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MR. NUTTER: Call Case No. 4511.
MR. HATCH: Application of Skelly 0il Company for
a non-standard gas prciation unit, Lea County, New Mexico.
MR. JACOBS: If the Commission please, appearing on
behalf of Skelly 0il Company, Ronald Jacobs. We have cne
witness I would like to have sworn, please.
(Witness sworn.)
{(Whereupon, Applicant's Exhibits 1 through 3 were
marked for identification.)

O. B. STUCKEY,

having been first duly sworn, testified as follows:

DIRECT EXAMINATION

BY MR. JACOBS:

Q Will you state your name, by whom you are employed and
in what capacity?
A O. B. Stuckey, with Skelly 0il Company in Midland, Texas
senior production engineer,
MR. NUTTER: How do you spell your last name?
THE WITNESS: S-t-u-c-k-e-y.
Q (By Mr. Jacobs) Mr. Stuckey, are you familiar with the
operation of the Baker "B" Well No. 7 and the Baker "B"
Well No. 15, which is the subject matter of this hearind
in Case 45112

A I am,

0 I direct your attention to what has been marked for
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identificatior. as Exﬁibit No. 1, ;bpeaf;ﬂto be a éiéi,
Will you relate to the Examiner what this exhibit is and
what it purports to show?

This plat shows the acreace presently assigned to Baker
“B" No. 7 -~ No. 15, which is outlined in yellow and
this is the acreage which we propose to assign to Baker
"B" No. 7 upon recompletion.

For the record, Mr. Stuckey, would you relate the
description of that 240 acres?

This 240 acres is the southwest quarter of Section 10 an
the east half of the southeast quarter. Correction.
that is the west half of the southeast quarter.

So, the description is the west half, southeast quarter
and the southwest quarter of Section 16. Now, the Well
No. 15, which is shéwn on the plat as a twin to No. 7,
was originally completed in what zones?

It was originally completed as a aual well in the Blineb
Gas and the Tubb Gas zones.

Now, Well No. 7, what was its original completion?

It was originally completed in the Drinkard zone.

Now, what does Skelly 0il Company propose to do with
regard to these two wells?

With regard to Baker "B" 15, we propose to plug and
abandon the Tubb zone ir this well and affect a single

completion in the Blinebry Gas zocne.

ry




-Mmeler

dearnley

SPECIALIZING IN: DEFOSITIONS, HEARINGS, STATEMENTYS, EXPERT TESTIMONY, DAILY COPY, CONYENTIONS

BOX 1092 e PHONE 243-6691e ALBUQUERQUE, NEW MEXICO 87103

BLDG.e 1.0,

SO SIMMS
FIRST NATIONAL BANK BLDG, EASTOALBUQUERQUE, NEW MEXICO 87108

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

So, you are going to eliminate half of this dual
completion, the Tubb, right?

That's right.,

What else?

And then with Baker "B" No. 7, we propose to plug off
the Drinkard completion and affect a Tubb Gas completion
in this well.

So, Well No. 7, after this work is done, will be a singlé
completion in the Tubb and Well No. 15 will be a single
completion in the Blinebry, is that correct?

That is correct.

Directing your attention to what has been marked for
identification as Exhibit No. 2, would you relate to the
Examiner what this exhibit is and what it purports to

show?

This exhibit is a diagrammatic sketch showing the propost,

completion for Baker "B" No. 7 in which the Drinkard zonk
will be plugged off, the Tubb interval perforated and a
packer installed at approximately 5850 for a single Tubb
Gas completion.

Directing your attention to what has been marked for
identification as Exhibit No. 3, would you relate to the|
Examiner what this exhikii is, what it puirports to show?

This exhibit is a log section of the Baker "B" No. 7
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N 5415, top of the Tubb at 5917 and the top of the ]
2 Drinkard, 6364, with the T. D. of the well being 6498, I
3 believe, near as I can determine.

4 Q Now, Mr. Stuckey, this is the Well No. 7 that will be

5 the single completion in the Tubb zone, is that correct?
\ 6 A That is correct.
3 7 Q Were Exhibits 1, 2 and 3 prepared by you or under your
= .
‘as 8 supervision?
=
] . »
S 0 A They were prepared under my supervision.
@D
—_ 10 MR. JACOBS: Mr. Examiner, we offer Exhibits 1, 2
o<
m . »
— 11 and 3 into evidence.
2. 12 MR. NUTTER: Skelly Exhibits 1, 2 and 3 will be
=2
. 13 admitted in evidence.
o U
> X
5 3. 14 MR. JACOBS: Mr. Examiner, I think I micht point out
> 39
AR
3 :3 15 that by Order No. 590 in February 25, 1955, the Commission
> v
& 3x
g §§ 16 granted permission to dually complete Well No. 15 in the Tubb
v T w
- 2z
= §g 17 and in the Blinebry. By Order No. R-590-A, entered the 20th
&4 s0 )
. ST
z $§ 18 of April, 1955, the Commission established non-standard gas
X 9> .
E g% 19 units for this 240 acres for the Tubb and for the Blinebry.
w IF
;is aw
§ o 20 The last paragraph of Order 590-A stated that the
w °
v xS
3 95 Applicants Well Baker "B" 15, gave the location, shall be
5 ooz
i 22 granted an allowable in proportion that the 240 acre unit
3 03 ‘ '
2 jg 23 bears to the standard or orthodox proration unit for the
Nz
I 3L
2 5? 24 respective pools.
25 Now, what we are seeking here is to change the
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permitted well for the Tﬁbb from Well No. 15, which waé
originally part of a dual, to Well No. 7, which would be a
single. As far as I can see, the only real reason that we
have to come for hearing is that the paragraph three of Order
590-A specifically refers to Well No. 15.

The Commission has already established by that
Order non-standard units for both the Tubb and the Blinebry,
sC to the extent necessary, we would request that Order 590-A
be amended so as to allow Well No. 7 to be the permitted well
for the Tubb zone.

MR. NUTTER: Mr. Jacobs, you may be aware that
subsequent to the issuance of this and maybe a couple of
other units in the Blinebry and/or Tubb Pools with acreage
greater than the prescribed 160 acres, that subsequent to
that, the Commissicn has denied several applications because
the finding on the pool rules says that one well will drain
160 acres. It doesn't say it will drain 240 acres.

Now, perhaps there is an assumption here that the
Well No. 15 has been shown to be capable of draining 240
acres, but, we don't have any evidence here today that Well
No. 7 will.

MR. JACOBS: All right. Then, let me inguire of
the witness. Myr. Stuckey, are you famiiiar with the proposed

completion in the Well No. 7, the well that is proposed to be

the producing well for the Tubb zone?




PAGE7
1 THE WITNISS: Yes, sir.
2 MR. JACOBS: Do you have an opinion based on the
3 information available to you and the studies you have made
4 whether or not one well, particularly Well No. 7, will
5 adequately and efficiently and economically produce the
Do 6 recoverable gas from underneath 240 acres on this lease?
— 7 THE WITHESS: It is my opinion that it will.
a
= 8 CROSS EXAMINATION
|
as 9 BY MR. NUTTER:
=
| =Y .
s 10 Q What is that based on, Mr. Stuckey?
a>
- 11 .
A A comparison of the well logs of the Baker "B" 15 and
E g 12 the Baker "B" 7 indicates that completions in each of
¥ 5 :
xz
S S 13 these wells should essentially be equivalent.
> x
[ 9 w
g =
> 3 14 Q Why is the "B" 15 being added in the Tubb zone at this
I s
X gg 15 time?
X U
Eou2 .
£ 3z 16 a Because of mechanical problems.
L a2z
IR Y 0 what is the problem?
- - X
g 2w
< §§ 18 A The problem is a communication problemn.
% owa
E §E 19 Q You have developed leakage between the Blinebry and the
2 32
2 avw
= 3, 2 © Tubb, is that it?
*T "o
{ e |
g2 2 A Yes, sir.
8 23
s i 22 O This was indicated on a packer leakage test?
z 0z
e 3¢9
R g 2 A Indicated on a packer leakage tcst.
< 0
s 22 0 What is being done to remedy that situation, then? You
25 mentioned that that well would be plugged and abandoned
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1 in the Tubb. What is your proposal there to correct the
2 communications? How are you going to do the work?
3 A We are proposing to squeeze off tne Tubb zone.
4 Q You think your communication is in back of the pipe?
5 A In back of the pipe and we abandon Tubb zone, eliminate
L 6 that problem.
— 7 Q When you squeeze those perforations, that cement should
a>
@ 8 come up in there?
&
a 9 A Yes, sir.
| —4
preed] 10 Q what is the status of Well No. 15 at this time in the
a
1 Tubb Gas Pool? Is it a non marginal well, is it a
g 3 12 marginal well?
> 5
53 13 A It is a top allowable producer.
> X
.z 14 Q On a 240 acre allowable?
e
y uv 15 A Yes, sir.
o gXx
£ 53
5 55 16 Q Now, have you actually perforated this No. 7 yet?
£ a2”
[T .
Q <> 17 A NO, sir.
- :g
w Sw
% §§ 18 0 So, you don’'t have a potential on it in the Tubb?
% ul
5819 A We do not have a potential on it as yet.
v g w
Z o<
8% 2 MR. NUTTER: Are there any other questions of the
¥ ~0
w X J
3 g: 21 witness? He may be excused.
g 2%
& 11 22 (Witness excused.)
£ 0z
§ ;i 23 MR. NUTTER: Do you have anything further, Mr.
3 3¢z
S 75
BosE 24 Jacobs?
25 MR. JACOBS: No, sir.




PAGEg
1 MR. NUTTER: Does anyone have anything they wish
2 to offer in Case No. 4511?
3 We will take the case under advisement. |
4
5
. |
- 6 |
— 7 ;
@ ~s
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STATE OF NEW MEXICO )
) ss
COUNTY OF BERNALILLO )

I, GLENDA BURKS, Court Reporter in and for the County
of Bernalillo, State of New Mexico, do hereby certify that
the foregoing and attached Transcript of Hearing before the
New Mexico Oil Conservation Commission was reported by me;

and that the same is a true and correct record of the said

proceedings to the best of my knowledge, skill and ability.

D hds Brda

Court Reporter

o

e gl o




GOVERNOR
BRUCE KING
Q1L CONSERVATION COMMISSION CHAIRMAN
STATE OF NEW MEXICO LAND COMMISSIONER

ALEX ). ARMUO
MEMBER

STATE GEOLOGIST

A. L. PORTER, JR.

March 31, 1971 SECRETARY - DIRECTOR

P. 0. BOX 2088 - SANTA +E
87501

Re: Case No. 4511

Mr. Ronald J. Jacobs Order No. R-4123
Skelly 0il Company
Post Office Box 1650
Tulsa, Oklahoma 74102

aApplicant:

Skelly Oil Company

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

Very truly yours,

f;Z:)»‘?,
-afffii/2£24§i;i<f/7.
A. L. PORTER, Jr. )
Secretary-Director %

ALP/ir

Copy of order also sent to:
Hobbs O0OCC X

Artesia OCC

Aztec OCC

Other




BEFORE THE OIL COMSERVATION COMMISSION
OF THE STATE OF MEW NEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONMSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONBIDERING:

CASE MO, 4511
Order No. R-4123

APPLICATION OF SKELLY OIL CGMPANY

FOR A NON-STAMDARD GAS PRORATION
UNIT, LEA COUNTY, MEW MEXICO.

ORDER O, OoN

BY THE COMMIESION:

This cause came on for hearing at 9 a.m. on March 17, 1971.'
at Santa Fe, New Mexico, before Examiner Daniel S, Mutter.

NOW, on this _ 30tD aay of March, 1971, the Commission, a
quorum being present, having considered the testimony, the

| record, and the recommendations of the Examiner, and being fully
i advised in the premises,

FINDS

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the sub-
ject matter thereof.

(2) Thar Ordcr Mo, R-520-R, Jdatsd 120, 135

» PO S
Vy Aoy GivaLeQ

A v wnd
b
‘ non-standard gas proration units in the Tubb and Blinebry Gas

| Pools, Lea County, New Mexico, comprising, as to each pool, the
- following deecribe:l acreage:

TOWNSHIPD 22 SOUTH, RANGE 37 EAST, NMPM
Section 10: SW/4 and W/2 S8E/4

{(3) That each of the above-decacribed non-standard gas pro-

" ration units wag dedicated to the 8kelly 0Oil Company, Baker "B"
 Well Mo. 15, a dual completion in the “ubb and Blinebry Gas

. Pools, located 1830 feet from ¢he South line and 2130 feet

" from the EBast line of zaid Section 10,

3
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! Order Mo, R-4123

(4) That the applicant, Skelly 0il Company, now seeks

" authority to dedicate the 240-acre non-standard gas proration

! unit in the Tubb Gas Pcol to its Baker "B® Well No. 7 located

© 1980 feet from the South line and 1980 feet from the East line

of said Section 106,

(S) That due to mechanical difficulties encountered in said
Well No. 15, the applicant proposes to plug and abandon the Tubb
gone in the well and to recomplete said Well No. 7 as a single

. completion in the Tubb =zone.

(6) That the entire non-standard proration unit is produc-
tive of gi.s from the Tubb formation and that the entire non-
standard proration unit can be efficiently and econowically
drained and developed by said Well No. 7.

(7) That approval of the subject application will afford
the applicant the opportunity to produce its just and equitable
ahare of the gas in the Tubb Gas Pool, will prevent the economic
loss czused by the drilling of unnecessary wells, avoid the
augmentation of risk arising from the drilling of an exceasive
number of wells, and will otherwise prevent waste and protect
correlative rights.

T IS8 T RE ORDE :

(1) That effective April 1, 1971, Commission Order
Mo. R~590-A is hereby amonded to permit Skelly Oil Company tc
dedicate the 240-acre non-standaréd gas proration unit in the
Tubb Gas Pool created by Orxrder No. R-590-A to its Baker "R"
Well No. 7 located 1980 feet from the South line and 1980 feet

. from the East line of Section 10, Township 22 South, Range 37
j East, NMPM, Lea County, New Mexico.

(2) That the operator of said Well NMo. 7 shall file an
amended Form C-102, in accordance with Commisesion Rule 1102, with
the Hebbs Office of the Commission on or beifore April 1, 1971,

| dedicating the above~deascribed acreage to the subject well,

(3) That jurisdiction of this cause is retained for the
entry oif such further ordexs as the Commissicn may deem naces-
BAYY .
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| CASE NO. 4511

" Order No. R-4123

)
¢

DOME at Santa Fe, New Maxico, on the day and year herein-
| above designated.

" ALEX J. Member

STATE OF NEW MEXICO
OIL COMSERVATION COMMISSIONM

PR
/ K /' e
£ / .
'f“_ L //‘ - NPT 7 //(’ ,~"’1'/'
- P . /
BRUCE KING, Chairman
S . - n:f/'/"v’/,“ ,"

i,

A. L. PORTER, Jr., Member & Secretary




WHITE, GILBERT, KOCH & KELLY
GILBERT, WHITE AND GILBPHT

ATTORNEYS AND COUNSELORS AT LAW [ 9¢ B

LINCOLN PULLDING

£
1

liluu

CARL H.GILBERT 1691-1963, SanTA Fr, NEw Mexico 87601 .
L.c'.i\.'w':'re )
woLliaM v GILBRERT

F’OST OFF’ICE BOX 787

SUMMNER S. kOCH March 2' 1971 [

wWiLLIAM BOOKER HELLY . e oez-a
P
JOHN F.MCCARTHY, UR, ELERPHO Z-430)
TAREA CODE 505}

KENNETH BATEMAN

BENJAMIN PHILLIPS Z
New Mexico 0il Conservation Commission M (\’A)/

Santa Fe, New Mexico 87501

State Land Office Building 9‘J;'/ /

Attention: Mr. Pete Porter

Re: Application of Skelly 0il Company for
Amendment of Order R-~590-A
and
Application for Non-Standard Gas Unit,
Tubb Gas Pool, Baker "B" Well # 7,
Lea County, New Mexico

Gentlemen:

The above application was submitted for administrative approv-

al, and has been set down for hearing on March 17, 1971 before

an Examiner. The undersigned herewith enters his formal appear-
X ance as local counsel for Skelly Cil Company in the above applica-
E ticen.

The hearing itself will be handled by Attorney Ronald J. Jacobs,
i resident attorney for Skelly 0il Company who is a member of the
R ; Oklahoma Bar.

g Ver trul R
E | y v yours
. / p \
_‘,/(-' Ar; i «.g,

L. C WHITE
LCW:cc

cc: Ronald J. Jacobs

Attorney
Law Department
Skelly 0il Company

™ y 1re=n
P. C. Box 1450

Tulsa, Oklahoma 74102




BYFORE THE OlL CONSERVATION COMMISSION
OF THX STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION

COMMISSION OF THE STATE OF NEW

MEXICO FOR THE PURPOSE OF

CONSIDERING:
CASE NO, 80l
Order No. R-590

THE APPLICATION OF SKELLY OIL
COMPANY FOR AN DRDER GRANTING
PERMISSION TO DUALLY COMPLETE

ITS BAKER "B" WELL NO. 15 IN THE
BLINEBRY GAS POOL AND THE TUBB
GAS POOL, AND TO ESTABLISH A 240
ACRE NON-STANDARD GAS PRORATION
UNIT CONSISTING OF THE SW/4 AND
THE W/2 SE/4 OF SECTION 10, TOWNSHIP
22 SOUTH, RANGE 37 EAST, NMPM, LEA
COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a, m. on December 16, 1954,
" at Santa Fe, New Mexico, before the Oil Conservation Commission, hereinafter referred
- to as the '""Commission'.

NOW, on this 25th day of February 1955, the Commission, a quorum being
present, having considered the evidence and testimony adduced, and being fully advised
in the premises,

FINDS:

(1) That due notice of the time and place of hearing and the purpose thereof
having been given as required by law, the Commission bas jurisdiction of this case and
the subject matter thereof.

(2] Tuatl tue applicant, Skelly Oii Company, 1s owner ot an oil and gas
lease in Lea County, New Mexico, the land consisting of:

TOWNSHIP 22 SOUTH, RANGE 37 EAST, NMPM
SW/4, W/2 SE/Z of Section 10

containing 240 acres, more or less, lying within the horizontal limits of the Blinebry
"~ and Tubb Gas Pools.
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(3) That additional testimony and evidence are necessary with regard
to the formation of a proration unit in excess of 160-acres in either the Blinebry or
Tubb Gas Pools, to enable the Commission to render a decision on this portion of
the application,

(4) That the mechanics of the proposed dual completion as outlined by
applicant are feasinlz and in good practice,

IT IS THEREFORE ORDERED:

(1) That the porticn of the case concerned with the formation of a non-
standard gas proration unit in the Tubb and Blinebry Gas Pools be, and the same
hereby is, reopened for hearing before the Commission,

(2) That said hearing shall be held at Santa Fe, New Mexico, on March
16, 1955, at which time and place additional testimony and evidence will be received
in this cause,

IT iS FURTHER ORDERED:

That the applicant herein, Skelly Oil Company, be and it hereby is
authorized to dually complete and produce its Baker '"B'' Well No, 15, located in
the NW/4 SE/4 of Section 10, Township 22 South, Range 37 East, NMPM, Lea County,
New Mexico, in such a manner that the gas from the Tubb formation of the Tubb Gas
Pool may be produced through the tubing from below the packer, and the gas from the
Blinebry formation of the Blinebry Gas Pool may be produced through a second string
of tubing from perforations above the packer; by proper perforation of the casing, and
the installation of a suitable down-hole packer and suitable surface wellhead equipment
for separating, and maintaining the separation of the gas from the Blinebry zone and
the gas from the Tubb zone. '

PROVIDED, HOWEVER, That upon the actual dual completion of such
subject well applicant shall submit to the District Office of the Commission in which
the subject well is located Form C-103, Form C-104, Form C-110 and Form C-122
cutlining the information required on these forms by existing Rules and Regulations,

PROVIDED, HOWEVER, That subject well shall be completed, and there-
after produced, in such a manner that there will be ne commingling within the well bore,
either within or outside the casing of gas, oil and gas, or oil produced from either or

both of the separate strata, and

PROVIDED FURTHER, That said subject well for dual completion and
production shall be equipped in such a way that reservoir pressures may be deter-
mnined separately for each of the two specified strata, and further, be equipped with
all necessary connections required topermit recording meters to be installed and
used, at any time, as may be required by the Commission or its representatives, in
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order tnhat natural gas, oil, or oil and gas from each separate stratum may be
accurately measured and the gas-oil ratio thereof determined, and

PRCVIDED FURTHER, That the operator applicant shall make any and
all tests, including segregation tests, but not excluding other tests and/or deter-
minations at any convenient time and in such manner as deemed necessary by the
Commission; the original and all subsequent tests shall be witnessed by representatives
of offset operators, if any there be, at their election, and the results of each test
properly attested to by the applicant herein and all witnesses, and shall be filed. with
the Commission within ten (10) days after the completion of such test, and,

PROVIDED FURTHER, That upon the actual dual completion of such subject
well, applicant shall submit to the Commission a diagrammatic sketch of the mechanical
installation which was actually used to complete and produce the seal between the strata,
and a special report of production, gas/oil ratio and reservoir pressure determination
of each producing zone or stratum immediately following completion.

IT IS FURTHER ORDERED: That jurisdiction of this cause is hereby
retained by the Commission for such further crder or orders as may seem necessary
or convenient for the prevention of waste and/or protection of correlative rights;
upon failure of applicant to comply with any requirement of this order after proper
notice and hearing, the Commission may terminate the authority hereby granted and
require applicant or its successors and assigns to limit its activities to regular single-
zone production in the interests of conservation. '

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated,

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

JOHN F. SIMMS, Chairman
E, S. WALKER, Member

W. B. MACEY, Member and Secretary

SEAL

ir




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION

COMMISSION OF THE STATE OF NEW

MEXICO FOR THE PURPOSE OF

CONSIDERING:
CASE NO, 801
Order No. R-590.A

THE APPLICATION OF SKELLY OIL
COMPANY FOR AN ORDER GRANTING
PERMISSION TO DUALLY COMPLETE ITS

. BAKER '"B* WELL NO. 15, IN THE BLINEBRY

'~ GAS POOL AND THE TUBB GAS POOL, AND

TO ESTABLISH A 240-ACRE NON-STANDARD
GAS PRORATION UNIT CONSISTING OF THE
SW/4, AND W/2 SE/4 OF SECTION 10, TOWN-
'SHIP 2Z SOUTH, RANGE 37 EAST, NMPM,
LEA COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a. m. on December 16, 1954,
and March 16, 1955, at Santa Fe, New Mexico, before the Oil Conservation Com-
mission, hereinafter referred to as the *Commission®, '

- NOW, on this 20th., day of April, 1955, the Commission, a quorum being-
- present, having considered the evidence and testimony adduced, and being fully
advised in the premises, ' '

- FINDS:

(1) That due notice of the time and place of hear{ng and the purbpose" thereof
having been given as required by law, the Commission has jurisdiction of this case
and the subject matter thereof.

(2) That the applicant, Skelly Oil Company, is the owner of an oil and gas
lease in liea County, New Mexico, the land consisting of:

TOWNSHIP 22 SOUTH, RANGE 37 EAST, NMPM
SW/4, W/2 SE/4 of Section 10

containing 240 acres maore or less, lying within the horizontal limits of the Blinebry
and Tubb Gas Pools.
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(3) That applicant, Skelly Qil Compuny, has a well on the aforesaid
lease known as the Baker "B" Well No. 15, located 1830' from the south line and
2130' from the east line of Section 10, Township 22 South, Range 37 East, NMPM,
Lea County, New Mexico,

(4) That on February 25, 1955, the Commission entered Order No. R-590
which granted permission to dually complete said well in the Blinebry and Tubb Gas
Pools, and sadid order remanded that portion of the application dealing with the formas
tion of the non-standtrd gas proration unit for rehearing on March 16, 1955,

(5) That pursuant to the provisions of Rule 7 (a) of Order No. R-372-A
and Order R-373-A, the Commission has power and authority to permit tae forma-
tion of a gas proration unit consisting of other than a legal quarter section after
noiice and hearing by the Commission.

(6) That the above-~described 240-acre lease is productive of gas from
the Blinebry and Tubb Gas Pools.

(7) That it is impractical to pool applicant's said lease with adjoining
acreage in the Blinebry or Tubb Gas Pools, and owners of adjoining acreage in said
area have not objected to formation of the proposed proration unit.

(8) That unlecss a proration unit consisting of applicant's aforesaid
acreage is permitted, applicant will be deprived of the opportunity to recover its
just and equitable share of natural gas from the Tubb and Blinebry Gas Pools.

(9) - That the creation of a proration unit consisting of applicant's aforesaid
acreage will not cause but will prevent waste and will protect correlative rights,

IT IS THEREFORE ORDERED:

1, That the application of the Skelly Oil Company for approval of a non-
standard gas proration unit in the Tubb Gas Pool, counsisting of the following described
acreage:

TOWNSHIP 22 SOUTH, RANGE 37 EAST, NM.'PM
SwW/4, W/2 SE/4 of Section 10

Goniaining 240 acres, more or l2ss, be and the same is hereby approved, and a
proration unit comprising the aforesaid acreage is hereby created.in.the Tubb Gas
Pool,

Z. That'the application of Skelly Oil Company for approval-of a non-
standard gas proration unit in the Blinzbry Gas Pool consisting of the following
described acreage:
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TOWNSHIP 22 SOUTH, RANGE 37 EAST, NMPM
SW/4, W/ZSE/3 of Section 10

containing 240 acres, more or less, be and the same is hereby approved, and a
240-acre proration unit comprising the aforesaid acreage is hereby created in
the Blinebry Gas Pool.

3. That applicant's well, Baker "B" Well No. 15, located in the NW /4
SE/4 of Section 10, Township 22 South, Range 37 East, NMPM, Lea County, New
Mexico, shall be granrted an allowable in the proportion that the above 240-acre
unit bears to the standard or orthodox proration unit for the respective pools, all
until further order of the Commission.

DONE at Santa Fe, New Mexico on the day and year hereinabove designated.

SYATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

JOHN F, SIMMS, Chairman
E. §. WALKER, Member

W. B. MACEY, Member and Secretary
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proration urit, Lea County, New Mexico. ApplLicant, in
the above-styled cause, seeks the amendment cf Crder No,.
\\ R-590~A to permit the rededicaticn of the Z40-2cre non-
k standard gas proration unit in the Tubb Cas Pool authorized
in said order to its Baker "B" Well No. 7 located 1980 feet
from the Sonuth and East lines of Section !0, Tcwnship 22
South, Range 27 East, Lea County, New Mexico, in lieu of its
Well No. 15 located in the same quarter-quarter section.

\\EASE 4511: Application of Skelly €il Company for a norn-standard gas

CASE 4300: (Reopened) :
In the matter of Case No. 4300 being reopened pursuant to the
provisions of Order No. R-3917, which crder established 640-
acre spacing units for the Sand Dunes-Atoka Gas Pool, Eddy
County, New Mexico, for a period aof one year. All interested
parties may appear and show cause why said pool should not
be developed on 320-acre spacing units.

CASE 4512: Application of Union 0il Company of California for rededication
of acreage and a non-standard proraticn unit, Roosevelt County,
New Mexico. Applicant, in the above-styled cause, seceks
approval for the establishment of a non-standard oil proration
unit comprising the NW/4 SE/4 and the SW/4 NE/4 of Section 17,
Township 8 South, Range 38 East, Roosevelt County, New Mexico,
by the rededication of acreage t¢ its Federal 17 A Well No. 1

located in the NW/4 SE/4 of said Section 17.

CASE 4513: Southeastern New Mexico nomenclature case calling for the
extehspan, creation and abolishment of certain pools.in Lea,
Eddy, Chaves and Roosevelt Counties, New Mexico:

(a) _Create a new pool in Lea County, New Mexico, classified
as an oil pool for Pennsylvanian production and designated as
the Scouth Buffalo-Pennsylvanian Pool. The discovery well is
King Resources Company Kimo Sabe No. 1 located ir Unit J of
Secticn 16, Township 19 South, Range 33 East, NMPM. Said
pool would comprise:

TOWNSHIP 19 SOUTH, RANGE 23 EAST, NMEM
SECTION 16: SE/4

(b) Create a new pocl in Eddy County, New Mexico, classified
as a gas pool for Atoka production and designated as the
Grandi Ranch-Atoka Gas Pool. The discovery well is the Byron
M. McK¥night Grandi Ranch No. 1 located in Unit C of Section
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10, T-22-5, R-37-E, LEA COUNTY, NEW MEXICO

e 13-3/8" 0.D. casine set at 154" with

150 saclts cement. Cement circulated
to surface.

2-3/8" 0.D. 4.7# tubing.

9-5/8" 0.D, casine set*at 2810' with 1200
sacks cement. Cement circulated to surface.

Temperature survey indicated top of cement
behind 7" 0.D. casing at 3050'.

7% x 2" production packer to be set T 58507,

7" 0.D. casinz to be perforated approx. 15'
intervals with 1 shot per interval from
£920' to 6060'. (Tubb)

. . +
Cast iron bridee plug to he set - 6350'.
One sacl cement on top of cast ivon bridye

plug.

7" O.D. casinc perforated 6452' to 6484
with 5 shors per foot. {Drinkard)

7" 0.D. casine set at 6498' with 500 sack
cement
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OlIL CONSERVATION COMMISSION
P. O. BOX 2088
SANTA FE. NEW MEXICO 87501

February 12, 1971

Skelly Oil Company e 3 /71
P. O. Box 1351 5 | 2 p _~
Midland, Texas 79701 M&—’/'%/ (4@,«4’{5 V4

Attention: Mr. P. L. Nunley

Re: Application for Non-Standard Gas Unit
Baker “B" No. 7 Well
W/2 of SE/4 and SW/4 of Section 10,
Township 22 South, Range 37 East,
Lea County, New Mexico

Gentlemen:

Reference is made to your application dated February
8, 1971, for administrative approval of a 240-acre non-
standard gas proration unit to be dedicated to the subiject
well. The rededication of acreage requested requircs the
amendment of Order No. R-590-A and is not eligible for
administrative approval.

Unless we hear otherwise from you, the subject matter
will be set for hearing on March 17, 1971, before an
examiner.

Very truly yours,

GEORGE M. HATCH
Attornev

GMH/esr
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" SKELLY OIL COMPANY

EXFLORATION & PRODUCYION DEPARTMENT February 8, 1971 ADDRESS REPLY YO:

cmoovy
oLe»r

ST CENTRAL DISTRICT P. 0. BOX 1351

. NUNLEY, PRODUCTYION MARAGER MIDLAND, TEXAS 7970t
. SYTRICKLING, OPERATIONS SUPERINTENDENT

LOVE, DISTRICT ENGINZER
PETYRO, OISTRICT PRAODUCTION ENGINEER

. MCCLAINE, DISTRICY AESERVOIR ENGINEER

Re: Application for Non-Standard Gas Unit
Bake: "B" No. 7 Well,
W/2 of SE/4 and SW/4 of Section 10,
T22S, R37E,
Lea County, New Mexico

0il Conservation Commission
P. 0. Rox 2088
Santa Fe, New Mexico 87501

State of New Mexico Cijz;;g;f,/f§*4:3j7?/

Attention: A. L. Porter, Jr., Secretary-Director
Dear Sir:

Skelly Oil Company, operator of the Baker "B" Well No. 7, Tubb Gas Pool, lo-
cated 1980' FSL and 1980' FEL of Section 10, T22S, R37E, Lea County, New
Mexico, respectfully requests admlnlstratlve approval of a non-standard gas
unit of 240 acres for the subjesct well. .
The Baker "B" No. 7 well was drilled and completed in the Drinkard Zone on
June 10, 1947. Production has now declined to the economic limit and recom-
pletion in the Tubb Gas Zone is proposed as a replacement for this zonal com-
pletion in Well No. 15.

The Baker "B'" No., 15 well (twin to No. 7) was drilled and completed as a dual
producer in the Blinebry Gas and Tubb Gas Zones in December 1954. Acreage
allocation to each zone was 240 acres. The Tubb Gas Zone is being plugged and
abandoned in this wellbore; and the well recompleted as a single Blinebry Gas
Zone well. Acreage allocation to this well for the Blinebry Gas Zone will re-
main unchanged.

All offset Tubb Gas Pool operators to the proposed non-standard gas proration
are being advised by registered mail, by copy of this application.

+ o~ 3~ o 2 eaa 3 e B S DU
LU 1D GCoLLcd,, picadoc aulvisie.,

Very truly yours,

OVS /ruw
(Mailing List Attached)




cc: Mobil 0il Company,
Box 1800
Hobbs, New Mexico 883240

Amerada Hess Corp.
Box 1920
Hobbs, New Mexico 88240

Gulf 0il Company - U. S,
Box 670
Hobbs, New Mexico 88240

Texas Pacific 0il Co., Inc.
Box 1069
Hobbs, New Mexico 88240

T G G




SKELLY OIL COMPANY
BAKER"B” LEASE

LEA COUNTY NEW MEXICO
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. NEW MEXICO OlL CONSERVATION COMMISSION torm C-102
WELL LOCATION AND ACREAGE DEDICATION PLAT Jupersedes (128

Eftective |-1-€5

- e
All distunces must be from the outer boundaries of the Section. el /7/ =D /
R Leass well Mo,
) )
Skmlly 04l Compaay baker "B 1
Tt Tletter Sectrun ! Posnsng Hange Coanty
10 ’ , 228 n lea
RISt BRI
3300 fooet foorn the km it m g l,w oot fron, the w line
Gronnd Level Blev., ] brocduoing Pt ol Dedicated Acreagye;
3304 . Tubb Gae Deinkard 240 Actes
1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below.
2. If more than one lease is dedicated to the well, outline each and identify the ownership thereof (both as to working
interest and royalty).
3. If more than one leasc of different ownership is dedicated to the well, have the interests of all owners been consoli-
dated by communitization, unitization. force-pooling. etc?
Yes [ ] No If answer is “‘ves!” type of consolidation
If answer is “no)’ list the owners and tract descriptions which have actually been consolidated. (Use reverse side of
this form if necessary.)
No allowable will be assigned to the well until all interests have been consolidated (by communitization, unitization,
forced-pooling, or otherwise)or urtil a non-standard unit, eliminating such interests, has been approved by the Commis-
sion.
| | CERTI{FICATION
' |
‘ |
‘ | | hereby certify that the information con-
| 4 tained herein is true and complete to the
l i best of my knowledge and belief.
l i
| |
¢ R
! f
t | Distrist Production Mamagery)
L | | Cempany
: |
' | Skelly 011 Company
l JOES
{ i
Pebruary 5, 1971
i 10 {
|
t 1 heraby certify thot the well location
i shown on this plot wos plotted from field
| notes of actual surveys made by me or
3 : under my supervision, ond thot the some
E is true and correct to the best of my
| knowledge and belief.
. - L .
[ i
| ?
{ ’J Date Sourveyed
+
i A
i }l frogtecored Professions] Eaglnesr
: y anl/ar 1omd Survaeynr
! 1 1 . our yor
| ; J !
] P
F"::,mq’::m:;r—q_—ﬂ“— SR N — I.T_‘L‘J__ Cortitioat L.
E 8] 330 660 ‘90 1320 1659 ta280 231C 2641 2000 1500 71?‘3‘3 550 _ | .




BEFORE THE OIL CONSERVATION COMMIiSS)ON
OF THE STATE OF NEW MEXTCO

IN THE MATTER OF THE HEARING
CALLED BY THE OlL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No, 4511

Order No., R- Zg ‘é%[ZE%
APPLICATION OF SKELLY OIL COMPANY ' A

FOR A NON-STANDARD GAS PRORATION ' e
UNIT, LEA COUNTY, NEW MEXICO.

\

\

ORDER_OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on _ March 17 , 1971,
at Santa Fe, New Mexigco, before Examiner _ Paniel S. Nutter .

NOW, on this____ day of March , 1971 the Commission, a
guorum being present, having considered the testimony, the record,
and the recommendations of thre Examiner. and being fully advised
in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
mar-tar +1a F

A~
NCL U0,

{(2) That Order No. R-590-A, datzd April 20, 1955, created
non-standard gas proration units in the Tubb and Blinebry Gas
Pools, Lea County, New Mexico, comprising, as to each pool, the

following described acreage:

TOWNSHIP 22 SOUTH, RANGE 37 EAST, NMPM

SECTION 10: SW/4 and W/2 SE/4

(3) That each of the above-described non-standard gas pro-
ration units was dedicated to the Skelly 0il Company, Baker "B"
Well No. 15, a dual completion in the Tubb and Blinebry Gas Pools,
located 1830 feet from the South line and 2130 feet from the East

line of said Section 1Q.
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i

r (4) That the applicant, Skelly 0Oil Company, now seeks
ﬁauthority to dedicate the 240-acre non-standard gas proration
|

funit in the Tubb Gas Pool to its Baker "B" Well No. 7 located

:
!
i
:
1
I

i

i

iof said Section 10.

i
?1980 feet from the South line and 1980 feet from the East line
1
i

{(5) That due to mechanical difficulties encountered in said

Vi
b
I

iWell No. 15, the applicant proposes to plug and abandon the Tubb
;zone in the well and to recomplete said Well No. 7 as a single
completion in the Tubb zone.

{6) That the entire non-standard proration unit is produc-

tive of gas from the Tubb formation and that the entire non-

standard proration unit can be efficiently and economically

jdrained and developed by said Well No. 7.

ﬁ (7) That approval of the subject application will afford
ﬁthe applicant the opportunity to produce its just and eguitable
ﬁshare of the gas in the Tubb Gas Pool, will prevent the economic

il

jloss caused by the drilling of unnecessary wells, avoid the
Eaugmentation of risk arising from the drilling of an excessive
inumber of wells, and will otherwise prevent waste and protect
fcorrelative rights.

IT IS THEREFORE ORDERED:

e

1) That effeclive April 1, 197i, Commission Order No.
R-590-A is hereby amended to permit Skelly 0Oil Company to dedicate
.the 240-acre non-standard gas proration unit in the Tubb Gas Pool
created by Order No. R-590-A to its Baker "B" Well No. 7 located
1980 feet from the South line and 1980 feet from the East line

0of Section 10, Township 22 South, Range 37 East, NMPM, Lea County,
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i
fNew Mexico.

|
(2) That the operator of said Well No. 7 shalil file an

amended Form C-102 in accordance with Commission Rule 1102, .with

the Hobbs QOffice of the Commission on or’before April 1, 1971,

dedicating the above-described acreage to the subject well.

(3) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.
DONE at Santa Fe, New Mexico, on the day and year hereinabove

designated.




CASE 4512: Application of UNION
FOR REDEDICATION OF ACREAGE & A
NON--STANDARD PRORATION UNIT.
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