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" EWELL N. WALSH v PETROLEUM KNGINCER CONSULTANT
g 4 - Cast 435 4
" CHACE 0IL COMPANY ; Esbnbit &
’ JICARILLA 70, Well No. 3 .
PROPOSED
- DOWNHOLE COMINGLING: INSTALLAT.[ON
| 3-5/8" Surface ' : BEFOF’Y EXAMINER sTAMET‘;hr;l |
Casing at 334' KB 1 7] | foft CONSERVATICN CONMI
- w/175 sxs. Cement I~ EXHIBIT NC, 2
I3 . : e ——_‘,_-f.-. ‘ P
C:.rcula{tgd to Su?face , HIRRS T C}‘S c/ i S
| Su.bfﬁiftea{; LY.

Hearing F).oie ’ vi :L.,' 7/ ﬂ o N , \ -

-~ Stage Collar at 5097 (Below
11 ] Mesa Verde Formation) w/
s T 460 °'sxs. ‘- Liteweight Ce

Tl -~and: 540 8xs' 50/50 ‘Pozmix -
“‘Cement. Calc. top of cement

at 2500'.

< ‘z;‘a/s" EUE, tubing

e

i

~Catcher at 5779'.
’,Gallu Perforations ‘ *’-&;
5828'-6122' (Overall)
-
Dakota Perforatiomns ——~—>ﬂ
6941'-7112"' (overall) by
° rw(—-—— Seating Nipple & Subsur face ‘
2 Pump at 7048' .

4-1/2", 11. 6#, Casing at .
7240% w/550 sxs. 50/30 . \\\‘%4§azz§zz§znx lug back T. D. 7203
Pozmix Cement. Calc. top . ﬁ 72427,

of cement at 5500'.




) EWELL N. WALSH revnoLEUM ENGINEER CONSULTANT

PERFORATIONS AND FRACTURING |
GALLUY | RESIT

2-13-73 T. D. 7242', P.B.T.D. 7203'. Temporary bridge plug at 6400' L L
’ Perforated Gallup 5828'-5834' 5895'-5907' 5914'—5922' 5945 -5956' 5 RS 1%@

5968'-5972', 5982'-5994', 6000'-6004' 6008'-6014' 6036'-6040'
6066'-6070"', 6076'-6104', 6118'-6122"'. 2 shots per ‘foot. ‘
2-15-73 T. D. 7242'~ P.B.T.D. 7203'. Temporary bridge plug at 6400"
Sandwater frac Gallup as follows: ‘
Water - 41,400 gallons -
~ Sand -~ 36, 0(0 lbs. 20-40
‘Additives - 2% Potassium Chloride, 1% lbs. Friction Reducer per SR
1000 gals; 30 lbs. Adomite Aqua per 1000 gals and one |
[ "gal, TYiorilo per 1000 gallons. o
Flush - 5000 gallons
Breakdown - pressure - Pump in at. 2500 psig.
‘Average treating 'Pressure - 2500 psig.
- Hydraulic Horsepower = 3370 -
Instantaneous SIP - 900 psig

5 minute SIP - 775 psig
- 10 minute SIP - 750 psig
‘15 minute SIP - 700 psig. -

500 gallons 15% MCA used during breakdown of perforations prlor £o
frac treatment : _
DAKOTQ '
2-6-73 T. D. 7242', P. B.T.D. 7203'..
Perforated Dakota 6941'-6965' 7065°-7075"' and 7100’-711?'
- with 2 shots per foot. :
2-8-73 T. D. 7242', P.B.T.D. 7203'.
Sandwater fracture Dakota as follows:
Water -~ 43,710 gallons :
Sand = 40,000 pounds (20-40) '
Additives - 2% Potassium Chloride, 2 1bs, per 1000 gals.
Friction Reducer, 20 1lbs. per 1000 gals. .
: - .Adomite Aqua and 1 gal. per 1000 gals. Morflo.
C  Flush - 5000 gallons
Breakdown - Pump in at 3100 psig (Prior breakdown 1000 psig)
Average Tredting pressure - 3300 psig ’ :
Average Injection Rate - 45 BEM , ; BOREE
Hydraulic ' Horsepower - 3640 i PR
Instantaneous’ SIP - 2200 psig e T . ‘ &
5 minute S1P- - 2100 psig
10 minute SIP - 1975 psig
15 minute SIP - 1900 psig.
Pumped 750 gals. 15% MCA and rubber balls prior to frac to
break down perforetions.
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*EWELL N WALSH PETROLEUM ENGINKER CONSULTANT ~ .

SWABBING INFORMATION
DAKOTA

.. Swabbed Dakota interval, after sand water fracture treatment
for total of 25 hours. Approximate swab rate of fluid at .end of
25 hours - 12 barrels Per hour. Fluid was approximately 65.0%
recovered frac water, determined by water analyses, and 35.0% Oil.

Gas production approximately 100 MCF per day. Approximately 720

barrels frac water to raecover.

GALLUP

‘Swabbed ‘Gallup interval, after,sanésw&tgrfftacthre;tfeétment

for. total of 22 hours. Approximate swab rate“of fluid at end of

els per hour.  Fluid was app.roximately 75.0%

22 ‘hours = 10 barr

' recovered Erac"water,,decerﬁiﬁédf,y;Water‘analfﬁiég‘and‘ZSfOZ*bil.

<

Gés?ﬁrdectiOn‘appréximately 100 MCF per day. Approximately 950

barrels of frac water to recover.

'GALLUP AND DAKGTA

Production approxiniately 100-200 MCF per day. App

"

Swabbed Gallup and Dakota interval, comningled, for ‘total of
37.5 hours. Approximate swab rate of fluid at end of 37.5 hours -
10 barrels per hour. Fluid was approximately 20.0% recovered
frac water, determined by water analysis, and 80.0% 0il.

' % . ay. Approx ﬁiﬁéiyhfébb
bacrels frac water to recover. Well would not continually flow.

Swabbed Gallup and Dakota interval, commingled, for total of

;53fﬁoﬁrsginto tank. Approximate swab rate of fluid at end of 53

hours - 12 barrels per hour. During last 10 ‘hours of swabbing,

fluid recovery was 51 barreis of oil and 75 barrels of recovered
fraquater,, Gas production approximately 100-200 MCF per day.

Installed pumping unit.

s — .w-‘»-&
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- O1L CONSERVATION COMMISSION CHAIRMAN
STATE OF NEW MEXICO ‘;"&;","‘:ﬁf;‘ ]
sl STATE GEOLOGIST
N o , . ALPORTER. .
‘ July 30, 1974 ~ SECRETARY - DIRECTOR
« Re: CASE NO. 4954 -
,Attorney at Law .l e B
1004 Sand.ta Savinqs Building - Applicant: " = E RN
’Albuquerque New Mexico 87110 - S v : : '
’ CHACE OIL COMPANY :
Dear Sirf:
D : _Enclosed herewith are 1:.\\7\I ’cop:.es of the above-refarenced
S ... Commisei <f)‘n oxder rerenﬂy entared -n the subject case.,‘\x\
Very truly yours,
A. L. PORTER, Jr.
Secretary-Dlrector
ALP/ir
Copy of order also sent to:
Hobbs OCC X
Artesia OCC  x
Aztec OCC '
Other B
;
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.COMMISSION OF NEW MEXICO FOR

-

temporary pool ruies for the South Lindrith Gallup-Dakota 0il
160-acre spacing in the pool.

.subject nool to appear and show cause why the pool should not

"ORDER NO. R-4555, WHEICH ORDER ESTABLISHED

fnz TBE counxssxou.
at Santa Fa, New Mexico, before Examinerx Riehu:d L. Stautz.

‘a ‘quorum being presont. vinq considered the testimony, the -

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE IQTTER OF THE KBARING .
CALLED BY THE OIL CONSERVATION 4

THE PURPOSE OF CONSIDERING:
CASE NO. 4954 (REOPENED) -
Order No. R-4555-A

IN THE MATTER OF CASE NO. 4954 BEING
REOPENED PURSUANT TO THE PROVISIUNS OF

TEMPORARY SPECIAL POOL RULES FOR THE SOUTH : -
LINDRITH GALLUP-DAKOTA OIL POOL, RIO ARRIBA :
COUNTY, NEW MEXICO.

ORDBR OP THE co-nussmn

This cause came on for hearing at 9 a.n. ‘on July 24, 1974,

'NOW, ‘on this 30th_: day of July, 1974, ‘the Comission, ;

record, and the recommendations of the Examiner, and being fully
advised in the premises,

rrnns

(1) That dve public notice having been qiven aa ‘requi
by law, the Commission has jurisdiction of this cause and the
subject matter thereof. ‘

(2) That Ordexr No. R-4555, dated June 25, 1974, established:<
Pool, Rio Arriba County, New xexico, which rules pzovidod for
~(3) That Order No. R-4555 provided that Case No. 4954
would be reopened in July of 1974 to allow operators in the
be developad on 40-acre spacing.

. (4) That no operator has offered evidence to establish :
that the pool should be developed on other t.han 40-acre spacing.

(5) That the Temporary Special Rules and Regulations for
the south Lindrith Gallup—-bDakota 0il Pool should be rescinded
and said pool should be governed by the Statewide Rules for oil
pools in the State, effective August 1, 1974.
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Case No. 4954 (Reopened)
Order No. R-4555-A

IT IS THEREFORE ORDERED:

, (1) That effective August 1, 1974,, the Temporary Special
Rules and Rsgulations for the South Lindrith Galnp-bakota oil
pool, promulgated by Order ¥o. R-4555, dated Juna r25. 1974, are

Moby rescinded and the pool is placed uader the Statewide Rules
for oil pooln in the State.

(2) That jurisdiction of this cause is retainod for the
entry of such further orders as the CO-hsion my deen nccu-

sary.

' DONE at Santa Fe, New Mexico, on the day and ycar herein-
lbOV‘ dui.gnatod

' STATE 63{»mf W MEXTEO

A. L. PORTER, Jr., Mamber & Secretary

I'seEAaL

dr/

—_—E e




- EWELL N. WALSH e </
- = : PETROLEUM ENGINEER CONSULTANT (Aze L/ ¢5 7
) EXECUTIVE BLDG. - 413 W. MAIN
P, O. BOX 234 e
FARMINGTON, NEW MEXICO

874014 TELEPHONE BUS. 325-8203

April 2, 1973

AIRMATL o S olL CONSERVATION Comm

. Mr. A, L. Potter, Jr., Secretary-Director
New Hexico 0oil COnservation Commission
P. O. Box 2088
‘Santa Fe New H@xico 87501

Sec. 33-Tz4n-n4w N.M. P.H.,
Rio Az :iba County, New Mexico

Dear Mr. Pbrtet:

: ;er~thi. letter 88 a request - on behalr“
the above-referrsd-to operator to have a hearing before the
New Mexico Oil Conservstion Commission. . It is requested
the hearing be scheduled as scon as possible.

A hearing is requested to consider, but not limited to,
the following‘-

1. Approval to downhole commingle production from R
an Undesignated Gallup 0il Pool &nd an Undesignated
nakota 0il Pool in the well bore of the above-
referred-to well.

2. 'Procedure whereby similar approval may be granted !
' administratively for other wells to be drilled T
in the area of the above-referred-to well.

3. Create a new oil pool based upon the above-
referred-to well as the discovery well. Said
pool to be comprized of:

T ' Townsh;p 24 Nbrthl_Range 4 West, N.M. P.H. Do P
Section 33: nNw/ % T

7
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Mr. A. L. Porter, Jr. ERY S April 2, '1973
. Your consi.deration to schedule the requuted heari.ng B
as soon as possible would be gzeatly appreciated B
. o i Very truly yours, A
EN:1t
cc:Chace Oil co-pmy, 313 Wuhilngton, s. E.,
uerq

Alb New. ilex:l.co 87108
g :Conn:l.ssion, 1000 Rio Brazos koad
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NEW MEXICO OIL CONSERVATICH COMMISSION

SANTA FE . NEW MEXICO

| JULY 24, 1974 TIME: 9 A.M.
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NEW MEXICO OIL COMSERVATION COMMISSION

SANTA FE __,NEW MEXICO

JULY 24, 1974 : :
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BE FORE THE .
NEW MEXICO OIL CONSERVATION COMMISSION :
- Santa Fe, New Mexico
£ July 24 1974

EXAMINER HEARING

)
o )
Case 4954 being reopened pursuant to ‘,),.,}f}.ij
the provisfon =of Order No. R-4’55 ~) . Cade Ne.
which ordet establishgd tempotafy ) - 4
", speeial: po&l rulesifbr?thé”Sohéﬁf]‘ )
‘Lindrith Gallup-Dakota 01l Pool’; )
"Arriba Cou&ty, ‘New. Méxicoaf‘ )
)

TBEFORE; ”Riéhag§ L. Stamets, Examiner, S 1o
~iRAHSG§f?beE<ﬁEA§IkC

¥

v .',b,.,, S

zzgégéagﬁg

For the New México 0*1 ' ' ~William Carr, Esq
-Conservation Commis310n° _Legal Counsel for the
, ! Commission

5 Stdte Land Office’ Blag,
: 1 Santa Fe, New Mexico

‘ THE NYE REPORTING SERVICE
STATE-wiDE DEPOSITION NOT AR IES
; 225 JOHNSON STREET
R : : SANTA FE, NEW MEXICO 87501
8 ‘ . TEL. (5C5} 992. 0358
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- CASE 4954
Page....... o2 ;
MR, STAMETS: The Hearing will please come to order.
1‘11‘éall“fﬁé“firSt\Case,‘Csse 4954, -
MR. CARR:’_Case‘4954. In the matter‘of tiie Case o ,,;‘;g
4954 beino reopened pursuant to the provisions of Order |
o : No. R~4555, which order established temporary speéIEI“ESQi o

" rules for the South Lindrith Gallup~Dakota 0il Pool Rio
Arriba County, New beico.

MR STAMETS' The Commission ‘has received corres-
«pondence from J H. Durett Jr.;w Attorney for the Appli-~ :
tcant in this Case, stating ‘that che Appllcant does not ,"

feel that it has sufficient information at this time to

& establish that this pool should be developed on 160-acre>
spacing, and that the pool should revert to 40-acre

spacing. There will be no appearance in»this Case,

THE NYE REPORTING SERVICE
i STATE-WIDE DEPOSITION NOTARIES

; . ; 225 JOHNSON STREET

; SANTA FE, NEW MEXICO 87501

: TEL. (505) 942-038¢

AR 8 £ NI AN e s T ST gl 2T . ’ e . N Tt T e ‘ - |
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certify that the féregding and attached Transcﬂpt of

"-was reported by me, and the same is a true and correct

CASE 4954
’ Page. s . 3o

STATE OF NEW MEXICO
ss,

S et

COUNTY OF SANTA FE

';' I, RICHARD L, NYE, Court Reporter, db;lixeyreb‘y

Hearing before the New Mexico 0il :Conservatién;i:ommis‘sion

‘rec'orgi of »t‘h,'e é’aﬁlid prOceedi’tigs', to the ~bés‘t:«‘df;

skill and ability.

; knovledge |

3
: :cbn:“b’ certi that f}l foreg ng:
aplete rq¢ord. Of the Proceedings m
the !:xalnine;- heardng of Case No 494
0 B niner
on Comm1ans nn
THE NYE RE"ORTING SERVICE
STAYE-*IQE DEPOSITION HOTA):!E\
225 JOHNSON STREET
SANTA FE, NEW MEXICO 37501
TEL. (508) 582- 0386
‘
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BEFORE THE

NEW MEXICO OIL CONSERVATION COMMISSION
MORGAN HALL
STATE, LAND OFFICE BUILDING
SANTA FE, NEW MEXICO
Wednesday. April 25, 1973

EXAMINER HEARING

IN THE MATTER oF: .-

Appl:l.cat:.oh of Chace 011
Company -for pool crea.txon
and down-hole comnunglmg,
R.\.O Asriba’ County, New

!bx:.co.

Case No. 4954

BEFORE :

_Richard L. Stamets

TRANSCRIPT OF ‘HEARING

[ - T e e ek e B e NIt ST




MR, STAMETS: We will call next Case 4954,

MR. CARR: Case 4954, application of Chace Oil
Company for pool dreation 'and down<hole eommingling, Rio
Arriba County, New,Mexico.," .

‘7 MR. DURRETT=5va the Exaﬁinet Please, my name is
FAJ. M. Dufrett representlng ‘Chace 0il Cowpany._;;'have

"one thness, Mr. Walsh.

i TRl EWELL N.‘WALSH' Do e
'~ca11ed as a w1tness aed after ‘being duly sworn, accordlng

to law, test1f1ed as’ feglows-\

| ' DIRECT EXAMINA’I.‘ION S )

’tQ »’?Wzll you please state your neee° e

A my nam'e";i"s »E‘Wéll’N*." Walsh,

Q 'What's your occupatxon, “Mr. Walsh7'r 1,1j
A EPetroleum Engxneerlng Cbnsultant in- Farmehéton, New

_Mexzco. :

AQ -Have you prevxousl? test;fzed as . an expert w1tness before

| 3thi§t0qgg%§slon? é

a ;bp»éeyerél bccaSiéss;:

0 'Andfhave you-been*retained by Chace 0il éoﬁpany concerning

thi§ Case-Numberf§§54'whibh’is‘before the Commission?
0 Would you briefly state to the Examiner what it is

that Chace is seeKing with this application?

N e ek e Tt o et
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A ‘Chaéo is seeking for the approvai to down;hole éommingle
production from the Gallup and Dakota formatiohg in

their well Jicarilla 70, Well Number 3, and alsc to seek

approval for‘establishment of a p901 £6r this area of
this well and admlnlstratzve procedure for approvxng
down-hole commxnglxng of addxtronal wells that w111 be
‘dr1lled in the area ont:xde th949601 limits,

Q Please refer how to your EXhlblt Number 1 wh1ch xs ‘the
*map of the atea. .

r'“A - Thrs is a map of the area in general coveran qunshep 24

North, Raﬁge 4 west, and a portidn of Townshxp 23 North,

”Range 4 West and surroundlng tOWnShlpS and ranges.

Q And you hawe xndlcated on there the Chace 011 Company

"..2.“'"
a

ySq

o
Qi

b
.

A
Also Sectlons 9 and 10 pf Townshxp 23 North, Range 4
West,
Q What are the three arrows that you show ‘on-your " Chace
'acreag "';t;here'> y

A ?he three arrows, the red arrow indicates the well upon WJ‘  ia »>¢
wﬁich this hearing_Concerns the Chace 70 - Number. 3 !

located in the Northwest quarter of Section 33, 24 North,

4 West,
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The blue arrow north of that 1ndzcates a well has
just heen drzllee by Chaca 011 Company, the cherxlla
363 Wbll Nunber 1 IOcated in the Southeast quarter of

Sectxon 21, Tuwnsh;p 24 North. Range 4 West%

LooLobo Rl e L

The green arrow to the south 1nd1cates the well

! 3

whzeh Cheee OLl Company has’ Just eurrently spdtted, and

thzs well is the charilla 71 Well Number 3 lodated 1n

the uorthwest querter of Sectxon 3, Townshxp 23 North,

Range 4 West. | f . N o

The Well Number 70 -3 has been drzlled and completed

ewrgeron

as a Gallup and Dakota down-hole commlnglxng. The Well

{ Number\363 Number 1, ‘the productlon caszng was just set
% om th;s well on: Mondaj,nzght.:

Qésftget now, the Was that the
?The blue arrow 1s the last well I referred to.

And then the green arrow has Just been sputted°
Just been sputted, yes.<‘

And what do you lndlcate at - the top of your plat ‘here -

w1th your shad:.ng7
Outllned there is’ the horlzontal iimits of thﬂ Southern

;pertion of the Llndrlth Gallup—Dakota West Oil Pool
i fad Bhetldatais - |

. which has been es 1Shed by tbls Commxgsxbn;
‘Let's move now to "'y*ofixr Exhibit Number 2 which is a

~schematic draﬁiﬁg”oﬁ your proposed commingling.

g

{
:
.
3
¥
!
H
3
[
H
i
H
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19

20

23
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Exhlblt 2, the first page of Exhxbit 2 is a schematio
drawzng of the proposed down-hcle comminglinggin§t&lleti-n | x;~ﬁ~_~j
weadﬁe'feqdesting approval of, On there is indicated ié
p!bswéggﬁhpgﬁjvhiebuQuzuﬁyrface,¢A§ibg_is;sétﬁu,.HH,“ i e
: %hefdepth witﬁifourfand—a—half inch casing has - :
been%set and cemented -ih two stages, 'The depth of the ?
two-and-three-elghths inch tub:.ng, production tub.tng, :
anchbt-catcher, and also the Gallun and Dakota perforar \ é
£

txons from the top perforatlon to the bottom perforatxon.

Now, as far as the second page of that Exh;blt Number 2,v

'3

that shows your test calculatlons there; and, well,

that s perforatlons, your second paqe, isn' t it?

The second page lndlcates the 1nd1v1dua1 perforatlors
and o%r tractur;nq procedure of the two ‘zones. They
were fractured separately.-

and what is your'thxrd page on that Exhibit?

The th;rd page is being presented to give evidence to
* 5 ’ : .

the-commission Ehét‘iﬁdividﬁallyfﬁﬁe Dakota and

Gallup zones were capable of producsng oxl and gas,
that the test was conducted in such a manner to’ determlne

that ;he formations were not making formation water,

_ ; v . e :
that the water we:were recovering was frac water from

considerable water analyses we made.,

i

tnéxe 15 information there concerning when the

TV~
£330V g

bridge plug was drilled out between the two formations

b e
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indicating apprbximateiy during swabbing period the

2 volumes of o0il and gas and water that was being obtained | .

3 fromkthe well. : - -1 c

4 ... The well at:-the _gv,riidiqf,_wthc_ swab_périod would pot -~ =TT
flow, so it has be;n necessary to install a pumping unit.

Q Have»ydu perEOrmed‘any tes£5‘on‘£his well as of this
date?

A The well has not been officially tested foé‘iﬁiﬁial

- 7 potential duevto~56ﬁé prqblems we'havéAhad4ﬁi£ﬁ:oﬁf'
pumping equipment. | L

However, about the only indication I have at this

time is that the well has made ‘approximately 30 barrels
of 0il, 50 barrels of recovered frac water,‘énd:about'

100 MCF per day anytime we had it on sustained production.

the capabilities of the well.

ey 10 e

Q Will you go in brisfly to your well cost information and
show the Examiner what your costs were?

A The information furnished to me by the operator irdicates

that‘their current costs in this well was apprdximateiy

$176 ,000, Now, this is in excess oﬁ'what you would

15 However, I do not feel that this is indicative of
consider a normal well cost in the range of $135,000

o $140,000; but this excess was:due to some hole

ut
)
|
)
'

problems we had when trying to ioég and run casing and

25 then the considerable expense the operator went through

D




8
to obtain information individually on each zone to
detarmine if. they Wer-fcapéble of producing gas-and oil, |
Q  What would you estlmate would be your approxlmate cost
V wof a normal down-hole commxngled well in this area? o

A Approximately $135,000 to $140,000,
Q Would you feel }jke;éhis cost,that your normal pfoducfion
would justify this cost without this type of com@ingliﬂé?
A No,.I do not. I believe it would be an addiéioﬁél
cost to have some effxcient methoéd of segregatlng the

zones and also produclng ‘the zone satlsfactorily.,

I belxeve the_Commzssxon is aWare‘of the~prob1oms

of Contznental 0il Company had in their area whlch was

S S g

anluded in this West Llndrltn Gallup—Dakota 011 Pool
durlng-the t1me they were trylng to segr egate productlon.
@ Is the cbmpletion%thét you aré*teﬁuéstiﬁgﬂin>this:Héaring,

similar to the one that has been approved up in.that

‘pool iﬁ,thefnotth'there?

‘A Yes. It is almost, let me say, an identical type:
completion.
Q . Let's go now into your request for the creation of the

pool referring to your area map which is Exhibit Number 1.
You have shown us where the Chace acreage was. What would
you propose that the pool limits be?

A At this time, I would request that the horizontal llmlts




e e D s i e A

"to obtain information individually on each zone to

determine if they were capable of producing gas and oil,

Q Whattw°ﬁ1d'you'es£imit¢'woﬁid’Be your approximate cost: AR
“6f a normal-down-hole commingled weil in this area? B .é

A Approximately $135,000 to $140,000.
¢  Would you feel ‘like this cost,that your normal production
‘would justify this cost without this type of commingling?

A  No, I do not. I believe it would be an additional

ey P
N N

cost to have some efficient method of Sggté§§ting the
éqneS»and,also‘proauciQQrthe.2dne sétisfaéfbriiy;;

I béiieVe:the{éémmissidq i5 aware of the ‘problems
of Cpntinehtal bil’Cbmp#ny?had in their area which was
.inbludéd in this West Liﬁdrithaéhllupénakota ¢i1 Pool
auring'the éime théy were trying to ségregatevprodﬁCtiQn.»

Q' 1Is the completion’ that you &reé requesting in‘this' Hearing

similar to'ﬁhe'ohé“that_has,béen apprdﬁedﬁup in that

’ pofol;in thelnorth ‘there?

A Yes, It is almost, let me say, an identical tYpe, s S ;»I,%
completion,

'Q . Let's gu now into your request for the creation of the
pool referring to your area map which is Exhibit Number 1.

You have shown us where the Chace acreage was, What would

you propose that the pool limits be?
2 24 A At this time, I would reguest that the horizontal iimits
5 25 for the pool be established as the Northwest quarter of
53
P an R e R e - - - e e




2 k
Section 33, Townshlp 24 No:i-.‘h -Range 4 Weét; th.ch ‘18 “ o

2 the icreage surrounding the Jicarilla 70-3 which is the
3 well we aré ‘requesting permission to ;ibiim;h’c‘;)le' corhmlngl:e.

4 For the vertical limits of the pool, I would like to
5 refsr you to Exhibit 3.
6 Q That's i\'::t.xé_ilog? i5 ' S
il a2 The log of the well. If the Examiner please, to the i ,

8 .'fiveA-‘--inéh *l\'écélé .whiéh is éhe 'lower'lpd.r‘i:"»i"dr'izi/gf’?.th’é’..’ldg,v | ;
g as I go start;ng at the depth of 2192 wh:.ch :Ls the top |

10 o,. the Oh-ho Alamo format:.on, I hajf-: gone through and

11 1nd1v1dual’1y marked the formaﬁion £ops. ) |

12 ) Howe'ver, ;our- area of interest will be’ cqpcéQr’z?irig

H13 the Gallup. I have indi»c_at'i’e"'d na't the top -6fn;}thé ; Gél‘lu‘p

'14. ét 5536 4fe»_e,t. | This 'i§-tﬁe top of what you céii the

15 »Upper Gallup. L . |

16 : They are‘ cons:.dered tv;o izones in ‘the Ga lup, the

17 »fﬁpper and the ‘Lower. D,own—fffurther;in ‘the 1og start:mg

18 below 5800 foot down to béi&‘q "éflr'bbi-‘,‘f in blue I have

“19~ indlcated the perforatlons 1n the Gallu ormat:l.on. i

20 . o Further down the log, ‘lf you w111, at 6850 I have ;

21 ind:.cated’ the top of the Greéenhorn, at- 6910, the top or §

99 base of iih;e Gr”_egnixbrn §1hic‘:h'f ;is a good geological marker

23 for the area.;

& 24 Then at 6941 I have in;dicated the top of t}ié ‘Dakota,
E e 25 I have indicated this inter\;al at the top of the Dakota,




12

10 -

11

14

15

17:

18

19

21
22’

23

25

It daes'confain possibly what you would c¢all errors,

however, on completion p;acﬁices;and geologically
the recent interpretation is,eailing £ﬁis'thé %Opubf
the Dakota, the indicated tqé of the Dakbfa,V

Also in Blue_we have indicated the‘perforhtidhs'
that were coﬁpletea’inifﬁis:iﬁtervaf; I woﬁid;feéueSt‘{

that in the'formhtion of the'§001 for this atea that

1nd1cated at 5536 feet to 400 feet below the base of the

Greenhorn..

N

, That would enable an operator to comm;ngle,"

dawn-hole commlngle in the poroszty zones whlch he
may'be encqunterlng in thLS*area.

So that would be 400 feet below the base ‘cf the Greenhorn

is what you are recommending?

- Yes, from the top of the Gellué‘to théJGnghh5ef’460
_feet_below. One reason‘i'request this as an overail ’
ixiteﬁal is in the Well Ntu’nber", Chace 0il 'Jicari.na -3‘63%?:1'_
located ‘in Sectlon 21 24 North 4 West, there was by

-mud log some xhdlcatlon of llquld carbons in the o

Greenhorn; and I do not feel, though, that there is, it

'is capable of producing, that it would be ‘a S;tuatioh

that could evenly segregate.

Just very briefly discuss for the Examiner the various

~orders that have beéen entered ir ' this area concerning

e e g e L ek
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commxngllng and the thlngs that we are seekrng here,

'szmxlar type orders.

'Prxor to the formatzon of the Llndrlth Gallup-Dakota

L-‘s et

cwest 011 Pool, Coﬁtznental 011 Cbmpany "‘had ‘on-severa
:hear;ngs requested approval for dlfferent types of
down-hole commznglxng or producxng methods from productlon .

;1n the Gallup and Dakota.

Also in Order R-4245 "the Mannlng Gas and- Oil

:gbhpany obtalned approval to down-hole commlngle the -

: Gallup and Dakota formatxons. Th;s ‘wéll is now 1nc1uded
in the pool and is located in the Northeast quarter of

- Sectlon 3. Townshxp 24 North. Range 4 Vest.

Then addltlonal orders concernlng ‘this -atter ‘would

be Order Number 8-4260,wh1ch~was'a ncmenclature case by

- the CommlS51on establlshlng the 11m1ts or formang the

i LGdrlth Gallup-Dakota West 0il Pool.~

Then 1n addltlon to that, there was Order Number

dR-4314 whlch ‘was a case on request of Contlnental 0il

Company Whlch establlshed speclal pool rules for the;;
Llnd;;th Gallup-Dakota West 0il Pool

Now, 1s the admlnlstratxve procedure that you are sa2eking
in your appllcatlon samiiar to that whlch was authozxzed
by this Qrder Number R~2314?

No.

Which one is it, then?’i

RIS S

e s
)
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approval‘of wells to down-hole commingle. This wase

numbers were, but there
wasn't a procedire established ‘for thoSe crd§rs.
Let's gogthrough very briefly the rules that you are

seeklng here so that the Examiner w111 know.

'The_rules that I would seek for the establzshlng of thzs

pool WOuld be the same as set forth in Order RP4314 whlcha"

was approved by the COmmlaszon ‘and effectxve July lst 1972:‘

of ‘which portzon of spec1a1 ‘rules and regulatxons for the

” West Llndrlth Gallup-Dakota 0il Pool.

co X tpe ‘Examiner WiShes,”I»wbﬁld'fead them all

ihdiéidﬁaiiy: but I'm requesting them as a whole ahd'body.

‘

'I don't thlnk ite would be necessary ‘to read: thenUbSt

'Llndrlth Gallup-Dakota rule.

The rule 15 51m11ar to thls. ‘We'’ belleve it would be

appllcable to the pool we are requestxng. There 18,;1¥

!

~

helleve, one main p01nt in there that is an exceptlon

A AN

‘to the normal rules, that is that & le0-acre proratlon

unit be establlshed instead of the normal 40,
Angd the other matter, one other matter was the
limiting GOR, and it was approved to he 2,000 to 1,

And this is acceptable also.

TR i S e S ] -

R




Do you heve a name to suggest for your pool that you

ere‘seeking?
a I would like to Buggest that the name 6f the pool be
~called the Lindrith Geliuprbékota Sonthwest Pock dus to
the positive probability of these two pools merging
together at some future date when:dfiiliﬁg;oéénfs‘between

the boundaries of the unit. Then they can be merged I

~ very easily,

QI believe you t ‘tified concerning your horizontal limits?

‘A Yes. Thethoriiootal limits are the Northwest quarter of
seétion 33, Township 24 North, Range 4 West.

Q- What about’ the distance from the Wells to be included
‘on your proposed commlngllng admlnlstratxve procedure’
Are'you Wantlng farther than the one’ mlle that is usual?

A ~The two wells 1n add;tlon to ‘the well requested approval‘f

PPV P

today actually 11e Just outsxde of one mlle from what

PRy

may:be the pool boundaries. We don' t feel now at this ;e
time’that‘these wells, we feel'thatvthese‘wells will be
completed in a s;mllar-type manner, however, belng in

'x‘

excess,.sllght y 'in excess of one m;le ffom the proposed~

pool, we would';lke to request the Commission to be able
kto administratively appfove<the completion of theée
wells Qs a downéhole commingled Gallup Dakota‘uhtil.sudh
time as they are actually taken into the pool, This is

to prevent another hearing or any delay in getting the

D i R -
3 P o LR ML TP
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wells, in here ender brodﬁétion.
Q That'ﬁould be a special provision iﬁ your Proposed
administrative”prbcedure?

A - Yes, :fThis could be hiﬁ&le&’Bﬁ“EﬁezﬁegiéTdftimnj baeer
admlnlstﬁatxve procedures in that all offset Operators
would b notlfled of the request, and thelr appnoval
of the request would be sent to the Cbmmlssxon and be
glven all the 1nformat10n, if: the Comm;sszon would feel

that 1t was necessary to do thxs.

your superv1szon°

A Yes, they were. |
| ﬁR DURRET&‘ If the Ex«m;ner please, I would move
”the 1ntroduct10n of Exhlblts 1, 2, and 3; andathat:would
COnclude :my Direct Exémination. | ‘
Mm STAMETS' Wlthout ob,ectlon, these exhlbxts
LW111 be admztted into evidence,

"CROSS-EXAMINATION

BY MR, STAMETS:

QM. Waish,\what you are seeking here is a éiﬁ&ie*cillup
bakota 0il Pool?

A This is right.

0 ’The Wegt Lindrieh Gallup~Dakota 0i}l Peolris currently

being developed on l160-acre spacing?

‘A iIn general, yes, it is,

T —r—-
<
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1 Q In your apﬁliCation here, do you feel that the 160~acre
2 spacing is justified because thd"weil will drain. the
31’ 160 acres dr because it's uﬁéconOhiéal'tb drill a well
a4 “.ny cj_os,r thm""igho R o N
5 § I would say it is based basicallyMOn the basis that it i
, 6 . is uneconomical to drill a well any cl'bAs’e‘r.
7 d’ Do you antlcxpate that the cost of the average well in herp %
8 will be $135,000 to sido, 0007 T | ;
9 'A Yes.
jide Q _‘I ‘don"'t see any 1nd1cat10n here of feservus or’ anythzng
711? . 'that you,expect to pay out thls $135 000 to $140,000,
12 ‘A“ The only type»qf reserves I could cﬁlculate would be 5
3l ?’7 strictl§ f?oﬁ‘log interpretation. Now, if you are not
14: . ﬁémiliarVﬁiih"the'dehSity 16g:with'the determined porosityl,
15 ; shale- has axgreat effect on them,and many calculations
3A _1é. i'» you try to make on these produczng intervals would show
'17 ; 100 ﬁércept%or exgess water, and they are not producing
18 i _water. |
19 v B Qn -a'c’t?hipare.five basis from work I'performed on ..
20 - the Manniﬁg We1l ip Section 3 of this township,'I wOuid g?
21 _ #ay that~thé recovery would be appéoximately 30 barrels |
22~; v: of oil per acre-foot and 20 MCF of gas per acre-foot 6f
23  pay.
24 i Ql Since we don't have too much to go on here, as to the
o5 anticipated drainage or production, would Chace 0il

e
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15
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19
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24

25

I don t belleve s0. No, sir.

VOkay. What would the extra ‘cost of dual completlon

/to produce the well longer.

Cdmpanf have any objections to making these pool rules

temporary for a perlod ©of one year and then comlng back

at the end of that time and Justlfylng the wider spacan?

Southwest Lindrith Gallup—Dakota is k;nd of a lot to

put ln:a small blank. Would Chace*oll Ccompany have
any’objections,if a logicaIVShorter name did occur}to
theiEk%miner £ﬁ5thié‘cﬁée?:

ﬁo.;‘wéewould request &ﬁechssiOn on the’pointjﬁriof?to‘

e e

the app%oval of the name.

equipment be, approxlmately,.in this well?
In a well lxke thls, in the nelghborhood, countlng all

yéur equlpment and work necessary and 8o~ forth,ln the

i

nelghborhood of $10 000 to $15 000.-
And you don t ant1c1pate any lessened recovery‘ ”cause Qf

the commlngllng sztuatlon here'>

P2

No,;31r; In fact;ﬁworklngvon an eCOnomic basis I.ﬁelieVe

your recovery would be more, because it was more economlcd.

In the Qallup Dakota, all wel}s are compatiole?‘
Yes, they are.

MRQ STAMETS : Are there any other questlons of
the witnéss? He may be excused. Any statements or.anY

other testimony in this case? We will take the case

16 L
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"STATE OF NEW MEXICO )

Tt S b e

u}ﬁ;'fadvxsomnt- I;.t.s recess the h.!riﬂg \mtil 1:18.

(whcrqubn, the hearing was recessed until 1:15,)

Ak ko
) , o ) ss;
COUNTY OF BERNALILLO-)
I, JANET RﬁSSELL. a Notary Public, in and for the
County of Bernalillo, State of New Mexico do hereby certify

that_the foregoing and attached Transcript of Hearing before

 the New Mexico Oil Conservation Commission was report#d by

me; and that the same is a true and correct record of the
said proceedings to the best of my knowledge, skill and

»zz,wt /

NOTARY - PUBuIC

[ P

i 40 hereby ceml?y that the foregoing is
a couplete record of the proceedings in

the Examiner heaz OJ_ Case No. /\5"7/

teard by pe on Zﬁ > Zﬁ—, 19- 3 -
/ 7
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New Mexico 01l Conservation Commission
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

-CALLED BY THE OIL CONSERVATION

COMMISSION OF NEW MEXICO FOR

THE PURPOSE OF CONSIDERING:
CASB NO. %95‘
Order No. R-4555
NOMENCLATURE

APPLICHTION OF CHACE OIL COMPANY i

-WOR POOL CREATION AND DOWN-HOLE

COMMINGLING AND SPECIAL POOL RULES, C
RIO ARRIBA COUNTY, NEW MEXICO. = ;

ORDER OF THE COMMISSION

BY THE COMMISSION:

!his cause came on for hearing at 9 a.m. on April 25, 1973,

.at Santa PFe, New Mexico, before Bxaniner Richazrd L. Stnnot-.

; ~ _NOW, on this - . 25th _day of June, 1973, the 00nnission, o
‘a quorum beingfpraaan - _
. record, and the roconnondations of the Examiner, and heing
‘fully advised in the premises, P

ving considered the testi

‘PINDS:

(1) That du. ‘public notice having been givan ‘as required

‘by law, the Commission has jnrisdiction of this cause and the
~subject matter thereof. ‘ ‘

(2) That the applicant, Chacs Cil Company, seeks the crea-.
tion of a new oil pool for Gallup and Dakota production in Rio
Arriba County, New Mexico, and the promulgation otftcnpora:y

-special rules and regulations governing said pooi, 'including pro-.
‘wisions for 160~acre spacing and proration units aqd limited well

locations.

{(3) That the applicant further seeks to hava&such

- special pool rules apply to two drilling wells in Unit O of Sec-
tion 21, Township 24 North, Rance 4 West, and Unit E of Section S,
Township 23 North, Range 4 West, NMPM, Rio Arriha cOuaty,

Mexico. )

(4) That Chace 0il Company's Jicarilla 70 Well No. 3, :
located in Unit C, Section 33, Township 24 North, Range 4 West,
NMPM, Rio Arriba County, New Mexico, has discovered a separat
and common source of supply which should be designated the
South Lindrith Gallup~Dakota 0Oil Pool; that the vertical limits
of said pool should be the Gallup and Dakota formations and that
the ?orizgntal 1limits of 'said pool should be the NW/4 of saiad
Section 33.

(5) That the evidence presently available 1n@1cates that




||wells located within the horizontal limits of said pool except

during the month of July, 1974, at which time operators in the

consiating ‘of the fouowing described area:

Rio Arxriba County, New Mexico, are hereby promulgated as follows:

operated, and produced in accordance with the Special Rules and

-2‘
Case No. 4354
o:der No. R-455%

one well in the South Lindrith Gallup-Dakota 0il Pool can
efficiently and oconomicauy drain and develop 160 acres.

(6) That in order to prevent the economic loss caused by
the drilling of unnecessary wells, to avoid the augmentation
of risk arising from the drilling of an excessive number of
wells, to prevent reduced recovery which might result from the
drilling of too few wells, and to otherwise prevent waste and
protect correlative rights, temporary spocial rules and regula-
tions providing for 160-acrs spacing uniis shouid be promulgated

for the South undrith Gallup—-Dakota 0il Pool.

(7) That tha tmporary special rules and regulations should
provide for limited well locations in order to assure orderly
development of the pool and protect oomlat:l.vo r:lght-.

(8) That the temporaxy special rules and regulations for
the South Lindrith Gallup-Dakota 0il Pool should apply only to.

that they should immediately apply to the two Chace Oil Company
wells described in Finding (3) above upon their oonplotion as
Gallup-Dakota oil walls.

(9) That this case should be reopened at an exminer hearing ’

South Lindrith Gallup-Dakota Oil Pool should appear and show
cause why said pool should not be developed on Qo-acra spacing.»

IT Is mmom; ORDBRBD ‘
(1) That a new pool in Rio Arriba County, New lloxico, classi-], |

fied as an oil pool for Gallup and Dakota production, is h: by
created and deaignated as the South Lindrith Gallup-Dakota Pool,

TOWNSHIP 24 uonm RANGE 4 WBEST, NMPM
SecHon 33: Wﬁ(

(2) That, effoetivo July 1, 1973, Temporary Special Ruloa .
and Kegulations for +he South Lindrith Gallup-Dakota Oil Pool,

'I‘EHPORARY" SPECIAL RULES AND REGULATIONS
- FOR THE
SOUTH LINDRITB GALLUP-DAKOTA OIL POOL

RULE 1. Each well completed or recompleted in the South
LindrTth Gallup-Dakota Oil Pool shall be spaced, drilled,

Regqulations hereinafter set forth.

RULE 2. Each well shall be located on a standard unit
containing 160 acres, more or less, substantially in the forxrm
of a square, which is a quarter section being a legal subdivision
of the United States Public Land Surveys.




- _3-

Case No., 4954
Oxder No. R~4555

. RULE 3. The SQctatary—Diractor of the Cmuninion may
grant an exception to the requirements of Rule 2 without
notice and hearing when an application has been filed for a
non~standard unit consisting of less than 160 acres or the un-
orthodox sise or shape of the tract is due to a variation in :
the legal subdivision of the United States Public Land Surveys.
All operators of!aatt:lng the proposed non-standard unit shill :

be notified of the application by registered or certified nail,

and_the application shall stata that such notice has bgsn fur=—
nished. The Secretary-Director may approve the application
: receipt of written waivers from all offset operators or

H11f-no-offset operator has entersd an-objection to the formation.. .

of the non-standard unit within 30 days after the Secretary-
Director has received the application.

: RULE 4. Each vall shall be located no nearer than 330
feet to the outer boundary of the proration unit or to any
qovctmnnta], guarter-quarter section line nox nearer than 660
feet to the nearest well drilling to or capable of producing
from the sane pool.

m 5. 'nxe Secretary-Directot may grant an axcapti.on to
ts of Pule 4 without notice and hearing when an

application has been Ziled for an unorthodox location xicceas:ltaﬁad

by topographical ‘conditions or the recompletion of a well pre-
viously drilled to another horizon. All operators offsetting
the proposed location shall be nntified of the application by
registered or certified mail, and the application shall state
that such notice has been furnished. The Secretary-Director
may approve the application upon receipt of written wuivers from
all operators offsetting the proposed location or if no objaction
to the unorthodox location has been entered within 20 days after.
the Secretary-Director has received the application. ,

Rm‘.x 6. A standard proration unit (158 through 162 acras)
ahall be assigned a 160-acre depth bracket allowable of 347
barrels for allowable purposes, and in the event. there is more
than one well on a l60-acre proration unit, the operator may
produce the allowable assigned to the unit from the wells on
the unit in any proportion.

o The allowable assigned to a non-standard proration unit :
shall bear the same ratio to a standard allowable as the acreage
in such non-standard unit bears to 160 acres.

IT IS FURTHER ORDERED:

* (1) That the above pool rules shall apply only to wells
completed within the horizontal limits of the South Lindrith
Gallup-Dakota 0il Pool,; provided however, that upon completion
sf applicant's wells in Unit O of Section 21, Township 24 North,
Range 4 West, and Unit E of Section 3, Township 23 North, Range
4 West, NMPM, as Gallup-Dakota o0il wells, said rules shall be
applicable thereto prior to extension of the horizontal limits
of the pool to include said wells.
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‘Case No. 4954
;Orde: ho. 3-45557 i
(2) That the locations of all wells presently drilling to %

:the South Lindrith Gallup—Dakota 0il Pool are hereby approved;
‘that ithe Opeqptor of any well having an unorthodox location
}shal%‘notify ithe Aztec District Office of the Commission in
‘wr. 505 the name and locatiou nf the well on or before

; §(35 : hat, pur;uant‘to Paragraph A. of Section §5-3-14.5,
NM?A 1953" contained in Chapter 271 Laws of 1969, existing
e iSouth Lin

BT CR A & O “i

ordance with the fdrego; g

oﬁ within 60 days from the date of
the well to ‘cancellation of allowable.
‘beén filed oriuntil a{nonratandard

. 9 : , ,
i p-Dakota 0‘1 Pool shall receive no more than one-
ffourth of*a standard allowable for the pool.
lvi;;géuqé shall be reopened at an examiner

the ‘mon ‘of July, 1974, at which time the ‘
,_in;the South Lindrith Gallup-Dakota 0il Pool may appear
e use why said pool should ‘not be developed on 40-acre B

Lo 5) That jurlsdiction of this cause is retained for the
entry~of such further oraers as the Commission may deem necessary
: o : \

, at Santa Fe, New Mexico, on the day and year herein—

STATE OF NEW MEXICO

I. R. TRUJILLO, Chairman

; ? Member !
A, L. PORTER, Jr., Me x & Secretary
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July 17, 1974

T l\.

Mr. A L. Porter, Jr. o
_.Secretary-Director

‘01l Conservation Commission
Box 2088

Santa Fe, NEW Mexico 87

rhe above case,
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Docket _No. 21-74

T T g

Dockets Nos. 22-74 and 24-74 are ‘tentatively set for hearing on August 7 and
Auguat 21. Applications for hearing must be filed at least 22 days in advaunce
of hearing date.

DOCKE EXAMINER HEARING ~ WEDNESDAY - JULY 24, 1974

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
_STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The following ‘cases will be heard before Richard L. Stamets, Examiner, or Daniel S.
Nutter, Alternate Examiner:

/ casE 4954 (Reopene;

In the natter ‘of Case 4954 being reopened pursuant to the proviaions i
of Order No. R-4555, which order established temporary special pool
rules for the South Lindrith Gallup-Dakota 0il Pool, Rio Arriba County,
New Hexico, including a provision for 160-acre spacing. All interested
parties uay -appear and show cause why said pool should not be developed
on AO-acre spacing.

CASE 5277: Application of Pierce & Dehlinger for the amendment of Order Mo. R-4560,

. Lea County, New Mexico. Applicant. in the ebove-styled cause, seeks an

[ extenaion.of time in which to commence the drilling of the third weil
,covered by Order No. R-4560, to be drilled in the NE/4 of Section 24,
Townahip 9: South, Range 33 East, Vada-Pennsylvanian Pool, Lea County,
New Hexico.. Applicant’ further seeks the establishment of an administra-
tive procedure for additional extemsion of time in which to comply with
the ‘drilling schedule as set forth in the subject order. Applicant
further seeks the amendment of Orders Nos. 4 and 5 of Order No. R-4560
to provide certain changes in the ‘time schedules outlined therein for
the furniahing of estimated well costs and the payment of proportionate B
shares of well costs bv all parties. )

CASE :5278: vApplication of . Texaco I‘d for downhole commingling, Lea County, -New
' Mexiro. Applicant, in € ,”above—styled ciuse, seeks approval for the
downhole ‘commingling of Blinebry, Drinkai, and Tubb production in the
wellbores of its A. H. Blinebry Federal Wells Nos. 23 and 26, located in
Units C and B, tespectively, of Section 29, and its C. H. Lockhart Federal
Wwell No. 5, located in Unit C of Section 18, all in Township 22 South,
Range 38 East, Lea County, New Mexico.

CASE 5279: Application of Tom L. Ingram for salt water disposal, Lea Countv, New
- Mexico.‘ Applicant, in the above-styled cause, seeks authority to
dispose’ of produced salt water into the Delaware Sond in the perforated
interyal from 5012 feet to 5033 feet in his State "0O" Well No. 2 located
An Unit ‘B of Section 7, Township 24 South, Rarige 33 East, Triple X-Delasware
Pool, Lea County, New Mexico.

CASE 5280: Application of Coastal States Gas Producing Company for an unorthodox
) location and the amendment of Order No. R-4715, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks, as an exception to Order
No. R~2746, &pproval for the unorthodox oil well location for its
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Examiner Hearing - Wedunesday - July 24,°1974 Docket No. 21-74 .
‘ . ) -2- _ ;
(Case 5280 continued from Page 1)
McGuffin Well No. 3 to be drilled 660 feet from the North line and L ]

1980 feet from the West line of Section 29, Township 9 South, Range 33
East, Flying "M" San Andres Pool, Lea County, New Mexico, the N/2 NW/4
of said Section 29 to be dedicated to the well. Applicant further ceeks -
the amendment of Order No. R-4715 which dedicated the W/2 WW/4 of
~Section 29 to" its)!ccuf fin Well No. 2 located 1980 feet from the North

1ine ‘and 660 feet from the West line of said Section 29. Applicant

proposes ‘that the N/2 NH/4 of aaid Séction 29 be dedicated jointly to

gaid HeGuifin we.u. No. 2 and to its McCuffin Well Noo- 1 located in e

Unit F of said Section 29. . 7 , |

CASE 5281: Application of Morris R. Antweil for an extension of time. Order No.
R-4772, Eddy Cmmty, New Mexico. Applicant, in the above-styled cause, I
seeks a 90-day extension of the July 15 deadline for the commencement -
of drilling operations in the S/2 of Section 17, Township 22 South, N !
Range 27 East, Southf arlsbad Field, Bddy cOunty. ‘New Mexico, which - ,
"lands were' pooled to form a standard 320-acre gas spacing and " proration
“unit by Order No. R-4772. .

CASE 5282: Application of Union Texas Petroleum Corporation for downhole commingling,
' '  Lea Coanty, New Mexico. Applicant, in the above—atyled ‘cduse, seeks
approval for the downhole commingling of Jalmat and Lanslie-xnttix
production in certain of 1ts wells in the" Langlie-Jal Unit Area,
curre'ntly being waterflooded under authority of CO-iaaion Order No.
T ' ' R"’4051. X I

CASE 5969: - (Reopened)

In the matter of Case No.,4969 being reopened pursuant to: the provisions
of Order No. R-4557-A, which order continuved the spec:lal depth bracket
allowable for the Tocito Dome-Pennsylvanian “D" Pool, San Juan County,
New Hexico, for an additional six months. All interested parties may
appear and show ciuse why said special depth bracket allowable should
not be rescinded.

. CASE 5283: Application of Belco Petroleun COrporation ‘for compulsory pooling,
“Eddy County, 'New Mexico. Applicant, in the above-styled cause, sceks
an order pooling all mineral interests in formations of Pennaylvanian

‘East, Eddy County, ‘New Mexico, ‘to be dedicated to a well to be drilled
at a standard location for said unit in Unit F of said Section 5. Also
to be considered will be the cost of drilling ‘and completing said well
an7, the allocation of such costs, as well as actual operating costs and
chazges for supervision. also to be considered is the designation of
applicant as operator of the well ‘and a charge for risk involved in
drilling said well.
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Examiner Hearing - Wednesday - Juiy 24, 1974 ' Docket No. 21-74
: ‘ -3-

CASE 5284: Applicat:lon of Champlin Petroleum Company for a dual completion, Eddy
) County, New Mexico.. : Applicant, in the above-styled eause, seeks - N
approval for the dual completion (conventional) of its Nix-Yates Well =~ .
No. 1 located in Unitérc ‘of Section 2, Towmship 22 Sodth Range- 27 East, i
Eddy County, New- Hex:lﬁco, '4n such a manner.as to proddce gas from the
o _Morrow formation. thtough tubing ‘and from the Holfcemp fomation through

the casing-tubing aurulus. » ! R e

S

" “CASE 5152' (ReOpened)

In the matter of cgse No. 5152 b being reopened pursuant ‘to the provisioms =~
of Order No. R-4713; wh:lch order established a special depth bracket
allowable for the Hédia-Entredn 01l Pool, Sandoval COunty, ‘New Mexicvo.

a All 1nterested part:les may appear and show cause why said special depth
bracket aliowable - should not be reacinded. ;

CASE_5285:

Unit Well ‘No. 1 to be viocated'.at ‘a point’ 800 féet from the South' 1ine -
"and 1000 feet from the West line of Section 20, Township 26 South,
Range 31 East, Eddy County, New Mexico, the W/Z of said Section 20 to
be dedicated to the: well

: 2

CASE 5286: Application of Texaco Inc. for a Special Allowable, Lea COunty, New

S Hexico.' Applicant, in the above-styled cause, seeks approval for an”
1njection responsé allowable Ancrease for its "Iacum Grayburg—-San Andres
Unit Pressure Maintenance Project, Lea County, New Hexico. Applicant
seeks an additional 2320 barrels of oil per day to be added :lncrementally
to the current: 4640 barrel per day allowable as :l.nject:lon response occurs.
Applicant further seeks ‘the ‘establigshment of an aa.lowable of up t0:240
barrels per day for lease line wells which have denonsttated a sub-
stantial response to water :lnjection. '
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OiL CONSERVATION COMMISSION

o STATE OF NEW MEXICO
o P. 0. BOX 2688 - SANTA FE
7504 '

June 25, 1973

—

Re: Case No. 4954

- Kz, J. M. Durrett © Order No. R-4855
Albugquerque, New Mexico 87116 Applicant:
DOCKET MAILED Chace 0il Company
L g |

Dear Sir:
Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

-

Very gruiy yours,

A. L. PORTER, Jr. L
Secretary-Director 477

ihP/ir

Copy of order also sent to:

Hobbs OCC _ x
Artesia OCC

Aztec 0OCC X

Oother
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' BEFORE' THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARlNG
CALLED 'BY THE OIL CONSERVATION
COMMISSION 'OF NEW MEXICO FOR
THE' PURPOSE OF CONSIDERING'

Order No. R=4555

APPLICAT“QN ‘OF CHACE OIL COMPANY Nomenclature
FOR.POOL{ CREATION AND DOWN-HOLE :
COMMINGLING AND SPECIAL POOL RULES,

RIO ARRIBA COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

'BY THE chJ'Mi&'Issxon :

Th1s cause came on for hearing at 9 a.m. on Aprll 25, 1973,
at Santa Fe, New Mexico, before Examlner Richard L. Stamets.;

NOW, on thlS 25th__day of June, 1973, the CommlsSLOn,
a quorum: belng present, having considered the testimony, the
record,:and the recommendations of the Examiner, and belng
fully adV1sed in the premises,

FINDS:

(1) - That due public notice having been given as required
by law; the Commission has jurisdiction of this cause and the
subjectfmatter thereof.

(2) - That the appl:Lcant, Chace 0il Company, seeks the Cbet,
creatlonfof a new oil pool for Gallup and Dakota production in
‘Rio Arrlba {County, New Mexico, and the promulgatlon of temporary
spec1a1 rules and regulations governing said pool, 1nc‘ud1ng
prov151ons : for 160—acre spacing and proration units and limited
well locatlons.

(3) That the appllcant further seeks to have such temporary
spec1a1 pool rules apply to two drllllng wells in Unit O of
Section’ 21; wanshlp 24 North, Range 4 West, and Unit E of
Section 3, Township 23 North, Range 4 West, NMPM, Rio Arriba
County, New Mexico.

(4) That Chace OJl Company s charllla 70 Well NoG. 3,
located: 1n Unlt C, Section 33, Township 24 North, Range 4 West,
NMPM, RlO Arrlba County, New Mexico, has discovered a separate
and oommon :source of supply which should be de51gnated the
South Lindrith Gallup-Dakota 0il Pool; that the vertical limits
of said pool should be the Gallup and Dakota formations and that
the horizontal limits of said pool should be the NW/4 of said
Section 33.

S
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Jheerlng durlng,

w* «) —

, Regulatiorns hereinafter set forth.

‘nFF-u-n Qni-1v and. er-onomlcallv drain and develon 160 acres..

"drilling of too few wells, and to otherwise prevent waste and

.Gallup—Dakota 011 wells.

‘and- Regulatlons for the South Lindrith Gallup-Dakota Oil Pool,

-2=
Case No. 4954
Order No. R-=4555

(5)- That ‘the ev1dence Eresently avallable 1nd1cates that
oné well in thHé South Lindrithi Gallup-Dakota Oil Pool can

(6) That ‘in order to prevent the economic loss caused by
the drllllng of unnecessary wells, to av01d the augmentatlon

<<<<<

o o
[

we}ls, to’ prevent reduced _recovery whlch mxght result from' the *

protect correlative rights, temporary special rules and regula-
tions prov1d1ng for l60-acre spacing units should be ‘promulgated
for the South Llndrlth Gallup-Dakota 0il Pool. Ca

s T —

——
iy

(7) That: the temporary, spec1al rules and regulatzons should
prov;de for limited well locations in order to assure orderly:
development of the pooil’ and protect correlatlve rlghts.

Ty

‘ t;ons*for

X ‘the ° “speczal rules andﬁr )
the‘South Llndr tthallup—DakOta 0il pool should;ap y- only to
wells located within the horizontal limits of saiad" pool except
that they should immediately apply to the two Chace 0il Company
wells described in Finding (3) above upon their completlon as

l1s ‘case should be reopened at an examiner’ hear
e month of July, 1974, at which tlme'operators
in the South Llndrlth Gallup-Dakota 0il Pool should: appear and -

(9) That it

show cause why sald pool should not be developed on 40-acre , &fj_jl?

spacing.

IT IS THEREFORE ORDERED:

(R That, effective July l, 1973, Temporary Spec1a1 Rules
Rio Arriba County, New Mexico, are hereby promulgated as follows.
TEMPORAR! SPECIAL RULES AND REGULATIONS

FOR THE
SOUTH LINDRITH GALLUP-DAKOTA OIL POOL

RULE 1. Each well completed or recompleted in the South
Lindrith Gallup-Dakota 0il Pool shall be spaced, drilled,
operated, and produced in accordance with the Special Rules and

RULE 2. Each well shall be located on a standard unit
containing 160 acres, more or less,-.substantially in the form
of a- square, which is a quarter section being a legal subdlv1510n
of the United States Public Land Surveys. .

RULE 3. The Secretary-Director of the Commission may
grant an exception to the requirements of Rule 2 without
notice and hearing when an application has been filed for a

Sk RONUPIPICURNE
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: - Case No. 4954
Oxder No. R—4555
non-standard unit cons;stlng of less than 160 acres or the un-
orthodox 51ze ,or shape of the tract 'is due to a variation in
the legal subd1v151on 0f the United iStates Public Land Surveys.
All operators offsettlnq the proposed non-standard unit shall
R ‘be: not1f1ed of the appllcatlon by reglstered or certified mail,
: and the application shall state that such notice has ‘been . fur-
isHe The Seeretary-Dlrector may approve the appllcatlon
celﬁt of written waivers from all offset operators or
-fset operator has entered an objectlon to the formatlon

JUSRSRE .

'nés received the app;;eau

\\ BULE 4. Each well shall be located no nearer than 330
e;t'to the outer boundary of the proratlon unit or to -any -
gcv rnmental quarter-quarter sectlon 11ne nor nearer than 660

g

eq 9
appllcatlon ‘has been filed for an unorthodox 1ocatlon necess; -
sitated by topographlcal conditions:or the recompletion of a
well previously drilled to another: horlzon. All operators
offsettlngithe proposed location shall be notified of the
;appllcatlon by registered or certified ma;l, and the appllcatlon
o "shall state that such notice has been" furnlshed. The Secretary-

: Director may approve the appllcatlon upon receipt of written
- waivers from all operators offsetting the proposed location or
if 'no objectlon to the unorthodox location has been entered
within 20 days after the Secretary—Dlrector has received *he
appllcatlon. .
RULE 6. A standard proratlon unlt (158 through 162 acres)
.shall be as: a551gned a l60-acre depth bracket allowable of 347
barrels for allowable purposes, and’ in the event there is more
than one well on a l60-acre proratlon unit, the operator may
produce the ‘allowable a551gned ‘to the unit from the wells on
the unit 1n ‘any proportion.

The allowable a351gned to a non-standard proratlon unit
shall bear the same ratio to a standard allowable as the acreage
in such non—standard unit bears to 160 acres.

IT IS FURTHER ORDERED'

(1) That the above pool rules shall apply only to wello
completed w1th1n the horizontal limits of the South Llndrlth
Gallup-Datha 0il Pool, provided however - that upon completion
of applicant's wells in Unit O of Section 21, Township 24 North,
Range 4 West, and Unit E of Section 3, Townshlp 23 North, Range
4 West, NMPM, as Gallup-Dakota oil wells, said rules shall be
appllcable thereto prior to extension of the horlzontal limits
of the pool to 1nclude said wells.
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Case No. 4954
Order No. Rr4555

N

{2) That the locations of all wells presently drllllng to
the South Lindrith Gallup—Dakota 0il Pool are ‘hereby approved.
that the;operator of any well having an unorthodox locatlon
shall nu'tify the Aztec District Office of the Commission in
writing of the name and location of the well on or before

July 1, 1973. , ISR S

(3) That, pursuant to: Paragraph A. of Section 65?3—14 5,
NMSA 1953, ‘contained in Chapter 271, Laws of 1969, exlsting
wells in the South Llndrlth Gallup—Dakota 0il Pool shali have
_dedicated thereto 160 acres in accordance with the foregoing
pool -rules; or, pursuant to Paragraph C. -of said Section 65-3-14. 5,~v ‘
~existing wells may have ndn-standard spacing or proration units - o
establxshed by the CommlSSlOn and dedlcated thereto.

, E,Kaﬁ Eazlure to file new Forms’ c—102 w1th the Commission dedi~ -
catlng 160 acres to a well or to obtain a non-standard unlt
: approved by:the Commlas1on‘w1th1na60 days from the date*of”aa

Unt11 sazdrForm c-lozihas been flled or un ;1 a: non-standard
unit has been approved,: and subject to said’ 60-day llmltatlon,
each well presently drllllng to or completed in the South
Lindrith Gallup-Dakota 0il Pool shall receive no more than one-
fourth of a standard allowable for the pool.' ‘

_ (4) That this cause. shall be 7eopened at an examlner
hearing durlng the month of July, ‘1974, at which time the - ; -
’operators in the South Lindrith Gallup-Dakota 0il Pool may appear
and show cause why said pool should not be developed on: 40-acre

spacing.

(5) That jurisdiction of this cause is retained for the 4
entry of such further orders as the Commission may deeanecessary.~ g;g

DONE at Santa Fe, New Mexicu, on the day and year hereln-‘
‘above designated. :

siATE?oF NawiMEXIco
OIL CONSERVATION COMMISSION

ooy I. R. TRUJILLO, Chairman L ey

~
-
-
R
s
h ——
L omidatay

O ALEX J. ARMIJO, Member

A. L. PORTER, Jr., Member & Secretary

R i DNTF (R I L
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Docket No. 12-73

DOCKET ; EXAMINER HEARING - WEDNESDAY - APRIL 25, 1973

9 AM. - OIL CONSERVATION COMHISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING ~ SANTA FE, NEW MEXICO

' The following cases will be heard before Richard L. Stamets, Examiner, or. .. ﬂwoxurmawr~j*5'-5
Daniel S.ANutter or Elvis A. Utz Altawnates Elanlficist : .

CASE 4946: Application:of Union Texas Petroleum for spec1al pool rules,’ Léa
’ ' ¢ Jnty, New Mexico. Applicant, in the above-styled cause, seeks
“the promulgation of special pool rules for the Crosby-Fusselman’
"Pool, Lea County, New Mexico, including a provision for classifi-
cation of Oil wells and gas wells, 80-acre spacing for oil wells,
320-acre spacing for gas wells, and a’ limiting gas—oil ratio of
5000 to’ one. :

_CASE 4947: Applicationsof Tom Brown, Inc., for compulsory pooling, and a non-

’ standard unit, Eddy ounty, “New. Mexico. Applicant, in the above~

“¢au n' order pooling 411 mineral interests: underlving

the: le £ Secti’ ,. Towmship 22’ South, ‘Range 26 East, South
Carlsbaa ield Extension, Eddy County, New Mexico, to form a non~
standard 336 6-acre unit to be dedicated to a well to be drilled
1680 feet from ‘the North line and 1980 feet from the Bast line of
said Section 13. : v

-Also to be; considered will be ‘the - costs of drilling said well, ‘a
charge for : Ehe risk involved, a provision ‘for :the allocation of
‘actual operating costs, and the establishment of charges for super-
vision of said well. ~

CASE 4948: Applicationgof Skelly Oil ‘Company * for an unorthodox oil well 1ocation,

- : Lea County,sNew Mexico. Applicant, in the above—styled cause, seeks
authority to re-complete its R. R. Sims Well No. 7 located 2200 feet
ffrom the South and West ‘1ines of Section 3, Township 23, South,
" Range- 37 East, Lea County, ‘New Mexico, as a producing oil well in
its Penrose A" waterflood project, Langlie-Mattix Pool; said well
'being an unorthodox location closer than 330 feet to another well
producing ‘ffom the same pool. Applicant further seeks an adminis-
,trative procedure for approval of ‘further in-f111 development at
unorthodox locations in its’ Penrose "A" Unit Area.

CASE. 4949: Application of Skelly: 011 Compatny for the ‘amendment of Order No.

: R-1069—B, San Juan County, New Mexico. Applicant, in the above-
'styled cause, seeks the amendment of Order No. R-1069-B, which order
'promulgated special pool rules for the Bisti Lower-Gallup: Oil Pool,
San Juan County, ‘New Mexico. Applicant seeks the edoption of rules
for the classification of gas wells in said pool and the dedication
of 320 acres thereto.

B e e =




CASE 4951:;

CASE 4952:

CASE"4953:

CASE 4954:

CASE 4955:

g *tion of special rules for the operation of sald project, 1nclud1ng

Examiner Hearing ~ Wednesday - April 25, 1973 boéket No. 12-73
‘-2 . , , o
CASE_4950: Application of Monsanto Company for & dual completion, Eddy ‘County,

New Mexicc. Applicant, in the above-styled cause, seeks authority
to dually conplete its Burton Flat Deep Unit Well No. 3 located in
~¥hit ¥-of Section 3, Township Z1 South, Range ﬁ?aht, Eddy ‘County,
New Mexico, to produce gas from the Burton Flat-Morrou Gas Pool
Extension and from an undesignated Strawn pool through parallel

strings of tubing.

Application of Atlantic Richfield Cospany for coﬁpulsotv pooling,
Eddy County, New Mexico. Applicaat, in the above-styled cause, seeks
an order pooling all mineral intérests underlying the N/2 of Section
15, Township 21 South, Range’ 26 East, Eddy County, New Mexico, to be
.dedicated to a well to be ‘drilled by the applicant at a staddard
locati m to test the Morrow formation. Also to be éoﬁsider v
be the cost of drilling and completing said well ‘and ‘the allocation

‘of the cost thereof as well as actual operating costs and charges for

.. supervision. Also to be considered is the designation of applicant
- as operator and the risk involved in drilling said well.

Appl cation of Atlantic Richfield Company for & unit agreement Eddy
County, New Mexico. Appllcant, in' the above—styled cause, seeks
- approval of the Empire Abo Unit Area comprising 11, 339 icres; more
or less of State and Federal lands in’ Townships 17 and 18 South
Ranges 27, 28, and 29 East, Eddy County, New. Mex1co. o

Application of Atlantic Richfield Company for a pressure main nance
project, Eddy County, New Mexico. Applicant, in the above-styled
cause, seeks authority to institute a pressure maintenance prOJect

in its Empire ‘Abo Unit Area; Emplre—Abo Pool, Eddy County, New Mexico,
by the inJection of gas into the'A o format1or th ough elght wells in

piovision for the assigmment of special allowables to wells in the
Project area based on reservoir voidage factors, the shuttlng—in
of less efficient wells, and volumes of gas 1n3ected. .

Application of Chace 011 Company for p’fl creat“f and down—hole,
commingllng, Rio Arriba County, New MEXICO.l Appl cagt, in the above-
styled cause, seeks the creation of a new Gallup 0il!Pool and Dakota -

~ 011 Pool for its Jicarilla 70 Well No. 3 located in Unit C of Sec-

tion 33, Township 24 North, Range 4 West, Rio Arriba County, New
Mexico. Applicant further secks authorlty to commlngle production
from each of said pools in the well-bore of said well and the estab-
lishment of an administrative procedure for down—hole comm1ngl1ng of
additional wells to be drilled in the axeay

Application of Pierce & Dehlinger for a non-standard oil proration
unit, or in the altermative, compulsory pooling, Lea County, New
Mexico. Applicant, in the above-styled cause, seeks ‘approval for
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3-3_ : :

e

f(Case 4955 éoniinued from page 2) ' N

‘a ISOLacre non-standard oil proration unit comprising the SW/4 NE/4
P and S/2 NW/4 of Section 13, and the SE/4 RE/4 of Section~14&; Town= -~ = iioo
Lot ship 9 South, Range 33 East, Vada—Pennsylvanian Pool, Lea County,
o New Mexico, to be dedicated to a well to be drilled in Unit G of.
said Section ‘13, or in the altérnative, ‘applicant seeks approval -
ofla 120-acté non-standard unit comprising ‘only the above-described
leﬁds;in Section 13, to be dedicated to the aforesaid proposed well.

T o S - Lees

b , 7As¢anra1tern£tive to either of the above-described non-standard o
7 units, applicant seeks an order pooling 8ll mineral interests in o | S
i thé Vada-Pennsylvanian Pool underlying the NE/4 of the‘fforesald ' AT
oL Sectién 13 to be dadicated to a well which would be diilled in
: Unit B of said ‘Section 13. Also to be considered would be designa-
_ tion of applicant as operator of the well, ellocation of well costs
: fand charges for- operation, charges for supervision of the well, and
: the establishment ‘of 'a 200 percent risk ‘factor - for the well,

- CASE _4956: Application of Pierce & Dehllnger for a non-standard oil proration
s ©o unit~‘or,in the alternative, compulsory pooling, Lea County, New
). Applicant, ‘in the above-styled cause, ‘seeks approval for
. a lGO-acre non-standard o1l proration unit comprising the $/2 S/2

- of Sectlon 13, Township 9 South, Range 33 East, Vada—Pennsylkanian

. P fl, Les County, New . Mexico, to be dedicated to its Sheridan Well
..No.; 1, located in Unit M 'of said Section 13. In the alternative,

applicant seeks ‘an order pooling all mineral interests in the Vada-

B 1vanian Poel underlying the SW/4 of said Section 13 to be
j,dedicated to said well; and also pooling ‘all said mineral ‘interests
jiundErlying the SE/4 of said Ssction 13 to be dedicated to a well
R L whigh would be drilled in Unit P of said Sectiom 13. ‘Also to be
f L .o considered would be de31gnation of applicant as operator of the

TR : well allocation of well costs and charges for operation, charges
E . for! supervision ‘of the well, and the establiskment of a 200 pércent
: risft factor for the well.

| CASE 4957=, Application of Pierce & Dehlinger for a non~-standard oil ptoration
[ . unit, or in che dlternative, compulsory pooling, Lea County, New
Pobon f MPxico. Applicant,,1n the above-styled cause, seeks approval 0f a
I - . 160+dcre non-standard oil proration unit ‘comprising the S/2 N/2
: : " of Section 24, Township 9 South, Range 33 East, Vada-Peniisylvanian
"Pool Lea County, Néw Mexico, to be ‘dedicated to a well to be
c drilled in Unit H of said Section 24. In the altermative, applicant
: seeks en order pooling all mineral interests in the Vada-Pennsylvanian
" Pool underlying the NE/4 of said Section 24 to be dedicated to the :
: aforesaid proposed well. Also to be considered would be designation E
. of applicant as operator of the well, allocation of well costs and
' charges for operation, charges for supervision of the well, and the
establishment of a 200 percent risk factor for the well.
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A
CASE 4958: Southeastern New Mexico noﬁenclature case calIiﬁé for an order

- - for the ‘extension of certain pools in Lea Cdunty. New Mexico:

“(a) Extend the Eumont Gas Pool in Lea County, New Mexico, to

include therein:

TOWNSHIP 21 SOUTH, RANGE 37 EAST, NeM .
Section 28: SW/4

(b) Extend the Gladiola-Wolfcamp Pool in Lea County, New ‘Mexico,

-to include cherein.

TOVNSHIP 12 SOUTE, RANGE 38 EAST NHPM
Qection 19: KE/4
Section 20: NW/4

k(c) Extend the wumble City~scrawn Pool in Lea County, New México,
LYo include therein:: :

TOHNSSIP 17 SOUTH RANGE 37 EAST, NMPH
Section,lO SE/4

: (d) Extend the Jalmat Gas Pool in Lea County, New Mexico, to

include therein:

TOWNSHIP 22 SOUTH RANGE 37 EAST, NMPM
Section -19: N/2

(e) Extend the Osudo-Morrow Gas Pool in Lea- County, ‘New Méxxco, ‘to

~ include therein: » Lot

TOWNSHIP ”1 S JTH RANGE 35 EAST NHPM
Section 5: Lots 11, 12, 13, 14 and SW/&

(£) Extend the West Sawyer-San Andres Pool in Lea County, New Mexicc,

1:to include therein:

TOWNSHIP 9 SUUTH RANGE 37 EASTLENMPM , , )
Section 26: W/2 NW/4 ' - :

(g) Extend the Triple X-Delaware Pool in Lea Coﬁnty; New Mexico, to
include therein: .

TOWNSHIP 24 SOUTH, RANGE 33 EAST, NMPM
Section 7: NW/4

(h) Extend the North Vacuum-Abo Pool in Lea County, New Mexico, to
include therein:

TOWNSHIP 17 SOUTH, RANGE 35 EAST, NMPM
Section 8: N/2 sW/4
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BEFORE THE OIL COHSBRVATION COM.ISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR | ’
THE PURPOSE OF CONSIDERING: e

CASE NO. 4954

order Mo. n-%.b’ 55
APPLICATION OF CHACE OIL COMPANY
FOR POOL CREATION AND DOWN-HOLE
COMMINGLING AND SPECIAL POOL RULES
RIO 'COUNTY, NEW MEXICO.

o

ORDER OF THE COMMISSION =~ '

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on __pr11 25 . 1973 ,
at Santa Fe, New Mexico, before Examirer _M_;a Stamets .
Elera i
'NOW, on this day of ' , 19_;, the COmnzusion,‘

a quorum being present, having cons er the - r.estimony, the recozxd,
and the recommendations of the Emino:, and being fully advised
in the premises,
) (1)' That due public notice having been given as required hy -

- law, the c::mission has juri-diction of this cause and the subject

matter thereof. _ ‘ ’
(2) That the applicant, Chace 0il Company, seeks the

creatianofra new oil pool for Gallup and Dakota prbduction in
Rio Arriba County, New Mexico, and the prOmulgétion of temporary
special rules and regulations governing said pool, including

provisions for l160-acre spe‘ping and proration units and limited

well locations.




L,Sectlon 33.

of rlsk arlslng from the drllllng of an exce551ve number of

Case No. 4954
Order No. R~

(3) That the applicant further seeks to have such temporary
special pool fules apply to two drilling wells in Unit O of |
Section 21, Township 24 North; Range 4 West, ahdAUnit E of -
Section 3, Township 23 North, Rahge 4 West, NMPM, Rio Arriba ,
COuhty. New Mexlco.

.(4) That Chace 0il Company's charllla 70 Well No. 3,

located in Unit C‘ Section 33, Township 24 North, ‘Range 4'West,

‘NMPM, Rio Arrlba County, New Mexico, has d1scovered a separate

and common source ‘of supply which should be de51gnated the

v

‘South LlndrlthUGallup-Dakota 011 Pool that the vertlcal 11m1ts

*'of sa1d pool should be the Gallup and Dakota formatlons and that}

the horlaontal llmlts of sald pool should be the Nw/4 of sald

(5) That the ev1dence presently avallable 1nd1cates that

one well in the South Llndrlth Gallup-Dakota 0il Pool can
eff1c1ently and economlcally draln and develop 160 acres.'
(6) That 1n order to prevent the economlc loss caused by

the drllllng of unne"essary wells, to avoid the augmentatlon

'wells, ‘to prevent reduced recovery whlch mlght result from the

f}drll ing of too few wells, and to otherw1se prevent waste and -

protect correlatlve rlghts, temporary spec1a1 rules and regula—A

tlons prov1d1ng for 160-acre spac1ng units should be promulgated’

for the South Llndrlth Gallup-Dakota 0il Pool.

(7) That the temporary spec1al rules and’ regulatlons should
provide for lunlted well locations in order to assure orderly
development of the pool and protect correlative rights. :

(8) That the temporary special rules and regulations for
the South Lindrith Gallup-Dakota 0Oil Pool should apply only to‘
wells located within the horizontal limits of said pool except
that they should 1mmed1ately apply to the two Chace 0il Company
wells described in Finding (3) above upon their completion as

Gallup-Dakota oil ‘wells.
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Eg;e No. 4954
Order No. R~

(9) That thJ.s case should be reopened at an ‘éxaminer
hearing during. the month of gm# 1974, at which time operators
in the South Lindrith Gallup-Dakota O;Ll Pool should appear and
show cause why said pool sh"ould not béa developed ‘on 40-acre
spacing. |

IT IS THEREFORE ORDERED: o

(1) That, effectiveldwde 1, 1973, Temporary Special Rules

"and Regulations for the South Lindrith Gallup-Dakota 0il Pool,

Rio Arriba County, New Mexico, aﬁre'hei:ehy promulgated as follows:

TEMPORARY SPECIAL RULES AND REGULATIONS
FOR THE

SOUTH LINDRITH GALLUP-DAKO‘I‘A OIL POOL

" RULE 1. Each well completed or retompleted in the South

’ L:Lndrlth'Gallup-Dakcta 0il Pool shall be spaced, er.lled, :

. operated, and produced in accordance w1th the’ Spec1al Rules and

Regulations hereinafter set forth.

"~ RULE '2. Each well shall ‘be locat:ed on a standard unlt

contalnlng 160 acres; more or less, substantlally in the form

of a square, whlch is a quarter sectlon belng a legal subd1v1s.10n
of the United States Public Land Surveys.

RULE:3. The Secretary—DJ.rector of the Comm1551on may

‘grant an exception to the requirements of Rule 2 without

notice and hearing when an applicatior; has been filed for a

non~standarad unit consisting of less &han 160 ‘ac‘:res or the un=

orthodox size >r shape of the tract is due to a’ varzatlon in the :

J

legal subd1v1s:.on of the Unltea States Publ"c Land Surveys.

- All operators offsetting the proposed fnon-standard unit shall

Be notified of the applicatior by reéistered or"'certifie’d mail,
and the application shall state that siuch notice has been fur-
nished. The Secretary-Director may apipro\}e the application
upon receipt of written waivers from a{‘ll of £set operators or
if no offset operator has entered an ohjection to the formation
of the non—standard unit within 30 daY?sﬁ after the Secretary-

Director has received the application.

SRUENER
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é:;e No. 4954
Order No. R-

ﬁULE 4. Each well shall be located no ne;arer: than 330
feet to the outer boundary of the proration unlt or to any
governmental quarter-quarter section line nor nearer than 660
feet to the nearest well drllllng to or capable ‘of produc1ng from
the saf'me pocl.

RULE 5. The Secrétai’y-Director ‘may grahtii an exception to

the requ:.rements of Rule 4 w1thout notlce and heanng when an .

appllcatlon has been flled for an ‘unorthodox locatlon neces-—
s:.tated by topograph:.cal condltxons or the recompletlon of a
well prevmusly drllled to another horlzon.f« ‘ All’ opera‘tors A
\offsettlng the proposed locatJ.on shall be not:.f.Led of the
appllcatlon by reg:Lstered2 or certlfred mall, and the appl:l.catJ.on
. shall :state that such notlce has been furnlshed The Secretary-
Dlrector may approve the app" 1catJ.on upon rece:;.pt of wr:.tten

walvers from all operators offsettlng the proposed 1ocatlon or

if no objectlon to the unorthodox locat:.on has been entered w1thx.4

20 days after the Secretary Dlrector has recelved the appllcatlon :

RULE 6 A standard proratlon unit (158 through 162 acres)
_shall be assigned a 160-acre depth bracket allowable of 347
barre'ls for allowable purposes, and in the event there is more
than one well on a lGO-acre proratlon unit, the operator may ’
produce ‘the allowable ass:.gned to- the anit from the wells on the
~unit J.n any proportlon. v

The allowable ass:.gned to a non-standard proratlon unit
shall bear the same ratxo to a standard allowable as the atreagef
in such non-standard unit ebears to 160 acres.

IT IS FURTHER ORDERED".

the South Lindrith#Gallup-Dakota 011 Pool are nereby approved;
that the operator of any well having an unortho‘de location

shall notlfy the Aztec District Office of the Comm1s31on in

Ju|
writing of the name and location of the well on'; or before J&ni-rs :

1973.
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éz;elNo. 4954
Order No. R-
(97 That, pursuant to Paragraph A. of Section 65-3-14.5,
NMSA 1953, contained in Chapter 271, Laws of 1969, existing
wells in the South‘Lindrith.Gallup-Dakota 0il Pool shall have
dédiCated thereto 160 acres in accordance with the foregoing
pool rules; or, pursuant to Paragraph C. of said Section
65-3 14.5, existxng wells may have non-standard“spacanJor,.
proratlon units establlshed by the Commission and dedicated
thereto.
»railure to file new Forms C-102 with the Commission dedi-
catlng 160 acres to a well or to obtain a non-standard unit
—app roved by -the Comm1551on w1th1n 60 days ‘from the date of
thls order shall sub]ect the well to cancellatlon of allowable.

Unt11 sald Form C-102 has been flled or untll a. non-standard 3

’unlt has been approved and subJect ut-sald 60-day llmltatlon, :

"keach?well‘presently drilling to or completed in the South

Llndrlth'callup-nakota Oll Pool shall recelve ‘no _more than one-
fourth of a standard ‘allowable for the pool.
: @6 That thlS cause shall be reopened at an examiner

Ji
hearlng durlng the month of e, 1974, at which time thc

operators in the: SOuth andrlth'Gallup-Dakota oil Pool may appear |
:'and sh ow cause why said. pool should not be developed on 40-acre ;

'_spac1ng.

e 5 o ) . S
" #) That jurisdiction of this cause is retained for the

entry of such further orders as the Commission may deem necessary}

fDONE at Santa Fe, New Mexico, on'Ehe-day and year herein-

abbve designated.
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' Nfrma PURPOSE OF

BEPORE THE OIL CONSERVATIOH CM!ISSION

A OF THE STATE OF NEW MEXICO
IN THE/ MATTER OF THE mnzuc ;
CALLED BY THE OIL CONSERVATION :
COMMESSTON OF NEW- MEXICO POR - . /Y .
SIDERING: - o

E NO. 4954 (Reopened)

T —r g -

ORDER N-. R-4555

IN THE MATTER OFCSE no._
REOPENED PURSUANT TO 'mr. PROVISIONS, OF .
, WHICH ORDER iESTABLISBED
TEMPORARY SPECIAL POOL RULES FOR THE SOUTH

4954 BEING

.‘ v W/Ordor No. R-4555'A

LINDRITH GALLUPLDAROTA OIL POOL, RIO ARRIBA el
.COUNTY, NEW MEXICO. ~ , : . ,

ORDER OF. THE' COMMISSION

BY THE COMISSION :

NOW, on this

in the preaises.
FINDS
(1)

mtter thereof.

That ‘Order : ‘No.

This cause came on tor hea.ring at 9 a.m. on
at Santa Fe, New Mexico, before Exam:.ner

. . day of
a quorum oceing present, Eaving cons
and the recmgtionc of t:he Exnniner, and be:.ng fully advilod

‘ That due public notice hav:.ng been ngen as required by
law, the Commission has jurisdiction of this cause and the the

July 24 , 194,
Rlchard"r 'Sm_e ) -

1974 , the Comusion, )

er the testimony, the record,

snbjoct
!
R-4555 dated June 25 1974, establ:.shed

(2)
“temporary pool rules for the South Llndrlth Gallup-Dakota 011

Pool Rio Arrlba County, New Mex1co, whlch rules prov:.ded for

160-acre spacing in the pool.
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Case No. 4954 (Reopened)
Order No. R-4555-A

(3) That Order No. R-Asss provided that Case No. 4954

would be reopened in July of 1974 to allow operators in the

S
:

subject pool to appear and saow cause why the pool should not be
developed on 40-acre spacing; A |
(4) That no operator éas’éffered evidence to establish
that the pool should be deveioﬂed”On other than 40-acre spacing.
(5) That the Temporar§ Specia; Rules and Regulations for
the South Lindrith‘Gallup-Daéota OiIJPOOI‘should be rescinded
and said pool should be goveéned by the Statewide Rules for oil
pools in the State, effedtivé August 1, 1974.

IT IS THEREFORE ORDERED.

(i) ‘That effectlve August 1, 1974 ‘the Temporary Spec1a1
§Rules ‘and’ Regulatlons for the south Llndrlth Gallup—Dakota il
llpool, promulgated by Order No R-4555," dated June 25, 1974, are
hereby resc1nded and the pool is placed under the Statewide Rules
for oil pools in the State. “ |
{2) That qulSdICtlon%Of this cause is'retaiﬁed'for’the

¥
7 V

entry of such further orders ‘as the Commission may deem necessary.

designated.

DONE at Santa Fe, New Mex1co, on the day and year hereinabove
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