CASE 4501: Application of TEXAS
L/ PACIFIC FOR SEVERAL NON-STANDARD
; UNITS & REDEDICATION OF ACREAGE.
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'oath as follows:

Un, I Cage A50)
Mo, PpmoUvs Oace ATNAT0 Ml ication of Texas Pacific
D11 Cowvary for several nor-standard mas nroration nnits and
rededication o¥ acreaage, TLea Courtv, Mew MMedico.
MR, PIESTLL:  Johwn F. Pussell of Paswell apnearina
on hehalf of the arnlicant, and I have cne witness.

(VVitness sworn)

™M KYLESUORTH

having reen duly sworn, was examined and testified uron his
P ’

DIPECT TXAMTYATION

BY MR. RUSSELL:

N 71ill vou please state vour name, address vour emplover
and the caracity in which vou are emploved?

). My name is Tom Avlesworth, I live in Midland, Texas,
and T am emnloved hy Texas Pacific 01l Companv as a
senior development enaineer.

0 You have nreviously cualified to give testimonv hefore

this Commission, have you not?

A Yes, <Sir.

i Are vou familiar with the arnlication in Case Mumber
450172

A Yes, sir, 1 am,

n and whmat do you seak B othis spnlication?

A e seek the realionment of certain Jalmat oas ypool acreadqg
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=

dedication.,
NHow, 1n conrection with vour anvlication, have von
nrevared some evhibhitsg?

VYes, sirv, T have.

Peferring to what has been mar¥ed as Uxhibit Humber 1,
wnat does that reflect?

Bxhibit 1 reflects our vresent acrcace allocation
vertainino to our St~te "AY Accourt ) Tease.

Also it shows the wells dedicated to that acreace, does
it not?

Yes, sir, it does.

Now, directing vour attention to Ixhibit Numbher 2, T'11
ask vou what that reflects.

Ixhibhit Tumber ? reflects our vronosed acreade rededica-
tion, and thev are shown in red.

Mow, I think it would he easiest to refer to both FExhihitg
1 and 2 in explainin what voun want to do. For example,
on Lxhibit 1, descrihe the affected acreade and the well
dedicated to it, which 1s t¢ be chanaed, then ao to
Ixhibhit 2 and neoint out the acrearde and wells which will
he suhstituted,

First . on Txhibit 1, it 1is recuested that two

Nkav, sir.

2eccunt 1, e ll 31, lecated in I'mit

Segtior f{i7veoen Hrontu-thyes thirtv-gin wiiice™ is

oot tandred acre oas prorvation

B T
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unit conrricira the north hal?® of the northeast smarter,
the southeast cunarter of the northeast rmiarter, the north-
east auartor of the northwest rmarter of “ection 15, and
the Scutbeast muarter of the southvwest ruarter of Section
17, movmshin 23 Sonth, Tan~e 36 Yagt, and Ctate A"
Account 1, Tlell Mamher 3, Joéated in nit ™ of Section
15, 23 South, 3% Yast, which is eurrently dedicated to

a 16" acre agas nroration unit comprisinag the viest half of
the northwest ruarter, the sontheast cuarter of the
northwest cuarter, and the southwest quarter of the north-
cast cuarter of Sectien 15, Towvnshin 22 South, Ranae 24
ast.

These wells we nropose to e rededicated to a Ao
acre nonstandard cas »roration unit, as shown on Tixhibhit
2, comnprisinag the north half of Section 15 and the south-
east quarter of the southwast aquarter of Section 17,
Townshin 23 Scuth, Range 36 Tlast.

We further reaquest that we bhe allnwed to oroduce the
unit gas allowahle in anv vronertion from the two wells,

Nur sececnd reouest is that two wells, first, the
State A fccount 1, Tell Yumher 27, located in Unit ¥ of
Sectior 17 . Rance 72 “outh, "ownshin 272 South, Panae 7
Tast, which is currently dedicated to a 162 acre cas
s

nyoration unit conrisine tha sonth halft of the northrest

bJ
%)
D
o~
o

rmarktery and the north half® of hwest cuaarter of
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Section 17, Towrshin 77 Sounth ) Pance 30 Poat, and the

aecond well ) State 2 focount 1, Tell Yunmtier ¢, locatoed

e

in anit of Teckion _1“, 22 Sonth, I Tast  which is
currently dedicated to a 27" acre fgas nroration unit
comprisina the nortieast cduarter of the southwest
aquarter, the north ralf of the southeast counarter, the
southeast cuarter of the southeast quarter of Section
9, and the southwest auarter of the southwest auarter of
Section 17, Townshin 23 South, Ranage 3% Fast.

These two wells we provose to he rededicated to a
320 acre nonstandard das nroration unit comnrisinag, as
shown on Exhibit Mumher 2, the east half of the southeast
quarter and the northwest cuarter of the southeast quarten
of Section ©, the south half of the northwest auarter, and
the north half of the southwest auarter and the southwest
rmuarter of the southwest aduarter of Section 17, Townshin
23 South, 3R Tast.

Je further readuest that we e allowed to nroduce
the cas unit allowahle in anv pronortion from the two
wells.

Nur thir? recuest involves three wells, State 2
Nccount 1, ''ell Murmher 20, located in nit C of Section
13, Townshin 22 sonth, ranoe 3% east, which 1S currently

dedicated to a 10 acre ~as nroration unit comnrisine the

northwest auarter of Section 13, Townshin 23 south, PRandge
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36 Rast, the State » Mceount 1, "¢l lunbher 21, located
in Unit I of Tection 17, Township 27 Seath, Panae 1€
Fast, vhich is currently dedicated te a 1fN acre aas
nroration unit comprising the northeast auvarter of Section
13, Townshio 23 South, Panae 3% Tast, the State A Account
1, Tell llumber 22, located in mit M of Section 23,
Townshin 23 South, Ranae 3f Tast, that well currently
heina dedicated to a 167" acre gas rroration unit comprisin
the southwest aquarter of Section 13, Township 23 South,
Range 3f Tast.

e oronose that these three wells he rededicated to
a 4281 acre nonstandard gas proration unit comrrisina, as
shown in Exhibhit 2, the north half of the southwest
quarter of Section 13, Townshiv 2?3 South, Ranoe 2f Fast.
That was the north half and --
Yes. EXcuse nMe.
~-- the South --
Yes, sir, excuse Me. The north half and the southwest
cuarter of Section 12, Townshin 23 South, Ranade A Fast.

e further reduest that we he alloved to nroduce
the unit aas allowable in any orovnortion from the three
wells.
low, T'Y1l call vour attention to Txhibhit umber 2 and

‘Mat ev~i1hi+ refleota .

o

i g ¢

Txhibit umher Y is a vertinent data sheet enumeraiting
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1 the wells thatr § have Iast desoaribhed, shovinag their
2 comnuletion Jdates, tholir cnnletion interval, their
€
3 cunulataive vroduction as of JTaruaary 1, 1271, our
: 4 anticinated ronthly allowable, which is based uron

L)
- 5 previous four vear averaoce allovahle, and our anticinated
"
L3N
. 6 monthly deliverahilities at 1797 vourds line bressure.
[N
- I y e I - ! )
— 7 ) low, this exhihit reflects that the wells, as to the
a
D 8 rededicated acreaage, will he carable of »nroducing the
[ ]
Shn 9 allowahle; is that correct?
= . . .
— 10 A Yes, sir. Ves, sir, they will, ;
[~ -] - 1
ad>
= 11 2 Ancd actuallvy, arae thewr now nroducins the aliowable
ww
§ @ 12 assigned to them under the evisting acreage?
z 2
I
z . Vas . ai s i -
s 9 13 A Yes, sir, fes, sir. ]
> X ;
& u
§ §g 14 8] I'11l call vour attention under the well name and nunher,
4w
g : hu) N - My o A N e 2 O 't 3 3
S w15 Roman llureral Ywo, your State A Account 2,Well 33, should ]
g 25 |
- b3 N ‘
:';,: %’5 16 that be ore or two? :
£ 2% _
£ 25 17 A That should he one. That's & mistake.
N *C
g 3u . .
Z ro 18 MR, UT%: “Thich well was that? ]
% <D
R oug
5 Z3 19 THIOUTITHESS . Onocur Nxbhibit Tlumber 2 under Porar
w IF
o o
X o <
£ 3Y 20 MNMumeral Two, our State A Account ? should he State A Account
LI
2 oa .
s o, 21 1, "ell ‘lumber 32,
5 o2
e Ja
8
L v«
£ 92
g a7}
n <
5 %z
<~ S
M
& ° -
v oL

AN T, - Yr a7
22 N, UTA: DR, okav.
23 e T ITas Tt's & btoaoaranhical error that we
24 | <in't caten, |
o
\
25 N {**r. "nssell continningg 1Y richt, Clow, ryeforrinda voun
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nrtons LA e cohea b Ehar e locta,

AN S A N PGPS N A - g - - N~y o - .y ERPIPRN - Y
ik it S v Tl anra o agy nvegont acrve2ire allocations

cOtoarnnr oy Ot Y docmmt D YTogae,

And vhat does Txhibit 5 reflect?
Pxhibit 5 reflects our nronosed acreace realionments
pertainina to our State A Account P lease,
A1Y right. Clow, ugine thege two exhilhits, will vou aive
the same information in reagard to the acreade and wells
as vou did on vour State A Account 1 well lease?
It is reauested that three wells, first being State A
2ccount 2, Tell Tlumber 14, located in mit R of Section
11, 2?2 Scuth, 3F Nast, which is currentlv dedicated to
a lfn acre oas nroration unit comnrisinc the northeast
auarter of Section 11, Townshin 22 South, Randge 36 Tast.
State A Account 2, Tlell Number 3¢ . located in lnit
¥ of Section 11, Townshin 22 Southr, Range 26 Tast,
which is currently Jdedicated to a 200 acre ogas nroration
unit comprisinea the southeast aunarter, the east half of
the southwest dquartey, and the southwest aouarter of the
southwest «uarter of Section 11, Townshin 22 South,
Ranage 3% Tast.
And State A Account 2, "ell Tumheyr 42, located in
Imit ¥ of Tection 11, Townshin 22 Scuth, Panae 3R Tast,
oo 20N aore cas nroration nnik

currently dedicatad

comprising the northwest caartey and the northvest

S

T T

e e
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cnarter of the sonthureast cnartc v of Section 11, “osmahin
?2 South, Tanae I aat,

Mege three tella ve nronose Lo be rededicated to
a 49 aere standard cgas nroration uanit comeprisineg all
of Section 11, Townshin 22 South, Range 3% rast,

And we further reauest that we he allowed to
vroduce the unit agas alleowalle in any nronortion from
the threce wells.

Our last recuest involves three wells, the State
A Account 2, ell MMumker 2%, 1located in 'nit ¥ of
Section 7, Township 22 South, Ranae 3£ Tast, which is
currently dedicated to a 22N acre gas nroration unit
comnprisinag the east half of the southeast quarter,‘the
southwest aquarter of the sountheast auarter of Section
8, and the southwest cuarter of Section 9, Townshin
22 South, Range 136 Tast.

State B hccount 2, Ylell Number 43, located in nit
I of Section £, Townshin 22 Seuth, Ranae 36 Tast, which
is currently dedicated to a 1FR" acre @as proration unit
comprising the northeast auarter of Section 9, Townshinr
22 South, "ande A Fast, and State N Account 2, "ell
Murmheyr 56, located in I'mit T of Section ?, Townshin
22 South, Pance 36 Fast, which is currentlv dedicated

to a 14N acre cas nroration nnit cormrisinag the south-

vest auarter of the southwest auarter, the east half of
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the southwest guarter, and the rorthwest onarter of the
southeast ruarter of Section ¢, "ownshiv 22 South,
Panage 36 Vast.

e reciuest that these wells h»e rededicated to a
420 acre nonstandard mas rroration unit, as shown on
mxhibit 5, comprisina tﬁe cast half of Section © and
the southwest quarter of Section 9, Townshin 2? South,
Range 3Ff Fast.

It is further reauested that we he allowed to
produce the unit allowahle in any nroportion from the
three wells.

How, I'11 Adirect vour aﬁtention to what has heen marked
as Exhibit Numher & and ask vou what that reflects.
Nxhibit Number £ reflects our vertinent well data.

Fach well that I have just descrited is enumerated, its
location given, its completion date, its comnrletion
interval, its curnulative productiog as of January 1,
1271, our anticivated monthlv allowahle, hased unon

the nrevious four vears averadge allowahle, and our
anticirated monthly caracitv as one hundred nounds line
nressure.

ow, these wells will make the allowahle for the
rededicated acreaae, ©7ill they not?

Yes, sir, thev will,

and are also marxing it for the acrecaae rededicatesd to




race 1]

1 them at Shin tive?

2| » Yos, sir.

3 N tow, what is the marnose  or what is the reason, for

4 the reauest that vou realian this acreacde in the manner
- 5 you have set un?
1
© 6. A lell, we feel that we can carry out nmnre efficient
o _ . _
— 7 oreration and that we can rore uniformly drain the
ad
a 8 reservoir . and it will also offer us moie flexihility,
| —
[ §
:;r 9 and that we'll have several wells dedicated to larger
=
= 10 tracts of acreace.
a>
= 11 0 And in your ovinion, will the granting of this

12 apvlication nrevent waste »y vremature ahandonment of

13 a poor well and also nrotect correlative riaghts?

14 A Yes, sir, we will bHe able to draw more adas from our

15 higher capracity wells, and as I said hefore, uniformly

16 deplete the reservoir.

17 MR. RUSSELL: At this noint T would like to offer

18 Applicant's FExhibits 1 throuah 6.

19 MR, UTZ: ¥Yithout obiection. Fxhibhits 1 through f
20 will he entered into the record of this case.

21 MR, BISSELL: I have no further cuvestions of this

22 witness.
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25 8] My, Avlesworth  what effective date are von recuesting,
L S —
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or arc voeu recuesting an effeoctive date for this change?
Ag soon as nosasihle,

Tell, it's not vossible to acet it on the rext nroration
schednle. Ve could make a retroactive by supnlement.
I'm just trving to run throunh ny mind here the simnlest
vay to do.

Yes, sir.

I think that would prohahlv he the first of April, would
he the simplest way to do it, but I'll wor}k that out,

if it's not too much conseacuence to you.

Yes, sir. That sounds real fine.

On vour Fxhibit Mumber 2, the unit in Section 14, or @
and 1", is that an even 320 acre unit?

Yes, sir, it is. e drovved out a fortv acre tract
there that we could not include.

Mow, that fortv is not dedicated to anything now, is it?
No, sir. It's not dedicated tc anvthing at this time.
Our wells over on the extreme west side do not have

the capacity to take care of anv additional acreadge.
How, the acreage in Section 13, is that an even AR’N?
Yes, sir, it is.

Now, vou have nade no reaquest here for the manner in
which the unit statnses will be adiusted., For

exarnle, leot's look at the unit that vou're formina in

Section 2 and 9, notina that the northwest cuarter of
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A

)

the southeast auarter of Section © is conina out of a
now 167 aecre unit - -

Yes, sir.

-~ and that a normal way to bhe -- well, first, let

me ask you, do vou knpow whether that unit is

marairial or nonmarainal?

It's not maraginal.

It's nonmarainal?

Yes, sir.

Yell, the normal way, then, wonld *e for twentv-five
vercent of the status to oo tc your new unit, leaving
seventy-~five percent of the status with the 129 acre
unit.

Do yvou follow me?

Yo, sir, I don't helieve so. On this rededication here,

there will ke 120 acres of nondedicate? acreade.
Yall, vou have no well on the remaining unit?

No, sir, we do not, not in the southwest cuarter of
Section R, Again, we don't want to —--

2ut the 147" acres has a status --

Yie're getting over on the extreme west side of the
reservoir, and those wells are losino their capacitv,
and we just didn't have a well with a sufficient
canacity to dedicate that acreace to.

7ell, then, the cuestion arises of whether the status




rage 14

1 stays with the well or the anit.
2| A Yell, sir, we wanted to transfer this well into a Afn
<
3 acre unit.
4 Al 7ell, let ne say that ordinaerily on a straiqht acreadqe
00D
3 5 formula, the status stays with the unit in nroportion to
N 6 the acreage changed. Yow, I aather here that vour
o
A . » . .
— T interpretation is that the entire status of the 1fn0
as
°E= 8 acres would qo to the 42" zcre unit, even though the
] R
. ;‘ 9 well had only fortyv acres, coes into the new unit.
=
= 10| ~n Yes, sir, that was mnv thinkina.
a>
o lell, we'll have to make a new decision on that, I'm
v
,§_ ) 12 afraid, but I just want to he sure I understand vour
g 3
8 o 1
S S 3 request.
£ 2
[
B Q . N . . . - n
v 2o 14 A lell, sir, w7ill this well, if I understand vou correctly,
: 2 us
< o
a - - I3 . .
> gg 15 he penalized, in that it will only he, or it will only
= &
R .
8 33 16 receive allowable of forty acres?
=l
- 2Z
4 s Sy i , ' . . . . . ,
3 & <5 17 o I'm not making a rulinag here on it. T'm savina that
5 0
a - hagll 4
g gu )
- & o0 18 is the usual wvay we do 1%,
: X2
* « w I
Y27 19| A Yes, sir.
3 o
z < .
g g n ' Aoi {n thi 55 h maini 120
< 2 20 0 “ut in sco doing, in this case, since the remaining 120
x "4 .
’8(3 21 i ledicated t v owell, that wonld leave three-
> g 9« .8 not dedicated to any well, that wonla leave taree
‘ Z ok
} o D:c'_
3 s g3 22 ~ uarters of that unit status novhere, so tn snealk.
. £ 83
2 °F ~\ 7 PR, ot ig it
N ;‘( 23 H “es, iy, that's racont,
= A 'I- )
i‘, ég 24 REAS SRR ARG Arveo thorve ather rmegtinng of thas wibkress?
v (XIS
25 You rnav he oxcuscd. Oaze cill bhe talen nnder jjvifsé?“’ont. |
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GOVERNOR

BRUCE KING
O1L CONSERVATION COMMISSION CHAIRMAN
STATE OF NEW MEXICO LAND COMMISSIONER

ALEX J. ARMIJO
MEMBER

STATE GEOLOGIST
A. L. PORTER, JR.

P. 0. BOX 2088 - SANTA FE
87501

March 10, 1971 SECRETARY - DIRECTOR
i
Re: Case No. 4501
Mr. Jack Russell , 1
Attorney at Law Order No. R-4116 |
Post Office Drawer 640 Applicant: |

Roswell, New Mexico 88201
Texas Pacific 0il Company

T T

Dear Sir:

Enclosed herewith are two copies of the above-referenced é
Commission order recently entered in the subject case. ]

vVery truly yours,

A, L. PORTER, Jr.
Secretary-Director £

ALP/ir
Copy of order also sent to:

Hobbks OCC X

i
4
LS ad 3 faYalel 1
artesaia CCC l

Aztec OCC

Other




- APPLICATION OF TEXAS PACIFIC OIL COMPANY
- FOR SEVERAL NON~STANDARD GAS PRORATION

. UNITS AND REDEDICATION OF ACREAGE, LEA

" COUNTY, NEW MEXICO.

BEFORE THE OIL CONEERVATION COMMISSION
OF THE STATE OF MEW MEXICO

CASE Wo. 4501
Order Mo. R-4116

ORDRR OF COMMISEION

BY COMMISSION 1 i

This cause came on for hearing at 9 a.m. on February 24, 1971,

.‘at Santa Pe, NMew Mexico, before Examiner Elvis A. Uts.

NOW, on this__10th dxy of March, 1971, the Commission, a

| quorum being present, having considered the teatimony, the record,

and the rscoumendations of the Examiner, and being fully advised
in the premisges,

(1) That due public notice having been given as required by '

J
{
l
H
i

. law, the Commission has jurisdiction of this cause and the aubject
~ matter thereof, i

v
§

(2) That the appiicant, Texas Pacific Oil Company, saeks the
establishment and acreage dedication of the following-described |
standzrd and non-sztandard gas proration units and wells in Town-
ships 22 and 23 South, Range 36 East, NMPM, Jalmat Gas Pool, Lea
County, Nasw Mexico:

1. A 360-acre non-standard gas proration unit
comprising the N/2 of Section 15, and the
BE/4 SW/4 of Section 10, Township 23 South,
Range 36 East, to be dedicated to Texas
Pacific State "A™ Account 1 Wella Nos. 31

and 33.
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CASE No. 4501
Crder No. R-411l6

2. A 320-acre non-standard gas proration unit
comprising the E/2 SE/4 and the WM/4 SR/4 of
Bection 9, and the 8/2 MM/4 and the M/2 SW/4
and the SW/4 8W/4 of Section 10, Township 23
South, Range 36 Bast, to be dedicated to
Texas Pacific State "A" Account 1 Wells
Nos. 37 and 38,

3. A 480-acre non-standard gas proration unit
comprising the W/2 and the NE/4 of SBection
13, Township 23 South, Range 36 East, to be
dedicated to Texas Pacific State "A" Account
1 Wells Mos. 20, 21, and 22,

4. A standard 640-acre gas proration unit
comprising all of Section 11, Township 22
South, Range 36 EBast; to be dedicated to
Texas Racific State "A" Account 2 Wells
Mos. 14, 36, and 42,

5. A 480-acre non-standard gas proration unit
comprising the E/2 of Section 8, and the
8W/4 of Section 9, Township 22 South, Range
36 East, to be dedicated to Texas Pacific
State "A"™ Account 2 Wells Nos. 38, 43, and
56.

T

(3) That each of the proposed gas proration units is produce
tive of gas. |

muen he

s s

(4) That each of the prapased aae proration unitas
the wells

anid
- efficiently and economically drained and developed by
to which it is to be dedicated,

(5} That approval of the proposed gas proration unites will
afford the zpplicant the opportunity to produce its just and
equitable sghare of the gas in the Jalmat Gas Pool, will prevent
the economic loss caused by the drilling of unneceassary wells,
will avoid the augmentation of risk arising from the drilling ‘
of an excessive numbar of wells, and will otherwise prevent wasgte
and protact correiative rights, provided the beginning status of
sach of the subject units is adjusted in accordance with the
net status as of HMarch 1, 1971, of the acreage to be dedicated
to said units.
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CASE No. 4501
Order Mo. R-4116

(6) That all provisions of prior orders issued by the Com-
migsion or Secretary-Director of the Commission that are inconsis-
tent with the provisions of this order should be superseded.

EFORE O s ]

| (1) That effective as of March 1, 1971, the following- |
- descriked standard an? non-standard gas proration units in Town- |
ships 22 and 23 South, Range 36 East, NMPM, Jalmat Gas Pool, Lea .

- County, New Mexico, are hereby created:

l. A 360-acre non-standard gas proration unit
comprising the N/2 of Bection 15, and the
SE/4 8W/4 of Section 10, Township 23 South, !
Range 36 Bast, to be dedicated tc Texas
Pacific State "A" Account 1 Wells Nos. 31
and 33, located in Units H and P, respectively,
of said Section 15.

2. A 320-acre non-standard gas proratiom unit ‘
comprising the E/2 SB/4 and the MW/4 SR/4 of i
Section 9, and the 8/2 NMW/4 and the N/2 5W/4 i
and the SW/4 SW/4 of Section 10, Township 23 l
South, Range 36 East, to be dedicated to Texas
Pacific Btate "A® Account 1 Wells Nos. 37 and
38, located in Units F and M, respectively,
of said Section 10,

3. A 480=-acre non-standard gas proration unit
comprising the W/2 and tha NR/A of Section 12,
Township 23 South, Range 36 Bast, to be dedi- §
cated to Texas Pacific State "A" Account 1 |
Wells Nos. 20, 21, and 22, located in Units
C, H, and N, respectively, of said Section 13.

4. A standard 640-acre gas proration unit
comprising all of Section 11, Twnship 22
South, Range 36 East, to be dedicated to
Yexasg Pacific State "A"™ Account 2 Wells
wos. 14, 36, and 42, located in Units B,

M, and £, respectively, of said Section 1].

5. A 480-acre non~standard gas proration unit
comprising the E/2 of Section 8, and the
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SW/4 of Section 9, Township 22 South, Range

36 Bast, to be dedicated to Texas Pacific

State "A" Account 2 Well Ho, 38, located |
in Unit K of said Bection 9, and to Texas i
Pacific State "A" Account 2 Wells Hos. 43 |
and 56, located in Units H and J, respec- a
tively, of said Section 8. !

{(2) That the acreage factor for allowable purposes assigned
to eacn of the above-described standard and non-standard gas pro- .
ration units shall bear the same ratio to the acreage factor for |
a standard gas proration unit as the acreage in said unit bears '
to the acreage in a standard gas proration unit for the Jalmat ,
. Gas Pool; and that the operator may produce the allowable assigned
- to each of the subject gas proration units from the wells on the
units in any proportion. ’

(3) That the beginning status of each of the above-described
units shall be adjusted in accordance with the net status as of
March 1, 1971, of the acreage to be dedicated to said units.

(4) That all provisions of prior orders issued by the Com~
aission or tecretary-Director of the Commission that are inconsis-
- tent with the provisions of this order are hereby superseded.

(5) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem neces-

sary.

¢
1

DONE at Santz Fe, New Mexico, on the day and year hereainabove
designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

L4
CZ?ZA&yodf&ﬂ’/qr;—zzjy/

BRUCE KING, Chairman

-

B P / ST, =

4

. fo J. ARMIJO, Membe
v (,2“/

A 'y
A. L, PORTER, Jr. EMer & Secretary
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LAW OFFICES OF

JOHN F. . Russe L

412 HINKLE BUILDING
. O. DRAWER 640

ROSWELL, NEW MEXICO 88201 TeLeruoNe 622-464)

, Area Cope 505

~ rj{>_ AN
February 1, 1971 (Loiter T /

Mr. A. L. Porter, Jr.
Secretary-Director

OIL. CONSERVATION COMMISSION
P.0. Box 2088

Santa Fe, New Mexico 87501

Dear Mr. Porter:

Under my letter dated January 29, 1971, I forwarded
in triplicate the application of Texas Pacific 0il Compan; for
several non-standard gas pro-ration units, and for the rededi
cation of certain acreage in the Jalmat Pool. It is requested
that paragraph 2 of the application be amended to read as follows:

2. A 320 acre non-standard gas pro-ration unit com-
prising the E%SE% and the NW%SEY% of Section 9, and the.ShiNW)
and the N4SW% and the SW%SW% of Section 10, TownshipéZQ/South,
Range 36 East, to be dedicated to Texas Pacific State A"
Account 1, Wells Nos. 37 and 38.

Very truly yours,

o,

John F., Russell

JFR:eb
cc: Mr. Tom Aylesworth
Mr. Ron Freels

GQCKm’MﬂﬁED

D i// s




Locket No. 5-71

LODKE T LAMINDK DIAK L - wUGNDSIAY - FEBRUARY 24, 1971
9 A.M - 1o aoERJAL L N CUMMISSION CONFERENCE ROUM,

STATL AN JHPZCF ki l. iNg - SANTA FE, NEW MEX1CO

The following cases w:11 ¢ hearus sefore t'lvis A. Utz, Examiner, or Daniel S. Nutter,
Alternate Examiner:

CASE 4500: Applica®ior ot Culf i} Corporation for reinstatement of cancelled
underpr.duc T 1en and reclassirication of wells, Lea County, New Mexico.
Applicant, in ‘he glvve-styled cause, seeks an exception to the
general rules ans regulations for prorated gas pools of Southeastern
New Mexico promulgated by Oraer No. R-1670, as amended, to permit the
reinstaremert of unaerprcduction accumulated by eleven of its wells
and cancelles January 1, 1971, located as follows:

LEA QLUNTY, NEW MEXICO

LOCATION

WELL NAME AN.. NUMBEK Uit - S-T-R POOL

W. A. Ramsay {NCT-A) No. 17 J 27-218-36E Eumont
Bell Ramsay (NCT-B! No. 3 L 28-20S-37E Eumont
R. R. Bell {NCT-A, No. 2 P 8-21S-36E Eumont
R. R. Bell (NCT-F); No. ¢ K 36-20S-36F Eumont
Mallie Campbell No. ¢ K 7-21S-35E Eumont
F. W. Xutter (NCT-A, No. 3 J 20-19S-37E Eumont
H. T. Mattern {NCT-L; No. 7 U 6-225-37E Eumont
E. Shipp (NCT-B) Nu. ¢ E 8-19S8-37E Eumont
J. F. Janda (NCT-F> N 7 K 4-22S8-36E Jalmat
C. E. LaMunycon No. 4 L 29-235-37E Jalmat
Gutman No. 2 C 19-225-38E Tubb

Applicant further seeks the reclassification of the above-~described
Bell Ramsay (NCOT-B) Well No. 3 and the R. R. Bell (NCT-A) Well No.
2 from margiral tu non-margiral.

CASE 4501: Applicavicon ot Texas Pacific 0il Company for several non-standard gas
praration uniis and rededication of acreage, Lea County, New Mexico.
Applicant, in the abcve-styled cause, seeks the establishment and
acreage Jedication of “he foilowing-described standard and non-standard
gas preration units 4r wells in Townships 22 and 23 South, Range 36
Fast, Jalmal G&s Pool, Lea County, New Mexico:

1. A *6B0-acre non-standard gas proration unit comprising the
N/2 ¢f Section 15, and the S&/4 of the SW/4 of Section 10, Township
2% Souil., Range 36 Lasi, i be dedicaied Lo Texas Pacific Scate FAT
Account 1 Wells Nos. 31 and 33.

2, A 320 acre non-srandard gas proration unit comprising the
E/% SE/4 ard the R4 SE/4 of Section 9, and the S/2 NW/4 and the N/?2
SW/4 anc the 3476 sSwush o Section 10, Township 23 South, Range 36
Fas®:, ¢ e dezicatec 7. Texas Pacific State "A" Account 1 Wells Nos.,
27 and i




"Examiner Hearing - Fepruvary 724, 1971 Docket No. 5-71
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=

3. A 480-scre non-Stlancar ' gas proration unit comprising the W/?2
and the NE/4 -t Section 13, Township 23 South, Range 36 East,
to be delicalel to lewdas Pacific State "AM™ Account 1 Wells
Nos. 20,721, ang 2

4. A staniard H40-acre gas proration unit comprising all of Section
11, Township 22 south, Range 36 Fast, to be dedicated to Texas
Pacific State "A"™ Account 2 Wells Nos. 14, 36, and 42.

5. A 480-acre non-standard gas proration unit comprising the E/2
of Secnion B8, and the SW/4 of Section 9, Township 22 South,
Range 36 tast, *0 be dedicated to Texas Pacific State "A" Account
2 Wells Nos, 38, 43 and 56.

=

et

CASE 4504:

CASE 4505:

CASE 4506:

CASE 4507:

CASE 4502:

——

Application of Humble 0il & Refining Company for the reinstatement of
cancelled underprcduction, Lea County, New Mexico..Applicant, in the
above-styled cause, seeks ap exception to the general rules and regula-
tions for prorated gas pools of Southeastern New Mexico promulgated

by Order No. R-1670, as amended, to permit the reinstatement of under-
producticn accumulated by its Greenwood Well No. 11 located in Unit I
of Section 9 and 1ts Penrose Well No. 1 located in Unit B of Section
13, Township 22 South, Range 37 East, Blinebry Gas Pool, Lea County,
New Mexico, and cancelled January 1, 1971.

Application of Atlartic Richfield Company for salt water disposal,

Lea County, New Mexico. Applicant, in the above-styled cause, seeks
authority to dispose ¢f produced salt water into the Yates-Seven Rivers
formation in the perforated interval from 2978 feet to 3350 feet in

its Federal well No. ? located in Unit N of Section 9, Township 2C
South, Range 33 Past, West Teas Yates-Seven Rivers Pool, Lea County,
New Mexico. :

Application of Atlantic Richfield Company for salt water disposal,

Lea County, New Mexico., Applicant, in the above-styled cause, seeks
authority to dispese of produced salt water into the Pennsylvanian
formation in the perforated interval from 10,278 feet to 10,442 feet
in its Eidson "C"™ WN Well No. 3 located in Unit F of Section 26, Town-
ship 16 Scuth, Range 35 East, Shoe Bar-Pennsylvanian Pool, Lea County,
New Mexico.

Application of Aclantic Richfield Cecmpany for salt water disposal, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks
authcrity to dispose of produced salt water into the Devonian forma-
tion in the perforated interval from 13,690 feet to 13,726 feet in its

Lea State 396 Well No, 2 lecated din Unit G of Section 35, Tounship 15

Lo

South, Rance 36 Past, fean-Devonian Pool, Lea County, New Mexico.

Application ot Samsdan 0il Corporation for special pool rules and

pool extensicrn, _ea County, New Mexico. Applicant, in the above-
styled cause, 3e¢exks the promulgation of special pool rules for the
Past Morton-wolfcamp-Poucl, Lea County, New Mexico, including a provi-
sion for 8L-acre spacing and proration units. Applicant further seeks
extension of vhe horizontal boundaries of said pool To include the
following:
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— 1. A 360 acre non-standard gas pro-ration unit com- -
prising the N4 of Section 15, and the SEY of the SW% of Section
23
10, Township -22~ South, Range 36 East, to be dedicated to Texas

Pacific State "A' Account 1 Wells Nos. 31 and 33.

< 2. A 320 acre non-standard gas pro-ration unit com-

e SE/y .
prising the W%5Ed and the NW%SE% of Section 9, and the ShiNW)
LS Sy 23
and the'E%§W% and the SW%SW% of Section 10, Township 22 South,
~ILSry .

Range 36 East, to be dedicated to Texas Pacific State A"

Account 1 Wells Nos. 37 and 38.

3. A 480 acre non-standard gas pro-ration unit com-
prising the W% and the NEY% of Section 13, Township:Zéxscuth,
Range 36 East, to be dedicated to Texas Pacific State "A"
Account 1 Wells, Nos. 20, 21, and 22,

74, A standard 640 acre gas pro-ration unit comprising
all of Section 11, Township 22 South, Range 36 East, to be dedi-
cated to Texas Pacific State "A" Account 2, Wells Nos. 14, 36,
and 4?, U‘J/

“7 5. A 480'non-standard gas proration unit comprising
the E% of Section Sgiand the SW% of Section 9, Township 22 South,

Range 36 East, to be dedicated to Texas Pacific State "A"

Account 2, Wells Nos. 38, 43 and 56,
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JAIMAT GAS POOL
CASE --TEXAS PACIFIC OIL CO,
PERTINENT DATA SHEET
: Cumulative Anticipated Anticipated
. Well Name & Number Gas, Completion Date Completion Interval Prod. 1/1/723 Monthly Allow. Monthly Capacity
I, State "A" A/c-1 #20 8/10/47 2852-3232 6,006,487 60,000 MCF @100 psig.
660' FNL, 1980' FWL _ Test 4/10/70
Sec. 13-23-36
State "A" Afc-1 #21 4/1/54 2868-3188 4,614,303 33,000 MCF (@100 psig.
1980' FNL & 660' FEL Test 2/27/70
Sec. 13-23-36
State "A" Afc-1 #22 9/30/47 Nwwmauwoo 5,684,468 30,300 MCF 56,600 MCFr @100 psig.
660' FSL & 1980' FWL (Combined Test.2/27/70
Sec., 13-23-36 Allowable) 149,600 MCF TOTAL
v (#20,21,22)
II, State "A" A/c-1 #31 12/6/51 2901-3575 3,829,719 45,500 MCF @100 psig.
1650' FNL & 990' FEL Test 8/27/70
Sec. 15-23-36
State "A" A/c-f #33 2/28/52 2965-3699 3,454,171 23,200 MCF 29,900 MCF @100 psig.
1650' FNL & 1650' FWL . (Combined Test 8277’70
Sec. 15-23-36 _ Allowable) 85,400 MCF TOTAL
(#31 & #33)
III. State "A'" A/c-1 #37 3/15/53 2959-3285 3,148,939 38,600 MCF @100 psig.
1650' FNL & 1650' FWL . Test 8/27/70
Sec. 10-23-36
~Etaee "A" %\Iﬁ 8 4/1/54 : 2942-3250 2,973,223 20,200 MCF 23,000 MCF @100 psig.
\AMM“Homo.xwmﬁ 1980' (Combined Test 8/27/70
Sec;10-23- Allowable) 66,600 MCF TOTAIL
5 . e e (#37 & #38)
mmwwM\ UWw\mvnnU e ) o

- -




"Well Name & Number

1.

II.

State "A" Afc-2 #14
660' FNL & 1980' FEL
Sec. 11-22-36

State "A" Afc-2 #36
660" FSL & 660' FWI,
Sec. 11-22-36

State A" Afc-2 #42
1980' FNL & 660' FWL
Sec. 11-22-36

State "A" A/c-2 #38
1980° FSL & 1980' FWL
Sec. 9-22-36

State "A" A/c-2 #43
1650' FNL & 990' FEL
Sec. 8-22-36

State "A" A/c-2 #56
1980' FNL & 1980' FEL
Sec. 8-22-36

Gas, Completion Date

1/1/69

11/10/46

12/14/53

3/47

5/6/55

10/6/61

JALMAT GAS POOL

CASE --TEXAS PACIFIC OIL CO.

PERTINENT DATA SHEET

Completion Interval

2839-3360

3112-3490

2958-3293

3105-3715

3180~-3320

3182-3353

Besn.

~ RED TS e n o
!
f

Cumulative
Prod. 1/1/71

551,956

8,043,575

2,489,563

5,278,600

2,342,.66

2,075,544

i EEPRRINE .
| i
" Chsl NO._YEQ/

Anticipated

Monthly Allow.

Anticipated
Monthly Capacity

41,400 MCF
(Combined

Allowable)
(#14,36,42)

30,300 MCF
(Combined

Allowable)
(#38,43,56)

112,000 MCF @100 psig.
Test 9/.8/70

64,500 MCF 3100 psig.
Test 9/18/70

Test 9/18/70
38,300 MCF @100 psig.

114,800 MCF TOTAL

64,600 MCF @100 psig
Test 9/247/70

24,200 MCF @100 prig.
*Test 10/23/70

17,000 MCF @100 psig
Test 9/24/70
105,800 MCF TOTAL
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January 29, 1971

- R
Mr. A. L. Porter, Jr. (2;#“L e L///
Secretary-Director

0O1L CONSERVATION COMMISSION

P.0. Box 2088

Santa Fe, New Mexico 87501

Dear Mr. Porter:

1 transmit herewith in triplicate an Application of
Texas Pacific 0il Company for rededication of acreage in the
Jalmat Pool, and request that it be set down for the Examiner
Hearing on Feb;uary 24, T

e S

Very truly yours,

John F. Russell

JFR:eb

encls.

cc: Mr. Tom Aylesworth
Mr. Ron Freels




BEFORE THE OIL CONSERVATION COMMISSION

STATE OF NEW MEXICO S

IN THE MATTER OF THE APPLICATION
OF TEXAS PACIFIC OIL COMPANY FOR
SEVERAL NON-STANDARD GAS PRO-
RATION UNITS, LEA COUNTY, NEW
MEXICO, AND FOR THE REDEDICATION
OF CERTAIN ACREAGE FOR THE
ESTABLISHMENT OF CERTAIN NON-
STANDARD GAS PRO-RATION UNITS

ON ITS STATE "A' ACCOUNT 1

LEASE IN SECTIONS 9, 10, 13 and
15, TOWNSHIP 23 SOUTH, RANGE 36
EAST, AND ITS STATE "A" ACCOUNT 2,
LEASE IN SECTIONS 8, 9, and 11,
TOWNSHIP 22 SOUTH, RANGE 36 EAST,
N.M.P.M., LEA COUNTY, NEW MEXICO.

vo. 50/

N N N "o o N o ok o Nt N S N Nt St

APPLICATION

COMES NOW Applicant, Texas Pacific 0il Company, through
its attorney, John F. Russell, and requests that the Commission
enter an Order authorizing the rededication of acreage and the
establishment of the following non-standard gas pro-ration units
in Townships 22 South and 23 South, Range 36 East, N.M.P.M,,
Jalmat Gas Pool, Lea County, New Mexico:

1. A 360 acre non-standard gas pro-ration unit com-
prising the N% of Section 15, and the SE% of the SW% of Section
10, Township 22 South, Range 36 East, to be dedicated to Texas
Pacific State "A" Accouat 1 Wells Nos. 31 and 33.

2. A 320 acre non-standard gas pro-ration unit com-
prising the W3SE% and the NW%SE% of Section 9, and the SHNWX%
and the 145SW% and the SW4SW% of Section 10, Township 22 South,
Range 36 East, to be dedicated to Texas Pacific State "A"

Account 1 Wells Nos. 37 and 38.
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3. A 480 acre non-standard gas pro-ration unit com-
prising the W% and the NE% of Section 13, Township 22 South,
Range 36 East, to be dedicated to Texas Pacific State "A"
Account 1 Wells, Nos. 20, 21, and 22,

4., A standard 640 acre gas pro-ration unit comprising
all of Section 11, Township 22 South, Range 36 East, to be dedi-
cated to Texas Pacific State "A" Account 2, Wells Nos. 14, 36,
and 42,

5. A 480 non-standard gas proration unit comprising
the E% of Section 8, and the SW% of Section 9, Township 22 South,
Range 36 East, to be dedicated to Texas Pacific State "A"
Account 2, Wells Nos. 38, 43 and 56.

The approval of the proposed gas pro-ration units as
requested herein will afford the Applicant the opportunity to
produce its just and equitable share of the gas in the pool and
will otherwise prevent waste and protect correlative rights.

WHEREFQORE, Applicant requests the Commission to set
this matter down for hearing before an examiner, to publish its
notice as provided by law, and after hearing, to issue its Order
authorizing the rededication of acreage and establishment of

certain gas pro-ration units as prayed for herein.

Respectfully submitted,

TEXAS PACIFIC OIL COMPANY

.0, Box 640
Roswell, New Mexico 88201

Attorney for Applicant
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7 BEFORE THE 2IL CONSERVATION COMMISSION
/ OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OlIL CONSERVAT1ON
COMMISSION OF NEW MEXICO FOR

W/ THE PURPOSE OF CONSIDERING:

CASE No. _4501

/ Order No, R- j (/(é

TR , ’ /}' P .
APPLICATION OF TEXAS PACIFIC OIL COMPANY N .
FOR SEVERAL NON-STANDARD GAS PRORATION T
UNITS AND REDEDICATION OF ACREAGE, LEA » “'62 /
COUNTY, NEW MEXICO. =2 e '
o -

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on _February 24 , 1971,
at Santa Fe, New Mexirco, before Examiner Elvis A. Utz .

NOW, on this __day of “f%Ag/’ , l92l, the Commission, a
guorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully adviced
in the premises,

# FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject

(2) That the applicant, Texas Pacific 0il Company, seeks the
establishment and acreage dedication of the following-descvibed
standard and non-standard gas proration units and wells in Town-
ships 22 and 23 South, Range 36 East, NMPM, Jalmat Gas Pool, Lea
County, New Mexico:

v 1. A 360-acre non-standard gas proration unit ‘

comprising the N/2 of Section 15, and the SE/4 SOJﬂJ
“of—the=S8WA4 of Section 10, Township 23 South,

Range 36 East, to be dedicated to Texas Pacific
State "A"™ Account 1 Wells Nos. 31 and 33.

_ 2. A 320-acre non-standard gas proration unit

v comprising the E/2 SE/4 and the NW/4 SE/4 of
Section 9, and the S$/2 NW/4 and the N/2 sw/4
and the SW/4 SW/4 of Section 10, Tovnship 23
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South, Range 36 East, to be dedicated to
Texas Pacific State "A" Account 1 Wells
Nos. 37 and 38.

“ 3. A 480-acre non-standard gas proration unit

comprising the W/2 and the NE/4 of Section
13, Township 23 South, Range 36 East, to be
dedicated to Texas Pacific State "A" Account
1l Wells Nos. 20, 21, and 22.

# 4, A standard 640-acre gas proration unit
comprising all of Section 11, Township 22
South, Range 36 East, to be dedicated to
Texas Pacific State "A" Account 2 Wells
Nos. 14, 36, and 42.

5. A 480-acre non-standard gas proration unit
comprising the E/2 of Section 8, and the
SW/4 of Section 9, Township 22 South, Range
36 East, to be dedicated to Texas Pacific
State "A"™ Account 2 Welle Nos. 38, 43, and
56.

(3) That each of the proposed gas proration units is produc-
‘tive of gas.

(4) That each of the proposed gas proration units can be
efficiently and economically drained and developed by the wells
‘to which it 1s to be dedicated.

(5) That approval of the proposed gas proration units will
“afford the applicant the opportunity to produce its just and
equitable share of the gas in the Jalmat Gas Pool, will prevent

ithe economic loss caused by the drilling of unnecessary wells,

will avoid the augmentation of risk arising from the drilling

of an excessive number of wells, and will otherwise prevent waste

and protect correlative rights, §rovided the beginning status of
each of the subject units is adjusted in accordance with the
oo P emcelLly 197/,

Se-berae net statusyof the acreage to be dedicated to said units.

(6) That all provisions of prior orders issued by the Com-

mission or Secretary-Director of the Commission that are inconsis-

tent with the provisions of this order should be superseded.

IT IS THEREFORE ORDERED:
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(1) Thatgthe following-described standard and non-standard

rgas proration units in Townships 22 and 23 South, Range 36 East,

i
v

NMPM, Jalmat Gas Pool, Lea County, New Mexico, are hereby created:l

l. A 360-acre non-standard gas proration unit |
comprising the N/2 of Section 15, and the SE/4 5%74 f
afthe—SWr4- of Section 10, Township 23 South, ;
Range 36 East, to be dedicated to Texas Pacific |
State "A" Account 1 Wells Nos. 31 and 33, 2
located in Units ‘!ff and . respectively,
of said Section _/§ .

2. A 320-acre non-standard gas proration unit
comprising the E/2 SE/4 and the NW/4 SE/4 of
Section 9, and the S$/2 NW/4 and the N/2 Sw/4
and the SW/4 SW/4 of Section 10, Township 23
South, Range 36 East, to be dedicated to Texas "
Pacific State "A" Account 1 Wells Nos. 37 and
38, located in Units & and M , respectively,
of said Section J .

3. A 480-acre non-standard gas proration unit
comprising the W/2 and the NE/4 of Section 13,
Township 23 South, Range 36 East, to be dedi-
4 i cated to Texas Pacific State "A" Account 1
e ' Wells Nos. 20, 21, and 22, located in Units
: ¢ d , and Q , respectively, of said

Section 13 . ,

4. A standard 640-acre gas proration unit
comprising all of Section 11, Township 22 South,
Range 36 East, to be dedicated to Texas Pacific
State "A" Account 2 Wells Nos. 14, 36, and 42,
located in Units IZ_, M ., and _E , respectively,
of said Section _¢g}¢ .

R ROVENENISSE PN

5. A 480-acre non-standard gas proration unit
comprising the E/2 of Section 8, and the SW/4
of Section 9, Township 22 South, Range 36 East, )
to be dedicated to Texas Pacific State "A" Vi
Account 2 Well No. 38, located in Unit !: of
said Section 9@ , and to Texas Pacific State
"A'" Account 2 Wells Nos. 43 and 56, located in

Units 4  and ;I , respectively, of said Sec-

ry——frat—tire—etdowable L asigned to the gbewe=gesTribed—

heamdard gas—prexation uniy cnall-be-based-wpon--fhe unit size

«.Qf 640 acresiy.ard-Ehat—-the-ope) ator TMay produce tne allowapie——

assigned-to--said-unib—from-—the—wells—ontheunitrtoWiITh t€

. . ! s
-i5-dedicdted T any preportiom

( 1]‘§39 That the acreage factor for allowable purposes assigned

aeA

to each of the above—describeq‘non—standard gas proration units
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shall bear the same ratio to the acreage factor for a standard ?
gas proration unit as the acreage in said unit bears to the
acreage in a standard gas proration unit for the Jalmat Gas Pool;
and that the operator may produce the allowable assigned to each ‘
of the subject non-standard gas prératiOn units from the sabyeet

- wells on the unitgin any proportion.

\3)-9’)— That the beginning status of each of the above-described
ggunits shall be adjusted in accordance with the ewhesi-m® net status

soof Pneell, 197/,

“vof the acreage to be dedicated to said units.

. (}f} &€®)> That all provisions of priqr orders issued by the Com-

- mission or Secretary-Director of the Commission that are inconsis-
?Etent with the provisions of this order are hereby superseded.

1 (63 . , . e . brr bt - e
;éaeuai——— r—3t87l—subijeci—e—comptante Wit appiteable
EEpu&es—aad—eega&atéensr—~

f(J{} <®) That jurisdiction of this cause is retained for the

" entry of such further orders as the Commission may deem hecessary.

DONE. at Santa Fe, New Mexico, on the day and year hereinabove
designated.




