CASE 4523: Application of TEXAS
PACIFIC for the rededication of
acreage, Lea County, New Mexico.
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STATE OF NEW MEXICO )
COUNTY OF McKINLEY 5 >
I, Jerry Martinez, Court Reporter in and for the
County of McKinley, State of Maw Mawxies, do hersby certily
that the foregoing and attached Transeript of Hearing before
the New Mexico 0il Conservation Commission was reported by

me and that the same i8 a true and correct record of the said

proceedings, to the best of my kmowledge, skill and ability.
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In your opinion then, it will be

Are there other questions of the

The case will be taken under advisement.
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Q Were your Exhibits One and Two prepared by
you or under your supervision and direction?

A Yes.

MR, RUSSELL: T offer into evidence Applicant!'s
Exhibits Numbers One and Two.

MR, UTZ: Without objection, Exhibits One
and Twc will be entered into the record of this case.

(Whereuson, Applicant'’s
Exhibits One and Two were
admitted into evidence.)

MR. RUSSELL: I have no further questions of
this witness,

MR. UTZ: Are there questions of the
witness?

Mr. Wicke, T guess I was digesting some other
testimony, but why did the Legal Number One have zero
cumulative production? When was it completed, 3/16/7¢7

A We do not have a connection with the gas pressure
line.

MR, UTZ: You just never have connected it?

A Right.

MR, HATCH: 1Is that supposed to be '7® or is it

supposed to be '71?

A It should be '71.

MR, UfZ: Well, that explains it then. And whet

Laid-you say the AQOF on that well was? - .
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A" By a bridge plug set at appréximately 3,050 feet
in the Jalmat Gas Interval and performated from 2766 feet
to 3,015 feet,

Q And has this well been tested since ecompletion?

A Not againat the line pressure. We do have a
core point test.

Q And what does it indicate?

A Absolute open flow of approximately 160@ MCP
a day.

Q And if the entire 160 acres is dedicated to
these two wells, in your opinion, will the two combined
make a top allowable well?

A No.

Q It still will not?

A No.

Q In your opinicn, is Legal Number Two such a
producer as would Jjustify its continued operation in the
absence of some help frcm the legal Number One?

A No, Legal Number Two presently is producing at
an uneconomical rate.

Q In your opinion, will the granting of this
application prevent waste due to the premature abandonment
of a well and also allow you to get your falr share of

zas under this lease and protect eorrelative righus?

L A Yes, it will.. S
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MR, UPZ: Thank you.

Q (By Mr. Russell) Referring to what has been
marked as Applicant's Exhibit Number Two, will you please
state what that reflects?

A Exhibit Two is a brief resume of the history
of Legal Number Two and One.

Q And when was Legal Number Two éompleted?

A In 1951.

Q And in what interval was it completed?

A In the Jalmat Gas Interval from 2778 feet to
2952 feet.

Q And do you know the cumulative production from
completion to March 1st of this year?

A Approximately two billion cubic feet.

Q And what is the well capable of producing at
this time?

A Three hundred thirty thousand cubie feet per
month.

Q All right; now, on your Legal Number One, when
was it initially completed?

A It was initially completed in 1951 as s langley-Max
Queen oil well,

Q And has it since been re-completed?

A Corvract.,

| Q  And how was it recompleted _and where? =~ ]
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made some exhibits?

A Yes,

Q I will refer you to what has been marked as
Applicant's Exhibit Number One, and ask you what that
exhibit reflects?

A This is & plat of our M. F. Legal Lease in
red, and with our Wells Number One and Two indicated by
ArTOWS,

Q  Wwhat is the location of your Legal Number One?

A Number One is in Unit"I," Section 31, Township 25
South, Range 37 East, Lea County, New Mexico.

Q And the other well?

A it's in "nit "I" of the same section.

Q Now, which well is presently on this learne and
producing?

A Well. Number 1wo.

Q And has itbeen able to make its allowable?

A It has not.

Q  I'll refer you to what hss been identified
as Applicant's Exhibit Two -~

MR. UTZ: Ixcuse me just a moment, John. I'm
a little confused on the location. Did you say "1" for
both wells, or is it "B" and "I"?
A Huber One is in Unlt “P," and Nunber Two 18

in ”I- Hi

T T
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to give expert testimony before this Commission?

A I have not.

Q Will you please give a brief resume of your
educational and professional background?

A I received & Bachelor of Science Degree in
Mechanical Engineering from the University of Houston
in 1967. I worked through 1971 for Shell 0il Company at
their Houston and Midland offiees, and I have been employed
by Texas Pacific for eight months now.

Q Are you familiar with the area covered by the
application in Case 45237

A I am.

MR. RUSSELL: Are the witness' quelifications
acceptable?
MR. UPZ: Yes sir, they are.

Q (By Mr. Russell) Are you familiar with the
application in Case 45237

A Yes.

Q What dces it seek?

A We seek simultaneous dedication of a 168-acre
non-standard gas proraticn unit in the Jalmat Gas Pool
to our legal Wells Mumber One and Two, with the granting
of one allowable to be produced from either well in any

proporsion,

Q- In-—connection with this application, have youn |
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i MR, UPZ: Case 4523,

2 MR, HATCH: Case 4523, application of Texas

3| Pacific 0il Company, Incorporated, for the re-dedication
4| of acreage, Lea County, New Mexico.

5 MR, RUSSELL: I am John F. Russell, Roswell,

6 | New Mexico, app2aring on behalif of the Applicant, and I

7| have one witness.

—

a

‘an 8 Rise and be sworn.

=

j;? 9 : (Witmess sworn.)

;; 10 MR. ¥TZ2: Are there other appearances?

[~ L ]

— 11 (Whereupon, Applicant's

Exhibits One and Two were

12 marked for identification.)
13 ALLAN WICKE,

14 | called &8 a witness, having been first duly sworn, was
15 | examined and testified as follows:

16 DIRECT EXAMINATION

17 { BY MR. RUSSELL:

18 Q ¥Will you please state your name, address, the
19 | name of your employer and the eapacity in which you are
20 | employed?

21 A I am Allan Wicke, W-I-C-K-E, Midland, Texas.

DEPQSITIONS, HEARINGS, 5TATEMENTS, EXPERT TESTIMONY, DAILY COPY, CONVENTIONS

22| T am a petroleum engineer for Texas Pacifie 0il Company.
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] 23 MR. UTZ: Your first name was Allan?
i 24 A Allan.
5| ___ Q@ _ (By Mr. Russell) Have you previously gquw«lified |
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Santa Fe, New Mexico
April 28, 1971

EXAMINER HEARING

IN THE MATTER OF:
Case No.
Application of Texas Pacific
0il Company, Inc., for the
rededication of acreage,

Lea County, New Mexico
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GOVERNOR

BRUCE KING
OIL CONSERVATION COMMISSION CHAIRMAN
STATE OF NEW MEXICO LAND COMMISSIONER
ALEX J. ARMUJO
P. 0. BOX 2::31' SANTA FE MEMBER
’ STATE GEOLOGIST
A.L.PORTER, JR.
May 10' 1971 SECRETARY - DIRECTOR
Re: Case No. 4523

Mr. John Russell

Attorney at Law

Post Office Drawer 640 Applicant:

Roswell, New Mexico 88201 B
Texas Pacific 0il Company

Order No. R-4141

Dear Sir:

Enclosed herewith are twc copies of the above-referenced
Commission order recently entered in the subject case.

Very Eruly yours,

A. L. PORTER, Jr. .
Secretary-Director %

ALP/ir
Copy of order alsc sent to:

Hobbs OCC b4
aArtesia occC
Aztec OCC

Other




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NREW MEXICO

© IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSIOH OF NEW MEXICO FOR
JTHB PURPOSE OF CONSIDERING:

: CASE NO. 4523
%; Order No. R-4141

' APPLICATION OF TEXAS PACIZIC
| OIL COMPANY, INC., FOR THE

 REDEDICATION OF ACREAGE, LEA
| COUNTY, NEW MEXICO.

| ORDER OF THE COMMISSION
]

Y T COMMIESION:
| This cause came on for hearing at 9 a.m. on April 28, 1971,

ﬁat Santa Pe, New Mexico, before Examiner Rlvis A. Ute.
i

ﬁ ROW, on this_10th gday of May, 1971, the Commission, a
!quorum being present, having considered the testimony, the
grecord and the recommendations o0¢ the Bxaminer, and being fully

adv .sed in the premises,
FINDS 3
] (1) That due public notice having been given as required by

. law, the Commission has jurisdiction of this cause and the sub-
. Ject matter therecf.

(2) That the applicant, Texas Pacific 0il Company, Inc., is !
‘the operator of the Legal Wells Nos. 1 and 2, lccated, reapactivelﬁ
in Units P and I of Section 31, “Yownship 25 South, Range 37 East, |
 NMPM, Lea County, New Mexico, ;

(3) =hat a 1l60-acro non-standard gas proration unit in the
Jalmat Gas Pcol comprising the SB/4 of said Section 31 is preeently
dedicated to said Well No. 2, a marginal well, i

{4) ‘That said Well No. 1 has ‘cen rocently racompleted as E
a Jolmat gas producar and i presently shut-in, §

(5) That the applicant saseks authority to dedicate the above-
described 160-acre non-gtandard proration unit simultaneously Lo ;
its Legal Wells Nos. 1 and 2 and to produce the allowable assigned
to the unit from either of said wells in any proportion.




-
'CASE NO. 4523
Order No. R-4141

‘ (6) That the above~-described 160-acre non-standard gas
‘proration unit can be efficiently and economically drained and

.developed by the subject wells.

i (7) That approval of the subject application will afford
the applicant the opportunity to produce its just and equitable
l'hlt. of the gas in the Jalmat Pool, and will otherwise prevent
/wagte and protect correlative rights.

IT IS THEREFORE ORDERED:

3 (1) That, efiective as of May 1, 1971, the applicant,
:Texas Pacific Oil Company, Inc., is hereby authorized to dedicate
the non-standard gas proration in the Jalmat Gas Pool comprising
ithe SE/4 of Section 31, Township 25 South, Range 37 East, NNPN,
fLel County, New Mexico, simultaneously to its Legal Wells Nos.

1 and 2, located, respectively, in Units P and i of said Sec-
Wtion 31.

1|
I

i (2) That the operator of the above-described gas proration

~unit may produce the alloivable assigned to the unit from the
ﬁaubject wells in any proportion.

] {3) That jurisdiction of this cause is retained for the
entry of gauch further orders as the Commigsion may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
;above deeignated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION
¢

)

PO e N

BRUCE KING, Chairman

e
o

ALEX J, ARMIJO, Membeyr

/ 7 a ’ ;“) .
; / - P /‘ /l T .
/ f,“4, A /_,c ,/

"A. L. PORTER, Jr., Mewmber & Secretary

7
/

L

Cp.
T




OlL. CONSERVATION COMMISSION
P. O. BOX 2088

SANTA FE. NEW MEXICO 8750!

March 17, 1971
( gt ’§<§223

Texas Pacific 0il Company, Inc.

P. O. Box 1069 DOCKET MANED
Hobbs, New Mexico 88240 J%/~7/61r;7/

Attention: Mr. Sheldon Ward

Re: Simultaneous dedication of the
Legal Wells Nos. 1 and 2, Section
31, Township 25 sSouth, Range 27
East, Jalmat Gas Pool, Lea County.,
New Mexico

Gentlemen:

As the Conmission will approve such matters as
described above only after notice and hearing, the
matter will be set for hearing on April 28, 1971,
at Santa Pe, New Mexico.

A copy of the docket will be mailed to you when
available.

Very truly yours,

GEORGE M. HATCH
Attorney

GMHE/es:
cc:  Oll Conservation Commission

P. O, Box 1980
Hobbs, New Mexico 88240
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VELL NAME & NUMBER

M. F. Legal #2
1980' FSL, 660' FEL
Section 31-25-37

M. F. Legal #1
660' FSL, 660' FEL
Section 31-25-37

AAW:ab 4/23/71

GAS
COMPLETION
DATE

9/29/51

3/10/7f

JALMAT GAS POOL

CASE 4523--TEXAS PACIFIC OIL CO., INC.

PERTINENT DATA SHEET

COMPLETION

INTERVAL

2778-2952"

2766-3015"

CUMULATIVE
PROD,. -3/1/71

2,086,718

0

/g §
/s 5{

(9\0Fﬁ

ANTTCIPATED ANTICIPATED
MONTHLY MONTHLY
CAPACITY ALLOW,

330 MCF @ 100 psig
Test 11/10/70

(10,500 MCF @ 100 psig
estimated)
10,830 MCF Total 10,830 MCF

BEFORE EXAMINER UTZ |
OIL CONSERVATION ClMMISSION
bor, EXHIBIT NO. 77

CASE NC._ 45 H3

EXHIBIT 1




TExas Faciric Orir. GOMPANY, INC. .
P, 0. Box 1069 o
Hobbs, New Mexico 88240 et

March 15, 1971

" A / !5 - 51
State of New Mexico (fra= ;7/ 25
0il Conservation Commission
?c 00 BOX 2088
Santa Fe, New Mexico 87501

Attn: Mr. George M. Hatch, General Counsel
Dear Sir:

Texas Pacific 0il Company, Inc. has a non-standard proration
unit of 160 acres SE% of Section 31 assigned to our Legal
No. 2 (Unit I, Sec, 31, T-25-S; R-37-E), We respectfully
request administrative approval of our Legal No., 1 (Unit P,
Sec, 31, T-25-8; R-37-E) which has been recompleted in the
Yates formation as a Jalmat Gas well, to be dual dedicated
with our Legal No, 2 as a single 160 acre unit comprising

of the SE% of Section 31,

Sincerely, e

. . ['(’ i
Sl ] /;( o N
f—/// AP O O
L

Sheldon Ward
Area Superintendent

Attachment

SW:BLG:mls




NEN MEXICO OIL CONSERVATION COMMISSION
WELL LOCATION AND ACREAGE DEDICATION PLAT

torm C-162

Fifectyve 1-1-65

Supersedes C-128

B All dis;zmﬁcs must by :'ri:he outer boundaries of the Section. ( T /// ’5 *A) Mi

Lrer Ty Wwell tlo. -
_ TEXAS PACIFIC OIL COMPANY, INC, | _ Legal 1 &2
et Toetter Ceection {] winship ey Lemnty r'-: .

P 31 ‘ 25-8 37-E Lea <

NoJ g < rggor e of well South 660 East SN
No., 1 = 660 toct from the South line: and 660 fect {oam the East Hne ~
'NoLriz',-\-ulzé.g,6, Producing Formation ool Dedicated Acrédqge:

*
No. 1 . 9994! Yates Jalmat Gas 160 Acres

[ Yes []

sion.

this form if necessary.)

No [f answer is ‘“‘yes]’ type of consolidation

1. OQutline the acreage dedicated to the subject well by colored pencil or hachure marks an the plat below,

2. 1f more than one lease is dedicated to the well, outline each and identify the ownership thereof (both as to working
interest and rovalty).

3. If more than one lease of different ownership is dedicated to the well, have the interests of all owners been consoli-
dated by communitization, unitization, force-pooling. ete?

If answer is “‘no!’ list the owners and tract descriptions which have actually been consolidated. (Use reverse side of

No allowable will be assigned to the well until all interests have been consolidated (by communitization, unitization,
forced-pooling, or otherwise)or until a non-standard unit, eliminating such interests, has bzen approved by the Commis-

Section

31
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CERTIFICATION

| hereby certify thot the information con-

rqiﬁe/d)ferein is true ond coq{p.'eve to the

best y

! T B
;y,knpw'edge and ,be;lief.
- e )

Name

Sheldon Ward

. ,_,,,7(1:/,"" . A -

ATV e Ll e T = X
3
~

Position

Area Superintendsnt

Company
Texas Pacific 0il Company,

I-]J_CQ

Date

March 15, 1971

I heraby certify that the well locarion
shown on this plat was plotied from field
notes of ovi.>! surveys made by me or
under my supervision, and tho? the same
is true ond correct to the best of my
knowledge and belief.

Date Surveyed

Registered Professional Englneer

and/or L.and Surveyor

Certifilcate MNo.
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DRAFT

BEFORE THE OTL CHONSERVATION COMM{SSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OlL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No, 4523

Order No, R-':Z//é/y/

APPLICATION OF TEXAS PACIFIC OIL R A
COMPANY, INC., FOR THE REDEDICATION AN
OF ACREAGE, LEA COUNTY, NEW MEXICO. s

QORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on April 28 | 19425

at Santa Fe, New Mexico, before Examiner __ Elvis A. Utz .

NOW, on this day of May , 19_71, the Commission, a
quorum being present, having considered the testimony, the record,
and the recommendations cf the Examiner, and being fully advised
in the premises,

FINDS:
(1) That due public notice having been given as required by

law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, Texas Pacific 0il Company, Inc., is
the operator of the Legal Wells Nos. 1 and 2, located, respectively,
in Units P and I of Section 31, Township 25 South, Range 37 East,
NMPM, Lea County, New Mexico.

(3) That a 160-acre non-standard gas proration unit in the

Jalmat Gas Pool comprising the SE/4 of said Section 31 is presently

dedicated to said Well No. 2, a marginal well,

|
,
|
|
|
i
1
4
:




=2-
“CASE NO. 4523
+Order No. R-

f (4) That said Well No. 1 has been recently recompleted as

ﬁa Jalmat gas producer and is presently shut-in.

(5) That the applicantgauthority to dedicate the above-

| f o

[
{
§
qdescribed 160-acre non-standard proration unit simultaneously to
{

i
i
!
1
1
1

ﬁits Legal Wells No. 1 and 2 and to produce the allowable assigned
ﬁto the unit from ceither of said wells in any proportion.

(6) That the above-described 160-acre non-standard gas
proration unit can be efficiently and economically drained and
developed by the subject wells.

(7) That approval of the subject application will afford

the applicant the opportunity to produce its just and equitable

:share of the gas in the Jalmat Pool, and will otherwise prevent
1
i

iwaste and protect correlative rights.

| IT IS THEREFORE ORDERED:
i
i (1) That, effective as of May 1, 1971, the applicant,

PR s R B I
LU odedlicatce

[}
o

y authoriz
igthe non-standard gas proration in the Jalmat Gas Pool comprising
;'the SE/4 of Section 31, Township 25 South, Range 37 East, NMPM,
Lea County, New Mexico, simultaneously to its Legal Wells Nos.
1 and 2, located, respectively, in Units P and I of said Sec-
tion 31,
(2) That the operator of the above-described gas proration
unit may produce the allowable assigned to the unit from the

subject wells in any proportion.




i
'|CASE NO. 4523
‘Order No. R-

‘

i

(3) That jurisdiction of this cause is retained for the
Hentry of such further orders as the Commission may deem neces-
sary.

DONE at Santa Fe, New Mexico, on the day and year herein-

“above designated.
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