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MR. UTZ: Case 4534, | |
MR. HATCH: Case 4534, application of Continerital
0il Company for a non-standard gas proration unit, Lea cdunty;
New Mexico.
MR. KELIAHTIN: If the Ezaminervplease,”Jason Kellahin,
Kellahin and Fox, Santa Fe, appearing for the applicﬁnt.
We have one witness I would like to have sworn.
| (ftitness sworn. )
} (Whereupon, Appiicaxit's
Exhibits 1 through 6 were
marked for identification.)

VICTOR T. LYON

called as a ﬁtness > having first been duly sworn, was
 examined and testified as follows:
| DIRECT EXAMINATION

'BY MR, KELLAHIN:
Q Would 'you 'sta.te"ydur!na.me, please?

A | Victor T. Lyon, L-Y-O-¥. |

Q By whom are you employed and in what position,
Mr. Lyon? ﬁ

A Employed by Continental 01Y Company as.a;
conservation coordinator in the Hébbs'51Vﬁéi0n'Office‘locﬁted
in Hobbs, New Hexico. |

Q  And have you testified before the 011 Conservation
cdmm1831on and mede your qualifications a matter of

record?
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A Yes, I have.
MR. KELIAHIN: Are the witness! qualifications
acceptable? |
MR, UTZ: “It's too late now 1if the&'re not.
MR. KELLAHIN: It sure is.
9 (By Mr. Rellahin) Mr. Lyon, briefly, what's
Proposed by the applicant in Case 45347
A Case 4534 15 the application of Continenial.

011 Company for a non-standard 160-acre unit, gas unit

in the Blinebry gas pool to be assigned Jointly to its
| Vantz Well -- Wantz Wumber 8 and 11 located in Units "o"

and "L" respectively in Section 21, Township 21 SOuth

'Range 37 East, Lea County, New Mexico, or in the alternative,

for the re-allocation of acreage between these two wells
80 as to aasign ho acres to Hell Number 11 and 120 acres to
Well Number 8, | | - | \:;
Q Referring to what has been marked as Applicant's
Exhibit Number One, would ybu identify that exhiﬁit?
A Exhibit Kumber One is a ‘location plat showing

" the Whntz Lease outlined in red, which consists of the

southwest quarter, the west half of the southeast quarter
and the southeast quarter, southeast quarter‘or'Section 2l1.

It also shows the: Blinebry wells, the 01l wells

‘ ~1n a~8611d-filled circle and the gas ‘wells by ‘the usual 8une-

burst symbol. fThe two wells 1nfqge§y;qpmg;eﬁthe Rumber 8

N
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~ located 660 feet from the south line, 1980 feet from the

~east line of the section, Number 11 located 1900 feet

from the south line, 660 feet from the west line of the
section.
The proration units currently assigned to these

two wells are outlined in blue, Number 1l having 120 acres,

KFumber 8 having 40 acres.

It also shows that the remaining acreage on the

lease is allocated to Blinebry production, to Well Number 3

in Unit P, Well Number 4 in Unit J, Well Number 6 in Unit M.
Q There's'n;udualvdedication acréage in the Biinébr&'
for oil and gas, is that correct?
A No, there is not.
Q So they have to have separate acreage?
A Yes, sir. |

Q  Now, referring to'what has been marked as

" Exhibit Number Two, would you identify that exhibit?

N

A ° Exhibit Number Two is a'éopfibf the minimum

contragt test conducted by El Paso Natural Gas Company |

‘on January 21, 1971, on the Wantz Number 8, This test

shows that the well produced 913 MCF against a back pressure,

tubing pressure of 709 PSIG.
Q Is ﬁﬁis"uel; & single completion?

"A . This well is a single completion, yes sir, It

produces through the tubing.




MR. UTZ: That's 709 -

A 1 subtracted 13.2 from the absolute pressure,
T22.2,

MR. UTZ Okay.k'

Q v(By Mr. Kellahin) Kow, referring to what has
been marked as Exhibit Number Three, would you identify
fhit eih1blt, please? | |

A Exhibit Number Three is a copy of the minimum
contract test conducted by El paso on January T, 1971,
on the Wantz Number 11. Thie well is a dusl completion
and produces from the casing. 1t produced on that test
406 MCF per day at an absolute pressure of 114.2, or an
atmospheric press‘ur"e of 101 pounds per squaré 1{nch

gauge. |

Q  Now, is this well & dual coﬁﬁiétion? e

A This well, yes, is & dua.i completion. It'(:“' |

' alsov a -~ completed in the Blinebrsr —- I mean in the
Drinkard Pool &s an oil vell. U

Q , Exhibits Two and Three indicate. that the
 fumber 8 well'is a considerably vetter well than your
Number 11 well, 1¢ that correct? "

A Yes sir, that 1s frue.

Q And your Exhibit Number One would indica.te that
your N ber 11 Well has three ti.mes the acreage assigned

“to it that the Number 8 has?




A Yes, sir.
Q  And that is what you are trying to remedy here,
is that correct?
| A Right, acreage assigned is disproportionnte to the
' pfoduct1on capacities of the two wells.

Q And the’ purpose of this application is to remedy

 that? | | o
| ey

" \'f/; i

A Yes, sir.

Q Noi;oreferfing to what has been marked as
Exhibit Number Four, would you identify that exhibit?

A Exhibit Number 4 is a tabulat’'on showing the
atatus of the two units on the present basis. The upper
portion shows the data on Wentz Number 8, the lower
“'section on Wantz Number 11 for each month of the current «
balancing period, the allowable production, over and under
production dufing the month,the status at thc end of the
mon%h,and the amount of allowable inzjeopany'ié shown
in the successive columns.wn

Well Number 8 entered the pforation pefiod under-
produced h ,223 MCF, and’ has since made up this under-
'production by over-production. Well Number. 11 entered the‘
period 21,620 MCF under-produced and has consistently
under-produced during the rirst three months of the period, :

so that it's under-produced at the end of March in the
amount of 36,166 MCF, and of this, 21,620 is subject to




cancellation if not made up by over;produétidh.

Q And would the re-allocation of the acreage save
this allowable for you? |
A Yes, we think so. This is shown in subsequent
exnibits. |

Q  Now, referring to what has been marked as
Exhibit Number Five, would you identify that exhibit?

A Exhibit Mumber Five is a tabﬁlation showing

the status of the two units on a combined basis, showxng
the same information as 1s shown on Exhibit Number Five -- I

mean Fbur, exceot on a - for the two wells combined.

The two wells entered the proration period under-

By

produced in the amount of 25,843vMCF. The over-producuian
by Well Number 8 has brought the combined unit into balance

8o that there would not be any allowable cancelléd from the
combined unit. S ‘

Q Kow, have you made & similar tabulation if the
alternative proposal is granted and you have two separate
mits? ; _
A Yes six, if our alternative proposal is
selected by the Commission, and this specifically is to

~re-a110cate the acreage between the two wells so that

Number 8 would have 120 acres, Number 11 would have 40

_acres, and also to allocate two-thirds of the under-

production from Fumber 11 to Number 8 so that it would-
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follow the acreage, the status of the wells would be as
shown cn Exhidit Fumber Six. -
In this evént, well Number 8 woulgd have

entered the period 18, s636 MCF under-produced which has

been made up by over-production. ,
Wantz Number 11, this is assuming that they
would be combined on -~ I mean that it woald be re-
allocated eftective April lst, wantz Number 11 entered
" the period under-produced7,207 MCF which would be subject
to cancellation, but the re-allocation of acreage in
the change in the size of its allowable would permit it,
we feel, to make up this under-produetion by the end
of the balancing period. i
Q@  Now, do you request that a portion of the under—
ftproduction ‘subject to cancellation be transferred with
the acreage from your Well Number 117 i
A Yes si¥, this is the import of our --
Q@  As reflected in your Exnibits Five and six?
A Yes, sir.
'Q Or I mean in Six?
A Yes, sir, |
Q@  Now, what 1s the preference of the operator
in the apincation? Ybu made an alternative proposal

to the Commisaion,
A Well, naturally our breference is that the unit be
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' “combined. We feel that this could -- will probably

eliminateadditional applications on the alloca%ionlof"
acreage in the - ruture, which would remove some administrative
burden both frqm the COmmission and from Continental
011 COmpany |
. We feel that 1t would also give us much greater
flexibility in producing the wells. To do this would
reguire,an gxception to the spacing rules becausé the
uhit is more fhan‘one~half mile in width, but there is
'adeqpate‘precedent for this‘typé of exception. The acreage
ia contiguous, it consists of 160 acres, which is the
stand#gd‘size of proration unit, but nﬁtlthé‘stahdard sﬁape,
"and we would much:prefgr'theAcombined unit.
N Q  1£ the alternate propdéal were adopted by
" the Commission, you would still require an exception, would
you' not? |

A Yes, it yéuld require an exception to the
‘spacing rule because we crOss’thé quarter section |
boundary. | |

Q Neithei one of these would be subject tc'appfbval
by administrative action then?

A That is correct.

Q In‘your op%hiOn, would thé;granting of this
application protect the cprrelative rights and prevent

waste?

b et A S gl el B
P T R e O L T




10

A Yes sir, it certainly would.
Q Were Exhibits One through Four -- One through
Six, were they prepared by you or under your supervision?
A Yes sir, they were.
MR. KELLAHIN: At this time, I would like to
offer in evidence Exhibits One through six.
MR. UTZ: Without objection, Exhibits One through

- 8ix will be entered into the record of this case.

(Whereupon, Applicant's Exhibits - o
‘One through Six were admitted i e

NI s
N

» in evidence.)
MR. KELLAHIN: And that’completes the testimony.
CROSS EXAMINATION |

BY MR. U’l‘2°

QR Mr. Lyun is your alternate request for 40 acres
for the Number 11 and 120 for the Number 8? ’

A Yes, sir. We would in fact just ask that the
east halr\gr the southwest quarter be ﬁiansferred to
Number 8 for gas allocation puipoﬁes.-uA

Q Hell, will it Jeopardize any of your under- /
; production by making this unit — if it's granted effective E"
May 181:? |

A 3011, it would give e it would make the ability |
of Number 11 to make up its under-production a little
questionable, beesuse it would have Only_sixty days at the
reduced allowable rather than ninety days. I think we could
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make it up, but I'm not sure.
MR. UTZ: Other questions?
MR. HATCH: Were those present urits by some
order? . d
A ‘Ygs.
MR. HATCH§ WDo‘youhhappen to have those?
Am ‘I think they were named in the applicétibn;'

MR. HATCH: If they're in there, I can find

A  No, they're not, either.
. MR, KELLAHIN: They are not.
MR, HATCH: I can find them in our records, I

“think. | : | .

A I've got that information here somgwhere in‘'all
this 3£uff, 1f Tcan find it. | ‘
MR. UTZ: Well, maybé.you‘can hﬁve'it vy after
lunch, do you suppos;? |
A You bet. .
nn.‘ﬁTzQ Stuff 1ike that in an empty stomach 13
not’goqd. j< |
8 Do you have anything else, Mr. Hatch?
' MR. HATCH: Fo, that was all. :7

" MR. KELLAHIN: One question, Mr. Lyon. In the

event the Commission approves one unit, you do propose

that the allowable be assigned to the two wells jointly to be




produced in any proportion, is that correct?

A Yes, we would like this privilege.
MR. UTZ: Other questions?
| ‘(Witness excused.)

MR, UTZ: Statements?

MR. XELIAHIN: We're in favor of it.
MR. UTZ: The case will be taken under advisement,
_and the hearing is adjourned. Oh, we didn't take care of -

the last case. The case will be taken under advisement, and

the hearing is not adjourned.
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STATE OF NEW MEXICO )
COUNTY OF McKINLEY ) >
I, Jerry Martinez, Court Reporf;er'in and for the
County of Mckin}_ey, «State‘ of New Mexico, do hereby ceftify
that the foregbihg and attached Transcript of Hearing before
the New Mexico 04l Gonservation Commission was reported by
mé and that thefgame is a true and correct reéord of the said

‘proceedings, to the best of my knowledge, skill and ability.

Court Rep

ie
[ do havewy wnu‘t yoat e Forasolng
L cotplate z'&dﬁn‘d o m tha ms/

ve P\n&dhol
satasion
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GOVERNOR
el o e BRUCE KING
O151. CONSERVATION COMMISSION , CHAIRMAN
STATE OF NEW MEXICO LAND COMMISSIONER
P. 0. BOX 2088 - SANTA FE “‘EL‘;“::RM” 0.

87501 i e
' STATE GEOLOGIST
'A.L.PORTER, JR.
L o SECRETARY - DIRECTOR

May 10, 1971 -

Mr. Jason Kellahin Re: Cés? N?‘ 4534
Kellahin & Fox : : ‘order No. R-4142
Attorneys at Law Wb i

Post Office Box 1769 '

Santa Fe, New Mexico . Continental 0il Company -

Dedr. Sir:

‘Enclosed herewith are two éﬁi&iés" of the above-referenced
Commission order recently entered in ‘the subject case.

~ very truly yours,

‘A. L. PORTER, Jr.
Secretary-Director .#Z

- ALP/ir

'C‘o‘py"df order also sent to:

Hobbs occ____X
Artegsia ocCC
Aztec 0CC
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

{[IN THE MATTER OF THE HRARING
'CALLED BY THE OIL CONSERVATION

COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 4534
Order No. R-~4142

APPLICATION OF CONTINENTAL OIL
COMPANY FOR A NON-STANDARD GAS
PRORATION UNIT, LEA COUNTY,
KEW MEXICO.

ORDER OF THE CC 1
B C E8XON:

‘This cause cams oh for hearing at 9 a.m, on April 28,£197i.
at BSanta Fe, New Mexico, befbr¢ Bxaminer Blvis A. Utsr,

NOW, on tnxs___;ggg_gay‘bf May, 1971, the Commission, a
gquorum being present, having considered the testimony, the
record, and the recocmmendations of the Examiner, and baing fully

advised in’ tha premises,

FINDS:
(1) That due public notice havinq been givan as requircd by

: law, the Commission has juricdtction of thi- cause and the subject

matter thereof,

{2) That the applicant, Continental 011 Company, 1: the
owner and operatcr of the Wantz Lease which, in addition to other
lands, consists of the N/2 sW/4, SE/4 SW/4, and SW/4 SB/4 of
Section 21, Township 21 South, Range 37 Rast, NMPM, Lea County,
New Mexico. '

(3) That by Administrative Order N§P-629, the Commission

approved a 40-acre non-standard gas proration unit in the Blinebry

Gas Pocl comprising the SW/4 SE/4 of said Section 21 to be dedi-
cated to the applicant's Wantz' Wbll No., 8. .




llcase wo, 4534 ' .

/l|8ection 21 to be dedicated to the applicant‘'s Wantz Well Fo. 11,

; aforesaid Wantz Wells bNos. 8 and 11.

llatandard gas proration unit in the Blinebry Gas Pool comprising.

llegtablislied and simultaneously dedicated to;the Continental Oil.
Company Wantz Wells Nos. 8 and 11, located, respectively, in

-2-

Order No. R-4142

(4)  That by Administrative Order N5P-633, the Commission
approved a 120-acre non-standard gas proration unit {n the
Blinebry Gas Pool comprising the KN/4 SW/4 and B/2 8W/4 of

(5) That the applicant now seeks the consolidation of the
two existing non-standard gas proration units to form one 160~
acre non-standard gas proration unit in the Blinebry Gas Pool
comprising the N/2 SW/4, SE/4 8W/4, and SW/4 8R/4 of said Sec-
tion 21, to be simultaneously dedicated to its Wantez Wells Ros. 8

and 11.

(6) That the applicant further seeks authority o produce
the allowable assigned to the unit from either of the aforesaid

wella ‘in any proportion.

(7) That the proposed non-standard. gas proration unit can
be efficiently and economically drained and developesd by the

(8) That!approval of the subject application will afford
the applicant the opportunity to produce its just and equitable
share of the gas in the Blinebry Gas Pool, will prevent the
economic lcss caused by the drilling of unnecessary wells, will
avoid the augrentazion of risk arising from the drilling of an
excessive number of wells, and will ctherwise prevent waste and
protect corrslative rights.

(9) That Adnlni-trative Oxders NSP-629 and 389-643 should
be auper-oded. o

IT I REFORE ORDERED:
(1) That, effactive as of April 1 1971. 160-acre non-

the N/2 §W/4, SE/A SW/4, and SW/4 SE/A of gection 21, Township 21
South; Range 37 East, NMPM, Lea County, New Mexico, is hereby

Unites O and L of maid Section 21,

- (2) That the allowable assigned to the above-described
non-standard gas proration unit shall be based upon the unit
size of 160 acres; and that the operator may produce the allow-
able assigned to the unit from the subject welis in any proportion.
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CASE NO. 4534
Order No. R~4142

(3) That the cumulative overproductibn/hhdgrprOdugtionﬁ
status of said consolidated unit shall be the combined cumulative

B overproduction/underprodiction statuses as of April 1, 1971,

of the two units being consolidated.

. (4) That the cancellation status of said consolidated
unit shall be the combined cancellation statuses as of April 1,
1971, of the two individual units being consolidated.

;(5) That Administrative Orders NEP-629 and N$P-633 are
hereby superseded. :

(6) That jufisdictibn of th;i cause is retained for the
entxy of such further orders as the Coummission way deem necessa:xy.

DONE at Santa Pe, Naw Mexico, on the day and year herein-
above designated. : : ’

STATE OF NEW MEXICO |
OIL CONSERVATION COMMISSION

%Liw//‘/'ﬁc g

BRUCE KING, Chairman

. ,/ "’/ . 3 7 |
5 A fember

ALEX T, ARMZTO,

'A. L. PORTER, Jr.,

mber & Secretary
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9 AM. -~ o1 CONSBRVADIOY “C.‘C,’f&'"':"&i COVFERENCE RCOM,
STATE LAND OFFICE BUTL WA FE, NEW HEYT"O .

i The follow1rg cases wi
' Daniel s. Nutter Alite

4 - i L R, 3yt . Ll -
i F; SeArI efore Bluis &, Utz, Exam;ne;, or
o sy

_CASE 43523-;13édpeﬁe§l SQntinuedfFreu e Rpril id, 197]1 hearing.- This
3 € L 11 ft] The i

 The Moy 19, 1971 hearlng.

. ‘ ‘In’the nmatter of Casa 41352 bexuu reopeanad- by the 011 Conserva-
e ? . tion Commission UPoa its own motion to qive all interested
' ‘ persons an oprortuni Lj Lo apredar and present ev1denoc as to
whethar the Dovble T Quean ana Suble<Queen Pools, ~Chaves
County, New Mexico, aw in fact separate reserv01rs or “one
S5y COMMON: reservoir, Fu?eher Tin the event - N is: feuhd,that the
; p;twe ‘POOLs conprise . one comrion reseyvolity: “the Comm1331on will
fy cons;der ‘the aqowtﬂon Ofuspegial rules ‘and =regulations to

BN i f »prov1de~ﬁ01 he classification- “0f: ok} and- gas wells, spacmng

Lo ricand -well ¢ocatzon recu;“e €nts ‘for-§ilEnad fgas wells, and
! anrna vran Llocation: Formula -for wi thorawals : foeom ! the gas wells and
i «
! . O3 e ~4011 wells, oo L SOt e T e s
i AN
i - .
[ uoitcCASE 45233 A¢mﬂmcatlol Of Teras Pacific 0il COMpany,vrnc.,“fdr _Ehere~

LOD LG Tt Qedlcatloﬁ Qf- aorﬁqce, Lag ‘Count:yy: New: Mexico. Appllcant

Od 00 tdusnre 1y LN the:abovn-suyleq cauee oseeks the. reded1cat10n of a 160—
x~xﬁswubou‘ : - “gas proratiion.: unititinsthe Jalndt Gas Pool
NS nm;?ceﬁ Wo i ﬁQbﬁPE_v,ng *he bﬁ/d wf Seation: Jl,qloWﬁanlp 25 South, Range -
=37 ‘Bast, LeaCounty, Hew Mexico, to.its. Legdl Wells Nos. 1
cand . 2, locateq, reapecelveigfrlu Uaits P and I of" said Section ,
*31. AppllchL further: seeks “authority - to ‘Prodiuce the allow- ' .
able assigned o said unit from esj kher Of sald wells 1n any
proportlon‘h< B L T S ;

; :';L*'Apollcétion Jf fexqcn Inu. fcw *elnstatement of cancelled
bqﬁsuy"'aﬁWI underprouuctwon Lea County.,, - New Mexico, Appllcant in ‘the

V!!LW!;; abevemstyled cause, - feaks ‘an ‘exception - to the- general rules
Qo : and.; reguJateoaq ‘Lo the prorated: ‘gas pPools-of Southeastern
) 'g)> SR - New Mexico . Lo parmii the: reJnSuatement or"accumulated under -

J - ; production cancelled for its Qllnebryx‘"A"*Federal (NCT=1)

| Well No. 2 locabted in Uni¢ 71, ﬂo*ﬂcn 21, Pownbhlp 23 South,
~ Rénge, 37 . Fast, Jalnet Gas:. bonl Lea Couvty, New ‘MeéXi¢o A0

LI fj:: . ‘jv'\,"_"l.'!"'l( s .

Appllcatloh OFs WOJt°Qn OLI cnmpany

00

gl oy

for a’non—standard gas B ;

I EANTEN 5 S S cR el e
“d

Proxration-unit, foa Louﬁty s Mexico, nAopllcant in the
IOLFa gy s e cahoverstyied o cause, .geaks ap nova1 ‘#or: a.280-acre non-standard'
vE Qﬁ(hqiﬁff i gyas prororlon uinit comprisi ing the SWA4, .8/2 /4, and”NE/4

NW/4 of- Section 20, POWH & ship 20 South, Range 36 East, Jalmat
Gas Pudl, Lea County, wew: MGALLO, tc ke dadicatad to its
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CASE 4526:

. _CASE 4527:

CASE 4528:

CASE 45293

CASE 4530:

Examiner Hearing - Aprii 28, 1971 : Docket No. 9-71

Cit@éSfEedenai Well No. 1 logated 2310 feet from the .
Sputh line and 380 feet from the West line 6f said Seation
20. ' :

‘Applloatlon‘of Pennzoil United, Inc., for the Creation of
a-new pool and promulgation of special pool rulés, Roosevelt
County, New Mexicon. Applicant, in the above-styled cause,
seeks the - creatlon of ‘@ rew pool ‘for the productlon of ‘gas

from the San Andres formation for 1ts Superlor State Well

No, 1 locéted in Unit L of Section 8, Township 7 South
Range 35 East, Roo»eve;t CGeunty, New Mexigco, and for the
pnomulgatlon of speo&a1 ‘rules therefor, 1nolud1ng a provi-
sion for 320-dcre spédding units.,

Appl1oatlon of Big 6" Drilling Company for salt water
dlSpOSal Lea County, New Mex1co.‘ Applicant, in the above-
styled: eauee, seeks authorlty to” dlspose of produeed salt

‘water into ‘the- Bone Springs formation in the interval from

10;062 feet to 10; 119 feet in its Ora Jackson "A" Well No.
1 located in Unit M of Section 5, Townshlp 19 south, Range
35 East, Schaxb-~ Bone Sprlngs Pool, Lea County, New Mexico.

' Applloatlon of Frankmn Aston & Falr Inc,, for an exceptlon

to Order No, R+3221, as amended, Eddy’ County, New Mexico.
Applicdnt, in the above-styled cause, -seeks an’ exceptlonto
Order No. R- 3221, as amended, to dispose of water produced
by its” Coppedge Well ‘No. 1-C located in: Unlt ‘H of 'S ia

‘Township 18 Squth, Range 30 East, Loco Hllls—Grayburg san

Andres Pool Eody County, New’ Mex1co, in ‘an unlinéd plt in

‘the v101n1ﬁy of sald well.

Applloataon of El Paso Natural Gas Company for 320-acre
spaoang,,Eddy county, New Mexico. Applleant in the ahove-
styled cause, seéks 320-acre spacing for the Grayburg-Atoka
Gas Pool, Eddy Qobnty, New Mex1co. ‘said pool was cr’ated
prior to June 1, 1964, and therefore ‘is not automa ically
ellglble for 320-acre spading. In ‘the absence of evideiice
to the dontrary, 320-acre spacing wmll be established for

the pool.

Appllcatlon of Anicgo Produotlon Oompany for down—hole

vcommlngllng, Lea Cgunty, New Mexico. Aplecant ‘in the

above- styled ‘cause,. seeks authorlty to’ commlngle oil produc—
tion from the: Blznebry and’ Drlnkard Pools in- thé well-bore

of its southland Royalty "A" Well No. 2, a triple completion,

located in Unit B of Ssctién 9, Townshlp 21 South, Range 37
East, Lea County, New Mexico. :




Examiney Heenlnq ~ April 238, 1971 ‘
-3- Doaket No. 9-71

CASE 4518: _[Reédvertised) , ris .
o 'Applicatleﬁ of Ameriazn Quaszar Patyeleum Company of New

Meximo for a unit agsserent and ungithodox ‘gas well location,
Lea County, New Nexigo, Appligant, in the above-styled
cause, seeks appuovel of the Vaoa Jraw Unitt Area comprisihg
7,680 acres, more ox 19ss, of State, ¥ederal and fee lands
in ToWnshlp 25 8outh, Range 33 East, Lea. -Gounty, New Mexido .
Applicant. further sezks autbority Lo drill) an exploratory
gas well at an unorthodox locetion 660 feet from the North
line snd 760 feet fxom thes East line of Sectian 28, sald
Township and Rangs, to test the Devonlanr Pennsylvanlan,

and WOlﬂonmp:fo:mataons within one mij ile of the Red Hills
E;eld, In the absencs of objection an order will issue
‘based upon testiniony redeived in this gasé on Maneh-3l,‘197l.

CASE, 4531s  Application of Hanson Oil Cempany for salt water disposal,
- Eddy County, New Mexigo. Applicant, in the above-styled
cause, seeks authorl ty to dispose of produced salt water
by injection into the Delaware fovmatwon 1n the op
integval from 4192 to 4197 feet in its Hahson Fede
Noa 11 loaated 990 feet from the North llne and 1650 feet
from the West. line of Seotion 25, Townshlp 26 SOnth Range
3l Zast, Nonth Masoha-Delavare Pool,,Eddy County, New Mex1co.

'C§§Ef45§25' Appllqatlon ‘of Atlsntid Rldhfleld Gompany for the ass1gnment
o . of gas’allovable, Lea County, New MeXito: Appllcant in the
~aboveasty1ed cause, seeks the a351gnment of ‘gas aLlowable
;. - to its Phillips "A" WelL No. 9, located 800" feet from the
t - South line and 660 fesh from the West 11ne ‘af “seotion 31,
' ;wanshlp 19 South,,Rdnge 37 East, Monumenﬁ~McKee Gas Pool,
- Lea County, New_uexioob for the proratgion: per&od from
July L, 1970, thnough Degenber 31, 1970, and for” danutyry
. and February, 1971, Said well was dgmpleued inkMareh, 1971,
-~ 48 a twin replacenefit well for dpP14éant & 'Phillips *a" - .
;WeJl No: 8 whigh ceased produclng in- 1969 hnd after exten31ve,;
-4nd 'unduceessful workovey oporatnons ‘'was abandeneéd in '
'January,’l97l.'

H

‘GASE, 453332 Appllcatlon of &modo Produotwon Compdny for relnstatement
ofcancelled under nxoduohlon and reclassification of ,
‘three wells, Lea County, New Maxico. Applicant, in the

7l above=-styled cause, seeks an exception to the general rules

E; _ for prorated gas pools in Southeast New Mexico to permit the

: réinstatement of underproduction cancélléd January 1, 1971,

i for, the following wells: Gillully "B" Fed“ No. 3, in Unit

o1 : N of Section 33, Township 20 South, Range 37 East, Eumont

AL Gy g e w0 T
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Pools Gillully Fed. Gas Com, No. 4, in Unit: B of Section

24, Township 20 South, Range 36 East, Eumdnt Paol; and

State "C" Tr., 12 No, 4, ir Unit F of Seotion 16, Township

21 south, Range 37 East, Blinebgy Pool. Applicant further
seeks the reclassification fzom" marginal to nonﬁmarglnal

of the aforesaid Glllully “8" Fed. Nos; 3, and the Owen "B"
Fed. No. 2 in Unit B of Section 34 and the Southland ‘Royalty

VA" Nos 2 ih Unit' B ouASectlon 9, both in Townshlp 21 South

Range 37 East, Tubb Gas Pooil.

cASE 4534 Appllcatlon“”ﬁ'Contlnen%al Olg Company for a non-standard
unhi Applloant in the

gas proration unit, Lea Gounty, New Mexico.
above-styled cause, seeks approval of :a 1.60-acre non- tandard
gas proration un1t in the Bllnebry ‘Gas Pool eon31sting"of ‘the
N/2 sW/4, SE/4’ sw/4, and sw/4 SE/4 6f Sectisn 21, Tovmshlp 21

, SOuth Range 37 East, Lca County, New México, to be’ ass;gned

j01nt1y to its Wantz Wells Nos. 8 and ll located in Units ©
and L reepectlvely of said Seotlon; or, in the alternatlve,
for the reallooatlon of ao%eage betWeen the two wells so as to
assign 40-acres to Well No, 11 and 1204 “agres to Well No. 8.

CASE 4535 Applicatlon of Gontlnental 0il company for ‘down-hole
oommlﬁgllng, Lea County, New Mexico. Applicant, in the above-
‘styled cause, seeks authorlty to commlngle Monumert TObb and
Weir Drinkard oil prodUotlon in the well-bore of 1ts 'SEMU Well
No. 70, loocated in Unit T of Sedtion 15, Powriship 20 South

Range 37 East, Lea County, New Mexico.
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tl Pcmo Nol insl Gaa Corrrnry
MINIMUM CONTRACT TEST 1.03 :
Feim 15-20°(10:67) [Siart Date of Test
‘ January 21, 1971
-Cem;uny ! LV *‘5
‘ Con‘binent&l 011 Company M. E. Wantz No. 8
y Unit Ses, E :~ 1€, -oumy E l—:;‘::ﬁ?f““""
F o - ! 21 J| 21 K 37 Les Blinebry .
tType Nell ’ ; o ; TTubing ~3%ing Top of Pay Bar. Pressn;e Compressot
| stigre | Preducing Toew { 5190 13.2 | Nome
Dqle of Frevious )'lrxmu-\ cantract * [ cf Previsus Back F‘rg;surs Test Gravny i Meter Sta, r.'of [ Acre Fagtor $
7-9-70 1.000 682 61-‘081+ +250
‘ 4 == FLOWDATA . FLOWING PRESSURES FUA OURATION
"1 Praver Choke i Statie Diff. Temp. - . ‘ OF .
%‘1':: X gi’;.’e.“ ! Pr;s‘:;-:e hy, oF Tvblng . Cosung FLOW HOURS i
ROre « . 1
| 539 2k |
VOLUME CALCULA:
‘Coellicient - - Pressure Flow Temp. Grovity Super Compress, Rate of Flow ;
. " b, P . Foct Foct Foct QMCFPD
(2‘ - Hour) wom PSIO. GE'O' Gthof %::’ |s‘°2§ P,sio. :
VOIIRE TITEGRATED BY MATN OFFICE 913
S ng | SHUT-IN DATA, PSIA S
p.-q |P 2 el Pr Temp. R | Tt z | DURATION TUBING CASING
- Py ) 5 24 Hour i
_ g \ 48 Hobr o} .. p
, _— i L S ; X , 72 Hour 1089.2 I
LINE] 1TEM | souRrce n3z 63.2 5 8132 863.2 '
! Pe? ' ‘
2 Pq?
3 ‘72 i
5 P2-py2 T<3
é _ B 7—3
7 Logz
8 n . ' , l , : , i
10| ‘s Antilogd || ‘ . Lo
1" | QMCE/D i
” Oy o) Tox II 1612 ,r 606 *
This well was’ changed from 600// system to SOO,f'sys‘tcm on Dec. 11, 1970
= Slope of Wellhead Dchvorablllly '
: cuwe (Pc? Pu2 vs Q) Vilnessed Bv. {Marre) } c
Qo= Actual flow 2 endof Flow Petiod TomFay
at Wellhead Press., Pt, Company: o o
"Pe = Maximum Shui-ia Pressure, Psia : Continentsl 011 Co.
‘ Obscrved in a 79 Hour Period Teated By: P o T T o : i
g = Flowing Wel ad Pressire (fubing il . Jack T. Littlefield
_;' - Mowing thru tabing and vice versa)s Psia Calevlatea By: ;
: TP o= Ucllvcmbllnv !‘rc surel Pin .. et e e SR e e =
S | Welllicad’ Neliverability ¢ l)clivcmblllw ‘
Pressure (1'd), MC l"nny ‘ ' ‘ ;

———
""“-—-—....----.....‘ ems s deannn
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—EXHIBIT.-NO, _ 2 EXHIBIT S .
CASE NO,___ A S 34 :
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i of | i"d;o th:-w] s Company H
MINIMUM CONTRACT TEST PRFEAT g
Form 15-20 {1067 103 tari Date of Toat
EM “Jonuary 7, 1971
. Company I::;{sew..,«w S "‘M’MN\
Continental 0il Company 4 M. E., Wantz No, 11 ]
nit :tv.- ET :nqe :\.omly . = Pbo"'b""'"“"‘-"‘f"’mex [z
L . 21 .' 21 ' 37! Lea Blinebry
TTType weil B | TTubing Tasing Top of Foy~ dar. Prossure Compressof
G. 0. Dual | Producing Thru 1 X 5555 ____13.2 .____On
Dale of Feevicus "mn-um (..cmm..l Tcsl m of Previous Back Pressure Test Gravity : Mctet Sta. No. Azre Factor
July 9, 1970 .1.000 687 60-707 | 750
3 FLOW DATA y , FLowNG PRESSURES PSIA DURATION
< Prov - Chok Stati N Ry .
;EEE:" X g;;i:i:e V P:;:%:sf:-c ; (:":: T::P' Tubm9 Casing FLbWQP::OURS
o e uke n
VOLUME CALCULATIONS % o
: e . Sk o { WREEE
“C'oe‘ﬁ:"i ot ; Prassur Fléy«'{!Ti’nﬂp. Gravify Super Compreés ! que‘él’Flor
(24 - How —/ P P Fua, | Fege T S 151025 pae
"voiitﬁ‘*ﬁﬁ"‘ﬁrleC‘RAT“En BY mm‘gFFIcE 406
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D, = @ p? - py? Pr Temp. R Tr 2z "~ |__DURATION TUBING CASING
Pc2 - |::'2 ) ; © 24 Hour
b = 48 Hour e .
Chmin L L . L 72 Hour . r 72’4:2 .
1iNe] iTem [ source 132 263.2 613.2 863.2 [
1 P2
2 P42
3 Pf’
[t 4 fe2-r2| 3.3
§ | P2-P2 1 7.3
6 B 45
? :chE E
8‘ . ny
9 ‘ 7x8
1 10 B"' “Antilog 9
N | QMCF/0
12 3 °| ’ 'l-bx'i-l “ ) llos*
’ % DELTVERABILITY. CATCULATED. BY. ELEGTRONIC CALCUTAT e
‘ NOTE. THIS WRLL ~ WAS CHANGED FROM g ,£ SYSTEM TO lOO%ﬁYSTHJ Ol 11-23-70.
= §lope of Welthead l)clncmbllny —
. Cun . i(pcz P12 vt Q) g M’ilqéssed ny: (Nor.-.ol
= Actual flow @ cnd of Flow Périod -
- at-Welllicad Press., Pt. Compuny:
= Maxinium Shutzin Pres ure. Psia i
» Ok : . Tosled By: to
o P ’n‘*s',urc (tabitig it L Jack T. Littlefield
' i ig nud vice versa), ['sia Calculated By: . .
o Pdos csatire, Psin ) Jnck T, Littleficld _
: Dy = Wellhedd:DEGVERbilive ¢ lchWcrnbillly
o - Pressure (), - MCI/ Day
: 1)
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MONTH

Opénlng
January

February

‘Harch
April

Opening
January

February

‘Ma rch
Apit

i
!

. ALLOWABLE

:IE3082 u(//

15,96

| CASE' NO.

STATUS OF UNITS ON PRESENT BASIS

PRODUCT 1 ON OVER/UNDER

WANTZ NO. 8

‘8;8f7
11,088

33,529 L~ 28,208

WANTZ NO. 11

“(21;626)

(5,373)
(3,487)
| (5,686) -

|s;uusz>//' 1,072V
10,595
16&7704@
1,752
3666
43,9009

BEFORE EXAMINER UTZ
OIL CONSERVATION CCOMNM ISS!ON i
_EXHIBIT No, 4/

H#S 3 Y

———n revnnan

STATUS JEOPARDY

(4,229)  4,2236%
4,60k s " 0

15,692 — 0
1!3 3 900'1‘7 0«4 e

21,620 C%f‘
(26,9930 21 s20

(30,4867 21 620

/” 6, !66)
e
;T

l 620 '/zkﬁ

/ﬁ 'lf"
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et

EXHIBIT HO . &
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S A

R e e T A AR VY,

S AR S T e T




0

COMBINED WANTZ NO. 8 AND NO. 11

MONTH ALLOWABLE PROBUCTION OVER/UNDER STATUS  JEOPARDY

| ; (25,843) 25,843V
21,927 25,381 3, b5k (22,389) 22,389
8,776 26,377 7,661 (14,788) 14,788
21,284 43,805 - 22,521 7,733 . (b

115,669

AR

RN R G T i B T D]

Akt 3=
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BEFORE EXAMiNLR LTZ. : ‘
olL CONSEDVAT'ON COMM(S:I\JH ' ‘ | ’

' EXHIBIT NO. ___é__._ | )
CASE NOw__AS 3L |

? : ~ EXHIBIT NO. S

{




STATUS OF UNITS AFTER ACREAGE RE-ALLOCATION

(ALTERNATE REQUEST)

MONTH ~ ALLOWABLE  PRODUCTION  OVER/UNDER STATUS . JEOPARDY '

WANTZ NO. 8 /'?/f) Aee.
Opening (18,636) 18,636

January 5. 482 14,309 8,827 (9 ‘.'80‘5) 9,809 :

February 4,694 15,782 1,088 1,279 0
March 5,321 3529 28,208 29,487 o0

I RN S R

Aprii 1,752
WANTZ NO. 11 4@’?\“" E

Openlng R ‘ , (7,207) 7,207

1k

~

January  16,4h5 11,072 (5,373) (12,580) 7,207
February 14,082 110,595 (3,487) (16,067) 7,207
March 15,963 10,277 (5,686) . (21,753) 7,207 .

April 3,917

A

LY
AR

P e s e at e = e CY A - — B T T S,

BEFORE EXAMINSER UTZ
OIL CONSERVATION COMMISSION
| e EXHIBTNO. _

o CASE NO,___ 4.5 34 o EXHIBIT NO. 6
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CONTINENTAL OIL COMPANY
P. 0. Box 460 R
Hosss, NEw Mzxico 88240 : a -
Pnonucnon DEPARTMENT : 1001 Nomu TURNER'
HosBs Diviston Lol : g TELEPHONE 393-4141

L. P. THoMPSON April 7, 197V

Division Manager

G. C. JAMIESON

Assistant Division Mm nger

AM G SR bR e B R e

i A

oer 535

New Mexice Conservation Commission
P. 0. Box 2088
Santa: Fe. New Mexico 87501

Attehtioh Mr. A. L.‘Bbrter, Jr.,
Secretary Director

Gentlemen'
‘Subjeét: Application to Re-allocate Bllnebry Gas Acreage, Wantz Lease,

. Section 21, Township 21 South Range 37 East, Lea County,
. New MexiéO'

8 ; Enclosed in -allocatlon ‘of
acreage on our Hantz;Lease 1ocated in Section 21, Townshlp:ZI South,

Range 37 East, Lea County, New Mexico. Please set this matter for hear!ng
on ‘your April 28 1971, Examiner Docket.

truly,

Yours very

VTL-RW
Enc
CC: RLA, JJB, JWK

el oAz A DR e s 1D L R B T e P e ey DA s e e D e

1.&»»..‘“_——.....“..‘_.“...“‘“
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5 BEFORE THE O1L CONSERVATTON . :
ST ot w el - OF THE -STATE OF NEW MEX! : -
bS5 ‘
“IN THE MATTER OF THE APPLICATIOH OF h ;
CONTINENTAL OIL COMPANY FOR APPROVAI ‘
OF A 160-ACRE NON- STANDARD CAS F.
UNIT IN THE‘BL IEBRY -GAS POOL CONSISTING
N/2. sw/h SE/U sw/h, and SW/h SE/N
FOR THE REA[[OCATIONﬁﬂF ACREAFF BETWEEN
THE TNO WELLS SO AS TO' ASSIGH "h0-ACRES
TO WELL NO m AND 120-ACRES TO WELL NO. 8
APPLICATION
; ‘COMES Now Appllcant, Coritinental 011 COmpéﬁy, and respect.ully .
requests approval of a 160-acre non-standard gas proration unit in the
~Blinebry Gas Pool consisting of N2 SW/h, SE/L SW/h, and $W/h SE/h Section 21,
Township 21 South, Range 37 East, Lea County, New Mexico, to be assigned [
Jolhtly to Its Wantz Wells MNos. 8 and 11 in' Units 0 and L, respectively, i

in sald sectlbn; or, In the alternative, ?br'fhé'reéilocatlbn'bf‘aCreagé.?
between the two wells so that Well Ho. ‘1] wiiﬁ;bé assigned k0=acres and Well
No. 8 will be assigned’ 120 acres, and In support thereof would show
1. ‘Appllcant is the opeiator of the antz Iease consist!ng of
SN/k, W/2 SE/L and SE/b SE/L Sectlon 21, Township‘ZI South
Range 37 East, lea County, New Mexico.
2. Applicant has heretofor drilled and cdﬁpletéd two producing
Blinebry gas wells on said’ lease Iocated as follows
Well No.. 11 located 1900' “from the 'south 1ine and 660" from
the west line; and Well 'No. 8 located 660" from the south
1ine, .980' from ‘the east line ‘of sald Section 21.
3. well Ho. 8 is asslgned Lo-acies consistlng of SW/& SE/& for
gas proratlon purposes ‘arid "has cxcess produclng capac!ty,
_ whereas Well No. 11 ls assfgned !20 acres consistlng of N/2
SW/4 ‘and SE/h SW/& and Is unable to producc Its ¢urrent allowable. i

b, The creatlon of a non- standard 160~-acre gas prorat!on unit

conslstlng”of“thc acréage presently allccated'to both ‘el ls

w11 peralt the walls to produce the allowabli assigned €6 them.




5. As an alternative measure the removal of the E/2 SW/L from the
unlt assigned to Well No. 11 and aiiocating said acreage to
. Well No. 8 will result in distribution of allowable more nearly

1n the ratlo of the producing ability of the two wells.

6. In the event the Commission chooses the alternative measure,
it is requestédlthat two-thirds of tﬁé under-production from
Well No. 11 and two-thirds of lts cancellable allowable be
transferred to Well No. 8 In order to assist the wells to
balance duiiﬁg fﬁ!s‘proratlon period. )

7.’:Tﬁgt'the‘graﬁf!ﬁ§'6f this appliéafTbn“WfﬁTfprevehtiwaste and

will not impair correlative rights.

WHEREFORE, Applicant réspectfully ‘requests that this matter be set

for hearing before the Commission's duly appointed examiner and, upon hearlng,

an' order be entered aﬁPréVfﬁg‘ihe'hOn*étéﬁdé?d‘gas proration unit to be assigned

to the two wells jolntly or, In the alternatlve, }easéfghfﬁé”ihe‘ééfeége‘as

described above.
ReSpectfﬁi]y submi tted
CONT INENTAL OTL COMPANY

G. C. Jamieson

.
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i BEFORE THE OIL CONSERVATION COMMISSION I
{ OF THE STATE OF NEW MEXICO R
'? ) _/E’{ £ -f,"::’({: ~"{.‘""‘-“ )
: o £ .
N o

CALLED' ‘BY THE~ OIL CONSERVATION
COMMISSTON OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

, 1!’ /’//;N THE MATTER OF THE HEARING

CASE No. __ 4534

Order No. Rt_:éﬁfgzié:' §

R R e]

PRORATTION UNIT, LEA COUNTY, NEW
MEXICO.

N A A L TN

"ORDER' OF THE COMMISSION

'BY THE COMMISSION:

A AN i MR

‘This cause came on for hearing at 9 a.m. on Apiil 28 ,‘192&, :
at Santa Fe, New Mex1co, before Examlner E1v1s A, Utz : R ‘

NOW, on" th1s ~ day of : , 19'7L ‘the Comm1551on,ia
quorum belng present, hav11g considered the testlmony, the record : f
and the recommendatlons of the Examlner, and belng fully adv1sed i

‘1n the premises, .

FINDS:

(1) That due publlc notice hav1ng been given as requlred by
law, the Commission has’ Jurlsdlctlon of thls cause ‘and the subJect

5] NN R 4 e e

matter thereof. '
7 (2) That the abplicént, COntineﬂealloil Company, is“the Y
owner and operator of the 2 ‘ ‘ Lease which,~ :
in aédiiibn‘td‘b%her lands, consists of the N/2 SW/4, SE/& SW/4, %
and SW/4 SE/4 of Section 21, Township 21 South, Range 37 East, NMPM, f s
Lea County, New Mexico. | : ‘ - ; |

},ﬂﬂ%ﬁ~w~v~~.:

0

(3}4117* ‘Mﬂsp-szy 14

er$?‘64“4‘<;¢z LO-Reet. I - ~g %
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CASE NO. 4534
Order No. R~ '//"/*2/

(3) That by Administrative Order ”3/2633,, the Commission

: , o V .
approved ‘a gﬁ— acre non-standard gas proration unit’’in’ the
R il NWIYSw/yand E/a 3wy
Blinebry Gas Pool c® the N2 wBw dy-GEld—Gtrrangd
S4BTy of Section 21 to be dedicated to the applicant's Wantz
Wellgs No‘. Y aasl 11, rosabod—idi-tnite—C—rrri—h—5ospesbivedy—ct

(4) ' That the applicant now seeks the w

160-—acre non—standard gas proratlon udit ‘in the’ Bllnebry ‘Gas Pool -
W N/2.S W/, SEAISwry, ol 3 WIYSEN o8
= comprlslng“MWaM%e%M

tﬁw said Sectxon 21, as...dasan-rbe'd’

e

e , to ‘be s1mu1taneously dedlcated tb 1ts Wantz Wells Nos 8

5

and 11.
‘(53 That the’applicant further seeks authority tb“p;dduée
the allowable assigned to Ehé‘Unitﬁf;0m7éither of thé anre§éid;
wells in any propoftion. |

{%fﬁhTh;t tﬁe proposed non-standardygag‘proratidn unit
can be’efficiéntly and‘eCOndmicaily'drained ahd de§eI6ped'by the
aforesald Wantz Wells Nos. 8 and 11. N
(3) That approval of the subject application will ‘afford
“the'applicant the opportunlty to produce its just and equltable ”
share of the gas in Ehe Blinébry Gas Pool, will prevent the |
econdnic loss caused by the drili{ng %f’ﬁﬁhQCéésary wells,'Will
aVoid the augmentaiion of risk ariéing from the drilling of an.

excessive number of weils, and will otherwise prevent waste and

protect correlative rights.
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CASE NO. 4534
Order No. R- #/¢.2

NSP-¥33

NSP-L29 N
(ﬁ) That Admlnlstratlve Order: p o should be supersed!fd.
IT IS THEREFORE ORDERED-

(1) That, effectlvek 7’ ., 1971, a l60-acre non-"'

sﬁandérd gas proration anit in the B}inébry Gas Podl comprising
the N/2 sw/4, sE/4 SW/4, and SW/4 s‘ﬁ/4 of éection 21, Township 21
South, Range 37 East, NMPM, Lea County, New Mexico, is héfeby

.
establlshed and 51multaneously dedicated to the Continental 0il
Company Wantz Wells Nbs. 8 and 11, 10cated, respectively, in
Units O and L of saideeCtioﬁ 21.
(2) That the'ailoﬁablefassigﬁéd‘to the"abo;e-deSCribed
non-standard gas prOraéion unit shall be based upon the unit
size of 160'acres:’aha that: the operator may produce the

allowable ass1gned to the unlt from the subject wells in- any

'proportion. _

Ly,

Ww:y MZ/ /7741._%_@44“&&4

s ‘ ,‘_‘.ysp-as's G
KN B , kﬁj@(‘) That Administrative Orderg ﬂSE/b whereby superseded.
cod lé)qgﬂfgj That Jurlsdlctlon of this cause is retained for the

ke s.wv—wV’* >

entry ot such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year here’ ~e|

o et g

designated.
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