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”Cﬁmpany'ibr”éhﬁundrthOQGX~location~andwsimultéhé6ﬁ§m'

MR. STAMETS: Case 4762.

MR. HATCH: Casc 4762: Application of Shell 0il

dedication, Lea County, New Mexico.

GGG BUBLLILG. wuwnaics bueLl OL monfgomery, Federici,
annans and Morris of Santa Fe, appearing on behalf
.of Shell Oil Company. We have one witness that we ask he

sworn in Case 4762.

JAMES E. SULLIVAN,“

was called as a witness, and after keing duly sworn,
testified as follows:

DIRECT EXAMINATION

BY MR. BUELL:

0 Would ycu state your name, please?

A James E. Sullivan, 2814 Marriané, Midland, Texas.
Q By whom are you employed and in what capacity?’

A I am employed by the Shell dil Company as a senior

engineering assistant.

Q Have you previocusly testified before this Commission?

A No, I haven't,

Q Would you please give the Commissioner soﬁe background
as to your education and work?

A I have a bachelor of arts' degree from Kilroy College,

and twenty-six additional hours of business administration

from Odessa College, and I have been employed with
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1 the Shell 0i1l Company as a-senior engineering assistaht‘
2 for approximately eleven years, "My experience

ii S inKiyaes rour years as a fiéié”gggiséégméé;iiﬁéw;ithW_
4 drilling and evaluation. Then for the last five

<

yvdal's, 1 have been in c¢harge of proration in the states

D 6 of Texas, New Mexico, and Oklahoma.
=]
'Eg 71 Q Do your duties witthheleincludeaworkwin-the Antelope - T
Eg 8 Ridge Unit?
£
od ,
§ 10| @ What Ado you do there?
'S - i IR
= 11| A Developing wells that we have already drilled and
>~ ‘
fg 12 drilling additional wells.
- 2 .
8 o2 13 : MR. BUELL: Are the witness' qualifications
- vY«x
»x [
50 14 | acceptable?
b
:g 18 . MR. STAMETS: Yes, they appear to be.
2z
o . .
§§ 16 19 (By Mr. Buell) Are you familiar with what Shell seeks
ox
o . -
§g .y in this application?
<> 17 =
-
e . 8.
/-ﬁ: 18 A Yes. I am,
3 < . _ _ o . o
w i9 0] Wounld vou briefly tell the Examiner what is sought?
53 _ ’
I : : . ;
e _|a Shell 0il Company seeks authority to deepen its
sz < .
25 21 Antelope Ridge Well Number Four to the Antelope Ridge-
o«
. Z :
0 0 :
a 22 Morrow Gas Pool at an unorthodox location 990 feet from
(3 gz
0+
. ae 23 the north line and 2,310 feet from the east line of
n W
2 o
e 24 Section Four, Township 24 South, Range 34 East, Lea

25 County, New Mexico. This location is approximately
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Exhibit One, would you briefly explain”whagﬂ§§§§M§h9y§?”

800 feet from its Antelope Ridge Well Number Two,

located 660 feet from the north line and 1650 feet

S L P PRy

oy WYY —dai. R R O G S R W S \_AA'C” \)sr.inu,' Huul, L{J\V’llb“ili"t)r, (lll-a ) LC{llgU'
Shell seeks to simultaneously dedicate the north half
ot Section Four tc the two wells,

Referrina vou to what hacs been markad. ag: Annti

LSS pS iy S A LS P A

Exhibit One shows the outline of the Devonian and
Morrowrparticipating areas. The Devonian is the heavy:
black line and the Morrow is the smallwﬁash 1}p§:~:lgwﬂ
-also shéws the subject well ciréled in red. The

plat also shows the weil in the east half of the section,
which. is presently a dual Morrow-Devonian producer.
Becaﬁse of downhole mechanical problems, we are
presently producing from the Devonian and Morrow
comihgled‘ downhole. This was permitted by way of

Order R-289 in base 4690.

~In our Number Two Well, we are experiencing

savere production decline from the

to abandon the Morrow Zone and producé the Number Two

Well from a single zone as a Devonfénssfodﬁcéf.

The only other Morrow producer is in Séctiqn TWenty—
Seven, and we need an effective drainage point for the
Morrow in the south end of the pool, or Section‘Number»,

Four.
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Do you have any information on the Number PPour Well

‘and your re-entry into that well?

Well Number Four is presently shut in, and this well... |

has been shut in since September, 1968, due to high
Watexr production. ihe total depth- of the well is 12,375

feet with casing set at 5,167 feet. fThere is five and

V-érhalf inch casing set at 12,500 feet, and we have

a four=inch pump from 11,923 to 12,375 feet, the
total depth of the well. The liner is not cemented in,

and the liner is shown at 12,341, and that is where

We plan to re-enter the Nﬁmber Four Well at 11,635
feet and expect to Xecover the four-inch liner. Now,
if we are unable to ‘recover the liner, we plan to
drill’a~fohr’and thfee—quarter inch hole to 13,320 féet_
for a total of 945 feet of new hole,

MR. STAMETS: 13,3207?

THE WITNESS: Yes, sir, 13,320 will be the total

depth of the new hole.

(Continuing) Then we

» ‘€S run cementing from a three
and a half inch flush joint liner andg complete it from

there. I would like to point out that we do have

';;:purchgse;sﬂfor_theyéés; and it is poséible, and we hope

that this well will act as an additional Pressure

relief for Well Number Two. We are not certain that
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you please explain that?

it will, but it is possible.
Referring to what has been marked as Exhibit Two, would

Exhibit Two is the drilling cost versus the deepening

e Ol UHE Ol a2 ....-v;vy\, .L\.;.u‘JKJ w2 Nuwnpexr prour.

The comparison of the cost between the actual deepening

of Well Number Four as we propose as opposed to the _

drilling of a new well in an orthodox location, those
figures on the left show the cost of deepening well
Number Four, and they show that it will cost a total .

$120,000, which we feel is a reasonable figure.

1=y

'In the $120,000, if we are able to recover the four-

inch liner, we could save an additional $10,000. This
is oppoéed to the $507,000 it would cost to drill a
new hole. And also there is no value attributed to
the risk factor of drilling a new hole in this fiqure
either.

Were Exhibits One and“Tw§ prepared by you or under
your supervision?

Yes.
Is it your opinion that £he granting of this application
woﬁid prevent waste and protect correlative rights?

Yes, sir. It would prevent waste since it could

effectively drain the 320 acres and correlative rights -

will not be affected since Shell is the only operator
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in the area.

MR, BULLL: At this time, I would like to move

~ - - - —
S WALRNA Vil

MR. STAMETS: Are there any objections to the

.1..V\.~.vn.l0n OL LIHEdDT Casttasa o

(No response)

MR. STAMETS: They wiil be so introduced. N

(Whereupon Applicant's Exhibits 1 and 2 were

admitted in evidence.)

MR. BUELL: I have nothing further.

* * £ *

CROSS EXAMINATION

BY MR. STAMETS:

Q

Mr. Sullivan, if I understood you correctly, you said
that the Morrow Zone in the Number Two Well Qill be
squeezed off when the high pressure problem is overcome?
Yés, it will, and we will make a single De&onian Well
at that time.
‘And the Number Four Well is being shut in because of
e high water content, and you have éssentially a
dry h&le there a£ this time?

Yes, this has been this way since September, 1968.

-I don't believe that you gave me the top and bottom
of the three and a half inch liner, and whether that

was to be cemented in the hole.
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A Our tentative plans are to hang the liner 11,920 and-
we do plan to cement the liner.
MR. STAMETS: Are there any other questions nf .

this witness?
MR. HATCH: <o LuLs wliilh aaldi presently dedicated
to the Number Two Well?

THE WITNESS: Yes,

MR. STAMETS: Any further questions?
{(No response)
MR. STAMETS: If not, the witness may be excused.

(Witness excused.)
MR. STAMETS: Do you have any additional testimony?
MR. BUELL: No, sir. |
MR. STAMETS: Are there any other appearances or
comments or correspondence in this case?
(No response)

MR. STAMETS: Case 4762 ﬁill be taken under

advisement.
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STATE OF NEW MEXICO

N Nt Nt
2]
0

COUNTY OF BERNALILLO

I, RICHARD E. McCORMICK, a Certified Shorthand Reporter,

ir and for the County of Bernalillo. State af New Mavioco

do hereby certify that the foregoing and attached Transcript

"of Hearing before the New Mexico 0Oil Conservation Commission

hesame "is a true and correct
record of the said proceedings to the best of my knowledge,

skill and ability.

/n N I

CERTIFIED SHORTHAND REPORTER
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GOVERNOR
; BRUCE KING
O1L CONSERVATION COMMISSION CHAIRMAN
STATE OF NEW MEXICO LAND COMMISSIONER
“P.0. BOX 2088 - SANTA FE' ALEX J. ARMUIO
41501 MEMBER
STATE GEOLOGIST
' A.L.PORTER,JR.
oaJuly 25, 1972 . __SECRETARY. ml_:Fpiog -

: Re: Case No. 4762
e ‘Mr. Sumner Buell e

Montgomery, Federici, Andrews, Oorder No. . .R-4350
_Hannahs & Morris , _ ~ Applieant:

Attorneys at Law _

Post Office Box 2307 ' Shell 01l Company

Santa Fe, New Mexico v

8 Dear Sir:

qulosed”harewith are two copies of the above-referenced
Cosmission order recently entered in the subject case. -

very t;ruly yours,

A. L. PORTER, Jr.
Secretary-Director 4%’

ALP/ir

A ~
; !
: H ) i
.
i i
: i
. i
;
S N T A Y S it e A A Mt e | e ——

Copy of order also sent to:

Hobbs 0CC x

_ Artesia OCC

& Aztec OCC

‘ . : Other
b : .
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BEFORE THE OIL CONSBRVATION COMMISSIOV
Or THE STATL OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY tHE OIL CONSERVATION
COMMISSION OF MNEW MEXICO FOR
THHE PURPOSE OF CONSIDERING:

‘"CASE NO. 4762
- Orxder No. R—-4350

APPLICATION OF SHELL OIL COMPANY
FOR AN UNORTHODOX LOCATION AND
SIMULTANEOUS DEDICATION, LEA
COUNTY, NEW MEXICO.

__ORDER OF THE COMMISSION

BY THE COMMISSION:

-This cause came on for hearing at 9 a.m. on July 12, 1972,
at Santa e, New Mexico, before Examiner Richard L. Stamets. -

NOW, on this 25th h _day of July, 1972, the Commission, a
quorunm being present, having considered the testimony, the.
record, and the recommendations of the Examiner, and beirg fully
advised in the premises, :

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, Shell 0il Company, is the owner
and operator of the Antelope Ridge Unit Well No. 4 in Unit B,
920 feet from the North line and 2310 feet from the East line of
Saction 4, Townchinp 24 gouth, Range 34 East, Lea Countv, Naw
Mexico. ’ o

. {3) That “the applicant is also the owner and operator of
the Antelope Ridge Well No. 2, also located in Unit B of said
Section 4 at a point 660 feet from the North line and 1650 feet

i from the FEast line of the section; that Order No. R-4289
authorized the’ applicant to commingle gas production- from the-

Antelope Ridge-Morrow and Antelope Ridge-Devonian Gas Pools in
the well~bore of said well No. 2 for a period of one year or
until) the well is repaired, whichever occurs flrst.

(4) That said Well No. 4 formerly produced gas from the
Antelope Ridge~Atoka Pool and is now shut-in due to excessive
water production from the Atoka formation,

(5) That the applicant seeks authority to deepen said
Well No. 4, at its unorthodox location, and to complete the well
as a gas producer in the Antelope Ridge-Morrow Pool. Applicant
further seeks to simultaneously dedicate the north half of
Saction 4, Township 24 South, Range 34 East, Lea County, for
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CASE NOU. 4762
Crder Mo. R-4350

Morrow gas production from said Well No. 4 and its above-described
Antelope Ridge Unit Well No. 2.

(6) That the production of Antelope Ridge Unit Well No. 4
-Well No. 2 1in the same ﬁﬁit"will facilitate a preéessure S
line in said Well No. 2 thus permitting the repair of a down

e

~communication problem in Well No. 2.

(7) That approval of the application will protect correlativé

rights and prevent waste.

IT IS THEREFORE ORDERED:

, (1) That the applicant, Shell 0Oil Company, is hereby
authorized to deepen its Anteéelope Ridge Unit Well No. 4 at an
unorthodox location 990 feet from the North line and 2310 feet
from the East line of Section 4, Township 24 South, Range 34 East,
WMPM, Lea County, New Mexico, to complete said well as a Morrow
gas producer in the Antelope Ridge-Morrow Pool.

(2) That the applicant is further authorized to simultaneous:
ly dedicate for Morrow production the north half of said Sec-
tion 4 to sald Well No. 4 and its Antelope Ridge Unit Well No. 2,
located 660 feet from the North line and 1650 feet from the East
line of said Section 4.

(3) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary,

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated.

XICO
N COMMISSION

)
<
-3
tr1
Q
el
22
=
14
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Examiner Hearing - Wednesday July 12, 1972

-2~

CASE 4759:

CASE 4732:

Docket No., 15-72

Application of Atlantic Richfield Company for a special gas-oil ratio

limitation, Lea County, New Mexico. Applicant, in the above-styled cause,

seeks as an exception to Rule-506-of-the Commiceinn-Dul=s 2zd " N2Eul5Tiows,
a 1imiting gas-oil ratio limitation of 6,000 cubic feet of gas per barrel
of o1l in the Justis Tubb~Drinkard Pool, Lea County, New Mexico.

- e B N
(Continuod from the Jung 7, 1972 Evaminer Hearluy)

CASE_4760:

CASE 4761:

-

//’

_CASE 4762:

<

AN

CASE 4763:

Application of Continental 0il Company for downhole commingling, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks authority to

commingle production from the Skaggs-Glorieta, Rast Welr-Blinebry, and Skaggs=
“Drinkard Pools in the wellbore of its Skaggs "B" Well No. 5 located 990

feet from the North line and 1700 feet from the West line of Section 12,
Township 20 South, Range 37 Fast, Lea County, New Mexico.

Application of Anadarko Production Company for a waterflood project, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks to in-
stitute a waterflood project by the injection of water into the Penrose-
Skelly Pool by the in1ection of water through its R, E. Cole Weil No. 3
located in the SW/4 SW/4 of Section 16 and its E. W. Walden Well No. 6

“located-in the SEB/4 SW/4 of Ssction 15, Towmship 22 South, Range 37 East,

Lea County, New Mex:n_r_-o-w ~

Applicant further seeks establishment of a procedure whereby the conversion
of additional wells to injection may be approved administratively.

'Application of Shell 0il Company for an unorthodox location, Lea County,

New Mexico. Applicant, in the above-styled cause, seeks authority to
drill a well at an unorthcdox location 1980 feet from the South line and
660 feet from the East line of Section 33, Township 23 South, Range 34
East, Antelope Ridge-Devonian Gas Pool, Lea County, New Mexico.

Application of Shell 0il Company for an unorthodox location and simultaneo
dedication, Lea County, New Mexico. Applicant in the above-styled cause,
seeks authority to deepen its Antelope Ridge Well No. 4 to the Antelope
Ridge-Morrow Gas Pool at an unorthodox location 990 feet from the North

line and 2310 feet from the East line of Section 4, Township 24 South, Range
34 East, Lea County, New Mexico, which location is approximately 800 feet
from its Antelope Ridge Well No. 2 located 660 feet from the North line and
1650 feet from the East line, same pool, townschip and range. Applicant

proposes to simultaneously dedicate the N/2 of said Section 4 to ‘the two wells.

Application of Black River Corporation for compulsory pooling and non-
standard proration unit, Eddy County, New Mexico. Applicant, in the above-~
styled cause, seeks an order ponling ail mineral interests in the Morrow
formation underlying the E/2 of Section 3, Township 26 South, Range 24 East,
adjacent to the Washington Ranch—Horrow Gas Pool, Eddy County, New Mexico,
comprising, approximately, a 409 22-acre non-standard proration unit.” Said
acreage to be dédicated to its Citles "3" Federal Well No. 2 located 2212
feet fromthe North line and 1998 feet from the East line of said Section 3.
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MAYTER OF THE HEARING
CALLED BY THE OIL. CONSERVATION
COMMTQATON -OFR - NRW-MRXTCO -FOR

THE PURPOSLE OF CONSIDERING:

CASE NO. 4690
Order No. R=4289

APPLICATION OF SHLLL OIL COMPANY

Wawiilt il

BY THF COMMISSION:

This cause came on for hearing at 9 a.m. on April 5, 1972,
at Santa Fe, New Mexico, before Examiner Daniel S. Nutter.

e A
ERY R ¥

W

2
‘&
el
.’J

1 this ™ day of April, ~1%72, the
gquorwa being present, having considered the testim n ; the‘record,»
"and the recommendations of the Examiner, and being fully advised

in the premises,
FINDS:

(1) That due public notice having been: glven as requlred by
aw, the Comm1551on has Jurlsdlctlon of this cause and the subject
mutter bhereof

(2) That the applicant, Shell 0il Company, is the owner and
operator of the Antclope Ridge Well No. 2, a dual completion,
iocated in Unit B of Section 4, Township 24 South, Range 34 East,
NMPM, Lea County, New Mexico. ‘ -

(2) That‘ﬁﬁiéuéﬁtwté"éﬁfh%fitY'granﬁed by Order -No. R=2787
the subject well was corpleted as a dual completion (conventional)
to produce gas from the Antelope Ridge-Morrow Pennsylvanlan and
Anfo]ono Rldao Devonian Gas Pools. :

e BN

{d) zn§f¢gbmmuhi¢ati0n between the two zones develop “in o
the Fall of 1971. '

(5) That the applicant has made diligent efforts to repair
the well. :

(6) That during thce cfforts to repair the well a new high
pressure zone in the Morrow formation was opened to the well-bore
which makes workover attempts extremely hazairdous.

(7) That the new high pressure Morrow zone is belleved to
be of limited extent..

imo
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CASL NO. 4690
Orxdexr No. R-4289

(8) That the applicant should be_allowed to _produce. tha.

———5cll, pummL“ngﬁg—EﬁatnC ‘well=pore the proguction from the
Devonian and Morrow zones, for one yecar or until such time as gas
pressures havc decreased to such an extent that the well can be

safely rcpaired, whichever occurs first.

(9) That the applicant proposes to allocate production to
cach of the commingled zones upon the basis of the HpS content of-
the comringled stream as compared to the HZS content of the
Devonian gas from its Antelope Ridge Well No. 3 located in
Unit X of Section 34, Township 23 South, Range 34 East. : e s

(10) what the reservoir characteristics of the Antelope Ridge-.
Morrow Pennsylvanian and Antelope Ridge-Devonian zones in the’
subject well are such that underground waste would not be caused
by the proposed commlngllng in thc well-bore.

N Y & That. _approval. of the. .su
waste and protect correlative righ

"
K
.

l
¢
¥
[ &
l
¢

IT IS THEREFORE ORDERED:

(1) That the applicant, Shell 0il Company, is hexeby
authorized to produce its Antelope Ridge Well No. 2, located in
Unit. B of Section 4, Township 24 South, Range 34 East, NMPM, Lea
County, New.Mexico, in such a manner as to produce gas from the
Ent.elope Ridge~Morrow PennSleanlan and ‘Antelope Ridge-Devonian
Gas Pools, commlngllng in the well-bore the production from said
zones. ,

PROVIDFD IIOWEVER, that the opcrator shall so produce the
Sub]CCL well for a perlod of one year or until such time as gas
prcssures have decreased to such an extent that the well can be
safely rcpaired, whichever occurs first.

(2) That the commingled productlon shall be allocated to .
the Antelope Rldgo Morrow Pennsylvanlan and. Antelone Ridge=
-Devonian zones upon the basis of the HyS content of the commlngled
~stream as comparcd to the HyS content of the Devonian gas from
1ts Antclope Ridge Well No. 3 located in Unit K of Sectlon 34,
Townshxp 23 South, Range 34 East, NMPM, as determined by gas
analyse¢és conducted at least once each month.

{3) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may "deem neces-
sary.
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CASE NO. 4690
Order No., R-4289

designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION e

_BRUCE KING, Chairman _

ALEX J, ARMIJO, Member

A. L. PORTER, Jr., Membér_&“Secretarywh,,vwmm
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DRILLING COST-V-DEEPENING COST
SHELL ANTELOPE RIDGE NO. &

FRODUCTION EQUIPMENT TO COMPLETE WELL
Tubing, Other Suvsuriace and S

Wellhead Equipment ‘ - $§ 2,000
TOTAL DRILLING & COMPLETION COSTS (Iines 19-21) o . ~$120,000

$ 4,000

$425,000

, T ——

$ 23,000
$479,000

MORROW TEST

DRILLING SITE $ 2,000
Install and Remove Rig $. 10,000 $ 20,000
Rig Cost Drilling , 47,000 _ 224,000
Mud 2,000 40,000
Surface & Protective Casing & Cementing 136,000
Miscelleneous Drilling Cost (Rental Equipment) 20,000 5,000
" TOTAL DRILLING COST | $ 86,000

- EVALUATTON COST ' T T s

Logging 9,100 12,000
Testing ————e

_ Coring ;
Rig Cost - Evaluation . 2,400 12,500
Miscellaneous Evaluation Cost 500 ' 2,500

-——-TOTAL-EVALUATION COST I $ 12,000

COMPLETION COST N
‘Production Casing and Cementing : —.92;000 10,000
Well Stimulation and Testing : : 2,000 : 2,000
Rig Cost - Completion 5,000 6,000
Miscellaneous Completion .Cocts e : : 1,000 5,000

TOTAL COMPLETION COST \ ’ $ 18,000
TOTAL DRILLING WELL COSTS (Lines 1, 7, 13, 18) $118,000

$ 28,000
507,000
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| LOCATED IN SECTION U, TOWNSHIP

Ridge Unit comprising SectiQns 27, <8, 33 and 34, Township

”ivtc approximately 13,320 feet in order to produce from the

“_JUNPMW? bj

OIL_CONSERY.
BEFORE THE OIL CONSERVATION COMMIssxﬁﬁ“”JCOMM

: AR MUE_CMAMED. QT MR MmwTos o
TN THE MATTER OF THE APPLTCATION o
OF SHELL OIL COMPANY TO DEEPEN ;%?/ |
ITS ANTELOPE RIDGE UNIT NO. 4 CASE NO. > 21

=2y w2 a aVal

24 SOUTH, RANGE 34 EAST"LEA
COUNTY, NuW MEXICO, TO PRODUCE

AN rnDn' RINNR_MAR mr 8 RO . TV MY o oo ot 2 e e S i

snuTu L TlK WG T IR T uAYT LUV,

APPLICATION

‘Comes now the applicant, Shéll 0il Company, and in support
of 1its applicétion herein states:
1. Shell 0il Company 1s the operator of the Antelope

23 South, Range 34 East, and section 3 and 4 of Township 24
South, Range 3% East, Lea éaﬁﬁty; New Mexico.

2. Shell 0il Company has drilled its Antelope Ridge No.
4 to a total depth 6f~12,375 feet to tgéfnﬁtéiope Ridge-Atoka
Gas Pool as grfgted by Order No. R-3050. Said well is located
990 feet ffsm tﬁe north line and 2,310 feet from the east line
of Section U, Township 24 Sbuth, Range 34 East. ‘

3. \Applicant proposes to deepen its Anteiope Ridge No. U

Antg}qpe Ridge~Morrow Gas Pool a created by Order No. R-3050.

, Applicant is presently producing from the Morrow Zone
through its Antelope Ridge No. 2, pursuant to Order No. R-4289,
which well is located 660 feet from the north line and 1,650
feet from the east line of Section 4, Township 24 South, Range
34 East, Lea County, New Mexico. Howevér, irreparable permeabil-

1ty damage has been done to the Morrow Zone in this well due to

recent downhole communication problems.

CK)Cﬁﬁgz&*Q
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‘ 5. The Antelope Ridge Unit No. 2 and Antelope Ridge Unit | }
ﬁ No. 4 wells ara 1“"°*°dvipﬁr3?iT&t»ly EvIY "eL irom each other. i
6.  The granting of this application will prevent wsstce g ;
: by 2llowine thoe wannvany af A M vGUYLLAD LY Bds reserves f
; in the Morrow Zone and will prevent the drilling of unnecessary }
“ . e et s e m s - o
o G wells. i }
it ! A
h v The. gran HAngoof- “h‘S"appliéafion will prevent waste j
!
and protect correlative rights. o
a ’ Respectfully submitted,
- MONTPOMERY FEDERICI _ANDREWS |
S S — e " HANNAHS & MORRIS
By, !
+ 0. Box 230
Santa Fe, New{Me¢xico 87501
Attorneys for Applicant
Shell 0i1l Company
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gk}?@f”/// OF THE STATE OF NEW MEXICO _ '
. - // - e

[rev.

A

Tl llidaadd UF Ll LBAKLow A . Y4
CALLED BY THE OIL CONSERVATION J
COMMISSION OF NEW MEXICO FOR = .

" THE PURPOSE OF CONSIDERING:

CASE No., 4762
APPLICATION OF SHELL OIL COMPANY
FOR AN UNORTHODOX LOCATION AND

C
Order No, R- j2 5ﬁ;fcﬁ
SIMULTANEOUS DEDICATION, LEA

COUNTY, NEW MEXICO. {\,,m

/\ |

ORDER OF THE COMMISSION

" BY THE COMMT§§

This cause came on for hearing at 9 a.m. on July 12 . 1972,
at Santa Fe, New Mexigco, before Examiner Richard L. Stamets

NOW, on this day of July <, 1972, the Commission, a
quorum being present, having considered the testlmony, the record
and the recommendations of the Examlner, and being fu1ly adviged
in the premises, o

FINDS:

(1) That due publlc notice hav1ng been given as required by
law,_the Commission has jurisdiction of this cause and the subject -
matter thereof,

{(2) That the applicant, Shell 0Oil Company, is the owner
and operator of the Antelope Ridge Unit Well No. 4 in Unit B,

990 feet from the North line and 2310 feet from the East line of

- ” L4
g e A«ﬂ,&%—,:;)

Section 4, Township 24 South, Range 34 East, Lea County, New

Mexico.
(31 Uk e pplici f bt L s ot oftca
g o bl Bty j@@%@z%«%ﬂ o 2AE
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¥o. R- 4222

A Corovminetle soet
/IMMM o CenBihafpe Rl
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_BEFORE THE: OIL.CONSERVATTON OOMMIQQTAR o oo o e e o




“further seeks to simultaneously dedicate the north half of

'Ridge Unit Well No. 2. also—laes

..2.. ‘
CASE NO. 4762
Order No. R-

dﬁ; That said Well No. 4 formerly produced gas from the

TAlifelope Kldge-Atoka Pool and is now shut-in due to excessive

water production from the Atoka formation.

7/
{3} ‘fnat the appliczant scocks authority to deepen said
v

Well No. 4, at ggfunorthodox location, and to complete the well

- as a gas producer in the Antelope Ridge-Morrow Pool. Applicant

Section 4, Township 24 South, Range 34 East, Lea County, for

bbevt -Alegiche S

Morrow gas production from said Wwell No. 4 and its,Antelope

{%) That the production of Antelope Ridge Unit Well No. 4
and Well No. 2 in the same unit will facilitate a pressure decline
in said Well No. 2 thus permitting the repair of a down hole
communication problem in Well No. 2.byxthe”ptug§ingmoﬁﬁwo£ﬂthe

PNeo-L. : '
ngxow~formationw§n~saidmweL%i : 3 33
Gase-Nor—4680—and-0oxder No—R-~4389+

A 1 e e g , R
() That approval of the application will protect correlativ
rights and prevent waste.

IT IS THEREFORE ORDERED:

- {1) That the applicant, Shell 0il Company, is hereby

¢ deepen its Antelope Ridge Unit Well No. 4 at an

" unorthodox location 990 feet from the North line and 2310 feet

from the East line of Section 4, Township 24 South, Range 34 East,
NMPM, Lea County, New Mexico, to complete said well as a Morrow
gas producer in the Antelope Ridge-Morrow Pool.

(2 That the applicapt is further authorized to simultaneous

‘ Wbﬁikwaf/220ﬁatdfthw
dedicat%qthe north half of said Section 4 to said Well No. 4 and
its Antelope Ridge Unit Well No. 2, located 660 feet from the
¢ salde zalien 4,

North line and 1650 feet from the East line @=pPOCly-.Town-

spip.and..Range--

[




-3
CASE NO. 4762
Order No. R-
(3 That juriadiction af thie gansc is retaiied for the’
entry of such further orders as the Commission may deem necessary.
DONE =2t Santa Fe,; New Mexico, on the day and year hercinabove

designated.
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