinabove. Assignees further agree
to pay all ad valorcem taxes, if any, asscssed against the interest
assigned herein or asscssed against any equipment appurtenant to the
assigned interest. Assignees agrec to save, hold and protect Assignors
harmless from all liability on accounit of such taxes or obligations
accruing to the royalty owners on account of production from the
assigned interest.

Assignees shall have the right and privilege at any time, while
not in default of any of the terms and condltlons of this Agreemcnt
or the leases covered hereby, to surrender and relinquish the assigned
interest to Assignors as to all or any portion of the lands and depths
covered by this Assignmenkt, and upon the execution and delivery to
Assignors of any such surrender or relinquishment assignees shsll then be
relieved from liability therecfter accruing as to the land and depth
covered by such surrender or relinquishment; provided, however,
assigneces shall not be relieved. from obligations or liabilities of
any kind or nature which may have accrued under the terms of said
"leases or this Assignment as to said lands or depths up to the date
of surrender or rellnoulqhment

Any notices hereunder shall be given by certified mail, or by
telegram confirmed by certified mail, and such notices shall be given
to the parties at the addresses stated hereinabove or at such other
addresses as the parties may designate by certified mail from time to
time in the future.

Despite anything herein to the contrary, the rights and duties of
each assignee hercunder shall be several and not joint, and nothing
contained herein shall create a partnership or joint venture between
any of the parties hereto. This Assignment is made without warranties
of title of any nature, and the terms hereof shall be covenantis running
with the ovmership of the interest a551gned hereln and shall bind and
benefit Assignors and assigneces, aad theilr respective heirs, personal

s ]

representatives, successors and assign

!I)

This Assignment is executed this 4fo?day of _g L , 1970,
but shall be effective as of the date hereof or as the date e of f:rst
production from the specified depths in the above described lands,
whichever date is earlier,

STETCO '6GS, LID., a limited partuership
ATTEST: By: PENNZOIYL, UNITED, INC,, R

.. VT LD
3LS ~tner

go%c,cene‘ai Pz

7
i Loz ézc/ﬂCﬁdf r(z/
Tt - Secreiary

ATTEST : PENNZOTLL, UNT.TI",D, INC.

: gz ltee e Dador

" - et
vl Sccretavy




STATE OF 15GXAS )
) ss.
COUNTY 01 MIDLAND)
Y

The 5i7L001n~ instrument was acknowledged before me Lth

day of _ NJreper. o 1970, 0y o F 050 o ol e
Vice Prosidient of Pennzoil Lﬂltkd Inc., a belawacve corporation, on
behalf of said corporation as Genoral Partner of STETCO '68, LID.,
a limited partacrship, on behalf of said partnership.

222?2 Aaqdzgdfﬁf/:é%%%h/ﬂzL&AZAqu//

Notary Public ™

My Commission Expires:

G —f =T

STATE OF TEXAS )

) ss.
COUNTY OF MIULARND)
) 7z
The forefoing instrument was ackno 7ledged before e this /

day of _ NoAyrmeg > 1970, by P Lot ﬁmwe o
Vire Pqu' ent of Pennzoil Unlued Inc., a Delaware corporaiion, on

behalfl of ‘said corporatlon.

¢¢({/'/ WM
oLary Public

My Commission Expires:

Gt/
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TiveE TO8ST. CIVE DLW OLT PACVYERT LR PrUGmaAM, IF ARNY,

SI{ZEZ OF HOLE ' SiZE OF CASING |WIIGHT PER FOOT | SETTING DEPTH |SACKS OF CIMENT EST. TOP
17 { 13-3/3% Lg =1 358 Circ.
LL7 |  §-5/8" 2% & 32 25507 55 Circ,

" - Qi = 1 - - P Y ¥ate 1 RN N
7-1/8 | 5-1/2 15 & 17 110600 | &GO 9030
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I hereby ceortify thot the information wbove is tfuv wnt Coinpicie 1o thae bust of my xnowiedge ond belici.
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Date

Signed 77 Al LT Tidle Sgenc

{This spiace Jor Staie Uscy

APPROVED OV ,//J;// A&M@E//Tm; LA 3h GHS INSPECTOR

CONDITIONS OF ;’:pp;‘ovAL' e A."\Y; . .
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Pleem et
L]
NEW MEXKICO Qil. CONSFRVATION COMMISSION Feaern Cojny
WELL LOCATION AND ACREAGE DEDICATION PLAT fapriaedrs Ce12a
g R
All distances must bw f70m Me omter boundaries of the Sectnion
; Lyerster Leaase ; Wk tea, 1
. ANt T i |
| Moriris R, ANTWUIL i JoELL | 1 .
PUea L elter 1 Seclion j Township | Hunge County M
| - |
5 C f o | 23 SouTH i 27 EasT Eopy
:“r'\ilu-l; Foctage l.acatisn of ‘e, {
550 leet fzom the NORTIH line and 1980 tect Inm the WesST IR i
Geound i.gvel Eiev, frodveing Fotmalion ool edicaten Acteage: !
Cltana, Py .--. o .a
3199.6 Stuaan coulh Carlobzad (Stramm) 320 fooms

1. Quiline the acreage dedicuted to the subject well by colored pencil or hachure marks oa the plat below,

2. If more than one lc&se is dedicated to lhe well, outline each and identify the ownership lhcrrof (bouth as to working

interest and royalty). ©2Q€ aSttacacd csiwect.

* 3. 1f more than one lease of differeat ownership is dedicated to the well, have the interests of all owners been consoli-
dated by communitization, unitization, force-pooling. ete?

. : v . .o . . - . . . o
L] Yes <« ] No If answer is “‘yes!” type of consolidation@yolLy interest must be consol idated
If answer is *‘no!’ list the owne(ﬁﬂn:\d lract‘dc%cnp'nons which l’:‘e‘ivc aclum‘l) been consanlidated. (Use reverse side of

. . T TS AN Y - M. e g P ~ -
this form if necessary.) WOURLNY Lul27asl cynensain

No allowable will be assigned to lhe well until all interests have been consolidated (by communitization, unitization,
forced-pooling, o otherwise)or until & non-standard unit, ellmxnnnng such interests, has becn approved by the Commis-
sion. :

" CERTIFICATION

660" ~

1 hereby certify thot the informotion con-

toined herein is true ond complete to the

t
|
l
|
|

f L 1980 -——-————-«5ﬁ

i . : :
) . o : i P . - best of my knowledge and beliel. [
| . | e 4@" ./..
; . S : . . ¢ by frd P o s
B i - . L e \.-//:' Sl A ST VT
l tiamne -

246 Eept. 70

Position
E ! w R QT él o : - !.‘Ie
P : a5 b doss 5 Lagce B Company
3 5 | Morvis R. Antweil
: I Date
L
1

|
{ | heraby certify that the well focotion
: . } shown on this plot wos plotied from field
i notes of octuel surveys mode by me or
l under my supervision, oand that the some
; l is true and correct to the best of my
i knowledge ond belief.
tpm———= = -+ =
!
| Date Surveyed
| I 9-24-1970
1 ; i f‘%eqis(umq Profeaslonal Englneer
! ] : and/or L.and Suryeyor
‘ } ' |
» { ! L _ ]
;_-_4,' S— J— — o : ' | P icate No. 575
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o
o
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>
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1940 221C¢ 2640 2000 1800 1000 30Q Q
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Condeasate

(0]
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o b S

i Nooj
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|  w.ecss No.
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{. , e e R S, Federai or I fYcYo!
{i.ons  Gomys o eim | SCL’.:.-’.’. b::;s a2 T,’ o 015 State, Foderal of oo Je2
= >
| Location
! o SN - ., T g9 i ~
| Unit Letter A : IS Foel From The S Lire ang <4< Teet From The 5380
; .
i . - o ~; nan
| Linc i Secuon O Township 25=-C Range 2 /=2 . NMEPM, SOy County
ZSIGNATICN OF TRANSPORTESR OF 811 AND NATURAL GAS
Na:me oi Authorizec Transponter of Oli {_J or Condensate i | Address (Give address to which approved ¢opy of tAis form is to be sent)
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Neme of
[
1
)
[}

i well procuces o1l or Hguds, 1

Give locaiion of tanks. '
s

b
i

:P.qe. i
i

Authartzed Transporter of Casingnead Gas || of Ory Gas 0% { Address (Give addre: 2 which approved copy of this form is to be sent)
Frm i mnme e memm DS K b £9% 12 e - nn
Bl sic Iovn = Dimat - e ke 14 I ZOX 2.1?..’., Touston. Tewas 77U'\11
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« COMPLETION DATA
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§ H X i i i . i
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b Prouucing Method {Flow, pump, Jas iifs

' t.\.-)

i
i

——— —
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s i WELL CONMPLETION OR RECOMPLETION REPORT AND LOG ipuntad - —
' UG, i . H . Sl 1Y 4, s unne 1io,
— i » e www
[ LANS oFFice o |
. OPE i b
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] IA - e an e ww
! viL H “AS ey l :‘
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' veeen (2 oviu D OLU“ND nACR |___ ucsvn.D OYHEN ke (‘JAJ)"*‘Y
Ir L N ol Oprratar STVl T
1 Mouwuic R, : i
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|
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! o [oEe L oy e ity L‘“"
fUNIT LETTER hd LOCATED bl FeeT Fuom the = ler oo =7 "JV FEET rkom i
\ l?.. Sounty ;
r 5 22-8 . 27 potata
frne Last Ling oF sEc. O Twa, L W ey, "'? = NMPM \ Qy
1S, Gate Spudded ib. Cate T.D. Reached | 17, Date Compl. (Ready to Prod. } i8. Clevmlons (DF, RKB, RT, GR ete.)| 19, Elev. Cashlnqhend
- . -~ ~ - - 0 - ~ *rny
16 Teo. G 1 Z7 Teh. YO Mzy 70 3217° 8 ,
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{ .
)} e s ? e T 3 PR \j
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24. CASING RECORD (Report all strings set in woll)
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1 - =22 8 K e 5 It Y ] ”
1,572% 11,5747, and 11,575°. .-,:.,550’ v=T1,075" 4500 palks W g Zcig
33. . PRODUCTION
Date First Production i Production Method (Flowing, gas lift, pumping — Size and type pump} Well Status {Prod. or Shut-in)
- A = e s 3.
'.:ff).\'] -7‘.) XL 7 LOTLa saat q.vl &Ur COun.Ct > ¥
Date of Test ' Hows Tested Choke Size ! Prod*n. For Oill — Bbl. Gas — MCF , Water — Bbl. Gas --Olil Ratlo
. ~ e it Test Period I
S Yoy 76 Lo gfenn |2 | ,
F 10W i'UDIngG Press. ! Casing Pressure Caicuiated 24- Oii — Bbl. Gus — MCF Water — 8bl, ; Otl Gravity — API (Corr'.)
! i Hour Rate . ~ - -
hd " \ ~ -
1475 I iy 760 5
14, Disposilion oi Gas (Sold, uscd for fuel, vented, etc.) Test Yitnessed By
] -
oot o cicn pendiny B3ill Kerxley
35. List of A\la*nmenl‘ \
Qei20, lows . gy, devisticon rocoud, .
36, { hercby ccriily {hut the m[o/mauou shown on both sides of this Jorm is true and complete to the best of my knowledge and belief \ ‘]
’ -
Lacul 5=1.%=70
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MIOLAND, TEXAS 79701

January 5, 1971

New Mexico Oil Conservation Commission
P. 0. Box 2088
Santa Fe, New Mexico 87501

g Attn: Mr. A. L. Porter, Jr.
3 PENNZOIL UNITED, INC. APPLICATION
v FOR AN ORDER FORCE POOLING
: THE W/2 OF SECTION 6,
3 TOWNSHIP 23 SOUTH, RANGE 27 EAST,
; EDDY COUNTY, NEW MEXICO
8 CASE 4487
Gentlemen:

Mobil 0il Corporation has been informed of the application of Pennzoil United,
Inc., for compulsory pooling as described in Docket No. 1-71 Examiner Hearing
; \o»lce for January 6, 1971.

Mobil supports this application_and recommends that the Commission enfer an
ordeT force pooling all of the oil and gas wmineral interests in the W/2 of

Sec. 6, T-23~S, R-27-E, NX.M.F.M., Eddy County, New Mex1co, as to the South

Carlsbad - Strawn Gas Pool.

Very truly yours, -

)T
/"/‘?/"t “i \}_//‘ 'l///‘.

Ira B. Stitt
Division Operations Engineer

WiSimmons/ldm

{o— —i N Ny
LT [eIegram
T SRIIEIE N

- N ! {117

g KAGBO NSB236 3 10)
o n S N

o NSACOG DJ PD=HI JLAND 1Exh30 350P CST= |
; e ch 2088 SAN{A FEOMNEX 87501 Ay !

10N OF PcV“ZO!L UNITES iiC
PO0 Jus EDDY COUNTY REY KEXICO, wE HAV
Y OF THE RESPONSE BY MORARIS 8 ANTNEIL 70 |

ra
S

Ton ASPLICATION SV PANRZOIL UHITED INC M TH CAPTIONID
CIDLOUE AGRIE WITH THE STATIVENTS SET FORTH 1u Tz |
L20.3T BY LA AINTUEIL AND KERZZY L30T SAUI AS oui |

Ll RESPONSE YO THE PEMHZOIL APPLICATION=

\ GABZE PETROLEUN CC ATION BY JOE HARSE YICE PRESINENT

! S | o
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MIDLANDO, TEXAS 7970}

T L. MONAOHAN December 29, 1569

PRENDENT ‘_5»}1. N
vl iy,
« &Y

Rt

LEN ‘.‘-. )
Re: Section 6, T-23-5, R-27<E;,,

e Eddy County, New Mexico
l// SOUTH CARLSBAD AREA
Mobil Oil Corporation

P. O Box 820
Roswell, New Mexico

Attention: Mr. James L. Posey

PHINE 0632717

Gentlemen:

As per our recent letters and telephone conversations, please be advised
that we have now received approval from Pennzoil for a farmout for the
- re-entry and deepening of the Morris R. Antwell No. 1 Missouri and New
Mexico Land Company well located in Section 6 to a dopth of 11, 600! or to
- a depth sufficient to test the Morrow formation,

" Please proceed with the preparation of your agreement in favor of Mabee _

. Royalties, Inc., 201 First Savings and Loan Bullding, Midland, Texas, and e
' it would also be apprecizted if you would furnish us with a waivar for this

: locaiion since we plan to make the E/2 of Sectiou 6 the drilling and produc~

~ tlon unit for this re-entry and the #/2 another drilling and production unit.

i We understand that the New Mexico Oil Conservation Commission will ap-

¢ prove this location if we secure walvers from all the necessary parties;

' consequently, we are requesting waivers from Gulf, Superior, Atlantic

. Richfield (Sinclair), Peanzoil and Mobil.

' Operitions on the re-eatry will be commenc2d wlthin 30 days after ap-
* proval of the re-entry by the New Mexico Commission.

Yours very truly,

CAL-MON OIL COMPANY

Robert L. Monaghan d

RLM/sys

cc: Mabee Royalties.-lnc./
Pennzoil United, Inc.

¥
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PERNMNZOIL UNITED, lne.

WESIERN DIVISION OFFICE ¢ WALL TOWERS WEST < MIDLAND, TEXAS * PHONE (915) 682-7314
MAILING ADDRESS: P. O. DRAWER 1828 BIDLAND, TEXAS Y970t

January 27, 1970

Mr. Morris R. Antweil {
Box 2610 :
Hobbs, New Mexico 88240

Re: So. Carlsbad Area
Eddy County, New Mexico

Dear Sir:

This will evidence our agreément to assign to you all of our
present right, title and dinterest in and to our following
described leases, insofar as said leases both cover oil and

gas and the following described lands, subject to the following
terms and conditions: 4

Lease No. 17514-00 . i
Lessor: Missouri-New Mexico Land Company
Lessee: Socony Mobil 0il Company, Inc. ¢
Dated:  April 1, 1965 '
INSOFAR as said lease covers:

SE/4 Section 6, T-23-S, R-27-E,

Eddy County, New Mexico

Lease No. 17515-00
Lessor: Howard P. Hemler et ux
Lessee: E. S. Grear
| Dated: April 22, 1965
P Lease No. 17515-01
Lessor: J. H. Aschbacker et ux
Lessee: E. G. Grear
Dated: April 22, 1965
INSOFAR as said leases cover: .
Lots 1, 2 and S/2 of NE/4 Section 6,
T-23-S, R-27-E, Eddy County,
New Mexico

It is understood and agreed that within 20 days from date you
will commence actual re-entry of vour dryv hole located In

SW/4 of SE/4 Section 6, T-23-S, R-27-E, and thereafter deepen
the same to a depth sufficient to adequately and conclusively
test the Morrow formation at an approximate depth of 11,650
feet below the surface. 1In the event you encounter difficulties
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in this re-entry, you may abandon the same and within 10 days
thereof commence a substitute well upon the same tract which
substitute well shall be drilled under the same terms and
conditions as herein provided in reqgard to the re-entry. Com-
pletion of the re-entry (or substitute well) as z well capable
of producing oil or gas in paying quantities will earn our
rights from surface to 100 feet below total depth reached in
the same (or substitute well) as to the above described acreage,
subject to all terms and conditions herein set out. The above

‘noted re-entry operations shall be completed within 45 days

from the date of commencement thereof.

It is understood and agreed that in re-entering or drilling

any well hereunder you will comply with the terms of said

oil and gas leases and with all applicable laws, rules and
regulations. Nothing contained herein shall be deemed to create
a partnership or joint venture between you and us, and said
wells are to be drilled and completed as commercial producers,
or plugged and abandoned as dry holes at no risk, liability or
expense to us. You further agree to indemnity and save us

" harmless from any liability that might arise in connection
.with any operations hereunder.

You agree to keep an accurate log of each well, to drill the
same in good faith effort to discover oil or gas, and to test

. adequately to our satisfaction all o0il or gas shows encountered.

You will specifically comply with all requirements set out in

" - Exhibit "aA", attached hereto and made a part hereof.

Upon our being furnished with satisfactory evidence of the com-
pletion of the re-entry or substitute well in complete accord-
ance with the terms of this agreement, we will convey to you
our interest in the above described acreage, subject to all
conditions herein set out. Said assignment will be made without
warranty of title, either express or implied, and will provide
as to any wells later drilled on the earned zone that we have
access to the same and be furnished, upon request, samples

of all cores and cuttings as well as copies of all logs. Said
assignments will further reserve to us 1/8 of 8/8 overriding
royalty (which override shall both absorb present burdens on our
lease in excess of the usual 1/8 royalty and be subject to
proportionate reduction). Said 1/8 of 8/8 ovarride shall be
effective as to any renewals or extensions of leases covering
the above described acreage which you might make. In the event
any delay rantals or shut-in gas royalties are paid by us on

the above described acreage while this letter is in force and
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effect, you shall promptly reimburse us for 100% of such pay-
ments. This provision shall not render us liable for inadvertent
failure to make such payments. You shall render and pay all

ad valorem taxes, if any, as to any acreage earned hereunder

and all equipment appurtenant thereto. In the event oil or

_gas is produced by you from said land, you shall pay to the

royalty owners all royalties on account thereof and shall save,
hold and protect us from all liability on account of obligations
accruing to the rovalty owners on account of the production

of o0il and/or gas from said land as to the depth earned hereunder.
You shall have the right and privilege at any time while not

in default of any of the terms and conditions of this agree-
ment to surrender and relinquish the same to us as to all or

any portlon of the lands covered by this agreement, and upon

the execution and delivery to us of any such surrender or re-
llnqulshment, you shall then be relieved from liability there-
after accruing as to the land covered by such surrender or

--—relinquishment; provided, however, ycu shall remain responsible

for all obligations or liabilities of any kind or nature which

‘"may have accrued under the terms of said leases or this agree-

ment as to said land up to the time of surrender or relinquish-
ment. For all purposes of this section, written notice by

registered mail shall be given to our office at 500 Wall Towers
West, Mldland, Texas. .

You agree as to our acreage to furnish us one copy of all title
opinions or division order title opinions which you might have
written in regard hereto.

Failure on your part to comply with any of your obligations as
herein set out shall relieve us of the obligation to make
assignments hereunder.

If the foregoing correctly sets out your understanding of our
agreement, please evidehce your acceptance by returning within
7 days from date hereof two (2) copies of this letter with
your signature affixed in the space provided. Our failure to
receive accepted copies within 7 days will give us the optlon
of cancelllng this agreement, or granting you additional time

Yo
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within which to accept it.

' |
’ Vexy truly yours, [:E‘
APPRO |

PENNZOIL UNITED, INC.

10

STETCO '68, LTD., a limited ..
partnership  PPROVEE
By: PENNZOIL UNITED, INC., .-
its sole General Partner o
: |

e (LA,

//Attorney-in-Fact ,

L

JAD/mlm

AGREED TO_AND ACCEPTED

. 3 o R T - =
.thig : & da} <L

TN ,» 1970,
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|
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1)

2

3)

4)

5)

6)

EXHIBIT "A"

) GEOLOGICAL DEPARTMENT REQUIREMENTS
.. (Furnished in triplicate )
for convenient distribution
to the well site)

Notification of spud date by telephone to 915-682-7316,
Extension 36, 32 or 33.

Daily progress report each week day dﬁring drilling and

. completion operations by 9:00 A.M. to the above telephone

nunber (including formation tops and correlatlons when
possible). )

Notification to one .of the following in time to witness

. all coring, drillstem testing, and logging operations.at .

the above telephone number during office hours or at

their respective residence numbers: X ‘
. a)_W. F. Ammentorp @ 682 5484
b) Bill MaGowen @ 683 2316
¢) Wilson Comola | 4 @ 694 2728
One (1) set of 10' samples from . surface

to 7. D. to be delivered to one of the following:

a) Midiand Sample Cut
704 S. Pecos ,
Midland, Texas, for wells drilled in Texas

b) Hobbs Sample Cut
115 N. Coleman
Hlobbs, New Mexico, for wells drilled in New Mcxico

If drilling by gas, air, or cable tools, shorter or longer
sample intervals are acceptable as dictated by drilling
conditions. Pennzoil does not need a separate cut of

-samples, but it must be made certain that one complete

set will be deposited in the Midland Sample lerarz 707
S. Conne]l, Midland, Texas.

Complete access to the derrick floor and all well information
shall be given Pennzoil representatives at the drillsite,

If apparent non-commercial indications of hydrocarbons are
encountered, adequate daylight time shall be allowed Pennzoil
representatives to fully evaluate all delivered well data
before permission will be granted for plugging.
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_ The following’shall be mailed/delivered by the operator
to the Pennzoil United, Inc. Exploration Department, P. 0. Box
1828/500 Wall Towers West, Midland, Texas 79701:

1) Two (2) coples of all governmental regulatory agency
.- forms.,

2) If a mud logging unit is used, one (1) copy of the
daily gas-lithology charts and two (2) final copies
of the ¢completed log. No separate trailer samples need
be held for Pennzoil at the well site, but one set must
-be delivered to the Midland Sample Library, 707 S. Connell,
Midland, Texas, after drilling is completed.

3) 1If a core is taken, one (1) copy of 1' coring time,
two (2) preliminary, and two (2) final copies of all
core analyses and gamma ray curves plus one (1) set
of ‘1 core chips. . o

4) One (1) copy of 10’ drilling time from surface casing
to total depth, unless rotary drilling with fluid is.
not being employed. . :

¢

5) Tvo (2) copies of all drillstem test final reports with
complete analysis of fluids recovered, as well as
representative pit samples.

6) . Adequate logs to evaluate porosities and water satura-
tions, such as the BHC Sonic-Gamma Ray and Induction-
Microlog combination in fresh muds or the Laterolog-

. Microlaterolog resistivity combination in salt base muds.-
If no shallow pays are prospective in the area it will
not be necessary to run logs before intermediate casing,
but the gamma-ray log shall be run to surface before
completion. Three (3) complete sets of field prints
and three (3) sets of final prints are required. One
(1) copy of special purpose logs such as temperature,
perforation, dipmeter, or velocity survey will be
sufficient., The results of a dipmeter or velocity survey
run in any Pennzoil interest well will ke furnished Lo
Pennzoil unless this requirement is waived before 51gn1ng
of this agreement.

Page 2 of 2




@) MORRIS R. ANTWEIL

OtlL OPERATOR
P. O. Box 2010

HOBBS, NEW MEXICO 88240 U T 7
‘s 69

’

. . February 3, 1970 <;:; . Pl
' Re: Farmo iAgreement covering

SE/4 Sec 6-235-27E, No.
17514-00, NE/4 Sec. 6-23S-27E,
No,., 17515-00, South Carlshbad
Area, Eddy County, New Mexico.

Pennzoil United, Inc. ’Jf, 7"‘4 7'5/ 7‘{@

P. O, Drawer 1828
Midland, Texas 79701 /2 //775{;/; o
P4

~ Attention: Mr., James A. Davidson,
Division Landman

‘Gentlemen:

Reference is made to your Farmout Agreement dated January 27, 1970.

Such Farmout Agreement, which has been executed and is attached
hereto, ic hereby supplemented and amended in the following respects
as agreed between your Mr., Davidson and Mr. Veteto by telephone

this date:

1) My acceptance tc the menti

L

is expressly subject to the fo

ned Farmoul Agreement
lowing conditions:

!—"C)

{(a) The granting, by the New Mexico 0Oil
Conservation Commission, of the application,
made by letter dated January 28, 1970, for
‘approval of an unorthodox gas well location,
to permit re-entry of the No. 1 Missouri-New
Mexico Land Company, located 990 feet from the
South line and 1980 feet from the East .line of
Section 6-23S-27E, Eddy County, New Mexico,

(b) Declaration of a valid, effective pooled
unit for the production of gas from depths

downn to the base of the Morrow Formation in

the East Half (E/2) of said Section 6, pursuant
to the Missouri-New Mexico Land Company, Howard

. e e o e




-
~ - .

-

P. Hemler and J. H. Aschbacher leases described
in the Mobil Farmout and Pennzoil Farmout,

(c) Approval by me of the titles to the oil and
gas leasehold estates described in your Farmout
Agreement,

2) The stipulation, in Paragraph 2 of your Farmout Agreement,
that actual re-entry of the test well will be commenced
within 20 days from the date of your letter is amended to
state that re-entry will be commenced by February 25, 1970.

! As Mr. Veteto advised you, this extension of time is

' necessary in connection with the granting of permit referred
to in 1(a) above.

If the foregoing correctly states our amendment of your Farmout
Agreement, please so indicate in the space provided below upon
the enclosed copy and return the copy to me for my files,. '

Very truly yours,

: . MORRIS R. ANTWEIL . §

ACCEPTED AND AGREED to this

February \{;ﬁi ., 1970,

PENNZOIL UNITED, INC,

BY LZ—W/‘/ L—'

I
)

§ 4

Yo
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Examiner Hearing - Jaruary 6, 1971

Page 3

CASE 4483:

CASE 4484:

CASE 4485:

CASE 4486:

—

-~

\\“ CASE 4487:

CASE 4488:

nocke®: Yo. 1-71

Application of Pubco Petroisum Corperation for a unit agreement,

Lea County, New Mexicc. Applicart; in +he above-styled cause, seeks
approval of the Kemnitz-Lower Wolfcarp fast Unit Area comprising the
SW/4 and W/2 SE/4 of Section 2%, “ne E/2 NW/4 of Section 27, and the
E/2 NE/4 of Section 28, Township 16 Scuth, Range 34 East, Kemnitz-
Lower Wolfcamp Pool, Lea County, New Mexico.

The application of the Gil Corservation Commission upon its ‘own motion
for an order granting an exception to thie ninth paragraph of Chapter
IT, Section 2 of Order No. R-333-F to permit shutting in gas wells for
the required shut-in test at some pericd during the 1971 test season
other than immediately following the 7-day deliverability flow test;
further to permit measuring the shut-in test pressure during the 8th

to 15th day of shut-in of the weli rather than on the 8th day as
presently required. The abcve exceptions would be for the 1971 annual -
deliverability test season only and would be applicable to all wells

in San Juan, Rio Arriba, McKinley, and Sandoval Counties, New Mexico,
subject to the testing requirements of Chapter II of Order No. R-333-F.

Applicati¢én of Continental 0il Company for a non-standard gas prora-
tion unit, Lea County, New Mexico. Applicant, in the above-styled
cause, seceks the establishment of a 240-acre non-standard gas proration
unit comprising the NwW/4 NW/4, S/2 NW/4, NE/4 SW/4, and S/2 SW/4 of
Section 1, Township 25 South, Range 36 East, Jalmat Gas Pool, Lea
County, New Mexico, to be dedicated to its Wells "AM" Wells Nos. 2 and
7, located, respectively, in Units E and F of said Section 1. Appli-
cant further seeks aunthority to produce the allowable assigned Lo

said unit from either cf said wells in any prcportion.

Application of Continental $il Company for a waterflood expansion,
Lea County, New Mexico. Applicant, in the above-styled cause, seeks
authority to expand its lLanglie-Mattix Jack A-29 waterflood project,
Langlie-Mattix Pool, by the drilling of an additional injection well
at an orthodox location in the SW/4 NW/4 of Section 29, Township 24

South, Range 37 East, Lea County, New Mexico.

Application of Pennzoil United, Inc., for compulsory pooling, Eddy
County, New Mexico. Applicant, in the above-styled cause, seeks an'
order pooling all mineral interests in the Strawn formation underlying
the W/2 of Section 6, Tcwnship 23 South, Renge 27 East, South Carlsbad
Strawn Gas Pcol, Eddy County, New Mexico, said acreage to be dedicated
to a well in the W/2 of said Section 6. BAlso to be considered will

be the cost of drilling said well, a charge for the risk involved, a
provision for the allocation of actual operating costs, and the
establishment of charges for superwvision of said well.

Applicaticn of Resler and Sheldcn for deownhole commingling, Lea County,
New Mexico. Applicants, in the above-styled cause, seek approval for
the downhole commingling of gas and liquids preduced from the Jalmat
Gas Pocl and ol and gas produced from the Langlie-Mattix 0il Pool
through & common string of tubing in their Steeler Well No. 1 located
in Unit L of Section 20, Townsbip 23 Scuth, Range 37 East, Lea County,
New HMexico.
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LA "'- )
Re: Section 6, T-23.5, R'-Z"h}:).,

Eddy County, New Mexico Y
SOUTH CARLSBAD AREA
Mobil Qil Corporation

P. O Box 820
Roswell, New Mexico

Attention: Mr, James L. Posey
Gentlemen:

Ap per our recent letters and telephone conversations, please be advised
that we have now received approval from Pennzoil for a farmout for the
re-entry and deepening of the Morris R. Antweil No. 1 Misgouri and New
Maxico Land Company well located {n Section 6 to a2 depth of 11, 600’ or to
a depth sufficient to test the Morrow formation.

Flease proceed with the preparation of your agreement in favor of Mabee
Royalties, Inc., 201 First Savings and Loan Bullding, Midland, Texas, and
_ it would 2lso be appreciated if you would furnish us with a waivar for this
: location since we plan to make the E/2 of Section 6 the drilling and produc~
. tlon unit for this re-ecatry and the W/2 another drilling and production unit.
- Ve understand that the New Me:xico Oit Conservation Commission will ap-
- prove this location if we secure walvers from all the necessary parties;
. consequantly, we are requesting waivers from Gulf, Superior, Atlantic
~ Richfield (Sinclair), Pennzoil and Mobil. '

'_ Operétions on the re-entry will be commencad within 30 days after ap-
" proval of the re-entry by the New Mexico Commission,

Ycurs very truly,

CAL-MOCN OIL COMPANY

Robert L. Monaghan

RLM/sys

cc: Mabee Royalties.-lnc./
Pennzoil United, Inc.

; ; .y
R L T s U

»
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Morris R Anttweil
QL OrinATonr
P.O.NDox #0110

' Houpns, Nuw Mixico 868240

December 12, 1970

Mr., F, Clinton Edwards
Vice President
Pennzoil United, Inc.
P. O. Drawer 1828
Midland, Texas 79701

Dear Mr. Edwards:

I take this opportunity to acknowledge receipt of your hand-
delivered letter dated November 10, 1970, addressed to Morris
R. Antweil with reference to the development of Section 6,
Township 23 South, Range 27 East, N.M.P.M., Eddy County, New
Mexico, copies of which were delivered to Delta Drilling
Company and Mabee Petroleum Corporation. We have discussed
the same with one another, and with our lawyers.

¢
First, I must deny your statements that we agreed with you,
Mobil or Gulf to drill a Strawn test committing the W% to the
spacing or proration unit therefor. Further, we do not believe
that the instruments relating to the development activities on
the E% effect the pooling of the E% for all depths, and thereby
necessitate the dedication of the W% for our proposed Strawn
test in the Nwk.

If you had & belief or understanding to the contrary, it was
not one which we shared with you.

In an effort to amicably resolve our differences, we previously
proposed to you the drilling of a well in the SW4% to test both
the Strawn and Morrow formations, dedicating thereto the S% for
the Strawn and the W% for the Morrow, This proposal of ours
was rejected by your letter of November 10, wherein you made

a oroposal dedicating the W% for a Strawn-Morrow test, drilled
on a gross working interest basis of 60% to us and 40% o you,
Mobil and Gulf. Your proposal is just not acceptable, and is
herewith refused, .

Ve




Mr. F. Clinton Edwards Page 2

As you stated that you would have no objection to the drilling
of our proposed well in the NW%, we have commenced the d:illing
of that well, being our No. 1 Joell well, in the NELNWY.

We would be happy to sit down and talk with you further to
resolve our differences, if you desire to so do, or if you
believe that such a conference would be helpful. Perhaps we
are all "too close to the trees to see the forest," and more
might be accomplished in a conference with just our lawyers,
but, in any event, we await.your further advice.

Very truly yours, T
MORRIS R, ANTWEIL
ey \ (\] .
/}///
ééﬁ’éﬁ%f 452;2352627/ﬂ7 o
Alan J : .

tweil

AR/1Im
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PERNZGIL UNITED; lrhe.
g=="=:=}

WESTERN DIVISION OFFICE ®  WALL TOWERS WEST - MIDLAND, TEXAS * PHONE (918} 602-221¢
MAILING ADDRESS: P. O. DRAWER 1828 MIDLAND, TEXAS 79701

January 27, 1970

Mr. Morris R. Antweil : {
Box 2610 .
Hobbs, New Mexico 88240

Re: §So. Carlsbad Area
Eddy County, New Mexico

Dear Sir:

This will evidence our agreement to assign to you all of our
present right, title and dinterest in and to our following
described leases, insofar as said leases both cover oil and :
gas and the following described lands, subject to the following
terms and conditions: _
Lease No. 17514-00 . .
Lessor: Missouri-New Mexico Land Company
Lessee: Socony Mobil 0il Company, Inc. ¢
Dated:  April 1, 1965 ’
INSOFAR as sald lease covers:
SE/4 Section 6, T-23-S, R-27-E,
Eddy County, New Mexico

Lease No. 17515-00
Lessor: Howard P. Hemler et ux
_ Lessee: E. S. Grear
i Dated: April 22, 1965
! Lease No. 17515-01
Lessor: J. H. Aschbacker et ux
Lessee: E. G. Grear
Dated: April 22, 1965
INSOFAR as said leases cover:
Lots 1, 2 and S/2 of NE/4 Section 6,
T-23-S, R-27-E, Eddy County,
New Mexico

It is understood and agreed that within 20 days from date you
will commence actual re-entry of vour dry hole located in

SW/4 of SE/4 Section 6, T-23-S, R-27-E, and thereafter deepen
the same to a depth sufficient to adequately and conclusively
test the Morrow formation at an approximate depth of 11,650

feet below the surface. In the event you encounter difficulties
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Mr. Morris R. Antweil
January 27, 1970
Page No. 2

in this re-entry, you may abandon the same and within 10 days
thereof commence a substitute well upon the same tract which
substitute well shall be drilled under the same terms and
conditions as herein provided in regard to the re-entry. Com-
pletion of the re-entry (or substitute well) as a well capable
of producing o0il or gas in paying quantities will earn our
rights from surface to 100 feet below total depth reached in
the same (or substitute well) as to the above described acreage,
subject to all terms and conditions herein set out. The above

‘noted re-entry operations shall be completed within 45 days

from the date of commencement thereof.

It is understood and agreed that in re-entering or drilling

any well hereunder you will comply with the terms of said

oil and gas leases and with all applicable laws, rules and
regulations. Nothing contained herein shall be deemed to create
a partnership or joint venture between you and us, and said
wells are to be drilled and completed as commercial producers,
or plugged and abandoned as dry holes at a0 risk, liability or
expense tc us. You further agree to indemnify and save us

" harmless from any liability that might arise. in connection
.with any operations hereunder.

You agree to keep an accurate log of each well, to drill the
same in good faith effort to discover oil or gas, and to test

- adequately to our satisfaction all oil or gas shows encountered.

You will specifically comply with all regquirements set out in

" Exhibit "A", attached hereto and made a part hereof.

Upon our being furnished with satisfactory evidence of the com-
pletion of the re-entry or substitute well in complete accord-
ance with the terms of this agreement, we will convey to you
our interest in the above described acreage, subject to all .
conditions herein set out. Said assignment will be made without
warranty of title, either express or implied, and will provide
as to any wells later drilled on the earned zone that we have
access to the same and be furnished, upon request, samples

of all cores and cuttings as well as copies ot all logs. Said
assignments will further reserve to us 1/8 of 8/8 overriding
royalty (which override shall both absorb present burdens on our
lease in excess of the usual 1/8 royalty and be subject to
proportionate reduction). Said 1/8 of 8/8 override shall be
effective as to any renewals or extensions of leases covering
the above described acreage which you might make. In the event
any delay rentals or shut-in gas royalties are paid by us on

the above des~ribed acreage while this letter is in force and

L




Mr. Morris R. Antweil
January 27, 1270
Page No. 3

effect, you shall promptly reimburse us for 100% of such pay-
ments. This provision shall not render us liable for inadvertent
failure to make such payments. You shall render and pay all
ad valorem taxes, if any, as to any acreage earned hereunder
and all equipment appurtenant thereto. In the event oil or
... gas is produced by you from said land, you shall pay to the
royalty owners all royalties on account thereof and shail save,
hold and protect us from all liability on account of obligations
accruing to the royalty owners on account of the production
of o0il and/or gas from said land as to the depth earned hereunder.
You shall have the right and privilege at any time while not
in default of any of the terms and conditions of this agree-
ment to surrender and relinguish the same to us as to all or
any portion of the lands covered by this agreement, and upon
the execution and delivery to us of any such surrender or re-
llnthshment, you shall then be relieved from liability there-
after accruing as to the land covered by such surrender or
e-s-m - wm- -.—relinquishment; provided, however, you shall remain responsible
: for all obligations or liabilities of any kind or nature which
‘'may have accrued under the terms of said leases or this agree-
ment as to said land up to the time of surrender or relinquish-
ment. For all purposes of this section, written notice by
registered mail shall be given to our office at 500 Wall Towers
West, Mldland Texas. :

You agree as to our acreage to furnish us one copy of all title
opinions or division order title opinions which you might have
writtea in regard hereto.

Failure on your part to comply with any of your obligatiohs as
herein set out shall relieve us of the obligation to make
assignments hereunder.

If the foregoing correctly sets out your understanding of our
agreement, please evidence your acceptance by returning within
7 days from date hereof two (2) copies of this letter with
your signature affixed in the space provided. Our failure to
receive accepted copies within 7 days will give us the option
of cancelling this agreement, or granting you additional time

[




Mr. Morris R. Antweil
January 27, 1979
Page No. 4

within which to accept it.

JAD/mlm

AGREED TQ_ANCD ACCEPTED
“.this *iX" day of
Tl e

\

, 1970.

\{ 1y
ery truly yours, PROVED

INC. ~

Ao

PENNZOIL UNITED,

Attorney-in-Fact /7

By:

STETCO '68, LTD., a limited ..
partnership
By: PENNZOIL UNITED, INC.,
its sole General Partner

e (LA,

:;ZAttorney-in-Fact




1)

2

3)

4)

5)

6)

EXHIBIT “A"

. GEOLOGICAL DEPARTMENT REQUIREMENTS
. (Furnished in triplicate )
for convenient distribution
to the well site)

Notification of spud date by telephone to 915-682-7316,
Extension 36, 32 or 33.

Daily progress report each week day dﬁring drilling and

_ completion operations by 9:00 A.M. to the above telephone

number (including formation tops and correlatlons when .
possible).

Notification to one of the following in time to witness

. all coring, drillstem testing, and logging operations.at .

the above telephone number during office hours or at

their respective residence numbers: : ¢
- a)__W. F. Ammentorp @ 682 5484
Y] 5ili McGowen ) 683 2316
c) Wilson Comola | ' @ 694 2728
One (1) set of 10' samples from A surface

to T. D. to be delivered to one of the following:

2) Midland sample Cut
704 S. Pecos »
Midland, Texas, for wells drilled in 7Texas

b) Hobbs Sample Cut
115 N. Coleman
Hobbs, New Mexico, for wells drilled in Neow Mexico

If drilling by gas, air, or cable tools, shorter or longer
sample intervals are acceptable as dictated by drilling
conditions. Pennzoil does not need a separate cut of

-samples, but it must be made certain that one complete

set will be deposited in the Midland Sample lerarz 707
S. Conne]l Midland, Texas.

Complete access to the derrick floor and all well informatien
shall be given Pennzoil representatives at the drillsite,

If apparent non-commercial indications of hydrocarbons zare
encountered, adequate daylight tims shall be allowed Pennzoil
representatives to fully evaluate all delivered well data
before permission will be granted for plugging.

Page 1 of 2




. The following'shall be mailed/delivered by the'operator
to the Pennzoil United, Inc. Exploration Department, P. 0., Box
1828/500 Wall Towers West, Midland, Texas 79701:

1)

2)

3)

4)
5)

6)

T™wo (2) coples of alJ governmental regulatory agency
forms.

If a mud logging unit is used, one (1) copy of the
daily gas-lithology charts and two (2) final copies

“of the coimmpleted log. No separate trailer samples need

be held for Pennzoil at the well site, but one set must

-be delivered to the Midland Sample Library, 707 S. Connell,

Midland, Texas, after drilling is completed.

If a core is taken, one (1) copy of 1' coring time,

two (2) preliminary, and two (2) final copies of all
core analyses and gamma ray curves plus one (l) set

of ‘1* core chips. )

One (1) copy of 10' drilling time from surface casing
to total depth, unless rotary drilling with fluid is.
not being employed.

¢
Tvwo (2) copies of all drillstem test final reports with
complete analysis of fluids recovered, as well as
representative pit samples.

. Adequate logs to evaluate porosities and water satura-

tions, such as the BHC Sonic-Gamma Ray and Induction-
Microlog combination in fresh muds or the Laterolog-

Microlaterolog resistivity combination in salt base muds.-

If no shallow pays are prospective in the area it will

" not be necessary to run logs before intermediate casing,

but the gamma-ray log shall be rua to surface before
completion. Three (3) complete sets of field prints
and three (3) sets of final prints are required. One
(1) copy of special purpose logs such as temperature,

~ perforation, dipmeter, or velocity survey will be

sufficient. The results of a dipmeter or velocity survey
run in any Pennzoil interecst well will be furnished to
Pennzoil unless this requirement is waived before 51gn1ng
of this agreement.
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MORRIS R. ANTWEIL

OIL OPERATOR
P. O. Box 2010
HOBBS, NEW MEXICO 68240

0D
February 3, 1970 5 . ’ /é_?,/

Re: Farmout--Agreement covering
SE/4 Sec 6-235-27E, No.
17514-00, NE/4 Sec. 6-23S-27E,
No. 17515-00, South Carlsbad
Area, Eddy County, New Mexico.

Pennzoil United, Inc. 5., -« 92-5, 7- 5 L

P. 0. Drawer 1828
Midland, Texas 79701 Vo2 //77;//55’/ )
o’

T Dy

Attention: Mr. James A, Davidson,
Division Landman

Gentlenmen:
Reference is made to your Farmout Agreement dated January 27, 1970.

Such Farmout Agreement, which has been executed and is attached
hereto, is hereby supplemented and amended in the following respects
as agreed between your Mr, Davidson and Mr. Veteto by telephone
this date:

1) My acceptance to the mentioned Fariout Agreement

is expressly subject to the following conditions:

(a) The granting, by the New Mexico Oil
Conservation Commission, of the application,
made by letter dated January 28, 13870, for
approval of an unorthodox gas well location,
to permit re-entry of the No. 1 Missouri-New
Mexico Land Company, located 990 feet from the
South line and 1980 feet from the East .line of
Section 6-235-27E, Eddy County, New Mexixo,

(b) Declaration of a valid, effective pooled
unit for the production of gas from depths

down to the base of the Morrow Formation in

the EBast Half (E/2) of said Section 6, pursuant
to the Missouri-New Mexico Land Company, Howard

" ST T Y S 1y X Wy e ——— TSN Yy
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P. Hemlexr and J. H. Aschbacher leases described
in the Mobil Farmout and Pennzoil Farmout.

(c) ‘Approval by me of the titles to the oil and
gas leasehold estates described in your Farmout
Agreement.

2) The stipulation, in Paragraph 2 of your Farmout Agreement,
that actual re-entry of the test well will be commenced
within 20 days from the date of your letter is amended to
state that re-entry will be commenced by February 25, 1970.
As Mr., Veteto advised you, this extensicn of time is
necessary in connection with the granting of permit referred
to in 1(a) above.

If the foregoing correctly states our amendment of your Farmout

Agreement, please so indicate in the space provided below upon

the enclosed copy and return the copy to me for my files. '
Very truly yours,

MORRIS R. ANTWEIL
7))
o G (2207

ACCEPTED AND AGREED to this
February ~(;&i s 1970,
PENNZOIL UNITED, INC.

/Ry

D

BY
[9/

You



S
. DESIGNATION OF.

POOLED UNIT

COME NOW.THE UNDERSIGNED AND STATE:

1. Mobil 0Oil Corporation, Pennzoil United, Inc. and Stetco ‘68
Ltd. (hereinafter sometimes called '"Mobil et al') own that certain
0il and Gas Lease dated April 22, 1965, filed for record in the
Office of the County Clerk of Eddy County, New Mexico on May 21, 1965
and recorded at Book 156, page 210 from J. H. Aschbacher et ux to
E. S. Grear covering an undivided 1/4 interest in the oil and gas
in the followzng deéscribed lands Ln Eddy County, New Mexico, to~-wit:

——

Township ' 23 South Range 27 Easgg N.M. P‘M..

Sectlon 6' Lots 1 and 2, S%NE%
contalnlng 159 49 acres, more or less.

Said lease is sometimes herein referred to as the "Aschbacher Lease
and pursuant, to the terms thereof, Mobil et al are authorized to pool
the Aschbacher Lease:and the land and interest covered thereby with
other land and leases to form a standard proration unit of such size

- as may be authorlved by the New Mexico Uil Conservation Commigsion,
N [
as to gas. : - .

2. Mobil et al own that certain 0il and Gas Leasz dated
April 22, 1965, filed for record in the Office of the County Clerk
of Eddy County, New Mexico on May 21, 1965 and recorded at Book 156,
page 212, from Howard P. Hemler et ux to E. S. Grear covering an
undivided 3/4 interest in the il and gas in the exact same lands
as are described in paragraph 1 above. Said lease is sometimes’
herein referred to as the "Hemler Lease" and pursuant to the terms
thereof, Mobil et al are authorized to pool the Hemler Lease and
the land and interest covered thereby with other land and leases to
. form a standard proration unit of such size as authorized by the
New Mexico Oil Conservation Commission as to gas.

. 3. Morris R. Antweil, Delta Drilling Company and Mabee
Royalties, Inc. (hereinafter sometimes called "Antweil et al'')
as to horizons above 10,831 feet and Mobil et al as to horizoms
below 10,831 feet, own that certain Oil and Gas Lease dated April 1,
1965 filed for record in the Office of the County Clerk of Eddy
County, New Mexico on Aprii 20, 1965 and recorded at Book 155, page 27
from Missouri~New Mexico Land Company to Socony Mobil 0il Company,
Tnc. covering the entire interest in oil and gas in, amceng other
lands, the following described lands in EddyCounty, New Mexico,
CO'WJ.L.

Township 23 South, Range 27 East, N.M.P}M.'

.

o . » ’ / ;“ Mo

' . :Section 6: SEX% : //quﬁék .

P . . B ‘,_I / N \1\ :

, B containing 160 acres, more or lessy .- ) 1&5%
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Said leasc is sometimes herein referred to as the "Missouri-New

Mexico Lease'" and pursuant to the terms thereof Mobil et al and
 Antwell et al are authorized to pool the Missouri-New Mexico Lease

and the land and interest covered thereby with other land and leases °
- to form a standard proration unit of such size as may be authorized .
* by the New Mexico Oil Conservation Commission, as to gas. '

4 In accordance with the current rules and regulations of :
the New Mexico 0il Conservation Commission, a standard proration ' '
unit for production of gas as to the above lands shall consist of
~.& half section containing approximately 320 acres, and the under=-

signed desire to poocl the above leases in order to form such a _
- standard proration unit for production of gas im accordance with the
© terms and provisions of the above describad Oil and Gas Lease,

_ " 5. Therefore, pursuant to the authorlty ves;ed in Mobil

‘et al and Antweil et al, said parties do hereby pool or combine the
Aschbacher Lease, Hemler Lease and Missouri-New. Mexico Lease to form
a standard proration unit for gas consisting of the following
described lands in Eddy County, New Mexico, to-wit:

. Township 23 Sduth) Range 27 Easgi,N.M.P;M.
Section 6: Lots 1, 2, SYNE% and SE% (EYX) =

containing 319.49 acres, more or less,

P PR, Dok PP
/.and as to su h. 13. »12.48% of total production from the Morcow

<‘Zone shall be attributable to the Aschbacher Lease, 37.44% of total
production from the Morrow Zone shall be attributable to the Hemler

Lease and 50.08% of total production- from the Morrow Zone shall be -

attributable to the Missouri-New Mexico Lease. ‘

6. All recording references-herein-are'as to records found
in the Office of the County Clerk of Eddy County, New Mexico.

7. Rose Antweil, wife of Morris R. Antweil, joins in the.
. execution hereof in order to bind and benefit any community property:
: interest she may have in the lands- descrlbed above.

- . - . DATED this ,3M =~ day of :i iy 4:, e » 1970, Ct
| . MOBIL OIL CORPORATION 31’ ;w

‘ 7

oA A vy

ant ey, o : ] Gﬁtornoj in Fact

‘\\“ ‘Q\‘T,‘,l..f%gr n, . ) AFF-ROVEOV
OAT?,}{@ : - PENNZOIL UNITED, INC.

BRI e e /’ﬁ&{
Suiw T o v,;;: '
PRI SN f/z&/fw/,d /,:// LTz /‘M

'.“,gﬁdsrsqé%;Secretary Vice Presxdent : '
I ST
Q'll.--.'\)n v -"‘. S




STETCO '68, LTD., a limited partncrship,
its sole

.-s»m'n. ,
.

":..'. :j ses ‘i \\ »
. e, b \
f{:.‘_“t.}““t ‘ ...’ . -
’ _ ¢ \. ';" v . ) o . .
' * * e .- ) 4 .A
. - ) L
. o : .A : -.‘.' ROSE AN L e=T& Mﬁaé—

DELTA ING COMPANY

. ATT T
/Z/'“”"'"‘*”‘ S |

MABEE ROYALTIES, INC.

etk

’V'i-"no n-'

gy SLE R Ao

“nuluu oty
v r
» 4’ .

.\“.. 3 ‘
.\‘:}”:‘: ‘.

i ¥ASsigtantsecretary

: ' .y . no.:A " »
2 ‘_"-‘\ LA
: :.g@-}E’joFf‘!s / =é:= ;)
: e ) § -',(“.'.~ :
,/M a'~'.'f,7 R o , ) SS.
C‘QU}‘{TY' ‘6"“ ’/-—VMMW )

edoed before me th:Ls

~. ‘_3-- *
", v )R
. \;\"\“( =% ﬁ}e forego:mg instrument was acknowl
1970, by _ QA pesecn o B

" :\ R
8 0 Z - da3 éﬁf >
;7 7‘1 » "
oS A G, Sk od, Of MOBTL OIL CORPORAZION, a
oLt /Pgatlééa on behalf of said corporatlon.
£ 01 Luigs
_.'?.o'g,“ -.M’: .co.“Q:\f-‘b“ expires ’
g m . a@u bl
s Notary Publ:.c
My Commission Expires: -_ - ot ae e e iy u
s o in and for Midland Counv, :rcxa’:.
STATE OF __ TEXAS )
| ) ss.
COUNTY OF MIDLAND )
The foregoing instrument was acknowledged before me this
3rd day of _February , 1970, by _F. Clinton Edwards s
Vice President - , of PENNZOIL UNITED, INC,, a _Delaware
corporatlon, on benhalf of said corporatlon.'
e | ()
.“-Q\? .....I'_f//‘;_f‘ X . %{LJL/ W AL L/
. .'J,.-° S PR SN , Notary Pub¥ic “ ¢

'§~’f' '“"I_g Comm},gsxon Expires:

I

=5 ,,‘
////"JL\W’ L*r 1971

A mamm——— ae -




STATE OF TEXAS

e o GOUNTY OF __ MIDLAND )
‘sb Io.

o '\-\:

My: Commission Expires:

June 1, 1971

STATE OF M&_)
: ]
COUNTY OF :lz —

= d:/day of

<°
l 5
S

7;1

. J :
STATE OF 5[%@ )

"'OUNTX OF f/ ,&ﬂ

\
',J

OSERQ,"{'@IEIL his wife ,013 Claes

)
) ss.

¢: The foregomg instrument was acknowledged before me this

, 1970, by F. Clinton Edwards, Vice President, ot

,.___ rd\ ﬁz@‘ gf . February
;:;;;t Yi¢Gatiser on behalf of s'rz'rco 68 LTD., a limited

.-4'?5-5.'.-'@_” The foregoing 1nstrument was acknowledged before me this

1970, b MORRIS NIWE
» 7. y IS E A ILan-m.%d

Notary Public .

f DELTA DRILLING eoxiPm / a

L _ |
- \l“'“””/' ‘I,he foregoipng instrument was. acknol(edaed before me this
__.:‘\\* Sy fo ‘."'. ~”. of ‘ﬁé%—, 1970 by 2[1(‘44/!‘/ / R

gg;._}?‘ kporsd /uiﬁp, on behalf of said corporatlon-
foiy NA LB :
XN . 2 feste (12

£
cht""" Dub.n.

-~ -t &~

STATE Of TEXAS )
) ss.
COUNTY OF __ MIDLAND )
The foregoing ipnstrument was acknowledged before me this
16th day of February ,, 1970, by Joe Mabee ,
) L: h )L,_LL President 3 of MABEE ROYALTIES, INC., a Delawvare
\Q\;,Q’OO”SLOH on behalf of said co;poration.
A5 M DA
: ,;’"_‘.:- () . /L"’Z,Lo / .\ As 0 DORIS D. SHEBIHAN
PR Voi,on Expires Notary Public

STATS OF NEW MEXICO, County of Eddy, sa.

—lym

‘ . - .o 7 -

I nercb-j C(.‘-I"t.lf}.’ that this instrument swas filed for record on the

/7 .day of ywr{.’/w(v‘“/u/]( ............... , AD. 1970 at?/‘j/o clock../2.... {,, and duly recordzd
in Book..‘.z/. ...... , ?cgc—)fl/q of the Records of.. mlu'(il./.]{.,f’,_,’f.?&r‘@.—é{...’) ............. of said County
BRANGH By.. . 4/1 VRS AL

LIRS MILDRED :-.,' 1 County Clerk
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~ United States Department of the Interior 4 i

GEOLOGICAL SURVEY ' - 74 '/ /
f, Drawer 1857 - 7/ / /

§ ) . Roswell, New Mexico 88201

R _ May 13, 1970
k ) ol E .
1 _ Pennzoil United, Inc. . ) 5 Ig)a
P,O, Drawer 1828
Midland, Texas 79701
1 Attention: Mr. Kenneth Medlock
] ' 4 *
’ . Gentlemen: . * .

1 Enclosed is one approved copy of communitization agreement No. Com.
Agr.-SW-559 involving 157.68 acres of land in Federal lzase New Mexico

" 040547 and 157.07 acres of privately owned land, unnamed. field, Eddy
vvunty, New Mexico, comprising a 314.75 acre well spacing unit.

The agreement communitizes all rights as to dry gas and associated

_ liquid hydrocarbons producible from the Morrow formation in lots 3, &,
] 5, 6, 7, SELXNW%, EASWY sec. 6, T. 23 S., R. 27 E., N.M.P.M., and is
effective as of March 17, 1970.

You are requested to furnish all interested principals with appropriate
evidence of this approval.

Sincerely yours, ’ el

4 - _. . ) /J‘///Ajﬁ//;d‘/ \ -,,.;‘
CARL C, TRAYWLICK
Acting Cil and Gas Supervisor

T
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APPROVAL-CERTIFICATION-DETERNINATIdN
Pursuant to the authofity vested in the Secretary ék the Interifor undexr
Section 17(j) of.Fhe Mineral Leasing Act of 1920, as amen&ed {74 Stac.

784; 30 U.S.c}'226(j)), and delegated to the Begional'Oil and Cas

Supervigors of the Geological Survey by Order approved June 14, 1962

(27 F.R. 6395), I do hereby: ' '

A. Approve the‘atEached coﬁmunitiza;ion aéreement covering lots
3,4,5,6, '7. SEH\}J%, EXSWY% sec. 6, T. 23 S., R. 27 E., N.M.P.M.;
Eddy Couq:y, New Mé;icp, as éo dry gas.and associated liqﬁid

"hydrocarﬁons producible froﬁ the Morrow formation.

v
" B, Determine that the Federal lease or leases as to the lands .
committed go the attached agégeménf :annot be indepenéenhly
developed and operncc& in conformity with the well-spaqing
prograﬁ e;taby}shed for the field.or arza in which said lands
arellocated, and. that consummatién.and approval of the‘agréemeng
will be in the public interest.
€. Certify and determine that the drilling, producing, rental,
4  wminimum royalty and.royalty requfrements of the Federal lease
* or leases committed to gaid agreemeat are heréby established,

= altered, changed or revoked to conform with the terms aad

"conditions of the agreement. .

IR B S AL
Y Lo i)

é; /2 //2;‘;;,(9»(

Acting Oil and Gas §lpervisor
U. §. Geological Sutvey

Dated:

Contract No. Con. gg;.-SN#i_i

[ —

) VA VU
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. COMMUNITIZATION: AGREEMENT R e

. »

THIS AGREEMENT entered into as of the Qﬁ’ day of |, /;c//
19. 70 , by and between the parties subscribing, raLifylng or con-

senting hereto, such parties being hereinafter referred to as "parties
hereto," . :

WITNESSETH:

WHEREAS the act of February 25, 1920, 41 Stat. 437 as amended
authorizes communltlzatlon or drllllng agreements communitizing or
pooling a Federal oil and gas lease or any portions thereof with other
lands, whether or not owned by the United States, when separate tracts
'under such Federal lease cannot be 1ndependent1y developed and operated
in conformity with an established well-spac1ng program for the field
or area and such communitization or pooling is determined to be in
the public interest; .

WHEREAS, the parties hereto owa working, royalty, or other lease-
hold interests, or operating rights under the oil and gas leases and
lands subject to this agreement which cannot be 1ndependent1y developed
and operated in conformity with the well-gpacing program established
for the field or area in which said lands are located; and

- WHEREAS, the parties hereto desire to communitize and pool their
respective mlneral interests in lands subject to this agreement for
the purpose of developing and producing communitized substances in
accordance with the terms and conditions of this agreement:

NOW, THEREFORE, in consideration of the premises and the mutual
advantaoes to the partlee hereto, it is mutually covenanted and agreed
by and between the partles hereto as follows:

1. The lands covered by this agreement (hereinafter referred
to as "communitized area') are described as follows:

Township 23 South, Range 27 East, N.M.P.M.
. Section 6: Lots 3, &4, 5, 6, 7,
SEXNWL, EX% sw/

containing 314.75 acres, more or less, and this agreement
shall extend to and include only the Morrow formation
underlying said lauds and the drv gas and associatad lquLd hyare-
carbons, herein reiferred to as c01muw1tibed sudbstances, p;oduc1ole
from such formation.

2, Attached hereto, and macde a part of this agreement for ail
puvposes, 1s Exhibit A d gnatinv the operatO“ of the communitized
r

1
ared and showing the acreags, ercentage and owuversanip of oil and
gas interests in all iands within he communitizad area, and the
autnorization, if any, for communitizing ox pooiing zny pstentsd or
ez lands within tha comzmunitizad aveaa,




[N

3. All matters of operation shall be governed by the Operator
under and pursuant to the terms and provisions of this agreement.
A successor operator may be designated by the owners of the working
~interest in the communitized area, and four (4) executed copies of

a designation of successor operator shall be filed with the Regional
0il and Gas Supervxsor.

- &4, Operator shall furnish the Secretary of the Interior, or
. his authorized representative, a log and history of any well drilled
on the communitized area, monthly reports of operations, statements
of communitized substances sales and royalties, and such other reports
as are deemed necessary to compute monthly the royalty due the
. United States, as specified in theapplicable 011 and gas operating

- yegulations,

5."In connection with the performance of work under this agree-
ment, the operator agrees to comply with all of the provisions of '
Section 202 (1) to (7) inclusive of Executive Order 11246 (30 F.R.
12319), which are hereby incorporated by reference in this agreement.

entirety with the understanding and agreement between the parties
hereto that all communitized substances produced therefrom shall be
ailocated among the leaseholds comprising said area in the proportion
that the acreage interest of each leasehold bearxs to the entire acreage
. interest committed to this agreement.

6. The communitized area shall be developed and operated as an 1
|
|

7. The royaltles payable on conmunltlzed substances. allocated
to the individual leases comprising the communitized area and the
rentals provided for in said leas~. shall be determined and paid on
the basis prescribed in each or the individual leases, Payment of
rentals under the terms of leases subject to this apgreement shall
not be affected by this agreement except as provided for under the
terms and provisons of said leases or as may herein be otherwise
provided, Except as herein modified and changed, the o0il and gas
.leases subject to this agreement shall remain in full force and effect
as originally made and issued, ‘

8. There shall be no obligation on the lessees to offset any
well or wells completed in the formation covered by this agreement on
separate component tracts into which the communitized area is now or
may hereafter be divided, nor shall any lessee be required to measure
separately communitized substances by reason of the diverse ovmership
thereof, but the lessees shall not be released from their obligation
to protect the communitized area from drainage of communitized sub-
stances by a well or wells driiled offsetting said area,

9. The commencement, completion, continued operaulon or produc-
tion of a well or wells for communitized substances on the communitized-
area shall be construed and considered as the commencement, completion,
continued oper ation or production on each and all of the lands within
and comprising said communitized area, and operations or production
pursuant to this agreement shall be decmed to be operatloﬂs or produc-
tion as to each lea°e committed hereto.: c




shall be in conformity with allocation, allotments and quotas made
or fixed by any duly authorized person or regulatory body under
applicable Federal or State statutes. This agreement shall be sub-
ject to all applicable Federal and State laws or executive orders,
.rules and regulations, and no party hereto shall suffer a forfeiture |
or be liable in damages for failure to comply with any of the pro- = 1
visions of this agreement if such compliance is prevented by, or if

such failure results from,.compliance with any such law:, orders, -
rules or regulationms.

: |
' 10, Production of communitized substances and disposal thereof ]

) 11, This agreement shall be effectlve as of the date hereof
~ upon execution by the necessary partiles, notwithstanding the date cof L
~execution, and upon approval by the Secretary of the Interior, or his ‘
duly authorized representative, and shall remain in force and effect
for a period of two (2) years and so long thereafter as communitized
substances are or can be produced from the communitized area in paying
- quantities; provided, that prior to praduction in paying quantities
from the communitized area and upon fulfillment of all requirements
of the Secretary of the Interior, or his duly authorized representative,
with respect to any dry hole or abandoned well, this agreement may
be terminated at any time by mutual agreement of the parties hereto.
This agreement shall not terminate upon cessation ¢f production if,
within sixty (60) days thereafter, reworking or drilling operations
‘on the communitized area 2re ”“mmh“"c- and are thereafte; conducted
with reasonable diligence during the period of nonproduction.

12, 1t is agreed by the parties hereto that the Secretary of
the Interior, or his duly authorized representative, shall have the
right of supervision over all operations within the communitized area
to the same extent and degree as provided in the oil and gas leases
under which the United States of America is lessor and in the appli-
cable o0il and gas operation regulatlons of the Department of the
Interior.,

13, The covenants herein shall be construed to be covenants
.running with the land with respect to the communitized interests of
the parties hereto and their successors in interest until this agree-
ment terminates; and any grant, transfer or conveyance of any such
iand or interest subject hereto, whether voluntary or not, shall be
and hereby is conditioned upon the assumption of all obligatiouns here-
under by the grantee, transferee, or other successor in interest, and
as to Federal land shall be subject to approval by the Secretary of
the Interior.

14, This agreement shall be binding upon the parties hereto
and shall extend to and be binding upon their respective heirs, executors
administrators, successors and assigns,

15, - This agreement may be executed in anvy number of counter-
parts, no one of which needs to be executed by all parties, or may
be ratified or consented to by separate instrument, in writing,
specifically referring hereto, and shall be binding upon all parties

(S
<




who have executed such a counterpart, ratxflcatlon or consent hereto

. with the same force and effect as if all partxes had sxgned the same !
documenC. . _ . C ¥ O

. IN WITNESS WHEREOF the partles hereto have executed this agrea-. .
. ment as of the day and year flrst above written.__i,_; RPIRS: .
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~ corporation, on behalf of said corporation.

STATE OF TEXAS

)
)
COUNTY OF MIDLAND )

The foregoi instrument was acknowleooed before me this

7 day of D hens s, 1970, b=  Zioc.
-+, Vice President of PENVZOIL UNITED, IhC., a Delaware

mmission Expires:

STATE OF TEXAS -~ ) - | |

COUNTY OF MIDLAND ) 4 . ‘.

The foregol nscrument was acknowledged before e this A
4 7ele  day of}o demrtir 5 1970, bygé/m/z I A4

, Vice President of PENNZOIL UNITED, INC., sole general
partner on behaif of STETCO '68, LTD., a 11m1ted_partnersh1p.

.M ission Expires: - '
/ ¢ 720 4//4 z/ s

STATE OF NEW MEXICO

)
. o )
COUNTY OF CHAVES ) _
a/mhe foregoing instrument was acknowledged before me this
day of /i, , 1970, by M. . KIDO
, as Attorney In Fact on behalf of GELT=XII=OORRANY -5,
z:hcmLSIqﬂ:ﬂ; GULF OIL CORPORATION, a,6 Pennsylvania uorporatlon.

S |
A/ Ze \'c_\_/i/,/w/

My Commission Expires: Notary 1'11c¢z'“ / §

ot o

<«

My Commissian Sxzirs Avsust 1S5, 1670

\ et A e an

STATE OF TEXAS
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N N NS

COUNTY OF MIDLAYND
A9

The £ \vov‘ofO“o before me this

or
2 f"’! J )
ol /= day ©

— -

O5IL OIL CORPORATION,

a New York corpor
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_ EXHIBIT A TO COMMUNITIZATION AGREEME*]'}; S N R
dated . » 1970 c :
~embracing Lots 3, 4, 5, 6, 7 SEXNWY,
EXSWY Section 6, Township 23 South,
Range 27 East, N.M.P.M,
Operator of-Coﬁmﬁnitized‘Area: Pennzoi14Uhited, Inc.
. w. ° DESCRIPTION OF LEASES COMMITTED k
Tract No. 1
‘Lessor: _ ’ © United States of America
Lessee of Record: . - Gulf 0il Corporation ‘
Serial No. of Lease: S WM 040547 - -
Date of Lease: ) © July 1, 1958
Description of Lands Commi tted: Lots 6, 7, E%SW% Section 6,
’ . P Townshlp 23 South, Range 27 East,
: N.M.P.M.
No. of Acres: . : 157.68

- Working Interest -and Percentage: Gl Gdd~GompanierlleSmy—2a.

. . dixnision-o£ Gulf 0il Corporation -
‘ 23,777 of 82.5%
Mobil 0il Corporation - 13,127
of 82.5%

"Stetco '68 Ltd., a limited
partnership - 3/4 of 63.11%

of 82.5%

Pennzoil United, Inc. - 1/4 of
63.11% of 82.5%

P.P.1L, and Percentage: The Johnson Company National Bank
: and Trust Company and Robert M.
_ _ Patterson, trustees under the
’ o Will of C. J. Patterson, deceased



Iract No. 2 .,
Lessoxr: o .:.:- - . . Missouri-New Mexico Land Company
Lessee of Record: A Mobil 0il Corporatlon Penn2011
' ' ' . United, Inc., and Stetco '68, Ltd,

Descriptidn of Lands Committed: Lots 3, 4, 5, SEYNWY Section 6,
.o - ' Townshlp 23 South Range 27 East,

N.M.P.M.
No. of Acres: ’ .- . 157,07 -
Working Interest and Percentagé:_ ~ Mobil 0il Corporatlon - 1/2 of
‘ ' : - 81.5%

Stetco '68,Ltd., a limited partner-
ship - 3/8 of 87, SZ

Pennzoil United, Inc. - 1/8 of

~ 87.5%
Provision of Fee Lease o ~ Lessee is hereby granted the right
" Authorizing Pooling: : . and power, from time to time, to

pool or combine this lease, the

" land covered by it or any part or .
horizon thereof witb any other land, lease, leases, mineral estates or
parts thereof for the production of oil or gas. Units pooled for oil
hereunder shall not exceed forty (40) acres plus a tolerance of 10%,
and units pooled for gas shall not exceed the standard proration unit
fixed by law or by the New Mexico 0il Conservation Commission or by
other lawful authority for the ponl or area inthich said land is situatedq,
Plus 2 tolerance of 10%. lLessee shall file written unit designations
in the county in which the premises are located and such units may be
designated from time to time and either before or after the completion
of wells., Drilling operations on or production from any part of any such
unit shall be considered for all puvposes,; except the payment of royalty,
as operaticns conducted upon or production from the land described in
this lease. There shall be allocated to the land covered by this lease
included in any such unit that portion of the total productlon of pooled
minerals from wells in the unit, after deducting any used in lease or
unit operations, which the number of surface acres in the land covered
by this lease included in the unit bears to the total number of surface
acres in the unit. Theproduction so allocated shall be considered |
for all purposes, including the payment or delivery of royalty, to be
the entire production of pooled minerals from the portion of said land
covered he;eby and included in said unit in the same manner as tnough
produced from said land under the terms of this lease., Any pooled unit
designated by 1essee as provided herein, way be dissolved by lessee
by recording an apprOpriate instrument in the County where the land is
situated at any time after the completion of a dry nole or the cessation
of producticn on said unit,
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Tract Numbers

RECAPITULATION

No. of Acres

Cormi tted

157.68
157.07
314.75

-« Percentage of Interest
._in Communitized Area

.50.097%
49.903%
100.000%




ASSIGMMENL OF OIL. AND GAS LEASES

KNOW ALI, MEN BY THESL PRESENTS:

The undcr51gned STE1CO '68, LTID,, a limited partnership, in
which Pennzoil United, Inc. is the sole gencral partner, and PENNZOIL
UNITED, INC., whose address is 500 Wall Towers Wast, Midland, Texas
79701, hereinafter called “Assignors", for con51deratlon paxd receipt
of whlch is hereby acknowledged, do hereby sell, assign and convey
unto

Morris R. Antweil, P. O. Box 2010, Hobbs,
Hew Mexico 88240, an undivided 3/8 interest,

Mabee Royalties, Inc., 201 First Savings Building,
Midland, Texas 79701, an undivided 3/8 interest,

Delta Drilling Cowpany, P. O. 2012, Tyler,
Texas 75701, an undivided 1/4 interest,

of an undivided 1/2 interest in and to the following described leases,.
insofar as such leases cover the specified lands and depths: °

Leasec 1. From Misscuri-New Mexico Land Company, a Missouri
corporation, to Socomy Mcbil 0il Company, Inc., dated .
April 1, 1965, recorded in Book 155, page 27, 0il and
Gas Records of Lea County, New Mexico, insofaf as said
lease covers the following described land in said county:

SE% Section 6, Township 23 South, Ranoe 27
East, N.M,P H.,

for all depths from 1C,831 feet subsurface down to 11,761
feet subsurface, containing 160 acres.

Lease Z2. From Howard ?. Hemler, et ux, to E. S. Grear, dated
TApril 22, 1965, recorded in Book 156, page 212, of said
records, 1nsofa1 as said lease covers the following
described land in said county:

_Lots 1 and 2, SLNEXL Section 6, Townshlp 23 i
South, Range 27 East, N.M, P.M _ '

for all depths from the surface down to 11,761 feet sub-
surface, containing 159.49 acres. |

Lease 3. From J. H. Asehbacher, et ux, to E. S. Grear, dated
April 22, 1965, recorded in Book 1)6, page 210, of said
records, lnsofar as said lease covers the following
described land in said county:

Lots 1 and 2, SANEX Section 6, Township 23
South, Raage 27 East, W.M.,P.M.,

for all depths from the surface down to 11,761 feet sub-
surface, containing 159.49 acres;

together with the rights incident theveto and the varsonal property
thereon, appurtenant thereto, or used or obtained in connection there-
with, .

o {\,’,}7’)/’"/7
N e 1V




_ Assignors, in the proportions of 3/4 to STETCO '68, L1D. and 1/4
to Pennzoil Uuited, Inc., reserve an overriding royalty interest equal
to 1/8 of 8/8 of all oil, gas and other hylrocarbon substances pro-
duced, saved and marketed from the above specified depths in the above
described lands under the terms of said leases, or any renewals or
extensions thereof. Said overriding royalty shall be computed and
paid at the same time and in the same manner as royalties payable to
the lessors under the terms of said leases are computed and paid, and
the Assignors shall be responsible for their proportionate part of

all taxes and assessments levied upon or against, or measured by the
production of oil, gas and other hydrocarbon substances from said land.
No change in the ownership of said overriding royalty or any interest
therein shall be binding upon the assignees until such time as they
shall have been furnished with either the original, a certified copy,
or an acceptable photostatic copy of the recorded instrument »nr instru-
ments effcciing such change in ownership. In the event that the lessors
in said leases owned an interest in said land less than the entire fee
simple estate in the oil, gas and other hydrocarbon substances, or in
the event this Assignment covers less than the entire interest (exclu-
sive of the overriding royalty herein reserved) in the specified depths
in said land acquired by the lessees by virtue of said leases, or both,
‘then the overriding royalty herein reserved shall be reduced propor-
tionately. The overriding royalty interest herein reserved shall be
the total overriding royalty interest atiributable to the interest
herein assigned for which the assignees shall be obligated and shall
include all overriding royalties or production payments heretofore
created and payable out of production of 0il, gas and other hydrocarbon
substances from the assigned interest in the specified depths from said
land, and if there be any other overriding royalty or production pay-
ment burdening the assigned interest which is wvalid and subsisting and
which assignees are legally subject to, then the same shall be borne
and paid by Assignors out of the overriding royalty reserved herein.
Assignors hereby grant to assignees the power from time to time to
commit said reserved overriding royalty, or any part or horizon thereof,
to any cooperative or unit plan of development or operation, or to pool
or unitize said overriding royalty, or any part or horizon thereof,
both or either for the purpose of forming a well spacing or proration
unit area fixed by law or by the New Mexico 0il Conservation Commission,
or by other lawful authority; in which event said reserved overriding
royalty shall be computed and paid on the basis of oil or gas allocated
to such land under the teorms of any such agreewmeut or plan of operarion
or pooled area, which allocation and basis shall be the same by which
the 0il or gas royalty reserved in said leascs is calculated and paid.

This Assignment is subject to the terms and provisions of that
certain Assignment from Mobil 0il Corporation to STETCO '68, LTD.,
dated March 10, 1969, recorded in Book 67, page 173, of the Miscella-
neous Records of the Eddy County Clerk, New Mexico.

- In the event assignees should hereafter drill any wells for
031 or gas in the specified depth on the assigned land under the terms
of the above described leases, or any extensions or renewals thereof,
Assignors will have complete access to the derrick floor, and upon
request will be furnished geological information as specified in




Exhibit A attached to that certain Farwout Agrecment from Pennzoil
United, Inc. to Morris R. Antweil, dated January 27, 1970,

Assigneces assume and agrce to perform their proportionate part
of all lecasc obligations and duties owed to lessors under the terms
of said respective oil and gas lcases, insofar as the leases cover
the depths and lands specified hereinabove. Assignees further agree
to pay all ad valorem taxes, if any, assessed against the interest
assigned herein or assessed against any equipment appurtenant to the
assigned interest. Assigneces agree to save, hold and protect Assignors
harmless from all liability on account of such taxes or obligations
accruing to the royalty owners on account of production from the
assigned interest.

Assignees shall have the right and privilege at any time, while
not in default of any of the terms and conditions of this Agreement
or the leases covered hereby, to surrender and relinquish the assigned
interest to Assignors as to all or any portion of the lands and depths
covered by this Assignment, and upon the execution and delivery to
-Assignors of any such surrender or relinquishment assignees shall then be
rellevcd from liability thereafter accruing as to the land and depth
covered by such surrender or rellnqulqhment provided, however,
assignees shall not be relieved from obligations or 11ab111t1es of -
any kind or nature which may have accrued under the terms of said
"leases or this Assignment as to said lands or depths up to the date
of surrender or relinquishment.

Any notices heréunder shall be given by certified mail, or by
telegram confirmed by certified mail, and such notices shall be given
to the parties at the addresses stated hereinabove or at such other
addresses as the parties may designate by cextlfled mail from time to
time in the future. ~

Des plte anything herein to the contrary, the rights and duties of
each assignee hereunder shall be several and not joint, and nothing
contained herein shall create a partnership or joint venture between
any of the parties hereto. This Assignment is made without warranties
of title of any nature, and the terms hereof shall be covenants running
with the ownership of the interest assigned herein and shall bind and
benefit Assignors and assignees, and their respective heirs; personal
representatives, successors and assigns.

This Assignment is executed thla//iZé/daY of Lecond s 1970,
but shall be erfectLve as of the date hercof or as ogythe date of fzrst
production from the specified depths in the above described lands,
whichever date is earlier,

: 8, LTD., a limited partrnership
ATTEST: By: PENNZOIL UNITED, IWC., S
' its Gener Pf tner | Tl

= /é: -f:/{i,{?ﬁ{///« L
/-7 Secratary

ATTEST :

o PO /M/,,q,(

T ———

éfsz( Secretary T T T7Jice Presideat
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STATE OF TEXAS )
) ss.
COUNTY O MIDLAND)

roing instrument wa lnowlcdgcd beforeg me this ¢£7z?
ped . 1970, byt::; ez 7 zécé_igé;éééﬁzdmiz;~.:
behalf of said corporation as General Partner of STETCO '68, LID.,
a limited partnership, on behalf of said partnership.

Notary %é;

My Cormission Expires:

So— = T/

STATE OF TEXAS )
) ss.
GOUNTY OF MTDLAND)

Thé foregoing 1nstrum;nt was acxnowledoed befgire m> this (425

.day of \'\Z%ﬁhm /. 1970, by7 7 ﬁ/{/cgj"g
Vice Pregidcal: of Pennzoil Unlted Inc., a Delaware coxporatlon, on

behalf of said c01porat10n.

otdry Publlc

My Commission Expires:

&-1=-7/

.




Mearris R Antweil

@ OI1L OIrLE1LATOR

I, 0. Box LvYOl10

Housps, NEw MEXICO 88240

October 30, 1970

Pennzoil United, Inc,
Drawer 1828
Midland, Texas 79701

ATTENTION: Mr. F. C. Edwards

REFERENCE: Joint Drilling Proposal
Section 6, T-23-S, R-27-E
Eddy County, New Mexico

‘Gentlemen:

Subsequent to the announced location of the Morris R. Antweil
No. 1 Joell well, a projected Strawn test dedicating the N/2
(320 acres) of Section 6 as the standard proration unit, and
at your request, our companies have met several times to
discuss the drilling of a dual Strawn-Morrow well drilled ‘
jointly with Pennzoil United dedicating the W/2 (320 acres) *
of Section 6. Morris R. Antweil and associates do not find

a dual Strawn-Morrow well on the W/2 of Section 6 to be
acceptable to any terms that have been previously discussed.
Morris R. Antweil and associates plan to commence drilling
operations at the above mentioned No. 1l Joell well located in
Unit C, Section 6, T-23-S, R-27-E, Eddy County, New Mexico,
and project this well to test the Strawn formation.

Upon your request and submitted for your consideration is our
proposal for a weéll which would include your Strawn-Morrow
interest in the SW/4 z2nd Morrow interest in the NW/4 Section 6,
T-23-S, R-27-E, Eddy County, New Mexico:

l. On or before ninety (90) days from date of agreement, we
_.would commence drilling operations in the SW/4 Section 6,
T-23-S, R-27-E, for a projected dual completion to designate
the W/2 (320 acres) as an Atoka-Morrow proration unit, and
the 5/2 (320 acres) as a Strawn proration unit.

2, This well is to be projected to sufficiently test the
Morrow formation at an estimated depth of 11,700 feet,
or production at a lesser depth.

LS

-

L




Pennzoil United, Inc, -2 - November 2, 1970

3. In order to equalize the interest through all zones in
this proposed well, Morris R. Antweil and associates
would agree to the following division of working interests
(adjusted as to the net lease interest):

Pennzoil United, et al, five-eighths interest; and
Morris R. Antweil, et al, three-eighths interest.

4. An AFE and opersting agreement designating Morris R.
Antwelil as Operator would be submitted for your approval
prior to the commencement of this proposed well.

Since we are withholding drilling operations on our No. 1 Joell
well, we request your reply within ten days from the above date.

Thank you for your consideration to the above proposal, and
should you have any questions please feel free to call.

Very truly“yours,

MORRIS R. ANTWEIL
OIL OPERATOR

Burton Veteto
BV/1m

cc: Gulf 0Oil Company, Roswell

' Mobil 0Oil Corporation, Roswell
Mabee Royalties, Inc., Midland
Delta Drilling Company, Odessa -




RIER l\u ZOIL LBNITERD,; lRe.
@ VIESTEQN DIVISION OFFICE *  WALL TOWERS \WEST - MIDLAND, !EXAS ®  PHONE {9183) 681-7314
- . ' MALILING ADDRESS: P. O. DRAV/ER 1828 ~ MIDLAND, TEXAS 79701

F. CLINTON EDWARDS
Vice PALSIOENT

November 10, 1970

‘Mr. Morris R. Antweil
Oil Operator

. P, O. Box 2010
Hobbs, New Mexico 88240

‘Atte'ntion:. Mr. Alan J. Antweil . o _ ‘ .

> ) . Re: Joint Drilling Proposal
Section 6, T-23-S, R-27-E,
Eddy County, New Mexico

Gentlemen:

Reference is made to your letter of October 30, 1970 regardmg
the above captioned acreage and to our various other correspondence and
conversations concerning this matter,

. Your position in this regard is as follows:

(1) You proposé to form a unit covering the N/2 of Section 6
and to drill a Strawn well on this unit.

(2) Subsequent to the formation of the unit covering the N/2
of Section 6, you propose to drill a Strawn-Morrow test
in SW/4 of Section 6 on two joint units with Morris R.
Antweil et al to operate and have a 37. 5% interest and
Pennzoil et al to have a 62, 5% interest.

We do not agree with the above proposals and explain our position
as follows. '

At the time of discussing 2 farmout to you providing for the re-
entry of your well in SE/4 of Section 6, we all agreed that we would later
jointly drill a Strawn (and possibly Morrow} well on W/2 of Section 6. This

Y




Mr. Morris R. Antweil
November 10, 1970
~Page 2

was discussed with your Mr. Burton Veteto and Mr. Durrett of Delta Drilling
Company with our J. A. Davidson and W, F, Ammentorp. We also have a
copy of a letter dated December 29, 1969, from Mr. Robert L. Monaghan

to Mobil discussing plans to form units covering E/2 of Section 6 for the re-
‘entry and W/2 Section 6 for a later well. Mr. Monaghan purported to be
representing Mabee Royalties, Inc. at this time.

As an alternative to your proposals, we propose the formation
of a unit covering W/2 of Section 6 from surface through base of Morrow
formation. Morris R, Antweil as operator would drill a Strawn-Morrow
test, subject to approval by us of AFE and Operating Agreement,. The
Operating Agreement would provide that this well be drilled on a gross
working interest basis as follows: '

Morris R. Antweil et al : 60%

Pennzoil (and Atapaz Petroleum, Inc., ,
Gulf and Mobil) 40%
This arrangement would be subject to approval by Gulf and Mobil.
We offer this compromise as our effort to equitably and amicably settle
and resolve our differences regarding this section.

As stated above, we wish very much to amicably resolve our
differences regarding this section. So that you may know that we have
carefully considered the matter, we wish to advise you of the documents
and matters upon which we reiy.

As you will recall, the Farmout Agreement dated January 27,
1970, was entered into between Pennzoil United, Inc. and Morris R. Antweil
and it was in fact agreed to and accepted by AlanzJ. Antweil on February 3,
1970. This agreement provided for the farming out of acreage in the E/2
of Section 6, Township 23 South, Range 27 East, and the re-entry of your
dry hole in SE/4. It was most important at that time that we had the under-
standing and made the agreement that a unit on the Ef2 would cover all zones
as to gas. Consequently, by instrument entitled "Designation of Pocled
Unit" executed contemporaneously with the farmout agreement and dated
February 3, 1970, the entire E/2 was pooled for gas without depth limita-
tion. Thus, there is no doubt that a part ard parcel of our farmout agreement




Mr. Morris R. Antweil
November 10, 1970
Page 3

was the dedication of the pooled unit known as the E/2 to gas production as
to formations other than the iMorrow Zone.

Therefore, we believe that we have a contract with you providing
for the pooling of the E/2 as to all depths as to gas, which necessarily leaves
the W/2 to be pooled as well. We intend to insist upon our contractual rights
in the farmout agreement and in the designation of pooled unit. While we do

"not object to your proposed well in the NW/4, since such well could be a
well to which the W/2 would be dedicated, we .do intend to insist that the
- unit for such well be comprised of the W/2 of Section 6.

If we cannot agree upon the terms for drilling a well together
for the W/2 Section 6, we will consider filing an application to force pool
the W/2 of this section with the New Mexico Qil Conservation Commission,
although as stated above, we would make no objection to your drilling of a
well in the NW/4, inasmuch as this well could be the well designated for
the development of this W/2 unit.

Additionally, we should advise you that in the event you insist +
upon a Strawn unit in the N/2 of Section 6, we would have to also insist that
based upon our contract, and our reliance upon the creation of a Strawn
unit as to the E/2, we should be entitled to cancellation of our conveyance
to you of Strawn rights as to the E/2 pursuant to our original agreement
and in light of the designation of pooled unit which was our joint and mutual
contractual commitment to one another. We can conscientiously and truth-
fully say that if we had not considered all of ourselves bound to a gas unit
on the E/2 as to all depths, we would not have agreed to nor would we have
executed an assignment that would have covered any Strawn rights in
Section 6.

This letiter is not written as a threat to:syou but merely to advise
you of the legal remedies which we consider are available to us, but we
sincerely hope that your actions will not force us to take any action to
protect the company.

Yours yory truly, .

— s A7

FCE:f F. Clinton Edwards




Mr. Morris R. Antweil
November 10, 1970
. Page 4

cc: Gulf Oil Company, Roswell
Mobil Oil Corporation, Roswell and Midland
Mabee Royalties, Inc., Midland
Delta Drilling Company, Odessa

“p,




)

Morris V. Antoedl

A . O1L OrunaTon
& N
‘\(3‘ P.O.DoX 010

! Hoopngs, New MEXico 88240

December 12, 1970

Mr. F. Clinton Edwards
Vice President
Pennzoil United, Inc.
P. O, Drawer 1828
Midland, Texas 79701

Dear Mr. Edwards:

I take this opportunity to acknowledge receipt of your hand-
delivered letter dated November 10, 1970, addressed to Morris
R. Antweil with reference to the development of Section 6,
Township 23 South, Range 27 East, N,M.P.M., Eddy County, New
Mexico, copies of which were delivered to Delta Drilling
Company and Mabee Petroleum Corporation., We have discussed
the same with one another, and with our lawyers.

- ¢
First, I must deny your statements that we agreed with you,
Mobil or Gulf to drill a Strawn test committing the W) to the
spacing or proration unit therefor. Further, we do not believe
that the instruments relating to the development activities on
the E) effect the pooling of the E% for all depths, and thereby
necessitate the dedication of the W% for our proposed Strawn
test in the Nwk.

If you had a belief or understanding to the contrary, it was
not one which we shared with you.

In an effort to amicably resolve our differences, we previously
proo~<. 1 to you the drilling of a well in the SW% to test both
the Strawn and Morrow formations, dedicating thereto the Sk for
the Strawn and the W% for the Morrow. This proposal of ours
was rejected by your letter of November 10, wherein you made

a proposal dedicating the W% for a Strawn-Morrow test, drilled
on & yross working interest basis of 60% to us and 40% to you,
Mobil and Gulf. Your proposal is just not acceptable, and is
herewith refused. -

e 4457 b /"ﬂ v
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Mr. F. Clinton Edwards Page 2

As you stated that you would have no objection to the drilling
of our proposed well in the NWY%, we have commenced the drilling
of that well, being our No. 1l Joell well, in the NEYNwk.

We would be happy to sit down and talk with you further to
resolve our differences, if you desire to so do, or if ycu
believe that such a conference would be helpful. Perhaps we
are all "“too close tc the trees to see the forest,” and more
might be accomplished in a conference with just our lawyers,
but, in any event, we await:your further advice.

Very truly yours,
MORRIS R, ANTWEIL

ey, ) Q' » .
WAL W -
Alan J tweil

AA/1m
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ASSIGNMENT OI' O11, AND GAS LEASES

KNOW ALL MEN BY THESE FRESENIS:

The undersigned STETCO '68, LTD., a limited partnership, in
which Pennzoil United, Inc. is the sole gencral partuer, and PENNZOIL
UNLITED, INC., whose address is 500 Uall Towers Wast, Midland, Texas
79701, hereinafter called "Assignors', for con31dcratlon pald receipt
of wbxch is hereby acknowledged, do hereby sell, assign and convey
unto

Morris R. Antweil, P. O. Box 2010, Hobbs,
Hew Mexico 88240, an undivided 3/8 interest,

‘Mabee Royalties, Inc., 201 First Savings Building,
Midland, Texas 79701, an undivided 3/8" interest,

Delta Dr1111ng Company, P. 0. 2012, Tyler,
Texas 75701, an undivided 1/4 interest,

of an undivided 1/2 interest in and to the following described leases,
insofar as such leases cover the specified lands and depths: -

Lease 1. From Misscuri-New Mexico Land Company, a Missouri
corporation, to Socony Mcbil 0il Company, Inc., dated .
April 1, 1965, recorded in Book 155, page 27, 0il and
Gas Records of Lea County, New Mexico, insofaf as said
lease covers the following described land in said county:

SEY% Section 6, Township 23 South, Ranae 27
East, N.M.P, d.,

T T —————

//Eb all depths from 10, 831 feet’subsurface down to 11,761
feet subsur Face, contalnlno ng 160 acres.
Lease 2. From Howard P. H;nler, et ux, to E. S. Grear, dated
TApril 22, 1965, recorded in Book 156, page 212, of said

records, 1nsofar as said lease covers the following
described land in said county:

_Lots 1 and 2, SLNEXL Section 6, Township 23
South, Range 27 East, N.M. P.M.,

—

for all depths from the éG;E;ce down to 11,761 feet sub—‘\\
surface, containing 159lz§‘EEFEST““‘“\\\~\_\_h_va” e

Lease 3. From J. H. Aschbacher, et ux, to E. S. Grear, dated
April 22, 1965, recorded in Book 156, page 210, of said
records, insofar as said lease covers the following

described land in said county:

Lots 1 and 2, SALNEX Section 6, Towmship 23
South, Range 27 East, N.M.P.M., P
for all depths from the surface down té;%l 761 feet sub- )
surface, contalnlqo 159.49 acres;

together with the rights incideat thereto and the versonal property
thercon, appurtenant thereto, or used or obtained in connection there-
with.



Assignors, in the proportions of 3/4 to STETCO '68, LTD. and 1/4
to Pcnnzoil United, Inc., rescrve an overriding royalty interest equal
to 1/8 of 8/8 of all oil, gas and other hydrocarbon substances pro-
duced, saved and marketed from the above specified depths in the above
described lands under the terms of said leases, or any rencwals or
extensions thereof. Said overriding royalty shall be computed and
paid at the same time and in the same manner as royalties payable to
the lessors under the terms of said leases are computed and paid, and
the Assignors shall be responsible for their proportionate part of
all taxes and assessments levied upon or against, or measured by the
production of o0il, gas and other hydrocarbon substances from said land.
No change in the owmership of said overriding royalty or any interest
therein shall be binding upon the assignees until such time as they
shall have been furnished with either the original, a certified copy,
or an acceptable photostatic copy of the recorded instrument or instru-
ments effecting such change in ownership. In the event that the lessors
in said leases owned an interest in said land less than the entire fee
simple estate in the o0il, gas and other hydrocarbon substances, or in
the event this Assignment covers less than the entire interest (exclu-
sive of the overriding royalty herein reserved) in the specified depths
in said land acquired by the lessces by virtue of said leases, or both,
‘then the overriding royalty herein reserved shall be reduced propor-
tionately. The overriding royalty iaterest herein reserved shall be
the total overriding royalty interest attributable to the interest
herein assigned for which the assignees shall be obligated and shall
include all overriding royalties or production payments heretofore
created and payable out of production of oil, gas and other hydrocarbon

substances from the assigned interest in the specified depths from said

land, and if there be any other overriding royalty or production pay-
ment burdening the assigned interest which is valid and subsisting and
which assignees are legally subject to, then the same shall be borne
and paid by Assignors out of the overriding royalty reserved herein.
Assignors hereby grant to assignees the power from time to time to
comnit said reserved overriding royalty, or any part or horizon thereof,
to any cooperative or unit plan of development or operation, or to pool
or unitize said overriding royalty, or any part or horizon thereof,
both or either for the purpose of forming a well spacing or proration
unit area fixed by law or by the New bdexico 0il Conservation Commission,
or by other lawful authority; in which event said reserved overriding
royalty shall be couputed and paid on the basis of o0il or gas allocated
to such land under the terms of any such agreement or plan of operation
or pooled area, which alleocation and basis shall be the same by which
the 0il or gas royalty reserved in said leases is calculated and paid.

This Assignment is subject to the terms and provisions of that
certain Assignment from Mobil 0il Corporation to STETCO '68, LID.,
dated March 10, 1969, recorded in Book 67, page 173, of the Miscella-
neous Records of the Eddy Councy Clerk, New Mexico.

. In the event assigneces should hereafter drill any wells for
0il or gas in the specified depth on the assigned land under the terms
of the above described leases, or any extensions or renewals thereof,
Assignors will have complete access to the derrick floor, and upon
request will be furnished geological information as specified in




Exhibit A attached to that certain TFarmout Agrecmeat from Pennzoil
United, Inc. to Morris R. Antweil, dated January 27, 1970,

A381onccs assume and agrece to perform their proportionate part
of all leaoc obligations and duties owed to lessors under the terms
of said respective oil and gas lcases, insofar as the leases cover
the depths and lands specified hereinabove. Assigneces further agrece
to pay all ad valorem taxes, if any, assessed against the interest
assigned herein or assessed against any equipment appurtenant to the
assigned interest. Assigneces agree to save, hold and protect Assignors
harmless from all liability on account of such taxes or obligations
accruing to the royalty owners on account of production from the
assigned interest.

Assignees shall have the right and privilege at any time, while
not in default of any of the terms and conditions of this Agreement
or the leases covered hereby, to surrender and relinquish the assigned
interest to Assignors as to all or any portion of the lands and depths
covered by this Assignment, and upon the execution and delivery to
Assignors of any such surrender or relinquishment assignees shall then be
relieved from liability thereafter accruing as to the land and depth
covered by such surrender or rel:nqulqhment' provided, however,
assignees shall not be relieved from obligations or llabllltles of
any kind or nature which may have accrued under the terms of said
‘leases or this Assignment as to said lands or depths up. to the date
of surrender or rellnquxshment.

Any notices heréunder shall be given by certified mail, or by
telegram confirmed by certified mail, and such notices shall be given
to the parties at the addresses stated hereinabove or at such other
addresses as the parties may designate by certified mail from time to
time in the future. :

Despite anything herein to the contrary, the rights and duties of
each assignee hereunder shall be several and not joint, and nothing
contained herein shall create a partnership or joint venture between
any of the parties hereto. This Assignment is made without warranties
of title of any nature, and the terms hereof shall be covenants rurning
with the ownership of the interast assigned herein and shall bind and
benefit Assignors and assignees, and their respective heirs; personal
representatives, successors and assigns.

This Assignment is executed thl"//-2é>day of N
but shall be effective as of the date hercof or as opythe date of first
production from the specified depthis in the above described lands,
whichever date is earlier.

&, LID., a limited partnership
ZOIL UNITED, INC.,
'S

Genora<//grrner :j
= /W/%f..{/}_{.?/ L - /{J ) wﬁf/_{j -

52? Z. Secretary

ATTEST: . By: PEU

ATTEST : PENNZOIL UNITED, IVC.,
C p

B s 1O (fjj? s
Sl Ll /42}«J44«{&4“ By S ”f;é?f'“”479’7/¢='. (S

7,."‘.,1_,_,_//
[ Sccretary “Vice Pr;s;dgnt

. -3_




STATE OF TEXAS )
) ss.
COUNTY Ol' MIDLAND)

roing instrument wus Inowlcdged before me this 5472"’,

day of _\ drzpmed s 1970, by = Clpms el (Caletiocn oy

Vice Presidént of Penuzoil United, Inc., a Delaware corporation, on
behalf of said corporation as Gencral Partner of STETCO '68, LID.,
a limited partmership, on behalf of said partnership.

Notary Pgl c

My Commission Expires:

el =TS

STATE OF TEXAS ) | o
) ss. ;

COUNTY OF MIDLAND) _ |
Lh@eéox.na instrument was ac‘mowledoed be re me this ‘//7
.day of e 1970, by dc%z.?' -_.f/{/‘d{((

Vice Prec S¥deut of Pennzoil Unlted Inc., a Delaware coxporauon, on

behalf oi' said corporation.
25, Mﬁ/

otary Public

My Commission Expires:

&C-r1=7/




A Morris R Antwetl
w O1L Ofru1tATOR

PO . PBox ¥»0I10

Honps, NEw MEXICO 8R240

October 30, 1970

Pennzoil United, Inc.
Drawer 1828
Midland, Texas 79701

ATTENTION: Mr, F. C. Edwards

REFERENCE: Joint Drilling Proposal
Section 6, T-23-S, R-27-E
Eddy County, New Mexico

_Gentlemen:

Subsequent to the announced location of the Morris R. Antweil
No. 1 Joell well, a projected Strawn test dedicating the N/2
(320 acres) of Section 6 as the standard proration unit, and
at your request, our companies have met several times to
discuss the drilling of a dual Strawn-Morrow well drilled
jointly with Pennzoil United dedicating the W/2 (320 acres) .*
of Section 6. Morris R. Antweil and associates do not fingd

a dual Strawn-Morrow well on the W/2 of Section 6 to be
acceptable to any terms that have been previously discussed.
Morris R. Antweil and associates plan to commence drilling
operations at the above mentioned No. 1 Joell well located in
Unit C, Section 6, T-23-8, R-27-E, Eddy County, New Mexico,
and project this well to test the Strawn formation.

Upon your request and submitted for your consideraticn is our
proposal for a well which would include your Strawn-Morrow
interest 'in the SW/4 and Morrow interest in the NW/4 Section 6,
T-23-S, R-27-E, Eddy County, New Mexico:

1. On or before ninety (90) days from date of agreement, we
_would commence drilling operations in the SW/4 Section 6,
T-23-S, R-27-E, for a projected dual completion to designate
the W/2 (320 acres) as an Atoka-Morrow proration unit, and
the S§/2 {220 acres) as a Strawn proration unit.

2. This well is to be prcjected to sufficiently test the
Morrow formation at an estimated depth of 11,700 feet,
or production at a lesser depth,.




Pennzoil United, Inc, -2 -~ November 2, 1970

3. In order to equalize the interest through all zones in
this proposed well, Morris R. Antweil and associates
would agree to the following division of working interests
(adjusted as to the net lease interest):

Pennzoil United, et al, five-eighths interest; and
Morris R. Antweil, et al, three-eighths interest.

4. An AFE and operating agreement designating Morris R.
Antweil as Operator would be submitted for your approval
prior to the commencement of this proposed well.

Since we are withholding drilling operations on our No. 1 Joell
well, we request your reply within ten days from the above date.

Thank you for your consideration to the above proposal, and
should you have any questions please feel free to call.

Very truly‘yours,

MORRIS R. ANTWEIL
OIL OPERATOR

Py~

Burton Veteto
BV/1m

cc: Gulf Oil Company, Roswell

' Mobil Oil Corporation, Roswell
Mabee Royalties, Inc., Midland
Delta Drilling Company, Odessa



PENNAZQOIL UNITER,; e
@ VIESTERN DIVISION OFFICE *  WALL TOWERS \/EST « MIDLAND, 1EXAS ®  PHONE (915) 682-7314
. . ' MAILING ADDRESS: P. O. DRAV/ER 1828 ' MIDLAND, TEXAS 79701

F. CuNTON EDWARDS
Vice PAESIDENT

November 10, 1970

‘Mr. Morris R. Antweil
Oil Operator :

. P. O. Box 2010
Hobbs, New Mexico 88240

Attention: Mr. Alan J. Antweil ' _ ». : . ) .

T . ’ . Re: Joint Drilling Proposal
Section 6, T-23-S, R-27-E,
Eddy County, New Mexico

Gentlemen:

. Reference is made to your letter of October 30, 1970, regarding
the above captioned acreage and to our various other correspondence and
conversations concerning this matter.

. Your position in this regard is as follows:

(1) You propose to form a unit covering the N/2 of Section 6
and to drill a Strawn well on this unit.

(2) Subsequent to the formation of the unit covering the N/2
of Section 6, you propose to drill a Strawn-Morrow test
in SW/4 of Section 6 on two joint units with Morris R.
Antweil et al to operate and have a 317. 5% interest and
Pennzoil et al to have a 62, 5% interest.

We do notf agree with the above proposals and explain our position
as follows. ‘ :

At the time of disct a farmout to you providing {or the re-
entry of your well in SE/4 of Section 6, we all agreed that we would later
jointly drill a Strawn (and possibly Morrow) well on W/2 of Section 6. This

rcoin
ugesn

Q ;m

o —— L L e



Mr. Morris R. Antweil
November 10, 1970
_Page 2

was discussed with your Mr. Burton Veteto and Mr. Durrett of Delta Drilling
Company with our J. A, Davidson and W, F. Ammentorp. We also have a
copy of a letter dated December 29, 1969, from Mr. Robert L. Monaghan

to Mobil discussing plans to form units covering E/2 of Section 6 for the re-
‘entry and W/2 Section 6 for a later well. Mr. Monaghan purported to be
representing Mabee Royalties, Inc, at this time.

As an alternative to your proposals, we propose the formation
of a unit covering W/2 of Section 6 from surface through base of Morrow
formation. Morris R, Antweil as operator would drill a Strawn-Morrow
test, subject to approval by us of AFE and Operating Agreement. The
Operating Agreement would provide that this well be drilled on a gross.
working interest basis as follows: -

Morris R. Antweil et al . 60%

Pennzoil (and Atapaz Petroleum, Inc., A
:  Gulf and Mobil) _ 40%
This arrangement would be subject to approval by Gulf and Mobil,
We offer this compromise as our effort to equitably and amicably settle
and resolve our differences regarding this section.

: As stated above, we wish very much to amicably resolve our
differences regarding this section. So that you may know that we have
carefully considered the maiter, we wish to advise you of the documents
and matters upon which we rely.

As you will recall, the Farmout Agreement dated January 27,
1970, was entered into between Pennzoil United, Inc. and Morris R, Antweil
and it was in fact agreed to and accepted by AlanzJ. Antweil on February 3,
1870, This agrecment provided for the farming out of acreage in the E/2
of Section 6, Township 23 South, Range 27 East, and the re-entry of your
dry hole in SE/4. It was most important at that time that we had the under-
standing and made the agreement that a unit on the E/2 would cover all zones
as to gas. Consequently, by instrument entitled "Designation of Pooled
Unit" executed contemporaneously with the farmout agreement and dated
February 3, 1970, the entire E/2 was pooled for gas without depth limita-
tion. Thus, there is no doubt that a part and parcel of our farmout agreement




Mr, Morris R, Antweil
November 10, 1970
Page 3

was the dedication of the pooled unit known as the E/2 to gas production as
to formations other than the Morrow Zone.

Therefore, we believe that we have a contract with you providing
for the pooling of the E/2 as to all depths as to gas, which necessarily leaves
the W/2 to be pooled as well. We intend to insist upon our contractual rights
in the farmout agreement and in the designation of pooled unit, While we do
"not object to your proposed well in the NW/4, since such well could be a
well to which the W/2 would be dedicated, we do intend to insist that the
unit for such well be comprised of the W/2 of Section 6.

If we cannot agree upon the terms for drilling a well together
for the W/2 Section 6, we will consider filing an application to force pool
the W/2 of this section with the New Mexico Oil Conservation Commission,
although as stated above, we would make no objection to your drilling of a
well in the NW/4, inasmuch as this well could be the well designated for
the development of this W/2 unit.

Additionally, we should advise you that in the event you insist
upon a Strawn unit in the N/2 of Section 6, we would have to also insist that
based upon our contract, and our reliance upon the creation of a Strawn ’
unit as to the E/2, we should be entitled to cancellation of our conveyance
to you of Strawn rights as to the E/2 pursuant to our original agreement
and in light of the designation of pooled unit which was our joint and mutual
contractual commitment to one another., We can conscientiously and truth-
fully say that if we had not considered all of ourselves bound to a gas unit
on the E/2 as to all depths, we would not have agreed to nor would we have
executed an assignment that would have covered any Strawn rights in
Section 6.

This letter is not written as a threat tosyou but merely o advise
" you of the legal remedies which we consider are available to us, but we
sincerely hope that your actions will not force us to take any action to
protect the company.

Yours vory touly, » o 7
o /4“/" Q«V > £ ’
FCE:f F. Clinton Edwards




Mr. Morris R. Antweil
November 10, 1970

. Page 4

cc: Gulf Oil Company, Roswell
Mobil Oil Corporation, Roswell and Midland
Mabee Royalties, Inc., Midland
Delta Drilling Company, Odessa

*¥s




Morris W Antweil

O1L OrunaToOn
(bl\‘ P.O.NOX £ 010

' 1lowvns, New Muxi1co 88240

December 12, 1970

Mr, F. Clinton Edwards
Vice President
Pennzoil United, Inc,
P. O, brawer 1828
Midland, Texas 79701

Dear Mr, Edwards:

I take this opportunity to acknowledge receipt of your hand-
delivered letter dated November 10, 1970, addressed to Morris
R. Antweil with reference to the development of Section 6,
Township 23 South, Range 27 East, N.M.P.M., Eddy County, New
Mexico, copies of which were delivered to Delta Drilling
Company and Mabee Petroleum Corporation. We have discussed
the same with one another, and with our lawyers,

. ¢
First, I must deny your statements that we agreed with you,
Mobil or Gulf to drill a Strawn test committing the Wk to the
spacing or proration unit therefor. Further, we do not believe
that the instruments relating to the development activities on
the EY% effect the pooling of the E% for all depths, and thereby
necessitate the dedication of the W% for our proposed Strawn
test in the NwW4.

If you had a belief or understanding to the contrary, it was
not one which we shared with you.

In an effort to amicably resolve our differences, we previously
proposed to you the drilling of a well in the SW% to test both
the Strawn and Morrow formatione, dedicating thereto the s¥% for
the Strawn and the W% for the Morrow, This proposal of ours
was rejected by your letter of November 10, wherein you made

a proposal dedicating the W} for a Strawn-Morrow test, drilled
on a gross working interest basis of 60% to us and 40% to you,
Mobil and Gulf. Your proposal is just not acceptable, and is
herewith refused. -




Mr. F. Clinton Edwards Page 2

As you stated that you would have no objection to the drilling
of our proposed wecll in the NWY%, we have commenced the drilling
of that well, being our No. 1l Joell well, in the NEYNW.

We would be happy to sit down and talk with you further to
resolve our differences, if you desire to so do, or if you
believe that such a conference would be helpful. Perhaps we
are all "too close to the trees to see the forest,” and more
might b2 accomplished in a conference with just our lawyers,
but, in any event, we await:.your further advice,

Very truly yours,
MORRIS R. ANTWEIL ‘T
. ) Q ' ,
,// /] M ;
Hlen [} ;
Alan J tweil

AA/1m




& .
. DESIGNATION OF,

* POOLED UNIT

L3

COME NOW THE UNDERSIGNED AND STATE:

1. Mobil 0il Corporation, Pennzoil United, Inc. and Stetco ‘68
. Ltd. (hereinafter sometimes called '"Mobil et al") own that certain
0il and Gas Lease dated April 22, 1965, filed for record in the
Office of the County Clerk of Eddy County, New Mexico on May 21, 1965
and recorded at Book 156, page 210 from J. H. Aschbacher et ux to
E. 8. Grear covering an undivided 1/4 interest in the oil and gas
in the followxng deéscribed 1ands 1n Eddy County, New MExico, to-wit:

-

Township "~ 23 South Range 27 East N.M. P M;.

Sectlon 6: Lots 1 and 2, S%NE%
contalnlng 159 49 acres, more or less.

Said lease is sometlmes herein referred to as the "Aschbacher Lease
and pursuant to the terms theréof, Mobil et al are authorized to pool .
the Aschbacher Lease:and the land and interest covered thereby with
other land and leases to form a standard proration unit of such size

as may be authorlzed by the New Mexico 0il Conservation Commigsion,
as to gas. ) y

2, Mobil et al own that certain 0il and Gas Lease dated
April 22, 1965, filed for record in the Office of the County Clerk
of Eddy County, New Mexico on May 21, 1965 and recorded at Boaok 156,
page 212, from Howard P. Hemler et ux to E. S. Grear covering an
undivided 3/4 interest in the oil and gas in the exact same lands
as are described in paragraph 1 above. Said lease is sometimes
herein referred to as the "Hemler Lease" and pursuant to the terms
thereof, Mobil et al are authorized to pool the Hemler Lease and
the land and interest covered thereby with other lard and leases to
. form a standard proration unit of such size as authorized by the
New Mexico 0il Conservation Commission as to gas.

3. Morris R. Antweil, Delta Drilling Company and Mabee
Royaltles, Inc. (hereinafter sometimes called "Antweil et al")
as to horizons above 10,831 feet and Mobil et al as to horizons
below 10,831 feet, own that certain 0il and Gas Lease dated April 1,
1965 filed for record in the Office of the County Clerk of Ekddy
County, New Mexico on April 20, 1965 and recorded at Book 155, page 27
from Missouri-New Mexico Land Company to Socony Mobil 0il Company,
Inc. coveclng the entire interest in oil and gas in, among other
lands, the following described 1ands in EdayCounty, New Mexico,
to-wmt. '

rl

‘ Township 23 SouthJ Range 27 East, N.M.P.M.
L . -+ Section 6: SE% '

i

containing 160 acres, more or less.

;-
-/'

. e . e - R L e




Mexico Lease" and pursuant to the terms thereof Mobll et al and
" Antweil et al are authorized to pool the Missouri-New Mexico Lease

and the land and interest covered thereby with other land and leases
- to form a standard proration unit of such size as may be authorized .
" by the New Mexico 0il Conservation Commission, as to gas. '

-4, 1In accordance with the current rules and regulations of

the New Mexico 0il Conservation Commission, a standard proration

unit for production of gas as to the above lands shall consist of
.8 half section containing approximately 320 acres, and the under=-
signed desire to pool the above leases in order to form such a
- standard proration unit for production of gas im accordance with the
' terms and provisions of the above describad Oil and Gas Lease. '
. " 5. 'Therefore, pursuant to the authorlty vested in Mobil

‘et al and Antweil et al, said parties do hereby pool or combine the
Aschbacher Lease, Hemler Lease and Missouri-New. Mexico Lease to form
a standard proration unit for gas consisting of the following
described lands in Eddy County, New Mexico, to-wit: -

. Township 23 South, Range 27 East, N.M.P.M.

Section 6: Lots 1, 2, SiNE} and SEY (E¥) = .
containing 319.49 acres, more or less;

{and as to such land,12.48% of total production from the Morrow

C‘Zone shall be attributable to the Aschbacher Lease, 37.44% of total
production from the Morrow Zone shall be attributable to the Hemler
TLease and 50.087 of total production  from the Morrow Zone shall be

attributable to the Mlssourl-New Mexico Lease. :

6. All recording references- herein are as to records found
in the Office of the County Clerk of Eddy County, New Mexico.

7. Rose Antweil, wife of Morrls R. Antweil, joins in the.
© . execution hereof in order to bind and benefit any communlty property -
- interest she may have in the lands described above.

. DATED this ,-B'Aéﬂlay of i .4/4 WPV , 1970, -

v

© wosrL orL coreomsTion  $&f #G%L.
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APPROVED

S'I‘ETCO '68, LTD., a limited partnership,
: e

ILLLLLI T
N\ ‘ (ll'.".'o
N
4 Loy PLNNZ IL UNITED, INC., its sole
Gen ¢ |
2

R T I ’
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:.-:‘ l’;' "'. :. ...:c. ‘:"
2"(\,»._———' "; '..»e .
?hh T rfhfyéuézézéﬁzsézi. .
.". .’%%,‘lﬁtaﬁt .Sec retary. Vice Presxdent
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0 )‘c."". . W ‘\_ N

y .
. 7 /_~F-President .

. MABEE ROYALTIES, INC.

[

i

AT ESTY, -
(ER.\(- o .‘» N o
unllllul .": e,
“n M—- “Ag‘" )
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:.-.’?.‘::::?U) . “4 % ..; ..:. .
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RS aER ) ss. A
P HGOUNT OF /0 feu L) L )
1:{5“....._::.‘.::‘:--_'1.,_ foregoxng instrument was acknowledged before me this
R AT E yf«;ﬁ_f“o—]é&{ cortge o 1970; by Qb fetecne ,
SOV L 55 s bry ety OFf MGBIL OIL CORPORA&‘IO\I a ZZ,=£ ;’é!d Py

5. on behalf of said corporatlon.

o1 6bkpfat 6
<) "-'éf»s..
i\ G0 Y “ exp:.res

Notary Publlc

* s uisser™
J R R O Y T

My Commission Expires: S
- in and for Bfidiand County, Tuas

COUNTY OF _ MIDLAND_ )

The foregoing instrument was acknowledged before me this
L

, 1970, by F. Clinton Edwards
Delaware

3rd day of _February
<, of PENNZOIL UNITED, INC., a

Vice President
corporatlon on benalf of said corporation,
L %/u Q_,LM s
< 7

Notary Pubi’lc
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‘l’-‘,; )
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STATE OF TEXAS )

) ss.
- COUNTY OF __MIDLAND )
o ‘_:’.bl.,,
«“ o

& _-«“_-. Vilen The foregomg instrument was acknowledged before me this
. J : 3[‘(-1\‘ ’
”

Sl February » 1979, by F. Clinton Edwards, Vice Presigent, of
,‘;‘7.;"‘ Wﬁ%g ?iai“(‘hdr on behalf of STETCO 68 L'I‘D., a limited
ﬂ / \&p,t;n.grship. _

“ ..v.h" . '

'My: Commission Expires:

June 1, 1971 I :

STATE OF MM) S ST
) SS. ) s
 couNTY oF | ) . O

. :‘\'L '"70 The foregoing instrument was acknowledged before me this - 1
. "‘4‘%‘ . day of 1970, by MORRIS R. ANIWEIL and 1

‘v.'-——-—n- > - |
o B O'S‘\ERQ‘IWEIL his w:.fe,lna, Claens .W GGy Facts
. \\ Y

- Lt »

:\Lp. :',-\-‘a .V’..'..S:CS: - . R 1 - = .
UB::.':.S:-' _ RS Notary Public
»Gomxh\ssmn Expires: o Lo
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-

. J B ) ° ’ . .
STATE OF ; Z%/jﬂ ) ) :
) ) ss.
COUNTY OF 4@2{/ ) -

. . .
. "f" >

o uul"'" Yoz Tpe foregoing instrument was. ackno edaed before me this
'.:‘\\. e {/ZU 2}5}}[ ‘0; 2 7 ;%/’{_— ’ 1970 by 2 y /6 /(f,/ / ’
QS C\ENGE £ DELTA u""" I '

Al LLLNG 80\IPK\‘Y /a
3 Wi eolboration, on behalf of sald corporation,
§3’s?@;/‘ g P
Y
25,

\\
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.'.,, -:‘,zk ..?Q')-' ) , ly/"/ &A/
sk,,a;e; (:ommlssmn Expires:
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STATE OF TEXAS )
) ss.
COUNTY OF _ MIDLAND )
The foregoing instrument was acknowledged tefore me this
loth day of February ) , 197C, by Joe Mabee ,
v ;nx'. ,!_,_Pre31dent s of MABEE ROYALTIES, INCq, a ~Delaware
-\C\ ‘p I}lon on behalf of said corporation.

///L_uo /ﬂ \/ﬂ‘y%\ DORIS D. SHIBHAN

Notary Public

x - .- —-<-< - - “ - - a .- -
o STATE lOI‘\'E,V’V MEXICO, County of od/, s3. I hereby certify that this instrument was filed for record on the
L1 day of k\//,?,.(.{’..(-..(..’.f._f ................... , AD. 1970 at?/uj ..... o'clock../2... M., end duly recordsd
in Book 7/ ...... Po"e;/(/ of the Records of... meLL(]{fﬂf.@&ﬂ:{{r.’? ............ of said County
Q;\J\‘C[l ‘ Z’ ,l"l-"'/ Pl ST 1.
LIRS, MILDRYE! "B‘ 221, County Clerk Byé/{’ih/c, Z,/ff/ ................
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-7 United States Department of the Interior 4 f

GEOLOGICAL SURVEY ' S 74 ?[

Drawer 1857 7/ //

Roswell, New Mexico 88201

/ SE:%Z’“

Pennioil United, Inc.
P.0. Drawer 1828
Midland, Texas 279701

Attention: Mr. Kenneth Medlock

_ Gentlemen: ' . * .

Enclosed is one apprecved copy of communitization agreement No. Com,
Agr.~SW-559 involving 157,68 acres of land in Federal lease New Mexico

B 040547 and 157.07 acres of privately owned land, unnamed. field, Eddy

County, New Mexico, comprising a 214.75 acre well spacing unit.

The agreement communitizes all rights as to dry gas and associated
liquid hydrocarbons producible from the Morrow formation in lots 3, 4%,
S, 6, 7, SEXNw%, EXSWX% sec. 6, T. 23 S., R. 27 E., N.M.P.M., and is
effective as of March 17, 1970.

You are requested to furnish all interested principals with appropriate
evidence of this approval. ’

Sincerely yours,

DALRTY A2
CARY, C, TRAWWICK

Acting 0il and Gas Supervisor
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APPROVAL~CERTIFICATION-DETERMINATION

-
’

Pursuant to the authority vested in the Secretary of the Interior uander
Section 17(j) of the Mineral Leas{ng Act of 1920, as amended (74 Stac.
784; 30 U.S.C. 226(J)), and delegated to the Regional Oil and Gas

Supervisors of the Geological Survey by Order approved Jﬁne 14, 1962

- (27 F.R. 6395), I do hereby:

" A. Approve the.atsécﬁed coﬁmunitiza;ion aéreement covering lots
3, 4, 5, 6,.7, sskﬁw%, EXSWY sec. 6, T. 23 S., R. 27 E., N.M.P.M.;
Eddy Couqty, New Mé;icp, as éo dry gas.and associated 1£q§£d
" hydrocarbons producible fro& the.Morrow formation. ,
" B. Determine that the Federal lease or leases as to the Ian&s .
committed go the attached aggéeménf ;annot be indepenéently
devoiOpéd and Opernrcd in conformity with the well;spaqing
prograﬁ e;tabkished for the fieldior area fn which said lands
are located, and. that consummatidn.and approval of the'agreemeng
will be in the public interest. .
C. Certify and determine that the drilling, producing, rental,
4,  minimum royalty and‘royalty requfrements of the Federal lease
or leases committed £6 gaid agreement are her;by established,

= altered, changed or revoked to conform with the terms and

"conditions of the agreement. . .

. -!4‘ "_‘V 1 - ‘:_i-' -
Datec_i: it A v 1-13 (//ﬂ%_/[/,/!//;;;:;:%"’(
i " Acting Oil and Gas Flpervisor
U, 8. Geological Survey

Contract Yo. Com, Axr.-SW-559

- .
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“under such Federal lease cannot be independently developed and operated
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S COMMUNITIZATION: AGREEME\T

THIS AGREEMENT entered .into as of the [Z/] day of /
19. 70 , by and between the partles subscribing, ratifying or con=-

senting hereto, such parties being hereinafter referred to as "partles
hereto,"

WITNESSETH:

WHEREAS, the act of February 25, 1920, 41 Stat., 437, as amended,
authorizes communltlzatlon or drllllng agreements communitizlng or
pooling a Federal oil and gas lease or any portions thereof with other
lands, whether or not owned by the United States, when separate tracts

in conformity with an established well-spacing program for the field
or area and such communitization or pooling is determined to be in
the public interest; . .

WHEREAS, the parties hereto own working, royalty, or other lease-
hold interests, or operating rights under the oil and gas leases and
lands subject to this agreement which cannot be independently developed
and operated in conformity with the well~-spacing program established -
for the field or area in which said lands are located; and

. WHEREAS, the parties hereto desire to communitize and pool their
respective mlneral interests in lands subject to this agreement for
the purpose of developing and producing communitized substances in
accordance with the terms and conditions of this agreement:

NOW, THEREFORE, in consideration of the premises and the mutual
advantages to the parties hereto, it is mutually covenanted and agreed .

by and between the parties hereto as follows:

1. The lands covered by this agreement (hereinafter referred

to as "communitized area") are described as follows:

.Townsﬁip 23 South, Range 27 East, N,M.P.M.
. Section 6: Lots 3, &, 5, 6, 7,
SEXNWY, EXSW

containing 314.75 acres, more or less, and this agreement
shall extend to and include only the Morrow formation
underlying said lands and the dry gas and associated liquid hydre-
carbons, herein referred to as ''communitized substances,' producible
from such formation.

2. Attached hereto, and made a part of this agreement for ail
purposes, is Exhibit A designating the operator of the communitized
area and showing the acreags, percencage end owuersaip of oil anf
gas interests in all lands withia the ro¢AUﬁL-&a,d ar
gutnor¢zatlon, if any, for communitizing ox pooiing any
Tee lands within the coomunitined aves,

e




~

3. All matters of operation shall be governed by the Operator
under and pursuant to the terms and provisions of this agreement. 3
A successor operator may be designated by the owners of the working |
. interest in the communitized area, and four (4) executed copies of
a designation of successor operator shall be filed with the Regional
0il and Gas Superv1sor.

&, Operator shall furnish the Secretary of the Interlor or
. his authorized representative, a log and history of any well drilled
on the communitized area, monthly reports of operations, statements
of communitized substances sales and royalties, and such other reports
as are deemed necessary to compute monthly the royalty due the
United States, as specified in theeppllcable 011 and gas operating
. regulations.,

5. In connection with the performance .of work under this agree-
ment, the operator agrees to comply with all of the provisions of
Sectlon 202 (1) to (7) inclusive of Executive Order 11246 (30 F.R.
12319), which are hereby incorporated by reference in this agreement.

- 6. The communitized area shall be developed and operated as an
entirety with the understanding and agreement between the parties
hereto that all communitized substances produced therefrom shall be
allocated among the leaseholds comprising said zrea in the proportion
that the acreage interest of each leasehold bears to the entire acreage
.interest committed to this agreement.

7. The royalties payable on conmunltlzed substances allocated
to the individual leases comprising the communitized area and the
rentals provided for in said leases shall be determined and paid on

- the basis prescribed in each of the individual leases., Payment of
rentals under the terms of leases subject to this agreemeant shall
not be affected by this agreement except as provided for under the
terms and provisons of said leases or as may herein be otherwise
provided, Except as herein modified and changed, the oil and gas
.leases subject to this agreement shall remain in full force and effect
as originally made and 1ssued

8. There shall be no obligation on the lessees to offset any
well or wells completed in the formation covered by this agreement on
separate component tracts into which the communitized area is now or
may hereafter be divided, nor shall any lessee be required to measure
separately communitized substances by reason of the diverse owmership
thereof, but the lessees shall not be released from their obligation
to protect the communitized area from drairaze of communitized sub-
stances by & well or wells driiled offsetting said area,

9. The commencement, completion, continued operation or produc-
tion of a well or wells for communitized substances on the communitized-
area shall be construed and considered as the commencement, completion,
continued operation or production on each and ail of the lands within
and comprising said communitized area, and operations or production
pursusnt to this agreement shall be decmed to be operat101 or produc-
tion as to each leafe coumitted hereto.- :

i




10. Production of communitized substances and disposal thereof
shall be in conformity with allocation, allotments and quotas made
.or fixed by any duly authorized person or regulatory body under
appllcable Federal or State statutes, This agreement shall be sub-
ject to all applicable Federal and State laws or executive orders,
.rules and regulations, and no party hereto shall suffer a forfeiture
or be liable in damages for failure to comply with any of the pro-
visions of this agreement if such compliance is prevented by, or if
such failure results from, .compliance with any such laws, orders,
rules or regulations.

° 11. This agreement shall be effective as of the date hereof
- upon execution by the necessary parties, notwithstanding the date of
~ execution, and upon approval by the Secretary of the Interior, or his
duly authorized representative, and shall remaim in force and effect
for a period of two (2) years and so long thereafter as communitized
substances are or can be produced from the communitized area in paying
" . quantities; provided, that prior to productlon in paying quantities
from the communitized area and upon fulfillment of all requirements
of the Secretary of the Interior, or his duly authorized representative,
with respect to any dry hole or abandoned well, this agreement may
be terminated at any time by mutual agreement of the parties hereto.
This agreement shall not terminate upon cessation of production if,
within sixty (60) days thereafter, reworking or drilling operations
‘on the communitized area are commenced and are thereafter conducted
with reasonable diligence during the period of monproduction.

..

12, It is agreed by the parties hereto that the Secretary of
the Interior, or his duly authorized representative, shall have the
right of supervision over all operations within the communitized area
to the same extent and degree as provided in the o0il and gas leases
under which the United States of America is lessor and in the appli-
cable o0il and gas operation regulations of the Department c¢f the
Interior.

13. The covenants herein shall be construed to be covenants
.running with the land with respect to the communitized interests of
the parties hereto and their successors in interest until this agree-
ment terminates; and any grant, transier or conveyance of any such
land or interest subject hereto, whether voluntary or not, shall be
and hereby is conditioned upon the assumption of all obligatiouns here-
under by the grantee, transferee, or other successor in interest, and
as to Federal land shall be subject to approval by the Secretary of
the Interior,

14, 7This agreement shall be binding upon the parties hereto
and shall extend to and be binding upon their respective heirs, executors,
administrators, successors and assigns.

15. - This agreement may be executed in any number of counter-
parts, no one of which needs to be executed by all parties, or may
be ratified or consented to by separate instrument, in writing,
specifically referring hereto, and shall be binding upon all parties

['S
<




who have executed such a counterpart, ratification or consent hereto )
. wi.th the same force and effect as if all parties had .signed the same '
doeument:. . . i . e s _ S

. -

T "IN WITNESS WHEREOF the part:.es hereto have executed th:.s .agree= _' .
‘ment as of the. day -and year fJ.rst above wr:.tten. S iR T
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By Pennzoil Unlted Inc., sole L
general partner :

2 .,./
‘Vice President

“GULF OIL CORPORATION

.~ . Attorney In Fact
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STATE OF TEXAS ; L ; , 'l
COUNTYOF_MIDLAND ) !

1

The forego instrument was acknowledoed before me this
77 day O£ enedy ., 1970, bi=2 T &5

s Vice President of PEVVZOIL UNITED, INC., a Delaware

- corporation, on behalf of said corparation.

|
. . | i ‘ K ! .
M ission Expires: ' »
éﬁ/sc;¢7éc/ﬁ4§i(§ZZ7ﬁ/ o |
|

mmission Expires:

z/nz///, s, G2

STATE OF TEXAS = ) - o |
COUNTY OF MIDLAND ) . S ‘.

The foregoi;gO instrument was acknowledoed before me this"

47t day of Py , 1970, byt (07 o 52t an
' » Vice President of PEVNZOIL UNITED, INC., sole general’

partner on behalf of STETCO '68, LTD., a limited partnershlp.

STATE OF NEW MEXICO )
. - )
COUNTY OF CHAVES )

Q/Ehe foregoing instrument was acknowledged before me this

_day of /S, L , 1970, by T E KIDD
. , as Attorney In Fact on beha11 of GCULT=OII=COPANY-E=S,
5:»121*;3£:Qw GULF OIL CORPORATION, a, Pennsylvania corporation,
—
2/
/ //7'_ N /7////»4 /
My Commission Expires: Notary Puollcvz I
My Commissisn Crpires Ar.:;:,'sf. 15. 1570
LY
STATE OF TEXAS )
COUNTY OF MIDLAND )
1
<
The foregoing instrument was ac\ncw’odOed before me this
A== day of /g{.udz,___ , 197C, by 7. S.wAd o
____, as Arttermey In Tact on ncﬂaff of MOHIL OIL CORPORATION,
a New York corporation - y /7
. ] D e NA sl
My Conmissica Expirss: Notare Puntic P
.\“g.l",;f_ , VA - ’

e e e e e K
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~ EXHIBIT A TO covmmnmuov AGREEMEN‘&} 8, N TR

dated

» 1970

_embracing Lots 3, 4, 5, 6, 7 SEXNWY,
E%SWY; Section 6, Townshlp 23 South,

Range 27 East, N.M,P. M,

Operator of‘Commﬁnitized‘Area: Pennzoil United, Ine.

W . . DESCRIPTION OF LEASES COMMITTED

‘Lessor:

Lessee of Recérd:
Serial No. of Lease:
Date_éf Lease:
Description of Lands
. No. of Acres:

- Working Interest -and

Tract No.

1

Committed:;

Percentage:

P.P. I, and Percentage:

" United States of America

'Gulf 0il Corporation

N 040547

July 1, 1958

Lots 6, 7, EXSWY Sectiom 6,
Townshlp 23 South, Range 27 East
N.M P M .

157.68
Gulf~0id-GompanyermlleSoym—an
Jivision-of Gulf 0il Corporatiom

23,77% of 82.5%

Mobil 0il Corporation - 13,127%
of 82,5%

‘Stetco '68 Ltd., a limited

partnership - 3/4 of 63.11%

of 82.5%

Pennzoil United, Inc. - 1/4 of
63.11% of 82.5%

The Johnson Company National Bank
and Trust Company and Robert M.
Patterson, trustees under the
Will of C, J. Patterson, deceased




Tract No. 2

Lessor: o .. - . Missouri-New Mexico Land Company
Lessee of Record: — Mobil 0il Corporatlon, Penn2011
' ' ' . United, Inec., and Stetco '68, Ltd.

Descriptién of Lands Committed: Lots 3, &, 5, SEjNW% Section 6,
.o S _ _ " Township 23 South Range 27 East

: , : N.M.P.M,
No. of Acres: ‘ - .- . 157, 07 -
Working Interest and Percentagé:. ~ Mobil 0il Corporatlon - 1/2 of
' - _ L - - 87.5%

- . Stetco '68, Ltd., a limited partner-
. ship - 3/8 of 87, 5%

Pennzoil United, Inc., - 1/8°of

~ 87.5%
Provision of Fee Lease ' '~ Lessee is hereby grantéd the right
" Authorizing Pooling: : . and power, from time to time, to

pool or combine this lease, the

" land covered by it or any part or
horizon thereof with any other land, lease, leases, mineral estates or
parts thereof for the production of o0il or gas. Units pooled for oil
hereunder shall not exceed forty (40) acres plus a tolerance of 10%,
and units pooled for gas shall not exceed the standard proration unit
fixed by law or by the New Mexico 0il Conservation Commission or by
other lawful authority for the pool or area intvhich said land is situated,
plus 2 tolerance of 10%. Lessee shall file written unit designations
in the county in which the premises are located and such units may be
designated from time to time and either before or after the completion
of wells, Drilling operations on or production from any part of any such
unit shall be considered for all purposes, except the payment cof royaluy,
as operations conducted upon or production from the land described in
this lease, There shall be allocated to the land covered by this lease
included in any such unit that portion of the total productlon of pooled
minerals from wells in the unit, after deducting any used in lease or
unit operations, which the number of surface acres in the land covered
by this lease included in the unit bears to the total number of surface
acres in the unit. Theproduciion so allocated shall be considered '
for all purposes, including the payment or delivery of royalty, to be
the entire production of pooled minerals from the portion of said land
covered hereby and included in said unit in the same manner as though
produced from said land uncder the terms of this leasa, Any pooled unit
designated by lessee, as provided herein, may be dissolved by lessee
by recording an appropriate instrument in the County wnere the land is
situated at any time after the completion of a dry nole or the cessation
of producticn on said uait,




Tract Numbers

1
2

RECAPITULATION

No. of Acres

Committed

157.68
157.07
314,75

-« Percentage of Interest

., in Communitized Area

. .50.097%

49.903%
100.000%
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pond’ KELLAHIN AND FOX : |

A‘Y ATTORNEYS AT LAW |

: 54’z EAST SAN FRANCISCO STREET — 2

JASON W. KELLAKIN FPOST OFFICE BOX 1769 TELEFPHONE 982-43IS l
ROBERT E.FOX SANTA FE, NEW MEXICO 87501

\

1

New Mexico 011 Conservation Commission

) ‘(; ArRea CoDE 505
February 26, 1971 | : W /'7//
Y / |
Wﬂ o
¢/

P. 0. Box 2088 y

Santa Fe, New Mexico 87501 S s
o e, P
Gentlemen: AT

Enclosed, in triplicate, is the application of Pennzoil
United, Inc., for a hearing de novo in Case No. Uu87,
Order No. R-4109, which order was entered under date of
February 23, 1971.

By copy of this letter, with a copy of the application for
hearing de novo, we are giving notice of this action to Paul
Cooter, Esq., attorney for Morris Antweill, who participated
in the hearing before the examiner.

It 1s requested that the hearing before the Commission
be set at as early a date as possible.

Yours very truly,

oat . f(dllhl-;

Jason W. Kellahin

;
2
:
;
‘

e e

Jwk;1ls

cc: James A. Davidson

?aul Cooter, Esqg.
with enclosure

CRVRY e BED

LTS wonsaprremnsr v
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BEFORE THE

OIL CONSERVATION COMMISSION OF NEW MEXICO

IN THE MATTER OF THE APPLICATION

OF PENNZOIL UNITED, INC., FOR Case No. L4487
COMPULSORY POOLING, EDDY COUNTY, Order No. R-4109
NEW MEXICO.

APPLICATION FOR HEARING
DE NOVO

Comes now Pennzoll United, Inc., and applies to the 0il
Conservation Commission of New Mexico, pursuant to the pro-
visions of Section 65-3-11.1, New Mexico Statutes, Annotated,
1953 Compllation, as amended, for a hearing de novo on the
above captioned case and order, and in support thereof would
show the Commission:

1. Petitioner, Pennzoil United, Inc., flled its application
vwith the 011 Conservation Commission, pursuant to law and the
rules and regulations of the Commission, seekling an order for
compulsory pooling of the W/2 of Section 6, Township 23
Soﬁth, Range 27 East, N.M.P.M., Eddy County, New Mexico.

2. The application of Pennzoil United, Inc.,was set for
hearing as Case No. 4487 vefore the Commission's duly ap-
pointed examiner, Daniel S. Nutter, on January 6, 1971, at
which time petitioner
testimony,

3. Under date of February 23, 1971, the Commission entered
its Order No. R-4109, whicnh denied the relief sought by
Pennzoill United, Inc.

4, Pennzoll United, Inc., as a party adversely affected

bty the order of the decislon of the Commission hereby applies




to have the matter heard de novo before the Commission, as

provided by law.

Respectfully submitted,
PENNZOIL UNITED, INC.

By%% Ww. W llodor,

AHIN & FOX
P. 0. Box 1769
Santa Fe, New Mexico 87501

ATTORNEYS FOR PETITIONER

D
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BEFORE THE OIL CONSERVATION COMMISSION

STATE OF NEW MEXTICO

IN THE MATTER OF THE APPLICATION
OF PENNZOIL UNITED, INC., FOR AN
ORDER FORCE POOLING THE W% OF
SECTION 6, TOWNSHIP 23 SOUTH,
RANGE 27 EAST, EDDY COUNTY,

NEW MEXICO.

No. 4487

N N .

RESPONGSE

COMES NOW MORRIS R. ANTWEIL and, in response to the Appli-
cation of PENNZOIL UNITED, INC., states:

1. This respondent, together with Delta Drilling Company
and Mabee Petroleum Corporation, are the owners of the working
interest leasehold estate covering Lots 3, 4 and 5 and SE%NW%
(sometimes described as the NW%) Section 6 from the surface down
to and including, but not below, the depth of 10,831 feet, which
includes the Strawn formation. This working interest leasehold
estate was acquired from Mobil 0il Corporation; a copy of such
Assignment is attached hereto, marked Exhibit "A".

2. This respondent, together with Delta Drilling Company
and Mabee Petroleum Corporation, are the owners of the working
interest leasehold estate couvering Lots 1 and 2 and S%NE% (some-
times described as the NE%) Section 6 from the surface down to

Ppeny= IR RN I h R Ll n Dt O T 2 o~ A PSP
Qi bl u Luw g, CIlC oottt WL L, /0L oLy wiliacat

]

ut not b
includes the Strawn formation. This working interest leasehold
estate was acquired from Mobil 0il Corporation and Pennzoil United,
Inc., et al; copies of such Assignments are attached hereto,
marked Exhibits "B" and “C".

3. This respondent, together with Delta DPrilling Company

and lMabee Petroleum Corporation, are the only owners of the working




interest leasehold estate covering the Strawn formation underlying
the N% Section 6 and have dedicated the same to a spacing or pro-
ration unit for production from the Strawn formation. Respondent,
as operator, has heretofore filed with this Commission an Applica-
tion for Permit to Drill such a well therefor, being located 660
feet from the North line and 1,980 feet from the West line of Sec-
tion 6, together with a Well Location and Acreage Dedication Plat
attached thereto, which Application was duly approved on Septem-
ber 29, 1970. Copies of such Application and Plat, being this
Commission's Forms C-101 and C-102, are attached hereto, marked
Exhibits "D" and "E". This well was commenced prior to the filing
of applicant's Application, and is now being drilled.

4. The E% of Section 6 has heretofore been dedicated
as a spacing or proration unit for production from the Morrow
formation; this respondent, together with Delta Drilling Company
and Mabee Petroleum Corporation, are the only owners of the work-
ing interest leasehold estate for prcduction from the Morrow
formation underlying the E% of Section 6. The well therefor
was dirilled by respondent 990 feet from the South line and 1,880
feet from the East line of Section 6 and was completed to and is
producing only from the Morrow formation, all as more fully shown
by the Request for Allowable and Well Recompletion Report and Log,
beinyg this Commission's Forms C-104 and C-105, copies of which are
attached hereto, marked Exhibits "F" and "G".

5. This respondent, together with Delta Drilling Company
and Mabee Petroleum Corporation, have heretofore offered to pool
their Strawn interests underlying the SE% Section 6 with those of

applicant under the SW% Section 6 so as to form a spacing or




proration unit comprising the S% of Section 6 for the drilling of
a well to the Strawn formation, but the applicant, Pennzoil United,
Inc., has failed and refused to so do.

6. This respondent, therefore, denies the averments set

forth in paragraphs 7, 8 and 11 of the Application.

MORRIS R. ANTWEIL

ATWOOD, MALONE, MANN & COOTER
LN 0
Vel T o
P. O. Drawer 700
Roswell, New Mexico 88201

By




For a valuable consideration received, Mobil 0il Cor-

poration, formerly Soccay Mobil 91l Company, Inc., P. O. Box

633, Midland, Texas (hereinafter called "Assignor"), hereby
transfers and assigns, subject to the reservations and other

provisions hereinafter set forth, to Frank M. Agar, 876 Fairc

Foundation Bldg., Tyler, Texas (hereinafter called "Assignee"),
all of Assignor's right, title and interest in and to the
following leases, to-wit:

MM=-3861 - That certain 0Oil and Gas Lease dated
March 5, 1965, by and between Lewis E. Allen,

et ux, Lessor, and Socony Mobil 0il Company, Inc.,
Lessee, recorded in Book 154, Page 483 of the Gil
and Gas Records of Eddy County, New Mexico, inso-
far as said lease covers the SE/4 Section 31,
Township 22 South, Range 27 East, N.M.P.M., con-
taining 160 acres, mcre or less, Eddy County, New
Mexico, down to and including, but not below, the
‘depth of 10,831 feet beneath the surface.

NM-3863 - That certain 0il and Gas Lease dated

April 1, 1965 by and between Missouri-New Mexico
Land Company, a Missouri Corporation, Lessor, and
Socony Mobil 0Oil Company, Inc., Lessee, recorded
in Book 155, Page 27 of the 0il and Gas Records of
Eddy County, New Mexico, insofar as said lease covers
Lot 3, Lot 4, Lot 5, SE/4 W/4 and SE/4 Section 6,
Township 23 South, Range 27 East, N.M.P.M., contain-
ing 317.67 acres, more or less, BEddy County. New
Mexico, down to and including, but not below, the
depth of 10,831 feet beneath the surface.

Assignor hereby reserves to itself, its successors and
assigns, the following: |

1. All easements and rights granted under said leases,
or any mod!fications, renewals, or extensions theveof, which
may »e necessary or convenilent to Assignorx, its successors and
zscigneg, In exploring, drillirg, and operating on the above
deseribed land for oil, gas and other minerals located in
ncrizons thercunder below the depth of 10,831 feet.

2. The right and ovtion at any time and from tice to

Tl during the life of the above descrided leases and any

L EXIUBLY epn
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modifications, vencwals or extensions thereof, to purchase all or
any part of the oil and/or gas produced and saved from the
herein-assigned premises (less any oil or gas used in ordinary
lease operations), the price to be paid by Assighor therefor

to be the market value at the mouth of the well,

Assignee chall notify Assigﬁor in writing immediately
upen the shutting-in of any gas well on the herein-assignegd
premises (whether such shut-in occurs before or after initial
production from the well) and shall take all necessary action
to insure the timely and proper payment of any and all shut-in
gas royalties whicﬁ may be payable under the terms of the above
described leases.

Should either party at any time desire to surrender,
abandon or release all or any part of its interest in all or
any part of the above described lands, it shall give the other
party written notice thereof at least thirty days prior to the
intended surrender, abandonment or release date. Should such
other pariy not agree thereto, the party desiring to so sur-
render, akvandon or relgase shall assign such interest to the
other party, and thereafter such assigning varty shall be
relieved of an? and all obligations thereafter accruing.

Assignor shall pay or tender any and all delay rentals
which may become due and payable under terms of the above

-leases, lnsofar as such leases cover the above described lands,
hut shall have noe liability to Assignee for failure to pav or
tender any such rentals or for any crrox or mig*ake in ¢one-
nection with any such pavment orxr tender. assignee shall re-

inhurse Assignor for one~half of such rentals sc paid or

tendered within thirty daye after receipt of billing thercfor,

‘.

i!L‘ 7 o T f- ' o




! IF cither party ciccts not to pay a rental fallirg due, {t
shall notify the other party at lcast thirty days before the
rental paying date and tender to such party an assignment,
without express or implied warranty of title, of all o7 its
interest .tn- such leases.

This assignment is made without warranty of title,
either express ox implied.

The provisinns hereof shall be binding upon, and shall
inure to the benefit of the parties hereto and their respective

heirs, devisees, legul representatives, successors and assigns.

et SRR e s & R R R

EXECUTED this 25th Jday of ___Cctober ., 1967,

MOBIL OIL CORPORATION

o. 8
I ' Q= . ST
E ' _ Attorney-in-~Fact ' ZQML
E , )
T. A,
MM W Vnt
2 N < rROD.,
: ATTEST: ttorney-in-Fact
§ a0 R AL,

AL GARE =T
**ASsistant Secretary

RERLE AN o W
R 4_.’ Sl f
R P PO
R TR S

il THE STATE OF TEKAS )
: )
COUNTY OF MIDLAND )

...... 4.

The foregoing instrweent was acknowledged pefore me this

25z, day of _(Letla dva . . 1967, by é.é.é’l&q e lii

b
&
=
.
<
B
[

« )
and éz.é/ 222&¢4A(< , as Attorneys-in-Fact for Moril
. Oi] Coxporation on behalf of such corporation.
. «,‘t'\ '_"4{'.[,' .
AJ.." "v_‘ :;‘-.

JKZ&&J» /5./éZ£;a¢/

Notary Public in and for
Midland County, Texas

DORTS TS Moo= Thtie
owed U sl

Teea L L S

-3~

CQrATE OF NEVY Z\’.E.‘(I(,E),\Coumy of Eddy, ss. I hereby certily that this insteument was filed for record on the
iy

j MY - . 3 4 ]
Aol day of /'w«v Veeveeneeens , AD. ‘9;7 at [i00 o'clock..../ ..M, and duly recorded

Ayt A
in Beok.Z 7. , Paje..... %74 of the Records of ... 0 Y d Aoty . of said County.
p gt 5
M e < . -

rips R, . - /
MRS, MILDREND T2, County Clork uy‘.mﬂ.«.....z.’).-_..(;;\fsv%m:r./l)c;wuty
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P, O, Box (33, Midland, Yoy

aoreuvy transicrs and wssigns, sukjoect to the reservations

FOr o varuvohioe coasiderxoelion reccived, Mobil 0il Corporation,

»
Wl

a2t (hercoinalter called@ "Assignor"),

and

other provisioas horcinafitexr set forth, to Morris R. Antweil,

Rox

callaed "Assigneesn") of all of Assignor's rights, title and interest

Mabeo Royalties, Juc., 201 rirst Savings Duild:

'-O.

1, an undivided 3/8, and to belta Drilling Company,

ng, Midlan

. 0. hox 2010, bicbbs, New Mexico 88240, an undividea 3/8, to

-

4, Texas

P. o.

2012, Tvler, Woxas 75701, an undivided 1/4 (hereinafter

leases, to-wit:

NM-3861 - “hat certain Gil and Gas Leasce dated
March 5, 1965, by and between Lewis E. Allen,

Ain and to the oil and gaé lecasehold estate created by the following

et ux, Lessors, and Socony Mobil 0il Company, Inc.,

Lessee, rocorded in Velume 154, Page 483, 0il and
Gas Records of Eddy County, New Mexico, insofar
as saild leasc covers the rights between the depths
of 10,63) foet and 13,766 feet, but in no event

- below tho base of tho Morrow Forwmation, in SE/4
~Section 31-22S-27E, N.M.P.M., containing 160 acres,

more.oxr less, Bddy Countiy, New Mexico.

NM-3863 ~ That certain 0il and Gas Lease dated
April 1, 1965, by and between Missouri-New Mexico
Land Company, a Missouri corporation, Lessor, and
Sccony Mobil 0Oil Company, Inc., Lessee, recorded
in Volume 155, Page 27, 0il and Casz Reccords of

dy County, New Mexico, insofar as said lease

covers the righis between the deptns of 10,831
feet and 11,766 feet, bul in no event helow the

ase of the Morrow Foxmation, in SE/4 Section
6-23S8-27E, N.M.P.M., containing 160 acres, more
or less, Eddy County, New Mexico,

NM-3806-0 ~ That certain 01l and Gas Leasc dated

CApril 22, 1965, by and vweiwoen Howard P, Hamnler,

in Volunme 150, Ragoe 2
T

y -~ . ~ >~
~ <. . DRI \ T
cyY o ouw, Lessovo, and B. 8. Gr

oLy, Losgcel, recorded

12, 0il and Gas Records of
“ico, insofar as said-lease

Lddy ‘County, New Me £ @
covers tha righits booweon the Hase of the Cherry
Canyen Formaltion and o Qenth of 13,7658 fect, dut

\ - - - . ~% - B - . 4 RPN
IN 1O vene S2i0w e pase oOr ‘L.,O w C)f;.u‘.l L'1Cl|k;<ngon,
Ioand 2, and &/0 wuw/4 sccobvicon (-2348-276,

< 7%
.{.’-'...-'.?-Z., Con o uitone 156,89 Loron, aore 05 less,

EXIIBIT nBe




o el e ot ey taa s Gl and Gan Jwease daled
. R ~ ~ . . . " RPN S . .
Soca o 2y, IUGh, Gy ana hhoetweentd. H. Ascehbachoer,

CUONR, enaorn, Lad e 5. Gircar, Leeasoee, recoracd
AN Volwas 006, rage 230, 011 and Cos Records of
OOy Counly, New o donico, ansofor as sayd loasce
cavers e yights beowsen the base ol the Cherry
Canyon Foradaon and o depth o 11,%66 fect, but
in Do eovealt bolow Lhe base of the Morxow lrormalion,
in Jots ) and 2, and §/2 Ni/4 Scction 6-235-271R,
NoMLPOML, contaluning 159,49 acyas, more or less,

<
Eacy County, Now Moxico.

N
»

(211 of tho above-desaribed lands as to the respac:ive
deoptlhs hercinaboverspecified, being hereinafter called
N P )

A

the "Assian;q Promisos").
-Assignor hexeby reserves to itself, its successofs énd
assigns, the following:

1. -An ovcrriding'royalty, free of all costs of devélopmeht
and'opcration}_of 8/64 (1/8 of 8/8) of ali of the oilL and gas,
_(including-bll.liquid and gaseous-hydrécarbons) which may be-
produced and saved from the Assigned Premises under and by
viftue of said leascs, or any modifica%ions, renéwals, or
extensions thercof, less any reguired and used for ordinary opoxr-
ating purposes therecn. Said overriding royalty oii.(including
liquid hydrocarbons saved at the well) shall, at Assignor's option,
be'délivéféd free of cost into its‘storage tanks or to its credit
- in the pipeline to which the well or wells on the AssignediEremises
may be connected. Said ojcrriding royalty on gas {including gas-

well gas, casinghead gas and all other gaseous hydrocarbons) shall

Lv

the markel value at the well from which

th

be measured on the Dasis o
-produccd. The chrridingvroyalty hereby reserved shall e in
addstion to any and all existing overriding royalties, production
Payménits and other ourcens,‘if any, affecting or payable out of
ihe 0il and gas lecaschold estate in the Assigned Premises, or any
oG, Assignees shall furnish Assignor compleote statenents,
;

O oon osueh foras an ASaignor may roauost, cove

I T RN S el mie e T A A v et e A C oty e ey A
[SORP Y O LT ooL el on O A IENLGHTIL Pt 05, Lo moasuroinent

20!
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LherTead, Gnd il nrored, uned, dolivesed Lo papelines cand onola,

Inovho evoeno vhial, ool Lhae olfccuave Jdale hercof, hsoignor's

Jeasehold intorent In (ho Assagnoed Praaiscs covoers Jless than all,

than the ovorsniding royaliy hercin rescrved to Assignor shall be
propoxrtionately reducad.
2. All righits and casoments granted under said lecascs, or

ny wmodifications, renowaols or extensions thereof, which may be

nccessary or convenient. to Assignor, its successors and assigns, o

in investigating, prospecting, exploring, drilling, mining and
0perating'for and producing, £ransporting and owning oil, éas and
all other minerals from all depths aﬂd formations_hot cerred'
by ﬁhis assignment. .

3.. Any and all minerals, mineral rights and mineral lcase-

-hold estates in, to and under the Assigned Premises other than

i .. - : .
P “the oil and gas lcasehold estate therein and rights appurtenant
i

thereto.

L. 4, %She right and option at any time and from time to time

to purchase all or any part of the oil, other liguid hyQrocarbons

e - and/or gas produced and saved from the Assigned Premises, except )
3 any required and used for ordinary operating purposcs thercon,
3 Tne price to be paid by Assignor therciocr shall be the market price

at the moutn of the well from which produced,

The pfovisioné hereof are made sutject to the terms of that
‘certain Designation of Pooled Unit dated February 3, 1970 and covering
the E/2 Scction 6-238-27E, N.M.P.M., BEdady Counfy, New Mexico, as to
Lhe Moxrrow zZone,

Assiconees shall notlfy Assignorx before shuttingfin any gas
well on the Assignoed prowisces (whaether such shut-in occours

Dofora o nftey iniliad wrodudiion from (he well) and shall tade




L T s koo i ki

VR et Ty v e L b e by i i aciend ol

oo T povins s ecudrad ander the Lerass of the above

GIRTV G G

GUooetihod Teanes ar e Yoesad U ol any well ov waells on Lhe Assicned

Proavidses. Assilonoecd shail waaka all such shwat=-in poayments and hcar

R4 # . . avan de -3 . g
1A0% of (he amounc thoreof.

Bxecept as may be otherwise specifically scet forth in this
Assignment, Assignees assume, and agrec to comply with, all

express and implied covenants and obligations of the above-

described leasces, and assignments thereof, inspfar as same relate
to thc Assigned Promises,

This assignment is made without warranty of_title, either
express or implied.

The provisioss hereof shall be binding upon, and shéll inure
to the beneifit of the parties hereto and their respecti&c heirs,
deviseeé; legal represéntatives, successors and assigns.,

EXECUTED this /o 4 _ day of , 1970, but

effective as of May 8, 1970.

. : c ' o . MOBIL OIL CORPORATION g

sy ) A Gl

éﬁitorney-ln Fact

The Zoregoing instrument was acknowledged belore me this /27
~ . _ / .

"cay of N\ / g . 1970, by _.__Ciy;;i_v_éx&%@*
. ~ : : -

o . _ '

and __ /- 4,&9/’L/ .+ Attornays-in-ract for MOBIL OIL
7/ .
t/

CORPO AﬁTxOA a New Yorw corporatioca, cn behalf of said COTpOI"ilOD.

/
/ /-
c,xm Foks ) {“/44‘*‘,_4__,(.__ Ké e i o o

P
J

;ot~ roMiile in and for
. Lo AT Midiand Conaly, Yexas
‘ SR I P A B N LT
1] .. 3

IR S N W \r“'/ R AT I . Tt et o S ' P ) 1 L
SN L W AW G, Corinty o) xddy, sse 1 hereby cortily that t'nm ms{.\'nm(‘.nt was Tiled for record on the

AT

AR a3 « /J / ' +/

A R ,
7 ivy 00 i , A.D. 0. 2 at L0 02 o'clock. ../ M, and duly recorded

=/ . -
B - \ - A . N ~, ) " s, . . .
TR /", i / GO the sccords oi /.. Al Ll e e of snid County,
. . SR o okl l—‘/ . - s
WIS, WL L L Couy Giaerk ' N Byl s ,_,,’,jf,‘,_f_,_rfé.":'_,f"/DbP\JW
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ASSTONGENTY (7 00T, AND CGAS LIEASES
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RNOW ALL NuN DY THESE PRESENTS:

The undersigned STETCO '68, LTD., a limited partnership, in
whiclh Pennzoil United, Ine. is the sole general partner, and PENNZOIL
UNITED, INC., whose address is 500 Wall Towers West, Midland, Texas
79701, herecinafter called “Assignors!, for consideration paid, receipt
of which is hereby acknowledged, do hereby scll, assign and convey
unto

Morris R. Antwecil, P. O. Box 2010, Hobbs,
loew Mexico 88240, au undivided 3/8 intcrest,

Mabee Royalties, Inc., 201 First Savings Building,
Midland, Texas 79701, an undivided 3/8 interest,

Delta Drilling Cowpany, P. 0. 2012, Tyler,
Texas 75701, an undivided 1/4 interest,

of an undivided 1/2 interest in and to the following described leases,
insofar as such leases cover the specified lands and depths:

Lease 1. From Missouri-New Mexico Land Company, a Misscuri
corporation, to Socony Mobil 0il Company, Inc., dated
April 1, 1965, recorded in Book 155, page 27, 0il and
Gas Records of Lea County, New Mexico, insofar as said

lease covers the following described land in said county:

SEX% Section 6, Towaship 23 South, Range 27
East, N.M.P .M.,

for all depths from 10,831 fect subsurface down to 11,761

feet subsurface, containing 160 acres.

Leasc 2. From Howard P. lemler, et ux, to E. S. Grear, dated
April 22, 1965, recorded in Book 156, page 212, of said
records, insofar as said lease covers the following
described land in said county:

Lots 1 and 2, S%NEX Section 6, Township 23
nge 27 Bast, N.M.P.M.,

for all depths from the surface down to 11,761 feet sub-
surface, containing 159.49 acres.

Lease 3. From J. H. Aschbacher, et ux, to E. S. Grear, dated
JApril 22, 1965, recorded in Book 156, page 210, of said
records, insofar as sa®d leasc covers the following

described land in said county:

Lots 1 and 2, SLNCGYL Scction 6, Township 23
South, Range 27 East, N.M.P.M.,

for all depths from the surface down to 11,761 feet sub-
surface, containing 159.49 acres;

together with the rights incident thereto and the personal property
thereon, appurtenant thercto, or used or obtained in connection there-
with.
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Assigoovs, in the proportions of 3/4 to STETCO '68, 1.ID. and 1/4
to Pennzoil United, Inc., rescrve an overriding royally interest equal
to 1/8 of 8/8 of all o0il, gas and other hydrocacbon substances pro-
duced, saved and marketed from the above specified depths in the above
described lands under the terms of said leases, or any rencwals or
extensions thercof. Said overriding rovalty shall be computed and
paid at the same time and in the same manuer as royalties payable to
the lessors under the terms of said leases are computed and paid, and
the Assignors shall be responsible for their proportionate part of
all taxes and assessments levied upon or against, or measurcd by the
production of oil, gas and other hydrocarbon substances from said land,
No change in the owvnership of said overriding royalty or any interest
therein shall be binding upon the assignees until such time as they
shall have been furnished with either the original, a certified copy,
or an acceptable photostatic copy of the recorded instrument or instru-
ments effecting such change in ownership. Ia the event that the lessors
in said leases owvmned an interest in said land less than the entire fee
simple estate in the o0il, gas and other hydrocarbon substances, or in
the event this Assignment covers less than the entire interest (exclu-
sive of the overriding royalty herein reserved) in the specified depths
in said land acquired by the lessees by virtue of said leases, or both,
then the overriding royalty herein resexved shall be reduced propor-
tionately. The overriding royalty interest herein reserved shall be
the total overriding royalty interest attributable to the interest
herein assigned for which the assignees shall be obligated and shall
include all overriding royalties or production payments herectofore
created and payable out of production of o0il, gas and other hydrocarbon
substances from the assigned interest in the specifiaed depths from said
land, and if there be any other overriding royalty or production pay-
mant burdening the assigned interest which is wvalid and subsisting and
which assignees are legally subject to, then the same shall be borne
and paid by Assignors out of the overriding royalty reserved herein.
Assignors hereby grant to assignees the power from time to time to
commit said reserved overriding royalty, or any part or horizon thereof,
to any cooperative or unit plan of develcopment or operation, or to pool
or unitize said overriding royalty, or any part or horizon thereof,
both or either for the purpose of forming a well spacing or proration
unit area fixed by law or by the New Mexico 0il Conservation Commission,
or by other lawful authority; in which event said reserved overriding
royalty shall be computed and paid on the basis of oil or gas allocated
to such laand under the terms of any such agrveement or plan of operation
or pooled area, which allocation and basis shall be the same by which
the 0il or gas royalty rescrved in said leases is calculated and paid.

This Assignment Is subject to the terms and provisions of that
certain Assigrment from Mobil 0il Corporation to STETCO '68, LTD.,
dated March 10, 1969, rccorded in Book &7, page 173, of the Miscella-
neous Records of the Eddy County Clerk, New Mexico.

In the event assignees should hereafter drill any wells for
0il or gas in the sw»ecificd depth on the assigned land under the terms
of the above described lcases; or any extensions or rencwals thercof,
Assignors will have complete access to the derrick floor, and upon
request will be furnished geological information as specified in
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Exuibit A attached to that certaia Poarmeul Agrecaent from Penuzoil
United, ITne, to Morris R. Antweil, dated January 27, 1970,

Assignees assume and agree to periorm their proportionate part
of all lcasc obligations and duties owed to lessors under the terms
ofl said respective oil and gas lcases, iusofar as the leases cover
the depths and lands specified hereinabove. Assignees furthoer agree
to pay all ad valorem taxes, if any, asscssed against the interest
assigned herein or assessed against any equipment appurtenant to the
“assigned interest. Assignees agrec to save, hold and protoct Assignors
harmless from all liability on account of such taxes or obligations
accruing to the royalty owners on account of production from the
assigned interest.

Assignces shall have the right and privilege at any time, while
not in default of any of the terms and condlLlons of this Agreemcnt
or the leases covered hereby, to surrender and relinquish the assigned
interest to Assignors as to all or any portion of the lands and depths
covered by this Assignment, and upon the execution and delivery to
Assignors of any such surrender or relinquishment assignees shall then be
relieved from liability thereafter accruing as to the land and depth
covered by such surrender or relinquishment; provided, however,
assignces shall not be relieved from obligations or liabilities of
any kind or nature which may have accrued under the terms of said
"lecases or this Assignment as to said lands or depths up to the date
of surrendexr or relinquishment. '

Any notices hereunder shall be given by certified mail, or by
telegram coafirmed by certified mail, and such notices shall be given
to the parties at the addresses stated hereilnabove or at such other
addresses as the parties may designate by certified mail from time to
time in the future.

Despite anything kerain to the contrary, the rights and duties of
each assignee hereunder shall be several and not joint, and nothing
contained herein shall create a partnership or joint venture between
any of the parties hereto. This Assignment is made without warranties
of title of any nature, and the terms hereof shall be covenants running
with the ovmiership of the interest assigned herein and shall bind and
benefit Assignors and assignees, and theisx respective heirs, personal
representatives, successors and assigns.

This Assigoment is executed this /% day of _\ Jevsre s, 1970,
but shall be effective as of the date hereof or as the dape of farst
production from tne specified depths in the above described lands,
whichever date is earller.

STETCO 'G8, LID., a limited parinership
ATTEST: By: PENNZOILI, UNLITED, INC.,
' its solo Geney al Partner

‘q/Z// ' < ) / ' /2// 7
el (e Ll el e A, 50{4:%’ 7 ’{_ —

il Sccretary

) “A;

ATTEST : i PENNZOIL., UNITED, INC.

/v < - /1 T s /// ///
qujm//(/ Yo /)» o By *,// ///, .
[N e e (SN Ay )"‘"' (-A- ‘-(’

CQ4¢$f Scereta ry Vice P Jdon{




STALE Q1 WHNAS )
) ss.
COUNLY Q1" MIDLAND)

The $dédegoing instrument was acknowledged before me this 42{2
day of Nltceres > 1970, by D O Loilised (Erlriottiodl o

Vice President of Pennzoil Unitod Inc., a Delawave corporation, on
behialf of said corporation as General Partner of STETCO '68, LID.,
a limited pavinecrship, on behalf of said partnership.

' ’ :;22;% oﬁdfz:;x(/;€ZZQM/‘fidél*ﬂL// .

NoLaxy Public ™
My Cominission Expires:

—L =

STATE OF TEXAS )
: ) ss.
COUNTY OF MIDLAND)

S :
The fagoLng instrument was acknowledged before ge this /Zza
day of N ecares s 1970, by \:éz iijéﬂ,Ahﬂxgéfz} tat Lot

Vice Presidéent of Pennzoil United Inc a Delaware corporaiion, on

behkalf of ‘said corporation. .
. ﬁw/%@;@//

otary public
My Commission Expires:

G-/ -
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PROPOSTO CASING AND CEMENT PROGRAM

SiZE OF HOLE ! 5{ZE OF CASING |WEZIGHT PER SCOT | SETTING DEPTH | SACKS OF CEMENT ZST. TOP
17 i 13-3/3% 28 I 2z5'3su” 350 Cirec.
IR 3 i 5 = Joili ~ c o~ R :“‘ A .
Li! i 8-5/58" 254 & 32 2558 755 Cire.
- <X | o= i N o~ - . v 3
7-7/8 | 5-1/2 15 & 17 10600 &G3J 93900

IN ADOVE SPACE CTUCRIDE PROPOSED PROGAAM: iF PROPOSAL |5 TO DECPEN OR PLUG GACK, GIYE DATA ON PAESENT PAGOUCYIVE ZONE AND PAOPOSED NEW PARDDUSe

Yi¥e LONT. GIVE DLW OuT PHIYURTIR PadinaN, |F ANY.

i heeedy contily thot tae information ubove {6 teuw oad compicie to the bust of my xnowiedge and belici.
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Deate

ffffi é . y . /1557 . )
Nigned # {LQC// .-/M//_/ “irie
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NEW MIKICO Oil CONSERVATION COMMISSION o foem )
e , . . 5 d .
WELL LOCATION AND ACREAGE DEDICATION PLAY s Clia
%t
All distances musl Le from the outer howdaries of 1he Section
Ve eretor :Lnuee Wea N, ]
i Mo R, ANTWLIL [ Jocuu 1 )
oA, eNter | ;'.r\-n.u.w i Townahlp e f‘u::-m,: T - :
§ c ? 6 ! 23 Sours ‘ 27 €ns7T Evovy i
. i—;\gu-x; PFectaje Locanan ut ‘s :
| 000 feet from the NORTit hine ann 1980 fent {eom the WesT ftea. ‘
ourd Lpve: Elev. ! Producing Formation ool fre dtenen Actenre:
W lenai gy [ SR -
3199.6 L S eie ot Carlsbad (Stucun =290 hrems

1. Qutline the acrcage dedicaied to the subject well by colored peacil or huchure marks on the plut bhelow,

2. If more than one lease is dedicated to the well, outline each and identify the ownership thereal {both an to working
interest and royahy). S stlaciaed siwects

3. If more than one lease of different ownership is dedicated 10 the well, have the interests of all owners been consali-
dated by communitization, unitization, force-pooling. etc?

T} Yes <] No - I answer is “yes!' type of consolidatiovQyRiiy iotcrost must ba coasolidate

o e

If answer is *‘no)’ list the ownets and tract descriptions which have actually been consoliduted. (Use reverse side of
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KELLAHIN AND FOX o

ATTORNEYS AT LAW e
S4'; €EAST SAN FRANCISCO SYREET ~
JASON W. KELLAMIN POSY OFFICE BOX 1789 - ~4 TELEPHONE 9B82-4315
ROBERT €.FOX SANTA FE, NEW MEXICO 87501 o Area CODE 5085

December 16, 1970

-

01l Conservation Commission S
of New Mexico S Sl 4/0/7

P. 0. Box 2088

Santa Fe, New Mexico 87501

Gentlemen:
Please have the enclosed application of Pennzoll United,
Inc., for an order force pooling the W/2 of Section 6,
Township 23 South, Range 27 East, Eddy County, New Mexlico,
set for hearing before the Commission's examiner.
Thank you.
Yours very truly,

s
<i§0/°61\ W - hﬁli[al&vw
Jason W. Kellahin

Jwk:1s

cc: Mr., Davidson, Pennzoil United, Inec.
Mr. R. C. Blitzo
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ATWOOD, MALONE, MANN & COOTER .- . JEFF 0. ATO0D (i883-1060)
CHARLES F. MALONE
LAWY ERS i< RUSSELL D, MANN
o PAUL A.COOTER
o BOB F. TURNER
Nl ROBERT A JOKNSON
| . JOKN W. BASSETT
(o8] e22-g23! ROBERT E.SABIN
b O DRAWEHZ00 RUFUS E.THOMPSONK

SECURITY NATIONAL BANK BUILDING

ROSWELL, NEW MEXICO 8820l
[sos) ezz2-e22i

December 28, 1970

Mr. A. L. Porter, Jr.
Secretary-Director

New Mexico 0il Conservation Commission
P. O. Box 2088

Santa Fe, New Mexico

Re: Casg Application of Pennzoil United,
Ind., compulsory pooling, Eddy County,
New

Dear Mr. Porter:

Would you please file the enclosed Response of Morris
R. Antweil in the captioned case. By copy of this letter, I
am forwarding two copies of this Response to Jason Kellahin,
who filed the application on behalf of Pennzoil United, Inc.
Copies have also been forwarded to Delta Drilling Company and
Mabee Petroleum Corporation, and if we should forward copies
to anyone else, we shall do so upon your advice.

With every good wish for the coming year, I am,

Very truly yours, e

. ~
Paul A. Cooter

PAC:bc
Enc.
cc: Jason Kellahin, Esqg. (w/Enc.)




LBIFORE THE

OIL CONSERVATION COMMISSION OF NEW MEXICO

IN THE MATTER OF THE APPLICATION

OF PENNZOIL UNITED, INC., FOR AN

ORDER FORCE POOLING THE W/2 OF o
SECTION 6, TOWNSHIP 23 SOUTH, RANGE o GG
27 EAST, EDDY COUNTY, NEW MEXICO.

APPLICATION

Comes now Pennzoil United, Inc., and applies to the

011 Conservation Commission of New Mexico for an order force

S ——————

pooling all interests in and under the W/2 of Section 6,
Township 23 South, Range 27 East, N.M.P.M., Eddy County,
J—

New Mexico. insofar as production from the South Carlsbad-

——

Strawn Gas Pool is concerned, and irn support thereof would

show the Commission:

1. Applicant is the owner of a 45.36% of 82.5% working
interest in and under the SW/4 of said Section €.

2. A standard drilling and proration unit, under the
provisions of the orders of the 01l Conservation Conmission
consists cf 320 acres, in the South Carlsbad-Strawn Gas Pool.

3. Morris R. Antweil, P. O. Box 2010, Hobbs, New
Mexico, is the owner of a mineral interest in the NW/4,
Section 6, Township 23 South, Range 27 East, to the best
of applicant’'s information and belief.

b, Apvolicant is informed and believes that Morris R,
Antweill proposes to drill, and is presently drilling a well
projected to the Strawn formation, in the South Carlsbad-
Strawn Gas Pool. or within one mile of the exterilor boundaries
of sald pool.

5. Owners of interest in the W/2 of said Section &

have not agreed, and are unable to agree to prool their interests




insofar as the Strawn formation underlying the wW/2 of said \\}

section is concerned.

6. There are other mineral interest owners with inter- \\\
1
5
ests that will be affected by any vooling order insofar as :\
W
the said section is concerned. N

\k'
7. In order to permit the owners of mineral interests \%

underlying the SW/H of Segtion 6, Township 2? South, Range 3
(/:44, To Iitsoree Flogey fovey, Huies L . A “k"""“"w{?\)

27 West, it is necessary that. the W/2 of the section be
pooled by order of this Commission, forming a standard 320-
acre spacing and proration unit.

8. The E/2 of said section has heretofore been pooled
by voluntary agreement and no part therecf should now be
dedicated £0 a well located in the west half of ths section,

9. The mineral ownership underlying the W/2 of the
section. to the best of applicant's information and belief
is as follows:

N¥/b Sec. 6, T. 23 8., R. 27 E.
Working Interest Owners:

Morris R. Antwell 3/8

P. 0. Box 2010
Hobbs, New Mexlco

Mabee Petroleum Corp. 3/8

First Savings & Loan Bldg. , e e e
didland, ‘lexas DOCKET »88D
Delta Drilling Co. 1/4 ,2)3

P, 0. Box 866 L“““““”“* Jc

Odessa, Texas
Royalty Interest Owners
Missouri-New Mexico Land Co. 1/8

c¢/0 First State Bank
Caruthersville, HMissouri

P T T A




SRR RN

SRR B Sla (i v
TR e

Cverriding Royalty Interest Owners:

Cal Mon 011 Co. 1/16 of 7/8
304 South Marienfeld
Midland, Texas

SW/4 Sec. 6, T. 23 8., R. 27 E.

Working Interest Owners:

Pennzoil United, Inc. b5.36% of 82.5%
P. O. Box 1828
Midland, Texas

Atapaz Petroleum, Inc. 17.75% of 82.5%
P. O. Box 1828
Midland, Texas

Mobil 0il Corpo. 13.12% of 82.5%
P. 0. Box 633 .
Midland, Texas

Gulf 011 Co. 23.77% of 82.5¢%
P. O. Drawer 1938
Roswell, New Mexlico

Royalty Interest Owners:

United States of America 12.5%
Bureau of Land Management
Santa Fe, New Mexico

Overriding Royalty Interest Owners:

Robert M. Patterson and the 5%

Johnson County National Bank &

Trust Co., as Trustees for Robert

M. Patterson, Curtis J. Patterson

and Ruth P. Vetterlein, Prairie

Village, Kansas

10. Applicant does not object to the drilling of a
well in the NW/4 of the sectlon involved, nor does 1t object
to the designation of Morris R. Antwell as operator of
such well.

11. Unless the W/2 of the section is vooled, avpnlicant
and other interest owners willl be denied of the right to drill

and develcp thelr acreage, thelr correlative rights will not

be protected, as reaulred bty law, and nossible waste will occur,




WHEREFORE, applicant prays that the Commlssion set
this application for hearing before 1ts duly appointed
exanlner, and that after notice and hearing as required
by law, the Commission enter its order pooling all of the
01l and gas mineral interests, including and over-
riding royalty interests, in and ﬂnéeﬁ’éec on 6, Township
23 South, Range 27 East, N.M.P.M., Eddy County, New Mexlco,
insofar as ihe producing formation of the South Carlsbad-

Strawn Gas Poocl is concerned together with such provisions

as may be proper in the premises.

Respectfully submitted,

PENNZOIL UNITED, INC.

By~f/¥0v‘l—€""~ Y N\ - ( Lv\ /\-oh_

Ke}lahin & Fox
P. 0. Box 1769
Santa Fe, New Mexico 87501

Attorneys for Applicant

4




DRAFT

GMH/dr BEFQRE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 4487 (De Novo)
Order No. R- ,L//g 7-,&,4

APPLICATION OF PENNZOIL UNITED,
INC., FOR COMPULSORY POOLING,
EDDY CCOUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION: O\/QKA/

This cause came on for hearing de nQvo at 9 a.m. on
August 18, 1971, at Santa Fe, New Mexico, before the 0il

Conservation Commission of New Mexico, hereinafter referred to
as the "Commission," and was continued, at the request of

Pennzoil United, Inc., to the Regular Hearing of the Commission
on October 13, 1971.

NOW, on this day of September, 1971, the

Commission, a guorum being present, having considered the record,
and being fully advised in the premises,

FINDS:

(1) That due public notice having been given as required by
iaw, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant for the hearing d2 novo, Pennzoil
United, Inc., has requested that the application for a hearing

de novo in Case 4487 be dismissed.




-2-
CASE NO. 4487 (De Novo)

- Order No. R~

(3) That the applicant's request to dismiss the application
for hearing ¢e novo should be granted.

IT IS THEREFORE ORDERED:

(1) That the application of Pennzoil United, Inc. for a
hearing de novo in Cas¢ No. 4487 is hereby dismissed.
(2) That Order No. R44109, issued by the Commission on

FPebruary 23, 1971, is hereby fully approved, ratified, and

confirmed.

(3} That jurisdiction of this cause is retained fcr the
entry of such further orders as the Commission may deem necessary.
DONE at Santa Fe, New Mexico, on the day and year hereinabove

designated.
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GMH/esr

e

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING ,///
CALLED BY THE OIL CONSERVATION '
COMMISSION OF NEW MEXICO FOR

THE PURPOSE OF CONSIDERING:

, CASE No., 4487

Order No. R-_Zéizifz;§7

APPLICATION OF PENNZOIL UNITED, INC.,
FOR COMPULSORY POOLING, EDDY COUNTY,

EERT |
T o B /
NEW MEXICO. :Z",.( / !/

.44

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on _ January 6 , 1971,
at Santa Fe, New Mexico, before Examiner Daniel S. Nutter

NOW, on this day of e b , 1971, the Commission, a
quorum being present, having considered the testimony, the recorg,
and the recommendations cf tre Examiner, and being fully advised
in the premises,

FINDS:s
(1) That due public notice having been given as required by
law

the Commission has jurisdicticn of this cause and the subject

’
—— A R e Y o
navied LNeLeul

{(2) That the applicant, Pennzoil United, Inc., seeks an
order pooling all mineral interests in the Strawn formation under-
lying the W/2 of Section 6, Township 23 South, Range 27 East, NMPM,
South Carlsbad-Strawn Gas Pool, Eddy County, New Mexico, said
acreage to be dedicated to the Morris R. Antweill Joell Well No. 1
located 660 feet from the North line and 1980 feet from the West
line of said Section 6.

(3) That 320 surface contiguous ac.'es, more or less, compris-
ing any two contiguous quarter sections of . single governmental

section, being a legal subdivision of the United States Public




Ei;E No. 4487
Land Surveys, comprises a standard spacing or proration unit in
the South Carlsbad-Strawn Gas Pool.

(4) That the applicant, Pennzoil United, Inc., is the owner
"of a working interest in the SW/4 of said Section 6.

(5) That Morris R. Antweil is the owner of a mineral inter-
‘est in the NW/4 of said Section 6 and is drilling a well in said |
1quarter section to test the Strawn formation.

! (6} That on September 25, 1970, the Commission received the
3 z
;application of Morris R. Antweil to drill the above-described well

i1
‘4

#and a plat dedicating a standard 320-acre proration unit compris-

iing the N/2 of said Section 6 to the well.

e ——— M o oo 137 =

f (7) That on September 29, 1970, the aforesaid apélication

.was approved. i
A

R (8) That inasmuch as the NW/4 of said Section 6 is a portion
.of the standard spacing and proration unit comprising the N/2 of §

[0
o
1

.said Section 6, the subject application should be denied.

IT IS THEREFORE ORDERED:

(1) That the subiect application is hereby denied. §
{2) That jurisdiction of this cause is retained for the
entry of such further crders as the Ccmmission may deem neces-

sary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove !
designated.




CASE 4488: Application of RESLER \
/ AND SHELDON FOR DOWNHOLE COM- \
MINGLING, LEA COUNTY, NEW MEXICO./
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