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BEFORE 'THE

NEW MEXICO OIL CONSERVATION COMMISSION

STATE LAND OFFICE
SANTA FE, NEW MEXICO

Wednesday, August 23, 1972 at 9:15 A. M,

| EXAMINER HEARING

IN THE MATTER OF:

Application of Merrion & Bayless for
a non-standard proration unit, San
Juan County, New Mexico. Applicant
seeks approval of a 1l60-acre non-standard
gas proration unit comprising the
SE/4 of Section 35, Township 30
North, Range 12 West, within one
mile of Flora vista-Mesaverde Pool,
San ‘Juan County, New Mexico, to be
dedicated to its Carnahan Well No. 1}
located in Unit P of said Section 35.

BEFORE: RICHARD L. STAMETS, Examinex

TRANSCRIPT OF HEARING

Docket No. 19*72
Case No. 4779
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" the Examiner so the reporter can get it on the record?

independent oil and gas producer in Farmington, New Mexico.

Robert L. Bayless.

PROCEEDINGS

MR. HATCH: Case 4779,;application of Merrion &
Bayless for a non-~standard proratio?pggifi San Juan County,
New Mexico.

MR. MORRIS: Mr. Examiner, I am not here to repre-
sent the applicaﬁt but I am here to represent a party intereste

. .
+h e o
in Tng case

se¢s I -am here on behalf of-El Pa

Company in this case. Mr. J. C. considine, attorney from El
Paso is also appearing with me,

MR. HATCH: Are you Mr. Mexrrxion?

MR. MERRION: I am.

MR. HATCH: Would you please introduce yourself to
MR. MERRION: Mr. Examiner, I am J. Gregory Merrion,

I am making an appearance on behalf of myself and my partner,

THE EXAMINER: Mr. Merrion, Mr. Morris has previously

made an appearance in this case for El Paso Natural Gaé
Company .
(Whereupcn, Mr. J. Gregory Merrion was sworn.)
MR HATCH: Mr. Merrion, do you have any exhibits
you wish to intréduce?

MR. MERRION: Yes, I do.

While we are here marking the exhibits, Mr. Examiner|
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I would like to introduce myself., I am J. Gregory Merrion,
petroleum engineer by education registered in the State of

New Mexico as a professional engineer and have practiced as an

independent o0il and gas producer in the Farmington area for

e rtaust L2 years. . aave previousiy appeared before the
Commission and have some ability in the field of petroleum

engineering and reservoir engineering. My co-owner, Robert L. |

Bayless and myself acquired a well, the Carnahan Number 1,

which had been based in the Dakota completion by Texas
Engineering Transmission Company and it'aeveibped;avhble in the
casiﬁg and was scheduled Eb be plugged and abandoned. We
acquired’fhe well and plugged the Dakota thereby terminating
the Dakota proration unit communitization agregment.' We
acguired the 1éaSé undér the well., It having expired by like
production anavmade a recompletion in the Mesaverde formatioﬁ
in February of this year. I am somewhat embarrassed to find
myself getting an unorthodox location after this having been
done, but there was a misunderétanding and misinterpretation
of the rules on the part of my partner and myself and itbwas
strictly due to oversight on our part. We were of the impres-

sion that a well located a mile away from producing wells in a

field was not, or more than a mile, would not be goVerneg,by

vthe field rules in that field. It so happens that one of the

proration units in the Flora Vista-Mesaverde field, the edge

of the proration unit, comes within a mile of the well that we
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1 have completed. So, we find ourselves having to apply for an
2| unorthodox location or go to 320 acre spacing on the well. I
. 5. 3 have presented two exhibits. I think Exhibit Number 1, which

4 is the Flora vista-Mesaverde and adjacent Cliffhouse wells and

- Llameoratlons in the JLora visia alua aas been labeéled BExihibit
{S 6 1. If I may refer to that, I will describe what I attempt
.EE Y to portray here. The legend depicts gas wells with the
EE 8| conventional symbol and depléted gas wells with the same symbolj,
§§ 9 a line drawn through and the Cli¥fhouse dry holes Qith also
-EE 10 | the conventional dry hole symbol. I have colored the Flora
Ei 11| vyista-Mesaverde wells, both those now producing and those which
i% 12 [ have produced and have been depleted or cease to produce, in
ig_ 13 red. I have cdloréd the gas Qells which are now producing

14 from the cliffhouse formation or have once produced from the

15 cliffhouse formation but which are undesignated Mesaverde

16 wells in yellow and I have colored the Carnahan Number 1, whicﬂ

17 is the well in question, in orange. There are five dry holes
18 listed on the map. There are others in the area, but these
19 are the ones I wish to call attention to because I think they

20 affect our case. You will note that the Carnahan Number 1
21| well is located 7467 feet from the nearest producing well in

22 the Flora Vista-Mesaverde field.

7

23| . THE EXAMINERQ Mr. Merrion, would you please identifﬁ

1216 FIRST NATIONAL BANK BLDG. EASTOALBUQUERQUE, NEW MCXICO 87108

24 the carnahan well by the location, section, township and range'L

200 SIMMS BLDG.eP.O. BOX 1002ePHONE 243089012 ALBUQUERQUE, NEW MEXICO 0710$

25 MRﬁ>MERRION: The Carnahan well is nine-ninety from
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the south and nine-ninety from the east of Section 35, 30
North, 12 West. The Duff "B" 1 of Amoco is located nine-ninet

from the south and east of Section 27, Township 30 North, 12

_West. 8So, the distance between these two wells is 7.467 fe_t’

and that is the nearest distance between the Carnahan well and
the nearest well in the Flora vista-Mesaverde field. There

is a dry hole in between. Actually that Qell located in the
southwest northwest of 35 was the Aztec Hudson Number 3,vwhich
is producing from the basin Dakota. The notice of intent to
drill scheduled Dakota—MesaQérde dual completion. They
encountered a very thin development of what appears to be pay
on the log, but did not elect to complete it thereby calling
it a Cliffhouse dry hole; It is also pointed out that we are
approximately a mile and a half or about 7920 feet due west |
of the nearest well which has produced from this undesignated
Mesaverde field. Now, referring to the well in the southeast
of the southwest of 31 which is due east of the carnahan well
in the scutheast of 35, going further I woﬁld liké to point
out that the well colored in blue in the southwest guartexr of
Section 26 is the Soufhwest P;oduction or I think they call

it the Beta Development Companyﬁéalmek "D 1 which is the
bagin Dakota completion. It is located 300 feet from the

palmer Number 1 drilled by Southwest and now operated by my

partner and myself and it contains absolutely no pay in the

cliffhouse formation. T would like to point out that the well
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12

24

" to proceed in this hearing on that assumption that this acreagﬁ

in the southeast of Section 34 which is the Aztec owned gas
McGrath Number 1--I am not sure what the status of that well
is. I suspect it might be a Dakota producer which has
encountered no pay at all in the Ccliffhouse formation of the
Flora vista field. I would like to point out that the well
in the northwest of Section 36 which is a Texaco encountered
what appeared to be no pay at all in'the Cliffhouse formation
Flora vista field. I think it is obvious from this map that
if there exists dry holes between the carnahan Number 1 and the
Flora vista-Mesaverde field and we ére a long way from produc-
tion in that field--

MR. MORRIS: At this time I object to this or any
attempt on the part of the applicant to go beyond the scope
of this hearing. As I understand the gist of his testimony
here, he is trying to say that his well or the southeast qguar-

ter of Section 35 is not in the--or governed by the rules of

the Flora vista-Mesaverde pool and I believe that any attempt

is not governed by those rules is beyond the scope ofﬁthe
hearing. |

MR; MERRION: I don't believe I said it was not
governed by the rules. That seems to be the question of the
hearing which is should it be spaced in accordance wiph the

Flora Vista-Mesaverde field rules or not. We have made

application for an unorthodox location because we think
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unusual circumstances justify that it should be so considered.

MR. MORRIS: All I was pointing out, Mr. Examiner,

is if the applicant is saying that his well is separate from

the Flora vista-Mesaverde, he has not filed his application

properly and imprxoper notice has been given.

THE EXAMINER: I think you are quite correct in this

2.1

as the case was advertised, we Goald nmot separate this area
from the Flora vista-Mesaverde. However, what Mr. Merrion is
saying might have some basis on whethei or not a non-standard
unit should be approved and we won't stop him ffom’continuing
with this, but will take this into account in rendering a
decision on thi§ matter. |

You may proceed, Mr. Merrion.

MR. MERRION: I would like to point out that the

proratidn unit for the Palmer Number ‘1 which is the red gas

well in the southwest of Section 26 is the entire south half

of 26 and because this comes within a‘miie of the Carnahan
Number 1, this presents the préblem. I would like tO'a@éin
point out that all the dry holes colored in blue have absolu-
tely no gas pay in the Cliffhoﬁse formation with the possible
exception of the Aztec Hudson Number 3 in the northwest co?ner
of Section 35.

I would iike to present my second éxﬁibit which is a

pair of isopach maps of the Flora Vista-Mesaverde field which

I made up in 1966. These I think are identified as Exhibit B
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Number 2. These were made up for a dual purpose, a study I
was making of the Flora vista field to determine if there was

a water drive present and secondly to justify a loan at the

'wbank~°n—therOSbO£newNumbermlwwuicuMwe~qperaté;" This was long

percre I anticipatea any problem with the Carnahan Number 1.
We did not own it at that time, but at that time it was my
feeling that the Carnahan Nuniber 1 was not part of the Flora
Vista—Mésaverde field. You note I have two isopachs, one of
the upper pay sand which is well developed in the Pan-American
or‘thé Amoco Duff "B" 1 in the southeast of Section 27 and

the Stedje Number 1l in the northwest of 27 and a lower pay
sand which finds itself well developed in the Osborne Number

1 of Section 22, southwest quarter. You will note that on thé'
upper pay sand isopach I have added dashed lines indicating

a revision of that isopach due to the drilling of the Aztec

Hudson Number 3 which took place subsequent to the report.

This, as far as I can see, is about the only change in the

isopach of the mép. I would like to point out that the undesi-
gnated wells which appeaé 6n the prior exhibit in yeilow
produced from the sand which appears to be correlative with the
lower sand and the carnahan Number 1 appears to have that same
sand, the lower sand mainly develoPéé in it. I would like to
point out that this map was, as I say, my unbiased opinion of

the nature of the description of your reservoir in that Flora

vVista made long before this question came up. I would also

W
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‘Beta Smith Number 1 are shown on Exhibit Number 1 as completed

»

wells. U will note that in the lower-- isopach only the

13

24

like to point out--the question may come up--that I show no

pay in Section 23 where Monsanto's N. W. P. Number 1 and the

pay above the transition zone and it was my opinion that those
wells in Section 23 had-only transitions zoned pay--the wells
produced very little gas and have ceased to produce long since
I would like to point out that in the @riéinal
Flora vista-Mesaverde spacing heariﬁg it coﬁcerned itself at
that time of four sections, Section 22, 23, 26 and 27. fhe
testimony was given that it was the opinion that those four
sections Bad pay throughout their entire--underneath the entiri
floor s;ctioné’iﬁ support of 320 acre spacing. I think that
if that spacing hearing was extendihg“itseif to Section 35 and
were held todéy that certainly could not be said. I>think it
is evidenced by the dry holes northwest of 36 and northwest
of 35 and the dry hole in the southwest of 26 that therebis a
very scarcity pay in a large part of Section 35.
Iﬁ‘conclusion, Mr. Examiner, I feel that the
carnahan Number ‘1 is not connected with the Flora vista-
Mesaverde field. I feel that if we are required to communitiéé
the 320 acre proration unit that our correlative rights will
be violated--

MR. MORRIS: Mr. Examiner I renew my objection on

the basis of the conclusion just stated by the witness that he
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bases his application upon the proposition that this well was
not connected with the Flora Vista-Mesaverde field and we
just believe that is beyond the scope of this hearing.

“MR. EXAMINER: The examiner agrees that it is beyond

tne scope of the hearing and we will take that fully into

~account in rendering a decision.

Any @ERRION{”HI do hope £haﬁ the examiner will
consider my plea that the lack of pay inothérbportéonénéf
Section 35 is a point in our favor.

MR, EXAMINER: vDoes that conclude your ‘direct
testimony? “

MR. MERRION: Yes, sir.

MR. EXAMINER: Are there qguestions of the witness?

CROSS EXAMINATION
BY MR. MORRIS:

Q Mr. Merrion, as the Flora Vista-Mesaverde pool is defined

by the orders of the Commission and includes, am I correct

2)1 of Sections 21, 22, 23, 26, 27 and 282

A I believe that to be true.

Q Referring to the Aztec well in Sgggion 35, I believe you
testified that since that well wa; not completed in the

Mesaverde, you were calling it a dry hole. 1Is that your

statement?

x4

A I believe that I stated that the operator called it a dry
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1 hola effectivevly by scheduling-it as a Dakota Mesaverde
2 dual completion to be set five and a half and dual
3 completed. Whon they saw the log, they said four and a
4 half and sinvglrdﬁébmplrértéd m the Meé;véfde; trhrererbyﬂ .
§ offoctivoly calling it and abandoning notice of intent to
..é ¢ complete in the Mesaverde.
E 1 Q Have you Qxamihed the logs on that well?
é 8 I I hﬁvg.
oJ 9 Q | lfow many feet of sand do you find in the Mesaverde in
2 10 that well?
i 1 A There are many feet of sand throughout the Mesaverde
'_g 8 12 saction., I haven't counted them up. I find only five
S
-g éé 13 feet of sand which appears as though it might be gas
c e
§§ 14 productive in the cliffhouse formation. I am not s‘ure
;% 15 that it is. I didn't benefit of sample descriptions or
o .
32’ 16 other information that the operator may have had drilling
™
;g 17 the well. I should have thought that if this were good
;::E.l 18 pay that it would have completed even though it were a
N <
'é; 19 thif--but they elected--they had the ultimate knowledge
3 .
%g 20 and made decision accordingly.
§§ 21 0 It is not beyond the realm of possibility that that well
00 .
EE 22 could eventually be completed in the Mesaverde, is it?
o~ .
g% 23 A I agree that that is not beyond the realm of possibility
iv _
gs ?4 based on what knowledge I have just locking at the log.
| 25_ Q Have you made any attempt to fo;m a standard unit that is
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a 326 acre unit in the Flora vista-Mesaverde under the
Flora vista-Mesaverde pool rules with respect to your
carnahan well in the southeast quarter of Section 357

We have had discussions. I don't think we have made any;~
i don't recall having made any positive proposal or any-

thing like that. T think we have had some discussions

with E1 paso and we felt that it was a logical candidate
for an unorthodox location and we thought we would pursue
that before making any valid effort or true efforts to
communitize: the 320.

vou said you have had some discussions with El Paso cen-
cerning this?

Yes.

Has El Paso indicated to you that ﬁhey would join on ﬁhe
formation of a 320 acre unit?

Yes, they have.

If you formed a 320 acre unit, which acreage would you

propose to dedicate to this well?

Well, I would imagine we would see where we could trade

the best because I don;ﬁ think--well, let me put it this

way—-—-I would say that I don't think ﬁhat‘there is any pay
in the soqthwest quarter of Section 35. I think if there
is any pay in the northeast quarter of Section 35 it woulj

be very, very minor. I think it is very doubtful that

]

there is any pay there, so it is a guestion of which
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" 1 non-productive acreage will you communitize and I guess
2 it would be which way we could trade the best.
3 Q If you formed a 320 acre unit comprising the east half
o 4 , ©Of Section 35. who would bé your other inteiest owners .
‘ e Lo the ncxthenot guldrtsr of Soollicn 337 !
_,‘ 6 A Well, I can't tell you‘for sure, ’El pPaso would be one of
A é 17 | fhém. V'Iy‘l'.e acreage has been rather complex. I think it/
§ 8 A once belonged--part of it once belonged to 'Taylor and I
0E6 9 think Tenneco would be a possible partner{ I think Amoco
% 10 and possibly Mobil. I am not sure. There is a 40 acre
i : 11 | tract in the northeast northeast and then the other one
"% s 12 huﬁdred twenty is the single leased, but in answer to
g_ E:&f 13 your gquestion I am not entirely sure, but I thihk those
% ®
§§ 14 companies would bhe involved.
;% 15 Q Now, if there‘ is gas in the Mesaverde formation unéerlying
§§ 16 the northeast quarter of Section 35, how will the owners
;?:g 17 of interest in the northeast quarter of Section 35
]
§§ 18 recover their fair share of that gas? How will tﬁey :
%
g; 19 | recover that gas if your application is granted in this
: g
é x 20 case?
° 2 .
§; 21l A Well, I assume that they would drill a well and*communitige |
.z ,
g% 22 and either get an unorthodox location or a non-standard R
°
%g 23 unit for it or communitize the north half of Sectior; 35."
2o
ié 24| @ Now, would the same be true as to the southwest quarter
25 of Section 35? That would require .the drilling of a new
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well, correct?

Yes, if there were any pay there.

Now, if the owneré of interest in the northeast guarter
of Section 35 were required'to drill a new well, the??,iwaw
no well that gouia be recompleted in the same mannexr as
you recompleted your carnahan:; is that correct?

This is true, but I would like to point out that the
owners in the northeast gquarter of Section 35 have owned

that acreage, I assume, for the last 11 vears and have

"been offset by production in a very prolific field and

certainly if they intendedwto drill their acreage, they
would have made some move prior to this time when the
field is more than half depleted.

On your Exhibit Numbexr 2, Mr. Merrion, you have shown
the isopach of the Flofa Vista-Mesaverde and from this
exhibit it shows no effective pay for your Carnahan well;
Is that correct?

That ié true.

Now, have you prepared aﬁy exhibits to show from what
reservoir you believe the Carnahan well will produce and
what the structure of that fbrmation—-wﬁat you believe
the structure of the isopach of that formation is?

No, I did not. I did s#ate however that I»felt the
Carnahan produced from a sand which is correlative to

the lower sand in the Flora Vista-Mesaverde field. I
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1 would like to éoint cut that that sand is not present
2 in the Palmer "D" 1 in the southwest of 26, the dry hole
3 there. It is not present in the Aztec Hudson Number 3
4 ”mrww?prghgﬂpopthwest;gugrter of Section.35. It is not preseny - —
S in the Texaco State Com N in the northwest quarter of
ig 6 Section 36 and it is present in all of your undesignated
-EE 7 7 Mesaverde wells to the east as well as the dry hole in tHe
Eé 8 soﬁtheast quarter of Section 36.
§§ 9 Q So your Exhibit Number 2 goes 6nly to show tﬁat‘your well
,.EE i0 "is not in the Flora vista-Mesaverde pOOi?
Ei 11 A Well, it does two things. It iilustrates, in my opinion,
i%yg 12 that there is no pay in the northeast guarter of Section
| $§ §§ 13 tr 35 nor in the southwest ﬁﬁé&ter of Section 35.
x © o
§§ 141 Q In the Flora Vista-Mesaverde; is that right?
z3z ) )
‘gi 15| a That's true, yes.
o .
gé 16 o) But it does not show your interpretation as to the forma-
S
%g 17 tion in which you believe your -Carnahan well is producing
a3l ,
§§ 18 or the extent of that formation or that pool?
3 <
g; 19| » That's true. I have not shown that.
ad .
g% 20 Q How much production have you experienced from the Carnahai
.52 21 well since it was recomﬁleted in the.Mesaverde?
s 2o ] -
ES 22 ) Through August lst approximately 36,000,000 feet at the
a
;gg 23 rate of approximately 336 MCF per day currently.
z - .
gﬁ 4| what: was that daily rate again?
25 A 'The last current rate for the last week was 332 for the
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month. It was 336 MCF per day.
Q Mr. Merrion, have you made any computation of effective
pexrmeability in this field?
A I haVeanEJWMIMQombeiievewthat the permeability generally

in the field is very good. 1 don’‘t have any objection

to the 320 acre spacing in the field. Originally I think
it is generally excellent permeability and good communicas
tion. |

MR. MORRIS: That is allMI have.

THE EXAMINER: Mr. Merrion, if I read the maps
cqrrectly the carnahan well is located within a mile of the
boundary of the Flora Vista-Mesaverde pool; is that correct?

MR. MERRION: It is. |

THE EXAMINER: 1Is it located within a ﬁile of any »
other Mesaverde pool?

MR; MERRION: No, it is not.

THE EXAMINER: Your application here is not to
remove this well and not to create a new pool for this well
but simply for a 160 acre non-standard nnit?

MR, MERRIoﬁ: I believe that's true.

THE EXAMINER: Are there any other questions of the
witness? You may be excused. |

Any further testimony in this case?

MR. MORRIS: * Mr. Examiner, we have no evidence to

offer. I would like to make a short statement.

&
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“other pools that are administered by this Commission and that

THE EXAMINER: Statements are in order. You may
proceed.

MR. MORRIS: I wauld like to call the Examinexr's
Guninel 2445 un Decentar 2lar, 1S01 . Thils order estabiizhied
the special rules andzegulations'for the Flora Vista-Mesaverde
gas pool. 1In so doing a finding was made by the Commission ang
I refer to finding number 4 of the order in recognition fhat
the permeability and drainage characteristics of the Mesaverde
formation in this area were probably better than inrother
Mesaverde formations in the San Juan basin where 320 acre
drilling and proration units have been established. I think
in view of the production that has been experienced by this
Carnahan well, since it has been completed, certainly bears
out that finding made in that order that this well is completég
in a not only prolific section of the Mes;verde, but in one
that is capable and that has good drainége characteristics.
We would expect from that that this well is draining certainly

in excess of 160 acres. Our position really is guite clear,

U7

Mr. Examiner, that we feel that the pool rules in the Flora Vi

Mesaverde were established for a purpose just as they are in

wells that are completed and recompleted within a mile of the

pool are governed by the special rules and that was specifi-

cally stated in Rule 1 of these special rules and we simply ]

v}‘[\ IR A L
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-of interests in either the northeast guarter of Section 35 ox

entitled to share in the production that has-

realized from this well. We would respectfully request that

see no justification that has been presented by the applicant
here today for a non-standard unit comprising 160 acres.

It will be to the obvious disadvantage of the owners
in tie southwest quarter ©i sSeciion 35 that otherwise would

be entitled to share in this production and that would be

W
=]

ready been

the Commission gpter its order denying this appiiCation. Thér?
is no reason why the applicant cannot proceed to form a stan-—
défd unit under the special rules and regulations of this
pool and therefore he, as a matter of law, will not be dis-
advantaged by keing required to abide by the pool fules that
are in effect and that do cover this acreage. Thank you.

THE EXAMINER: Are there other statement§ in the
case?

MR. McGRATH: P. T. McGrath, U. S. G. S. I am from
New Mexico. There is 120 acres of federal land in thaportheast
section of Sectién 35 which we feel could be being drained
and we wviould like to object(to thé issuance of this order. We
want to have the east half of Section 35 dedicated to this
well, -

THE EXAMINER: Other statements?

The case will be taken undexr advisement.




e 20
: N
) 1
INDEX
2 ’ :
WITNESS PAGE
: 3| MR. J. GREGORY MERRION
4 Testimony given by Mr. J. Gregory Merrion 3
. ° Cross Examination by Mr. Morris 1l
> 6 )
.2 -
"E" 7
.8 :
(&) EXHIBITS
e . o
od | PAGE
& - '
‘@ 10 Exhibit Number 1 - :
= ‘Map of Flora Vista-Mesaverd
= 11 " and cliffhouse wells 3
2 "
E 3 Exhibit Number 2 -
8 =, ‘ Two isopach maps of Flora vista- .
= 9% 13 Mesaverde field _ 3
£g |
z % 14
W
z 3
e 18
22
o .
[ 4 ]
59 16
[ 4
a5
- I |
*®
:e \
S«
e 18
13 :
W w .:‘
Zy 19 :
3% 20 :
2 < ;
x© 3
6 2
[y 4 .
0
[
2 m
9.
wi 23 ’
2o
2z
3 24
25




PAGE

1! STATE OF NEW MEXICO )
H SS5.
2| --COUNTY OF BERNALILLO )

A 3 I, MARCIA J. HUGHES, Court Reporter, do hereby certify

<

" that the above and foregoing pages are a true and correct

(/1)

transcript ofthe proceedings had before the New Mexico 0il

)

y, meier & m¢ cormic

_conservation Ccommission on Wednesday,. August

" 10

1

13

dearnle

’

14
15
16
17
18

19

2t
22

23| .

1216 FIRST NATIONAL BANK BLDG. EASTeALBUQUERQUE, NEW MEXICO 87103

24

207 SIMMS BLDG,» PV.O. BOX 1002 o PHONE 243-800 18 ALBUQUERGQUE, NEW MEXICO 87103

25




P'/,ZM--

A_P‘..Ma&‘%ﬂ» I




OlL. CONSERVATION COMMISSION
P. O. BOX 2088 ,
SANTA FE, NEW MEXICO 87501

May 7, 1973

t

|
g , _ ‘ |
P Mr. Robert L. Bayless -
L Petrelaum Club Plaza Budlding - o -
N P. O. Box 1541 )
Farmington, New Mexico 87401
7 | | |
SEN Dear Mr. Bayless: %
23;2 Before the 0il Commission can consider your
RS} |
. - request to produce your Carnahan No. 1l Well, we
i SN must have an exact date as to when your communitiza- 1
% }Jf tion agreement will be signed. i
2 - , Sinceyely, ;
b b ZWL.. |
AN . |
ILLIAM F. CARR | i
: L : Special Assistant Attorney General
A S , 0il Conservation Commission :
; WFC/dr 4
3 1
| 1
's ;




“t.

Robert L. Bayless

PETROLEUM CLUB PLAZA BUILDIN
P. 0. BOX 1541
FARMINGTON, NEW MEXICO 87401

MaY 4, 1973

New MexicoAOii Conservation Commission
P. 0. Box 2088 »
Santa Fe, New Mexico 87501

Attn: William Cairr
Re: Carnahan #1

Dear Sir:‘

In August of 1972, under case 4779 we requested 160 spacing for the above
well. It was the Commission's ruling that 320 acres was needed and we
have proceeded to communitize the E 1/2 of Section 35. We have verbally
acquired this acreage from the various parties, however, the communiti-
zation agreewent is not resdy.

The SE 1/k is a fee lease, the well is located on it and to perpetuate
the lease we would like permission to commence production with the under-

‘standing we will dedicate the 320 acres to the well.

Yours very truly,
MERRION & BAYLESS

e

RLB/eah




O1L CONSERVATION COMMISSION

STATE OF REW MEXICO
P. 0. BOX 2088 - SANTA FE
82501 ’

GOVERNOR
BRUCE KING
CHAIRMAN

LAND COMMISSIONER
ALEX ). ARMUO
MEMBER

STATE GEOLOGIST
A.L.PORTER, JR.

September 6, 1972 | 4 SECRETARY - DIRECTOR

- Re: Case No. 4779
Mr. Gregory J. Merrion Order No. R-4384
Merrion & Bayless L T ——
~Pstroleum Club Plaza Building ~ 'Applicant:
Post Office Box 1541 .
Farmington, New Moxico 87401 Merrion & Bayless

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

Very truly yours,

G A AR

A. L. PORTER, Jr.
Secretary-Director 47’

ALP/ir

Copy of order also sent to:

Hobbs OCC X
Axrtesia OCC
Aztec OCC X

Other Mr. Richard Morrie




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THRE MAMMRR QR TUR HRARING
CALLED BY THE OIIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

T e CASE NO. 4779
- ; Order No. R-4384

APPLICATION OF MERRION &
BAYLESS FOR A NON-STANDARD
PRORATION UNIT, SAN JUAN
COUNTY, NEW MEXICO. '

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on August 23, 1972,
at Santa Fe, New Mexico, before Examiner Richard L. Stamets.

NOW, on this 6th day of September, 1972, the Commission,
a quorum being present, having considered the testimony, the
record, and the recommendations of the Examiner, and being

fully advised in the premises,

FINDS:

(1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the
subject matter thereof.

(2} That the applicant, Merrion & Bayless, seek approval
of a 160-acre non-standard gas spacing unit comprising the
SE/4 of Section 35, Township 30 North, Range 12 West, NMPM,
within one mile of the Flora Vista-Mesaverde pool, to be
dedicated to its Carnahan Well No. 1, located in Unit P of
said section 35.

(3) That the applicant has made no attempt to communitize
with the offset operator to form a standard gas spacing unit.

(4) That said offset operator objects to the proposcd non-
standard spacing unit.

(5) That in order to avoid the drilling of unnecessary
wells and to protect correlative rights, the application for a
160~-acre non-standard gas spacing unit should be denied with-~
out prejudice to the right of either the applicant or any other
owner of mineral interests in the E/2 or S/2 of said Section 35
to bring a case before the Commission for the compulsory pooling

‘of all mineral interests in the Mesaverde formation underlying

sald quarter section.

-1_—_
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CASE NO. 4779
Order No. R-4384

IT IS THEREFORE ORDERED:

(1) That the application of Merrion & Bayless for a
160~acre non-standard gas proration unit comprising . the SE/4
of Section 35, Township 29 North, Range 12 West, NMPM, to be
dedicated to their Carnahan Well No. 1 in Unit»P of said
Section 35, within one mile of the Flora Viata-Mesaverde Pocl,
is hereby denied without prejudice to the right of either the
applicant or any owner of mineral interests in the E/2 or S/2
of the above-described Section 35 to bring a case before the
Cormmission for the compulsory pooling of all mineral interests
in the Mesaverde formation underlying the half secticn proposed
to be pooled.

(2) That jurisdiction of this cause is retained for the
entry of such further orders as the Comumission may deem neces-~

sary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO -
OIL CONSERVATION -COMMISSION

RUCu KING, hairpaﬁ;

JQf/Member

J @az,%—/

A. L. PORTER, Jr., Membar & Secretary

SEAL

dx/




SUITE 1200 « LINCOLN TOWER BUILDINGcDENVER COLORADO 80703

prE:

JUL 19 1972

| o “CONSERVATION Ehmay 2

o TENNECO OIL COMPANY . ooy (iunecs)

Santa Fe

:tz,,,
Mr. A. L. Porter, Jr.
Secretary - Director

New Mexico 0il Conservation Commission
P. 0. Box 2088

Santa Fe, New Mexico 87501

Re: Non-Standard Proration Unit
Carnahan Wel)] No. 1
Kutz Field -~
Section 35, T30N, R12W
San Juan County, New Mexico
Dear Mr. Porter:

Tenneco 0il -Compan “objects to_the above named

yroposed 160 acre
non-standard uhét h nah

It is our opinion that the Carnahan well,
and all other Mesaverde wells in the area, should be comp]eted

n -320-acre-spacing as are the wells in Sect10ns 25, 26, and 27 to
the north.

We believe that this policy should remain in effect
until there is evidence that a separate pool has been tapped.

Very truly yours,

: ) TENNECO OIL COMPANY

oo R, A. mm%

District Product1on Manager.
LPS mw

2




et

PR AL AT e A R

~J. Gregory Merrion and

5
i
EX
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- June 9, 1972, signed by Robert L. Bayless notifying us that they had

(conoco)

R TSRt A TR F S %
.}!l’f SO Wn Wastern Hemisphara Petrolsum [ivision
etk T { Continental Oil Company
‘ J 162 North Durbin
[

W. C. Blackbun U G

Division Manager -

Production Department

Pacific Western Life Building
. WiJ} Casper, Wyoming 82801

June 28, 1972 - - o2 (307) 234-731

OIL CONIERVATION COMM.

Santa Fe

Mr. A. L) Porter Jr.
Secretary-Director

New Mexico 0i1 Conservation Commission
P. 0. Box 2088

Santa Fe, New Mexico -87501

" Dear Mr. Porter:

Non-Standard Proration Unit

Robert L. Bayless

Carnahan Well No. 1 - Kutz Field
Sec, 35, T30N, RI12W

San Juan County, New Mexico
File: J0-986.511.N2-J0

Continental Oil Company received a letter by registered mail dated

requested a non-standaxrd 160 acre unit for the above well, recently
recompleted as a producing well in the Mesa Verde formation.

Continental Qil Company ohjecks to the 160 acre non-standard unit as

we believe the Mesa Verde wells in the area should be completed on
320 acre spacing. Prior to the recompletion of Carnahan Well No. 1,
the well was coipleted as a 320 acre spaced Dakota well. We believe
the 320 acre spacing unit should include the E% of Section 35 or the
S%.of Section 35. Our maps indicate that other Mesa Verde wells
drilled in Sections 25, 26, and 27, jmmediately north of Section 35,
are drilled on 320 acre spacing. .

If the Commission approves the non-standard 160 acre unit for Carnahan
Well No. 1, we believe the entire Section 35, T30N, R12 West should be
spaced on 160 acre spacing. In this manner other owners in the sec-
tion will be in position to communitize their Mesa Verde rights and
protect themselves from drainage.

Very truly yours,
A

v /,?/a—‘lféw’u

ce: L., A, Johnson - Denver

R. A. Williford - Tenneco 0il Company

Robert L. Bayless
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(conoco)

W. C. Blackburn Waestern Hemisphere Petroleum Division
Division Manager Continental Qil Company
Production Department 152 North Durbin

Pacitic Western Life Building

?57. (g '1 g’-’?ﬂ’ga 82601
Mr. A, L, Porter

l!.(
h JUL 251872

OIL CONSER .
Secretary—Director ' g;ngﬁ?N COMM.
Wewr Mexice €11 Jonservation Commission

P. 0. Box 2088

Santa Fe, New Mexico 87501 25 ) e
Dear Mr. Porter: . '

Non-Standaxrd Proration Unit

Case No. 4779 - Kutz Arxea

‘San Juan County, New Mexico
File: J0-986.511.N2-J0O

July 19, 1972

o

Continental 0il Company will not hdve a representative present at the

July 26, 1972 hearing on Case No. 4779 due to vacations and other re-

quired travel by Continental personnel. However, we wish to enter the
following objection in Case No. 4779:

A well was drilled on the W% of Stction 35, T30N, R12W, with the well
scheduled to be dually completed in the Mesa Verde and Dakota forma-
tions. To date, the Mesa Verde formation has not been perforated in~
the well but both the Dakota and Mesa Verde formations are subject to
a Communitization Agreement and an Operating Agreement. If the SE)% of
Section 35 is a non-standard 160 proration unit, this would leave the
NE% of Secticn 35 subject to being drilled on 160 acre well spacing.
The économics of drilling new 'grass roots" Mesa Verde wells in the area
would prevent the working interest owners in the NEY% of Section 35 from
drilling a profitable well., We recommend the Commission deny the Mer-
rion and Bayless application and keep the Ei of Section 35 spaced on
one well per 320 acres for the Mesa Verde formation. Continental 0il
Company, and we believe other owners in the NE% of Section 35, T30N,
R12W, would be agreeable to communitizing the EX% of Section 35.

Very truly yours,

Y7re, fees B

er

cc: El Paso Natural Gas Company - Attention; Charles Higgins
Tenneco 0il ‘Company - Attention: R. A. Williford
Merrion & Bayless -~ Farmington, N. Mex.

&:\‘}C;«f:{ 4‘* 5.1~g

—J)-7
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RoserT L. BAyLESsS

PETROLEUM CLUB PLAZA BUILDING

1l

il P. D. BOX 1541 v
il ‘i’ FARMINGTON, NEW MEXICO a7401

1

. '~-~ I Tt meap
!:'.' _>‘.‘_"’:“, i Iy
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; (RPN f i
I 1 SOP

OIL CONSERVATION COMM
Santa fe

uly 18, 1972

New Mexico Oil Conservation Commission
P. 0. Box 871
Santa Fe, New Mexico 87501
Attn: George M. Hatch
Re: Case L7790
Dear -Sir:
Please consider this a confirmation of our verbal request to continue
the above case until August 23, 1972. We have notified the parties of
iaterests of this change.

Yours truly,
MERRION AND BAYLES

S
A
RLB/car .

Enel, Copy of lefter to
interest owmers.

Robert L. BayleSs

“t.




RoserT L. BAYLESS

PETROLEUM CLUD PLAZA BUILDIND

5‘1(151;1 W ;girm  elo soxisar

( FARMINGTON, NEW MEXICDO s7401
\ JUL 19 1572 J

OlL CONSERVATIO\I COMM
Sa\m Fe

July 18, 1972

v

Continental 0il Company
152 North Durbin

Pacific Western Life RBuilain
Casper, Vyoming 82601

m

Tenneco 0il Company
Suite 1200 Lincoln Tower Building
Denver, Colorado 80203 -

. Re: New Mexico Oil Conservation
Commission Case Y779
Carnshan Spacing
Section 35-T30N=-R12V

Gentlemen:

This hearing was:orzgiﬁally set for July 26 and we ha&e requested and
have received approval for continuation until August 23, and you are
‘hereby so advised.

Yours truly, -
MERRION AND BAYLESS

" Robert L. Bafless
RLB/car
cet Mr, George Hatch

0il Conservation Commission
Santa Fe, New Mexico




Examiner Hearing - Wednesday, July 26, 1972 : Docket No. 16-72

-3~

(Case 4775 continued)

CASE_4778:

\

\

N
.

CASE 4739:

CASE 4779:

Applicant .further seeks to extend the vertical limits of the
Blinebry Pool down to the top of the Tubb Pool.

Also to be considered by the Conmission on its own motion will be
amendment of the special rvules and tégulations to require ‘that

intavmmanddaen ar ‘An-nqunnra one hao nknwnna ﬁnﬂ‘&hh - eem YN
e B

(e PN S-papd Lil &k weEiaaL 0

allowable; elimination of the requirement to conduct bottom~hole
pressure, gas-oll ratio, and gas-liquid tests; and to require that
all gas production be reported on Form C-111.

Apbiihéﬁidﬁréf:ﬁ#;id'Féeken for a duﬁi COmplétioﬁland amendment

of Grdsr No. R-4297, Bddy County, New Mexico. Applicdnt, in the
above-styled cause, seeks amendment of Order No. R-4297, to permit the
dual completion (conventional) of his Arco "9'" Morrison Well No. 1
located in Unit B of Section 9, Township 19 South, Range 25 East,

Eddy County, New Mexico, in guch a manner as to produce gas from an
undesignated Cisco.gas pool through the casing-tubing annulus and

gas from the Boyd-Morrow Gas Pool through tubing.

Application of Merrion & Bayless for a non-standard proration unit,
San Juan County, New-Mexico. Applicant, in the above-styled cause,
gseeks approval of a 160-acre non-standard gas proration unit comprising

the SE/4 of Section 35, Township 30 North, Range 12 West, within one

mile of Flora Vista-Mesave rde Pool,” San Juan - County,_New Mexico, to
be dediceted to its Carnahan Well No. 1 located in Unit P of said
Section 35. N

(Continued from the June 28, 1972, Examiner Hearing)

Application of Texas Pacific 01l Company for rededication of acreage,
Lea County, New Mexico. Applicant, in the above-styled cause, seeks
authority to dedicate the 160-acre non-standard gas. proration unit in
the Jalmat Gas Pool comprising the NW/4 of Section 1, ~Township 23
South, Range 36 East, Lea County, New Mexico, simultaneously to its

‘Emery King "NW" Wells Nos. 1 and 4 located, respectively, in Units E
-and F of said Section 1 and to produce the allowable for the unit

from either well in any proportion.

proration units and rededlcaticn of acreage, Lea County, New Mexico.

‘Applicant, in the above-styled cause, seeks. the establishment of the

following-described non-standard gas proration units in Township 23
South, Range 36 East, Jalmat Gaq Pool, Lea County, New Mexico:

1. A 480-aére unit comprising the NE/4 NW/4, and
SW/4 of Section 11, to be dedicated to its State
YA" A/: Wells Nos. 16, 29, and 34;




ﬂ

Docket No, 19-72

DOCKET: EXAMINER HEARING-- WEDNYEDAY - AUGUST 23, 1972

9 AM. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING -- SANTA FE, NEW MEXICO

The following casss will be heard before Richard t. Stamets, Examiner, or Daniel S.
Nutter, Alternate Examiner:

CASE 4775: (Continued from the July 26, 1972 Examiner Hearing)

Application of Continental 011l Company for amendment of special pool
rules, Lea County, New Mexico. Applicant, in the above-styled cduse,
seeks amendment of the special rules and regulations governing the
Blinebry Pool, Lea County, New Mexico, to provide for annual bottom-
_hole pressurxz, gas-oll ratio, and gae=liguid-tests in the pool.

Applicant further seeks the designation of oil areas and gas areas
in the pool with allowables within each area.aqualized on = per-scre
basis and total withdrawals from the gas area to be volumetrically
equivalent to the total withdrawals from the oll area.

Applicant further seeks to extend the veftical limits of the Blinebry
Pool down to the top of the Tubb Pool.

Also to be considered by the Commission on its own motion will be
amendment of the special rules and regulations to require that inter-
nediate~ or low-pressure gas be charged against a well's allowable;
elimination of the requirement to conduct boitom-hole pressure, gas-

oil ratio, and gas-liquid tests; and to require that all gas production
_be reported on Form C-111,

CASE 4779: (Continued from the July 26, 1972, Examiner Hearing)

- Application of Merrion & Bayless for a non-standard proration unit,
Sam Jusan County, New Mexico. Applicant, in the above-styled cause,
seeks approval of & 160-acre non-standard gas proration unit comprising
the S8E/4 of Section 35, Towmship 30 North, Range 12 West, within one
mile of Flora Vista-Mesaverde Pool, San Juan County, New Mexico, to
be dedicated to its Carnahan Well No. 1 iocated in Unit P of said
Section 35.

CASE 4798: 1In the matter of the hearing called by the 0il Conservation Commission
’ on its own motion to consider revision of Rule Y01 E of the Commission
Rulee and Regulations to provide for unrestricted allowables for water-
flood projects and to eliminate the necessity of response for adminis-
trative approval of additional injection wells.

CASE 4799: 1In the matter of the hearing called by the 0il Conservation Commission
on its own motion to amend Rule 306 of the Commission Rules and Regula-
tions to incorporate therein the provisions of Order No. R-4070 which
regulate the flaring or venting of casinghaad gas.
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RoBerT L. BAYLESS

A,v PETROLEUM CLUB PLAZA BUILDING

P. D, BOX 184)
FARMINOTON, NEW MEXITO 87400

OiL CONSERVATION

Registered Mail Santa Fe

COMM.

Lease Owners of Record in

Section 35 and NE 1/& of

Section 2; T29N~R12W and

SW 1/L4 Section 36, T30N-R12W

Re: Carnshan #l3 Section 35;
T30N-R12W; San cuan .County,
New Mexico Non-Standard
160 Acre Unit

Lease Owners:

We have completed the above described well in the Mesa Verde Formation,

: Completion Report being enclosed, and have requested a non-standard
' 160 acre unit for the well.

i Regulations of the New Mexico Oil Conservation Commission require that
i - We notify you of our intention to form the non-standard 160 acre unit,

Yours very truly,
Merrion and Robert L. Bayless

Jetri 7. <

! RLB/esh ,

: Encl: Completion Report .

j Sent to: Tenneco:0il Co. Continental 0il Co.

! 1200 Lincoln Tower Bldg. 1755 Glenarm P1,

o Denver, Colorado 80203 Denver, Colorado 80202

1

% Texaco, Inc. Aztec 0il & Gas Co.

! P.0. Box 2100 2000 First National Bank Bldg.
L Denver, Colorado 80201 Dallas, Texas 75202

: Arwco Production Co, : Mobil Oil Corporation

; Security Life Bldg. P, 0, Box 633

g Denver, Colorado 80202 Midland, Texas T9TO0l

!

§
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NO. OF COPIES RECEIVED é‘ ) U E@Eﬁ i'a ja
DISTRIBUTION . NEW MEXICO OIL CONSERVATIHE copmissio dlcam
SANTA F = / ﬁw é g 1972 ‘A 1-1-65
FILE / /Jw.lln'urule Type of L.ease
Csos, > L CONSERVATION comm:"'« [] ree f]
LAND OFFICE ' Santa Fe 5, Stale Ol 4 Gas Leass No.
OPERATOR /

APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK

DO

13, Type of Work ’
E
b. Type of Well DRILL [:] DEEPEN [-_-_l] PLUG BACK D

oIt tj GAS SINGLE D MULTIPLE [:]
wELL WELL OTHER ZOME 20KE

Unit Agreement Name

A Farm ar | ance Nama

2. Noama nf Onaratne

J. Cregory Merrion and Hohrert L, Bayleas

9, Well No.

3, Address of Operator

Pq Qo Box 1541, Pareingtony New tuxico O7h01 - . .

- _!f —xr'An \‘L_ .

10, Fleld and Pool, or Wildcat

k

4, Location of Well

AND : FEEY FROM THE Lnp " LINE OF SEC. = . o 2 i y L ) K?\i;ﬁ‘

O,
i\\\\\\\\\\\\\\i\\\i\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\

AAMIMIHIHHTHas

evnllonﬂhow whether DF, RT, etc.) 21A. Kind & Status Plug. Bond | 21B. Drilling Contrdctor
$91) & Stutewide | LA MW

23. :
PROPOSED CASING AND CEMENT PROGRAM

b

\ 9, Proposed Dep 9A. Formatto
3800 Lx_(mma

n 20. Rotary ot C.T.

22, Approx, Date Work will start

| Yabruarz 35,1972

SIZE OF HOLE SIZE OF CASING | WEIGHT PER FOOT | SETTING DEPTH |SACKS OF CEMENT EST. TOP

Perforated Cliffhouse (Kessverde) 3706-00 with 28 shots fxucced with 5003:; 20=40 md and

5000 zeallons veter L.Pe 312 KCP « Walting Pipeline Counestion

iN ABOVE SPACE DESCRIBE PROPOSED PROGRAM! LF PROPOSAL §3 YO DEEPER OR PLUG BACK, SIVE OATA ON PRESENY PRODUCTIVE ZONE AND PROPOSEOD MEW PRODUC‘

TIVE ZOXE. GIVE BLOWOUT PREYENTER PRCGRAM, IF AMY

1 hezeby certify that the inforgya above Is_trus and complete to the best of my knowledge and belief,
Signed Title Operator

pore__Aprid 1T, 1972

gce for s{u Use)

CATE W%“"‘

SUPERVISOR DIST. 4%

e dan K VPR




INSTRUCTIONS TO DELIVERING EMPLOYER ]
L Shaw to wham and 17 AThvwhom, when, and 77 Deliver ONLY.
wien da lnen.d b s -,h:!‘ ttelivered [ to addiessee |
CAddition.q! Yeoartii, fm these serviecs) J

CLH"'

R(‘(‘('Il(‘d the ur.in i‘-’ aiticle described below,

S[Glﬁl[R[D ND

\ SEIHAVLRE O NAE OF ADDRISSLL (Mats el 4):brlllhfm)
f

.

EiElTE(:FNo - ',r AL L A
P4 \\ "SIGNATURL OF ADDRESS(&SXE[M. |r ANY

INSUSEO NO {
T )
Ky . AN _A;L!_‘
5DATE7LIVEI7D SHOW WHERE DELIVERED (onl]:l\ftqlul‘d)
£~ v
(/L : N
[4 4 ©33—16—71318-7 oro

_/INSTRUCTIONS TO DELIVERING EMPLOYE

REGESTEREO O,

iEﬂT_mm NO,
L OF260 7

‘msunw KO.

Show o whom and "] Shaw to whom, when, and Delwer ONLY
when delivered L at.'d'ess where delivered lo addresses
//11’4{"'"" o rrarge: reqeived for these sciiic r:}
RECEIPT

Recelved the numbered article described belo.

SIGNATURE OR NAME OF ADDRESSEE (Must always be filled in)

Teunsor 0./ Co.

SIGNATURE OF ADDRESSEE'S AGENT, IF ANY

Vo ol

7l ,-.' {s \ A

Hi i.z Tz | 'j_“f"f /"2 G, F(/ T//z

YR T f//L/zzL/ il
'bl ) - ow—w-—nm—': aro

WL o

NSTRUGTIONS TO DELIVERING EMPLOYEE

“Show to whom and Show o whom, when, and Deliver ONLY
when delivered address whare delivered to addresses

(Additional charges requived for these services) i

RECEIPT
Received the numnbered article described below.
EGISTERED NO, . %g SIGNATURE OR NAME OF AODRESSEE (Afxst abways be filled in}

i

ERTIFIED NO, yi ' / ﬁ L/ e Z:(/C/ -
L6608 SIGNATURE OF ADDRESSEE'S AGENT, IF ANY
NSURED HO, -
Pt

1
:ATE{EI‘W{QED"??
Lo e

o55—16—71548-7 @ro

ey

DR S

(oﬁ/a

B e 2 T T e il L O T U I,

S -

lNSTRUCTiONS T0 OCLIVEREIG EMPLOYEE

to vhokt and [ ) Stww o ~.-‘h-rw, whe s, and ['] Deliver OHILY
“when deliveed Cobaddies, v s deligecd to audressco
{Additinnal charges reqeiced [nr t.ose services) |
RECTiPT |

Recely cd the numdbered wrticle described below, ]

[

I\LGISIER[U' KO, SIGNATURE f)\ HASAL O M)Uv {SSEE (Mwlﬂfudﬂ beﬁ”ﬁlm)

- gy

\\\
3~
\

CERIIFIED KO,
s "//J / \ sucm\—rﬂm oF A—nﬁ?iis‘s’ié's AGENT, IF ANY

//’ '//f////// //// ‘

.-S”RED NO

cu “

i,

S : . . St
S D ,, W2l 4L

- 2t L ek o

J‘j TE DELIVERLD I SHGW WM(RE OELW(R[{) (enly if requested)
% 1970

€55 —10—71815-7 aro

~INSTRUCTIONS TO DELIVERING EMPLOYEE

Show to whom and [~ Show to winm, when and ) Oelive: OULY

whin Selivered 1} addrrce whara delive-ed L_l fo addresses
T (Additional charges required for these services)

RECEIPY
-Received the numbered article described below.
REGISTERED NO. SIGNATURE OR NAME OF ADDRESSEE (Must always be filled in)

(ot v il OF b,

SIGHATURE OF ADDRESSEE'S AGENT, IF ANY
-~ 7

CERTIFIED NO.

L3268

INSURED NO,

I(‘

i~ C// po
sudﬁumz DELIVF‘?d) Conly if 7£u:.4)

OATE DELIVERED

L2 g2 (s Pl o
INSTRUCTIONS TO DELIVERING EMPLOYEE | .

)

Deliver ONLY
to afdressee

N T

+Show to whom and Show to whom, when, 2ad
when delivered address where delivered
(Additiopal charges reqnired for these sesvicas ) -

w0 RECEIPTY -
Recewed‘theﬂum'bcred artxcle descrtbed below. RIS
REGISTERED NO. = SIGNATURE OR NAME OF ADDRESSEE (Must alwa:s éeﬁlldm)

’ /L‘7/{'7/V/ v ’/5 o ')‘5%/57/0,(/' “'

SIGNATURE OF ADDR[SSEE’S AGENT,'IF ANY

Koo b Aicwy

DATE DELIVERED SHOW WHERE DELIVEREO (only if requess:d) R
- PR - : ‘
G = %2 7 -

©85—~16—71548-7 aro

CERI:IFIED NO,
L7 7E/E

(HSURED HO.




OlL. CONSERVATION COMMISSION
P. O. BOX 2088

SANTA FE, NEW MEXICO 87501

June 15, 1972

Mr. Robert L. Bayless -
P. U. Box 1541 ‘ p
Farmington, New Mexico 87401

Re: Non-standard l60-acre gas
proration unit comprising s/4
of Section 35, Township 30
North, Range 12 West, San
Juan County, New Mexico

Dear Mr. Bayléss:

Your letter of June 8, 1972, stated that,
among other documents, a copy of your letter to
off-getting lease owners and a copy of the well
completion report were enclosed. As those two
documents were not enclosed, please forward them
to this office.

Very truly yours,

GEORGE M. HATCH
Attorney

GMH/d4r




Roserr LABRHEETIN

PETROLEUM CLUB P ﬁfﬁ"auuomu

2 o~ .

P. 0. soxiiesr N 13 1977

‘FARMINB-‘-DNl NEW ICO e7401 I A‘—;/
Il CONSERVATION COMM.
Santa Fe

June 8, 1972

01l Conservation Commission
State of New Mexico

P, 0, Box 2088

Santa Fe, New Mexico 87501

‘Atin: George Hatch ,
Re: Carnahan Unit #1
Non~Standard

Pro-Ration Unit
Dear Sir:

Enclosed please find a copy of our letter to off-setting lease owners
on the above described well, along with a plot showing these lease
owners, copy of completion report and a copy of Registered Mail Receipts.

We trust the above will enable you to administratively issue the non-
standard pro-ration unit, assuming there are no protesters.

Yours truly,

MERRION & BAYLESS

obert L. Béayless

RLB/car
Encls. Carnahan Unit #1 Correspondence

-
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POSTMARK
QR OATE

POC Foin 3800 NO #HSURANCE COVERAGE PROVIGED— (SaeMde)

, July i953 NOT FOR INTERNATIONAL MAIL
] — e e e e+ e e e e et
, . o< ;
‘ RECEiPT FOR CERTIFIED MAIL—20¢ :
§ :
! SENT TO - - ! msmg{nx :
[ B QR DATE
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1 (&9 !O‘t shows | 35! shows towhom, | dolivery only
! towhom j when. and address ; 1o addrassce,
. (-cs ..md when where delivered Lheck here
, [ delivered L
: Z FEES ADDITIONAL TG 20¢ FEE ] 30¢ fve
: POD Form 382 NO INSURANCE COVERAGE PROVIDEOD—~
Juiy 1563 . NOY FOR INTERNATIONAL MALL
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R=CEIPT FOR CERYIFIED "AAiL—20¢
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‘ / F, i QR DATE
(o it OF 5o
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i - —
: N CITY. STATE. AND ZiP CODE . -
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(.C’, and when where delivered Jheck her:
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OIL CONSERVATION COMMISSION
P. O, BOX 2088
SANTA FE, NEW MEXICO 87501

June 5, 1972

Mr. Robert L. Bayless
Petroleum Club Plaza Building = .=

P. 0. Box 1541
Farmington, New Mexico 87401

Re: Non-standard 160-acre gas
proration unit comprising 8/4
of S8ection 35, Township 30
North, Range 12 West, San
Juan County, New Mexico

Dear Mr, Baylass:’

Please forward to this office a plat showing the
names of all operators owning interests in the above-
described Section 35 and all operators owning 1nterests
offasetting the above-described quatter section.

You must also furnish this office proof of the fact
that all of the aforesald operators were notified by
ragistered mail of your intent to form the non~-standard
unit,

Very truly yours,

GEORGE M. HATCH
Attorney

GMH/Arx

ey ik ek h i L




A Y by Sk s e e s e

M\P d M‘VD RoserTt L. BAYLESS
’“) 9 D PETRDLEUM CLUB PLAZA BUILDING

q;}, P. 0. BOX 1541 j
«W /] I FARMINGTON, NEW MEXICO 87401
i vt B .
-

New Mexico 0il Conservation Commission
iy » ACV S » By B N

A .u. LUATUTA

Santa Fe, New Mexico 87501

Attn: A. L. Porter
Re: Carnahan ##1-Section 35
T-30N, R-12W~San Juan
: County, New Mexico
Dear Sir:

We recently obtained a lease on the above described 160 acres, ‘
which land contained a well bore penetrating the Dakota formation,

. Recause of mechanic problems we were forced to abandon the well

bore below the Mesa Verde interval and squeezed the lowerczones
off by cementing.

We then completed in the Cliff House formation and enclosed are
copies of the regulatory reports.

We request administrative approval of 160 acre spacing of this
well. We have contacted the other acreage holders in the NE 1/4
section with no response, and we do not wish to fotce-pool the

acreage. Dleage advice if yvou have qnestienn.

Yours truly,

MERRION & BAYLESS

ert L. Ba

RLB/car : \;<!’

Encls. Coples of reports
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-:‘.:-i—?-(.‘.'.":_;_'.‘:;f_“vm -j 1"-’!\'2 ;.-\".—",. A T, i Form C-1912 f
__DISTRIBUTION I R _$u(’rrem‘u ot
Y. 5 tid - Y C'IQ% C-103
SANTA FE / NEW MEXICO OIL CONSERVATION ccﬁ}u{sslon Effactifd 141:65
FILE i ooy I“!
U.5.G.S. ' LJK ) ' sa. lnd!";{u Type of Lrase :
LAND OFFICE Ol €O , __ Steté Feo [X]
OPERATOR / : Sm’;\ g" 5.@{5},1‘:1;)}! & Gus Lease Ho.
h ¢ 5 Vi
SUNDRY NOTICES AND REPORTS ON WELLS \\\\‘\\W N
(DO NOY USE THIS Fo R‘M FOR PROPOSALS TO ORILL 3! YO DE E EN OR PLUG BACK TO A DIFFENENT RESEAVOIR. \
USE ""APPLICATION FOR PEAMIT — (FORM C-T101) FOR SUCK PROPOSALS,) \
i, 7. Unit Agteement Nam=
VOVIELLL D :IAtsLL m OTHER.
wame of € erter 8, Furm of Lease Tiame
J . (—resory \'errion and Rodert L, Dayless Cernahan
A 3..Address of Cooeralar ’ 3. Well No.
P. O, Box 15’:1. Permington ’ Now Maxico 813001 1
4, Location of Well 10. Field and }'ool, or Wildcat
P 990 -8 : 990 Basln anétu
UNIT LLTTFR . FELY FPROM YHE L LINC AND £ 4  _FEET FROM
N Raaa
. — o uINE, SECTION 35 — P vowuems 30N - LYUTT L WMPM, \\\\\\\\\\\\\\\\\\\
\\\\\\\ 1S. Elevation (Show whether DF, RT, GR, etc.) 12. County \\\\\\
RN \ 5913} GL San Jusn

Check Appropriate Box To Indicate Nature of Notice, Report or Other Data

NOTICE OF INTENTION TO: ' SUBSEQUENT REPORT OF:
PERFORM ATMEIOIAL WORK D PLUS AND ASANDON D REMEDIAL WORK D ) ALTERING CASING D C
TEMPORARILY % 8ANDON COMMENCE DAILLING OPXS. B PLUG AND ARANDONMENY @ E
PULL OR ALTIR CAsING | | CHANGE PLANS D CASING TEST AND CEMENT Jam ) i
OTHER D
OTHER D

17, Deceribe Proposed or Completed Cperations (Clzarly stote all periinent detaifls, and give pertinent daies, including eatimated dota of narﬁu any propoud
work) SEE RUL E 108,

On 2-8-72 rnoved in L and ¥ Well Jexvice, blev down casing, inseated packer and
pulled tubing: Set Bridgo Plug at 5400 and spotted 5 sack neat cament from 6400 to 63%0°,
: Ran tubing with Baker Model R Packer snd found top of corrcded casing at 3802°,
bottom @ L27T*. Bat Tacker at 357! and squeemed with 400 ou., ft. of Dowell cement in
thres batches. lst betch 200 cu, ft. over dlsplaced} second dateh 160 ou, ft. over
displeced; third batch %0 cu. ft. squeesed to 2700' pei.

Dekota now plugged and adsndoned.

18. I hereby certify that the Information ebove is true and complete to the best of my knowledge and beltef.

Original Signed i
J. Gregory Lierrion Operator oave 2=10=T2

i BIGNED TITLE

SUWPERUISQR PIST. #3 FEB 11 1972

OATL

i ApPROVED BY TiTLE

CONDITIONS OF APPROYAL, IF ANY!
Ll

i & - RS

e :!! -,
> ,.‘)‘-y s
o -
i
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-/

% No. oF COPILS RECEIVED =2 Form C-103
Supersedes Old
DISTRIBUTION 6?"0192 and C-103
SANTA FE NEW MEXICO OIL CONSERYATION COMMISSION Jli !‘ﬂr-cuta H-ss B
FILE ) : n‘/'“-- g TSR
WY / // sa, Indlculo Typo of Le&ge, 7],’ ;b
LAND OFFICE L’l Kidtg [:I \rbﬁj
g s 5, State OIl & Gba Loase 17
OPERATOR / ol E ! ﬂ°
Y NOTICES AND REPORTS ON WELLS \\\\\\&\\\\\\\%\\\\
{DO NOY USE THIS FOAM FOR PROPCSALS TO DRILL QR TO DECPEN QR PLUG BACK YO A DIFPFERATNT AEAERVOLA,
USE *"APPLICATION FOR PEAMIT ~*" (FORM C-101) FOR SUCH PAOPOSALS.)
| PO 7 Unll Aqtoemenl Name
ng:Lu. D : ::A:su. m OTHER: - T T 7
2. Nome of Cpetator S Fam ease Name
J. Gregory Merrion and Rovert L, Davless Ca¥nAhan
3, Address of Opet 94 Weltl No.
P, 0. Box 19051 Ferningiton, Nevw Maxtco 87Lo1 l
4. Location of Well 990 a 990 lf’géfﬁu'ﬁﬁeah gr Wildcat
UNIY LETTER . FEET FROM THE e LINE AND FEET FAOM
E -3% 308 12w
—_— . _LINE, SECTION TOWNSHI’ RANGE HNMPM,

Check Appropriate Box To Indicate Nature of Notice, Report or Other Data

NOTICE OF INTENTION TO:

PERFORM REMEOIAL WORK D
TEMPORARILY ABANDON
PULL OR ALTER CASING

OTHER

REMEDIAL WORX E___]
COMMENCE ORILLING OPNS, .
@ CASING TEST AND CEMENT JQB -

PLUG AND ABARDON D

CHANGE PLANS

SUBSEQUENT REPORT OF:

ALTERING CASING

PLUG AND ABANDOMMENT. D

-

OTHER

17. Describe Proposed of Compleled Operations {Clearly state all pertinent details, und give pertinent dates, including estimated date of uaublg any proposed

. work) SEE RULE 51083,

Change of plans from September 13, 1971 C-103

Will plug Dakota &8 followst
S8et Bridge Plug at 6h00* with 50' aement on top.
Bqueezo Hesaverde with LOO Cu. ft. cement.
Procead with recomplstion attempt.

18, 1 hereby certify thet the information sbove {s true and compiote to the best of my knowledge and bellef,

O#ginal Signod

SI1GNED b

i Qrecnry Merrion

Operator

TIiTLE

2572

OATE

APIROVED BY ‘///////MM TITLE

SUPERVISQR PIST. #3

CONDITIONS OF APPROY s IF ANYS

OATE
i
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AT

RoeserTt L. BAYLESS

AETROLEUM CLUB PLAZA BUILDING

P. O. BOX 1841
FARMINGTON, NEW MEXICO a7401

June 9, 1972

0". CON‘FD\IA ?IA:

INSTY

Snnta Fe

By: Registered Mail

To: Lease Owners of Record in
Section 35 and NE 1/4 of
Section 2; T29N~Pl2W and
SW 1/ Section 36, T30N-R12W ]
Re: Carnahan #l; Section 35;
T30N=R12W; Sen Juan County,
New Mexico Non-Standard
160 Acre Unit

Lease Owners:

We have completed the sbove described well in the Mesa Verde Formation,

Completion Report being enclosed, and have requested a non-standard
160 acre unit for the well.

Regulations of the New Mexico 0Oil Conservation Commission require that
we notify you of our intention to form the non-standerd 160 scre unit.

Yours very truly,
Merrion d_Robert L. Bayless

RLB/eah
Encl: Completion Revort

- Sent to: Tennecr ..l Co. Continental 0il Co.
1200 Lincoln Tower Bldg. 1755 Glenarm P1,
Denver, Colorado 80203 Denver, Coloradoc 80202
Texaco; Inc, : Aztec 0il & Gas Co. ‘
P.0, Box 2100 2000 .First National Bank Bldg.
Denver, Colorado 80201 Dallas, Texas T5202
Amoco Production Co, Mobil 0il Corporation
Security Life Bldg. P. 0. Box 633
Denver, Colorado 80202 Midland, Texas T9701

arpar o s

e An = A ———




- ’ .

.-\\ /-\1

KO. OF COPIES RECLIVLD
DISTRIBUTION
SANTA FE
FiL.E
U.5.G.S.
LANDO OFFICE
OPERATOR YA G

b\\

NEW MEXICO OIL CONSERVATION COMMISSION

/

Form C-101
Revised 1-1-65

5A. Indicate Type of l.naso

ATATEL r::m

-5, Statn Oll & Grs Lease No.

APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK

\\\\\\\\\\\\\\\\

‘ OEepPEN L ) o -
b, Type of Welt [N »
oL SINGLE

ZONE

GAS

1a, Type of Work
oriLL [
wELL welL

OTHER

MULTIPLE
LONE

© pLUG BACK ]

O

7. Unit Agreement Noma

8, Farm or L.ease Name

]
2. Name of Qpetatos
Je Crogory lerrion and Rohert L, Bavleas

3. Address of Operator

Pe Qo Bux 1581, Pormington, New tuxico 0740l

10. Fleld and Poo!, or V/ildcat

4, Locaillon of Well

AND - OO " FEET FROM THE b LINE OF SEC.

-

UNIT LETTER P tocateo____ GO0 reev rromvie_____ South uins

TN NN

HMPM

._Jdaaiﬂnl.\ls ;E

12. County

MAN

Eﬂevuuons(Show whet&erDF R7T, etc.)

A3BQD

21B. Drilling Contrdctor

21A. Kind & Status Plug. Bond

PROPOSED CASING AND CEMENT PROGRAM

Formatlon

\x\\m \ \' ‘\\\\

Giatewide | %, & i Well Dervice |

20, Rotary or C.T.

22, Approx. Date Work will start

SIZE OF HOLE SIZE OF CASING | WEIGHT PER FOOT | SETTING DEPTH -

EST. TOP

SACKS OF CEMENT

Perforatad Cliffaouce (Hesaverde) 37G66~00 uith 28 ehots fxncead with 5004 2o-lo'-;nd and

5000 zalloas vatar I.Pe 312 RCF « Waiting Plpeline Coancetion

OIL CONSERVATION COMM

JUN 20 1972

Santa Fo

iN ABOVE SPACE DESCRIBE PROPOSED PROGRAM! [F PROPOSAL 13 YO DEEPEN OR PLUG BACK, GIVE DATA ON PRESENT PRODUCTIVE ZONE AND PROPOSED NEW PRODUCe

: TIVE ZONE. GIVE BLOWOUT PREVENRTER PROGRAM, iF AKY.

April 17, 1972

Date

R 1 heteby-cerﬂly that the Infosgpa nbo«Zrue and complete to the best of my knowledge and bellef,
Signed - \_______ Title Operator
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DRAF
GMH/dr BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO
IN THE MATTER OF THE HEARING
~CALLED BY THE OIL CONSERVATION
;, COMMISSION OF NEW MEXICO FOR
i R z , THE PURPOSE_OF CONSIDERING: -
I / cASE na, 4779
N Order No. R- f;ﬂé;f?z
~ ) /.'»'-" \
APPLICATION OF MERRION & 2 7 )
BAYLESS FOR A NON-STANDARD _ ; N L .
PRORATION UNIT, SAN JUAN R R P
COUNTY, NEW MEXICO. e T '
: : \}/ : <1 -~/
i I St
} T ORDER OF THE COMMISSION
o BY THE COMMISSION:
This cause came on for hearing at 9 a.m. on August 23 | 1972

at Santa Fe, New Mexico, before Examiner _Richard L. Stamets

| NOW, on this_____ day of a“é;’ ; ¢+ 1972, the Commission,
a quorum being present, having conslidered the testimony. the redOéd,
and the recommendations of the Examiner, and being fully advised

in the premises,

NPT R L WX b R

FINDS:

(1) That due public notice having been given as required by

law, the Commission has jurisdicticn of this cause and the subject
matter thereof.

: (2) That the applicant, Merrion & Bayless, seek approval

of a 160-acre non-standard gas spacing unit comprising the

SE/4 of Section 35, Township 30 North, Range 12 West, NMPM,=§nnﬁ§ii#E£
; ghl. o mele g W , o

@ AFlora Vista-Mesaverde' pool, to be dedicated to its Carnahan Well

No. 1, located in Unit P of said Section 35.

b e
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CASE NO 4779
Order No. R-

(3) That the applicant has made no attempt to communitize
with the offset operatog/to form a standard gas spacing unit ,
CeMPTitIreieoniiiyhiump it tunittixkhSned

- {4) That said offsetwoperatorﬁobjectsrto»thernrngoeoﬂ~ww»wwwmwwww
- non-standard spacinag unit. o
(5) That in order to avoid the drilling of unnecessary |

wells and to protect correlative rights, the application for a
/{0 ®®acre non-standard gas spacing unlt should be denied with- j
out prejudxce to the right of el%h X, e applicant or any other , 4
. owner of w..cral interests in the” of said Sectioin ko 35 'f'o :
bring a case before the Commission for the compulsory pooling !
of all, mineralginterests in the undesignated-Sen—Amdrec—gas ‘

ing 88id quarter section. ‘

aste and protekt fLorrelative ri

I an excessSivg Numper Or wWerlsSg ana Fill~ UfhéfWTSé‘E£7VEﬁff““““ T
‘ /C

IT IS THEREFORE ORDERED:
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