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BEFORE THE
NEW MEXICO OIL CONSéRVATION COHMISSION ?
Santa Fe, New Mexico
Maréh 13, 1974

EXAMINER HEARING

"IN THE HATTER OF‘

Application of Pierce & Dehlinger
for a determination of well costs,

‘Case No. 4956
Lea. County, New" Hzxico. f

BEFORE: Richard L. Stameté, Examiner.
TRANSCRIPT OF HEARING

For the New Mexico 0il ,
Conservation Comnission- Hilliaa Carr, Esq.
Legal Counsel for the

Comnission,

State' Land Office: Building'

Santa: Fe, New Mexico

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. (505) 982-0386




.  CASE 49562'

if;» f é MR, STAMETS: We call the next Case, 4956.
; A _ |
z MR, CARR: Case 4956. Reopened and continued from
| the February 13, 1974, Examiner Hearing. Application of

Plerce & Dehlinger for a determination of well costs,

f Lea County, New Mexico.

ﬂ? % - % Mr. Examinper, the?Commissidn has received a
f%; ik request that.chis'clﬁé»be*df:misged.

VB, STAMETS: Case 4956 will be dismissed.

€ 5
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: THE NYE REPORTING SERVICE
i STATE-WIDE DEPOSITION NOTARIES

: 225 JORNSON STREET

b : . SANTA FE, NEW MEXICO 87501

I : : : TEL. (SO5) 982-0385
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CASE 4956
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STATE OF NEW MEXICO )
) ss,

COUNTY OF SANTA FE )

I, RICHARD L, NYE, Court Reporter, do hereby certify
that the foregoing and attached Transcript of Hearing
before the New Mexico Oil Conservation Commissfon'was
reported by me, and the same is a true and coréect

;eébrd of the said ptocegdiﬁgs;‘to the best ofiMy4know-

‘ledge, skill and ability.

Tk

Ldburtfkeportet

1 do hereby oertify that the foregaling
a cormplete record of the b 'ocaedings in

the Examiner heari of g_ ac No. ¥ 8566

\le‘ Hexico 01.1 Comrlfsﬁ@ﬁ E@i%&&k

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. (505) 982-0386
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IN THE MATTER OF:

: EEFORE THE ,
NEW MEXICO OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
February 13, 1974

EXAMINER HEARING

— - m—— rhm m— am e awm e e e e e e

. Application of Pierce
~and Dehliriger for a
‘determination of well

costs, Lea County, New
Mexico.

—Caée No.i 4956 -

. o B
Wt S Vst Vot Vs Vst Sone Nt S Vgt

— s — an m— o mamm e rem e W s S G i

BEFORE: Richard L. Stamets, Examiner.
TRANSCRIPT OF HEARING

APPEARANCGES
FOé the New Mexico 0Oil -
Cé@se?vation-Commission; William F. Carr, Esq.
: ' " Legal Counsel for the Com-
mission

State Land Office Buildiﬁg-

Santa Fe,; New Mexico

THE NYE REPORTING SERVICE
STATE-WIDE OEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87,01
TEL. {50S) 982-038¢
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“New Mexico.

MR. STAMETS: Call Case 4956. |

MR. CARR: Case 4956. Reopened and continued from
the January 156, 1974, Examiner Heariﬁg. ApﬁliCation of Pierq
and Dehlinger for a Qeterminagion qf well cégts,-Lea_County,

MR. STAMETS: The Cdmmissioﬁ'hés éeceived a tele-
phonic request to contime this case ﬁntil ﬁarcﬁ £Hél3th, :

and this case will be so continued.

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOUNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. (508) 992-0386
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} Page......... 3 .............
2 , STATE OF NEW MEXICO )
‘ { )ss.

COUNTY OF SANTA FE )
I, RILHARD L. NYE, Court Reporter, do hereby certify E
that the foreg01ng and attached Transcript of Hearingkbefqre

the New Mexico 011 Conservation Comm1331on was reported by

~me, and theAsamg is a true and’ correct record of the said

i proceedings, to: the best of my knowledge, skill and abllltY- i
i
}
i
g
I do herebx certify that the foregolng is
a couplete record of the proceedings in
the Examiner hea%g Case Xo. 'f’,ﬁz
neard by me on._ . 43 ) 97’ - '

 AACARACT L R SRINA Examinerx
New Mexico 0il Conservation Commission

THE NYE REPORT]NG SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHUNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. (505) $82-0386

i A i b

i
. L
. e n e iy SR i o T T T




oy

. ,‘ S " ek e N '_’
< BRI N .. s R 1 .
N0 A A P BN . o AT SR O 20 A o

g T

IN THE MATTER OF:

Page... oo

BEFORE THE
-NEW MEXICO OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
January 16, 1974

EXAMINER HEARING

Application of Pierce and
Dehllnger for a determination
of well costs, Lea County, New
Mexico.

Case No. 4956

y

BEFORE: Richard L. Stamets, Exeminer.
TRANSCRIPT OF HEARING

APPEARANC E S

For the New Mexico 0il Conser-

vation Commission: ‘William Carr, Esq.
, Legal Counsel for the Com-
mlSSlOn i

State Land Office Bulldlng 3
Santa Fe, New Mexico

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501

TEL. (505) 992-0386




i o  CASE 4956

: P MR. STAMETS: Call nek; Case:§956.

MR. CARRi Case h9§6- ﬂﬁppliéétibn cf Pierce atid
Dehlinger for a determiﬁation’af?wéll costs, Lea Couﬁﬁy,
New Mexico. ‘ ‘ o *: é I R

~ R e 1 SRR S Sy
Mr. Examiner, we have received a request from the

Applicant that this case be continued to February 13th, 1974} S

e S AL N RN e N A AR

MR. STAMETS: Case No. 4956 will be continued unti} _
the February 13th Examiner's Héafing}‘f ) E
;
: !
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: THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501

£ : TEL. (505) 982- 0386
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STATE OF NEW MEXICO )
COUNTY OF SANTA FE ;SS' B

I, RICHARD L. NYE, Court Reporter,..do hereby certify
that the foregoing and attached Traﬁscript of Hearing béforg

the New Mexico 0il Conservation Commission was reported by

me, and the same is a true and correct record of the said

[
proceedings, to the best of my knowledge, skill and ability.
~RICHARD L. NY%, COURT REPORTER

i

L ¢éo bereby certify that the Toregoing im
a compiete rgceord of the mi i

the Examiner fl“.i(f,?}g of Cazc I ?&Z,
heard by me on.. .

LT

YR

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION MOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. (S0S) 982-03886
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e BEFORE THE ' | J
%’1’ NEW MEXICO 'OIL CONSERVATION COMMISSION
¢ Santa Fe, New Mexico
¥ ‘ January 3, 1974
{ EXAMINER HEARING
IN THE MATTER OF:  ~  ~ ~ ~ "7~ )
] ) N
£ Application of Pierce & Dehlinger ) X - R
{ for compulsory poollng, Vada- ') Case No. 5140 - ]
¢ Pennsylvanian Pool, Lea County, ) S R L
H New Mexico. )
? ) ;
{ Application of Plerce & Dehlinger ) S 3
: for a determination’ of well costs, ) Case No :
i Lea County, New Mexico. )
’ \ ~ ) *
A )
BEFORE: Daniel S. Nutter, Examiner . B

TRANSG?KRI}PT OF HEARING :

ARﬁEAEAHQE§

For New Mexico 0il Conservation
Comnission: William Carr, Esq.
| Legal Counsel for the Com-
; mission
i State Land Office Bldg.
3 Santa Fe, New Mexico
#.'
THE NYE REPORTING SERVICE
STATE- WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. (505) 982-0388
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MR. NUTTER: We will now call cases 5140 and 4956.

MR. CARR: Case 5140. Aﬁpliéatfon of Pierce and

Dehlinger for qupulsory pooling, Vada-Pennsylvanian Pool,

- Lea County, NewAM¢xico. “Case 4956. Application of Plerce

andibéhiinger for a determination of well costs, Lea  County,
New Mexico. | |
Mr. EXaminer, at the request of\ihe Applicant,
both of'these cases should be continuéd to‘Januafy 16th.
MR. NUT’I’ER' Case No. 5140 and Case No.. 4956 will

both be contlnued to the Examiner Heaving schaduled to be

‘held at 9:00 o'clock A.M., January 16, 1974, at the 0il

ConaerVation Commlssion Conference Roomn, State Land Offlce

Bu11d1ng, Santa Fe, New Mexico.

ThHE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. (505) 982- 0386
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S'I‘ATE OF NEW MEXCO )
)ss.
comm 'OF SANTA FE )

I, RICHARD L. NYE, Court Reporter, do hereby certify

%hat the fOregoing and attached Transcript of Hearing before
"the New MéXico'Oil ConserVatioﬁ Commission was reported by
ime, and the same is a true and correct record of the said

fprocéedings, to the best of my knowledge, skill and ablllty.

i do hereby certify that the foregoing N

3 co.,o‘e»e record of the’ nroccedl 15S m R
D

the Examirier hearing gf Case No .ﬂv
heard by me on....... / 5 ............ n 1924

THE NYE REPORTING SERVICE
" S$TATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA TE, NEW MEXICO 87501
TEL. [505) 982-0386
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- " New Mexico-Arizona District’ " ; 3 ﬁ “:
Post Qffice Box 1710 ' Y ‘,/f(A ' - -
~ Hobbs, New Mexico 86240 i B % @
Yelephone 505 393 7163 Cave §#7 54 ’ - Nk
JL15 176
July 14, 1976 A o.c.C.
New Mexico 0il Conservation Commission 5 !
* P, 0, Drawer DD ’ .
"= Artesia, New Mexico 88210 L ;
Attn: Mr. W. A, Gressett . =
. . Dear §1r:

As per your request, I am sending you the test results on
) the gas being indected into ‘the Empire Abo Unit. '

-Date . Grs. H,S/100 cu. ft., _Dew Point
07/13/76 : 790 30°F @ 16407

" The Dew Point is higher than usual due to Phillips having
trouble with their product line, They had a fire at their .
booster station East of Hobbs. .. o = TG K

Yours very trﬁ'ly,

L. Tl'OOp : L — ) - - : o - SR I

UT:fm

" CONSERVATION COMM.
Sznia Fo

-
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E Attention: |

. H H .

- R Dick Stamets
- 4
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' : L R TRUJILLO
OIL CONSERVATION COMMISSION CIARMAN
STATE OF NEW MEXICO umc(rmo'gn

P.0. BOX 2088 - SANTA FE - mmmg
ol STATE GEOLOGIST
A. L. PORTER, JR.
Maxrch 18, 1974 : ' SECRETARY - DIRECTOR
' .

, Re: CASE NO. 4956 and 5140 ,
Mr. Owen Lopex ORDER NO._ R-4744 and R-4746
‘Montgomery, !'odoxici. Andrews, , ) B EEE R
Hannahs & Buell Applicant: S L
Attorneys at Law . '
‘Post Office Box 2307 ~ Pierce & Dehlinger )
Santa Fe, New Mexico E ‘
Dear Sir:
Encloaed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.-
Very truly yours, :
«. 77 |
Gok., & |
-8 o LQ PORTER, Jr-
¥ Secretary-Director
‘-_ ALP/ix
E Copy of order also sent to:
- % Hobbs oCcC X
r § Artesia OCC .
> Aztec OCC “'
23 Ed
- =
i ! other Mr. A. J. Losee
i

ey
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR -
THE PURPOSE OF CONSXDERING:

CASE NO. 4956
Order No. R-4744

APPLICATION OF PIERCE & DEHLINGER

FOR A DETERMINATION OF WELL COSTS,
LEA COUNTY, NEW MEXIXCO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

Thie cause came on for hearing at 9 a.m. on March 13, 1974,
at Santa Fe, New Mexico, before Examiner Richard L. Stamets.

NOW, on this  15th day of March, 1974, the Commission,
a ‘quorum being prasent, having considered the record and the
recommendations of the Examiner, and being fully advised in
the premises,

YINDS:

That the applicant's request for dismissal should be
granted. ‘

IT IS THEREFORE ORDERED:

That Case No. 4956 is hereby dismissed.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OP NEW MEXICO
OIL CONSERVATION COMMISSION

")
M ""'*—0
I.¢R. TRUJILLO, Chairman

ALEX J. ARMIJO, Member

sger & Secretary

A. L. PORTER, Jr., M
SEAL

dr/
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Examiner Hearing - Nbanesday - March 13, 1974 . . -2

CASE 5183:

—

" CASE 5184:

CASE 5185: .

CASE 5186.

CASE 5187:

_,water disposal, Lea County

Application of Amini 011 Company for an unorthodox oil well
location,’ Lea County, New Mexico. Applicant, in the above-
styled cause, seeks, as an exception to the North Vacuum Abc
Pool rules, authority to drill its Pennzoil State Well No, 2
at an unorthodox location for said pool 1780 feet from the
South . line and 460 feet from the West line of Section 36,
Township 16 South, Range 34 East, Lea County, New Mexico.

Application of Hountain States Petroleum Corpotation for an
unor thodox gas well ‘location, Chaves County, New Mexico.
Applicanb in the aPove—styled cause, seeks, as an.exceptiocn

to the Bu;falo Valley-Pennsylvanian Pool rules, approval for an
unor thodox ‘gas. well location for a well to be drilled at a
point 990 feet from the South and West lines of Section 36,
Township d& South,; hange 27 East, Chaves County, New Mexico.

Applicatipn of. Rice Engineering 8. Operating, :Inc. for: salt .
ew. Hexico. Applicant 4in the,«,
above-styled cause,,s uthoritY~to'dispopego£ pquueed

- salt ‘water into"t é Abo’ formationh the open—hole and perforated
intervaljfrom 8442 feet to 9150 feet in its Abo SWD Well No. 2
located in Unit C of Section 2, Township 17 South, Range 36

- East, Lovington Abo Pool, Lea County, New Mexico.

,Application of Ametada Hesa Corporation for an unorthodox oil

well location and two: non-standard oil proration ‘units,. Lea’ County,

" New Hexiép. Applicant, in the above—styled cause, seeks, as-an

exception to the Bagley Siluro-Devonian Pool rules, the formation
of two non-standard proration-units in Section. 35, Township 11

'South Range 33 East, Lea: County, New Mexico, . the first being .a 40-
. ‘acre unig comprising the NW/4 SE/4 to. be_dedicated to applicant s

State: BTD Well No. 2, and the second being:an;80-acre unit com-
prising ghe SE/4 SW/4 and the SW/4 SE/4.to be dedicated to applicant's
State BTD Well No.’l, proposed to be drilled at an unorthodox
_location§for said: pool 660 feet: from the South line and 1900 feet

from the. East line of said Section 35.

‘Application of Inexco Oil Company “or *ompulsory pooling. Eddy

County,. New Mexico.< Applicant in tae above-styled cause, geeks an
order pooling all mineral interests in the Pemnsylvanian formation
underlying Section ! 1/, Township 21 South, Range 26 East, Eddy County,
New Mexico. *djacent to the Catclaw Draw-Morrow Gas Pool, to be
dedicated to a well to be drilled at a standard location for said
pool Also to be considered will be the cost of drilling and
completing said well and the allocation of -such costs, as well as
actual oﬁerating cqsts and charges for supervision. Also to be con-
sidered is the designation of applicant as operator of the well and
a charge for risk involved in drilling said well.

AR o i e e e rn e

R !
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Docket No. 6-74

DOCKET: EXAMINER HEARING - WEDNESDAY - MARCH 13, 1974

TR LRI KL

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING - SANTA FE,‘NEW'MEXICO

The following cases will be heard before Richard L. Stamets, Examiner, or Daniel S.
Nutter, Alternate Examiner:

ARSI S et

ALLOWABLE: (1 - Consideration of the allowable production of gas foxr
: April, 1974, from seventeen''prordted pools in’ Lea, o
Eddy, Roosevelt and Chaves Counties, New Mexico'

TP R

g | : (2) Consideration of the allowable production of gas: from %
- five prorated pools in ‘San’ Juan, Rio’ Arriba, and o ) §
" Sandoval: Counties, New Mexico, for April; “1974. )

Pinbinen iy

CASE 5179: Application of:'BNG 011 COmpany foria unitfagroement*‘pca County,,-

New ‘Mexico. Applicant, 4n’ the - above-styled?cause, seeks approval
: - for ‘the Dogie Draw Unit Area comprising 5,122 'actes} more of less V ' H
3 ‘of ‘State, Federal, and fee lands in Township 26 South, Range 36 :
East, Lea County, New Hexico. : 1

R

i

CASE 5180: Application of Amoco Production Company for a unit”agreqnent, Lea £
: County, New Mexico. Applicant, in the above—styled ause, seeks ‘ ‘
- approval’of ‘the ‘Rock Lake Unit: Area’ comprising 5760"acres,’ more - - TS
or less," of :State and fee lands” in Township 22 South, Range 35
East T.a County, New Mexico.

CASE 5181: Application of Agoco’ Production Company ‘for a unit agfeement, Eddy :
e »County, Néw México. Applicant, 4h-the” above tyled ‘¢ause,” seeks : :
‘approval of the Trail Canyon Uni * Area” comptising 5758 aéres, more '
or-less; of State, Pederal and fee lands in Township 24 South
'Range 23 East, Eddy County, New Mexico.

CASE 5182:- Application of Perry R. Bass for compulsory pooling,.Eddy County,
New Mexico. Applicant; in the above-styled ‘cause, ‘seeks an order
pooling all mineral interests in the Pennsylvanian formation under-
lying the’ W/2 of Section 15, Township 21 South, Range 27" East, Y
adjacent’ to ‘the Burton Flats® Field, Eddy County, ‘New'Mexico, to be i
dedicoted to'a well to be drilled at a- standard ‘location in the W/2 :
of said Section 15. Also to be considered will be the cost of
drilling and completing said well and the allocation’'of such'costs,

o as well as actual operating costs” and charges for supervision.

o ) Also to be éonsidered 1s the designation of- applicant as operator

n ~  of the well and a charge for risk involved in drilling said well.

s ARV ASEA V)
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Examiner Hearing - Wednesday ~ March 13, 1974 : ~3-

CASE 5188: Application of Continental 011 Company for downhole commingling,

Lea County, New Mexico. Applicaﬁt in the above-styled cause,
seeks authority to comminglc Drinkard and Blinebry production in
the wellbore of fts lLockhart B-1 Well No. 8 located Ip Unit N of
Section 1, Township 22 South ‘Range 36 East, lLea County, New Mexico.

CASE 5189: Application of Ctaig Folson fot an unorthodox oil well location,

Chaves County, New Mexico. | Applicant, in the. above—styled cause,
seeks approval for the unorthodox location of a well proposed to
be drilled at a point 1340 feet from the South line and 1300 feet
from the East line of Section: 12, Township 13 South, Range 31 East,
Caprock-Queen Pool, Chaves County, New Mexico.

’CASETSIQG: Application of Union 011 Company of California for pool creation and

spécial rules, Lea County, New Mexico. Applicant, in the above—styled
cause, seeks the creation of & new Morrow gas pool for its Pipeline
Deep Unit Well No. 1 located in Uait J of Sectionm® 17, Township 19
‘South, Range 34 East, Lea County, New Mexico, and for the promulgation
of special rules therefor 1nc1uding a provision for 640-acre spacing.

CASE 5191$-<Application of Murphy Minerdls Corporation for a waterflood project,

Eddy County, New Mexico. Applicant, in the above-styled cause, seeks
authority to institute a waterflood project by the injection of water
through two wells into the Grayburg—San Andres formation oun its Gissler
"B" lease in Sections 11 :and 12, Township 17 South, Range 30 East,
Square Lake Pool, Eddy County, New Mexico. .

CASE 5192: 1Ie the matter of the application of the 011 Conservation Commission
o .of ‘New Mexico upon its own motion for the extension of the follOW"
ing pools in Lea County.

Antelope Ridge-Morrow Gas Pool
.EK Yates-Seven .Rivers-Queen Pool
House-San Andres Pool

Humble City-Atoka Pool

North Shoe: Bar-Wolfcamp Pool
Tres Papalgtes-?ennsylvanian Pool
Wantz-Granite Wash Pool

CASE 5159: (Continued from the Febfuéty%lSl,1974'Exam1ner Hearing)

Application of Belco Petroleum Corporation for compulsory pooling and
an unorthodox gas well 1ocation, Lea County, New Mexico. Applicant,

in the above-styled cause, seeks an order pooling all mineral interests
underlying the S/2 of Section 30, Township 20 South, Range 33 East,
South Salt lake-Morrow Gas Pool Lea Ccunty, New Mexico, to be

dedicated to a well to be drilled at an unorthodox location 660 feet
from the South line and 1300 feet from the East line of sdid Section
30.  Also to be considered will be the cost of drilling and completing
said well and the allocation of such costs, as well as actual operating
costs and charges for supervision. Alsoc to be considered is the desig-
nation of applicant as operator of the well and a charge for risk
involved in drilling said well.
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Examiner Hearing - Wednesday - March 13, 1974 ) G-

CASE 5140:

(Continued from the Febtuary 13, 1974, Exaniner Hearing)

Application of Pierce & Dehlinger for compulsory pooling, Vada-
Pennsylvanian Pool, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks an order pooling all mineral interests
in the Vada—Pennsylvanian Pool underlying the. NW/4 of Section
24, Towmship’ 9 South, Range 33 East, Lea County, New Mexico, to

be dédicated to the- King ‘Resources Sheridan Well No. 1-A located
“in Unit C of said Se¢tion 24. Also to be considered is designation

of the applicant as operator of the NW/4 of .said Section 24 and
the well located thereon, provision for allocation of actual

operating c¢osts and charges for supervision, and allocation of costs.

"' for Yeworking: said well including a ZOOZ charge attributable to any

CASE 4956: -

°non-consenting working interest cwmer's ‘Pro rata: ‘share of said

workover costs, ‘for the risk involved “in said workover.

(Reopened) ‘(Coritinued from -the February 13 ‘1974 Examiner Heering_

Application ‘of: Pierce & Dehlinger ‘for a determination of well’ costs,,
Lea County, New Mexico. -Applicant, as opérator of .the Sheridan

Well No. 1 located in Unit M of Section 13, Township 9 South, Range
33 East; Lea ‘County, New Mexico, to which well 1is dedicated the SW/4
of ‘said Sectioii 13, ‘all mineral interests in the Vada-Pennsylvanian
Pool thereunder having bé&én pooled by Commission Order No.'R=4560,
seeks the determination of reasonable wel] costs attributable to

- dosts of reworking ‘and placing said Sheridan Well No. l back on

production and attorneys fees in connection therewith: Applicant
further seeks an crder assessing, as a charge for the risk involved
in the’ reworking of~ ‘the well, 120Z“of the pro rata share of the

_reasonable well costs’ attributabie to the working interest of King .

Resources.

et
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MONTGOMERY, FEDERICI, ANDREWS, HANNAHS & BUELL
Arrofnuevs ANO COUNSELORS AT LAW

A. K. MONTGOMERY " 350 £AST PALACE AVENUE

WM, R, FEDERIC) o

FRANK ANDREWS Santa Fg, New Mexico 87501 POST OFFICE BOX 2307
FR

SETH D. MONTGOMERY P s . TELEPHONE 982-3876

FRANK ANOREWS Ol - December 13, 1973 1p 'i\fﬁj&“““‘
. R AV

J. 0. SETH (1883-1963)

OWEN M, LOPEZ

JEFFREY R. BRANNEN
JOHN BENNETT POUND

OIlL CONSERVATION COMM

B Santa Fe
Mr, Daniel S, Nutter
011 Conservation Commission
P.O. Box 2088
Santa Fe, New Mexico 87501

Re: Applications or Pierce & Dehlinger for ‘the-
reopening jof OCC Case No. 4956 and for
forced pooling of mineral interest in
Section 2& T 9 S, R 33 E, Lea County, N.M.

Dear Dan:

In accordance with our telephone conversation, please be A
advised that it is our desire that the two applications -
with respect to the ‘above-referenced matter be continued
from the January 3 hearing until the January 16 hearing.
Thank you for your cooperation.

G s

Sincerely yours ,

OML : rmb
5086-73-1

c.c. Mr. A. J. LoseéA
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_ Docket No., 4-74

DOCKET: EXAMINER HEARING - WEDNESDAY - FEBRUARY 13, 1974

9.A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,

STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The following cases will be heard before Richard L. Stamets, Examiner, or Daniel S.
Nutter, Alternate Examiner:

‘5-A¥LOQ5§QE»

(1) Consideration of the allowable production of gas for March,
1974, from fourteen prorated pools in Lea Eddy, Roosevelt,
and Chaves: Counties, New Mexieo,

 ft§) Consideration of the allowable production of gds from nine

PR

A

prorated pools in San Juan, Rio Arriba, and Sandoval Counties,
~ New Mexico, for Harch 1974. .

-;(Continued from the January 31A1974 Examiner Hearing)

5 CASE 5130%

.seeks the amendment of Otder No. R—4658, whlch or.

“Application of Hesa Petroleum Company for the amendment of Order No.

R-4658, Lea Couunty,. New. Mexico. Apphcant, An t:rx ‘,above-styled cause,

' ~-special pool rules. for the North Shoe Bar—Strawn ocol, Lea County,

CASE 5165: -

New Mexico. Applicant seeks the amendment of said rules to provide
for a special gas-oil ratio limitation of 4000 to one.

In the matter of the hearlng called by the 011 Conservation Commission

on -its own motiun to permit Western States Equipment Company, The

.. Travelers Indemnity Company and. all other interested parties to

: ,CASﬁtéiGG:

CASE 5167:

appesr and show cause why the Hutcherson Com Well No. 1 located in

. Unit € of Section 27, Township 9 South, Range 34 East, Lea County,

New Mexico, should not be plugged and abandoned in accordance with
a Commissionéapproved plugging program.

Appllcation of Skelly 011 Company for-an unorthodox location, Lea
County, New Mexico. Applicant, in the above—styled cause, seeks
approval for the unorthodox gas well location of its South Salt Lake
Unit Well No. 1l at a point 660 feet from the North and West lines of
Section 21, Township 21 South, Range 32 East, Lea County, New Mexico.
Applicant further seeks establlshment of an administrative procedure
-for the approval of addztional unorthodox locations in said South
Salt Lake Unit Area without hearing.

Applxcation of Fluid Power Pump Company and Petro-Lewis ‘Corporation
for compulsory pooling, Sandoval County, New Mexico, Applicants,

in the above-styled cause, seek an order poollng all mineral interests
underlying two non-standard proration units in Township 19 North,
Range 3 West, Media-Entrada 0il Pool, Sandoval County, New Mexico,

described as follows:

Unit No. 1, the $/2 SW/4 of Section 14 and N/2 WW/4
of Section 23, dedicated to applicants' Media Well No 1
located in Unit M of said Section 14; and

oAb e
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{Case 5167 continued from Page 1)

%

Unit No. 2, the §/2 sz/4 of ection 15 and le NE/4
. : of Section 22, to'be dedicated to applicants Media
. Well No. 2 located in Unit P of said Section 15.

CASE 5168: Application of Silver Monument Minerals, Inc. for an unorthodox
.. .oil .well:location, . Roosevelt County, New Mexico. Applicant, in .
- ' the above~sty1ed cause, ‘seeks authority to drill its proposed {Humb le-
o Tucker Well.No. 5 at_an unorthodox location’ 1315 feet from thé South
‘ and West lines of Section 25, Township 7 South, Range 32 East,
Chaveroo-San Andres - Pool, Roosevelt County, New Mexico:

S R CASE 5169: ‘Application of Atlantic Richfieid Company ‘for' an unorthodox oil
- R well location and the amendmentjof Order No. R-3011, Lea County,:
b ‘ ’ New Mexico. Applicant, in the: above-styled cause, seeks approval
“for “the unorthodox location of i well to be drilled’1200 féet:frém
the South line and 1250 feet frém the West line of Section 24,
;_Township 17 South Range 32 East, ~Johins’ Hatetflood Ptoject, Z
g . ' Maljamar Pool, Lea County, New?hexico.‘ Applicant further seeks
i the amendment of ‘Order:No: R-3011 which authokized said project to
¥ provide for aaministrative approval of additional infill 1ocations
“in said project.

£
;

CASE 5173: Application of Mobil 0il Corporation for compulsory pooling, Eddy
County, New Mexico. Applicant,,in the above-styled cause,:seeks an
order pooling all mineral 1nterests in the Pennsylvanian formation
underlying ‘the W/2 of Section 3‘ ‘Township 23 South, Range 27 East,
South Carlsbad Field, Eddy County, Néw Mexico, to be dedicated to 1its
Maude Rickman Com Well No. 1 located in Unit L of said Section 3.
Also to be ‘considered will be t%e cost- of drilling -and completing
said well and the allocation of ‘such costs, asiwell: as actual

R .o operating costs and charges for supervision. Also to be considered

= ‘ - - is the designation ‘of applicantfas operator of the well and a charge

Eoo A ? ,  for risk involved in drilling said well.
: . . : g }

CASE 5170: Application of Monsanto Company for compulsory pooling, Eddy COunty,
‘ New Mexicéo. Applicant, 4in’ the. above—styled cause, ‘seeks an order

pooling all mineral interests in the Pennsylvanian formation under-
1ying ‘the E/2 of Section 16, T&wnship 19 South, Range 25 East, Eddy
County, New Mexico, ‘to be dediéated to a well to be drilled at a
standard location in the NE/4 Jf said Section 16. Also to be
considered will bé thé cost of Brilling and completing said well
and the allocation of ‘such costs, as well as actual operating costs
and charges for supervision. Also to be considered is the’ designa-
tion of applicant as operator of the well and a charge for risk
involved in drilling said well -
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Examiner Hearing - Yednesday - February 13, 1974 Docket No. 4-74

CASE 5171:

CASE 5140:

-3~

Application of Coquina 0il Corporation for compulsory pooling

and an unorthodox location, Eddy County, New Mexico. Applicant,
in the above-styled cause, seeks an order- pooling all mineral
intevests of Pennsylvanian age and older underlying the N/2 of
Sect ion 16, Township 19 South, Range 25 East, Eddy County, New
Mexico, to be dedicated to a well proposed to be drilled at an
unor thodox location 990 feet from the North and East lines of said
Section 14. Also to be considered will be the cost of drilling and
completing said well and the allocation of such costs, as well as
actual operating costs and charges for supervision. Also to be
considered 1s the desigration of applicant as operator of the well
and a charge for risk involved in drilling said well.

(Continued from the Janﬁari,lﬁl 1974, Examiner Hearing)

CASE 4956:

‘ApplicaLlon'of Pierce & Dehlinger for cémpulsory pooling, Vada-
Pennsylvanlan Pool Lea County New Mexico. Appllcant, 1n the above-

Vada—Pennsyl"énian Pool underlylng the Nwlh ‘0f Section 2& Township

9 South, Range 33 East, Lea County, New Mexico, to be dedicated to

the King Resources Sheridan Well No. 1-A located in Unit C of said
Section 24. Also to be considered is designation of the applicaat as
operator of the NW/4 of said Section 24 and the well located thereon,
provision for allocation of actual operating costs and charges for
supervision, and allocation of costs for reworking said well including
a 200/ charge attributable to any non-consenting working interest
owner's pro rata share of said workover costs, for the risk involved
in said workover.

(Reopened) (Continued from the January 16, 1974, Examine£ Hearing)

Applicatibn of Pierce & Dehlinger for a determination of well costs,
Lea County, New Mexico. Applicant, as operator ‘of the Sherldan Well
No. 1 located in Unit M of Section 13, Township.9 South, Range 33 East,

‘Lea’ County, ‘New Mexico, to which well is dedicated the SW/& of said

Section 13, all mineral interests in the Vada-Pennsylvanian Pool
thereunder having ‘been pooled by Commission Order No. R~4560, seeks
the determination of reasonable well costs attributable to applicant
and to King Resources, including, but not limited to, the costs of
reworking and placing said” Sheridan ‘Well No. 1 back on production

and attorneys fees in connection therewith. Applicant further seeks
an order assessing, as a charge for the risk involved in the reworking
of the well, 120% of the pro rata share of the reasonable well costs
attributable to tie working interest of King Resources.

(Cortirued from the January 16, 1974, Examiner Hearing)

Application of Belco Petroleum Corporation for compulsory pooling and
an unorthodox gas well location, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks an order pooling all mineral interests
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(Case 5124>continued from Y'age 3)

CPSE 5172:

underlying the S$/2 of Section 30, Township 20 South, Range 33:East,

‘Suuth Salt Lake-Morrow Gas Pool, Lea County, New Mexico, to be

dedicated to a well to be drilled at an unorthodox location 660 feet
from the South line and 1300 feet from the East line of said: Section
30. Also to be considered will be the cost of drilling and completing
said well and-tite allocation of: such costs, as well as actual: operating-
costs and charges for supervision. ‘Also to be considered is'the desig-
nation of applicant as operator of the well and a charge for risk
involved in drilling said well, :

Southaeastern New Mexico ‘nomenclature case calling for the cre?tion,
abolishment, contraction ‘and extension of certain pools in Lea,
Eddy, and Chaves Counties; New Mexico. '

(a) Create a new’ pool ‘in Eddy County, New Mexico, classified as-a. .

gas ‘pool for Upper Pennsylvanian production ‘and designated as the
Avclon—Upoer Pennsylvanian Gas Pool. The dlscovery ‘well 1is™ Atlantic
Richfield Company, State BO Com No. 1 located in Unit G of Section 1s,

Township 21 South, Range 26 East, NHPW Said pool would comprise.

TOWNSHIP ‘21 SOUTE, RANGE 26 ° EAST NMPM

Section-15: N/2 ‘
(b) Create a‘new ‘pool in Eddy County, an Mexico, classified as a
gas pool for Atoka production and designated as the Rocky Aréoyo-

“Atoka Gas Pool. The discovery well is the El Paso Natural Gas Company

Patterson No. 1 located in'Unit H of Section 30 Township 22. South.
Range 22 East, NMPM. Said pool would comprise:

. LOWNSHIP-22 SOUTH, RANCE 22°EAST, NHPM
Section 30: E/2

-(c) Create a new pool in Eddy County, New Mexico, classified as a

gas pool for Canyon production and designated as the Rocky Arroyo-
Canyon Gas Pool. The discovery well is: the El1 Paso Natural Gas Company
Rocky Arfoyo C No. 1 located in Unit F of Section 8, Township 22 South,
Range 22 East, NMPM. Said pool would comprise: .

TOWNSHIP 22 SOUTH, RANGE 22 EAST, NMPM
Section 8: W/2

(d) Create a new pool in Eddy County, New Mexico, classified as a

gas puvol for Strawn production and designated as the Winchester-Strawn
Gas Pool. The discovery well is the Hillin Production Company JCw
State Com No. 1 located in Unit C of Section 2, Township 20 South,
Range 28 East, NMPM. Said pool would comprise:

TOWNSHIP 20 SOUTH, RANGE 28 EAST, NMPM
Section 2: N/2
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(e) Create a new pool in Eddy County, New Mexico, classified as

an oil pool for Delaware production and designated as the Indian
Draw-Delaware Pool, and to consider the assignment of 16,300 barrels
of oil discovery allowable to the discovery well, the Amoco
Production Company Old Indian Draw Unit Well No. 1, located in

Urnit J of Section 18, Township 22 South, Range 28 East, Eddy County,
New Mexico. Said pool would comprisge:

TOWNSHIP 22 SOUTH, RANGE 28 EAST, NMPM
Section 18: SE/4

(f) Abolish the East Weir-Tubb Pool in Lea County, New Mexico,
described as:

TOWNSHIP .20 SOUTH RANGE 37 EAST NMPM
Section 12: E/2 and S/2 SW/4
Section 13: N/2

(g) Extend the Monument-Tubb. Pool in Lea County, New Mexico, to
include therein:

TOWNSHIP 20 SOUTH, RANGE 37 BAST, NMPM
Section 11: E/2 SE/4

Section 12: E/2 and SW/4

Section 13: N/2

(h) Contract the Wantz-Abo Pool in Lea County, New Mexico, by the
deletion c¢f the following described area:

TOWNSHIP 22 SOUTH, RANGE 37 EAST, NMPM
‘Section 1l: SE/4 SW/4.
Section 12: NW/4 NE/4

(1) Contract the Winchester-Wolfcamp Pool in Eddy County, New Mexico,
by the deletion of the following described area:

TOWNSHIP 19 SQUTHL_BANGE 28 EAST, NMPM
Sectién 35: S/2 SE/4

TOWNSHIP 20 SOUTH, RAKGE 28 EAST, NMPM
Section . 2: W/2 NE/4

(j) Extent the Uest Atoka-Cisco Gas Pool in Eddy Countv, New Mexico,
to include thereia:

TOWNSHIP 18 SOUTH, RANGE 2% EAST, NMPM
Section 11: §/2

e

i A SRR R L
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f (k) Extend the West Atoka-Morrow Gas Pool in Eddy Councy, New Mexico,
; to include therein:
, ... . TOWNSHIP 18 SOUTH, RANGE 26 EAST, NMFM
' Section 18: N/2
: ; (l) Extend the Cabin Lake-Morxow Gas Pool in Eddy County, New Mexico, : g
5 f to 1nclude’therein ~ \ i
i TOWNSH1P 21 SOUTH, RANGE 30 EAST, NMPM - ' -
| Section 35: W/2 .k
! ;
; R \TOWNSHLP 22 SOUTH, RANGE 30 EAST, NMPM i
; . Section 2: N/2 ::
{(m) Extend\thé Catclaw Draw-Morrow Gas Pool in Eddy County, New Mexico, - ?
to include therein: 3 =
TOWNSHIP 21 SOUTH,  RANCE 26 EAST, NMPM : : : 2
Section 20: - A1l : : - . E
(n) Extend the Cato-San Andres Pool in Chaves County, New Mexico, to .
include therein: . .
;TOWNSHIP 7 SOUTH, RANGE 3U EAST, NMPM ;é
Section 25: SW/4 2
Section 26: SE/4 &
: BRI o N . - ¥
TOWNSHIP 20 SOUTH, RANGE 30 EAST, MMPM E
Section 29: All .1
[OF Fxtend the Burton Flats-Morrow Gas Pool in Eddy County, Wew beico, ;
to include therein: -
o , .. .. TOWNSHIP 20 SOUTH, RANGE 28 EAST, NMPM
BN cot ’ Section 33: E/2
. ' Section 34: N/2
TOWKSHIP 21 SOUTH, RANGE 27 EAST, NMPM S
Section 4: Lots 1, 2, 7, &, 9, 10, 15 and 16 . “f
(p) Exten& the Burton Flats—Strawn'Gas Pool in Eddy County, New Mexico,

to include therein:

TOWNSHIP 20 SOUTH, RANGE 28 EAST, NMPM
Sec¢tion 34: S/2

TOWNSHIP 21 SOUTH, RANGE 27 EAST, NMPM
Section 3: Lots 1 through 16
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'(&5 Extend the South Pmpire~Morrow Gas Pool in Eddy County, New
Mexico, to include therein:

TOWNSHIP 17 SOUTH, RANGE 29 EAST, NMPM
Section 31: 8/2

(r) . Extend the Fren Pool in Eddy County, New Mexico, to include
‘therein:

TOWNSHIP 17 SOUTH RANGE 30 EAST, NMPM
Section 15: W/2 Sw/4

(s) Extend the: Grayburg-Morrow Gas Pool in Eddy County, New Mexico,
to 1nc1ude therein:

TOWNSHIP 17 SOUTH, RANGE 29 EAST, NMPM
Section 28: S/2

' () FExtend the Goldén Lane-Strawn Gas Pool in Eddy Cotinty, New Mexico,
. to include therein:
TOWNSHIP 21 SOUTH, RANGE 29 EAST, NMPM

Section 5: ‘Lots 3, 4, 5, 6, 11, 12,
. 13 and 14

\:(ﬁ)‘iExtéﬁﬁﬁthé Loéﬁﬁvﬁraw—MottOW Gas Pool in Eddy County, New Mexico,
to include therein: ‘
TOWNSHIP 17 SOUTH, RANGE 27 EAST, NMPM
Section 27: All

 (v) 'Extend the North Morton-Permo PénnsylVaniah Pool in Lea County,
New Mexico, to include therein:

TOWNSHIP 14 SOUTH, RANGE 34 EAST, NMPM
Section 25: S§/2
Section 36: NE/4

(w) Extend the Penasco Draw San Andres-Yeso Pool in Eddy County,
New Mexico, to. include therein.

TOWNSH1P 18 SOUTH, RANGE 26 EAST NMPM
Secclon 30 N/2

(x) Extend the Quail Ridge-Morrow Gas Pool in Lea County, New Mexico,
to include therein :

TOWNSHIP 19 SOUTH, RANGE 34 EAST, NMPM
Section 17: E/2

chcagn e mss e
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.

“(¥) Extend the Red Lake-Pennsylvanian Gas Pool in Eddy County,” New
Mexico, ‘to'include therein: - -

TOWNSHIP 18 SOUTH, RANGE 27 EAST, NMPM
Section 7: §/2 o ,

Section 8: W/2

~(2) ~Extend 'the Rocky ‘Arroyo-Motrow Gas Pbblliﬁ>E&d§ County,
to include therein: ;
TOWNSHIP 21 SOUTH- RANG

E 22 EAST, NMPM
Section 33: §/2 i i

A

- TOWNSHIP 22 SOUTH RANGE 22 EAST NMPM
Section 4: N/2
Section 5: All
Section” 8: "W/2

(aa) <©xtend the South Salt" Lake-Morrow Gas Pool in Lea County, New
- Mexico, toiinclude - ‘thérein:

TOWNSHIP 20 SOUTH RAN
Section 32: 3§72 '
Section 33: w/2

GE 33 EAST, NMPM

(bb) Extend the West Sawyer-San Andres Pool in Lea County, New Mexico,
- to include therein: ‘ '

TOWNSHIP 9 SOUTH RANGE 37 EAST, NMPM
Section 23: WNW/4 : o -

(Cc) Extend the Scharb-Bone Springs Pool in Lea County,

New Mexico,
to include therein:

TOWNSHTP 19 SOUTH, RANGE 34 EAST, NMPM
Sedtibn,z: sf2 - - C

(dd) Extend the North Shoebar-gtfawn Pool in Leé‘County,

New'Mexico,
to 1nclude therein'

TOWNSHTP 1 16 SOUTH, RANGE 35 EAST, NMPM_
Section 13: NE/4

(ee) Extend the Square lLake Pocl in Eddy County, New Mexico, to
include therein.‘

TOWNSHIP 17 SOUTH RANGE 39 EAST, NMPM
Section 9: NE/4

New Mexico,

e e AR v 23 g -
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(ff) Extend the North Vacuum-Abo Pool in Lea County, New Haxico,'lo
include therein:

TOWNSHIP 17 SOUTR. I.ANGB 34 EAST NMPM
Section 1: MW/4&
. Section 15: N/2 SW14

N SN A o s e

%

(gg) Extend the Vada-Pennsylvanian Pool in ‘Lea County, New Hexico, . -
to include therein:

“TOWNSHIP 9° SOUTE, RANGE 33 EAST NMPM
‘Section 2: SW/4

(hh) Extend the Washington Ranch-Morrow Gas Pool in Eddy Couity, New !',i f
Mexico, to include therein: :

' TOWNSHIP 25 SOUTH, RANGE 24 FAST, NMPM
‘Section 28 S/2

(ii) Extend the White City-Pennsylvanian Gas Pool in Eddy County,
New Mexico, to include therein:

TOWNSHIP 24 SOUTH, RANGE 26 RAST, NMPH
Section 30: All

(ij) Extend the Winchester-Morrow Gas Pool in Eddy County, New Mexico, :
to include therein: i

TOWNSE1P. 19. SOUTH, RANGE 28 EAST NMPM
Section 34: W2

R
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s ’ J PIERCE & DEHLINGER

} ‘,i 201 V &'J TOWER

; \’{ MIDLAND, TEXAS 7970t

: : i

TELEPHONE

saucs L. Piemce / L ‘ ) N
\\ 915 . 662.5731

MARTIN E. D:\uou

,//June 28. 1973

\,w JUN 29 1973

; A %
%
’ ! L ..
J - OlL CONSERVATION COMM
) Sanfa Fe

,

0il Conservax1o ommission
P. 0. Box 2
-Santa Fe, New Mexico 87501

0i1 Conservation Commission
P. 0. Box 1980
Hobbs, New Mexico 88240

GehtIEmén:

We are attachI\g he efo a copy of the Author:ty for Expendlture
prepared for the proposed Pierce & Dehlinger No. 1-Exchange 0il &
-Gas well which we have submitted to King Resources and Midwest 0il
Corporation this date.

Very truly yours,
; =
Martin E. Dehlinger

’ i u.D mph
. Attachment (1)
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AUTHORITY FOR EXPENDITURE

LEASE NAME:  Pierce & Dehlingér

WELL NO.:_1

Exchanqe 0il & Gas

660' Fs & EL of Section 13, 1-9-5, R-33-E, Lea Co °“N&9'I§Q@L'°N COMM

1 T0TAL €OST:

LOCATION:
FIELD: Vada Penn . ;
ESTIMATE ESTIMATE
| | 'PRODUCER DRY HOLE
* B WELL DEVELOPMENT COSTS: o
§ Contract - Footage 9/00' @ $5.60 - $ 54320  $ 54,30
Contract - Turnkey Day Work WOP 1 x$1350 1,350 1,350
Contract - Day Hork woop 1 x $1200 : _1.200- 1,200
Hauling L _1;540- - 540
Labor . ; ' 2,500 R
Cement - Surface Casmg ‘ : 1,078: 1,078
-‘-»Nlntermedlate Casmg ' ' - 1,758 1,133
n Road, Dirt York, Damages : 3,450 3,450
Prilling Mud & Chemicals : 5,500 5,500
{1 Log - Open Hole . 2,958 2,558
. drill Stem Tests 300 900
Coring —— —_—
Core Analysis
Bits o
Water  $500 water clause 1,500 I,500
Supervusmn . 3,000 T,500
Cement - 0i1 String - 2 336
Log & Perforats-Casing - : ' 550 -
Acidize and/or Frac ]500 gal. acid w/ balls 1,000 N L
CompYetion Unit or Plug - , 2,000 2,060
TOTAL DEVELOPMENT COSTS: § 86,900 g 78,0
 JHVESTHENT: e ) S
; _ Footage Size . Kind emht Pri ’ce S
Surface Casing — 300 11 3/&" “H-40 $ 2,115 $ 2,115
2200/ 85/8" "J-55 23 5 ?‘C 53 T5 8,910 8,910
Intermediate 180"~ ~ 8 5/8° 55 3ZESaiC ST : 9,252 97252
g o T7007 5 1/2" TR=80 TI7ELRAC T33H 2,343
0il1 String 13007 T 51727 TU-55 'T7?[TEC <295 f‘ﬁj@ig’f’ _
"FATTO"'— T“ITZ” TJ<55 "T17:574C 92.83 5.982 T
Tubing gES: _2.3/8"  _M-B80 _4.70Used S 10 —6,755 —_—
96507 1Y 19 N-80 _L_ZZlIsed.S.__ﬁs " -
Hell ‘Head Connections . ' _2,_______’558
F]ow_.!.ines & Fittings & 2,000
Pumping Unit - Motor Triplex & Engine (Used, re- conditioned) 6.500 —‘-_—.._(
Sucker. Rods & Pump Type B Reverse Kobe (New) 1,000 e
};roguctxon Packer
anksq-Treaters-Heaters-Separator 3
Yank Grade 2 Hi 500, 1-750 POT ,Heater Treater 1,300 — ————ee
TOTAL INVESTHENT COST: $ 88,191 $ 20,277
CONT IHGENCTES 5,000 £,000

S L Avs——
e :
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Docket No. 12-73

DOCKET: EXAMINER HEARING - WEDNESDAY -~ APRIL 25, 1973

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING — SANTA FE, NEW MEXICO
" The following‘cases will be heard before Richard L. Stamets, Examiner, or
Daniel S. Nutter or Elvis A. Utz, Alternate Examiners:

CASE 4946: Application of Union Texas Petroleum for special pool rules, Lea
County, New Mexico. Applicant in the abov¢-sty1ed cause, seeks
the promulgation of special pool rules for the Crosby-Fusselman’
Pool, Lea County, New Mexico, irncluding a prov131on for classifi-
cation of o1l wells and gas wells, 80-acre spacing ‘for oil wells,
320-acre spacing for gas wells, and a limiting gas-oil ratio of
5000 to one.

CASE 4947: ’Application of Tom Brown, Inc., for compulsory pooling, and- a non-
standard unit, Eddy" ‘County, New Mexico. Applicant, An’ the above~
styled cause, seeks an order pooling all mineral interests underlyin
the N/2 of Section 13, Township 22 South, Range 26 East, Scuth
Carlsbad Field Extension, Eddy Courity, New Nex1co, to form a non-
standard 336.6-acre unit to be dedicated to a well to be drilled
1680 feet from the North line and 1980 feet from the Bast line of
said Section 13.

Also to be considered w111 be the costs of drllling said well, a
charge for the risk’ involved, a provision for the allocatioun of
actual operating costs, and the establishment of charges for super~
vigion of said well.

VA LRPCINAQ BT

CASE 4948: Application of ‘Skelly 011 Company for an unorthodox oil well location,
Lea County, New Mexico. Applicant, in the abOVe—styled cause, seeks
authority to re-complete its R. R. Sims Well No. 7:-located 2200 feet
from the Sotith and West lines of Section 3, Township 23 South,

Range 37 East, Lea County, New Mexico, as a producing: oil well in
its Penrose "A" waterflood project, Langlie—Mattlx Pool, said well
being an unorthodox location closer than 330 ‘feet to another well
producing from the same pool. Applicant further seeks an adminis-
trative procedure for approval of further 1n—fill development at
unorthodox locations in its Penrose "A" Unit Area.

e DA

CASE 4949: Application of Skelly 0il Company for the amendment of Oruer No.
R~1069-B, San Juan County, New Mexico. Applicant, in the above-
styled cause, seeks the amendmernt of Order :No. R-1069-B, which order
promulgated special pool rules for the BlSti Lower-Gallup 0il Pcol,
San Juan County, New México. Applicant seeks the adoption of rules
for the classification of gas wells in said pool and the dedication
of 320 acres thereto.




e s B

E%aminer Hearing ~ Wednesday - April 25, 1973 Docket No. 12-73
-2-

Q§§E_§2§g: Application of Monsanto Cémﬁény for a dual completion, Eddy County,

New Mexicc. Applicant, in the above-styléd cause, seeks authority
to dually complete its Burton Flat Deep Unit Well No. 3 located in
Unit V of Section 3, Township 21 South, Range 27 East, Eddy County,
Kew Mexico, to produce gas from the Burton Flat-Morrow Gas Pool
Extension and from an undesignated Strawn pool through parallel
strings of tubing.

CASE 4951: Application of Atlantic Richfield Company for é¢ompulsory pooling,

: Eddy County, New Mexico. Applicant, in the above-styled cause, seeks
an order pooling all mineral interests underlying the N/2 of Section
15, Township 21 South, Range 26 East, Eddy County, New Mexico, ‘to be
dedicated to-a well to be drilled by the applicant at a standard

,f location to test the Morrow formation. Also to be con31dered will

be the cost of drilling and’ completing said well and the allocation
of the cost thereof as well as actual operating costs and charges for
supervision. Also to be considered is the designation of applzcant
as operator and the risk involved in drilling said well,

H
:

CASE 4952: Application of Atlantic Richfield COmpany for a unit agreement, Eddy

County, New Mexico.. Appllcant, in the above-styled cause, seeks
approval of the Empire Abo Unit Area comprising 11, 339 acres, more
or less of State and Federal lands in Townships 17 and 18 South,
Ranges 27, 28, and 29 Eaét, Ed&y County, New Mexico.

éASE 4953: Application of Atlantic Richfleld Company for a pressure malntenance

project, Eddy County, New Fexico. Applicant, in the ‘above-styled
'cause, seeks authority to institute a pressure maintenance project
: in its Empire Abo Unit Area, Empire-Abo Pool, Eddy County, New Mexico,
: by the inJectiOn of gas 1nto the Abo formation.through elght wells in
; Section 36, Townshlp 17 bouth Range 27 East, Sectioms 3, 4,~¢1d 9,
: , wanship 18 South, Range 27 East, and Sections 26, 31, 32, and 33,
{ Township 17 South, Range" ‘28 East. Applicant further seeks the promulga~-
{ tion of special rules for the operation of said project, 1nc1ud1ng
provision for-the assignment of special allowables to wells in the
project area based on reservoir voidage factors, the shutting-in
of less efficient wells, and volumes of gas injected.

éASE 4954 Application of Chace 0il Company for pool creation and down-hole

commingllng, Rio Arriba County,\New Wexlco. Appllcant, in the above—
011 Pool for its Jicarilla 70 Well No. 3 located in Unit C of Sec-
tion 33, Township 24 North, Range 4 Yest, Rio Arriba County, New
Mexico. Applicant further seeks authority to commingle production
from 2ach of said pools in Lhe well-bore of said well and the estab-
lishment of an administratlve procedure for down-hole commingling of
additional wells to be drilled in the area.

CASE 4955: Application of Pierce & Dehlinger for a non-standard oil proration

unit, or in the alternative, compulsory pooling, Lea County, New
Mexico. Applicant, in the above-styled cause, seeks approval for

U A g B e 1
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(Case 4955 continued from page 2)

CASE 4956

CASE 4957:

a 160-acre non-standard oil proration unit comprising the SW/4 NE/4
and S/2 NW/4 of Section 13, and the SE/4 NE/4 of Section 14, Town-
ship 9 South, Range®33 East, Vada—Pennsylvanian Pool, Lea County,
New Mexico, to be dedicated to a well to be drilled in’ Unit G of
saild Section 13, or in the alternative, applicant seeks approval

of a 120-acre non-standard unit comprising only the above-described
lands in Section 13, to be dedicated to the aforesaid proposed well.

As ‘an-alternative to either of the above-described non—standard
units, applicant seeks an order pooling ‘all hineral interests in
the Vada—Pennsylvanian Pool underlying the NE/4 of the aforesaid
Section 13 to be dedicated to a well which would be drilled in

Unit H of said Section 13. Also to be considered would be designa-
tion of applicant as operator of the well, allocation of well costs
and charges for operation, charges for superv1sion of the well, and
the establishment of a 200 percent risk factor for the well.

Applicatzon of Pierce & Dehlinger for a non-standard oil proration
unit, or in the alternative, compulsory pooling, Lea County, New .
Mexico. Applicant, in the above-styled cause, seeks approval for

a 160-acre non-standard oil proration unit comprising the $/2 §/2

of ‘Section 13, Township 9°'South, Range 33 East, Vada~Pennsylvanian
Pocl, Lea County, New Mexico, to be dedicated to its Sheridan Well
No. l located in Unit M of said Section 13. 1In the alternative,
applicant seeks an order pooling all mineral interests in the Vada-
Pennsylvanlan Pool underlying the SW/4 ‘of said Section 13*to be
dedicated to said-well; and also pooling all said mineral ‘interests
underlying the SE/4 of said Section 13 to be dedicated to a well
which would be drilled in Unit P of said Section 13. Alsc to be
considered would be designation of applicant as operator of the
well, allocation of well costs and charges for operation, charges

. for supervision of the well, and the establishment of a 200 percent

risk factor for the well.

Applicatlon of Pierce & Dehlinger for a non-standard oil proration
unit, or in the alternative, compulsory pooling, Lea County, New
Mexico. Applicant, in the above—styled cause, seeks approval of a
160~-acre non-standard oil proration unit comprising the S/2 N/2

of Section 24, Township 9 South, Range 33 East, Vada-Pennsylvanian
Pool, Lea County, New Mexico, to be dedicated to a well to be
drilled in Unit H of said Section 24. In the alternative, applicant
seeks an order pooling all mineral interests in the Vada- ‘Pennsylvanian
Pool underlying the NE/4 of said Section 24 to be dedicated to the
aforesaid proposed well, Also to be considered would be designation
of applicant as operator of the well, allocation of well costs and
charges for operation, charges for supervision of the well, and the
establishment of a 200 percent risk factor for the well.
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CASE 4958: Southeastern New Mexico nomenclature case calling for an order

for the extension of certain pools in Lea County, New Mexico:

(a) Extend the Eumont Gas Pool in Lea County, New Mexico, to
include therein:

R TOWNSHIP 21 SOUTH, RANGE 37 EAST, NMPM
: . Section 28: 'SW/4

(b) Extend the Gladiola-wolfcamp Pool in Lea County, New Mexico,
to include therein:

TOWNSHIP 12 SOUTH, RANGE 38 EAST, NMPM
Section 19: NE/4
Sectlon 20: NW/4

(e) Extend the Humble City-Strawn Pool in Lea“ County, New Mexico,
to include therein:

TOWNSRIP 17 SOUTH RANGE" 37 EAST, NMPM
Sectlon 10: SE/4

(d) Extend the JalmaL Gas Pool in Lea County, New- Mexlco, to
include therein:

TOWNSHIP 22 SOUTH RANGE 37 EAST, NMPM
qectlon 19: N/Z

'(o)_ Extend,the Osudoénorrow‘cas Pool in Lea .County, New Méiibo, to
include therein:

TOWNSHIP 21 SOUTH, RANGE 35 EAST, NMPM
Section 5: Lots 11, 12, 13, 14 and SW/4

(f) Extend the West Sawyer~San Andres Pool in Lea County, New Mexico,
to irclude thereln'

TOWNSHIP 9 SOUTH RANGE 37 FAST NMPM
Section 26: ' W/2 NW/4

(g) Extend the Triple X-Delaware Pool in Lea County, New Mexico, to
1nc1ude therein'

TOWNSHIP 24 SOUTH RANGE 33 EAST, NMPM
Section 7: NW/4

(h) ‘Extend the North Vacuum—-Abo Pool in lea County, New Mexico, to
include therein:

TOWNSHIP 17 SOUTH, RANGE 35 EAST, NMPM
Section 8: N/2 SW/4
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¢ DOCKET: _EXAMINER HEARING - THURSDAY - JANUARY 1974

9 AM, - OIL CONGERVATION COMMISSION CONFERENCE RUUM,
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S. Nutter, Examiner, or Richard L.
Stamets, Alternate Examiner:

CASE 5000: (Continued from the June 20. 1973, Regular Hear ng)

In _the matter of thé hearing ‘called by the Oil Consetvation Commission
on its own motion to permit Aztec 0il and Gas Company and United States
Fidelity and ‘Cuaranty Cémpany and all other’ interested .parties to
.appear and show cause why the Aztec Totah Unit Wells ‘Nos. 17 and 18,
located in Unit E of Section 20, and Unit: H of Sectlon 19, respectively,
Township 29‘North Range 13'West, San Juan County, New Mexico, should
not be plugged and abandoned in accordance with a Commieaion-approved

plugging program.

CASE 5006: -(Continued from the June 20, 1973 Regular Hearing)

In the matter of the hearing called by the 011 COnservation Commission
on:its own motion to permit Aztec 0il and Gas Company and ‘United States
Fidelity and Guaranty Company and all other irterested parties to appear
and show cause why the Southeast Cha Cha Unit Well No. 1 located in

Unit ¥ of Section 32, Township 29 North, Range 13 West, San Juan County,
New. Mexico, should not be plugged and abandoned in accordance with a

Commission-approved plugging program.

CASE 5128: Application of Gulf 0il Corporation for a non~standard gas proration
o 7 .7 “unilt and simultaneous dedication, Lea County, New México. Applicant,
4 . ' in ‘the abcua-efv1ed cause, “géeks’ approv,lffor a 160—acre non-standard
- gas proration unit comprising the NE/4 SW/& and® wlz SE/%4 of ‘Secticn 28
"and the NW/4 NE/4 of Section 33, both in Township 21 South, Range 37
East, Blinebry Gas Pool, Lea County, New Mexico, to be simultaneously
dedicated ‘to its J. N. Carson Wells Nos. & and 9 located in Unite O and

K, respectively, of Section 28.

CASE 5129: Application of Dorchester Exploration Company for compulsory pooling,
Lea County, New Mexico. :Applicant, in the above-styled causge, seeks
‘an order ‘force pooling all wineral interests in the Wilson-Pennsylvanian
Pool underlying ‘the -E/2 of Section 13, _Township 21 South, Range 34 East,
Lea’ County, ‘New Mexico, 'to be dedicated to a well to be drilled .at a
standard location'in Unit I of said Section 13. ‘Also to be comsidered
will be the cost of drilling and completing said well and the allocation
of such costs, as well as actual operating costs and charges for super-
vision. " Also to be considered 1s the des1gnation of applicant as operator
of the well and a charge for risk involved in drilling said well.

L

TR

CASE 5130: Applicatfon of Mesa Petroleum Company for the amendment of Order No.
§ R-4658, Lea County, New Mexico. Applicant, in the above-styled cause,
: seeks the amendment of Order No. R-4658, which order promulgated special




T R——

R
Bt s

Examiner Hearfng - Thursday - January 3, 1974 Docket No. 1-74

-2

(Case 5130 continued from Page 1)

CASE 51,32 :

CASE 5133:

. CASE 5134:

CASE 5135:

pool rules for the North Shoe Bar~-Strawn Pool, Lea County, New Mexlco.
Applicant seeks the amendment 'of sald rules to provide for a: -8pecial
gas-o{l ratio limitation of 4000 to one.

Application of Jake Hamon for salt water disposal, Lea Couhty, New
Mexico. Applicant, in the above-styled cause, seeks authority to
dispose of - produced salt watér into the Devonian formation tiirough the
perforated interval from 12,935 feet to 12,946 feet and the open-—hole
interval from 12,960 feet to 13,023 feet in his Getty State ‘L~736 Well

No. 1 located in Unit D of Section 32, Township 16 Southy Rdnge 36 East,

East Shoe Bar-Devonian Pool, Lea County, New Mekxico.

Application of Ametican Quasar Petroleum Company of New Mexico for a
unit ‘agreement, Eddy County, ‘New Mexlco. Appllcant, in the above-
styléd cause, ‘seeks approval of the Whlte City Unit Areéa cohprismg
5,120 acres, more or less, of Federal, State and fee lands In Township
25 South, Ranges 25 and 26 East, Eddy County, New Mexico. '

Applicatxon of Atlantic Richfield (‘ompany for ‘four non-standard gas

‘proration units and simultaneous dedication; Lea County, _New Mexico.

Applicant, in the above-styled cause, seeks approval for ‘the following

'320-acre non-standard gas- proration units in Township 22 South Range 36

East, Jalmat Gas Pool, Lea County, New Mexxco.

- H

i The ‘N/2 of Section 34ito be dedicated to its Curran Jones Wells Nos. 1

and 10 located in Units A and C, tespectively, of Section 34

McDonald State Lease:”

The N/2 of Section f‘llr'ﬁo‘_tge? dedicated to Wells Nos. 11 and 25 both
lo(::_a'ted in ‘Unit D of Secti‘o'n 14; , Do

The E/2 of Section 26 to be dedicated to Wells Nos. 22, 9, ‘and 8
located in Units A, G, and P, respectively, of Section 26,A

The W/2 of Section 24 to be dedicated to Wells Nos. 26 and 12 located
in Units D and M, respectively, of Section 24.

'Application of ‘Atlantic Richfield Company for simultaueous dedication,’

Lea County, New Mexico. Applicant, in the above—styled cause, seeks
approval for the ‘simultaneous - dedication of four wells ‘to a standard’
640-acre unit . comprising all of  Section 15, Township 22 South, Range
36 East, Jalmat Gag Pool, Lea County, New Mexico, said wella being
applicant’s McDonald State WN Wells Nos. 23, 14, 15, and 13, located
in Units C, G, L, and P, respectively, of Section 15.

Application of Atlantic Richfield Company for the amétfdmfent of Order
No. R-4549, Eddy County, New Mexico.  Applicant, in the above-styled
cause, seeks the amendment of Rule 1 of the Special Rules for the
Empire-Abo Pressure Maintenance Project as promulgated by Order No.
R~4549 to expand the project area as deflned therein to include the

g
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(Case 5135 continued from Page 2)

CASE 5136:

CASE 5137:

CASE.- 5138:

CASE 5139:

CASE 5141:

.wells would be dually completed for 1n3ection into the Seven R 5

'institute a waterflood project by the 1nJection of water into the

SW/4 SE/& of Section 27 and the S/2 SE/4 of Section 34, both in
Township 17 South, Range 28 East, and the NW/4 NE/4 and the

SE/4 $W/4 of Section 6, Township 18 South, Range 28 East, Empire-Abo
Pool, Eddy County, New Mexico.

Applicant further seeks the amendment of Rules 3 and 4 of said

special .rules to provide that effective January 1, 1974, the maximum

allowable for the project area be 33,000 barrels per day rather than
30,000 as presently provided.

Appllcation of Coastal States Gas Producing Company for an unorthodox

oil well location, Lea County, New Mexico. Applicant, in the above-
styled cause, - seeks ‘approval for the unorthodox oil well location of

its McGuffin Well No. 2 at a point 1980 Feet from the ‘North '1ine and

660 feet from the West line of Section 29, Township 9 South, Range 33
East, Flying "M"-San Andres Pool, Lea County, New Mexico. o

gt e e

e AL s st oo A

authority to drill’two produ' ng wells’at two unorthodox 1ocations, ;
one 2630 feet from the North'line and 1330 feet from the West line and
the other 1330 feet from the outh line and 10 feet from the West line,
both in Section 22, Township .+ South, Range 31 East, Grayburg~Jackson
Pool, Eddy County, ‘New Mexico. :

_Applicatlon of Skelly 011 Company for a waterflood project and four -

dual completions, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks authority to institute a waterflood project by the
injection of water into the Seven Rivers formation, Fren Pool, through
six injection wells in_ its Skelly Unit Area in Sections-21, 22.and 28, .
Township-17. South, Range 31 East Eddy County, ‘New Mexico, thrse: "which

formation and the existing Grayburg-Jackson wate*flood project‘-f iA’ppli—
cant further seeks authority to dually complete its Skelly Unit Well
No.- 76 located in Unit O of said Section 21 as a dual completion to
produce from the Fren Seven Rivers Pool and the Grayburg—Jackson Pool
through pardllel strings of tubing.

Application of Skelly Oil Company for a’ waterflood project, Eddy County,
New Mexico. Applicant, in the above—styled cause, seeks authority to

Grayburg-San Andres formation through three wells on its Lea "C"
Lease in Section 11, Township 17 South, Range 31 East, Grayburg-Jackson
Pool, Eddy County, New Mexico.

Application of David Fasken for directional drilling, Eddy County,

New Mexico. Applicant, in the above-styled cause, seeks authority to
re~enter an. existing well, the unorthodox surface location of which

is 660 feet from the South and West lines of Section 7, Township 18

South, Range 26 East, West Atoka-Morrow Gas Pool, Eddy Couaty, New Mexico,
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(Case 5141 continued from Page 3)

and to directionally drill said well fn such a manner as to bottom
the well in Lhe Morrow formation at a point 915 foet from the South
'1ine and 660 feet from the West line of said Section 7.

CASE 5142: Application of Amoco Production Company for special pool rules, Eddy

County, New Mexico. . Applicant, in the above-styled cause, seeks the

i promulgation of special pool rules for the Black River-Pennsylvanian

[E Gas Podl, Rddy: ~County,’ ‘New México, including a provision for 320-acre

: drilling and proration units. In the absénce of objection, this pool

will be placed on the standard 320-acre spacing for Pennsylvanian gas
pools rather than the present 160-acre spacing. '

CASE‘slﬂbiv (This_casé will be continued to Januat1,16 ’1974 EXamiéet Hearing)

s s s e b e e e

1

Application of‘bierce & Dehlinger for compulsory pooliug, Vada— t

Pennsylvanian'Pool Lea’ County, New Mexico. Applicant, ‘In the above- ! :
~ styled cause, seeks an order pooling all mineral intérests in. the Vada- ! -
“Ponnvylvani n’Pool ’nderlying ‘the NW/4 of Secti‘ ’24‘"Téwnship 9% South, S
Range 33 East - Lea’ County, New Mexico, ‘to be'dedicated’ to the King
”Resources Sheridan Well No. 1-A"located in‘Unit C’of ‘said ‘Section 24;
Also to be considered is designation of the applicant: as operator of
the NW/4 of said Section 24 and the well lscated thereon, ‘provision
A for allocation of actual operating costs and ‘charges for supervision,
N and allocation of costs for reworking said-well 1nc1uding a '200% charge
/////, . attributable to any non-consenting working interest’ owner's pro rata

share of said workover costs, “for the risk- 1nvolved in said workover.

CASE 4956: . (Reopened) (Thls case will he continued to Januagyﬁlﬁl 1974l Examiner
o Heating)

Application of Pierce & Dehlinger for a determinatio 'of wcll costs,
S Lea County, New Mexico. Applicant, as operator of the Sheridan well

N " No. 1 located in Unit ‘M of Section 13, Township 9 South; Range 33 East,
Lea’ County, New Mexico, to which well is dedicated the_SW/h of said
Saction 13, a1l mineral iuterests in the’ Vada-Pennsy Vanian Pool there—
under having been pooled by Commigsion Order No.® R—4560,*seeks the
determination of reasonablé well costs attribitable to’ applicant and ‘L
to King Resources, including, but not limited to, the costs of reworking :
and placing ‘'said Sheridan Well No. 1 back on production‘and attorneys
fees 1ir connection therewith, Applicant further’ 'seeks an order assessing,
as a charge for the risk involved in the reworking of the well, 1207 ' }
of the pro rata share of the reasonable well costs attributable to the '
working interest of King Resources.,

e LT
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DOCKET: EXAMINER HEARING - WEDNESDAY - JANUARY 16, 1974

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
_STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

“The following cases will be heatd before Richard L Stamets, Examiner, or 3
paniel S. Nutter, Aliternate Examiner:

ALLOWABLE: (1) Consideration of the allowable production of gas for February,
1974, from fiftéen prorated pools in Lea, Eddy, Roosevelt and
Chaves Counties, New Mexico;

(2) Consideration of the allowable production of gas from nine
prorated pools in San Juan, Rio Arriba, and Sandoval Counties,
New Mexico, for February, 1974.

© CASE_5110: (Continued fror_the November 15, 1973;,Examingr Hear ing)

In the ma;ter of - the hearing called by the 011 Conservation Commission
on its own motion to consider ertending ‘the horizontal limits of the
Nashington Ranch—uorrow Gas Pool, Eddy County, New Mexico, to include
the S/2 of-Section 28, Township 25 South, Range 24 FEast.

Also to be considered will be the imstitution of gas prorationing in
said pool to provide for fixing the total allowable natural gas produc-
tion from said pool to an amount equal to reasonable market demand and
to the capaggty ‘of the gas transportation facilities. Also to be ) i oL
considered will be the adoption of special rules and regulations for : o
said pool 1nc1uding a provision ‘for aliocating the allowable production

among the wells in the pool.

CASE 5111: (Continued‘from the Nbvember 15, 1973, Examiner Hearigg)

In the matter of the hesring called by the 01l Conservation Commission

. on its own motion to consider exteuding ‘the horizontal limits of the
Burton Flats-Morrow Gas Pool Eddy County, New Mexico, to include the
$/2 of Section 34, Township 20 ‘South, Range 28 East, and the N/2 of
Sections 8 and 9, and all of Section 10, Township 21 South Range 27
East.

Also to be considered will be the institution of gas prorationing -in
said pool to plov1de for fixing the total allowable natural gas:produc~
tion from said pool to an amount equal to réasonable market demand and
to the capacity of the gas transportation facilities. Also to be con-
sidered will be the adoption of special rules and regulations for said
pool including a provisicn for allocating the allowable production
among the wells in ‘the pool.

CASE 5112: (Continued from the November 15, 1973, Examiner Hearing)

In the matter of the hearing called by the 0il Conservation Commission
on its own motion to consider extending the horizontal 1limits of the
Burtcen Flats-Strawn Gas Pool, Eddy County, New Mexico, to include all
of Section 10, Township 21 South, Range 27 East.
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(Caée 5112 continued from Page 1)

Also to be considered will be ‘the institution of gas prorationing in
said pool to provide for fixing the total allowable natural gas produc-
tion from said pool to an amount equal to reasonable market demand and
; o to the capacity of the gas transportation facilities. Also to be

: ‘ ‘ considered will be the adoption of special rules and regulations for

: _ said pool including a crovision for allocating the allowable produc-
~tion among the wells in the pool.

CASE 5113: (Continued from the November 15, 1973, Examiner Hearing)

T o In the matter of the hearing called by the Oil Conservation Commission
‘ on its own motion to consider the institution of gas prorationing in’

the Burton Flats-Atoka Gas Pool, Eddy County, Néw Mexico, and ‘to -provide
for fixing the total allowable natural gas prodiction from said’ pool to
an amount equal to reasonable market demand and to the capacity ‘of the
gas transportation facilities. " Also to be considered will be the
-adoption: of special rules and regulations for said pool inclwding a
provision for allocating the allowable préduction among the wells in

the pool.

CASE 5124: (Continued from the November 28, 1973, Examiner Hearing)

Application of Belco Petroleum Corporation for compulsory pooling and
an unorthodox gas well location, Lea County, New Mexico. Applicant,

in the above-styled ‘cause, seeks an order pooling ‘all mineral interests
underlying the S/2 of Section 30, Township 20 South, Range 33 East,
South Salt Lake-Morrow GCas Pool, Lea County. New: Mexico, to be
dedicated to a well to. be. drilled at an unorthodox location 660 feet
“from the South-line and 1300 feet from: the East. line of said Section
30. Also to be considered will be the ‘cost of drilling and completing
said well and the allocation of such costs, as well as actual operating
costs and charges for supervision. :Also to be considered is the desig-
“nation of applicant as operator of the well and a charge for risk
involved in drilling said well.

CASE 5143: Application of El Paso Natural Gas Company for an unarthodox gas well
location, Eddy County, New Mexico. Applicant in the above-styled
cause, seeks approval for the unorthodox location of its proposed
Rocky Arroyo "D" Com. Well No. 2 in the center of Unit L of Sec~
tion 4, Township 22 South, Range 22 East, Rocky Arroyo-Morrow Gas
Pool, Eddy County, New Mexico, the S/2 of said Section 4 to be dedi- -
cated to the well,

CASE~5144: Application of Depco, Inc. for two waterflood projects, Eddy County,
New Mexico. Applicant, in the above-styled cause, seeks authority
to institute two waterflood projects by the injection of water
into the Grayburg-San Andies formation through six wells located
on applicant's State 647 lease in Sections 31 and 32, Township 17

- South, Range 28 East, Artesia Pool, Eddy County, New Mexico, and
through one well on the Kersey and Company Ramapo "A" Lease in said
Section 32.




CASE 5145:
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CASE 4969:
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Application of Texas Paciflc 0il Company for salt water disposal,

Lea County, New Mexico. Applicant, in the above-styled cauae,

seeks authority ‘to dispose of produced salt water into the Devonian
formation in the perforated interval from 10,872 feet to 11,032 feet
in its State "B" Well No. 2 located in Unit B of Section 11, Town-
ghip-12 South, Range 33 East, Bagley Siluro-Devonian Pool, Lea County,
New Mexico. ‘

Eotat i N

CASE "5146:

CASE 5147:

CASE_5148:

CASE 5149:

(Reopened)

In the matter of Case No. 4969 being reopened pursuant to the
provisions of Order No. R-4557, which order established a temporary
special depth ‘bracket allowable for the Tocito Dome-Pennsylvanian
"p" 0i1 Pool, San Juan County, New Mexico. -All interested parties
may appear and show cause why the special allowablé should be made

permanent. ) o

ety

Application of Midwest 011 Cotporation for a unit agreement Eddy
County, New Mexico. ' Applicant, in the above-styled cause, ‘seeks
approval for the Target Unit Area comprising 5120 acres, more or
less, of State and Federal lands in Townships 25 and 26 South,
Range 25 East, Eddy County, New Mexico.

Application of Mesa Petroleum Corporation for compulsory pooling,
Lea County, New Mexico. Applicant, in the above—styled cause,
seeks an order pooling all migneral 1nterests 4n the Morrow formation
underlying the S/2 of Section 12, Township 16 South, Range 35 ‘East,
North Shoe Bar Field, Lea County, New Mexico, to be dedicated to a
well to be drilled at a standard location for said unit in Unit O

of said Section 12. Also to be considered will be the cost of
dtilling and completing said well and the allocation ‘'of such césts,
as well as actual operating costs and charges for supervision. Also
to be considered is the designation of applicant as operator of the
well and a charge for risk involved in drilling said well.

Application of Coquina 0il CorpOtation for an unorthodox gas well
location, Eddy County, New Mexico. Applicant, in the above-styled
cause, seeks authority to drill a well at an unorthodox gas well
location 990" feet from the North and East lines of Section 16,
Township 19 South Range 25 East, Boyd-Morrow Gas Pool, Eddy County,
New Mexico, the N/Z of said Section 16 to be dedicated to said well.

Application of Cities Service 01l Company for compulsory pooling,
Eddy County, New Mexico. Applicant, in the above-styled cause,
seeks an order pooling all mineral interests in the Pennsylvanian
formaticn underlyiﬂg the N/2 of Section 33, Township 21 South,
Range 27 East, Eddy County, New Mexico, to be dedicated to a well to
be drilled at a standard Pennsylvanian gas well location for said
unit. Also to be considered will be the cost of drilling and
completing sald well and the allocation of such costs, as well as
actual operating costs and charges for supervision. Also to be
consldered is the designation of applicant as coperator of the well
and a charge for risk involved in drilling said well.

. ‘,_‘.,;.r P
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CASE._5150:

CASE_5151:

i " ' CASE 5152:

CASE 5140:

Examiner Hearing - Wednesday - January 16, 1974 Docket No. 2-74

4~

Application of Hanson Oil Corporation for a waterflood project,

Lea County. New Mexico. Applicant, in the above-styled cause,
seeks authority to institute a waterflood project by the injection
of water into the Queen formation through 10 wells in its Mescalero
Ridge Unit Area 1in Sections 26 and 35, Township 19 South, Range 34
East, Pearl-Queen Pool, Lea County, New Mexico.

Apnlication of Penroc 0il Corporation for a dual completion, Eddy
County, New Mexico. A~nlicdant, in the above-styled cause seeks
approval for the dual completion (convéntional) of its Dero-Federal
A-Com Well No. 1, located in Unit N'of Section 35, Township 19 South,
Range 28 East, Eddy County, New Mexico, in such a manner as to
produce gas from the Winchester-Wolfcamp gas pool and an undesignated
Strawn gas pool through the casing-tubing annulus "and through tubing.

'Application of Petro-Lewis Corporation for a Special Depth Bracket i

Allowable, Media-Entrada 01l Pool, Sandoval County, New Mexico.
Applicant, in the above-styled cause, seeks a specizl depth bracket

‘allowable!for the Media-Entrada 0il Pool Tounship 19 North, Range 3

West, Sandoval County, New Mexico. -

(Continued from the January 3, 197417Examiner"ﬁearing)

CASE 4956:

Application of Pierce & Dehlinger for compulsory pooling, Vada-
Pennsylvanian Pool, Lea County, New Mexico. Applicant, in the above-
styled cauae, seeks an order pooling all mineral interests in the
Vada-Pennsylvanien Pool underlying the NW/4 of Section 24, Township

9 South, Range 33 East, Lea County, New Mexico, to be dedicated to
the King ReaOurces Sheridan Well No. 1-A located in Unit C of said
Section 24 Also to be considered is designation of the applicant as
operator of the uw/a of said Section-24 and the well located thereorn,
provision for allocation of actual operating costs and charges for.

: supervision, and allocation of costs for reworking said well including

a 2007 charge attributable to any non-consenting working interest
owner's pro rata share of said workover costs, for the risk involved
in said workover.

(Reopened) (Continued from the January 3, 1974, Examiner Hearing)

Application of Piérce & Dehlinger for a determination of well costs,
Lea County, New Mexico. Applicant, as operator of the Sheridan Well
No. 1 located in Unit M of Section 13, Township 9 South Range 33 East,
Lea County, New Mexico, to which well is dedicated the SW/4 ‘of said
Section 13, "all mineral interests in the Vada-Pennsylvanian Pool
thereunder having been pooled by Commission Order No. R-4560, seeks
the determination of reasonable well costs attributable to applicant
and to King Resources, including, but not llmited to, the costs of
reworking and -placing said Sheridan Well No. 1 back on production

and attorneys fees in connection therewith. Applicant further seeks
an order assessing, as a charge for the risk involved in the reworking
of the well, 120% of the pro rata share of the reasonable well costs
attributable to the working interest of King Resources.

B S AT Do ke t
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MONTGOMERY, FEDERICI, ANDREWS, HANNAHS & BUELL

. O s -
J- O. SETH $5e3 1963} l . ATTORNEYS AND COUNSELORS AT LAW
A. K. MONTGOMERY { . 350 EAST PALACE AVENUE ,
WM. R. FEDERICI . .
FRANK ANDRE-:WS f ; Santa Fe, New Mexico 8750! POST OFFICE BOX 2307
|
‘SETH D. MONTGOMERY : . TELEPHONE 982-3876 B
: March 11, 1974

FRANX ANDREWS OI P
OWEN M LOPEZ :

JEFFREY R BRANNEN H
JOHN 'BENNETT POUND ;

'HAND DELIVERED

B
01l Conservation Commission
State Land Office Building
Santa Fe New Hexico 87501

AttentQOn: Mr,.Bill Car

§Re: 0CC Case zhd 5140

Gentlemen°

Oon behalf of our client, Messrs. Pierce and Dehlinger, o
we hereby request that you dismiss from your docket [
the ab%ve-referenced cases. Thank you for your co- . TN
operation in this matter. ‘

| ;5 : 1nceretA’io s, B T
— i

OML: rmb 3
5086- 73—
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BEFORE THE NEW MEXICO OIL CONSERVATION COMMISSION

 APPLICATION OF PIERCE &

! DEHLINGER TO REOPEN CASE
. NO. 14956.FOR DETERMINING
" THE PROPER COSTS T0 WHICH
Y APPLICANT IS ENTITLED FOR
| THE OPERATION OF A WELL,

' LEA COUNTY, NEW MEXICO.

i

APPLICATION

i | |
Comes now Plerce & Dehlinger, a partnership, by its

|

ﬁsiﬁn’to reopen Case No. 4956 to determine the proper costé’to
‘which applicant is entitled for the operation of the- Sheridan
ﬁNo. 1 well located in the SW 1/ of the SW 1/4 of Section 13,
iTownship 9 South, Range 33 East, Vada-Pennsylvanian Pool, Leab
SCoﬁnty, New Mexico, and in supportnof its application states
%as follows: 7

1 1. Applicant is the operator of the Sheridan No. 1 well
ilocated in the SW 1/4 df‘the‘SW 1/4 of Section 13, Township 9

%South,tRange»BB East, Lea County, New Mexico.
|

i 2. New Mexico Oil Conservation Cormission Order No. R-4560
Egave approval to applicant's request for forced pooling of 160
%acres‘of all mineral interests in the Vada-Pennsylvanian Pool
funderlying the SW 1/4 of Section 13, Township 9 South, Range 33

,“A“ &t, Lea County, New Mexico.
DOCKET

-1

gZ)ﬁ King Resources is a non-consenting working interest
tx“el¢’~'””3§her and refused to pay its share of estimated well costs to

- applicant when the Sheridan No. 1 well was placed back on
DCC‘“ Y “:i .\—» )

I Y AN SN . N I R

{' 7Klproduction.

"*? A

: Date I, There exists a dispute between applicant and King

iResourCes as to the prorata share of reasonable well costs
’ | «ET MAILED
] ' DOCKET MAILED pCCKET MAlk
1 : i ey, -7

| pate Ll Du*e-'"Lf;

;attorneys, and applies to the New MQﬁiCo 011 Conservation Commis-

No. 4956 (iﬂgyﬁﬁ“/:%

@
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;;abtributable to the interest of King ?esources, and that appli- ; i
ficant believes it to be entitied to re;over reasonable well costs, | %
%iincluding, but not limited to, the cq%ts of rewofking and | g N
é;placing the Sheridan 1 well back on p?oductipn and attorneys' | § é
' fees in connection therewith. ‘ % » ! | E
; 5. - Applicant further believes i% is entitled to a charge . ? “‘f
?EfOr thé risk involved of‘the.drilliné of the well equal to 120% ?_ '2' i
{?of the;prorata share of reasonable weil cost; aﬁtributable to i - f%
%%the interest of King Resources in thegwell. ‘ ii;_t‘ Eﬁ;
’ 6. Approval of this applicatioxf will prevent waste and i
?Eprotect correlative rights. f : : . .E '“ff;“*;
’?g HHEREFORE the applicant requests that this application be %  ?;;£ 18
ééset for hearing before the Commission ‘or onei of 1ts examiners, _g -'Ef_!;QVV:
ééand that the Commission enter its orQer approving the assessment g ' ;; ,;
géof reasonable well costs attributabl% to the?working interest of % g '~~;3'”
ggKing Resources and assessing a charg% for the risk involved in é §,7¥;*
?jthé reworking éf the well of 120% of %he prorata share of the § § ‘ 1.
;Ereasonable well costs attributable to the working interest of % «f,i 
é%King"Resources. ‘ E 1?2
MONTGOMERY FEDi'RICI ANDREWS , R P x
Zo !;&' P
07 j
Santa’ Fe, New Mexico 87 ~ ;
Attorneys for Pierce & Dehlinger !
! ; |
3 E § i
?




- APPLICATION OF PIERCE & )

DEHLINGER FOR APPROVAL OF )

A NON-STANDARD OIL PRORATION )

UNIT, OR, IN THE ALTERNATIVE )

FOR COMPULSORY POOLING, )

VADA-PENNSYLVANIAN POOL, 3 >

LEA COUNTY, NEW MEXICO ) :
APPLICATION )

BEFORE THE NEW MEXICO OIL CONSERVATION COMMISSION

,,,,,,

OIL CONSERVANICH COMt

Sanfa Fo

Come now Pierce & Dehlinggr! a Partnership, by their attér—
neys, and apply to the New Mexico 01l Conservation Commission: for
apéroval of;a non-standard Qillp?orétiOn unit, in thé alter- :
native for compulscry pooling, Vada-Pennsylvanian Pool, Lea
County, New Mexico, and in support of its Application states:.

1. Applicant is the operator of the S/2°S/2 of Section 13,
Township 9 South, Range 33 East, Lea County, New Mexico, and is
the operator of the Sheridan Well No. 1, located 660 feet from
the south and west lines of said Section 13, which well is
completed in the Vada—Pennsylvanian Pool.

2. Applicant seeks the establishment of a,160-acre non-

standard oil érofationfunit in the Vada—Pennsyléahian Pool

unit would be dedicated to the said Sheridan Well No. 1.

3. In the alternative, applicant seeks én'Order‘of'thej
Commission pooling all mineral interests in the SW/4 of said
Section 13 in order to form a standard oil proration unit ingﬁhe
Vada-Pennsylvanian Pool, which proration unit would be dedicated

to the said’Sheridan Well No. 1. Also, applicant seeks an

Order of the Commission pooling all mineral interests in the
SE/4 of said Section 13 to form a standard oil proration unit
in the Vada-Pennsylvanian Pool, which proration unit would be

dedicated to a well which appiicant proposes to drill 660 feet

-1- DOCKET MAINED

Date- 273

comprising all of the above described acreage, which'ndn—staﬁdard;




K

from the south line and 660 feet from the east line of saild
Section 13. Applicant has been unable to agree with the other
mineral interest owners in the SW/4 and in the SE/4 of Section

13 as to voluntary Communitization Agreements covering those
lands.. Applicant rehuésts that it be designated'és'the operator
of the said units and df-the wells located thereon and that the
Commission make apprepﬁiate provisions for charges of supervision
and for the risk 1nvoléed in the drilling of the well 1h;the

SE/N of said’Section 13, which charge for risk should be estab-
lished at 200% of any non—consenting working interest owner's

prorata share of well costs.

4. Approval of’ thls Application, and any of the alternatives

set forth hereln, will prevent waste and protect correlative

rights.

WHEREFGRE, the éppiicént requests that this Application be

set for hearing before the Commission or cne of its examiners

and that the Commission' enter its Order approving one of the

alternatives set forth in this Application, the applicant's

preference of alternétites being in the order as stated herein.f

MONTGOME?Y FEDLRICI ANDREWS,

HANNAHS, & HORRIS 7./
_éﬁ¢ZéL_N

jf b&z/;hy
Santa Fe, N.M.” 87501

P 0. Box 2307
Attorneys for Pierce & Dehlinger.
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BEFORE THE NEW MEXICO OIL CONSERVATION COMMISSION

APPLICATION OF PIERCE & )

DEHLINGER POR COMPULSORY ) No.
POOLING, VADA~PENNSYLVANIAN ) B
POOL, LEA COUNTY, NEW MEXICO. )

APPLICATION

Comes now Plerce & Dehlinger, a partnership, by its
attorneys, and applies to the New Mexico 031l Conservation Commis-
sion for compulsory pooling, Vada-Pennsylvanian Pool, Loa_céunty,
New Mexico, and in support ot its application ltat?a: ' N

1. King Resources is the operator of the Sheridan Well
No. 1-A, located 660 feet from the North and 1,980 feet from the
West lines of Section 24, Township 9 South, Range 33 East, Lea
County, New Mexico, which well 1s completed in the Vada-
Pennsylvaniar Pool.

2. Applicant seooks an order of the COnmiséion‘pobling all
iinpral Aintercsts in the NW 1/4 of said Section 24 to form a
standard oil proration unit in the Vada-Pennsylvanian Pool,
which proration unit would be dedicated tb the said Sheridan
Well No. 1-A. Applicant has been unable to agree with the other
mineral interest owners in the NW 1/4 of Section 2k as to volun-
tary connunitizatibn;agreements covering those lands. Applicant
requests that it be designated §§ the operatchor the said unit
and of the well located ﬁhereon,’and that the Commission make
appropriate provisions for charges of supervision and for the
risk involved in the operation of the well in the NW 1/4 of said
Section 24, which chafge for risk should be established at 200%
of any non-consenting working interest owner's prorata share of

well costs.
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3.‘ King Resources has produced the Sheridan Well 1-A and
continues to do so without having obtained voluntary pooling
agreements or having applied for an -order of the Commission
pocling said lands contrary to the pool rules in effect for the
Vada-Pennsylvanian Pool, Lea County, New Mexico.

A, Approval of this application will prevent waste and

‘protect correlative rights.

HBEREPORS. the applicant r.quest- that the COnninsion order
King Resources to shut down the Sheridan Well No. 1l-A pending

.tho-outco-o of this case; that thi- nppliéation be set for -

hearing bcrorc the Commission or one of its examiners; and that

the Conniasiou enter 1ts order approving thiu application. L

Santa Pe, New anico 875q£11
Attorneys for Pierce & Dehlinger
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xy BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO 4
oo i L o B T I T v
IN THE MATTER OF THE HEARING c\

CALLED BY THE OIL CONSERVATIOM
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING://A ’

CASE NO. 4956

Order No. R~ /ﬁV{/

-
e

APPLICATION OF PIERCE & DEHLINGER
"FOR A DETERMINATION OF WELL COSTS,
LEA COUNTY, NEW MEXICO. ,

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on _March 13 ., 19 74,
at Santa Fe, New Mexico, before Examiner Richard L. Stamets .
NOW, on this day of March , 1974, the Commission,

a quorum being present, having considered the record and the recom-
mendations of the Examiner, and being fully advised irn the premises,

FINDS:

That the applicant's request for dismissal should be
granted.

IT IS THEREFORE ORDERED:

That Case No. 4956 is hereby diéﬁissed.

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated. '




