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MR, STAMETS: Case 4758,

MR, HATCH: Case 4758: Application of Amoco
New Mexico.

MR. MALONE: 4t the Examiner please, Charles
F. Malone, of Atwood, Malone, Mann & Cooter, Roswell;

appearing 09”b§p?lfv°f the Applicant. We have one witness

MR, STAMETS: Any other appearances in this Case?
(No‘reSpoﬁse.)-
' MR.’éiANETSQ_,Ydu may proceed.
* % % &k %

JAMES LEE. WOLFE,

was called as a witness and, after being duly sworn, testified

as follows :

DIRECTﬁEXAMINATION ¢
BY MR, MALONE
Q. What is your name and address,yoleaée, sir?
A My pame is Jlm wOlfe of 5727 Carr Place, thtleton.“
'COlora
0 "}And vour Qccupation?
'A>{' A petroleum englneer for Amoco Production COmpany.
Q élwce you have nat teqtlfled before the Cbmmission,

: _would you brlefly ou*llne your education and experlence‘

R

1n the fleld?
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A I graduated from Arizona State University in 1968 with
2 | a degree in bhemical Engineering. I have wcrked for
-3 CRmonn-€an - four o nnG Gliles u;1:'yeafs'ih"Eﬂé”bkléheﬁgwglg;w-
4 office and it Fort‘Worth, Texas, office where 1
5 handled the operations for Michigan, Kansas, Oklahoma,
6 and West TeXas.;.
4 Por the las* year I have been employed in the R B
V;A” “ Denver Division where I have worked in the Texas
2 Panhandle and nOréhwest New Mexiéo;handling primarily
10 the operatlons in the San Juan Ba51n.
mll é Has the area deqcrlbed in the Appllcatlon baon the
12 ’ subject of jour vork in recent months° | |
13 A Yaes, it hae.
14| 0  would you>sta;e’--_
15 MR, ﬁALan: Are tﬁe witness' éuelificaticus
16 acceptable? |
17 MR, STAMETS: i presume you have been working as. .
18| a petroleum engineer for Amoco?
i TIHE WITNESS: Yes, for four and‘a hélf years.
20 Mﬁ. STAMETS: His qualifications are accepted.
2| Q {By ﬁr. Malone) Would you state briefly’tﬁe purpose
-22 of this Application? |
23 AF We»a;efreduestiﬁg to be allowed to conduct a ninety
»~Qé&}a v3dav'ehut~ih'éﬁdA rk,sure bu“ldup testq on. our qalleqoq
;;ég YCanyon Unit Com "H"™ Well NumberﬁlBO and 1ts Unlt Com "E"
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Well No. 161 located; respectively, in Unit J of ' : T
‘Section 28, Township 29 North, Range 12 West, and

s ST SURP, P—

West, Basin-Dakota Pool, San Juan County, New Mexico.
Applicant SeenS'dULuuLLby Lo transter the

alXlowable from the two wells during said period to

its Unit Well Number 202 located in Unit B of Section

~33, Township. 29 North. Range,12_wesgg,au#iﬂﬂmgaidvtestﬂ

pefidd or to some other well or wells suitable o
the Commissicn.
What is the primary purpose of the testing of the wells?
We are cooperating with several other oil companies out
in the San Juan Basin to run these ninety day shut-in
tests,

Aztec is currently‘runﬁing three tests and Amoco
will be running two.

Southern Union will be running three and Tenneco

will e running one.

We hope that by the use of this information we

will be able to get better permeability of the San

Juan Basin and we would like to compare surface pressures|

to bottomhole pressures. We are going to calculate

bottomhole pxgssure-in the féservoir and ‘are going to
»evaluate‘Whéthef these wells are draining the full 320

acre spadiné and this information will be used, hopefully
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“For the convenience of the Examiner, the three wells

“for the month of June was 24”é00AMCF.

for further model studies and possible reserve

determinatitn.,

e ’ SR IR G i O Lg"y;updrea Dy
you or under your supérvision?’
Yes, it was.
What is showp‘in Exhibit 17
It indicates the ‘two wells we are talking about,‘one‘
is well Number 161 and the other is well Number 180 and |

is to the north of well Number 202.

are marked with blue arrows and the two wells that

would be shut-in are the wells in the northwest?

That's right,

Can you give the Examinef, briafly, some of the recent
production history on theée:tﬁree wellé?_t

Well Number 161 currently has a deliverability of about
500 MCF per day and the well for the month of May' |

produced 15,000 -- about 16,000 MCF; whereas the

allowakle is approximately 16,000 MCF.
The allowable for June is 14,500 MCF.
'S

1,400 MCF pex daY. ‘mhe welL for the month of

produded 22,000 MCF for 31xteen days and the alicwab
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2,900 MCF per day and for the month of May 1t prﬁduceu j?éffﬁ

......

55,000 MCF in nlnevaen ddvs‘n“f»

~The 0u*rent:allnwahla"7

32 800 “C : j, : ,,1-;_—._"_:-.».‘

_‘So what would be the general effect of shutting in the
: \'fWO Wells in the north for nlnety days and transferring

" the aildwable to the well in the south?

" Well Number 202 deflnltely has the caoa01ty ‘to produce |

the allowables’for wells 161 énd 180. Well 202 is
currently overproduced by approx1mately 123,000 MCF.
The reason we are using these particular wells is

we had ninety day shut-in préssure on these two wells

in 1966, and decided we woﬁld use these ﬁwo wells since

we had previous data.
As I understand your testimony, this is part of a genéral
testing program which is Being conducted not only by

your cémpany_bﬁt by others, in the Basin-nakoﬁa‘Pdol.

The purpose. of this is to gain additional fﬁformatidn

R LR T s e e

about nerm@abiiity and nroductivity of the Dalkota-general
area; 1s that correct?
That is correct. This is part of a tentative thing.

There will be nine wells tested'sp;ead out throﬁgh the

‘Basin-Dakecta and we hope they will give us a better

‘idea of the permeability and bottomhole pressures of

the Basin-bakota Pool.

-} Aah...tdif;’-i TordAnn A e oo b




LV R N AN A R G R 0k e A

ormick

Y. meier & m ¢

dearnle

i
BOX 10220 PHONE 242-000'0 ALBUQUERQUE, NEW MEXICO 87103

209 SIMMS BLDG.¢ P.O,

1216 FIRST NATIONAL BANK BLIG, EAST $ALBUQUERQUE, NEW MEXICO! 87108

o0

10

1

1z

13

14

15

16

17

19

23]
24

25

PAGE 8

"_9?59§§ﬁ?99l1§nd;QQntribute;to_hnttérﬂrccs?=zabliiiy"

cemm e Y2 § S
uosu a1l Liie

In your opinion, is it possible that this will
contribute to a hetter understanding of the Basin-

cf gas in the long run?

Yes, it would. Wwe teel this data is definitely needed
because a lot of this data has not been checked in the

Basin-Dakota formation. We feel this data will be

future to obtain maximum recovery from the

Basin~Dakota Basin.

This testing does not involve pressure differences between J

wells or matters Qf'ihteffeféﬁée,wbutrinstead}is a
testing>prograﬁ for the individual wells themselves?
Yes, sir, this is correct. This is the reason tbe wells
are scattered ﬁhroughout the ‘bagin, the wells‘thétﬁwe
are testing.

In your op{hion; Mr, Wolfe, would the grantihg of this
Applicatibn.and.ﬁhe oﬁtéihing of this additionaly
information tend to possibly increase the production of

e
wasta

“)

gas from the Dakota field thus preventin

(o]

Yes, we believe it would. As I mentioned previously,

we will use this data to befter understand the Basin-

Dakota formation and it will hopefullv increase

-producticn out there.

MR, MALONE: We offer Exhibit 1. .

MR. STAMETS: Any objections to the Exhibit?




ormick =

\

Y, meier & mc C

dearnle

2C9 s:MMs':GlLDG.D P.O.BOX 1092 PHONE 243-66019ALBUQUERQUE, NEW MEXICO 07103

1216 #IRST NATIONAL SANK BLEG, EASTeALBUQUERQUE, NEW MEXIGO 87108

1

13

14

15

16

e

18

19

21

2
23|

Y

PAGE 9

(No resporise.,)

MR, STAMETS: It will be admitted in evidence.

{Whereupon, Applicant's Exﬁibit,lrwasrr~—wm
admitted in evidence.)

MR, MALONE: 1 have no further queétions.

* k &k &k %

CROSS EXAMINATION

Q

““BJ MR. STAMETS:

I notice that well Number 180, which you propose to

shut-in and well Numbey 202, which you prdposé to

produce, are offset Qélls. Are yd§héEticip§ting or

are you looking for intéfference betweén’these wells?
No, ‘sir, that was not the érimary reason fBr‘doing this.
The Bééih—Dakota fofmation is very tight with very low:
perméability and we do not anticipats at this time that
there will be any increase in production‘at Numberzlso

by producing additional gas out of Number 202. We

~cefi:éihly ddh‘fréﬁiﬁk.tﬁére'willrbé‘ahf fype iﬂﬁéfféfénqé,r

Are all the wells under discussion here non-marginal

wells?

Yes, they are.

Do you propose aﬁy”&hgﬁﬁé'in phé’Status<5f'£ﬁe weils
Es_far«as allowables are cohcernéh with the exception
of the transfer of allowables for the ninety day period?

No, sir.

25
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0 And you do not intend to transfer the aliowables against
the overproduction of well 202?
A No, sir,.
Q@ Are there any indicationa as to when vou might start
this?
A As soon as possible, during the summer months, when

¢

deliverability is not as High.
MR, STAMETS: Are there aﬁY’additiOnal questions -
of this witness?
(No response.)

g

MR, STAMETS: If not, he may be excused.
(Witnessvekcuséd.)
MR. STAMETS: Are there any other appearances or
comments in this Case?

(No response. )

MR. STAMETS: The Case will be téken undex.

advisement.
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STATE OF th MEXICO )
) ss
COUNTY OF BERNALILLC -}

I, RICHARD E. McCORMICK, a Certified ShHorthand Reporter,

in and for the County of Lernallllo,_state of New . Mex1co-_ﬂw;_3v

Tao nereby certlfy that the foregoing and attached Transcript

of Hearing beforéwﬁhe New Mexico 0Oil Conservation Commission

“was reported by me; and that the same is a true and correct

record of the said prcceedings to the best of my knowledgé;;,.;‘

skill and ability,-

bbﬁalFlhD SHORTHKND REPORTER
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WITNESS 3

JAMES LEE. WOLFE

T Ciieci nxamlnation by Mr. Malone

Crcors-Examination by Mr, Stamets

APPLICANT'S

Amoco Production Company

Exhibit Number 1 . .

aa b

24

25

OFFERED

ADMITTED




S ) GOVERNOR
i ' o : BRUCE KING
Ol1L CONSERVATION Counxss:on CHAIRMAN
’ STATE OF NEW MEXICO LAND COMMISSIONER
P. 0. BOX 2088 - SANTA FE | ALEX ). ARMUO

87501
STATE GEOLOGIST

, A.L.PORTER.JR. [
July 25, 1972 .  SECRETARY - DIRECTOR &

§ , Re: - Case No. 4758
? Mr. Charles Malone Order No. R-4349
Atwood, Malone, Mann & Cooter :
, Attorneys at Law Applieanti_ e
SRR I LI I e e 1 U et e "'FOSﬁ“ Offiéé BOS{ -,-OO, - e R - - R -
| Roswell, New Mexico 88201 Amoco Production Company
» o R — : I ' Dear Sir:
Enclosed herewith are two copies of the ahove-referenced
i Commission order recently entered in the subject case.
; , R ‘  Very truly yours,
L v ) - )
S | ’ A. L. PORTER, Jr. '
o Secretary-Director +7°

ALP/ir

Copy of order also sent to:

Hobbs OCC X
Artesia OCC
‘AZtee'OCC x®

Other

e g
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l

BEFORE THE OIL CONSERVATION COMMISS Ion;ngl;;J_::

e (]E_JT\HR‘, amamim.. A ‘:“r' T T

B A ot d nwie o \F

IN THE MATTER OF THE HEARING

COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 4758

‘Order NO-_R:4352WWWVWvWWVS

APPLICATION OF AMOCO PRODUCTION

COMPANY FOR ALLOWABLE TRANSFER,
SAN JUAN COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on July 12, 1972,
at Santa Fe, New Mexico, before Examiner Richard L. Stamets.

~ NOW, on this 25th day of July, 1972, the Commission,
a gquorum being present, having considered the record and the
recommendations of the Examiner, and being fully advised in the

premises,

. FIRDS:

That the applicant’'s request for dismissal should Ve
granted.

IT IS THEREFORE ORDDRED

That Case No. 4758 is hereby disnissed.

DONE at Qanta Fe, New Mexico, on the day and year hereinabove
designated.

GTATE OF NEW MFXICO
. CONSERVATION COHMISSION
—

" A. L. PORTER, Jr., Mémber & Secretary




A

e MeA R T Ty e e Ty S I T I LI T T T

ei Dear Mr. Porter:

- Amoco Production Company

Security Lite Buildi
Denver Colo{ado 88262
r“j\!,‘ - ._n i \ \

Tule 12 rann R e P S

SERVATION Conih
San yta fa

ile: -351-986. otirae
File: VDP-351-986.511 SiL COMs

B TR L 4 PP SEE - F A Sat s S
Secretary—Dlrector and Geologlst
New Mexi.co 0il Conservation Commission
2. 0. Box 2088
Santa Fe, New Mexico 87501

G Appllcatlon for Allowable Transfer within Gallegos
Canyon unit, Basin Dakota Field, San Juan County,
New Mex1co, Case o 4758

ThlS is en"’~ard to the  above mentioned case whlch deals with

90 day shutmln -and pressure bulldun tests on Gallegos Canyon

Unit Com "H" No. 180 and Unit Com YE" No. 161. This case was i
heard before the Comm4551on on July 12, 1972, . , o

It has been brouent to our attentlon that the two above men-

tioned wells are individual lease producing wells within the
Gallegos Canyon Unit and, therefore, we cannot transfer , _
~allowable¢,,fa unit well. .We concur with this and wish to z
withdraw, without prejudlee, our application for the transfer

- of allowable as requested in Case No. 4758.

Yours very,ﬁruly
e P “

W

RBG/YIW:ka,
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DOCKET NO. 15-72

DOCKET: EXAMINER HEARING - WEDNESDAY - JULY 12, 1972

9 A. M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,

v

The following cases will be heard before Richard L. Stamets, Examiner, or Elvis A.
Utz, Alternate Examiner:

CASE 4753:

_CASE_4754:

CASE_4755:

CASE 4757:

29, Township 16 South, Range 36 East, Lea County, New Maxioo,

»Application of Texaco Inc.

Application of Roger C. Hanks for a non-standard proration unit, Lea
County, New Mexico. Appiicant, in the above~styled cause, seeks

approval of an 80-~acre non-standard oil proration unit in the Rast Shoe

Bar-Devonian Pool comprising the NW/4 SW/4 and the SW/4 NW/4 of Section

I
LA N Y ]

dedicated to a well to be drilled 1980 feet from the South 1ine and 660

feet from the West line of said Section 29.

for a dual completion, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks authority to complete its C. H.
Lockhart (NCT-1) Well No. 3 located in Unit O of Section 18, Township 22
South, Range 38 East, Lea County, ‘New Mexlco, in such a manner as to.

produce oil from the Paddock and Blinebry Pools through one string of tubing
and the Tubb Pool.- through a parallel string of tubing,

Application of Texaco Inc. for downhole commingling, Lea County, New Meiico.
Applicant, in the above-styled cause, seeks as au exception to Rule 303

of the Commission Rules and Regulations, authority to commingle production
from the Skaggs—Drinkard Skaggs-Glorieta, and East Weir—Blinebry Pools

_ in the wellbore of its C. H. Weir "B" Well No. 5 located in Unit G of

Section 11, Township 20 South, Range 37 East, Lea County, New Mexico.

App’ication ‘of Blackrock 011 Company for the creation of a new gas pool,

Lea County, New Mexico. Applicant, in the ‘above-styled cause, seeks the
creation of a new pool for the production of-gas from the NDelaware - C
formation for its Jennings Federal Well No, 1 located in Unit O of Section
33, Township 25° Qoeth Range 32 EasL, Lea County, New Mexico. The Cormis-
sion will also consider whether or not an associated pool st ould be created
for the’ above—described well.

Application of Beard 0il Company for a unit agrecement, Sierra County,
New Mexico. Applicant, in the above-styled cause, seeks approval of the
Jornada -Del Muerto Unit Area comprising 115,180 acres, more or less, of
Federal, State, and Fee lands in Townships 13, 14, and 15 South, Ranges
1 East and 1 West, Sierra County, New Mexico.

] App]ication of Amoco Production Company for allowable transfer, San Juan

County, New Mexico. Applicdnt, in the above—styled cause, proposes to
conduct, 90~day shut-1n and pressure bulld-up tests on its Gallegos Canyon
Unit Com “8" Well No. 180 and {ts Unit Com "E" Well No. 161 located,
respectively,’ in Unit J of Section 28, Township 29 North Range 12 West,
and Unit O of Section 23 Township 29 North, Range 13 West, “Basin-Dakota
Pool, San Juan County, New Mexico. Applicant seeks authority to transfer
the allowable from the two welle during said period to its Unit Well No.
202 located in Unit B of Section 33, Township 29 North, Range 12 West,
during said test period or to some other well or wells suitable to the
Commission.




‘ £ , . Amoco Production Company
Bt iy 40Y o;:.::,vwzra;:""g S {0 GO
‘ Lol #

p 1. \IA ‘ t%»’ e i e /i] 20 N ) .

| 61‘}“}(4' wo e f | AL
] June 13, 1972 3 .
» AR

.
(3140 Y

. -289-986,511 o
N g rile: Vvup dl} 'JUN]g ’9? N,

/0' v "‘O OK CO, 'QE J/j([ s

Apmwﬂ - | :EH:'Q 3 _ RY ATz /]
Mx. A, L . Porter ? JX, ( 3) ?ﬂ > ] é
Secretary-Director and Gevlogist )bka<pdé"

New Mexico 0il Conservation Commisgicn
P. 0. Box 2088
santa Fe, New Mexico 87501

Dear Mr. Porter:

Re: Application for Allowable Transfer Within Gallegos kb“p*/
Canyon Unit, Basin Dakota Field, sSan Juan County, °
New Mexico _ : _ ;

VA I BT LT B TN e e er e N e e e ek e 4

Amoco is making arrangements to begin 90-day shut in 4And pressure
buildup tests on Gallegos Canyon Unit Com "H" No. 18C and Unit
Com "E" No. 161. This test information, when compared to

recent bottom hole pressure surveys on various Basin Dakota
wells, should prove beneficial in future reserve and reservcir
performance studies.

PN A e e Do

These two Gallegos Canyon Unit wells have a combined allowable
exceeding 30 MMCF per month. If transfer of allowable were
permitted, no production would be lost since these tests will 2
be run during the 'lower demand for gas' summer monthsa, p”j{

s

ALAPRRTCAN I WA e

As a follow-up to our phone conversaticn with Dlvis UtZ'in
early May pursuant: to ‘this matter, we re st-an Order be
entered permitting Amoco, Gallegos,Ca on Unit Operator, to
transfer the allowables fox\t! months from Unit Wells 161
and 180 to Unit Well No. (refer to enclosed mép). Unit
Well No. 202 is capable of—froducing over 80 MMCF a month,

is presently overprcduced, and in March, 1972, produced only
for one day. Unit No. 180 is 23,911 MCF overproduced through
March, 1972, and Unit No. 161 is 26,913 underproduced for the
same period. Several other wells in the Gallegos Canyon Unit
could easily accept the transferred allowables if Unit Well
No. 202 is unsuitable. , .

e
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cc: Mr, E. C. Arnold (2)
New Mexico 0il Conservation Commission
1000 Rioc Brazos Road

B ko= B e e L L B T - B B ) B - -

United States Geological Survey
P, O, Box 965
Barmi=ston, Mow Moviea 274M i

PR ¥ 4P

United States Geological Survey
Drawvar 1887 : . .

Roswell, New Mexico 88201 : I

K

" T, J. Files
Building
L. O. Speer, Jr.
Farmington

1.




VERIFICATION
STATE OF COLORADO )
o e 88 e L L » '
coum-y OF DENVER ) : T e
R, R. @GIILRC ‘\Alng Five+r Aniv awnrn nmn Aant+h An.-a—-:- and says

that he is employed in an engineering capacity by Anoco Production
Company, that the foregoing application has been prepared under
his supervision and direction,; that he ie familiar with the
information contained in the application and that ths matters

and the things therein set forth are true and correct to the

' best of his knowledge and belief.

B, Giles
Subscribed and sworn to before me this 13th day of June, 1972,

é Notary buég;c

My Commission expires July 24, 1974.
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BEFORE THE OIL COISERVATION COMMISSION

IN THE MATTER OF THE HEARING

CATLEN By mwn o717, CONSEPUYAMYON

, » < — 7
COMMISSION OF NEW MEXICO FOR } rf/
THE PURPOSE OF CONSIDERING: //\jﬁj"
- [ "‘f’. f T e
é% o cASE No. Y V5~
: R T IDy 2
Application of Amoco Producing-_Company Order No. R-_:Zégi_dé?
for allowable transfer, San Juah County, :
New Mexico. . S
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ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 é}%g Z? 7%&,/@ / A ’ 19@51
i / f{i'{

at Santa Fe, New Mexico, before Examiner ﬁé(\tﬁ“ﬁ?z«f

NOW, on this day of "4670 /;< . 187% the Commission,
a. quorum being present, having conside:éﬁ“the record and the recom- . . ... 3
mendations of the Examiner, and being fully advised in the premises,

FINDS:

That the applicant's request for dismissal should ke
granted.

IT IS THEREFORE ORDERED:

-That Case No. jZ;Zg??/”is hereby dismissed.

DONE at Santa Fe, New Mexicd, on the day and year‘hereinabove
designated. ‘ : :




