CASE 4504: Application of HUMBLE
! FOR REINSTATEMENT OF CANCELLED
UNDERPRODUC‘I‘ION, LEA COUNTY.
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BLEFORE THE
NEW MDIXICO OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
February 24, 1971

EXAMINER HEARING

O
IN THE MATTER OF:
o Application of Humble 0il &
Refining Company for the
reinstatement of cancelled
underproduction, Lea County,
New Mexico.
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MR. UTZ: The hearing will come to order, please.
Case 4504,

MR, HATCH: Application of Humble 0il & Refining
Company for the reinstatement of canceled underproduction,
Lea County, New Mexico.

MR. HINKLE: Clarence Hinkle, Hinkle, 8ondurant, COJ
and Laton, Roswell, appearing on behalf of Humble. We have
one witness and four exhibits.

{Witness sworn.)
{Whereupon, Exhibits 1 through 4 were marked for
identification.)

MR. UTZ: Other appearances? You may proceed.

DOUG F. LOWE,

having been first duly sworn, testified as follows:

DIRECT EXAMINATION

BY MR. HINKLE:

Q State your name, your residence and by whom you are
employed.
A Doug F. Lowe. I live in Midland, and work for Humble

0il and Refining Company, proration section.

Q What are vour duties in the proration department?

A My duties are to maintain the records of gas wells in
Soutneastern New Mexico regarding over and shorts and
submitting of necessary state records.

0 llow long have you been in that department?
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Fifteen years.

And you are familiar with all the books and records of
flumble in connection with this matter before the Commis-
sion?

Yes, sir.

Are you familiar with the application of Humble in this
case?

Yes, sir.

What is Humble seeking to accomplish?

Humble is seeking to have reinstated allowable cancelled
as of January lst, 1971.

Have vou prepared or has there been prepared under your
direction certain exhibits for introduction in this casej
Yes, sir.

Thay are Exhibits Numbers 1 through 4, are they not?
Yes, sir.

Will you refer to Exhibit 1 and explain what this 1is and
what it shows?

Exhibit 1 is a sketch showing Humble's J. L. Greenwood oh
the left with the arrow and Humble's N. G. Penrose Well
Number 1 on the left with the arrow. Now, we have --
On the left or right?

On the left. On the right is the N. G. Penvose and on

the left is the J. L. Greenwood.

Okay.
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All locations circled in green are marginal wells and all
in red are non-marginal wells.

Well, the two wells you refer to as the Greenwood and the
Penrose are non-marginal wells?

That is correct; yes, sir.

All right. Refer to Exhibit 2 and explain what this is
and what it shows.

Exhibit 2 shows -- we will start first with J. L.
Gréenwood 11, Unit I, Blinebry Gas, Section 9, Township
22 South, Range 37 East, Lea County, New Mexico.

Here we show our underage as of June 30th, 1970, to
be 36,239 and from July through December, we made up of
this 36,239, 27,091 MCF, leaving underage cancelled of
9,148. This well is used by El Paso as a swing well for
their compressor. There's one Humble Well in there and
two other wells.

El Paso is the gas purchaser in this case?

El Paso is the purchaser, ves, sir. Now, the lower part
is our N. G. Penrose Well Number 1, Unit B, Blinebry Gas,
Section 13, Townéhip 22 South, Range 37 East, Lea County,
New Mexico.

Here we have ending June 30th, 1970, a shortage of
13,668. From July through becember, 8,662 MCF of this

underproduction was made up and 5,006 MCPF was cancelled as

of January lst.
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Now, refer to Exhibit 3 and explain what that shows.
Exhibit 3, J. L. Greenwood Well Number 11, Unit I, Section
9, Township 22 South, Range 37 East, Lea County. Here we

have the average monthly MCF, the allowable and the pxo-

duction. We also have average production per day produceg.

This well overproduced five months with an average
allowable of 16,654. Average monthly production for thesé
five months was 22,073. Average production per day pro-
duced was 744 MCF for 148.3 days. This well underproducefl
one month with an allowable of 29,325, production 26,534,

with an average daily production of 856 MCF for 31.0 days

LA

This well had produced at 27,130 MCF per month

demonstrability for the month of October, 1970; it would

i

have been overprcduced by 50,138 MCF and all underproduction‘

would have been made up. This well produced 179.3 days
out of 184 days or 97 percent of the time. Average pro-

duction per day on line for 179.3 days is 764 MCF per dayi

dverage allowable per day for 184 days is 612 MCF per day
Now, refer to Exhibit 4 and explain that.

N. G. Penrose Well Number 1, Unit B, Section 13, Township
22 South, Range 37 East, Lea County, New Mexico; average
monthly allowable, average monthly MCF, alliowable, pro-
duction, average production per day produced. This well

overproduced three months. Average allowable 16,321.

Average production, 19,208 or an average production per
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Exhibits 1 through 4.

day produced 768 MCF per day for 75;6 days.

This well underproduced three months. Average
allowable, 21,211. Average production, 16,868 or an aver
daily production of 699 for 72.4 days. This well had
produced at 21,932 MCF, demonstrability for the month of
December, 1970; it would have been overproduced 18,995
MCF and all underproduction would have been magde.

This well produced 147.4 days out of 184 or 80 per-
cent of the time. Average production per day on line for
147.4 days is 734 MCF per day. Average allowable per day
for 184 days is 612 per day.

If the Commission approves your application here to carry
over this underproduction, has El Paso indicated whether
or not they would take it?

Yes, sir.

They are willing to take it?

Yes, sir.

No problem there?

No.

In your opinion, would the approval of this application
be in the interest of conversation, prevention of waste
and tend to protect correlative rights?

Yes, sir.

MR, HINKLE: We would like to offer in eviderice
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Without objection, Exhibits 1 through 4

He may be
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STATE OF NEW MEXICO )
) ss
COUNTY OF BERWNALILLO )

I, GLENDA BURKS, Court Reporter in and for the County of
Bernalillo, State of New Mexico, do hereby certify that the
foregoing and attached Transcript of Hearing before the New
Mexico 0il Conservation Commission was reported by me; and thatg

the same is a true and correct record of the said proceedings

to the best of my knowledge. skill and ability.

- L‘:a/_qe_f“«/»“ -

Court Reporter

D &
siiion

~\/




GOVERNOR

BRUCE KING
OIL CONSERVATION COMMISSION CHAIRMAN
STATE OF NEW MEXICO LAND COMMISSIONER

ALEX ). ARMUO
MEMBER

STATE GEOLOGIST
A. L.PORTER, JR.
March 31, 1971 SECRETARY - DIRECTOR

P.O. BOX 2088 - SANTA FE
87501

Re: Case No. 4504
Order No. R-4126

Mr. Clarence Hinkle
Hinkle, Bondurant, Cox & Eaton

Attorneys at Law Applicant:

Post Office Box 10

Roswell, New Mexico 88201 Humble 0il & Refining Company
Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

Very Eruly yours,

A. L. PORTER, Jr.
= Secretary-Director 4%

ALP/ir
copy of order also sent to:

Hobbs occ X
Artesia OCC

Aztec OCC

Other
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» (>} That the applicant, Humble Oil & Refining Company, is
the operator of the Humble 011 £ Rafining £ompany d. L. GiSenwood

| COMMISSION OF NEW MEXICO FOR
i THE PURPOSE OF CONSIDERING:

'in the premises,

BEFORE THE OIL CONSERVATION COMMISSEION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION

CASE RO. 4504
Order No. R-4126

APPLICATION OF HUMBLE OIL & REFINING
CCHMPANY FOR THE REINSTATEMENT OF
CANCELLED UNDERPRODUCTION, LEA

COUNTY, N3W MBXICO,
ORDER OF THE COMMISSION
BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on February 24, 1971)
at Santa Fe, New Mexico, before Examiner Elvis A. Utz.

NOW, on this 30th day of March, 1971, the Comnmission, a

quorun: being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised

FINDS:
{1) That due public notice having been given as required by

watter thereof,

'Well Ho.
. Refining Company N.
-8Section 13, both in
- Gas Pool. Lea County, Naw Mevico,

11 located

in Unit I of Section 9 and the Rumble 0il &

G, Penrose Well No.

L located in Unit B of

Township 22 South, Range 37 Rast, Blinebry

1

{3) That tne J, L. Greenwond iel) MNo,
falled to
1970,
Wik couseguently cancelled Januavy I,

{4) That the N. G, Penrome Well No.

’

11, a non-marginal wel
roduce during the gas provation neriod znding December
accrued underproduction amounting to 9148 MCF of gag which

FUt,

a noh--mavyinal

wall,

k.

failed to pooduce during the goas propation period ending Decame
- ber 31, )©70, accrued underproduction amounting to 5006 MCF of

gas which was consequently cancelled January 1, 1971.
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CASE MO. 4504
‘Order No. R-4126

_ (5) That the applicant seeks, as an exception to Rule 14(A)
/ of the General Rules and Regulations for the prorated gas pools

of Southeastern Mew Mexico, the reinstatement of the above-
”describod unproduced allowable that was cancelled,

(6) That Kule 14(A) provicdes that any non-marginal well
;which has an underproduced status ags of the end of a gas proration
i period shall be allowed to carry such undexproduction forward into
ithe next gas proration pariod and may produce such undsrproduction

o
r
A i
l
|

1
J
i

Jin addition to the allowable assigned during such succeeding porio&

-and that any auch allowable carried forward into a gas proration
ﬁporiod and rewaining unproduced at the end of such gas proration
| period shall be cancelled.

;1
@ That such unproduced allowable ie to be cancelled whether
gor not the wells are capable of producing said allowable.

ﬁ {7) That the applicant haes not shown that the subject wells
ﬁW‘tO unreasonably discriminated against in the price paid, the
iquantities purchased, the bases of measurement or the gas trans-
iportation facilities affordad for gas of like quantity, quality

. and pressure avallable from such wells.

H
i

% (8) That reinstatement of said allowable as an exception to
u'.id Rule 14{A) wouid give to the applicant an unfair advantage
over other operators in the subject pool and would, therefore,
violate the correlative righte of the other operators.

ﬁ (3) That the application should be denied.

IT IS THEREFORE ORDERED:

) o . A
’ 1t

ial Lhe subject application 18 hereby denjed.

. }) That jurisdiction of thia causeé is retained foxr the
‘entry of such further orders as the Commisszion may deem necessary.

DONE at Santa Fe, Hew kKaxico, on the day and year hereinabove

STATE OF NEW MiXICO
OIL CONSERVATION CON¥MIESIOM
/ 4

7
[
1

BRUCE KINCG, Chal. ma i

//,{_ -

A

A, L. PORTER, JL..){ember & Seczetary‘

Y
i
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CASE 4505:

CASE 4506:

CASE 4507:

CASE 4502:

feotuary 4. 1971 Docket No. 5-71
3. A 480-acre Ben-StaroCar @ gas proration unil comprising the W/?2
and the NE/4 ot seltinn 13, Township 23 South, Range 36 East,

te e celicate. o tenas Pacitfic State "AM Account 1 Wells
Nos. Y0, 21 ¢ allid g

4. A standard 64€-acre gas prordation unit comprising all of Section
11, Township 27 scuth, Range 36 East, to be dedicated to Texas
Pacific Stave "AM™ Acccunt 2 Wells Nos. 14, 36, and 42.

5. A 480-acre nen-standard gas proration unit comprising the E/2
of Section 38, ana the SW/4 of Section 9, Township 22 Scuth,
Range %6 fgst, *“u be dedicated to Texas Pacific State "A" Account
2 Wells N3s. 38, 43 and 56.

Application of Humble 0il & Refining Company for the reinstatement of
cancelled underproauction, Lea County, New Mexico..Applicant, in the
abeove-styled cause, seeks an exception to the general rules and regula-~
tions for prorated gas pools of Southeastern New Mexico promulgated

by Order No. R-167G, as amended, to permit the reinstatement of under-
producticn accumulated by its Greenwood Well No. 11 located in Unit T ..
of Section 9 and 1ts Penrose Well No. 1 located in Unit B of Section
13, Township 22 South, Range 37 East, Blinebry Gas Pool, Lea County,
New Mexice, and canceiled January.l, 1971.

Application of Atlartic Richfield Company for salit water disposal,

Lea County, New Mexico. Applicant, in the above-styled cause, seeks
authority to dispase cf produced salt water into the Yates-Seven Rivers
formation in the perforated interval from 2978 feet to 3350 feet in

its felderal well No. 2 located in Unit N of Section 9, Township 20
South, Range 33 East, West Teas Yates-Seven Rivers Pool, Lea County,
New Mexico.

Application of Atlantic Richfield Company for salt water disposal,

Lea County, New Mexico. Applicant, in the above-styled cause, seeks
authority t¢ <ispose of produced salt water into the Pennsylvanian
formation in the perforated interval from 10,278 feet to 10,442 feet
in its Eidson "C" WN Well No. 3 located in Unit F of Section 26, Town-
ship 16 Scuth, Range 35 Fast, Shoe Bar-Pennsylvanian Pool, Lea County,
New Mexico.

Application of Atlantic Richfield Ccmpany for salt water disposal, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks
authority to dispose of produced salt water into the Devonian forma-
Tion in the perfocrated interval from 13,630 feet to 13,726 feet in its
lea State 396 Well No. 3 lacated din lnit G of Section 35, Township 16
Scuth, Range 36 Pastu, Zean~Devonian Pool, Lea County, New Mexico.

Applicatian ot Samedan Cil Corporation for special pool rules and
pool extension, Lea County, New Mexico. Applicant, in the above-
styled cause, sceks the promulgation of special pool rules for the
Past Morton-wolfcamp-Ponl, Lea County, New Mexico, including a provi-
sion ror siL-acre spacing and proration units. Applicant further seeks
extension of the horizonfal bourdaries of said pool to include the
followrng.
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“Je T Greenwcod, Well Ro, 11, Unit I, Blincbry Gas, Scctien 9, T-22-5, R-37-L,
Tea County, New Mexico, :

Days Current Ret iCr - Over &  Uaderpzed,
Year & Fontl Prod.  Allou, Allew, Procuction  Short ___Madeup

June, 1970 o 18526 545LG 18300 36239 0
1

July, 1870

16C4) 52280 16161 + 56119 120
August, 1970 0 128%4 - 40013 18446~ 30557 5552
- Septenbey, 19270 3 16793 47360 23801- 23559 7005
October, 1970 31.0 16129 . 396858 27130- 12558~ 11001
Rovenier, 1970 29.4 21415 334973 24825- 91486~= 3410
Pecemher, 1670 31.0 29325 38473 26534 11939 0
Potal amount of undovproduction o ) . o
made up For perioc ending Dacembor 31, 1970 0 L L L. 0 L L 0 0w e e 2/69L*
Vedeyvops subject Lo ceneccilotion as of Jecember 31, 3970 . . 0 .. . 9148 Mo

30,
28.
31,
28,

The above welil is uvsed by Bl Yeso elural Gas as a swing well for thely cowe-

PrESBOY,

N. G. Penrose, Well Ro. 1, Unit B, Blinebry Gas, Scction 13, T-22-S, R-37-L,
Lea County, Kew lMexico. . ) A

Days Current  Net ACYF Over & Underprod.

_Year & Month Prod. Allow, Allow, Producticn Shext  __Hadeup

18826 19938 G270 12468 -0
16041 29709 18772 10837 2731

June, 1970
July, 1970

O N
w0

1

1
August, 1270 1 128%4 235332 12276 12855 0
Septembeyr, 1¢70 23.0 16733 28548 179265 1Y4435 1112
October, 1970 26.¢ 1G1E8 21572 . 20248 6624 £619
November, 1970 28,2 21415 250358 S 17356 166435 .0
December, 1970 31.0 26225 290e8 21052 16038 0

Total omount of uwnderproduction

wade up Sox poriod erdine Yeoomber 31, 1270 0 L0 0 0 UL L 0 . ., 8G62
Undeveae cubject Lo cannellation as of Pecesmber 31, 1970, , . . .+ . 50006




BLINEBRY GAS POOL e /7

Humble J. L. Greenwood, Well No. 11, Unit I, Section 9, T-22-S, R-37-8,
Lea County, New Mexico.

Average Production

Average Monthly -~ MCF Per Day Prod. - ¥CF
Allow. Prod.
Overproduced 5 months 16654 22073 744 (148.3 days)
Underproduced 1 month 29325 26534 856 (31.0 days)

If well had produced at 27130 MCF/mo (demonstrated ability for month of
October 1970) it would have been overproduced by 50,183 MCF and all under-
production would have been madeup.

This well produced 179.3 days out cf 184 days or 97% of the time, .

MCF/ D

612-1CF/D

1t

Average Production per day on line (179,3 days)

Average allowable per day (184 days)

Q7 5
> 2
24 L
g 33
21 (.
=0
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BLIREBRY GAS POOL; ' i 4/507/ e
Humb le N. G. Penrose, Well No, 1, Unit B, Section 13, T-22-S, R-37-E,
Lea County, New Mexico,
Average Production
Average Monthly - MCF Per Day Prod., - MCF
Allow. Prod. _
Overproduced 3 months 16321 19208 768 (75.0 Days)
Underproduced 3 months 21211 16868 699 (72.4 Days)

If well had produced at 21,932 MCF/mo (Demonstrated ability for the month of
Decersber 1970) it would have been overproduced 18,995 MCF and all underproduction
would have been madeup. AN

This well produced 147.4 Days out of 184 bays or 80% cof time.

\
Average production per day on line (147.4 Days) 754 MCF/D

It

Average allowable per day (184 days) 6*5 MCF/D

Hi




HUMBLE OIL & REFINING COMPANY

od o«
MIDLAND, TEXAS 79701 -
Y
PRODUCTION DEPARTMENT P POST OFFICE BOX 1600

January 28, 1971

MIDCONTINENT DIVISION

L. H. BYRD
MANAGER

Ny

(e 25 C ya

Re: J. L. Greenwood 11, Unit 1,
N. G. Penrose 1, Unit B
Blinebry Gas Pool, Lea County,
New Mexico

New Mexico Qil Conservation Commission
P. O. Box 2088
Santa Fe, New Mexico 87501

Attention: Mr. A. L. Porter
Gentlemen:

We respectfully request a hearing be set at the earliest
date to consider our application for an exception to

Rule 14 (A) concerning cancellation of underproduction
from the two subject wells for the balancing period end-
ing December 31, 1970. Our lutter of January 12, 1971,
copy attached, requested the underproduction for these
two wells be carried forward to the first six months bal-
ancing pericd of 1971 and also gave details of their pro-
duction history for the period beginning June 1 through
December 31, 1970.

Since this request could rot be granted administratively
we will appreciate your scheduling a hearing to consider
this application.

Yours very truly,

HNR/Ts
cc: Messrs. R. G. Parse, Andrews
S. F. Holmesly, Houston
W. R. Niblack, Houston
J. R. Tolles, Building ro i

All w/attachment ' )
S andd

3 [
$3 vt

_~




MIDCONTINEKY L'YISION

JPUMUBLE O & REFINING COMPANY

MIDLAND, TUXAS 79701

POST OFFICE DOX 1600

PCCOUNTINTG MANAGLH

W. ). CRILEANDA Jill'lllﬂl")’ 12, 14971
é”l//z./&— (% 'i‘ VC: }F

Mr., Flvis Utz

New Mexico 0il Conservation Commission
P. 0, Lox 2088

Santa ¥e, New Mexico 87501

Dear Mc, Utn:

Murble il & Refining Company requests underproduction carried forward on the
June 20, 18370 balancing period znd not made up during the balancing period
nding Secember 31, 1970, be carried ferward into the current balancing period
for thc following wells,

“J. L. Greonwood, Well No. i1, Unit I, Blinebry Gas, Scction 9, T-22-$, R-37-E,
Tea County, New Mexico, :

Days  Current Net MCF Over &  Underprad,

Year & Fonth Yrod., Allou. Allow, Production  Short ___ithdetp
June, 1970 0.0 18326 54548 18309 36239 0
July, 1870 28,1 160641 52280 16161 36119 120
Augnst, 1970 31,0 128%4 49013 18446 30567 5552
Septembrr, 1970 28,8 16793 47360 23801 23559 70045
October, 1970 31.0 16129 39688 27130 12558 11631
Novemtex, 1970 29.4 21415 33973 24825 9148 3410

December, 1970 31.0 29325 368473 26534 119309 Q
Tocal amount of underprodaction :

made up for perioc ending Decesbor 35, 1970 0 0 0 4 v 0w v e v e o . 27091
Underege subject to capncellation as of December 31, 1970 . . . . . . 9148 MIY

The sbove well is used by E! Paszo lotural Gas as a swing well for their cove
pressox,




Januvary 12, 1971

N. G, Penrose, Yell No, 1, Unit B, Blinebry Gas, Section 13, T-22-5, R-37-IL,
lea County, New Mexico.

Days  Current Net MCF Over & Uaderprod,

Year & Month Praod. Allow, Alloy, Production Short.  _ Madeup
June, 1970 8.1 18826 19938 6270 12665 0
July, 1970 22,1 16041 2972¢ 16772 10957 2731
August, 1970 13.1 123864 23531 11276 12855 0
Septenber, i%70 23,6 1573 PALRIIES 17905 11443 1112
October, 1979 29.9 16223 21572 20345 6624 LH 1Y
Hovember, 1970 28,3 21415 23039 - 17356 1G643 Ry
December, 1970 31,0 2932 39968 21942 18C3¢ o

Total omount of underproduction
made up for period ending December 31, 1970 0 . . o o 0 0 0 e s e . 8L62
tndercae subject to canecellatior as of Decewber 33, 1972, . 0 o . . . 5000

Yours very Iiuly,
e
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Mr, Elvis Utz

New Mexico 0il Comservation Commission
P. 0. Box 2088

Santa Fe, New Mexico 87501

Dear Mr. Utz:

Humble 0il & Refining Company requests underproduction carried forward on the
June 30, 1970 balancing period and not made up during the balancing period
ending December 31, 1970, be carried forward into the current balancing period
for the following wells,

J. L. Greenwood, Well No, 11, Unit I, Blinebry Gas, Section 9, T-22-S, R-37-E,

-

Lea County, New Mexico. Smm— - z,hvgzzg‘
: 323 ¥
Days Current Net MCF Over &, Underprodb?
Year & Month Prod. Allow. Allow. Production  Short Madeup
’ June, 1970 30.0 18826 ~~ 54548 18309 — 3623§// 0
& July, 1970 28.1 16041+~ 52280 16161 - 36119 120
= August, 1970 31.0 12894 49013 18446~ 30567 5552
3 September, 1970 28.8 16793¢ 47360 23801 23559 7008
g October, 1970 31.0 16129 « 4539688 27130~ 12558 11001
= November, 1970 29.4 21415477 33973 24825 9148 3410
December, 1970 31.0 29325~ 38473 26534 11939 0

Total amount of underproduction
made up for period ending December 31, 1970 . . . . . . + « + . .+ « . 27091
Underage subject to cancellation as of December 31, 1676 . . . . . . 9148‘MCF/

The above well is used by El Paso Natural Gas as a swing well for their com-
pressor.

- DY




Mr, Elvis Utz
Page 2
January 12, 1971

N. G, Penrose, Well No, 1, Unit B, Blinebry Gas, Section 13, T-22-S, R-37-E,
Lea County, New Mexico, G

Days Current Net MCF Over & Underprod.
Year & Month Prod, Allow. Allow, Production Short Madeup

June, 1970 8.1 18826¢ 19938 6270~ 13668 0

July, 1970 22,1 16041 *+ 29709 18772+~ 10937 2731

August, 1970 13.1 12894 - 23831 11276 - 12855 0

, September, 1970 23,0 16793+~ 29348 17905.- 11443 1112
2 October, 1970 29.9 16129 .. 27572 20948« - 6624 4819
November, 1970 28.3 21415~ 28039 17396 10643 0

December, 1970 31.0 29325. 39968 21932~ 18036 0

Total amount of underproduction
made up for period ending December 31, 1970 . . . ¢« . ¢ & ¢ ¢ « o « « 8662
Underage subject to cancellation as of December 31, 1970, . . . . . . 5006

Yours very truly,

e oY

J. Callahan
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DRAFT

GMH/dr
3-25-71 BEFORE THE OIL CONSERVATION COMMISSION

OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATI1ON
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 3504

Order No., R- f%;<2é;

a

APPLICATION OF HUMBLE OIL & REFINING

COMPANY FOR THE REINSTATEMENT OF EREE P )

CANCELLED UNDERPRODUCTION, LEA ; AR

COUNTY, NEW MEXICO. cS e Y
\. , T ¢ = - ’

-

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a,m. on February 24
at Santa Fe, New Mexico, before Examiner Elvis A. Utz

NOW, on this day of March
guorum being present, having considered the testimony, the record,
and the recommendations of the Examiner; and being fully advised
in the premises,

FINDS:

(1) That due public notice having been given as reguired by
the Commission has jurisdiction of this cause and the subject
r

,
- + Lo el et e bl
[ttIe R St [ RO Gy O S

(2) That the applicant, Humble 0il & Refining Company, is
the operator of the Humble 0Oil & Refining Company J. L. Greenwood

Well No. 11 lccated in Unit I of Section 92 and the Huwmble 0il &

Refining Company N. G. Penrose Well No. 1 located in Unit B of

Section 13, both in Township 22 South, Range 37 East, Blinebry

Gas Pool, Lea County, New Mexico.

(3) That the J. L. Greenwood Well Nc. 11, a non-marginal well,

failed to produce during tne gas proration period ending December 31
1970,

accrued underproduction amounting to 9148 MCF of gas which

1971,

was conseqguently cancelled January 1,

, 1971

19_15 the Commission, a

’
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CASE NO. 4504
Order No. R-
(4) That the N. G. Penrose Well No. 1, a non-marginal well, !
failed to produce during the gas proration period ending Decem-

"ber 31, 1970, accrued underproduction amounting to 5006 MCF of

gas which was conseqguently cancelled January 1, 1971.

(5) That the applicant seeks, as an exception to Rule 14 (a)
of the General Rules and Regulations for the prorated gas pools

of Southeastern New Mexico, the reinstatement of the above-

. described unproduced allowable that was cancelled.

(6) That Rule 14 (A) provides that any non-marginal well
:fwhich has an underproduced status as of the end of a gas proration‘
‘Eperiod shall be allowed to carry such underproduction forward into

'jthe next gas proration period and may produce such underproduction

‘in addition to the allowable assigned during such succeeding perio§
and that any such allowable carried forward into a gas proration -
period and remaining unproduced at the end of such gas proration
period shall be cancezied.

?%}v That such unproduced allowable is to be cancelled whethe;
or not the wells are capable of producing said allowable. %

!

</fz>@§) That the applicant has not shown that the subject wells
were unreasonably discrimin?ted against in the price paid, the
guantities purchased, the gé;igﬁgf measurement or the gas trans-
portation facilities afforded for gas of like quantity, guality
and pressure avallable from such wells.

s . . aas :
,/g‘y (9> That reinstatement of said allowable or an exception to

said Rule 14(A) would give to the applicant an unfair advantage
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over other, operators in the_ subject pooz:l M.d‘% '
pioloih Tn i lolon “ylhl e o W.
(7)(’.) That the applicatlion should be denied.

IT IS THEREFORE ORDERED:

(1) That the subject application is hereby denied.

(2) That jurisdiction of this cause is retained for the

. entry of such further orders as the Commission may deem necessary.
DONE at Santa Fe, New Mexico, on the day and year hereinabove

- desigmated.




, CASE 4505: Application of ATLANTIC

RICHFIELD COMPANY FOR SALT WATER
DISPOSAL, LEA COUNTY, N. MEX.




