CASE 4500: Appli. of GULF FOR RE-
INSTATEMENT OF CANCELLED UNDER-
PRODUCTION & RECLASSIFY WELLS.
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don't aet onr fair share of the currvent alloable
Anrinag thia Nreoration heriod,
Tn vour annlicatior did vou recuest that thig well
he reclassified as non-marainal?
Yes.
All richt.
Pxhibit Mumber Y 1s for the P, P, Rell A “Turher 2.
Adgain, e shew the same information, the pertinent
well, the gas m»roration unit outlined in red.

n 3

xhibit 3-7, we show the pertinent uwndernroduction,

and acain, this wvell Jdid not »nroduce its allowable

durine ~-- any time durina the last halancinog period.

my

he line pressure on JTuly 11,

1970 was AR®

pounds, and as of Januarv 22nd,

1071, was 36N pounds.

This well was classified asg marainal. Ile lost

A3,240 MLV, Cornpressor was installed on February

~

4, 1971, and at a flow rate of 2006 vounds,

On February 4, 1271, it fleowed 1651 ", C.F. ner day
commared to an allowahle of 580 1 O F, ner Adav, ans an
averace allovanhle of +he last siz manths of 502 1 o.©
ner cav

Parain, this well dig presently canahle of malbinog un




5

NP

-meler - -

)

dearnley

SPECIALIZING IN: DEOSITIONS, HEARINGS, STATEMENTS, EXPERT TESTIMONY, DAILY COPY, CONVENTIONS

NEW MEXICO 87103

FIRST NATIONAL BANK BLOG, EASTSALBUQUERQUE, NEW MEXICO 87108

209 SIMMS BLDG.e 2,0, BOX 1092 PHONE 243-86G10 ALBUQUERQUE,

.
e

12

13

14

15

16

17

i8

19

21

22

23

24

25

PAGE o

e fon't believe

that Lt ahremid Yo olanasified s onarairal, Tor the
sarie reasons that wo cave on e wrevione el
And in yeour avnlication, acain, vou so reonested?
Vea, that's richt,

Thank vou.
Dandhit Ttamber

2. Again, we show the pertinent well and the gas

proration unit.

is for the P, P, Dell P, Tel] MNumher

This well was undernroduced as of JTupe 30, 1071
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Aucqust 1. 1970, was 44°% nounds,

A comnressor was installed on “Movemher the 3rd,

1070, and it reduced its undernroduction down to
53,025 M. C.F. by the end of the vear.

The line vressure was doun to 175 pounds on

January 22 '71. Te lost 5,127 "{,C.F. The well is

"

capahle of nreducing 2,775 M CU¥, rer dav at 175

nounds, cormared te arn allewablle of 73 “.C.7. rer day

for the vear 1279, and for the last six months of

Trhis well iz cavahle of naline an its under-

nroduaction.

Puhibhit Duarter 3 ois the Yallie Camerhell

. TE oahorg the vell oand the nrorvation unit ontl
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13,216 .0, P,

Mr. Voover, vour anrlicstion states that

ect to cancellation 12,042

rather than

correct. 13,714 is correct. Tt's what

vour avnlication to he anended

Mhiank vou.
ML, HASTEEDR . TTe 50 nove.,
IR, UTT s ‘}()wl ‘Lq t"\i.‘; 71‘:\'“1‘-711’ ‘-"7\3
VR, ONAEMTR:D . Vea,

A onrodnection test weas balen on this well on Tanuarvy
2O I, it oa Yine rrosasure of 747 nounda, Flored
& 31 e piomas o 1,0 o, oy Tav, coraroeT Lo
an allewahle “or the veay 1070 % 718 5 0.0, mey Sav,
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4 S0 coremrensoy was installe” on Cotober 2, 1070
3
: 5 and the anderoreduction had bhesn rouce? to 00, enr
! 6 MLCUTL as of TJanuay P77, 1771, with a line nressure

-meter
o0
[
o
v
+
-J

FE RS S S A R DN A nrofuction test on

S, 9 January 22, 1071 of 147 neouands was 1129 .0, T, ner
=2
=
b 0 day, comnared to an averade allowvawle of San M C 7,
a>
11 vey o an?! for ths last six months of 4902 M O P,
b
é o 12 ner day.
& -
; o«
s ¢ 13 Pxhibit Yuamber ¢ is feor the Dlhert Shino 7,
> X
5
Vi 14 “ell “Twaber 2.,
4 wr
3 zs
o
¥ g?_, 15 Again, the Ilxhihit TTamher ? shows the pertinent
x
gy
| = w -~ . . . . .
3= 16 well and the proration unit outline? in red.
- w
=
£ 2,
W T, te o : b . -
¢ > 17 Fxhibit ¢ 2, the undernredaction on this well
- L]
. hgll 1 4
£ 3y
= 5o 18 on June 3N, 177h, srag S4,415 1 0P, T+ was on
i
= u;’ h]
3% 19 comMressey as far haclk as 1ora,
3 I
Z o<
kd 3. 20 The undernroduction as of the end of Sentemnher
*r "o
w X2
z %o 1 -~ 1 1 vl - - - LN 4 v ™
g2, 21 had Yeen raduced to 7,779 v o0 T
— ‘z
8 %2«
a o . .
a ez 22 ™is was & case nf® what T onrevimsly mentionerd
z 0z
o 3¢
Z o< 23 vhere & 7ell could te an comnresser . hubt Bhis comnnressorn
5 37
< L+
[¢ © 3 v b o
w o2z 24 e ld o seorving eeverzl wells, an? Hhov o vonlS cnt thie
v
25 well tack £0 produce cther wells.
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0 3N Dolntbery, theer et BN da en 1T e b o e
I 00T total Tor bhe onit™ Actebor e allorr othey
wells te nroduce troir clloaghle.,

And thosa other ells wontld he other neomle e
wells, too; rot neceossarily ours,

“o at thoe ond of Octorer. the undernroduction
had Pnilt rtack un to 56,379 M.CLF.,

Then in Yoverher it reduced it, and further

reduced it 1n Decemher to 25.14) . C.F. "o lost

Movr, richt there, Mr. oover, T helieve there is
another variation with vour aprnliication,

Yes, there is.

And the correct fiocure is 15,4568 ~-

Yes.

~- rather than 15,4824 as renorted in vour apnlication?
That's correct.

And vou wish to amend vour avnlication to this effect?
Yes, sir.

Thank vou.

e tool nroduction test on this wvell on Januaxv 26,
1071, at a handred vounrds., Tt flowed £57 M C.F, at

4

a rate of 95N L 0T, ner dav,

v

™he Decerber nroduction ras XN D13 L 0T, o agave

an averaagae there of 875 7 0.7, ner dav.
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"hiis cormareas to the crar averante allioecgbhile of
730 00T, ner dav, and Yav the lanst six northo of
RIN MO0, rey dav,

This well could have varked off 211 of its
undernreduction, and we would have had none cancelled
if thev had not had to cut it ack in Octoher to heln
some other wells,

e helieve this well is canahle of making uo
its uncdevrrrxeduction.

xhihit Mumher o is for the J. ¥, Jarda F
Mumher 7. Tt shows the pertinent «ell and the
proration unit outlined in rec.

On Tune 3N it was undernroduced 20,021 M, C.F,

As of NDecermber 3lst, 1970, it had reduced that to
27,628 M, Cc.7,, and we had a line pressure as of
January 22, 1071 of 240 nounds.

e lost 19,645 M.C.T,

The Docenberx . 1070 nroduction 7as 31 .925

M.CLPL, or that was an averade of 1.0 M C.7. ner

e took a preduction test on Fehruary 5, 1071,
and i+ »nroluced 1358 M 0.7, a4t a line nressure of

115 nounds, conmaroed te an averase allovabhle of 570

st~ NP I PR Y T e er e oy PERIS - p

L., er cran,  anyd or the last sl months, averano
AN e ~ PR LI

OT O W . oY carry,
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e Y Toy the . T LA tunvoen
el TTahiew Ay,

Aerain, wtber 1Y shews the nertinent el oan-
proration it outlined in red.

Pxhibit 10-r 0 ERis well has carried into the
last bhalancina yervied a considera™le anount of under-
vroduction. In Tact, 1t hatl 122,177 2 0¥, on June
30, 1074,

It reduced it Lo 75,040 9 0 T, a5 of Decenber

e had a line nressure on January 2°, 1071 of

mnddred rounds. "o lost 71,771 Lo.m

a

1073

A oreduction test taten on January 2°, 1273

wes SN0 M O T ney ar un o a hundred vounds line
nressure, compared to an average allowahle of 552
M.C.P. ver day. for the vear 12978, or an averadge

allowahla of 39 "1, 7 ¥, ner dav for the last six

noenths,

s all its undernroduction, hut ve fael that we can

mal‘e un sore of it, and e would lilte the omrertunity

Tq 3oer o T ~F Toimvee 3t 2T Y merat o oy o
et 1into ! .

~ -1 - - o e 1 - 1 P £ . M) o

o 73} i ;A DA > v BES ar the 7y el
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A comressor vas 1neralled irn Murnagt of 1070

ut the undornraduaction to 24,780 1 0L 70, with a
nressure on Tanuary 25, 1971, of 147 nounds.,
ost 12,314 CL.C.T.
Production flow rate on January 25, 1971 was
TL.CUTL per dav oun te 147 voundas line nressure.
" oaverade allecwahle for the vear 1270 was 502

™

ney dav, and for the last six nonths was 521

F. ver dav.

This well 1is cavarle of makinog wn its under-
uction.

T wonld like to noint out that four of these

s made up some of thelr underoroduction in
arv. For examnle, the ™, 2, Nell 7, Tt lost

AN TR SR S

Towever, the January, '7" oroduction exceeded
allowahle he 20,173 "L.C.F.

Mo TTollie Cemrhell MTumbher 2 loeost 13,0152 LT
January wroduction, January '71 - and these ---
ourse, Tanunarv m~roductior is teo late to heln

un anv of the andernroduction. Yut 1t eXceeded
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1t allowa’Te Iy 32 100 v e

¢

iy

e Mlattoeon D TTanbhery 7 logt 7,050 0 1T, tha
January vveduction exocedes! the allovable Hhy 1,719
.00T., so 1t made unoa faly amount of it.  Not near
like the other two  »ut the Cutrnan umber ? lost
12,314 L ¢, and the Januarv nroduction exceeded
the allowabhle by #,421 M1, C.F., s0o it made un roughly
half.

"ell, in summerv, what is vour corclusion with all
these?

I relieve that ve have chown here that these wells
are cavnahle of nroducinag their allowahle, and due to
these extenuating circumstances hayond our control,
the wells had allowahles cancelled.

The virelines are vervy near to having the entire
systen pressure down to a hundred pounds, and we wvon't
have the vproblem of comnressor cavnacity or even getting
compressors on.

feel that we can produce that allowable.

And vwe
e would like to be able to he aiven the opnortunity
to do so.

My, BHoover, were Txhibits 1 oand 1-2 through 11 and 11-A

nrenared at vour dirvection an® under vour suvervision?

L ASTYTTR st this time Tovould nove foy the

I DR Lo T
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introfuction of
1w
1A w1l Yhe ento

A (Itr.
wrould
interest of
A vVes, sir.

N Do you have

A Yo, sir.

PY Mp, UTH:

0 Mr. loover

A Yes, sir.

0 = vou have
to non~-margi

a Only two, ve

n And those ar
Nell Thaber

A Yes, sir, I
had en here?

e, XAS

A Yes, sir, th

8 T wonls ogat?
WAvIiooe to

A o, =ix,

Tastler contirvuino) e,

the aranting

heoo edxhithil e,
T it ont o ciection, Thitibits 1 fhroagh
red o intoe the record of this cdce.

i'oover, in vour orinion,

of this armlication bhe in the

nrotection of oulf'e correlative richts?

anythinag else to add?

CROSE NN AMIVIAmION
recruested here two wells to be reclassified
nal?
S, sir.
e the Tell Ramsav “urmher 3 and the R. R,

2; 1s that correct?

corvaect, Ts that w

=
o

TIER: Veg,

atts right.
er, ther, that vou don't consider it o4&
Yiare our el s g i Xele: Arairal?
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but that's just the wav

Since vou have been lowering line

southeast, this, of course. increcascs the

Canacriy .

Yiow, heow lona does the well maintain that
of carnacitv? Lona epoush to make un this
underrave?

Yes, siv. In fact, in the Tumont Pool. and
these wells are in thoe Dunont Pool,

nressure.

mhe deliverahilities there -- and it

1f we can offset the nressure decline and aget

nressure covn helow, furthexr below

head nressure is, hut e 2fo have cavacity

and it i1l held un.

. have caood deliverahility,

) ) e . i1, ,
ITt's rot a matter of deliverability of a

a makter of regservolyr rressure?

That's 3%, Ves, sirn. Tomrared bo line

EERPN T - ~ . vyserdet g PN v TYes vy Ty
[ & ot - 203 RO el L Al
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“reasnres in

holds

in the

the

wells!

Yaind

decline of

of

nNost

it 1s a matter of
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Gulid OI) Sormpeany -, @o//}/%/
LAW ODEPARTMENT

Witham V. Kastter

AT AN June 24’ 1971 P. Q. Box 1150

Midland, Texas 79701

. . . . Y )
0il Conservation Commission

for the State of New Mexico .
P. 0. Box 2088 e 28
Santa Fe, New Mexico 87501 11, Jun ES ;'lHB

Attention: Mr. A. L. Porter, Jr.

Re: Application of Gulf 0il Corporation for a
Rehearing in Case No. 4500 and to vacate
Order No. R-4125 dated March 30, 1971.

Gentlemen:

By letter dated April 28, 1971, I made an Application for a
Rehearing in Case No. 4500 in which Gulf had been denied a
reinstatement of unproduced allowabies in nine gas welis.
Gulf 0il Corporation now elects to withdraw its appeal and,
as 1 am informed by talking by phone to Mr. George Hatch,
this rather than a voluntary dismissal is the proper action
to take at this time.

Very truly yours,

m.u&_’

William V. Kastler

WVK:eji




KORENNENOMN S:)J.FJJ:)L&'JJJVE@%‘VED

LAW DEPARTMENT APRSOO\Q-II

iy e April 28, 1971 CIL CONSHRV Ll&)ﬁ‘éﬁ%ﬁfﬁé;iz

- 0”
Qil Conservation Commuission for the State of New Mexico i W, -7 /
Post Office Box 2088 (p,z - .
Santa Fe, New Mexice 87501 oYV .

Attention: Mr. A, 1., Porter, Jr,

Re: Application offGulf Oil Corporatio
for a Rehearing in Case No, 4504

Gentlemen:

Pursuant to Rule No, 1220 Gulf Oil Corporation respectfully re
hearing in Case No, 4500, which was an application for an exception t
of Order R-1670, so that cancelled underproduction from the following listed gac
wells may be reinstated:

L.ocation
Well Name and No, Unit S-T-R Pool
W. A. Ramsey (NCT-A) No, 17 J 27-21S-36E  Eumont 2, 60 CEA
& _ R. R. Bell (NCT-F) No, 2 K 36-20S-36E  Eumont 5,172 MCF
Mollie Campbell No, 2 K T7-215-36E Eumont 13,816 MCF X
» F. W. Kutter (NCT-A) No, 3 J 20-19S5-37E  Eumont 11,511 MCF
H. T. Mattern (NCT-D) No, 7 D 6-225-37E  Eumont 7,359 MC "
E. Shipp (NCT-B) No, 2 E 8-19S-37E  Eumont 15,666 MCF
J. F. Janda (NCT-F) No, 7 K 4-225-36E  Jalmat 19, 645 MCF
C. E, LaMunyon No, 4 D 29-23S-37E  Jalmat 71,371 MCF
Gutman Nec, 2 C 19-225-38E  ‘Tubb 12,314 MCF

. In its initial application Gulf listed eleven wells, two of which were wells

’ that had erroneously been reclassified ag marginal under Rule 18{(A) of Order No,
R-1670, This error in classification could be corrected by administrative approval
as well as by an order following a hearing., Therefore, inasmuch as the cancelled
underproduced allowables for those two wells have now been restored no appeal is

here taken with reference to Finding No, 3 in Order No, R-4125,




Oil Conservation Commission
for the State of New Mexico, -2 - April 28, 1971

If granted a hearing de novo Gulf believes that it can prove that it is
entitled to the exception sought on the basis of discrimination by reason of
the gas transportation facilities afforded other wells which resulted in a dis-
advantage to each of the above-listed wells,

Respectfully submitted,

/Z{Z/Ka,,, 7 Ra gl
WVK/jLf William V. Kastler
Attorney




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

| IN THE MATTER OF THE HEARING
| CALLED BY THE OIL CONSERVATION

i

;:COHMISSION OF NEW MEXICO FOR

I THE PURPOSE OF COMSIDERING:

|

i CASE MO, 4500

; Order No. R-4125
|

§

.| PRODUCTION AND RECLASSIFICATION OF
WELLS, LEA COUNTY, NEW MEXICO,

ORDER OF THE COMMISSION

i BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on February 24, 1971
at Santa Fe, New Mexico, before Examiner Elvis A, Utz,

NOW, on this 30th day of March , 1971, the Commission, a
quorum being present, having considered the testimony, the record,
;and the recommendations of the Examiner, and being fully advised
" in the premisas,

| FINDS:

i. (1) That due public notice having been given as regquired by
' law, the Commission has jurisdiction of this cause and the subject
i matter thereof.

| (2) That the avplicant, Gulf 0il Corporation, is the operato
- of the following-described gas wells located in Lrea County, New
' Mexico, as follows:

LOCA'TION

WELL NAMS AND NUMBIR Unit - 8=T-R FO0L

W. A, Ramsay (NCT-A) No., 17 J 27-218-36E Eumort
Bell Ramsay (NCT=-B) No. 3 L 28-208=378 Bumont
R. R, Bell (NCT-A) HNo. 2 P 8=2158-36EF Eumont
R. R, Bell (NCT-F) No., 2 ¥ 36~205-365 Tumont
Mollie Campbell Ho, 2 K 7218368 Bumont:
F. W, Kutter (NCT-A} No. 3 J 20~195-37% Bumont
H, T. Mattern (NCT-D) No, 7 D 6-225-374 fumont
E, Shipp (NCIT-B) lo, 2 5 8=198-37%1 Bumont
J. P, Janda (NCT-F) No., 7 K 4-225-258 Jalmat
C. B, LaManyon Ho. 4 D 29-235-37R Jalmat
Gutman No, 2 C 19-225~38E Tubb

[

|




_ CASE NO. 4500

' No. 3 and the R, R, Bell (NCT-A) Well No, 2 have prior to this
./ date becn reclaseified from marginal to non-marginal and allow-

© January 1, 1971.

i which has an underproduced status as of the end of a gas prorati

" period and remaining unproduced at the end of such gas proration

. waxre unreasonably discriminated againat in the price paid, the

i quantities purchased, the bases of measurement or the gas trans-
. portation facilities afforded for gas of like quantity, quality
-and pressuve available from such wells,

- said Rule 14(A) would give to tha applicant an unfair advantage
. over other operatory in the asubject pool.

; of Southeastern New Mexico, the reinstatement of the above-~

Order No., R-4125

(3) That the above-described Bell Ramgay (NCT-B) Well

able that was cancelled due to the erroneous classification

has been reinstated.
(4) That each of the above~described wells is non-marginai.
(5) That each of the above-described gas wells faliled to

produce during the gas proration period ending December 31,
1970, acecrued underproduction which was consequently cancelled

(é) That the applicant seeks, as an exception to Rule 14(A)
of the General Rules and Regulations for the prorated gas pools

described unproduced allowable that was cancelled.

(7) That Rule 14(A) provides that any non-marginal well

period shall be allowed to carry such underproduction forward int
the next gas proration period and may produce such underproéucti
in addition to the allowable assigned during such succeeding peri
and that any such allowable carried forward into a gas proration

period shall be cancelled. That such unproduced aliowable is to
be cancelled whether or not the wells are capable of producing
gaid allowable,

{(8) That the applicant has not shown that the subject wells

{(9) 7shat reinstatement of said allowable as an exception to

{10) That the application shouwld be denied.

T X5 THEREBFORE ORDERED:

(1) That the subject application is hereby denied.




S P
. CASE NO. 4500
" Order No. R-4125

I (2) That jurisdiction of this cause is retained for the
i entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and ysar hereinnhov#
designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

B ; s .-
b Ny AP
| [ / } -~ ~
‘ BRUCE ch, Chairman
,/, €
/L P /1//
, 9 ey

ALEX J. A/RMIJOK Member

e

A. L. PORTER, Jr., mber & Secretary
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LARRE  Telegram

western union

9T FEB 23 M 8 (10334 EST)

.
KAO27 sSD166

K CCEO48 (CH 054CC405048)PD=NO NAT GAS OMA 103 1A EST
02/23/71 =2CzC 002 PD OMAHA NEBR =

A L PORTER JR = Ml

NEW MEXICO O!L CONSERVATION COMM!SSION =
STATE LAND OFFICE BLDG = P 0 BOX 2088 =

SANTA FE NEW MEXICO = YN
UNABLE TO ATTEND EXAMINER HEARING ON CASE 4500 DUE TO
\WEATHER =CONDITIONSe NORTHERN NATURAL GAS-COHPANY
SUPPORTS GULF O1L =CORPORATION APPLICATION AND RECOMMENDS
‘THE COMMISSION APPROVE =SAMEe IN THE EVENT SAID
APPLICATION 1S APPROVEDs NORTHERN =NATURAL WILL USE ITS
BEST EFFORTS TO TAKE THE GASe == R )

5

“wvH E BARRETT =NORTHERN NATURAL GAS CO ==




Locket No. 5-71

LOCKEY  LrAM NEK BIAK NG wEINESIAY - FEBRUARY 24, 1971

9 A.M - ir Y aoiheAL o CUMMISSION CONEERENCE ROUM,
5 (PP Boi.iNG - SANTA FE, NEW MEXICO

The following cases w:ill e hedra sefore b'lvis A, Utz, Examiner, or Caniel 3. Nutver,
Alternate Examiner:

CASE 4500: Applica®ior ot Cult il C.orpuration for reinstatement of cancelled
underproduc i ion and reclassitication of wells, Lea County, New Mexico.
Applicant, i “he atuve-styled cduse, seeks$ an exception to the
general rules ane reculations for prorated gas pools of Southeastern
New Mexico promulgazec oy Order No. R-1673, as amended, to permit the
reinstaveme:nt ©f vacerpreduction accumuiated by eleven of its wells
and cancelles January 1, 1971, lccated as follows:

oEA CLUNTY, NEW MEXICO

LCATION @
WELL NAME AN. NUMBLK _Unit - S-T-R
. —
/; . A. Ramsay (NCT-a; No. 1/ ¢7-218-36E & “{”o/ 4 Eumont
Bell Ramsay {(NCT-B® N. 35— 28-205-37E/M7 ~ /' 9°4 7T Eumont
R. R. Bell (NCT-A) No. 2+ 8-21S-36E/M - ¢3840 %  Eumont
| R. R. Bell (NCI-F) No. zees'- 36-205S-36E4 -$4 72 v~ Eumont
Mallie Campbell No. 25 =% 7o 7-21S-36EM/ - [, 51p Eumont
. ‘ﬂ; F. W. Kutter {(NCT-A, No. 3—" _ 20-19S-37Ex - {/,5"! [/~  Eumont
YA _H. T. Mattern NCT-L, No. 7+ 6-22S-37EAM ~ 7357  FEumont
E. Shipp {NCT-B) Nu. ¢ — 8-19S-37E 4, - 15466 Eumont
N V3. F. Janda (NCI-F) No. 7% 4-225-36E 4y - WWS’/ Jalmat
C. E. LaMunyon No. &~ 29-238-37E/v - ! 37/~ Jalmat
Gutman No. = 19-228-38g Y — ! >3/45 mypp
| T T F (3 15—
Applicant further secks the reclassification of the above-described.
Bell Ramsa,; (NOT-B) well No. 3 and the R. R. Bell (NCT-A) Well No-
2 trom margiral o anon-margiral. s 2/Z5>?/

(‘)(“‘AKE’J(.‘.’C«WW"UE"Q

CASE 4501: Applica~ion ¢t Texas Pacific Oil Company for several non-standard gas
prorvation uniss and rededication of acreage, Lea County, New Mexico.
Applican’®, 1n “he above-styled cause, seeks the establishment and
acreage Jedicaticn of “he t.ilowing-described standard and non-standard
gas px-raf"‘ uriits 4rt wells in Townships 22 and 23 South, Range 36
Fas*. Jalmar Cas Pool. Lea County, New Mexico:

1 3 k¥ .~ re nhn-ctandard goe »ror
L a4 o on- o Landalhn gas prerl

N2 Lt iect‘ e ¢ the SE/4 of the SW/4

N~ vy ~
~ U [

of Sectlon

)
A

Uk’

i1aG, 10wn
23 S, 6 Las., to be dedicated to Texas Pacific State "
Account i u(ﬂi: s 21 oang 53

2 A 327 atre noa-standard gas proration unit comprising the
L0 3074 o che nws4 2 4 07 Section 9, and the S/2 NW/4 and the N2
Sw/4 ara rne sdz4 tash U section 10, Township 23 South, Range 26
Cas T, oo oue dericaten T lexdas Pacific State "A" Account 1 wWells Nos.
27 and 3




CEb

GOVERNQOR

BRUCE KING
OIL CONSERVATION COMMISSION CHAIRMAN
STATE OF NEW MEXICO L:’;“%;O,M::i;:);:fll
P. 0. BOX 2088 - SANTA FE MER-IBER
87501
STATE GEOLOGIST
March 31, 1971 A.L.PORTER. JR.

SECRETARY -- DIRECTOR

Re: Case No. 4500
Mr. Bill Kastler order No. R-4125
Gulf 0il Corporation _
Post Office Box 1938 Applicant:
Roswell, New Mexico 88201

Gulf 0il Corporation

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

very Eruly yours,

A. L. PORTER, Jr. ,
Secretary-Director &%

ALP/ir
copy of order also sent to:

Hobbs 0OCC

Aztec OCC

Other_
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W. A. RAMSAY (NCT-A) WELL NO. 17 EUMONT GAS

UNDERPRODUCTION AS OF:

June 30, 1970
July 31, 1970
Avgust 31, 1970
September 30, 1970
October 31, 1970
November 30, 1970
December 31, 1970

UNIT J, SECTION 27, T21S, R36E

640 ACRES DEDICATED

45,090 MCF
5,106 MCF
39,993 MCF
26,975 MCF
16,341 MCF

9,470 MCF

2,601 MCF

Subject to cancellation 2,601 MCF.

REMARKS

Line pressure 7-1-T0 260#

Line pressure lowered 12-4-70 100#

Production Test December 4, 1970, 1,750 MCF @ 102{' line pressure.

Average allowable total, Year 1970, 640 Acres, 1,476 MCF/Day.

Average allowable last six months 1970, 6LU0 Acres, 1,340 MCF/Day.
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CASE NO. 4500
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DLL RAMSAY (I1XT-B)WELL NO. 3
SMONT GAS ICOL

LEGEND -

4500 ()  Pertinent Well

[ o | Gas Proration Unit

CASE NO. L4500
EXHIBIT MO. 2
FEBRUARY 24, 1971




UNDERPRODUCTION AS OF:

June 30, 1970
July 31, 1970
Auvgust 31, 1970
Septenber 30, 1970
Cctober 31, 1970
November 30, 1970
Decerber 31, 1970

BELL RAMSAY "B" NO. 3 EWONT GAS

UNIT L, SECTION 28, T20S, R3TE

160 ACRES DEDICATED

20,573 MCF
25,569 MCF
29,648 MCF
30,h98 MCF
33,201 MCF
35,870 ICF
Lo,647 MCF

Subject to cancellation 40,647 MCF.

Line Pressure 8-11-7C L55#

Line Pressure 360#

Flow Test on February 4, 1971, 125# line pressure, 1,021 MCF/Day.

Compressor installed January 29, 1971.

Average allowable total, Year 1970, 369 MCF/Day.

Average allowable last six months 1970, 335 MCF/Day.

2~/
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CASE NO. 4500
EXHIBIT NO. _2-A
FEBRUARY 2k, 1971
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UNDERPRODUCTION AS CF:

June 30, 1970
July 30, 1970
August 31, 1270
September 30, 1970
October 31, 1970
November 30, 1970
Decenber 31, 1970

R. R. BELL "A" NO. 2 EUMONT GAS

UNIT P, SECTION 8, T2l1S, R36E

240 ACRES DEDICATED

19,608 MCF
24,179 MCF
30,035 IKF
31,849 MCF
Lo,728 MCF
50,836 MCF
63,840 ICF

Subject to cancellation 63,8L0 MCF.

Compressor installed February 4, 1971.

REMARKS

Line pressure 6-11-70 4584

Tl aimn e maenas

Actual flow rate at 290/ line pressure February 4, 1971, 1,651 MCF/Day.

Average allowable total, Year 1970, 550 MQE[Day.

Average allowable last six months 1970, 503 MCF/Day.
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R. R. BELL "F" NO. 2 EUMONT GAS
UNIT K, SECTION 36, T20S, R36E

320 ACRES DEDICATED

UNDERPRODUCTION AS OF: REMARKS

June 30, 1970 92,651 MCF

July 31, 1970 109,648 MCF

Avgust 31, 1970 121,585 MCF Line pressure 8-18-70 448#
September 30, 1970 126,207 MCF

October 31, 1970 140,564 MCF

November 30, 1970 93,023 MCF Compressor installed 11-3-70
Deceuber 31, 1970 53,085 MCF Line pressure 175f 1-22-T1

Subject to cancellation 5,172 MCF.
Flow rate January 22, 1971, 2,085/1»ICF/nay @ 175#.
Average allowable total, Year 1970, 738 MCF/Day.

Average allowable last six months 1970, é’?(}( MCF/Day.

CASE NO. k500

e EXHIBIT NO. &/ -/
A . © FEBRUARY 24, 1971
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UNDERPRODUCTION AS OF:

June 30, 1970
July 31, 1970
Avgust 31, 1970
September 30, 1970
October 31, 1970
November 30, 1970
December 31, 1970

MOLLIE CAMPBELL NO, 2 EUMONT GAS

UNIT K, SECTION 7, T21S, R36E

310 ACRES DEDICATED

148,907 MCF
49,391 MCF
46,415 MCF
36,796 MCF
37,011 MCF
37,031 CF
14,535 MCF

Subject to cancellation 13,816’(F.

REMARKS

Line pressure 7-30-70 hlis#—

Compressor installed 12-2-70
Line pressure 247

/

Production Test Janvary 22, 1971, line pressure 2L47#, 1,505 MCF/Day.

Average allowable total, year 1970, 715 MCF/Day.

Average allowable last six months 1970, 640 MCF/Day.

CASE NO. 14500

EXHIBIT NO. $ -A
FEBRUARY 24, 1971
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F. W. KUITER "A" NO. 3 EUMONT GAS
UNIT J, SECTION 20, T19S, R37E

160 ACRES DEDICATED

UNDERPRODUCTION AS OF: _ REMARKS
June 30, 1970 1,591 MCF Line pressure 6-k-70 425
July 31, 1970 14,503 ICF
Avgust 31, 1970 14,420 MCF
September 30, 1970 11,511 MCF
October 31, 1970 15,581 MCF
November 30, 1970 21,864 MCF
December 31, 1970 26,340 MCF Line pressure 1-22-71 347#

Subject to cancellation 11,511 MCF.

Calculated flow rate at 100# line pressure, 1,195 MCF/Day.

Production test rate @ 347# line pressure January 22, 1971, 695 MCF/Day.
Average allowable total, Year 1970, 3\"69 MCF/Day.

Average allowable last six months 1970 ,"'/ 33§JI:{CF/Day.

CASE NO. U500

EXHIBIT NO. & -/
FEBRUARY 24, 1971
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UNDERPRODUCTION AS OF:

June 30, 1970
July 31, 1970
Auvgust 31, 1970
Septerber 30, 1970
October 31, 1970
November 30, 1970
Decenber 31, 1970

H. T. MATTERN "D" NO. 7 EUMOINT GAS

UNIT D, SECTION 6, T22S, R3TE

235 ACRES DEDICATED

55,94 MCF
64,160 MCF
70,294 MCF
71,491 MCF
49,782 MCF
36,975 MCF
22,906 MCF

Subject to cancellation 7,359 MCF.

REMARKS

Iine pressure 7-6-70 415#

Compressor installed 10-2-70

Iine pressure 1-22-71 147#

Production test January 22, 1971, 1,120 MCF/Day at 147# line pressure.

Average allowable total, year 1970, 540 MCF/Day.

Average allowable last six months 1970, 492 MCF/Day.
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E. SHIPP "B" NO. 2 EUMONT GAS

T E, SECTION 8, T19S, R37E

320 ACRES DEDICATED

UNDERPRODUCTION AS OF: REMARKS
June 30, 1970 54,415 MCF On compressor in 1969
July 31, 1970 5l 801 MCF
August 31, 1970 46,582 MCF
Septenver 30, 1970 37,279 MCF
October 31, 1970 56,368 MCF Well was cut back to 162 MCF in Oct.

to allow other wells to produce allowable
due to compressor capacity.

November 30, 1970 42,435 MCF

Decerber 31, 1970 35,141 MCF

Subject to cancellation 15,666‘ch.

Production test January 26, 1971, 8'50/MCF at 100# line pressure.
December production was 30,213 MCF or-975 MCF/Day Average.
Average allowable total, year 1970 was 738 MCF/Day.

Average allowable last six months 1970 was %M’JF/Day.

This well could have worked off all of the underproduction subject to cancellation
if it had not been cut back in October.

CASE NO. 4500

EXHIBIT NO. A-A
FEBRUARY 24, 1971
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J. F, JUDA "F" NO. 7 JALMAT GAS
UNIT K, SECTION L, T22S, R36E

280 ACRES DEDICATED

UNDERFPRODUCTION AS OF: REMARKS
June 30, 1970 80,081 MCF
July 31, 1970 84,619 MCF
Avgust 31, 1970 88,064 MCF
September 30, 1970 78,147 KCF
October 31, 1970 55,739 MCF
November 30, 1570 37,007 MCF
December 31, 1970 27,628 MCF Line pressure 1-22-71 2Lo#

Subject to cancellation 19,645 wer.” /
Decerber 1970 production was 31,925 MCF or 1,030 MCF/Day average.
Production test February 5, 1971, 1,355 MCF @ 115# line pressure.
Average allowable total, year 1970, 552 mg‘/Day.

Average allowable last six months 1970, 39% MCF/Day.

CASE NO. L4500

EXHIBIT No. 7-A

FEBRUARY 2k, 1971
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C. E. LaMUNYON NO, I JATLMAT POOL
UNIT D, SECTION 29, T23S, R3TE

280 ACRES DEDICATED

UNDERPRODUCTION AS OF: REMARKS
June 30, 1970 123,107 MCF
July 31, 1970 111,483 MCF
August 31, 1970 102,258 MCF
September 30, 1970 86,420 MCF
October 31, 1970 76,929 ICF
November 30, 1970 71,371 MCF
December 31, 1970 75,049 MCF Line pressure 1-23-71 100#

e

Subject to cancellation 71,3’}“{ MF.

Production test January 28, 1971, 600 MCF/Day at 100} line pressure.

Average allowable last six months 1970, 5399',s}'iCF/Day.
%,

= |
Average allowable total, year 1970, 552 MCF/Day.
CASE KO. _L4500

EXHIBIT NO. /2-A
Do L  FEBRUARY 24, 1971
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GUIMAN NO. 2 TUBB GAS
UNIT C, SECTICN 19, T22S, R38E

160 ACRES DEDICATED

UNDERPRODUCTION AS OF: REMARKS
June 30, 1970 60,809 MCF
July 31, 1970 73,340 MCF
August 31, 1970 6li,306 MCF Compressor installed in August.
Septenber 30, 1970 48,558 MCF
October 31, 1970 38,218 MCF '
Novenber 30, 1970 29,181 MCF e
December 31, 1970 24,845 MCF Line pressure 1-25-71 147#
/{ -
Subject to cancellation 12,314 MCF. .

Production flow rate January 25, 1971, 700 MCF/Day at 1L47# line pressure.
Average allowable total, year 1970, 502 MCF/Day.

Average allowable last six months 1970, 53]‘,:MCF/Day.
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CASE NO. 4500

EXHIBIT MO. //-A
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Al Ol Commpany <« U S,
EXPLORATION AND PRODUCTION DEFARTMENT
ROSWELL DISTRICT ol

Juan Chacin - : P.G. Drawer 1938
EISTRITT MANASER Roswell. New Mexico 88201
M. L. Taylor T [ Y -
CISTRICT PAROCLCTIO%N danmw 85) 1971 e

MANATER

P.E. Wyche
GISTRICT EXFLORATIIN
MANAGER

H. A. Rankin
CISTRICT SERMICES MANATSEF

0il Conservation Camission
State of New Mexico
Post Office Box 2088
Santa Fe, New Mexico &O7501

Attention: Mr. A. L. Portox, o

Re: Application of Guli' 01l Corporation for an Exception
to Rule 14 (A) and 16 (A) of Order R-1670 General
Rules and Regulations, Southeastern New Mexico

Gulf Oil Corporation resprectfully requests an Examiner Hearing to
coasider its application for an exception to Rule 14 (A) of Order R-1670
General Rules and Regulations for Southeastern llew Mexico for 11 wells in
the Bumont, Jalmat and Tubb Gas Pools, lea County, New Mexico. Applicant
will request that cancellation of underproduction on January 1, 1971 for
these 11 wells be deferred for six months to afford them the opportunity to

produce their fair share of the allowable,
— e

Applicant also requests exception to Rule 16 (A) for its Bell-
Ramsay {(NCT-B) Well No. 3 and R. R. Bell (NCT-A) Well No. 2 and will show
P that they should not be classified marginal; therefore, should not lose
- their accumulated production as of January 1, 1971.

The following wells applicable to this hearing are listed below:

. Location Unaerproduction

4 Well Neme and lNo. Unit  S-T-R Pool Subject To Cancellation

k= W. A. Ramsay (NCT-A) Ho. 17 J 27-21S-36E Eumont 2,6QL MCF.

o Bell Ramsay (NCT-B) No. 3 L 28-208-37E  Eumont , Lo, 647 MCF |

<R+ R. Bell (NCT-A) No. 2 P 8-215-36E Eumont I 63,840 MCP !
R. R. B2ll (IT-F) No. 2 X 36 200 363 Dumont 5,172 IKF
Mollie Campbell Io. 2 X 7-215-362  Bumont 13,843 MCF
F. W. Kutter (HCT-4) No. 3 J 20-195-372  Humont 11,511 MCF

A DIVISION OF GULF OIL CORPORATION




0il Conservation Commission

State of New lMexico -2~ January 25, 1971
Location Underprodguction
Well Name and Io. Unit__ S-T-R Pool  Subject To Cancellation
He T« Mattern (NCT-D) No. 7 D 6-22S5-37E  Eumont 7,359 MCF
E. shipp (NCT-B) No. 2 E $-1935-37% Eumont 15,686 MCF
J. F. Janda (NCT-F) No. T K L-225-36E  Jalmat 19,645 MCF
C. E. LaMunyon No. 4 D 29-235-37E  Jalmat 71,371 MCF
Gutman No. 2 C 19-225-38E Tubb 12,314 MCF

Applicant regquests that this matter be set for Examiner Hearing at
the earliest possible date.

Respectfully submitted,

GULF OIL CCRPORATION
N~

M. I. Tayl
JHH :mrd

cc: New Mexico Oil Conservation Commission
Post Office Box 1980
Hobbs, New Mexico 88240

Northern Natural Gas Campany

2223 Dodge Street

Omaha, Nebraska 68102
Attention: Mr. H. E. Barrett
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IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICC FOR
THE PURPOSE OF CONSIDERING:

CASE No, 4500

Order No, R—’/ZZZQ |
APPLICATION OF GULF OIL CORPORATION U ;
) AT )
; SAE ot
;/ FOR REINSTATEMENT OF CANCELLED UNDER- VAR, (/ﬁ
~ 1\ /A PRODUCTION AND RECLASSIFICATION OF LT
| JLLS, LEA COUNTY, NEW MEXICO. =

: . T
‘ 3
A\, o

ORDER_OF THE COMMISSION

BY TBE COMMISSION:

This cause came on for hearing at 9 a.m, on _February 24 - 1971,

at Santa Fe, New Mexico, before Exagiggs\\ Elvis A. Utz ‘ .
.// g
NOW, on this day of KMaFChg, , 19 71 the Commission, a
guorum being present, having considered the testimony, the record,

and the recommendations of the Examiner, and being fully advised
in the premises, :

FINDS:

(1} That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
watier thereof,

(2) That the applicant <~ "f 0il Corporation, is the operator

cf the following-described gas wells locaced in Lea County, New

Mexico, as follows:

LOCATION

WELL NAME AND NUMBER Unit - S-T-R POOL

W. A. Ramsay (NCT-A) No. 17 J 27-2158-36E Eumont
Bell Ramsay {(NCT-B) No. 3 L 28-20S8-37E Eumont
R. R. Ba21ll (NCT-A) No. 2 P 8-21S-36E Eumont
R. R. Bell (NCT-F) No. 2 K 36-20S-36E Eumont
Mollie Campbell No. 2 K 7-21S-36E Eumont
F. W. Kutter (NCT-A) No. 3 J 20-1958--37E Eumont
H. T. Mattern (NCT-D) No. 7 D 6-225-37E Eumont
E. Shipp (NCT-B) No. 2 E 8-198-37E Eumoiit
J. F. Janda (NCT-F) No. 7 K 4-22S5-36E Jalmat
C. E. LaMunyon No. 4 D 29-235-37E Jalmat
Gutman No. 2 C 19-225-38E Tubb




N
ﬁailg That each of the above-described wells is non-marginal. 1

}@Q That each of the above-described gas wells failed to ;

Y

Y
¥

Jf/*

-~
. (J
,// /$ }produce during the gas proration period ending December 31,
; '1970, accrued underproduction which was consequently cancelled

:1January 1, 1971.

e

§-2- o0
3 " CASE NO. L9?

- Order No. R-

4) That the

G. Penrose Well Noy\ 1, a non-magginal well,

o failed b \the gas proration
! N

| ber 31, 197

o

i gas which was coO
'
A

Y (6)'@ That the applicant seeks, as an exception to Rule 14(A)
N 18 |

' of the General Rules and Regulations for the prorated gas pools

equently canceliéd\January 1, 1971.

-

g;of Southeastern New Mexico, the reinstatement of the above-

tidescribed unproduced allowable that was cancelled.

A W ell Jo.

Q?) @&¥ That Rule 14(A) provides that any non-marginal well

Iwhich has an underproduced status as of the end of a gas proration
2 period shall be allowed to cairy such underproduction forward into

the next gas proration period and may produce such underproduction

in addition to the allowable assigned during such succeeding periofi

‘iand that any such allowable carried forward into a gas proration

r R.R. Bero (NCT-

5§period and remaining unproduced at the end'of‘such gas proration

ot T abora - docoribod Beostd

i
!
i
!
period shali be cancelled.:§§> |

(w
dad’

- R T
"??‘4? ~That such unproduced ailowable is to be cancelled whether

[/A
\

or not the wells are capable of producing said allowable.

(éﬁ) (8&) That the applicant has not shown that the subject wells

" were unreasonably discriminated against in the price paid, the.
R L(: 5: & ’VS 3
gquantities purchased, the badis of measurement or the gas trans- i

portation facilities afforded for gas of like quantity, quality

. and pressure available from such wells.

e e . ' . des )
4 (/‘&(3} That reinstatement of said allowable or an exception to

“said Rule 1l4(A) would give to the applicant an unfair advantage
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CASE NO. 4&¥o%

: Order No. R-

. over other operators in the subject pool.

! é@?ﬁﬁn That the application should be denied.

| IT IS THEREFORE ORDERED:

(1) That the subject application is hereby denied.
(2) That jurisdiction of this cause is retained for the
i entry of such further orders as the Commission may deem necessary.

y DONE at Santa Fe, New Mexico, on the day and year hereinabove

" designmated.




