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Dockatn to be sent to the following parties in the
‘Black River Corporation compulsory pooling cases,

as submitted by Mr. Allday

Helen Jones
610 West Estes
Midland, Texas 79701

50U North Big Spring—
Midland, Texas 79701

Rutter and Wilbanks Corporation

“I\V\-s‘/’ 'ﬂ

1005 Upland
Midland, Texas 79701

N
--at

Robert H. Hannifin / p0.Bes

2407 Gulf T Poswdl
Midland, Texas 79701

A. G. Andrikopolos
P. G. Box 88
Cheyenne, Wyoming 82001

U. S. Geological Survey
Post Office Box 1857
Roswell, New Mexico 88201

William S. Miller & Nora (his wife)

Route #1 - Box 792
Blythe, California 92225

J. W. Miller and wife Patricia A. Miller

Post Office Box 4547
Midland, Texas

Cities Service 0il Co.
800 Vaughn Building
Midland, Texas 79701
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DOCKET

DateL/=L9-1F

DOCKET MAILED’
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4001 Jones
Carlsbad

Mrs. Amelia Mayes Miller

Michael P. & Corinne Grace
Post Office Box 1418
Carlabad, N. M.

i

,

Everton,

-2

Arapahoe Gas, Ltd.

640 Continental Natlonal Bank BUildlngJMW"WWM,,WWWMM
e _32? Rannanah e »

Englewood Colorado

Black River Corporatlonv_

DAU bbuus kG B@iiR AVOWEL

Midland, Texas

Vera T. Craddock &
Vola T. Ryan
Box 176

Queen Creek, Arizona 85242

Max Coll, Inc.
P. O. Box 1818

Roswell, New Mexico 88201

Forrest Miller
Post Office Box 540
Alwpine, Texas 79830

William B, Blakemore II
Bruce Allen Blakemore Trust
Margene Blakemore Trust
Virginia Blakemore Trust

Tommy Phipps

x!xnngxﬂhxpps

The Artesia Lumber Company

Post Office Box 1325
Artesia,

John A, Mayes & Wife Agatha

Frijole Route
Carlsbad N M.

Thurman Mayes & Wife Mahala Mayes

Route #1
Arkansas

> — -

New Mexico_88210

e ""'Q—‘—f——-——“ T TR e BT,

Alice Mayes Ballard &
husband Harley Ballar
Frijole Route

All these to the
following address:

620 Cpmmercial
Bank Tower Bldg. _
Midland, Texas 7970l

Carlébad




GOVERNOR
v "BRUCE KING
O1L CONBERVATION COMMISSION CHAIRMAN
STATE OF NEW MEXICO LAND COMMISSIONER
P.0. BOX 2088 - SANTA FE ALEX J. ARMIO
t MEMBER
81501
STATE GEOLOGIST
A.L.PORTER, JR.
S Rusmar A 10T aBomGsimL s e
4764
Re: Case No. 4765
Mr. Clarence Hinkle order No. R-4354
Hinkle, Bondurant, Cox & Eaton :
_Attorneys at Law Applicant:

Post Office Box 10

' Roswell, New Mexico 88201 Black River & Corxrinne Grace

DOCKET MAILED

Dear Sir: Date //‘2/§ /7?/

Enclosed herewith are two copies of the above-referenced
Ccommission order recently entered in the subject case.

; _ S Very truly yours,

| - L A I

A. L. PORTER, Jr. o
Secretary-Diractor &%’

P RRLY L PRTNp

DOCKET MAWED

<

Copy of order also sent to:

Hobbs OCC X
; Artesia OCC x
) ‘ . Aztec OCC
: - : DOCKET MAILED
: Mr. Jack Cooley and Mr. Jason Kellahin ,
Other : P
o Date_Z27% g
e

- _COPY FOR CASE FILE # 4764
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GMi:i:/// OF THE STATE OF NEW MEXICO
'V S

REPORE TIE CIL CONCIAVAL LN \;UL’M‘JLDDLUN

IN THE MATTER OF THE HEARING
CALLED BY THE OlL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASES Nos, 4764 and 4765

; Order No. R-r
CONSOLIDATED CASES:
APPLlCATION OF BLACK RIVER CORPORATION

FOR COMPULSORY POOLING, AND NON-STANDARD
PRORATION UNIT, EDDY COUNTY, NEW MEXICO.

APPLTCATION OF MICHAEL P. GRACE AND
CORINNE GRACE FOR COMPULSORY
POOLING AND NON~-STANDARD PRORATION UNIT, EDDY COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

‘This cause came on for hearing at 9 a.m., on _July 12 . 1972,
at Santa Fe, New Mexico, before Examiner Richard L. Stamets ,

NOW, on this day of _ July ,_1972, the Commissioh, a
guorum being present, 'having considered the testimony, the record,
and the recommendations’ of the Examiner, and being fully adv1sed

in the premises,

FINDS :

(1) That due public notice having been given as reqguired by
law, the Commission has jurisdiction of this cause and the subject
matter thereof. ‘

(2) That the applicant, Black River Corporation, seeks an
order pooling all mineral interests in the Washington Ranch-
Mbrrow Gas Pool underlying the W/2 of Section 3, Township 56 South,
Range 24 East, NMPM,.Eddy County, New Mexico, to form a 467.20-
acre non-standard gas proration unit to be dedicated to its
Cities "3"-Federal Weil No. 1, located 1980 feet from the North

line and 1580 feet from the West line of said Section 3.




g

BN PR Y L W e A

2~ AP

AR P BRI T FR A AL RS

SRR AT, M

hgﬁgnggﬂ

, Lt et scasind

khtocns Avlere P
OOt - o
devec

o Pootl.
9 it e Consnd.

_2_
CASES NOS. 4764 and 4765
Order No. R-

(3) That the applicant has the right to drill and has

from the North line and 1980 feet from the West line of said
Section 3 in the Washington Ranch-Morrow Gas Pool.

'(4) _That the applicants, Michael P, GraceTII and Corinne
Grace seek an order pooling all minerai interests in the_Washingtoq
Ranch~-Morrow Gas Pool underlying the W/2 of Section 3, Township 26

South, Range 24 East, NMPM, Eddy County, New Mexico, to form a

Black River Corporation's Cities "3" Federal Well No. 1, lqcated
1980 feet from thé North line and 1980 feet from the West line of
said Section 3, a completed gas well in'éhe'Washington Ranch-
Morrow Gas Pool. |

(5) Tha£ both applicénts, Black RiQer Corporation and Michael
P. Grace II and Corinne Grace ceek to be named operator of the unig
to be pooléd. |

(6) That Cases Nos. 4764 and 4765 were consolidated as both

cases involve the same lands and well.

Cvjuﬂ That there are interest ownexrs in the prbposed non-
standard proration unit who have not agreed to pool their interestg
(/chQT That to avoid the drilling of unnecessary wells, to
protect cor;elative rights, and to afford to the owner of each
intergst in said non—étandard unit the opportunity tc recover or

receive without unnecessary expense his just and fair share of

the gas in said pool, all mineral intefests in the Washington Rancii-
Morrow Gas Pool underlying the W/2 of Section 3, Township 26 South,|
Range 24 East; NMPM, Eddy County, New Mexico, should be pooled
to fqrm a 407.20-acre non-standard gas proration unit to be
dedidated to the Black River Corporation Cities "3" Federal Well
No. 1, located 1980 feet from the North line and 1980 feet from

the West line of said Section 3.

completed its Cities "3" Federal Well No. 1, located 1980 feet | |

407.20-acre non-standard gas proration unit to be dedicated to the |
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i CASES NOS. 4764 and 4765
" Order No. R-

(ﬂ)&aT That Black River Corporation should be designated the
operator of the subject well and unit.

(51}LL07 That any non-consenting working interest owner should

: beefforded the opportunlty to pay hls share of actual well costs ”{MWW

in Lieu ot paying his share ot reasonable well costs out of
produciion.
fi(?b)iéﬁﬁ That any non-consenting working 1nterest owner that

i does not pay his share of said actual well costs should have

e e I B 0 e B A e e

h withheld from production his share of thc recasonable well costs. 1
k!qf)iééi That aﬁ?”non-cbnsenting'iﬁterest owner should be
afforded the opportunity toc object to the actual well costs
but that said actual well costs should be adopted as the

! reasonable well costs in the absence of such objectionf

‘(/S).ij)A That $135.00 per month should be fixed as a reasonable

e

charge for supevvision (comhined fived rates) for the subject welll;

-~
1

that the operator should be authorized to withheold from production
the proportionate share of such supervision charge attributable to
each non-consenting working interest, and in addition thereto, the
operator is hereby authorizéd to Wifhhold from production the |

' proportionate share of actual expenditures required for operating

b
(0]

the subject well, not in excess of what are réasonable, attributab

to each non-consenting working interest.

(/Z, kaj That title to the working interest in a 417-.12-acre

| tract being the SE/4 of the SW/4 of said Section 3, is the subject

3 of litigation and the wbrking~interest share of proceeds from

; production attributable to said tract should not:bekdisbursed

pending the outcome of said litigation.

;(7774&53 That all proceeds from production from the subject

well which are not disbursed for any reason should be placed in

n: i <
| ZECTES
e

escrow to be paid to the true owner thereof upon demand and proof

i of ownership.
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Section 3, Township 26 South, Range 24 East, NMPM, Eddy County,

line and 1980 feet from the West line of said Section 3.

_4- ‘
CASES NOS. 4764 and 4765
Orxrder No. R~

(1) That all mineral interest, whatever they may be, in
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New Mexico, are hereby poocled to form a 407.20-acre non-standard

Cities "3" Federal Well No. 1, located 1980 feet From the North

(2) That Rack River CorpoOration is hereb§ designated the
operator of the subject well and unit.

(3) That the operator shall furniéh the Commission and each
known and alleged working interest owner in the subject unit én
itemized schedule of actual well costs within»60 days foilowiné
the date ofwghiéAbider;‘that'if no objéction to the actual well
costs is received by the Commission and the Commission has not ob-
jected within 60 days following receipt of said schgdﬁle, the
actual well costs shall be the reasonable“Well costs; provided
however, that if there is an objection to actual well costs within
said 60-day period,:the Commission will determine reasonable well
costs after public notice and hearing.

(4) That within 60 days from the date the schedule of said
actual well costs is furnished to him, any non-consenting working
interest owner or alleged working inﬁerest owners shall have
the right to pay his share of said actual well costs to the operat
in lieu of paying his share of reasonable well costs out of producr
tion, and that any such owner who pays his share of said actual
well costs as provided above shall remain liable for operating
costs but shall not be liable for risk charges. | |

(5) That the operator is hereby authorized to withhold the

following costs and charges from production:

R JU————
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| CASES NOS. 4764 and 4765
i Order No. R-

!

p (A) The pro rata share of reasonable well costs»
attributable to each non-consenting working
interest owner who has not paid his share of
said actuai well costs within 60 dayé from the
date the schedule of actual well costs is

furnished to him.

PROVIDED HOWEVER, that the working interest

share of the proceeds from production
attributable to the SE/4 SW/4 of Section 3,
shall be placed in escrow to be paid to the
true owner thereof upon proper determination

of title to the same.

(6) That the operatbr shall diétfibuté said céstS'ahd
charges withheld from production to the parties who advanced the
well costs.

(7) That $135.00 pef month is hereby fixed as a reascnable
charge for supervision (combined fixed rates) fbr the subject well;
that the operator is hereby authorized to withhold from producticn
the proportionate share of such supervisioh charge attributéble to
each non-consenting working interest, and in addition thereto, the
operatox ;s hereby authorized to withhold from production the
prpportionate share of actual expenditures required for 6pera£ing
ﬁhe subject.well, not in excess of what are reasonable, attributabl
to each non-consenting working interest.

| (8) That any unsevered mineral interest shall be considered
a seven-eighths (7/8) working interest and a one-eighth (1/8)
roygity interest for the purpose of allocating costs and charges
under the terms of this order.

(9) That any well costs or charges which are to be paid
out of production shall be withheld only from the working interesis
share of production, and.no costs or charges shall be withheld

from production attributable to royalty interests.

e




_escrcw in RAdv. County.. New Mexico, to be paid +to-the tvie owner ¢

-6-
CASES NOS. 4764 and 4765
Order No. R~

(10} That 211 proceeds IrGn produciiva fiuw the subject

well which are not disbursed for any reason shall be placed in

thereof upon demand and proof of ownership; that the operator shal
notify the Commission of the name and address of said escrow
agent within 90 days from the date of this order.

(115 Thaf jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove

designated.
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REFORE THE OIL CONSERVATION commrssxﬁ?

GMH/dx ' ~ OF THE STATE OF NEW MEXICO Q b
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T .'/ / ;’
iquqy’ IN THE MATTER OF THE HEARING - 'f ﬂ ?’

CALLED BY THE OIL CONSERVAT1ON
COMMISSION OF NEW MEXICO FOR _
“THE PURPOSE OF CONSIDERING: ;/7/

CASES N5, 4764 and 4765

Order No., R- 43‘5 {4
A ‘

CONSOLIDATED CASES:

APPLICATION OF BLACK RIVER CORPORATION DU
FOR COMPULSORY POOLING// AND NON-STANDARD o v T
PRORATION UNIT, EDDY COUNTY, NEW MEXICO. ~

'APPLICATION OF MICHAEL P. GRACE AND
CORINNE GRACE FOR COMPULSORY .
POOLING AND NON-STANDARD PRORATION UNIT, EDDY COUNTY, NEW MEXICO.

ORBDER OF THE COMMISSION
" BY THE COMMISSION:
This cause came on for hearing at 9 a.m., on _ July 12 , 1972,

~at Santa Fe, New Mexigo, before Examiner Richard L. Stamets

o o Lt ’ .
_ NOW, on this __day of  SWly /e 7, 197?, the Commission, a
guorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and belng fully adv15ed

. in the premises,

FINDS:

(L} That Que public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof. :

(2} That the applicant, Black River Corporation, seeks aﬁ
order pooling all mineral ‘interxrests in the Washington Ranéh-‘
Morrow Gas Pool underlying the W/2 of Section 3, Township 26 South,
Range. 24 East, NMPM, Eddy‘cdhnty, New Mexico, to form a 407.20~-
acre non—sﬁéndard gas proration unit to be dedicated to its
Cities "3" Federal Weil No. 1, located 1986 feet from the North

line and 1980 feet from the West line of said Section 3.
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‘aomplatad-—{ta Citins "2 Fedaeral Well No. 1, located 1980 feet =

D
CASES NOS, 4764 and 4765
Order No. R~

(3) That the applicant has the right to drill and has

from the North line and 1980 feet from thé<West line of saiad
geotion 3 in tho Washington Ranch-Morrow Gas Pool. ‘
(4) That the applicants, Michael P. Grace II and Cecrinne
Grace seek an order pceling all mineral interests in the Washington
Ranch—Mofrow Gus Pool underlying the W/2 of Section 3, Township 26
South, Range 24 East, NMPM, Eddy County, New Mexico, to form a
407.20-acre non~standard gas proration unit to be dedicated to the
Black River Corporation's Cities "3" Federal Well No. 1, located
1980 feet from the North line and 1980 feet from the West line of
sald Section 3, a‘completed gas well in the Washington Ranch-
Morrow Gas Pool.
~ (5) That béth applicants, Black River Corporation and Michaell
P. Grace Ii and Corinne Grace seek to be naned operator of the unit
to be pooled.
(6) That Casestos.;4764 and 4765 were consolidated as both
cases involve the same lands and well.
(fnng' That there are interest owners in the proposed nbn-
standard proration unit who have not agreed to pool their interestgd
K!J\(%ﬁ That to avoid the drilling of unnecesséry wells, to+
protect correlative rights, and to afford to the owner of each
interest in said non-standard unit the opportunity to recover or
receive without unnecessary expense his just and fair share of
the gas in said pool, all mineral interests in the Washington Ranch
Morrow Gas Pool underlying the W/2 of Section 3, Township 26 South,
Range 24 East, NMPM, Eddy County, New Mexico, should be pooled
to form a 407.20-acre non-standard gas proration unit to be

dedicated to the Black River Corporation Cities "3" Federal Well

No. 1, located 1980 feet from the North line and 1980 feet from

the West line of said Section 3.
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. |l CASES NOS. 4764 and 4765
Order No. R-
('l) {27 That Black River Coxrporation. should be designated the
: operator of the SubJeCu well and unlt.
l ' : [lf) ,(,1'0') That any non—consentlng‘ working interest owner should I
i % h Le afliocded the oyportu..:'?" to payvy his charc ¢f actual well coxts ! N
: in lieu of paying his share of reasonable well costs out of I

production.

Q'?)L&f) That any non-consenting working~interest owner that

vdoes not pay his share of said actual well costs should have
withheld'from'production his share of the reasonable well costs.
l(qﬂ(ié1 That any non-consenting interest owner should be

forded the opportunity to object to the actual we]l costs

but that said actual well costs should be adopted as the
reasonable well costs in the absence of such ebjection. ]}
I,;) (I3) That $135.00 per month should be fixed as a reasonable
charge for supervision (cowbined fixed rates) .for the subject well;,*i"

‘that the operator should be authorized to w1thhold from production

the proporrionate share of such supervision charge attributableAto

IR

each non-consenting working interest, and in addition thereto, the
v ' operator is hereby authorized to withhcld from production the

5 » proportionate share of actual expendituies required for operating

the subjesct well, not in excess of what are reasonable, attributable

MO7, 20

(ib‘ &4) That title to the working interest in a #¥Fv¥2-acre

5 to each non-consenting working interest.

SR

tract being the SE/4 of the SW/4 of said Section 3, is the subject

of litigation and the working interest share Qf'proceeds from

production attributable to said tract should not be disbursed
pending the outcome of said litigation.

([‘7’(16/ That all proceeds from production from the subject

well which are not dlbbursed for any reason should be placed in

escrow to be paid to the true owner thereof upon demand and proof

of ownershlp. - .
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Section 3, Township 26 Scuth, Range 24 East, NMPM, Eddy County,

...4..
CASES NOS. 4764 and 4765
Ordexr No. R-

IT IS THEREFORE ORDERED:

(1) That all mineral interest, whatever they may be, in

the Washington'Ranch-Morrow Gas Pool underlying the W/2 of

New Mexico, are hereby pooled to form a 407.20-acre non-standard
gas proration unit to be dedicated to Black River Corporation's
Cities "3" Federal Well No. 1, located 1980 feet from the North
linz and 1980 feet from the West line of said Section 3.

(2) That Rack River Corpotation is hereby designated the -
operator of the subject well and urit.

(3) That the opérator shall furnish the Cémmission and each
known and alleged WOrking interest owner in the subject unit an
itemized schedule of actual well costs within 60 days following
the date:of this order; that if no objection to the actual well
costs is received by the Commission an& the Commission has not ob-
jected within 60 days following receipt of said schedule,,the
actual well costs shall be the reasonable well costs; prévided
however, that if there is an objection to actual well costs within
said éo-day period,; the Commission will determine reasonable well
costs after public notice and hearing.

(4) That within 60 days from the date the schedule of said
actual well costs is furnished to him, any non-consenting working
interest owner or alleged wdrking interest owners shall have
the right to pay his share of said actual well costs to the operat
in lieu of paying his share of reasonable well costs out of produc
tion, and that any such owner who pays his share of said actual
well costs as provided above shall remain liable for operating«

costs ut—shedi—iot=ite—lictio-£oK-riok~chargasis
(5) That the operator is hereby authorized to withhold the

following costs and charges from production:
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CASES NOS. 4764 and 4765
Oxrder No. R-
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interest awner who has not paid his share of

said actual well costs within 60 days from the

YR Y B e bisast T e

date the schedule of actual well costs is
furnished to him.

PROVIDED HOWEVER, that the working interest

share of the proceeds from production
attributable to the SE/4 SW/4 of Section 3,
shall be placed in escrow to be paid to the
true owner thereof upon proper determination

of title to the same.

hall distribute said costs and

<)
o
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S S o (6
R : charges withheld from production to the parties who advanced the .
well costs.

(7) That $135.00 per month is hereby fixed as a reasonable
charge for supervision (combined fixed rates) for the subject well;
that the operator is hereby authorized to witﬁhold“from production
the proportionate share of such supervision charge attrlbutable to
each non-consenting working interest, and in addition thereto, the
operator is hereby authorized to withhold from production the

proportionate share of actual expenditures required for operating

the subject well, not in excess of what are reasonable, attributable
to each non-consenting working interest.

(8) That any unsevered mineral interest shall be considered

f*f : - a seven-eighths (7/8) working interest and a one~-eighth (1/8) R Y -

. royalty interest for the purpose of allocating costs and charges .

under the terms of this order. ‘
(9) That any well costs or charges which are to be paid

out of production shall be withheld only from the working interests

share of production, and no costs or charges shall be withheld

from production attributable to royalty interests.
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-6- :
CASES NOS. 4764 and 4765
Orxder No. R- ,

(10) "That all proceade fren pigducilufi Lrom the subject

well which are not disbursed for any reason shall be placed in
escrow in Eddy County, New Mexico, tc be paid to the true owner
thereof upoh demand and proof of ownership; that the opérator shal

riotify the Commission of the name and address of said escrow

designated.

L

agent within 90 days from the date of this order. =~ B
{(11) That jurisdiction of this cause is retained for the
-entry of such further orders as thercémmissiOﬁ‘may deem necessary.|
DONE at Santa Fe, New Mexico, on the day and year hereiiiabove
|
!
:
|
:
}‘
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OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION

COMMISSION OF NEW MEXICO FOR. U

e T::: ;URPCS_ T — ‘.-,‘:TfT-—-‘-—-R-'—:‘?G- ':"" T v . . - } h
\<3$A// B Ve LURSIUBREN CASES NOS. 4764 and 4765
CASE~-NO N

= —— ' Order No. R-4354-A

APPLICATION OF BLACK RIVER CORPORATION AT

FOR COMPULSORY POOLING AND NON-STANDARD A N A

" CORINNE GRACE FOR COMPULSORY POOLING J[ T
AND NON-STANDARD PRORATION UNIT, EDDY /

BEFORE THE OIL CONSERVATION COMMISSION

FRORATION UNIT, EDDY COUNTY, NEW MEXICO. s L

3 ] f \ PR “ -
APPLICATION OF MICHAEL P. GRACE AND : R o

o -

COUNTY, NEW MEXICO.

f ORDER OF THE COMMISSION ' -
BY THE COMMISSION: : .

de novo ,
This cause came on for hearing/at 9 a.m. on November 21 , 1972

at Santa Fe, New Mexico, beforeXBa&minex the OCC ST New MexXicoT -
hereinafter referred to as the "Commission., "

NOW, on this day of December , 1972, the Commis 10D, ted
beina pres haying. considered the...testimony%ﬁ

’

i

Avug:

amineg and being fully advised

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the suhiact
matter thereof.

(2) That after an examiner hearing, Commission Order No.
R-4354, dated August 7, 1972, was entered in Cases Nos. 4764 and

4765 pooling all mineral interests, whatever they may be, in “the

‘Washington Ranch-Morrow Gas DPogl underlying the W/2 of Section 3,

Township 26 South, Range 24 East, NMPM, Eddy County, New Mexico,

to form a 407.20-acre non--standard gas;éroration unit to be dedicated
td‘Black River Corporation's Cities "3" Federal Well No. 1, located
1980 feet from the Norfh line and 1980 feet from the West iihe of

said Section 3, and designating Black River Corporation as operator

of the unit.
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Cases Nos. 4764 and 4765
Order No. R-4354-A

(3)  That Rutter and Wilbanks Corpora;}gpwggquestgdMand

was granted a hearing de novo of Cases 4764 and 4765 before .

the Commission.

7(4) That>£he evidence pfééenééam5£wgﬁéAﬁeérihéwéémééiéwmw
.............. ove-described Section 3
can reasonably be presumed to be.produCtive of gasrfrgm";hgw
Washiﬁétég.Réhéhéﬁoéréw Gas Pool.

(5) That the evidence presented at the hearing de nhovo
establishes to the satisfaction of the Commission that the
entire W/2 of the above-deséribed Section 3 can be éfficiently
and economically drained by‘the'above-described Cities "3".
Federal Well No. 1.

(6) That to reduce the size of the proration unit
dedicated to said Cities "3" Federal Well No. 1, as proposed
by Rutter and Wilbanks Corpofation, would deprive the owners
of mineral interests in that portion of the unit which would
be deletedg of thé opportunity to recover their just and
equitable share of the hydrocarbons in the Washington Ranch-
Morrow Gas Pool, uhless a third»weil were to be drilled in
said Section 3, with a complete realignment of the acreage
dedicated to the subject well and to the well located in the
E/2 of Section 3. g

(7) That to drill a third well in Section 3,qTownship 26
South, Range 24 East, Washington Ranch-Morrow Gas Pool, would
result -in. supererogatory risk and economic waste caused by »

the drilling of an unnecessary well.
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(8) That Commission Order No. R-4354 provides protection_
fof £he correlative rights of all mineral interest owners in
the W/2 of Section 3,when considered as aﬂ?b“‘?;wa?d,WiT‘wﬂ
result in the prevention of waste.

(9) That Commission Order No. R-4354 should be reaffirmed

 IT IS THEREFORE ORDERED:

(1) That Commiséion Order No. R-4354, dated August 7,
1972, be and the éame is hereby'reaffirmed in its entiis?y;

(2) That jurisdiction of this cause be retaihed for the
entry of Suéh further ordexs as the Commission may deem neces-
sary. | N

DONE at Santa Fe, New Mexico, on the day and year herein-

aboveﬂdegignated.




