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(Case 4765 continued from page 1)

CASE 4771:

mineral interests underlying the W/2 of Section 3, Township 26
South, Range 24 East, adjacent to the Washington Ranch-Morrow Gas
Pool, Eddy County, New Mexico, comprising, approximately, a 407.20-
acre non-standard proration unit. Said acreage to be dedicated to
a well located 1980 faet from the North line auu 1980 feet from’
the West line of said Section 3.

Also to be considered will be the costs of drilling said well,

& charge for ‘the risk involved, a proviainn for the ~1lngastan ofF
actual operating costs, and the establishment of charges for supers
vision of said well.

Upon application of Rutter and Wilbanks Corporation this case will— -~

“be hedtd De Novo under the provisions of Rule 1220.

(De Novo)

CASE 4772:

Application of Black River Corporation for a non-standard gas unit,

“Eddy County, New México. Applicant, in the above-styled cause, seeks.

approval of a 402,22-acre, more or less, non~standard gas unit adja~
cent to the Washington Ranch-Morrow Gas Pool, comprising the W/2 of
Section 4, Township 26 South, Range 24 East, Eddy County, New Mexico,
to be dedicated to a well to'bé located at an unorthodox locatiom
1985 feet from the North line and 2087 feet from the West line of
said bection 4.

Upon application of Michael P. Grace II and Corinne Grace this case
will be heard De Novo under the provisions of Rule 1220.

(De Novo)

Application of Black River Corporation for compulsory pooling, Eddy
County, New Mexico. Applicant, in the above-styled cause, seeks an
order pooling all leasehold, mineral, and royalty interests uader-
lying the W/2 of Section 4, Township 26 South, Range 24 Rast, adjacent
to the Washington Ranch~Morrow Gas Pool, Eddy County, New Mexico,
comprising a 402.22-acre, more or less, non-standard gas unit. Said
acreage to be dedicated to a well to be located at an unorthodox
location 1985 ‘feet from the North line and 2087 feet from the West
1ine of said Section 4.

Also to be considered will be the costs. of. dr1111no gadd ol g
cliarge for the risk involved, a provision for the allocation of

actual opetating costs, and the establishment of charges for super-
vision of said well.

Upon applicaticn of Michael P. Grace II and Corinne (. ¢ “his case
will be heard De Nove under the provisions of Rule 122¢.
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LYNCH, CHAPPELL, ALLDAY & ALDRIDGE

RAYMOND A.LYNZH D1} 187 ATTORNEYS
CLOYIS . CHAPPELL, JR.
KARTIN | ALLDAY 201 WALL TOWERS EAST
CHARLTS &.ADRIDGTE ) .
RANDALL LUNDY MIDLAND, TEXAS 79701
LERRULK W, NOADLMAN
GARY G, WISINEA B
JAMES M.ALSYP R ARLA COOK 918
POBLAT A.SPLARS . €83-3381
T NMKY R.COR June 6, 1972

DRILLING OPINION - W/2 of Section 4, T-26- S; R-24-E, RMPM,
EDDY COUNTY, NEW MEXICO.

Black River Corporation N4
B e S ' 620 Commercial Bahk Tower AN
e B B o Midland, Texas 79701 0}
Attn: Mr. Tom Phxpps : Y A

covering all of the above land except the NW/4 NW/4 and
SE/4 SW/4 as to federal records from inception of records
to April 12, 1972, at 10 A.M.

(2) 22 page Abstract No. 23950 by Fed&%al Abstract Company
covering RW/4 NW/4 as to federal records from inception
to April 12, 1972, at 8 A, M.ﬁ.

-~
w
S

13 page’ Abstract No. 72165 by Currier Abstract Company
covering ‘Lots 3, 4 'and 5 (S/2 NW/4 and NE/4 Nw/4) anmong
other lands as to county records from inception to Apxil 12,
1972, at 8 A.M.

(4) 15 pége Abstract No. 72169 by Currier Abstract Company
i . . covering NW/4 NW/4 as to county recoxrds from inception
to April 12, 1972, at 8 A. M.

{5) 15“‘page Abstract No, 72166 by Currier Abstract Company
covering Lots 9, 10 and 11 (SW/4 SW/4 and N/2 SW/4) as to
- county records rrom inception to April 12, 1972, at 8 A.M.

(6) Portions of 18l page Abstract No. 72160° by Currier Abstract
Company covering SE/4 SW/4 as to colinty records from in-
ceptlon to Aprll 12, 1972, at 8 a.M.

(7) Title opinion dated' October 31, 1960 by S. B. Christy, IV
_to D. L. Hannifin covering title to-SE/4 SW/4 of Section 4,
among other land, from inception to October 29, 1969 at
8 A.M, . . '

(8) Unexecuted copy of Partial Assignment of 0il and Gas lLeases
from Black River Corporation to Arapahoe Gas Limited.

DOCKET MAARED
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DOCKET Mangp

) i/i Gentlemen~ ) <ﬁ\/
. MATERIALS EXAMINED
: (1) 163 page Abstract No. 23954 by Fedexal Abstract Company

1,




. Black River Corporation
June 6, 1972
Page 2

(9) Unexecuted copy of Assignment of Overriding Royalty from
Black River Corporation to Robert H., Hannifin.

*;10) Copy of letter agreement dated February 25, 197) between
Arapahoe Gas Limited and Black Riyver Corporation.

e Based upon-examinatibn of the foregoing, wetare of the
opinion that title to the above land is owned as follows:

jasslel
A Lale

‘sutface:

- Kot covered by this opinion.

Minerals (Including Leasing ) ’ -
Privilege, Bonus, Delay
Rentals and Royalty):

_‘ SE/4 SW/4:

L _ /’__\\_$ :/.7.’4/-«»&5«4
~ Vera T. Craddock”and _Vala_ - 0, Ao /76

- L e s el separate 1/z Genmom Comnbns ey
F XX ‘AQZZ;4$Z:7;4{1/ . ~J. W. Miller and wife, » -
1 ;{7  Hd) 5 W PR S P T PR — 12 L7

: NW/4 NW/4:
[

State of New MeXiCO ———=m=-mmomecmmmoe— ALL

Remainder of Land:

| ' ‘United States of America —--—-—~- m—mmme——— ALL

j ’ OIL AND GAS LEASEHOLD ESTATE

Working Interest:

Zi%—?&dz’ /,%74/ }zl/ 4//;:w/4 NW/4: | | _ | /

Michael P, Grace ==s—==—me—memeeem e ALL of 87.5%

i

Remainder of Land:

é . . ‘ Black River‘Corporation e ———— 1/2 of 81.5%.
EQ}&MWI’( : ~-., .

; =3 . : . R T
e - e e o N A L TT——Arapahoe Gas Limited —-——m-cm—mmecanaa -~ 1/2 of 81.5% [/

Overfiding Royalty:

lots 3, 4 and 5 (NE/4 NW/4-and S/2 NW/4) : 3

4kz87;//é7 fzg _____—f>Barney Greathouse, whose wife ' V//

4 is Helen Greathouse ——=mmmmeemccmmman— 5%
S TS0 s /

;/éaﬂ_Af£7 R — Robert H., Hannifin -ee—mcmmmme oo 1%
o] i P BFIs ‘ |




June 6, 1972

Page 3-

lots 9, 10 and 11

——Rlack-River Cerporation ——

(N/2 SW/4 and SW/4 SW/4):

S 7

Tommy Phipps

e e it ™

z * Clarence C. Scruggs ===we==w=- ———————————— 1% gor zé?éi va 2752/
. — Ville .
&!»\f?Central Southwest Oil Corp. =~=m=wmwsmea= 4% FARmY:
B - ‘Robert H. Hanﬁifin ---------- e ———————— 1%
SE/4 _SwW/4:
<Zéigzzi\\:ii::x Coll, INC, ===—=romcmeee e 3% L7
‘\~\\<ZE:Z:3/ e bert H. HAnnifin ~e=m=mememacmeoooceaoo 1% V// ,////
J. We Miller =-——mcmemme e 47-1/2% of 2%
) . T Porrest Miller -—=e-e——mmecmmame o 5% of 2% ‘////
& FI Cooog zvkvLA</i/é£;u4éi/,_—475William B. Blakemore II =~————=~<-=m=ne= 25% of 2% L/f'
528y /

Bruce Allen Blakemore Trust
Margene Blakemore Trust
Virginia Blakemore Trust

OIL,

S%of2%\/
5%of2%i/4

10% of 2%

et e . B P o e
o e e e s
e et e S B e e At e o B o B e

2-1/i% of 2%

GAS AND MINERAL LEASES

Lease 1l:

B : . : . Date:
: ’ ' Lease No.:
Lessor:
Lessee:
Covers:
Primary Term:
Royalty:

Pelay Rentals:

‘1,

May 1, 1970.

NM~-10770.

United States of America.
Clarence C. Scruggs.
Full interest in Lots 9,
11 of Secvion 4.

Ten years. i
1/8 on all oil and gas. “The lease
also provides for the customary
minimum royalty of $1.00 per acre

or a fraction thereof commencing

with the lease year beginning on or
aftex discovery upon the leased land.
50¢ per acre for land wholly oukt-
side a known geological structure’
and $2.00 per acre for land within .
a kKnown geological structure. NOTE:
The land is now within a known geo-
logical structure and hence delay
rentals are $2.00 per acre.

10 and
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Black River Corboration
June 6, 1972
Page 4

Lease 2:

Date:
Lease No.:
Lessor:
Lessee:
Coverxs:

Primary Term:
Royalty:
Delay Rentals:

Lease 3:

Date:

Lease No.:
Lessox:
Lesgee:
Primary Term:

Royaléy:

Delay Rentals:

February 1, 1966,

NM-0558959,

United States of America.

Barney R. Greathouse,

Full interest in Lots 3, 4 anqd
5, Section 4 and an undetermined
interest in land not the subject
ot this examination. -I
Ten years. o

Same as Lease 1,

Same as Lease 1.

Novembexr 18, 1969.

L-3793.

State of New Mexico.

Michael P. Grace.

Five years with option to renew

and extend the lease for an addi-
tional five year period by payment
of @double rentals or the highest
rental prevailing at the commence-~
ment of the secondary term in any
rental district in which the land
may be situated if it be greater
than double the rental. )
1/8 on o0il and gas provided that
the Commissioner may require the
payment of royalty for all or any -
part of the gas produced at a price
pexr MCF equal to the maximum price
being paid for gas of like kind and
quality in the same field or area;
shut-in gas royalty eqgual to annual
rentals, but not less than $100.00
per well per year, said royalty to
be paid on or before the annual
rental paying date next ensuing after
the expiration of 90 days from the
date a well is shut~in and on or
before said rental date thereafter,
provided that the lease-may not be:
continued after 10 years from the" .
date of the lease for any period of
more than five years by the payment
of said annual rentals. B
25¢ per acre during the primary term

. and double this amount during the
" extended term. NOTE: This rental

should be paid whether production

is occurring or not, and all payments
are ‘due and payable to the Commissioner
of Public Lands in Santa Fe, New Mexico.




Black River Corporation
June 6, 1972
Page 5

Unusual Clauses: Lessee agrees to notify lessoxr of

the location of each well before
commencing drilling and to furnish
logs to the Lessor, and Lessor may
require that all or any nart of the
casing bYe left in any non-productive -
well when Lessor deems ti to be to the
interest of the State of New Mexico

~~to maintain said well for water pur-
poses. Lessee is liable and aareces
to .pray forx all damages to the range,
livestock, growing crops oxr improve- .
ments occasioned by Lessee's operations.

Lease 4:

Date: March 25, 1968,

Recorded: Book 63, page 134, Miscellaneous
Recoxds.

Lessor: Vera T. Craddock, a/k/a Vera T.

Lamb, a married woman, dealing in

her sole and separate estate and

"Vola T. Ryan, a married woman, dealing
in her sole and separate estate, being
_the sole and only heirs at law of

Ivan Thurman, deceased.

Lessee: James R. Stephens.

Covers: ) Purports to and did cover, at the
time of execution, a full jinterest
in the SE/4 SW/4 of Section 4 and an
undetermined interest in other land
not the subject of this examination.

Primary Term: Seven years. ‘

Royalty: . '1/8 on o0il and gas, on shut-in gas
an annuwal payment equal to delay
rentals payable on or béfore 90 days
after the well is shut-in and annually
thereafter.

Pelay Rentals: An annual payment of $790.00 payable
on or before March 25 of;each year,
beginning March 25, 1968 to Lessors
or deposit to their credit in the
American Bank of Carlsbad at Carlsbad,
New Mexico. Since thelease covers
-land other than that under-examination, .
we are unable to determine 'what the
net rental is.

Pooling Provision: Authority is given to pool for units

cwhich chald -not oxcsed the standacd
‘proration unit fixed by law or by
the New Mexico 0Oil Conservation Com-
mission or by other. lawful authorities
for the pool or area in which said land
- is situated, plus a tolerance of 10%.
“Unusual Provisions: “None. ,
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~Black River Corporation

June 6, 1972
Page 6

" ENCUMBRANCES

The 3% overriding royalty interest of Max Coll, Inc. is
subject to liens owned by The First National Bank of Roswell,
New Mexico and Lillian Hinkle Call by .virtue of Mortgage Deeds
dated August 30, 1969, recorded Book 252, pade 733, Mortgage
Records and September 2, 1969, recorded Book 252, page 761,
Mortgage Records, respecctively. )

TAXES

A tax statemeént fulnished by the abstracter indicates that
taxes on the fee land (SE/4 SW/4) are paid through 1971.

hC
S
el
2]
g
4
&

1.

In orxder that we may determine if delay rentals were timely
and properly paid on Lease 4 above, you should submit delay rental
receipts for that lease.

2.

You should obtain your usual tenant's consent and damage
release from persons in possession of the surface.

3.

Black River Corporation and Arapahoe Gas Limited have hoth
entered into gas purchase agreements with El Paso Natural Gas
Company with which you are familiar. If you desire our comments
_thereon, the same should be submitted.

4.

We understand that you intend to drill a well on the above
Jland and pobl‘the entire w/z of Section 4. As noted above, Michael
P. Grace owns the entire leasehold estate covering the NW/4 of
NW/4. Prior to the drilling of the well, it will be necessary fox
you to obtain an assignment from Grace or initiate forced pooling
proceedings against him unless he chooses to participate in the
well. After you have advised us of which direction you intend to
follow, we will prepare the necessary communitization agreement.

5.

~ Vera T. Lamb and Vola T. Ryan exacuted an 5il and yas lease
dated March 26, 1965 to James R. Stephens, recorded Book 158, page
546, 0il and Gas Records of Eddy County covering SE/4 Sw/4 and S/2:
SE/4 of Section 4 and other land for a term of ten years. Stephens
then assigned the lease to Cabot Corporation and the Estate of
Ralph Lowe by instrument dated December 30, 1965, recorded Book
164, page 543, Oil and Gas Records. Vera 7. Craddock, a/k/a Vera
T. Lamb, and Vola T. Ryan executed another lease covering the same

o |




Black Riveiw66;§oration
June 6, 1972
Page 7

. 1land dated Mar¥ch 25, 1968, rocorded Beook 63, page 134, Miscel-
laneous Records of Eddy County for a primary term of seven years.

The title opinion by S. B. Christy, IV listed

the second lease was an extension of the first,

ascertain if this in fact was the case, howeve
the Cabot Corporation and the Estate of Ralph
delay rentals and the first lease terminated,
taking a new lease. In addition to the above
resexved an overriding royalty interest of 3%

£ Ner . /0 $
cf 1% ol &/8 cvrrriding "‘0}'31‘:1 interest into

which overriding royalty interests we believe
“TLirst leases—

above indicates that
We are unable to
r, we kelieve that
Lowe failed to pay
resulting in Stephens
assignment, Stephens
and conveyed a 1/4
Caxrl a. Schellinges,
terminated with the

You-should obtain_a_release from the Cabot Corporation

and the Estate of Ralph Lowe of the first lease described above.
---..-We_do.not_cover herein questxons of boundary, area, excesses,
conflicts with adjacent tracts or surveys, GUNPaia bills for 18B6¥
or material that may ripen into mechanic's or materiziman's liens,
rights of pexsons, if any, in possession, nor any other matters

not covered by the materials examinegq. '

rs very ruly,

7//&”/

bert A. Spearb

RAS:jw

PEEN

1,




W & H Production-Drilling, Inc,

October 16, 1972 . | 657)”:/9

State of New Mexico

01l Conservation Commnission
State Land Bffice Building
Sauta Fe, New Mexico 87501

Re: Black River Corporation
BR-Federal 4 Well No. 2
Unic F, Sec. 4, T26S, R24E
Eddy County, Hew Mexico,
Forced Pooling Order R-4410

Gentlemen:

The above referenced welliﬁas forced pooled on order R«4410 at a
location 2500 feet from the North lice and 1900 feet from the West
line of Section 4,

Due to the topography at the approved location it was necessary to
move the location to 1985 feet from the Norch line and 2087 Zeet
frowm the West line of Section 4.

It is respectiully requested that a hearing be called for approval
of the new location, Since there is scheduleda de nove hearing of
Cases No. 4766 477% and 4772 on November 15, 1972 doncerning the

o West halt of Saection 4, it is also requested that the above request
be hear coacurrently,

Your¢ very truly;

s ‘&—) .
Je t. Bexry, Agent for
Black River Corporation

JIB:lv

bece: Black River Corporation
Midland, Texas

<
»
4




N%é’* . ' BRUCE KING

{,; e : O1L CONSERVATION COMMISSION CHAIRMAN

i STATE OF NEW MEXICO | LAND CONMISSIONER
P.0.BOX 2:78580' sANTA FE NEMBER'

STATE GEOLOGIST
A.L.PORTER,JR.
SECRETARY -_' DIRECTCOR

~TO: ALL INTERESTED PARTIES

FROM: A. L. PORTER, Jr., SECRETARY-DIRECTOR

Due to prior commitments by members of the Commission, we
will be unable to have a guorum present for the hearing
which has been scheduled for November 15, 1972. Cases 4763,
4764, and 4765, all pertaining to Section 3, Township 26 »
South, Range 24 East, Eddy County, New Mexico, and scheduled
for Hearing De Novo at the request of Rutter and Wilbanks,
and Case 4796, pertaining to capacity allowable for the
Grace City of Carlsbad No. 1, will therefore be continued

to 9:00 o'clock a.m., November 21, 1972, in the Land Office
Conference Room. .

Cases 4766, 4771, and 4772, all pertaining to the W/2 of
Section 4, Township 26 South, Range 24 East, will also be .
advertised for Hearing De Novo on that same date at the
request of Michael P. and Corinne Grace.

October 24, 1972




Examiner Hearing - Wednesday - July 26, 1972 Docket No. 16-~72
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{(Cagse 4782 continued from page 4)

CASE 4771:

,/
e

7

_~"CASE_4772:

authority to institute a water{lood project in the Robinsun~Jackson

~Unit Area, Grayburg-Jackson Pool, Lddy County, New Mexico, by the

injection of water through thirteen wells located in Sections 27, 34,
and 35 of Township 17 South, RKange 29 East, Rddy County, New Aexicu.

Application of Black River (orporation for a non-standard gas untt,

Eddy County, 'New Mexico.. Applicant, in the above-styled cause, sgeeks
approval of a 402.22-scve, mure or iess, non-standard gas unit

adjacent to the Washington Ranch-Morrow Gas Pool, comprising the W/2

6f Section 4, Township 26 South, Range 24 East, Eddy County, New Mexlco,
to be dedicated to a well to be located in the approximate center of
Lot 5 (SE/4 NW/4) of said Sectiomn 4.

Application of Black River Corporation for compulsory pooling, Eddy
County, New Mexico. Applicant, In the above-styled cause, seeks an

" order poonling all leasehold, mineral, and royalty interests under-

CASE 4784:

lying the W/2 6f Section 4, Township 26 South, Range 24 East, adjacent
to the Washington Ranch-Morrow Gas Pool, Fddy County, New Mexico,
comprising a 402.22-acre, more or less, non-gstandard gas unit. Said
acreage to be dedicated to a well to be.located in the approximate
center of Lot 5 (SE/4 NW/4) of sald Section 4.

Also: to be consideréd will be the costs of drilling said well, a
charge for the risk involved, a provision for the allocation of
actual operating costs, and the estublishment of charges for super-
vision of said well.

Southeastern New Mexico nomenclature case calling for an order for
the creation and extension of certain ‘pools in Lea, Roosevelt and
Chaves Counties, New '‘Mexico.

(a) Create a new pool in Lea County, New Mexico, classified as a

gas pool for Fusselman production and designated as the Crosby-Fusselman
Gas Pool. - The discovery well is Union Texas Petroleum Corporation
Crosby Deep No. 1 located in Unit N of Sectfon 28, Township 25 South,
Range 37 East, NMPM. Said»pool déscribed as:

" TOWNSHIP 25 SOUFH "RANGE 37 EAST NMPM
SECTION 28: §/2

{v) <Create a new pool in Lea County, New:-Mexico, classified as a

gas pool for San Andres production and designated as the North Eunice-
San Andres Gas Pool. The discovery well is Sohio Petroleum Company,
Alves "A" No. 2 located in Unit M of Section 8, Township 21 South,
Range 37 East, NMPM.

TOWNSHIP 21 SOUTH, RANGE 37 EAST, NMPM
SECTION 8: SW/4

(c)  Creete a new pool in Roosevelt County, New Mexico, classified
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Law OFFICES

TzLEPHONE (808) B22-8810
CLARENGE E.HINKLE HINKLE, BONDURANT, COX & EATON 4

W. E.BONDURANT, JR.

600 HINKLE BUILOING
LEWIS C.COX,JR. .

PAUL W. EATON, JR. POST OFFICE Box 1O
CONRAD E.COFFIELD ROSW NEW MERIGO e,azm
| A NN E!
NAROLD;-::::;EY. " ’ N MIDLAND, TEXAS OFFICE
STYART D. 1ot
N B2t MIDLAND TOWER
C.D_MARTIN July 10 . 19 72’

915} 883-4861
PAUL J.KELLY, JR. ( }

J.M.UTTLE

@ e W/

OolL CON.';ERVATION COMM.
Santa Fe

0il Conservation Commission ) Y44 e
Box 2088 (/‘Q/k //7
Santa Fe, New Mexico

Gentlemen:

We enclose herewith in triplicate application of Black

- River Corporation for compulsory pooling and non-standard

spacing and proration unit in the W% Section 4, Township 26
South, Range 24 East, Eddy County, New Mexico.

The writer has discussed this matter with Mr. Dan
Nutter and I understand it has been placed on the docket for
the examiner's hearing to be held on July 26.

Yours very truly,

HINKLE, BONDURANT, COX & EATON

By (Z;Z&éii=442§£ éi:ézicm£§é>
. &

CEH:cs
Enc.




STATE OF NEW MEXICO “Il 1y 7\7,2 0{/
oI CONSERVATION st
APPLICATION OF BLACK RIVER CORPORATION Santa fg - COMM

FOR COMPULSORY POOLING AND NON-STANDARD
SPACING AND PRORATION UNIT, EDDY COUNTY,
NEW MEXICO. APPLICANT SEEKS AN ORDER
POOLING ALL MINERAL INTERESTS IN THE
MORROW FORMATION UNDERLYING THE Wk
SECTION 4, TOWNSHIP 26 SOUTH, RANGE -
24 EAST ADJACENT TO THE WASHINGTON Cf%/ 49/77;7:2’
RANCH~MORROW GAS POOL, EDDY COUNTY, ‘
COMPRISING 402.22 ACRES AS. A NON- . .

STANDARD SPACING AND PRORATION UNIT,

SAID W) SECTION 4 TO BE DEDICATED TO

A ‘WELL TO BE LOCATED IN THE APPROXIMATE

CENTER OF LOT 5 (SE4%NWY%) SAID SECTION 4.

st, 0il Conservation Commission
“Box 2088 -

Santa Fe, New Mexico 87501

Comes Black River Corpcration; actlng by and through the
undersigned attorneys, and hereby makes “application for compulsory
pooling and a non-standard spacing and proration unit, Eddy County,
New Mexico. Applicant seeks an '0rder pooling all mineral interests
in the Morrow formation underlying the W% Section 4, Township 26
South, Range 24 East adjacent to the Washington Ranch-Morrow. Gas
Pool, Eddy County, comprising 402.22 acres & a non-standard spacing
and proratlon unit, said W% Section 4 to be dedicated to a well to
be located in the approximate center of Lot 5 (SEPka) said Section
4, and in support thereof respectfully shows:

1. There is attached hereto, made a part hereof, and for
purposes of identification marked Exhibit "A", a plat showing the
gas wells which have been completed in the Morrow formation in the
Washington Ranch~Morrow Gas Pool and in the v101n1ty thereof. The

plat also shows the proposed non-standard sparcing and proration unit

comprieing the W% Scction 4, togelher with the proposed well location
and the ownershlp of all acreage therein and in the vicinity thereof.

2. Section 4 is an irregular sections. On the official
survey thereof the following subdivisions are designated as lots and
contain the indicated number of acres:




|
|
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NE4NW% - Lot
SW4%NW% - Lot
SE4NWYL - Lot
NE%SWY% - Lot
NW%SW% - lot
SW%SW% -~ Lot

50.25 acres
50.23 acres
50.27 acres
50.35 acres
LO A 50.26 acres
l 50.26 acres

HEOOSW

The NW%NWY% has not been designated as a lot and the acreage is not
shown on the official survey; however, the same has been surveved
and is believed to contain 50.25 acres. The SE%SW% has not been
designated as a lot on the official survey and the amount of acreage
contained therein is not shown; however, it has been surveyed and is
believed to contain 50.35 acres. The entire Wk of sald section is
believed to contain 402.22 acres.

3. Applicant is the owner of the oil and gas leases covering
all of the W) Section 4 except the NW4NW% containing 50.25 acres and
the lease covering this acreage is believed to be owned by Michael P.
Grace and wife, Corinne Grace. Applicant proposes to drill a well
for the production of gas from the Washington Ranch-Morrow Gas Pool,
said well to be located in the approximate center of Lot 5 (SE%NWk)
said section. Applicant has been unable to agree with Michael P. Grace

‘and his wife on the pooling of their interests in connection with the

drilling of said well and desires that all non-consenting mineral,
royalty and’ overriding royalty owners' interests be pooled as prov1ded
by Section 65-3-14 New Mexico Statutes 1953 Annotated for the purpose
of Arilling and producing said well and inconnection therewith that
provision be made for the payment of the cost of drilling said well,
as well as a charge for the risk involved, the designation of applicant
as operator and for the allocation of actual operating costs and the
establishment of charges for supervision of said well, and that all

cf the W% of said section be designated as a non-standard spacing and
proration unit to be dedicated to said well in the event said well is
completed as a well capable of producing gas in paying quantities.

4. Applicant believes that the pooling of said interests
and the designation of the W% of Section 4 as a non-standard spacing
and proration unit will avoid the drilling of unnecessary wells and
will tend to protect correlative rights and prevent waste.

5. Applicant requests that this matter be set down for hearing
at the examiner's hearing on July 26, 1972.

RIVER CORPORATION

( 'ttorneys for Applicant
P.O. Box 10
Roswell, New Mexico 88201
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BEFORE THE OIL CONSERVATION COMMISSION

OF THE STATE OF NEW MEXICO

IN THE MATTERS OF:

THE APPLICATION OF MICHAEL P. NO. 4766
GRACE and CORINNE GRACE FOR

COMPULSORY POOLING AND A NON-

STANDARL- PRORATION UNIT, - EDDY R T
COUNTY, NEW MEXICO.

THE APPLICATION OF BLACK RIVER NO. 4771
CORPORATION FOR A NON-STANDARD
GAS UNIT, EDDY COUNTY, NEW MEXICO.

THE APPLICATION OF BLACK RIVER NO. 4772
CORPORATION FOR COMPULSORY POOLING, o
ELDY COUNTY, NEW MEXICO. : R-4410

APPLICATION FOR DE NOVO HEARING

COME NOW Michael P. Grace IT and Corinne Grace, and respect~
fully make application for a hearing de novo in the above styled
and n;mbered cases. ‘

WHEREFORE, Applicants respectfully request the Commission to

vmgrant a hearing de novo in the above styled and numbered cases.

BURR & COOLEY

152 Petroleum Centex

Farmington, New Me

By &,
illiam J
Attorneys foxy

DOCkET MANLED

Date..

ot et




BEFORE THE OIL CONSERVATION COMM
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION

COMMISSION OF NEW MEXiCO FOR
THE PURPOSE OF CONSIDERING:

™ | . CASES NOS. 4766, 4771 and 4772
‘ Order No. R-4410

CONSOLIDATED CASES:

APPLICATION OF MICHAEL P. GRACE AND
CORINNE GRACE FOR COMPULSORY POOLING
AND A NON-STANDARD PRORATION UNIT,
EDDY COUNTY, NEW MEXICO.

APPLICATION OF BLACK RIVER CORPORATION
FOR A NON-STANDARD GAS UNIT, EDDY
COUNTY, NEW MEXICO.

APPLICATION,.OF BLACK RIVER CORPORATION
FOR COMPULSORY POOLING, EDDY COUNTY,
NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION::

This cause came on for hearing at 9 a.m. on July 56, 1972,
at Santa Fe, New Mexico, before Examiner Daniel 5. Nutter.

NOW, on this 10th day of October, 1972, the Commission,
a quorum being present, having considered the testimony, the

record, and the recommendations of the Examiner, and being
i o ~ fully advised in the premires.

FINDS:

(1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the
subject matter thereof.

P S S -

(2) That the applicant, Black River Corporation, seeks
— an order pooling all mineral interests in the Washington Ranch-~
[ Morrow Gas Pool underlying the W/2 of Section 4, Township 26
i South, Range 24 East, NMPM, Eddy County, New Mexico, to form a
i 402.22~acre non-standard gas proration unit to be dedicated to
j ,\) a well to be located 2500 feet from the North line and 1900
: ‘ feet from the West line of said Section 4.

§ ' (3) That the applicant has the right to drill and proposes
% to drill the abova2-described well to the Morrow formation in
the Washington Ranch-Morrow Gas Pool.

TN ¥ LT




B

-2-
CASES NOS. 4766, 4771 and 4772 .
Order No. R-4410 ’

{4) <That the applicant, Michael P. Grace II, seeks an
order pooling all mineral interests in the Washington Ranch-
Morrow Gas Pool underlying the W/2 of Section:4, Township 26
South, Range 24 East, NMPM, Eddy County, New Mexico, to form

‘a 402.22-acre non-standard gas proration unit to be dedicated

to a well to be located 1980 feet from the North line and 1980
feet from the West line of said Section 4.

(5) That the applicant, Michael P. Grace II has the right
to drill in the NW/4 NW/4 of said Section 4 and proposes to
drill a well in the SE/4 NW/4 of said Section 4.

(6) That both applicants, Black River Corporation and
Michael P. Grace II, seek to be named operator of the unit to
be pooled.

{7) That Cases Nos. 4766, 4771 and 4772 were consolidated
as the cases involve the same lands and issues.

(8) That the evidence indicidtes that the entire W/2 of ;
the above-described Section 4 can reasonably be presumed produc-
tive of gas in the Washington Ranch-Morrow Gas Pool.

, (9) That the entire W/2 of the above-described Section 4
can be efficiently and economically drained and developed by a

. well located in the SE/4 NW/4 of said Section 4.

(10) That there are interest owners in the. proposed non-
standard proration unit who have not agreed to pool their
interests.

(11) That to avoid the drilling of unnecessary wells, to
protect correlative rights, and to afford to the owner of each
interest in said non-standard unit the opportunity to recover
or receive without unnecessary expense his just and fair share
of the gas in said pool, all mineral interests in the Washington
Ranch-Morrow Gas Pool underlying the W/2 of Section 4, Township
26 South, Range 24 East, NMPM, Eddy County, New Mexico, should
be poolea to form a 402.22-acre non-standard gas proration unit
to be dedicated to a well to be located in the SE/4 NW/4 of said
Section 4.

(12) That Black River Corporation should be designated the
operator of the subject well and unit.

(13) That any non-consenting working interest owner should
be afforded the opportunity to pay his share of estimated well
costs in lieu of paying his share of reasonable well costs out
of production.

(14) That any non-consenting workihg interest owner that
does not pay his share of estimated well costs should have .
withheld from production his share of the reasonable well costs
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CASES NOS. 4766, 4771 and 4772

‘Order No. R-4410

plus an additional 40% iihereoi as a reasonable charge for the
risk involved in drilling of the well.

(15) That any non-consenting interest owner should be
afforded the opportunity to object to the actual well costs
but that said actual well costs should be adopted as the
reasonable well costs in the absence of such objection.

(16) That following determination of reasonable well costs,
any non-consenting working interest owner that has paid his
share of estimated costs. should pay to the operator any amount
that reasonable well costs exceed estimated well costs and
should receive from the operator any amount that pald estimated
well costs exceed reasonable well costs,

{17) That $135 00 per month should be flxed ‘as a reasonable
charge for supervision (combined fixed rates) ‘for the subject
well; that the operator should be- authorized to withhold from
production the proportionate share of ‘such ‘supervision charge
attributable to each non~consenting working interest, and in
addition thereto, the operator is hereby authorized to withhold
from production the proportionate share of actual expenditures
required for operating the subject well, not in excess of what
are reasonable, attributable to each non-consenting working
interest.

(18) That all proceeds from production from the subject
well which are not disbursed for any reason should be placed
in escrow to be paid to the true ownar thereof upon demand and
proof of ownership.

IT IS THEREFORE ORDERED:

(1) That all mineral interest, whatever they may be, in
the washington Ranch-Morrow Gas Pool underlying the W/2 of
Section 4, Township 26 South, Range 24 East, NMPM, Eddy County,
New Mexico, are hereby pooled to form a 402.22-acre non-standard
gas proration unit to be dedicated to Black River Corporation's

'well to be located 2500 feet from the North line and 1900 feet

from the West line of said Section 4.

(2) That Black River Corporation is hereby designated
the operator of the subject well and unit.

(3) That the operator shall furnish the Commission and
each known working interest owner in the subject unit an
itemized schedule of estimated well costs within 60 days
following the date of this order.

(4) That within 60 days from the date the schedule of
estimated well costs is furnished to him, any non-consenting
working interest ‘owner shall have the right to pay his share




—f- ,
CASES NOS. 4766, 4771 and 4772
Order No. R-4410

of esctimatea well costs tu the operator in lieu oi paying his
share of reasonable well costs out of production, and that
any such owner who pays his share of estimated well costs as
. provided above shall remain liable for operating costs but
} shall not be liable for risk charges.

i (5) That the operator shall furnish the Commission and
! } each known working interest owner in the subject unit an
itemized schedule of actual well costs within 60 days following

completion of the well; that if no objection to the actual
well costs is received by the Commission and the Commission
has not objected within 60 days following receipt of said

- schedule, the actual well costs shall be the reasonable well
costs; provided however, that if there is an objection to
actual well costs within said 60-day period, the Commission
will determine reasonable well costs after public notlce and
hearing.

ion of reason-

able well costs, any non-consentlng working interest owner that

S has paid his share of estimated costs in advance as provided
above shall pay to the operator his pro rata share of the amount
that reasonable well costs exceed estimated well costs and shall
receive from the operator his pro rata share of the amount that

estimated well costs exceed reasonable well costs.

(6) That within 60 days follow;ng determinati

(7) That the operator is hereby authorized to withhold
the following costs and charges from production:

{(A) The pro rata share of reasonable well costs
attributable to each non-consenting working
" interest owner who has not paid his share
of said estimated well cogts within 60 davs
from the date the schedule of estimated well
costs is furnished to him.

(B) As a charge for the~risk involved in the
drilling of the well, 40% of the pro rata
share of reasonable well costs attributable
to each non-consenting working interest
owner who has not paid his share of esti-
mated well costs within 60 days from the
date the schedule of estimated well costs is
furnished to him.,

T
_—

(8) That the operator shall distribute said costs and
charges withheld from production to the parties who advanced
the well costs.

(9) That $135.00 per month is hereby fixed as a reasonable
charge for supervision (combined fixed rates) for the subject
well; that the operator is hereby authorized to withhold from
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CASES NOS. 4766, 4771 and 4772
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rroduction the proportionate share of such supervision charge
attributable to each non-consenting working interest, and in
addition thereto, .the operator is hereby authorized to withhold
from production the proportionate share of actual expenditures
required for operating the subject well, not in excess of what
are reasonable, attributable to each non-consenting working
interest.

{(10) That any unéevered mineral interest shall be considered

a seven-eighths (7/8) working interest and a one-eighth (1/8)
royalty interest for the purpose of allocating costs and charges
under the terms of this order.

(11) That any well costs or charges which are to be paid
out of production shall be withheld only from the working
interests' share of production, and no costs or charges shall
be withheld from production attributable to royalty interests.

(12) That all proceeds from production from the subject
well which are not disbursed for any reason shall be placed in
escrow in Eddy County, New Mexico, to be paid to the true owner
thereof upon demand and proof of ownership; that the operator
shall notify the Commission of the name and address of saiad
escrow agent within 90 days from the date of this order.

(13) "That jurisdiction of this cause is retained for the
entry of such furcher orders as the Commission may deem neces-

_sary. » ,
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above designated

w Mexico, on the day and year herein-

z STATE OF NEW MEXICO
: OIL CONSERVATION COMMISSION

BRUCE KING, Chairman

ALEX J. ARMIJO, Member

A. L. PORTER, Jr., Member & Secretary
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. ’. . County, New Mexico. Applicant seeks an order pooling all leasehold,

Application of Black River Corporation for a non-standard gas unit
~ tonsisting of the W% Section 4, Township 26 South, Range 24 East,
- N./MyPiM. Eddy County containing 402.22 acres, more oxr less, to be
‘dedicated to a well to be located in the approximate center of Lot

5 (SE&NW&) said Sectlon 4.,

Application of Black River Corporation for ccmhulsbry pooling, Eddy

mineral and royalty ipterests in and to the W% Section 4, Township
26 South, Range 24 East, N.M.P.M. to be dedicated to a well to be
. located in the approximate center of Lot 5 (SE4NWX%) said Section 4.
Also to be considered will be the cost of drilling said well, a c¢harge
for the risk involved, provision for the allocation of actual operating
costs and establishment of charges for supervision of said well.
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