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, BEFORE THE :

- NEW MEXICO OIL CONSERVATION COMMISSION
OIL CONSERVATION COMMISSION CONFERENCE ROOM '
STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO
Wadnesday, May 9, 1973

EXAMINER HEARING

: )
--IN THE MATTER OF: ).

B ; . o ) »
Application of Amoco Production ) Case No. 4961
Company for down-heole cemmingling, ) '

- Lea County, New Mexico. )
)

BEFORE: Daniel S. Nutter,

Examiner

TRANSCRIPT OF HEARING
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Company for downhole commingling, Lea County, New Mexiéo.

Examiner, by Jerry Gross, from Amoco's de"Department?in

i

MR. NUTTER: We will call Case Number 4961.

MR. CARR: Case 4961, application of Amoco‘?roductioh

MR. COOTER: If the Examiner please, I am Péﬁi”
Cooter, of AtwOéd andiﬁalone, Roswell, appearing on be&alf of

the applicant, Amoco. The case will actually be preseéted. Mr,

Houston, a member of tha Texas State Bar. 5
MR. GROSS: Mr. Nutter, we have one witness to be

swoxrn,

DANIEL R. CURRENS,

a witness, having been firgt duly sworn according to liw. upon

3

his ocath, tespified as follows: S

DIRECT EXAMINATION

BY MR. GROSS:

MR. GROSS: For the racord, my name is Jerri Gross,
G-r-o-s-s, 2. O. Box 3092, Houston, Texas, and I am aniattorney
with Amoco Production Company. We have one witness whfch has
been sworn. ‘:
Q (By Mr. Gfoss)l Would you please state your name%for the
record, by’whom you are employed, and in what caéacity?
A Daniel R.'Currehs, employed by AmocolProdhcﬁidn &ompany
as Staff Engineér. |

Q Mr. Cufrens, have you previously testified as a

Petroleum Engineer before the New Maexico 0il Conservation
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about

Commission?

Yes, uir, I have.

'Have you prepared or had prepared under your supervision

certain exhibits based on a study you made of the Eunice

area concerning your commingling’ibplicatién?
Yes, sir. |

MR. GROSS: Mr. Examiner, are there any questions
Mr. Currens' qualificationsfi

MR. NUTTER: No, there are not.
(By Mr. Gross) Briefly, Mr. Currens, what is the
subject of your application today?
Well, this is Amoco's application for downhole
commingling of'what'isrnoﬁla triple cémplétién ih the

Blinebry 0il Pool, the Drinkard Oil Pool, and the Tubb

" Gas Pool. The wall is Amoco's Southland Royalty "A"

Well Number 4.

Have you prepared a plat which better illustrates the
location of»thisvwell in record to the Southland Royalty
area?

Yes, sir.

We've identified as Applicant's Exhibit 1, a pl;t
prepared by Mr. Currens, and, to that, Mr. cﬁrrens. I
note that there are a number of wells. Have you
identifiéd your subject well by a red arrow?

Yes, the red arrow to the Southland Royalty "A" Number 4,




PAGE - 5
1 which is in Unit X of Section 4, Township 21 South,
2 Range 37 East, Lea County, New Mexico.
SRR §; §,‘ 3l Q Also, there is a color code here, Mr. Curreﬁs,“dnd;on, . .
4 that color code do you have certain wells identified by
» L] covhpl‘etions? |
x 6| A Yes, sir. I have identified the completions on the
E 7| Southland Royaity "A" Lease, the sgaﬁus of téhe wells‘ as
8 8 : théy are now. V o :
R ‘ . : ‘ B
OEJ E1E In regards to the uppermost part of your ‘15;36, Mr. é
% 10 . currens, I note that by a number of wells you have the E
i un| -’ initials D.H.C. What does that signify? i
T‘:j 3 12! A Those are wells where we have previously obtained
= 2 : ; ; ;
g ;?:g 13 a,péroval‘ for downhole comingling, which ‘includes every 3
| gg 14 -well on this leaade with the exception of Number 4.
%% 15| Q And the subject well you are going to. commingle, the 1
2;3: 16 Tubb Gas, the Blinebry 0il, and the 'Dritgk_ard °i1i'_. >Now,
: "32:’ 17 " do you have another well on this lease that is co@inéled
r %; 18 ~in these zones aexcept it is the Tubb 0il?
f;- 'g; 19| A Yes, the well immediately to the wast of Number 4, Well
;% 20 | Number 8, was a triple completion in the Drinkard,
§§ 21 Blinebry, and Tubb, all three zones. And downhole
00 .
z; 22 comminqlirig of that triple was authorized by Ordex
B -
g:ﬁ: 23 Number R-4023, dated 9/25/70.
é& 241 Q Mr. Currens, in regards to the Southland Royalty "A"
25 nomenclaturae, is the Royalty common throughout these




EL
ko
19

N

k:[A)“';“

ier & mc cormic

9

dearnley, me

200 SIMMS BLOG.eP.O. BOX 1092e PHONE 243-6691¢ALBUQUERQUE, NEW.MEXiCO 07!‘03

1216 FIRST NATIONAL BANK BLOG, EASTOALBUQUERQUE, NEW M.EXICO B7108

10

11

13
14
15
16
17
18

19

21
22
23
24

25

[ 4
PAG 6

zones that wa are discussing?

Yes,

MR. GROSS: We have identified, Mr. Exaniner, as

Exh;bit 2, a schematic diagram of the completion of this well.

g

(ﬁy Mr. Gross) If you would, Mr. Currens, review the
various zones that have been completed in this well and
when and how. |
Ail right. In;tially. the well was’drilied’inzlgﬁl as a
‘grinkard single. It was completed in November of 'S5l
from the Drinkard, potentially flowing 350 barrels of
oilbin 18 hours, or a rate of 446 barrels of oil per day.
It produced in that manner for several years and then
dual completion was authorized by adding the Tubb
interval just above it in April of 1954. The dual
completion was sffected with the tuby;prodncing 647
Mcf a day. The Tubb was prodﬁéing up the casing tubing.
énnulus and the Drinkard was producing up the tubing.
Then, subsequent to that, in 1963, a triple
completion was authorizad by Order Number R-2497, dated
5/22/63, and the Blinebry Oil was addad. It was
completed in buly of '63, flowing 76 barrels of oil a day
“and,4frcm thailﬁime, the méchanical configuration has
been as shown hare; the Drinkard being a pumping well,
pumping up the long tubing string, the Tubb Gas flowing

up an annulus between the long tubing string and some

-e
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Hydrol, through the top Packer, the Model "FA", into the
annular space and being produced from the annulus, the
Blinebry flowing up the Blinebry oil string, the short
0il string, which is shown as the left tubing string in
the schematic. |

The way your well is completed, Mr. Currens, doesg it
lend itself fo? work-over operations?

Not readily, no, sir.

MR. GROSS: Mr. Examiner, we have identified as

Exhibit 3, the Form C-1l6, Gas-0il Ratio Test.

Q .

(By Mr. Gross): On‘that, Mr. Currens, do you show the
producing cgpability of these various zones And what
Sarn burners they are, you might say?

Yes, sir, the test taken last month in all thrae zones
Are shown on hére. Justlbriefly summarizing, the
Blinebry 0il pioduced 3 barrels of oil on that test with
a 3;000 gas—-oil ratio. The Drinkard produced 1.4vb4rrels
of oil with a 4,286 ggs-oil ratio,'and the Tubb produced
.7 barrels of hydrocarbon with a 64,286 ratio.

How much water was produced during that time, ﬁr.
Currens? ‘ |

A total of 1.7 barrels of water.

Mr. Currens, do you have any information about what the

bottomhole presgssures are in this field or in these three

zonas?

TN
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Well, in these three zones, roughly, we do. Most of the
wells in the area are multiply completed or downhole
commingled; but, we have ;ome general information on the
b?tﬁomhole pressure.

What is your bottomhole pressure, as best determined, in .

‘the Blinebry at this time?

Wéll, the last dafinitivd maasuring we had ia the
Blinebry was on this well in June of 1970).énd~i; was
575 pounds at minus 2400. The Drinkard has been

estimated in this well at 590 pounds at a datum of minus

' 3050; and, last year in the Tubb, based on a shut-in

surface pressure and extrapolationithrough ;‘fﬁll radiant
aéwn"to the Tubb, bottoyhdle pressure would have been

4%8 pounds at 2700 foot datum, minﬁ; 2700. So, they are
ailyvéry low and approximately within 100 pounds of each
other.

M%. Currens, have you any evidence that these three zones
would be compatible?

Yés, sir.

How is that?

The production from these three zones certainly is
compatible, I believe. It's éommingled at the surface

at this time. It's being commingled in all of these
zones in other wells. Surface commingling was

authorized for this lease by Order PC-89, dated 8/13/63.
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So, they've been commingled almost ﬁén years now.

So you wouldn't form any precipitate or;any;hiAg like
that?

No, we wouldn't aexpect anything; as well as all the
other downholc cgﬁmiﬁgling ﬁe‘?e‘had, we've seen no
problems. '

MR. GROSS: Mr. Examiner, we've identified as

Aﬁoco‘# Exhibits 4FA.*4¥B, and 4-C, production decline curves.

Q

‘ (By Mr. Gross) What are these for,; Mr;gcuxrens, and

what do thay siQnify?

4-A is a historical performance curve over the last five
years fot the Blinebry in this wall; 4-B is the same
thing for the Drinkard and 4-C is the same thing for the
Tubb, and they are provided to permit allocation of the
production and allowables to the three zones in the event
our application is approved.

Mr. Curfens, in your expert opinion, would commingling
jeopardize the efficiency of any secondary recovery
'dperationé, if any, in this area?

No, I don‘t thihk that commingling thesg horizons at ﬁhis
time in this area would have any effect on any future
secondaiy recovery. |

Now, Mr. Currens, in fact, you are asking for approval

of a gas zone and two oil zones. As I understand, this

might be a little more unique, but has this previously




PAGE ld
* 1 lée:'en approved by this comi;sion?
2| a s; Order R-4363, dated August 28, 1972, Continental Oil
3 COmpany was ;uthorized' to downhole coimingle the Eumont
E 4 Gas and Perrose-Skelly 0il in it's Lockhart A-17 Number
.:: 6| Q Mra Currens, do you feal thaE you could increase the * L
é 7 ultxmate recovery of this well by this downhole !
el
§ 8 ' comnxngling?
= ol A Yes, sir.
§ 10 Q@ Héwf is that?
QE,_ 11| 2 Well. for one thing, lower the economic limit. Oux
: %. . 12 current operatxng cost i3 about $350 a month, and wea
> _;:-3 gg 13 | would ant:.c:.pate the downhole commingling to drop on the
gé 14 ex‘;dgr of §$200 a month. That would extend the life of the
f; 1s well to its economic limit. :’We might dxpéét to '§et -a
5z
§j§'i:q 16 1:.ttle more productlon by the removal of all that
'?j;'-: 17 downhole aquipment, three Packars and two tubxng str:.ngs
%é 18 and«:so on, and wa might be able to get a little cleanup
gg 19 | to‘g gome of these formations ‘that are a 11ttle hard to get
aa
j iy @ sl
,"*‘1 ég 2 ' MR. GROSS: Mr. Examiner, that concludes ouxr Direct
: §§ 2 Testimon%yé We offer into evidence Exhibits 1 through 4-C.
%% 23 ' MR. NUTTER: Amoco's Exhibits 1 through 4-C will be
g¥ ,
§ 8 24 | admitted: 1n evidence.
) 25 | xkdkk
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CROSS—-EXAMINATION

BY MR. NUTTER:

Q

Mr. Currens, apparently, from the production charts 4-a
through 4-C, the Blinebry at the present time is making

arcund 2,000 Mcf of gas per mbnth. is that correct?

Yes, I think that's right.

And something in the neighborhood of 80 barrels of oil
per month? o |

Yes,

The Drinkard is making 1500 Mcf of gas a month?

Yes, sir.

And in the neighborhood of 50 barrels of oil per month?

’ Yes} sir, that's what these curves reflect.

While in the case of the Tubb, it is making 1100 to 1200
Mcf gas and negligible 0il?

Yes, sir.

What is the proration unit assigned to this Tubb Well in
the Tubb Gas Pool?

It's a marginal well at this time. Of course, it has a
.75 factor, and, I can't answer that specifically. 1It's
a very marginal well and it did have a .75 the last time
I looked, which would indicate it was 120, so I would
assume -- | |

How long has this Number 8 to the west been classified as

a Tubb 0il Well?
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Well, it was classified as a Tubb Oil Well at the time

A
of the commingling and I don't recall how iéng prior to
that, and that was in 1370.

Q If that is é 120~acre unit, it must éxoss kﬁe section
line and go down into this lease on sectién§9{>then?

a Yes, sir, that would be my supposition. f did not check
that because it's been marginal for so loﬁgé |

Q> It does havé a-margiﬁal status? .

A Yes, sir.»

Q With a 120-acre unit assigned to it?

A Yes, sir.

Q Are you making Any récommendation at thisétime as to

| the ‘allocation of production or are you jﬁsi furnishing
us these materials that we may make an alLoéation?

A I wasn't making any recommendatidn on it.g %f'this
app-zcatlon is granted, we will be happy w1£h any
allocation you qesire to make on it.

MR. NUTTER: Are there further questipﬁs of Mr.

Currens?

(No response.)

MR. NUTTER: Does anyone have anythiﬁi they wish to

offer in Case 49617

(No response.)

MR. NUTTER: We will take the case under advisement.
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REPORTER'S CERTIFICATE
I, JOHN DE LA ROSA, g COurtrﬁaportgr,,do hereby certify
that ﬁhe;foregoingﬂand attached Transcript of Hearing before
the New Mexico 0il Conservation Commission was reported by me;

and that the same is a true and correct record of the said

proceedings to the best of my knowledge, skill and ability.

WIS R

(Y . COURT REPORTER
T éo hereby cer 1,3 tha* fhe fowerO}ng ie
Wz/
. 1573

Exzo.ing

JowseTio0 011 Cownservation Counission

INDE X

WITNESS | . PAGE
DANIEL R. CURRENS

Direét Examination by Mr. Gross 3

Cross-Examination by Mr. Nuﬁter 11

EXHIBITS

OFFERED ADMITTED

Amoco's Exhibits 1 - 4-C 10 10
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GOVERNOR
. BRUCEKING .
!)11.(JC)RNBIIIQ\KAVPIC)NIlS()thll!NSl()hl CHAIRMAN
STATE OF NEW MEXICO L:’L';?;‘“A";::?;:;R
P. 0. BOX 2088 - SANTA FE MEMBER :
. 8730) -
STAYE GEOLOGIST |
A , A.L.PORTER JR. |
June 25, 1973 SECRETARY ~ DIRECTOR
Re: Case No. 4961
Mr. Paul Cooter . !
- . Order No. R-4564
Atwood, Malone, Mann & Cooter
Attorneys at Law Applicant:
Post Office Box 700 : i om
Roswell, New Mexico 88201 Amoco Production Co.

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

Very truly yours,

s /j/!#)*f/ >

A. L. PORTER, Jr. ,
Secretary-Director 4%’

ALP/ir

Copy of ordar also sent to:
Hobbs OCC X

Artesia OCC

Aztec OCC

other Mr., Jerry Gross, Amoco - Houston, Texas




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MPXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO., 4961
Order No. R-4564

"APPLICATION OF AMOCO PRODUCTION

COMPANY FOR DOWN-HOLE COMMINGLING,
LEA COUNTY, NEW MEXICO.

ORDER OF THE COMMISSICN

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on May 9, 1973,
at Santa Fe, New Mexico, before Examiner Daniel S§. Nutter.

: NOW, on this y of June, 1973, the CONnission, a
. quorum being presen E hav ing considered the tastimony, the =
record, and the recommendations of the Examiner, and being fully
advised in the premises,

FINDS:

, (1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant, Amoco Production Company, is the
owner and operator of the Southland Royalty "A" Well No. 4, :
located in Unit X of Section 4, Township 21 South, Range 37 Bast,
NMPM, Lea County, New Mexico.

(3) That said well was orignally completed as a single
producer from the Drinkard Oil Pool and was subsequently
completed as a dual completion, producing Drinkard oil through
tubing and Tubb gas through the casing-tubing annulus; that the
well was later completed as a triple completion, producing oil
from the Blinebry and Drinkard pools through parallel strings
of tubing and gas through the casing-tubing annulus by means
of a triple flow tube.

(4) That the Blinebry formation and the Drinkard formation
in the vicinity of the subject well are currently being considered
for secondary recovery by means of water flood.

(5) That the commingling of Tubb Gas Pool production in the
well~bore with production from the Blinebry and Drinkard 0il Pools
because of the associated problems of equity determinaticn and
possible migration of fluids from one zone into another, might
delay and possibly prevent the formation of waterflood projects in
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Case No. 4961
Ordexr No. R-4564

the area thereby leaving’ considerable volumes of oil reserves
unrecoversad, causing waste.

(6)  That the possible comningling of production from the
Blinebry and Drinkard Oil Pools in the well-bore of the subject
well, maintaining the Tubb gas production as a separate entity
in the well, would be less likely to create the problems
described above, provided accurate determination of Blinebry
and Drinkard production could be made,

(7) That in order to protect correlative rights and prevent
waste, the application should be denied." '

IT IS TREREFORE ORDERBDz

(1) That the application of Amoco Production Company to
complete its Southland Royalty "A" Well No. 4, located in Unit X
of Section 4, Township 21 South, Range 37 East, NMPM, Lea County,
New Mexico, in such a manner as to permit the commingling in the
well-bore of production from the Blinebry and Drinkard 0il Pools
and the Tubb Gas Pool is hereby denied.

(2) That jurisdlction of this cause is hereby retained for
the entry of such further orders as the Commission may deem
necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
on. CONSERVATION COMMISSION

A. L. PORTER, Jr., M & Secretary

SEAL

ac/
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Atl_aritlcﬂlcpﬂeld(:cmpany

North American Producing Division
Permian District - -
Post Otfice Box 1610 -

. “rAavy :v 1973
May 4, 1973
U*a. Cives Lov ‘“N c
OMM.
New Mexico 011 Conservation Commission Sinmia
P. O, Box 2088 .
Santa Fe, New Mexico87501
Att;n: Mr, A, L. Iforter, Jr,
Re: Examiner Hearing May 9, 1973 -t
CASE 4961 N ‘ﬁ)
Applicatlon of Amoco Production Company d

For Down-hole Commingling
Gentlemen:

Atlantic Richfield Company is opposed to Amoco's applicat:.on
for down-hole comm1ngling of productmn from the Blinebry and
Drinkard Oil: pools with the Tubb Gas pool in its Southland
Royalty "A" Well No. 4, 1dcated in Unit X of Section 4;
Township 2J. South Range 37 Bast, Lea County, New Mex1co.

The Tubb Gas pool in this area still has substantial reserves
rémaining and it is our belief that if the 0il pools have
higher prebsure than the gas pool, the oil will enter and
damage the gas zone and thereby ‘cause waste, - There are also
numerous watérflood projects proposed in this area and we do
not believe that the commingling of a gas zone with ‘the pro-
posed flood zones would be in the best interest of conservation,
Therefore, Atlantic Richfield Company respectfully requests
your consideration of the above statements when hearing the
subject case. ’

‘Very truly yd‘urs ,

V@M%/

77y

V. M, Hollrah

NR/agp

AN R, A S S e

¢9¢!

Midland, Texas 79701 : i ,'{ .‘ , B
Telephone 915 682 8631 il [
{ |

b et e g .

R A o T T !
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Qulf ©il Company =U. S,

EXPLORATION AND PRODUCTION DEPARTMENT

MIDLAND DISTRICT l]‘;)} ;
W. B. Hopkl lEJ ﬂ U - D 1so
DISYRI:ol’pMAN:’;.{R _‘J_{ __{’,-f. ‘ M I'g P '::;0_"91°I
J.A. Hord 1 B .
O)STRICT EXPLORATIONR i
MANAGER
- Jd. L. Plk ‘\"AY (
ﬁIASNT:lCY PROOQUCTION 1973
GER May 4 e
M. B Moseley y o L CONSERVATION COMM
DISTRICT SERVICES MANAGER o‘ s n*a Fe

EXAMINER HEARING MAY 9, 1973 ‘ Wé/
CASE 4961 DOWN-HOLE COMMINGLING '
BLINEBRY & DRINKARD 0IL POOLS 0&
WITH TUBB GAS POOL

0il Conservation Commission

State of New Mexico :
P. 0. Box 2088 ' o
Santa Fe, New Mex1co 87501 v

Attention: Mr, A. L. Porter, Jr.

Gent lemen:

Gulf 0il Corporation has received notice of Amoco Production Company's appllcatlon
to commingle productlon ‘from the Blinebry and Drinkard 0il Pools and the Tubb Gas

Pool in the well bore'of their No. 4 Southland Royalty "A"™ located in Unit X, Sec.
4, T-21=-S, R=37-E, lea County, New Mexico.

We believe the inclusion of the Tubb Prorated Gas Pool completion with two oil . - S
pools is a dangerous precedent to establish. We can appreciate the fact that all e E
three producing horizons are at or near their economic limits in this particular :
‘well bore, however, this is not representative of the pools as a whole.

The Drinkard 0il’ Pool is a good waterflood prospect. Gulf operates its Central
Drinkard Waterflood some three miles distant and is currently attempting to form
its South Drimnkard Unit also some three miles distant. Sun 0il is presently
attempting to form its North Drinkard Unit approximately one m11e from Amoco's

" well and Atlantic Richfield is also attempting to form its Blinebry=Drinkard Unit
approximately one mile distant.

We believe that commlngllng of the Tubb Gas W1th the Blinebry and Drinkard 0il
Pools may, because of equity determination as well as mechanical problems, delay

and possibly Préven. the formation of waterIlood Projects in the area thereby
¥8aving considerable voluwes ot ‘nil reserves unrecovered.

| <G,
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In view of the above, Gulf Oil- Corporatioh?respectfully ‘recomends that the” 01.1 . S
Conservation Commission deny Amoco's appln.atlon to commingle productlon from the i
Blinebry and Drinkard 0il Pools and the ‘Iubb Gas Pool in the well bore of their ;
No. 4 Southland Royalty "A" located in Unit 4, Sec, 4, T-21=8, R~37-E, Lea County. i

L
{ Yours very truly,
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Docket No. 13-73

DOCKET: EXAMINER HEARING - WEDNESDAY - MAY 9, 1973

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM
_STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S. Nutter, Examiner, or Elvis A.
Utz, Alternate Examiner: ’

ALLOWABLE:

CASE 4943:

(lj Consideration of the allowable production“of gas for June, 1973,
from seventeen prorated pools in Lea, Eddy, Roosevelt and Chaves
Counties, New Mexico;

(2) Consideration of the allowable production of gas from nine
. prorated pools in San Juan, Rio Arriba, and Sandoval Counties,v
New Mexico, for June, 1973.

(Continued from the April 11, 1973 Examiner Hearing)

CASE  4928:

Application of M. W. Staples for an unorthodox oil well location,,f

'Eddy County, New Mexico.k Applicant, in the above-styled cause, seeks

authority to produce 0il from his Vanderventer Well No. 2 located
1310 feet from the North line and 1330 feet from the East line of
Section 20, Township 18 South, Range 28 East, Artesia Pool, Eddy
County, New Mexico. Said well was drilled as an injection well at
said location pursuvant to authority granted by Order No. R-3341.

(Coﬁtinued from the April 11, 1973, Examiner Heariag)

CASE 4932:

,Application of Union 0il Company of California for compulsory pooling,
Eddy County, ‘New Mexico, Applicant, in the above—styled cause, seeks
an order’pooling all mineral interests in the Morrow formation. under—
lying all of Section 11, Township 21 South, Range 25 East, Catclaw
Draw-Morrow- Gas Pool, Eddy County, New Mexico, to be dedicated to the
Atlantic Richfield Oil Company Pure-Federal Well No. 11 located in
Unit: K of said Section 11, Applicant further seeks a provision for
the payment of proper costs to be borne by applicant for such well
and the related well equipment, a provision for allocation of actual
operatlng costs, and the establishment of charges for supervision of
such well and the desigration of an operator thereof; and for such
other relief as proper. Also to be considered will be the risk
involved in drilling the subject well.

(Conﬁinued from the April 11, 1973, Examiner Hearing)

Applicatior of Atlantic Richfield Company for a non~standard
proration: unit, Eddy County, New Mexico. Applicant, in the
above—styled cause, seeks approval for a 340.94-acre non-standard
gas proration unit comprising the W/2 of Section 11, Township 21
South, Range 25 East, Catclaw Draw-Morrow Gas Pool, Eddy County,
New Mexico, to be dedicated to its Pure Federal Well No. 1 located
in Unit K of-said Section 11,

R 3By e B 4855 B A o+
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CASE 4959:

CASE 4960:

e

CASE 4961:

CASE_4962:

CASE 4963

Application of Tamarack Petroleum Company, Inc. for a unit agreement,
Lea County, New Mexico. Applicant, in the above-styled cause, seeks

approval of the Bronco Wolfcamp Unit Ares, comprising 762 acres, more
or less, of fee lands in Section 35, Township:12- South;, and Section 2,
Township 13 South, both Range 38 East, Lea County, New Mexico.

Application of TamgracktPetroleum COmpany, Inc. for a waterflood
project, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks authority to institute a waterflood project by the
injection ‘of water into the Wolfcamp formation through three wells
in its Bronco Wolfcamp Unit Area, Bronco-Wblfcamp Pool, Lea County,

New Mexico.

Application of Amoco Production Company for down—hole commingling,
Lea County, New Mexico. Applicant, in the above-styled cause, seeks
authority to commingle pProduction from the Blinebry ‘and Drinkard Oil
Pools @nd ‘the Tubb Gas Pool in the well-bore in its Southland Royalty
"A" Well No. 4 located in Unit X of Section 4, Township 21 South,
Range 37 East, Lea County, ‘New Mexico.

Application of Amoco Production Company for special pool rules,
Roosevelt County, New Mexico. Applicant, in the ‘above-styled cause,
seeks the promulgation of special pool rules for the Peterson-
Pennsylvanian Pool, Roosevelt County, New Mexico, including a prov1—
sion for classification of 0il wells and gas wells, 160-acre spacing
for oil wells, 320—acre ‘spacing for gas wells, and a limitiag gas-oil
ratio of 4,000 to one.

Application of Texaco Inc. for a unit agreement, Eddy County, New

" Mexico. Applicant, in the above—styled cause,»seeks approval of the

North Bénson Queen Unit Area comprising 1800 acres, more or less,

7 of Federal and State lands in Township 18 South, Range 30 East,

CASE 4964 :

CASE 4965:

Eddy County, New Mexlco.

Application of Texaco’ Inc. fora waterflood project, Eddy County,

New Mexico. Applicant, in' the above-styled cause, seeks authority to
institute a waterflood project in its North Benson Queen Area,

North Benson-Queen Pool, Eddy County, New Mexico, by the injection
of water into the Queen formation through 20 wells in said unit

area.

Application of Read & Stevéns, Inc. for a dual completionr, contraction
of vertical limits, creation of a new pool and special pool ruies,
Chaves County, New Mexico. Appllcant, in the above-styled cause,

Pennsylvanian Pool, Chaves County, New Mexico,' to exclude the producing

interval from 8548 feet to 8578 feet as found in its Langley Com Well
No. 1 located in Unit C of Section 13, Township 15 South, Range 27
East, and to redesignate said pool as the Buffalo Valley lLower-
Pennsylvanian Gas Pool, and for the creation of a new pool for the
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(Case 4965 continued from page 2)

CASE _4966:

- . Township 12 South, Range 30 East, Chaves County, New Mexico, to be

CASE 4967

above-described producing interval to be designated Buffalo Valley

' Upper~Pennsylvanian Gas Pool. Applicant also seeks the adoption of

special riles for saild proposedinew pool similar to the pool rules
for the presently existing pool; applicant further seeks approval
for the dunal completion of the above-described well to produce from
both of the aforesaid two pools.

Application of Read & Stevens, Inc. for _compulsory pooling, Chaves
County, New Mexico. Applicant, in thejabove—styled cause, seeks an
order pooliug all mineral interésts underlying the N/2 of Section 36,

L £ e £ Ty ad

dedicated to a well to be drilled to" the ‘Queen formation in Unit B
of "said Section: 36, ‘in-the Sonchcast Cnaves Queen Gas Area. Also
to be considered will be the cost of drilling and completing said
well ‘and the allocation of such costs as well as actual operating
costs and. charges ‘for supervision. Also to bé considered is the
designation ‘of applicant as operator of the well and a 200 percent
charge for risk involved in drilling said well

Y

Application of John M. Etcheverry for dissolution of a standard pro-
ration unit and the creation of two non-standard proration units, Lea
County, New Mexico. Applicant,‘in the! above-styled cause, seeks the
dissolution of the standard 160-acre proration unit comprising the :
SW/4 of Section 29, Township 14 !South, jRange 34 East, West Tres i
Papalotes—Pennsylvanian Pool, Lea County, New Mexico, dédicated to !

-.the Mark Production Company Etcheverry ‘Well No. 1 1ocated in Unit L

of said Section 29, and the creation of ' two non-standard 80-acre
proration units;, one comprising the N/Z and the other the S/2 of the
SW/4 of said Section 29; the first unit would be dedicated to the
aforesaid Etcheverry Well No. 1:and the second unit would be dedicated

. to a well proposed to be drilled in Unit P of said Section 29.

CASE 4968:

CASE 4946:

Applicatlon of Benjamin K. Horton for the amendment of Order No.
R-1814, San Juan County, New Mexico. Appllcant, in the above-styled
cause, seeks the amendment of’ order No. 'R-1814 to provide for the
dissolution of the 344. 28-acre non-standard unit approved by para-
graph 4 of said order which’ un1t comprises all of partial Section 11
plus Lot 4 and the SW/4 SW/4 of partial Section ‘12, Township 28 North
Range 13 West, Basin-Dakota Pool, San Juan County, New Mexico. Appli-
cant proposes the creation of a2 275. 36-acre non-standard unit com-
prising all of the aforesaid partial Section 11 only to be dedicated
to his Federal Well No. 2 located 1190 feet from the South line and
2210 feet from the East line of sa1d Section 11.

(Continued and Readvertised)

Application of Union Texas Petroleum for special pool rules, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks
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(Case 4946 continued from page 3)

CASE 4885:

the promulgation of special pool rules for the Crosby~Fusselman
Pool Lea County, New Mexico, incliding a provision for classifi-
cation of 0il wells and gas wells, 320-acre spacing for all wells,
and a limiting gas-0il ratio of 5000 to ome. (This case will be
continued to the May 23rd Examiner Hearing.)

(Continued and Readvertised)

In the matter of the hearing called by the 011 Conaervation Comis-
sion on its own motion to permit Jotin Lemley and Juanita Franks and
Aetna Casualty and Surety’ Company and all other. interested parties
to appear and show cause why the Lemley and Franks Greathouse Well
No. 1, located in Unit F of Section 10, Township 23 North, Range 1
West, Rio Arriba Courity, New Mexico, should not be plugged and .

~abandoned in accordance with a Commission—approved plugging program. :
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NEW

#a

MEXICO OIL CONSERVATION COMMISSION
GAS-OJL RATIO TESTS

C.iis
Revised 1.1.6%

Operator

. e o Pool County N “_“]
AMOCO PRODUCTION COMPANY Blinebry- Drlnkard Tubb Lea
Address 7 . i lrvpEoF { - L -
- .P._O. Box 68, llgpps ’ New Mexico : TEST ~ (X) | Scheduted [ ) Comgletion [ ] Spectal f 1
WELL LOCATION oate oF |2|croxe| Tas. |. DAILY veverw| . PROD. DURING TEST GAS - OIL
. LEASE NAME - ik bt Y ALLOW- | 1 o0c : ] o j RATIO
: . NO. v | s T R TEST «| S1ZE |PRESS.| apLg u;uns ::{? Ggf: eslnl‘:s. -fg’r CU.FT..BBL.
Southland Royalty : : ; i
] A 4 x| 4 |21 | 37 ,» :
Blinebry 0il 4/9/73 [F! 18 | 50 3 {24 | 1 |36.3 3 9 13000 ;
Drinkard 0il aio/73lpl -- | —- | 2 |24 0.7 |38.0 1.4| 6 4286 |
a/i7/73 18| 64 |210 hi.pr.l24 | o lso0.4 0.7] 45 64286
Tupb Gas g / " [o. Pr ‘ ; TSTM | TSTM

| BEFORE EXAM
OlL CONSERVATIQN Cifesi
Mol HiBIf NO.

INER|NL

Nes
[f\

TTER

130N

cAsE no.__ 496

Vi

?f;/<~r’

3

No w-li wlll be -ulxnod an -llowubl- groster than the amount of oil produced on the officiat :ea.

During gss-oll ratio test,

increased sjlowadles when suthorized by the Commlsslon,

‘Qas volumes must be reported in MCF messured at a pressure bue of 15.025 pslw and & rempcratu'c of 60° F. Specitic gravity base

: wlll be 0,60,

sach well shall be produced at a rate not exceedhg the top unit allo»\able for the pool In which well is
locsted by more then 28 percent, Operator Is encoursged to take advuntege of this ZS percent tolerance tn order that well can be assigned

Report caging prassure ln Heu of (ublnl pru sure for any well producing through cas’ng

Mall original and one copy of thls reyorl to the distrlct offlce of the New Mexlcu il Conser\ atlon Commlsslion In accordance with

Ruls 3C1 and appropriate poot rules,

" Thereby certily that the above information
i's true and complete to the best of my know-

ledge and belief,

J o §'/(rw_é‘ e

{Slgnolu'e)
D1v151on Administra

: (Title}
May 7, 1973

ase )

f{lve Superv.
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e I Amoco Production Company
i/ 500 Jefferson Buitding
P.0. Box 3092

Houston, Texas 77001

J. C. Burton | (a2’ 6/7 é/

Division Engineer

b ot i A AHNGAL . A S5 85 Yk e B A o bk

April 10, 1973

EIE,

File: WRG-986.51NM~1979 PR 121973
B Re: Application for Hearing OIL CONSERVATION COMM. -
Downhole Commingling Santa Fo §

Southland Royalty "A" Well No. 4
— Blinebry, Tubb and Drinkard Pools

New Mexico Oil Conservation Commission (3)
P. O. Box 2088
Santa Fe, New Mexico 87501

Attention: Mr. A. L. Porter, Jr, ” : ]

Gentlemen:

Amoco Production Company respectfully requests a hearing
for the purpose of obtaining approval for dgumnhigle i
ggm:.ag-l.a.ng production from the Blinebry and: Drlnkard :
Oil Poo;s and “the Tubb Gas Pool In 1ts Southlan yalty T
A" Well No. 4. That well 1is located in Unit X, Section - N
SRR RN 4, T2IS; R37L", Lea County, New Mexico.  Production from S
B m In this currently completed triple completlon
SR is marg:.nal .

Attached is a map showing the area in the v1c1n1ty of I
this well. y 1

We respectfully request this matter be 1nc1uded on the 4
Docket of the Hearing to be held May 9, 1973. o

Yours ve truly,

/

tachment «

DRC:as
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dr/ . BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

it BRIRTE A (SO

APPLICATION OF AMOCO PRODUCTION
COMPANY FOR DOWN-HOLE COMMINGLING,
LEA COUNTY, NEW MEXICO.

s
3 /
/7 au, .
'/,\‘x 7/ s . :
N ﬁ// _ ORDER OF THE COMMISSION
y} " BY_THE COMMISSION: %
; : 4
- i } This cause came on for hearing at 9 a.m. on May 9 , 1973 2
L at Santa Fe, New Mexico, before Examiner Daniel ST NUTTEY .
¥ . NOW, on this day of June , 1973, the Commission, %

a quorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and belng fully advised
in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject 3
matter thereof.

' (2) That the applicant, Amoco Production Company, is the

ownér and operator of the Southland Royalty "A" Well No. 4,

- located in Unit X of Section 4, Township 21 South, Range 37 East,

R TIPVEN

NMPM, Lea County, New Mexico.




E:;e No. 4961

Order No. R~ 4564

i : (3) That said well was originally completed as a single
producer from the Drinkard 0il Pool and was;subsequently completed
! as a dual completion, producing Drinkard oil through tubing and
Tubb gas through the casing-tubing annulus} “that the well was
later coripleted as a triple completion, producing oil from the
Blinebry and Drinkard pools through parallel strings of tubing

and gas through the casing-tubing annulus by means of a triple
fiow tube.

l : : (4) That the Blinebry formation and the Drinkard formation

in the vicinity of the subject well are currently being considered
'fOr secondary recovery by means of water flood.

(5) That the commingling of Tubb Gas Pool production in the
{ ﬁ  ) S well-bore with production from the.BlinebfyAand Drinkard Oil Pools, 1
becnuse of the assnciated problems of_equity determination and
possible migration of fluids from one zone into another, might
delay énd possibly prevent the formation of waterflood prbjects in

the area thereby leaving considerable volumes of oil reserves

i
3
i
H
1
H
#
H
£
i

unrecovered, causing waste.

(6) That the possible commingling of production from the
Blinebry and Drinkard Oil Pools in the well-bore of the subject
well, maintaining the;Tubb gas production as a separate entity

in the well, would be less likely to create the problems described

rovided cartotn Aedecwination of B}lhébr dec L Dr,vt]w&
;gzxg&i;ﬁz;w cézjd,kma yaade . 1

(7) That in order to-protect correlative rights and prevent
waste, the application should be denied.

IT IS THEREFORE ORDERED:

W(l) That the appliéatidn ¢cf Amoco Prdduction'Company to

complete its Southland Royalty "A" Well No. 4, located in Unit X of
Section 4,-Township 21 sSouth, Range 37 East, NMPM, Lea County, New
Mexico, in such a manner as to permit the commingling in the weil—
bore of production from the Blinebry and Drinkard 0il Pools and

the Tubb Gas Pool is hereby denied.

(2) That jurlsdlctlon of this cause is hereby retained for the
entry of such further orders as the Commission may deem necessary.

DONE at santa Fe, New Mexico, on the day and year hereinabove
designated.
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