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TELEPHONE
505-827-2748
L.[ | /j ’ g
OA; COVS J
I:RVAT[
: J Pll I I ur..nfa ro , COA'“
ALEX J. ARMIJO April 23, 1874 P. O. éo;‘ 1148 : T
COMMISSIONER _ SANTA FE, NEW MEXICO B

, Lo - , -
Mr. Clayton W. Williams, Jr. .
P. 0. Box 1621 : | ‘ W)
Ft. Stockton, Texas 79735 _
' ‘Re: Badger Unit

TERMINATION
Eddy County, New Mexico

Dear Mr, Williams:

The Badger Unit Agreement states that the term of such agreement
is contingent upon the unit operator drilling one well at a time, allow1ng
not more than six months time between the completion of ome well and the:
beginning of the next well until a well capable of producing unitized
substances in paying quant1t1es is completed i

‘Your second test well was due to be commenced March 17, 1974. 7§inée
the second test well was not commenced, the Badger unit agreement has:
terminated automatically as per Section 9 of the unit agreement. :

The effective date of such termlnat::.on to be as of March 17, 1974.

Very truly yours, =~ = R -

RAY D. GRAHAM, Director
L .0il and Gas Department!
AJA/RDG/s S
ce:. . USGS- Roswell New Mexico
: 0CC- Santa’ Fe New Mexico "




Unit Name _ BADGER UNIT (EXPLORATORY)
‘Operator __ Glayton W, Williams, Jr,
‘County Eddy '

DATE OCC CASE N0, 4373 EFFECTIVE TOTAL ) %
_APPROVED __ 0CC ORDER NO.Re4543.  DATE ACREAGE STATE FEDERAL __ INDIAN-FEE
" Commtsstoner  June 4, 1973 | June 28, 1973 10,158.32 640.00 9,518.32 -0
~ June 25, 1973 » '

UNIT AREA

TOWNSHIP 22 SOUTH, RANGE 31 EAST, NMPM

Sections 3 through 5: All
- ‘Section 8: E/2 and N/2Wi/4
‘Sections 9 through 16: All
‘Section 17: NE/4
- Sections 21 through 24: All
o
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Unit Name _ mncgnuuy (EXPLORATORY)
Operator Clavton W, Williams, Jr, ‘
 County Eddvy ]

: ; 3 TS - . .
Sl SRR VRS e ‘;’3.‘9;?3?',"3’:‘-:‘{!?‘-‘;‘:'@.’}"-"-,'Wo\"’,fs-i:a\?r A Tt bt X BATES RN

H
{
i

6/25/73

e

TOTAL

ACRFAGE

DATE STATE

. . SEGREGATION -

L i 1_ \'.gz;-; b L8 _éu L omia -
_ FEDERAL | INDIAN-FEE CLAUSE TERM .

June 28, 1973  10,158.32 640.00

A i 9 R A TR G O A oS 50 12

1 9,518.32 “0- Yes 5 yrs.




Unit Name
Operator

County

BADGER UNIT (Exi?mRATORY)

./ 3
: . ' R R
i AR PO L s e i gy WA IR S A L R R s TARTLE O i e

Clayton W, Williams, Jr.
Eddy '

<

STATE
TRACT NO. .

LEASE
“NO,

'SEC.

RGE,

SUBSECTION |

RATIFIED
DATE 'ACRES

ACREAGE
NOT

e

4

_RATIFIED

16 ¥-4044 0.8,

) ] ) wmerrean e dn YIS LY DA P
S 1s 228 31E - NE/&NA/4, N/28E/4, S/28/2, 6/27/73 - 600,00 .

1010
and S/2

17 1-%51  c.s. 16 225 NW/ 4N/

31E ‘40,00 De!

. -




Unit Name  BADGER UNIT (EXPLORATORY)
Operator Clayton W, Williams, Jr.
County Eddy

E.  INSTI- | | RATIFLED ACREAGE
. TUTION SEC. TWP. RGE. SUBSECTION DATE 'ACRES  NOT
- TUTIO) o RATIFIED _

C.S. 16 228 31E - NE/4NW/4, N/2NE/4, S/2N/2, 6/27/73 600,00
S : and S/2

F3651 . Cc.s. 16 225 3IE NW/4/4 NOT COMMITTED 40,000 - Del-Lea, Trc.

-
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R ‘ ' - Unit Name__ BADGER UNIT (EXPLORATORY)
G0 Lo “ » Operator __ clayton W, Williams, Jr,
‘ ’ o County Eddy
- DATE _ occ CASE No 4973 ~—EFFECTIVE TOTAL SR
_APPROVED _ OCC_ORDER ‘N0 .R~6543 DATE ACREAGE STATE FEDERAL
 Commissioner .  June &, 1973 June 28, 1973  10,158,32 640,00 9,518,32
.. June 25, 1973 . ‘ - ’ | N
' UNIT AREA 0
TOWNSHIP 22 so:rm, RANGE 31 EAST, NMPM
Sectiona 3 through 5: . All ;)
Section 8: E/2 and N/2MWW/4
Sections 9 .through 163 “All

Sectfon 17: NE/4° =
Sections 21 through 24: . . - All




"OCC CASE 1o, %973
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Unit Name__ BADGER UNIT (EXPLORATORY)
Operator __ Clgyton W, Williams, Jr.
County Eddv

EFFECITVE TOTAL

L e e e o e .1 e o e

6/25/73

F773

DATE ACREAGE .STATE FEDERAL

| SEGREGATION
INDIAN-FEE ___ CLAUSE _ TERY

. %
= 3
PRI \/

-

» oy

I

LB ol

T

(= Yes : 5 yrs.

£



7 : Unit Name BADGER UNIT (EXPLORATORY) _ s
’ : ' | Operator Clayton W, Williams, Jr, S - o

County _ Eddy

STATE LEASE  INSTI- o RATIFIED 'ACREAGE
TRACT NO. . NO, TUTION SEC. TWP. RGE, SUBSECTION DATE 'ACRES NOT
| RATIFIED

- B0 . o RECOE S L

16 ‘K-4044  C.S. 16 225 31E - NE/4MW/4, N/2NE/4, S/2N/2, 6/27/73 - 600.00
. | and S/2 et

RN = ' _ - | CROETIED |
a7 © L-3651  C.S. 6 225 31E . NW/4NW/4 - R
- : § i | V' ;
£ 1
ll
«’\,‘0,
s Eao i) |
RV I |
N I :
: - Z et ‘ 7'7 '{ |
\‘*"”'.[' 3o
i -




- Unit Name BADGER UNIT (EXPLORATORY)
B’ L Operator Clayton W, Williams, Jr.
- ) County Eddy

TR TTI

RATIFIED ACREAGE

>, fUTION SEC. TWP. RGE, SUBSECTION DATE 'ACRES NOT

RATIFIED LESSEE
64 . C.S. 16 225 3IE | NE/4WA/&, NI2NE/4, S/28f2, ~ 6/271/13 ©  600.00 Sun 011 Company
s ‘ " “and S/2 - R

¢.s. ‘167 .228  3IE N0/ 4N /4

»

NOT COMMITTED 40,00 Del-Lea, Inc,

Y ki
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OIL CONSERVATION COMAM

Santa Fe

Camiss(oma(%[lclmds

LY L
ALEX J. ARMISO June 25, 1973 P. 0. BOX 1148
COMMISSIONER SANTA FE, NEW MEXICO

Griffin, Ross & Burmati, Inca g»;/ 'if ; .
2102 tileo Building EARV P S
Midland, Texass 79701

rropoud Badger Unit Agresment
#ddy County, New Mexico

ATTINTION: Mr. Keuneth M. Criffin

Gontlemen!

demummmwm
mwt. zédy County, Waw Maxico, This spproval i subject to
liks spprewal by the United States Ceological Survey.

saclosed arve five (5) CaxtiZicates of Approval.

rmmmmu—mmsmmzm
mmm-n—lzhctmunmoumh-gﬂuob

precesaing the wais, ,
Very tyuly yeurs,

RAY D, GRANAM, Divestesr
01l end Gas Depurtment

'Yy Wos+-Reswell, Bew Mexice
OcCe Sants e, Now Woxico _—




GOVERNOR
. . i -~ BRUCEKING
OIL CONSERVATION COMMISSION  cHatRMAN
STAYE OF NEW MEXICO LAND COMMISSIONER
P. 0. DOX 2088 - SANTA FE : . ALEX ). ARMUO
‘ _ MZMBER
87501 - :
 STATE GEOLOGIST
. A.L. PORTER,JR.
June 4, 1973 ~ SECRETARY - DIRECTOR
_ - Re: Case No. : 4973
Mr. Paul Eaton , :
. e, Bond t, Cox & Eaton Order No. R~4543
Post Office Box 10 ‘ : .
Roswell, New Mexico 88201 Clayton W. Williams, Jr.
Dear Sir:

Enclosed herewith are two copies of the above-referencadf
Commission order recently entered in the subject case.

Very truly yours,

P

A. L. PORTER, Jr. :
Secretary-Directox J/

ALP/irx
Copy of order also sent to:

Hobbs 0OCC_ x

Artesia OCC 4
Aztec OCC
Other Unit Division -~ State Land Office

B N R S S - - A_.‘__

N




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO, 4973 :
Order No. R-4543

APPLICATION OF CLAYTON W. WILLIAMS,
JR. FOR APPROVAL OF THE BADGER

- UNIT AGREEMENT, EDDY COUNTY,

- NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This ‘cause came on for hearing at 9 o'clock a.m. on

_Mmy 23, 4.!1.:," at Santa Te, New Mexico, be Ors BRaminex
Elvis A, Utz.

. NOW, on this_ 4th day of June, 1973, ‘the Commission,
' a quorum being present, having considered the testimony, the .
record, and the recommendations of the Examiner, and being
;fully advised in the premises, ;

FINDS:

: ~ (1) That due public notice having been given as required
"by law, the Commission has juxisdiction of this cause and the
" subject matter thereof. :

(2) That the applicant, Clayton w. Williams, Jr., Seaks :
_approval of the Badger Unit Agreement covering 10,158.32 acres,
more -or less, of State and Federal 1ands delcribed as follows

EDDY COUNTY, NEW MEXICO
gOWNSHIP 22 SOUTH, RANGE 31 EAST, NMPM
Sections 3 through 5: ALl
Section 8: E/2 and N/2 NW/4
Sections 9 through 16: All
Section 17: NE/4 .

Sections 21 through 24: All:

{(3) That approval of the proposed unit agreement should |
promote the prevention of waste and the pxotection of correla-
- tive rights within the unit area.

IT IS THEREFORE ORDERED:

(1) That the Badgar Unit Agreement is hereby approved.




~2=
Case No. 4973
Ordex No. R-4543

(2) That the plan contained in said unit agreement for
the development and operation of the unit area is hereby
approved in principle as a proper conservation measure;
provided however, that notwithstanding any of the provisions
contained in said unit agreement, this approval shall not be
considered as waiving or relinguishing, in any manner, any
right, duty, or obligation which is now, or may hereafter be,
-vasted in the Commission to supervise and control operations
for the exploration and development of any lands committed
to the unit and production of oil or gas therefrom.

(3) That the unit operator shall file with the Commission
an executed original or executed counterpart of the unit agree-
ment within 30 days after the effective date thereof; that in
the event of subsequent joinder by any party or expansion or
contraction of the unit area, the unit operator shall file
with the Commission within 30 days thereafter counterparts
of the unit agreement reflecting the subscription of those
interests having joined or ratified.

(4) That this order shall become effective upon the
approval of said unit agreement by the Ccnmissioner of Public
Lands for the State of New Mexico and the Director of the
United States Geological Survey; that this order shall terminate
ipso facto upon the termination of said unit agreement; and
Egat the Iast unit operator shall notify the Commission
immediately in writing of such termination.

(5) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem neces-
sary. :

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated. “

STATE OF NEW MEXICO _ ‘
OIL CONSERVATION COMMISSION

//

/ ,/j/;}i},;/,/ / Za e
~ ALEX 3. A_RMIJO, “Member

A. L PORTER, JX ., Mem‘é%-; Secretary

SEAL
dr/

TP YA Dl P o i

OB A NS




up
EES—

BEFORE THE OIB CQ@SERVA’I‘IW COMMISSION
OF THE STATB 0!'

! IN THE MATTER OF THE HEARING |

CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR~
THE PURPOSE OF CONSIDERING¢

CASE ¥No. __ 4973 .

v Order No. R-_
ADPPLICATION OF CLAYTON W. WILLIAMS, JR. I g
. FOR APPROVAL OF THE __BADGER . — B
UNIT AGREEMENT, __EDDY & COUNTY, !NEW MEXICO. SR 1

H
i
i

Bymcamrsszon PRSI R SR T N N oy
-t '!hiscanaccaneontorhearmgatsoclocxa.n. on S A i.‘ :
%%Y_IEA__W. 1933 3 . at Santa Pe. llew lhxico. ‘before Bxaniner : « =
vis z

l
'HOW,. on this day of M J& 19573 “the coémission, L
a quorum being ‘Present, havx.ng considered the testimony. the record, 3
and the recommendations of the Exam.ner, and being fully advised :
in the prenises. ! gt

FINDS: :

(1) That due pubhc not:.ce having been given aa requzre‘i“by
law, the Commission has :rurzsd:.ction of this cause and the. subject
matter thereof. ; : « ;

(2) That the applicant. ._, fClayton W. W:Llllams, Jj:. G

seeks approval of the Badger £ : Unit: Agreement
Lo . Stategand ! ’:/ ‘
covermg 10,158.32 acres. more ft':r flesé, of Federal lands

described as follows:

EDDY ; éommr m‘mxco-
TOWNSHIP 22 sorm; mcs 31 _EAST, NMPM

v ?’Stenans'Sm/\V‘)u«.’A ﬁ ! v SEanens MW‘! 24:A0
SO RTE- : i

v ssemong! E/‘;z AND L\:lk\\o/‘{ A
v 53@‘!1».\4::111:' I‘ ”/J | o

/

%



(3) That approval of the proposed unit agreement should
promote the prevention of waste and the protecticnh of correlative
rights within the unit area.

’//‘, Vhe

IT IS THEREFORE ORDERED:

(1) ‘That the BADGER ; Unit Agreement
is hereby approved.

(2) That the plan contained in"said unit agreement for the
development and operation of the unit area is hereby &pproved in
principle as a proper conservation measure; provided, however,
that notwithstanding ‘any of the provi.lion- contained in said unit
agreement, this approval shall not' be considered as waiving or

' relinquishing in any manner, any right, duty, or obligation which

is now, or may hereafter be, vested in the Commission to supervise
and -~ontrol -cper ations for the emploration and developmer.: of any

“Jands committed to the unit and production of oil or gas therefrom.

(3) That the unit operator uhall file with the COmiesion

an executed original or executed’ ‘couniterpart of the unit “agresment

within 30 days after the effective date thereof; that in the event
of subsequent joinder by any party or. expansion or contraction of
the unit area, the unit operator. shall file with the Comission
within 30 days thereafter counterparts of the un:l.t agreement
reflecting the subscription of those interests having jo:.ned or
ratified.

(4) That this order shall become effective upon the approval

.of said unit agreement by the ccmiesioner of Public Lands for the

State of New Me:t_ico and the Direétor'fof the United States Geologi-
cal Survey; that thie order: ehal_.l terninate ipso facto upon the

termination of said unit agreement; and- that the last unit opere-

_tor shall 'n_otify the Commission immediately in writing of such

termination.
(5) That jurisdiction of this eauee.is retained for the
entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

i e e o a4 <= s
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EXHIBIT "B"

. BADGER UNIT AREA ;
T-22-S, R-31-E, N.M.P.M.
Eddy County, New Mexico

R T o

T A e e A 4

s e AR D B P AT AN N

caseNo._ 773
U

Submitted by C! @)

Bz=l "
OIL CONSL. v.

E\%xBFT NO..

UIZ
; \Jk\k \.OMML)SION

_5 nescarprron or

HN. FEIER S

LN\U it ;‘7

-~ NUMBER OF. . DATE OF LEASES

SERIAL RO. & EXP.
BASIC: ROYALTY

Acnrc s

{New ¥ fexico Serials) -

GWNERSHIP PERCENTAGE " -

“Hearing Date 5 —

fv-SeCtién

Section

Section |

‘Section 1

Section

Section
Sectidn

Sect1on

Sect1%n
Section

1: ;E/z Nw/4.
‘Sf2 NE/AE
"N/2 SW/4
;Sﬁ” SE/4%

LSEV4 SW/4,
NW/4 SE/4,
SE/4 SE/4

23: ?E/z SE/4 |

22: 55/2 »n
33: N2, SW/4,
WI2'SE/S

) ?NW/4 Nu/4

s hes
SE/4 NE/4,
NW/4 SW/d,

jUSA 12.5

.640.00 NM-O371670
oo 4 ;
ended by
Drilling
'NM-0403961 12.5
6-30-73

920.00 USA

NM-0417385 12.5

8-31-73

NM-0417385A
8-31-73

80.00 UsA

880.00 USA 12.5

NM-0417506
8-31-73

1,320.00 USA 12.5

Getty- 0i1" Companyfisz
Cities Service 0i1
‘COmpany

Cities Service 0i1 -
:Company

Mary L. Kirk

Sun 011 Company

The Superior 011
Company

Donald E Cooper.
5.002 -

"~ None

Mark L. Kirk:
5.00%

Morris W. Newman &
Robert J. Newman
Production Payment
$750/acre out of
5.00%
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"’!‘m,r el o i ¥ g e I s i T R PR PR KA Bt b v
'EXHIBIT "B" e T
—_— BEFT T T R UTZ
BADGER UNIT AREA . OIL COReSey v i et COMMISSION
T-22-5, R31E'NMPM ~
"Eddy County, New Mexico __ EXHEIT NO.Z
. CASE NOC. 17[? 73
. o . ; » - Submiited oyd &), &/IZ/IMS Je-
i “SERTAL NO. '& EXP.. Hearing Date S - 2373 ___ ‘
NUMBER OF .. DATE.OF LEASES , B&SIR ROYALTY s OVERRIDING-—ROVALTY- HORKING INTEREST
ACRES -~ INew Mexico Serials)- OWNERSHIP-PERCENTAGE - LESSEE OF RECORD _ AND PERCENTAGE AND PERCENTAGE -
- 640.00 670" “USA - 12.5 . Getty 0i1 Company ~ Lawrence C. Harris Getty: - S0
D =713 S . Cities Service 011 Production Payment Cities Serv1ce 50.
;Extended by : . Company ' $750/acre out of
- - Drilling | ’ 5.00%
920.00 ;NM-0403961 o USA 12.5 Cities Service 01l Donald E. Cooper: Cities Service: Al
: 6-30—7_3 . : ; Company 5.00%
/
- 80.00 NM-0417385 - UsA  12.5 Mary L. Kirk . None Kirk: All
R ST o jﬁ.83l73 ~ | _
/2 i . 880.00  NM-0417385A USA 12.5 - Sun 0i1 Company Mark L. Kirk: ~ Sun: All
/2, Sh'/4 . o 8- 31 73 s 5.00%
i/2 /4 | e : | :
o ~1,320.00 NM 0417505 USA 12.5 The Superior 0i1  Morris W. Newman &  Superior: A1l
\1r . 8-31-73 Company Robert J. Newman
W/4 NW/4 ’ Production Payment
$750/acre out of
5.00%




e remsemireos : W B ey e T AN R R S I L S L R O e s mee ] Lon e "
: . _ SERTAL NO. & EXP.
- , DESCRIPTION OF NUMBER OF DATE OF LEASES BASIC ROYALTY SRR T OVERRIDING RDYAEIY ;
E - TRACT NO. LAND , ACRES (New Mexico Serials) ONNERSHIP PERCENTAGE LESSEE OR'RECORD AND PERCENTAGE i
6 ~ Section 3: Llots 1, 2, 1,238.63 NM-0417696 ~ USA 12.5 The Superlor 0il
» o 3, 4, 5/2 ' 8-31-73 ' _ Company =~ ° '
oo N2, sf2 ’ :
. Section 4: Lots 1, 2,
‘ oo .3..8/2 N2,
7 Section 15: E/2 *640.00 NM-0419982 - USA 12.5 Mobil 0i1 Corporation:
© Sectjon 22: N/2 S 7-31-73 S ' o o
‘ : ‘ . -$400/acre out of -
'2.00% : S
Thomas Allen: = 7.¥
_ : Robert H. Hopk1ns‘»2 ?5
8 Section 15: W/2 320.00 NM-0419982-A USA 12.5 The Superior 0il Robert Hopk1ns 2 25%
R ' f : 7-31-73 Company .Thomas A]]en’ 2 75%\
9 Section 14: Al1l 640.00 NM-0437911 USA 12.5 Mobil 0i1 Corporation’ C. H Th1er1ot é
: 2-28-74 o Production’ Payment :
| » $750/acre out of | o
10 Section 5: S/2 NE/4, =~ 640.00 NM-0461874 USA 12.5 Mobil 0i1 Corporation” : P
.. SE/4 10-31-73 ? *Product1on'Payment i
- Section 8: E/2 . : : ; $400/acre out of i
Section 17: E/2 NE/4 L 2:.00002 = . = !
| | - : | ~ -Thomas Allen: | |
1.0625% Lo
Nicholas 6. F]ores.@
1.9375% f1
1 Section 5: lots 1, 2, 559.72 NM-0462046 USA 12.5 The Superior 01 Robert E. Boyle* E
3, 4, S/2 ' 10-31-73 Company . 5.00% : :
‘ NW/4, SW/4 - A K E‘
Section 8: N/2 NW/4 ' : :

Section 17: W/2 NE/4
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. NUMBER OF

—SERTAL NO. & EXP.
DATE OF LEASES

BASIC ROYALTY

LESSEE OR RECORD

OVERRIDING ROYALTY

HORKING INTEREST

ACRES  {New Mexico Serials) OHNERSHIP PERCENTAGE AND PERCENTAGE “AND PERCENTAGE
! 1,238263_ NM-0417696 USA 12.5 The Superior 0il Eag1e Royalty & * Superior: All
; : - 8-31-73 Company Minerals Company. . . .
' : Production Payment
- ~ $7507/acre out of
5.00%
~ -7 640,00 @ NM- 0419982 UsA 12.5 Mobil 011 Corporation Robert N Enfﬁeld Mobil: Al
AR : - 7-31-73 - : ~ Production Payment P L
$400/acre out of -
2.00% :
Thomas Allen: LI5%:
Robert H.Hopkins: 2. 25% :
320.00  NM- 0419982-A ' USA 12.5 The Superior 0il Robert Hopk1ns 2.25%. Superlor A1l
: - 7-31-73 { Company Thomas Allen: 2.75% L '
640.00 NM404379]1 USA 12.5 Mobil 0il Corporation C. H. Thieriot Mébi1: All
. 2-28-74 : Production Payment :
. $750/atre out of.
, 5.00% ) ; ,
'640.00 NM-0461874 USA 12.5 Mobil 0i1 Corporation Robert Enfield Mobil: All
' . 10-31-73 Production Payment o
' $400/acre out of
2.0000% -
Thomas Allen:
1.0625% |
Nicholas G. Flores:
. _ ‘ 1.9375% : :
559.72 NM-0462046 - USA 12.5 The Superior 0il Robert E. Boyle: -Superior: All
' 10-31-73 ’ Company 5.00% '



- x B Ay H
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G DESCRIPTION OF _NUMBER OF DATE OF LEASES BASIC ROYALTY ‘ A : : OVERRIDING ROYALTY
“JRACT NO. - LAND i ACRES (New Mexico Serials) OWNERSHIP PERCENTAGE LESSEE OF RECORD% AND PERCENTAGE

12 Section 21: ‘A1l 640,00 NM-0480073=A - USA 12.5 - Phillips Petro]eum Margaret Allen: 2. OOZf
T A S PRI S 12-31-73 o Company Donald E. Allen: :25%
L o ) : . - - Mary L. Tuttle: .75%

- Erving Wolf: ~ '2.00%

" Section 11: SH/4 NH/4.‘ ~ 800.00 NM-0530990 “USA 12.5 Haraorxe J. Hoover & Marjorie J. Hoover-‘J
R ’N/Z NE/4, - - 7-31-74 e Ray 0. Traylor . 2.52 o
o N/2 SE/4, - - ‘ ‘ : ' e i M - Ray c. Tray?or. 2 5%
S - ISf2SW/A ST AT ST S e TR i
" Section 12: NW/4 NW/4, i
S iNf2 SW/4,
- fx-w/Z SE/4

Section 13: NE/4 NN/4
:SW/4 NW/4,
NE/4.NE/4, "
SW/4 NE/4,
INE/4 SW/4,
SW/4 SH/4,
NE/4 SE/4,
1 SW/4 SE/4

Section 12: | NE/4 160.00  NM-12845 USA 12.5 Exxon Corporation  Central Southwest
R , . - 1—31-81 o 0il Corp 5. 00%

RPN N Lot 4 L 39,97 WM-1TSeE S usA 1235 Beard 0i1 Company None
: | 2-28-83 B

:
o

12 Federal ﬁracts 9,518.32 acres, or 93.70% of Unit Area

Section*16 NE/4 NW/4,  600.00 K-4044  State 12.5  Sup 0il Company ~ None
i N/2 NE/A,. 4-21-74 | T v :
{572 N/2,5/2 .

e e A B B N 33 TR e AT 3 e K R B o LA 8 e v e sl e . R e R Ry ¢ s e - N - 5
: R S R M R o ooy S L et T B BN A A
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Page 3

'NUMBER OF

~ SERIAL NO.- & EXP
DATE OF LEASES
(New Mex1co Ser1a1s)

BASIC ROYALTY

ONNERSHIP PERCENTAGE

LESSEE OF RECORD

ovsﬁkmma ROYALTY
___AND PERCENTAGE

WORKING INTERES

i/4
“KE/4 SE/A,
‘}su/4 55/4

ACRES

_ 640.00

. 160.00

. 38.97

NM- 0480073-A
- 12-31-73

NM-0530990
-7-31-74

NM-12845
NM-17506
2-28-83

USA 12.5

UA 12,5

UsA  12.5

USA 12.5

Phillips Pétroleum
Company

Exxon Corporation

Beard 0i1 Company

;’Rayu

Margar%t ﬁ]len 2. 00%
‘ Donald E. "Allens: .25%
Many L. Tuttle ~.75%

ErV'l ng WOI f:

‘Maraor1e J.Hoover & Man;or1e J Hoover
mRay,O(_}ra¥1°P
T 1

P 2.5%

; Central Soutnwest
; 011 Corp 5 00%

? None,

2 00%

lféy13?5“2.5%'

AND_PERCENTAGE
Phillips: A1l

Clayton W. ..
Williams, Jr.:All

Exxon: All

Beard: All

‘Tiééts35§;5]8.32 acreé; or 93;70% of Unit Area :
o : :

- N/2 NE/4,

600.00

K-4044

4-21-74

State 12.5

Sun 0i1 Company

Sun: All




, SERTAL N0, & EXP. ; ' —— -
- DESCRIPTION OF NUMBER OF - DATE OF LEASES BASIC ROYALTY L OVERRIDING ROYALTY
LAND ___ ACRES (New Mexico Serials) ONNERSHIP PERCENTAGE LESSEE OF RECORD _ AND PERCENTAGE
Section 16: NW/4 NW/4 40.00  L-3651 , State 125 Deldlea, Inc. . . None

10-21-79

2 State Tracts 640 acres, or 6.30% of Unit Area
N p— . V' .

Y

17 Tracts 10,158.32 acres in entire?Unit>Afea.

hrs “Hoover and Mr. Traylor have agreed to sell this lease to Gr1ff1n, ‘Ross & Burnett Inc., reta1n1ng a 5% overriding’ royalty.
~ Burnett, Inc. have in turn agreed to sell this lease to C]ayton W. Williams, Jr. The necessary 1nstruments to effect th1s trans
~are now being ‘prepared and will be f11ed for approval as soon as possible. , -




b
e S——_t e , s P O R S e e LT
T SERIAL NO. & EXP. BT
NUMBER OF  DATE OF LEASES BASIC ROYALTY Lo OVERRIDING ‘ROVALTY WORKING INTEREST
_ACRES __ (New Mexico Serials) _OWNERSHIP PERCENTAGE ~ LESSEE OF RECORD AND PERCENTAGE AND PERCENTAGE
40.00 L-351  State 12.5 Del-Lea, Inc. None 7 Del-lea: Al
10-21-79 4 - S ' T

:acres in entire Unit Area.

red and mn be fﬂed for approva] as soon as poss1b1e
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- . UNITED STATES
Lo DEPARTMENT OF THE INTERIOR

) GEOLOGICAL SURVEY
.} WASHINGTON,D.C. 20242

I | | WA 158

v Griffin,%Rqss & Barnett:, ‘Inc. , ) ‘ - ; ol
Y ) 2102 wnco Building ~ S |
. - Midland,’ Texas 79701°

i Attention‘> Mr. Kenneth H ‘Griffin

!

e e

Gentlemen'

w-mr.v.. E

“Your =app11cation dated April 24 19?3 filed on behalf of Clayt:on W.
Williams, Jr.,swith the Area 011 and Gas Supervisor, Roswell,.New Mexico,
requeatsith'e deaignationiof the Badger unit area ewbracing 10 158.32
acres, more oriless, Eddy County, ‘New Mex:.co,‘ as logically sub_]ect to

: expldration ‘and * deve10pment under’ the unitization provisions of the

' Mineral Leasing Act, és amended

ottt e st e 1t

ot e s

The 1and éoutlined on your plat marked: "Exh:.bit A, ‘Badger Unit," is hereby
designated as a- logical unit area. The unit agreement submitted for the
area desfgnated should’ be 1dentica1 to the Form of Agreement for Unproved
Areas’ (1968 reﬁrint) modified to. include appropriate language required” for
State’ of New Mexico lands, the potdsh protection language proposed as a

. new section‘on page 2 offyour application and should provide for the ‘
drilling ‘of! the initial well to test the Siluro-Devonian or to a depth of §
15, 500 feet. : : Lo

In the abs‘elgce of any other type Of land requiring bpec1a1 provxsions or

aay oBJections ‘not | now apparent:, a duly executed agreement identical to
the 1968 teprmit, modified as outlined above, and approved by the appropri-
ate officials of the State ‘of New Mexico, will be approved if submitted in
approvable gtatus w1th1n a reasonable period of time, However, the right
is reserved to- erny approval ‘of any executed unit agresment which,in our
Oplnlon, does not have: full cozmxitment of sufficient lands to afford
effective control of unit operations. :

B I

i ok gt

; ‘ z

Please 1nc1t.§de the 1at:est~ status of all acreage when the ‘executed -agree~
ment 1s submitted for final approval, The format of the sample exhibits
} ©  attached to sthe 1968 reprint of the standard form should be followed
closely in the preparation of Exhibits A and B.
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EXHIBIT "B"

BADGER UNIT AREA
22-S, R-31-E, N.M.P.M.

A Eddy County, New Mexico

h L SRR

SN T, O

Rl

. ﬂra R UTZ
OH_ \_, . -t \.Jnl‘f\lSSlON )
o CBIT N()__Jé;L.
CASE NO. 497 3 .

Submitted by L w0, w1 19mS N
— +

DESCRIPTION OF

"SERTAL NO. & EXP.

BASIC ROYALTY

1s) - ouueaévrp PERCENTAGE

Hearing Date__ £-23 72 .

LESSEE OF‘RECOﬁD~

OYALTY
AND PERCENTASE

LAND
Section 24: Al
aSectionm11:<»:i6 }:Eiiﬁf
ectl A s
_,N/2 SH/4,
' S/2 SE/4
Section 12: NE/4 NW/4,
S/2 NH/4 ,
E/2 SW/4,
N E/2 SE/4
Section 13: NW/4 NW/4,
: SE/4 NW/4,
NW/4.NE/4,
SE/4 NE/4,
Nw/4 SN/4
SE/4 SW/4,
NW/4 SE/4, -
.~ SE/4 SE/4 .
Section 23: E/2 SE/4
Section 22: S/2 -
Section 23: N/2, SW/4
W/2 SE/4
Section 9: AN
Section.10: AN ,
Section 11: NW/4 tlW/4

T M R S U S L RN R b 9 e ST S S e

; NUMBER,OFA;. DATE. OF LEASES
- “ACRES - (New Mex1co Seria
640.00 N 0371670
i 4-30-73
' Extended by
: ;Dr1111ng
920‘00 :‘f“ L3N n—{l‘103n51
6-30-73
80.00  NM:0417385
o 8-31-73
1 880.00  NM-0417385A
) 8-31-73
1,320.00 ‘fNM 0417506
o '8-31-73

USA 12.5
USA 12.5
UsA 12.5
UsA 12.5
USA 12.5

- Getty 011 Company
Cities Service 0il
Company

‘“bltles berv1ce U1|”

Company

Mary L. Kirk

Sun 0il tompﬁhy

The»Superior 011
Company

e St

" None

R S GO S e

Lawrence C. Harr1s
Production” Payment
$750/acre out of

Mark L. K1rk.
5.00%

Product1o
$750/acre out of
5.00%




= PRI R SP e T o - 2“‘11 FrEY f ETEEIE SR e e ’
[ ",% " R A2 €23 5 1 € i Y R e T RS
EXHIBIT "B" - TR
- BADGER UNIT AREA Ot <o . N COMMISSION -
T-22 S, R-31-E, N.M.P.M. BTN 2
Eddy County, New Mex1co SR —
CASE NG 4973
RS Submitted by*MLmzf_Jr;
. ~SERTAL NO. & EXP. Hearing Date__ S -~23-73 —
~ NUMBER OF. . DATE.OF LEASES _ BASIC ROYALTY e mLE-RP-LN-NB.R(')YI\LTY WORKING "INTEREST
- ACRES - (New HeXlCO Semals) ONNERSHIP PERCENTAGE  LESSEE OF RECORD -AND PERCENTAGE AND PERCENTAGE
.640.00 . NM-0371670 { . usA 125 Getty 011 Company Lawrence C. Harns Getty: - 50,
o o 4-30—73 Ly , S Cities Service 0i1 _ Production Payment Cities Servu:e 50
utenaeo Dy oy Company “)/::U/acre out; of
‘ Drﬂ'hng : ; 5 00% .
920.00 -04033961 ‘ USA 12.5 Cities Service 011 Dona]d E. cOoper Cities Service: Al
£/ : ' 6-30- 73 o ~ : Company 5 00% '
S/Z SE/4
L NE/4 NW/4,
. 2;&1/4
/45
e LS SE/4, :
' SE/4SE/4 | i ‘ _ _
: %E/z 5514 80.00  NM-0417385 USA 12,5 Mary L. Kirk " None Kirk: ATl
o g - 83173 R L
/’2’ - . 880.00  NM- 0417385A USA 12.5 Sun i1 Company Mark L. Kirk: = Sin: Al
. W2, sw/a, - - 8- 31 73 B 5.005 | :
[H/Z SE/4 . : :
AN 1,320.00 NM—04175§1}3 USA 12.5 The Superior 0il Morris W. Newman &  Superior: A1l
A1 8-31-73 Company Robert J. Newman
»NW4 MW/4 2 : Production Payment
. $750/acre out’of
5.00%
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, 5 :  SERIAL NO. & EXP. T
E DESCRIPTION OF NUMBER OF DATE OF LEASES, BAbIC ROYALTY L " OVERRIDING ROYALTY :
> TRACT NO. LAND ACRES (New Mexico Serials) ONNERSHIP PERCENTAGE LESSEE OR RECORD -AND PERCENTAGE AN
6 . Section 3: lots 1, 2, 1,238.63 NM-0417696 UsA 12.5 The Superior 011 Eagle: %pya]ty & Super
' ' 3, 4, 5/2 ‘ 8-31-73 Company Minerals Company =
T N/2, S/2 : : ' ’ Productnon Payment
-~ . Section 4: Lots 1, 2, g - , ' . $750/acre out of
T .3, S/2 N/2, : : . : . ' ) ~ 5.00% 3
- §/2 1 . | o 3 CE ,
7 Section 15: E/2 - 640.00 NM-0419982 - USA - -12.5 Mobil 0i1 Corporation Robé?%.y. Enfield  Mobi
- Section 22' N/2 S i 7-31-73 ; : ey . . ... Production Payment -
o P . ’ ' . -$400/acre out of :
Thomas ?hllen : '. 75% '
o _ : , Robert H Hopk1ns 2. 25%
-8 ‘Section 15: W/2 ; 320.00 NM-0419982-A , USA 12.5 . The SuperIOr 011 : Robert ﬂopk1ns ”2 5%
o : o o ‘ 7-:31-73 ‘ Company " Thomas A]]en 2. 75%
9 Section 14: All 640.00 NM-0437911 USA 12.5 Mobil 0i1 Corporation C %;1er1ot - Mobil
: ‘ j ; : : 2-28-74 : Product1on Payment S
‘ : : - $750/aé?e out of
, , _ S 5 00% S . ‘
~ > : el S . I R SR R Tt TN G gl
"~ Section 5: .S/2 NE/4, 640.00 NM-0461874 USA 12.5 Mobi1:011 Corbdfatibn' ' 1Enf : Mobi
oo oo SE/A S ; 10-31-73 : ) . Product]on Payment ’
~ Section 8: E/2 S : ' ' ~ $400/acre out of
Sectionf17 E/2 NE/4 ’. : , ‘ ' ' 2.0000% - :
Co 2T e | Themas Allen:
- ; , | o 1,0625% oy
Nicholds G. Flores:
‘ : ‘ 1. 9375%
Section 5: Lots 1, 2, 559.72 NM-0462046 © USA 12.5 The Superior 0i1 Robert E. Boy]e
- 3,4,5/2 : 10-31-73 : Company 5,008 °
NW/4, SW/4 ) : :

- Section 8: N/2 NW/4
Section 17: W/2 NE/4

LT T ey owf‘.w&_‘w TR AT ke e SR e K T S e e e A TN T e el S £ K e R e i e N AL s




i e R SR T T T S

Page 2

SERIAL NO. & EXP.

W/2 NE/4

g - i R ST TR e
[ON OF NUMBER OF DATE OF LEASES BASIC ROYALTY ; - OVERRIDING ROYALTY WORKING INTEREST
ACRES {New Mexico Serials) OWNERSHIP PERCENTA(‘E LESSEE OR RECORD - AND PERCENTAGE AND PERCENTAGE
» Lots l, 2, 1,238.63 NM-0417696 USA "]2.5 The Superior 0il Eagle Royalty & Superior: All
,%f ; . 8-31-73 i Company Minerals Company o L
~ Production Payment
$750/acre out of -
5.00%
-~ 640.00 NM-0419982 UsSA - 12.5 Mobi 1 Oﬂ Corporatlon Robe t N, Enf1e1d Mobil: Al1l
e ‘ o 7-31-73 n : P ction Payment -
S400/acre out of T
2.00%
Thomas Allen: . ~.75%
A ‘ Robert H Hopk1ns 2 25%
b: W/2 320.00 MM-0419982-A USA - 12.5 The Superior 01T Robert Hopklns 2.25%. Super1or Al
R ~ - 1-31-73 ; Company Thomas Atlen: 2.75%
f - . . ;
ﬁ:f All 640.00 NM-0437911 UsA i 12.5 . Mobil 0i1 Corporat1on C. H. Thieriot Mobil: A1l
P S ' - 2-28-74 f : Production Payment
: $750/acre out of
oy "5.00%
S/72 NE/4, . 640.00 NM-0461874 USA £ 12.5 Mobil 01 Corporation Robert Enfield Mobil: Al1 -
SEf4. - ' 10-31-73 f Production Payment :
s Ef2-- ' $400/acre out of
7: EF2RE/4 | - 2.0000%
N Themas Allen:
) - 1.0625%
" Nicholas G. Flores:
1.9375%
Ev‘ Lots 1, 2 559.72 NM-0462046 USA - 12.5 The Superior 0il Robert E, Boyle: Superior: All
<35 :4, S/2 10-31-73 . ; Company 5.00%
¢5NH/4,SN/4 ,
o N/2:-Nd/4




' SERIAL NO. & EXP

BASIC ROYALTY

OVERRIDING ROYALTY

s w&-u*;a— A e VS i R

? DESCRIPTION OF _NUMBER OF DATE OF LEASES )
égTRACT NO. - _LAND ACRES (Nﬂw Mexico Ser1a1§) OWNERSHIP PERCENTAGE LESSEE OF RECORD _AND: PERCENTAGE
12 Section 21: Al 640.00  NM-0480073-A - USA 12.5 Phillips Pétroleim Ma%garet' ;008
. ] B 12-31-73 : ‘ Company : Donald -E- .25%
Mary L. Tuttle: .75% |
TR _ , , _ Erving Wolf: 2. 00!
13 Section 11: SW/4 NW/4, 800.00  NM-0530990 USA 12.5 Marjorie J.Hoover & Marjor1e J. Hoover: e
' ' N/2 NE/4&, - 7-31-74 e Ray 0. Traylor 2.5% '
N/2 SE/4, : ‘ (1) Ray 0. Traylor 2. 5%
v S/2 SW/4 | "
Section 12: NW/4 NW/4,
- . W2 SK/A,
- MW/2 SE/4
NE/4 NE/4,
SW/4 NE/4,
NE/4 SW/4,
SW/4 SW/4,
NE/4 SE/4,
SW/4 SE/4 ‘ | )
Section 12: NE/4 160.00 NM-12845 , USA 12.5 Exxon Corporation Central Southwest
. 1-31-81 01] Corp: 5 00%
Section 4: Lot 4 39.97  NM-17596 USA 12.5 ‘Beard 0i1 Company - Nene ‘
' ' ' 2-28-83 : :
12 Federal TfaCts'>9,518.32'acre$;;bf §3;75% of Unitzﬁfea
Section 16: NE/& NW/4,  600.00  K-4044 State.  12.5 Sun 01 Compary Nore
N/2 NE/4, 4-21-74 :
S/2 N/2, S/Z S




Page 3

~SERTAL NO. & ERP.
DATE! OF LEASES

_NUMBER OF
ACRES

BASIC ROVALTY -

LESSEE OF RECORD

OVERRIDING ROYALTY
AND PERCENTAGE

WORKING INTEREY
AND PERCENTAGE

640.00 ~  NM-0480073-A - - USA
o 12-31-73 |

.800.00  NM-0530990 - USA
IR X137 ' =

© 160.00  NM-12845 T usA

&

756 . USA

3997 MM-1
| 2.28-83

(New Mexico Serials) _OWNERSHIP PERCENTAGE
| 125

12.5

12.5

12,5

Phi1lips Petroleum
Company .

Marjorié J.Hoover &

Ray 0. Traylor
' (1

Exxon Corporation

Beard 0i1 Company-

" Erving Wolf:

Margaret Allen: 2.00%
Donald E. Allen: .25%
Mary L. Tuttle: .75%
2.00%

Marjorie J. Hoover:

2.5% _
Ray 0. Traylor: 2.5%

Central Southwest
0i1 Corp: 5.00%

None

Phillips: All

Clayton W.

Williams, Jr.: A1)

Ekxon:- Af]',

Béard:‘"Alﬂ.

K-4644
4-21-74

E/4 NW/4,  600.00 State'
“Nf2 NE/4, ‘
S12 072,372

T T T S St £ R RS B SRR T

R S O R T e TR

12.5

AR g L SRR TR g e LA

Sun 0i1 Company

None

Sun: All{_

H

H

3 .
ok




SERIAL NO. & EXP.

. DESCRIPTION OF " NUMBCR OF  DATE OF LEASES BASIC [ROYALTY T OVERRTDING ROVALTY
“TRACT NO. - LAND " ACRES {New Mexico Serials) . OWNERSHIP PERCENTAGE LESSEE OF RECORD AND PERCENTAGE
Section 16:. NW/4 NW/4 40.00 £-3651 o State 12.5 Del-Lea, Inc. . None

10-21-79

t:iZ StateATracts 640 acres, or 6. 30% of Unit Area

£~

i".ffﬁ?iTracfs,10;158;321acres in entire Unit Area.

é .1;;-,.'.'/":'3
“Mrs.: Hoover ‘and Mr. Tray]or have agreed to se]] tn1s 1ease to Gr1ff1n, ‘Ross & Burnett Tnc. , retaining- alty.
Burnett ‘Inc. have in turn agreed to 'sell this ]ease to Clayton W. Williams, Jr. The necessary51nstruments to effect th1s transfe
- are now being prepared and will be filed for approval as soon as p0551b1e : S




e
: Page 4
i . SERIA, NO. & EXP. — — ' )
NUMBER OF  DATE OF LEASES BASIC ROYALTY P R ovﬁhRIDING ROYALTY WORKING INTEREST
~ ACRES {New Mexico Serials) OWNERSHIP PERCENTAGE LESSEE OF RECORD AND PERCENTAGE AND PERCENTAGE
40.00  L-3651 ~ State 12.5 Del-Lea, Inc. .Node . " Del-lea: Al |
S 10-21-79 _ < , _ L e .

racts 640 acres, or 6.30% of Unit Area

32 acres in entire Unit Area.

'er and Mr. Tray]or hage agreed to se11 ‘this lease to Gr1ff1n, Ross ‘& Burnett, Inc s reta1n1ng a 5% overr1d1ng roya]ty. Griffih, kogs'&L
Inc. have in turn agreed to sell this lease to Clayton W. Williams, dr.  The necessary instruments to effect this transfer in ownersh1p
e1ng prepared and w111 be fuled for approval as soon as p0551b1e s




TELE PHONE !
& i 505-827~2748 1
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ALEX 4. ARMIJO . April 30, 1973 P.O. BOX 1148
COMMISSIONER SANTA FE, NEW MEXICO .
!
- Griffin, Ross & Burnett, Inc. .
: 2102 Wilco Bu11d1ng v . -
‘Midland, Texas 7§701 ~ ' .
- Badger Unlt v IS
- ‘ C : : _ ~Eddy County, New Mexico S S g
- ATTENTION: Mr. Kenneth H. Criffin - ' : N |
“ e S
Gentlemen: A :
‘In reply to your letter of: Apr11 23, 1973 in connection with . B

the subject unit, we have no objection to the unit area as outllned
in your proposal. :

Approval of the proposed unlt will be conditioned on recelpt ‘of
S A : . a unit agreement which will meet all the requirements of the Commissioner
coed a of Public Lands and also that will be acceptable by the United States
: Geological Survey and the 0il Comservation Commission.

Very truly yours, : S
,@Ml.z... RN
' ' : g
y RAY ‘D! GRAHAM Director ] ;j
N 0il and Gas Department P L ]

e -AJAhuﬂls _ ~
. / SR . . : . { - - ’ o R
B Y A
\owcer. = -7 . 12N
I ed ilf\__i%f o
castie . Y773
Syt . GE (S (lhllfbug5 :}P. ‘
Heoooo 5’23 /’73 _____43 i
i s e i
\
Y]
] "i B i |




‘Attention: Mr. Kenneth H. Griffin

"4
UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
WASHINGTON, D.C. 20242

MAY 151973

Griffin, Ross & Barnett, Inc.
2102 Wilco Building
Midland, Texas 79701 ) :

Gentlemen' ) - j

Your application dated Apr11 24 1973, flled .on beéalf of Clayton W.
Williams, Jr., with the Area: 011 and Gas- Supervlson, Roswell, .New Mexico,
_requests the desxgnatzon of the Badger unit ‘area en?raclng 10 158,32
‘acres, more or less, Eddy County, New Mexico, as logically subJect to
exploration and development under the unitization p}ov1sions of the
M;neral Leasing Act, as amended, §

The 1and outlined on your plat marked "Exh1b1t A, Bgdger Unit," is hereby
- designated as a logical unit area., The unit agreement Smeltted for the
area designated should be identical to the Form of Agreement for Unproved
reas (1968 reprint) modified to 1nc1ude dppropriate langilage required for
State of New Mexico lands, the potash protection lanhguage proposed as a
néw section on page 2 of your application, and Shouid provide for the
drilling of the initial well to test the Slluro-Dev%nlan or to a depth of
15,500 feet.

P

In ‘the absence of any other type of land requ1r1ng fbecxal prov1s10ns or
any objections not now apparent, a duly executed - -agreement identical to
the 1968 reprint, modified as outlined above, and approved by the approprl-
ate officials of the State of New Mexico; will be approved if submitted in
approvable status within a reasonable period of tim¢, However, the rlght
is reserved to deny approval of any executed unit agreement which,in our
opinion, does not haveé full commitment of sufflclent lands to afford
effective control of unit operations. g ~

Please include the latest status of all acreage when the executed agree-

ment is gubmitted for final approval. The format of ‘the sample exhibits
attached to the 1968 reprint of the standard form should be followed
closely in the preparation of Exhibits A and B. H

|
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4 ; ; :
Since the i.tm.t§ area contams State of New Mexico- lands, we are sending C i
a copy ‘of this letter to the State Land Commigsioner in Santa Fe. Pleasge '
contact: the State of New Mexico before soliciting joinders, regardless Lo . ;‘
of prior contacts with or clearances from the State. . o
' : o '%“ ' Sincerely yours, _ : v'i SR
: (e M'%(/X/CMQ&%
: D g&'bing Director
o 2, ! % j N
! e
,
' 2
: !
L R ;
Pk T ey . ; . !
: g 4
| |
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ALEX J. ARMIJO : April 30, 1973 : P. O. BOX 1148 ;
COMMISSIONER . ) o - . . SANTA FE, NEW MEXICO !

Lo Griffin, Ross & Burmett, Inc. A o
-+ 2102 Wilco Building - '
“Midland, Texas 79701

B T

R R _ ATTENTION: Mr. Kenneth H. Griffin

. Gentlemen:
In reply to your letter of April 23, 1973, in connection with
the subject unit, we have mno objection to the unit area as outlined
. ... . . in your proposal. )
Approval of the proposed unit will be COndiéiOﬁéd on recelptgg S -
a unit agreement which will meet all the requirements of the Commissioner R

of Public Lands and also that will be acceptable by the United States
Geological Survey and the 0il Conservation Commission.

et e v e e g

Ve; truly yours, AR
RAY D; G , Director - S
0il and Gas Department i

AJA/RDG/s '

P ik

BE‘FORE EXApIN LT
OlL CONSERV T o4 A5SION

, i - : oy ¢ AT NO.,__?_
3 ’ CASE i %77 33, = -

RS g

g——

N R e b e T R e e s o e i 8 l




Griffin, Ross & Buznett, Inc. - I

; Ol .(/Dzo/:eztiza o
KENNETH H. GRIFFIN 2102 WILCO BUILDING ;
ROBERT B. ROSS' MIDLAND, TEXAS 79701
GARY G. BURNETT . ,-%- ) 915 683.270s
; ' iy S
o]
e .o 1973

~

- OIL CONSERVATION COMMISSION

o~ : : . . . A e e e e e e
I o -+~ Pe, }Ie'ﬁ',}'%\r‘" R . '

Gentlemen:

In accordance with the ‘above Qfder we enclose herewith the following:

1) Copy of Unit Agreement showing execution by the Unit Operator
and Approval by the U.S.G.S. and State Land Commissioner.

2) Copies of Ratifications executed by the following:

R R TR The Superisr 0il Company
Mobil 0il Corporation
Sun 0il Company o v
Cities Service 0il Company
Phillips Petroleun Company
If any further information is needed, please let us know.
: Yours very truly,
; !
KHG v
| Encls.
o cc Mr. David Y. Rogers
CLAYTON W. WILLIAMS, JR.

S5th Floor Gihls Tower West
Midland, Texas
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| CERTIFICATION--DETERMI HLOW SRSERVATION COMM §z .

Santa Fo

-Putsu'an’t to the authority veated in the Secretary of Interior, 2
under the act a{)proved February 25, 1920, -41 Stat. E437, as amended,
30 U. s. C. geca. 181, et seq., and delegated to"tﬂée Area 0il and Gas E i‘
Supervisors of the Geological Survey, I do hereby: | : : . gﬂ
A. Approve the attached agreement for the development and , ) _;
operation of fhé{Badger Ur;it Area, State of New_ Mexico.
B. Certify and determine that the unit ipl'an of ae\jé'lopmént ‘ L 3 o ‘g
and operatiori éénteniplated in the attached agreeme:xzt is necessary and ’ |

advisable in the public interest for the purpose of more préperly T

conserving the nstural resources.

pURUNEVURISUIUDI, = | U
]

c. éertify and determine that the drilling, produc‘ing,'

(ro—

‘rental, minimun %‘rbydlty, and royalty requirements otf all Federal

leases committed to said agreement are hereby established, altered,
K E . = ‘
changed, or revoked to conform with the terms and conditions of this

agreement.

Dated:___June 28, 1973

1 7
d / " /{ 3
Ny / %(//Z(/c LA S

Area’ 01l and”Gas Supervisor

.é. : United St/tes Geological Survey

Contract Number 14-08-0001-12400




NEW MEXICO STATE LAND OFFICE

:
'y
?

CERTIFICATE OF APPROVAL

T

COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO
BADGER UNIT AGREEMENT '

EDDY COUNTY, NEW MEXICO

i A A APy

-
b

There having been presented to the undersigned Commissioner of Public ; @
Lands of the State of New Mexico for examination, the attached Agreement : ' ’
for the development and operation of acreage which is described within |
the attached Agreement, dated June 1, 1973 ... » which said g
Agreement has been executed by parties owning and holding oil and gas : - - "1
leases and royalty interests in and under the property described, and up- : 3
on -examination of said Agreement, the Commissioner finds:

5(3) That such agreement will tend to promote the conservation
: of 0il and gas and the better utilization of Treservoir
i i energy in said area.

(b) That 'under the proposed agreement, the State of New Mexico
will receive its fair share of the recoverable oil or gas
in place under its lands in the area.

(¢)  That each beneficiary Institution of the State of New
Mexico will receive its fair and equitable share of the
recoverable oil and gas undei its lands within the area.

(d) That such agreement is in other respects for the best
interests of the state, with respect to state lands.

NOW, THEREFORE, by virtue of the authority conférred upon me under
Sections 7-11-39, 7-11-40, 7-11-41, 7=11-47, and 7-11-48, New Mexico
Statutes Annotated, 1953 Compilation, I, the.undersigned Commissioner
of Public Lands of the State of New Mexico, do hereby consent to and
approve the said Agreement; however, such consent and approval being
limited and restricted to such ‘lands within the Unit Area, which are
effectively comitted to the Unit Agreement as of this date, and, further,
that leases insofar as the lands Covered thereby committed to this Unit
Agreement shall be and the same are hereby amended to conform with the terms
of such Unit Agreement, and said leases shall remain in full force and ef- i
fect in ‘accordance with the terms and conditions of said Agreement. This )
approval is subject to all of the provisions and requirements of the afore- e
said statutes.

; " IN WITNESS WHEREOF, this Certificate of Approval is executed,with seal
. affixed, this Z5th.  day of June , 19 73

i "\ /,
AN

I * z/ x/( : LT
i X A £ ¥, R N
COMMISSIONEE‘OFDPUBLIC{LANDS
of the State of New Mexitco
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‘any part thereof for the purpose of more properly conserving the natural

UNIT AGREEMENT

FOR THE DEVELOPMENT AND OPERATION
OF THE
BADGER UNIT AREA
COUNTY OF EDDY
STATE OF NEW MEXICO
NO.
THIS AGREEMENT entered into as of the / day of 7 b2 )i

1973, by and between the parties subscribing, ratifying or consénfing:ﬁéref%,if

and hérein referred to as the "parffesAhérefo".
WITNESSETH: -

‘WHEREAS, the parties heréto are the owners of workihg; royalty, or
other oil ahd”gas"TnTeresfs in the unit areé subject to this agreement; and§

_WﬁEREAS, the Mineral Leasing Act of February 25, 1920, 4| Stat. 437, a%.
ahéndea, 30 U.S.C. Secs. l8iiéf Seq.;ééu+hofi2és Federal |essees and their :
representatives to unite with each other, or jointly or separately with
others, in collectively adopting and 6pera+ing a cooperative or unit plan

of development or operations of any oil or gas pool, field, or like area, or:

rescurces thereof whénever determined and certified by>fhe Secretary of
the interior to be necessary or advisable in Thé public inTéres?; and
WHEREAS, the Commissioner of Public Lands of the State of New Mexico

is authorizied by an Act of the Legislature (Sec. 7-11-39 N.M. Statutes :953§

Annotated) to consent to or approve this agreement on behalf of the Sféfe‘ |

of New Mexico, insofar as it covers and includes lands and mineral inféres?sg

of the State of Ne@ Mexico; and i
WHEREAS, the Oil Conservation Commission of the State of New Mexico is

authorized by an Act of the Legislature (Article 3, Chapter 65, Vol. 9,

Part 2, 1953 Statutes) to approve this agreement and the conservation provisi?ns

hereof; and :
WHEREAS, the parties hereto hold sufficient interests in the

Badger Unit Area covering the land hereinafter described to give reasonably

effective control of operations therein; and
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~operating and unit plan regulations, heretofore issued thereunder or valid,

WHEREAS, it is the purpose of the parties hersto to conserve natural

R S 4T

resources, prevent waste, and secure other benefits obtainable through

v e

development and operation of the area subject to this agreemant under the
terms, conditions and limitations herein set forth; :

NOW, THEREFORE, in consideration of the premises and the promises herein
coﬁfalned, the parties hereto commit to fhfs agreement their respective
interests in the below-defined unit area, and agree severally among them-
selves as follows: | )

|. ENABLING ACT AND REGULATIONS. The Mineral Leasing Act of February

25, 1920, as-amended, supra, and all valid pertinent reguiations, including

perfineﬁ+ and reasonable regulations hereafter issued thereunder are accepted
and made a part of this égreemenf as to Federal lands, provided such regula-
tions are not inconsistent with Thé-ferhs of ?ﬁis agreement; and’as'fo non-
Federal lands, the oil and gas operating regulations in effect as of the
effective date hereof governing drilling and producing operations, not in-
ccﬁsisfeb‘f with the ferms hereof or the faws of the State of which the non-

Federal land is Iocaféd,'are hereby accepted and made a part of this agfeemenT.

2. UNIT AREA. The area specified on The'ﬁap attached hereto marked
Exh}Bif “A"iis'héreby designated and recognized as cthff%uang the unit area,
containing 10,158.32 acres,more or less.

Exhibit "A" shows, in addition to the boundary of the unit area, the
boundaries and identity of tracts and leases in said area to the extent known
to the Unit Operator. EXhibiT "B" attached hereto is a schedule showing to
the extent known to the Unif Operator The acreage, percentage, and kind of
ownership of oil ‘and gas interests in‘aII land in the unit area. However,
nothing herein or in said schedule or map shall be construed as a representa-
tion by any party hereto as to the ownership of any interest other than such
interest or interests as are shown in said map or schedule as owned by such
party. Exhibits "A" and "B" shall be revised by the Unit Operator whenever
changes in the unit areavrender such revision necessary, or when requested |
by the Oil and Gas Supervisor, hereinafter referred to as "Supervisor", or

wher, requested by the Commissioner of Public Lands of the State of New Mexico,
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] hercinafter referred to as "Commissioner", and not less than five copies

P 1 A s i

5 2 of the revised exhibits shall be filed with the Supervisor, and two copies
;? 3 thereof shall be filed with the Commissioner, and one copy with the New
| 4 Mexico Oil Conservation Commission, nereinafter referred to as "Commission".
‘: 5 ’ The above-described unit area shall when practicable be expanded to
é , 6 include therein ény additional lands or shall be contracted to exclude lands
M! 7 whenever such expansion or contraction is deemed to be necessary or advis- ‘
| é 8 able to conform with the purposes of +his'agreemenf; Such expansion or
é 9 contraction shall be effected in the following manner: 5
10 (a) Unit Oﬁera?or, on its own motion or on demand of the Director %z
R of the Gedlogical éurvey, hegeinéf?er referred to as "Director", or on de-
12 - mand of the Commissioner,—éffeffpreliminary‘cdngdrrence by the Director
i3 and the Cdmmiésidner,“shall7prepare 3 nofiée'of proposédiéxpans}dn or con-
14 traction descffﬁfﬁg‘fhe contemplated changes in the boundaries of the unit
t5 ~area, the reasongifhé?éfOr; and the proposed efféc%ivé défe’fhefeof, pre=
16 ‘ferébly the first day of a month subsequent to the date of notice.
i7 (b) Said nofice shall be delivered to the Supervisor, the Commissioner
18 and the Commission and copies thereof mailed to the last kaown address of
19 g eaéh working interest owner, lessee, and lesgor whose interests are éffecfed,
20 advising that 30 dafs will be altowed for submission to the Unit Opérafor cf i?"_>'
. 2 any objections. 4 B
'é 22 ) _ (c) Upon expiration of the 30-day period provided in the preceding 3
7 23 item (b) herebf,‘UniT Operator éhail‘file‘wifh the Supervisor, the Commi s~
24 sioner and the Commission evidence of mailing of the notice of expansion
195 or éﬁnfraCfion and a cdﬁy of any objections thereto which have been filed
26 with the Unit Operator, together with an applicaff;n in sufficient number,
27 for approval of such expansion or contraction and with appropriate joinders.
28 (d)  Affer due consideration of all pertinent irformation, the expansion
29 or contraction shall, upon approvél by the Supervisor, the Commissioner and
30 the Commission,‘become effective as of the date prescribed in the notice
3] thereof. !
b 22 (e) All legal subdivisions of lands (i.e., 40 acres by Government g
;, 33 survey or its nearest lot or tract equivalent; in instances of irregular %
)
i
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All legal) subdivisions of )anés not entitlied to be in‘a participaffng area

‘ever, when such diligent drilling operations cease, all nonparticipating

surveys unusually large lots %r tracts shall be considered in mulf}ples 2
of 40 acres or the nearest alﬁquof equivalent thereof), no parts of which
are entitled to be in a‘par+i%ipafing area on or before the fifth anniver- ;
sary of the effective date ofgfhe first Initial parficipéfing>area‘esfab- |
lished under this unit agreem%nf, shall be eliminated aufoma+fcally from

this agreement, effective as éf said fifth énniversary, and such Jands shal |

no longer be a paff of the un%f area and shall no longer be subject to this

agreement, unles; diligent dr%lling operations are in progress on unitized

lands not entitled to parfitiéafion on said fifth anniversary, in which event

all such lands shal] remain sﬁbjeCf hereto so long as such drilling opera-
tions are continued diligenflg with not more than 90 days' time elapsing
between the completion of ohé%well and the commencmenf”bf-fhé'nex+?well;

¢ : P :
within 10 years after the éffétfive date of the first initial participating

area approved under this agreémenf shall be aufoméfically eliminaféd'from

this agreement as of said fenfh anniversary. All lands proved pro&ucfive s
by diligent drilling opefafioéé after the aforesaid 5-year period shall

£ .
become participating in the Séme manner as during said 5-year periocd. How-

lands shall be autcmaticaliy &liminated effective as of the 9st day there-

after. The Unit Operator shaf],,wifhin 90 days after the effective date of
any elimination hereunder, degcribe the area so eliminated to the éhfisfac—
tion of The Supervisor aﬁd fh%iCommissioner, and prompf!y>nofify aﬂ} parties
in interest. 1

[f conditions warrant exé;nsion of the [QO-year period specifieﬁ in
this subsection 2(e), a singlé'exfension of not +o exceed 2 years may be‘
accompl ished by consent of fhé owners of 90% of the working interests in the
current nonparficipafing‘uhifiéed lands and the owners of 60% of the basic
royalty interests (exclusive &f the basic royalty interests of the United
States) in nonparticipating ufifized lands with approval of the Director and
Commissioner, provided such ex&ension application is submitted to fhe Director

and Commissioner not later fha% 60 days prior to the expiration of said ten-~year

period.
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Any expansion of the unit area pursuant to this section which embraces
lands theretofore eliminated pursuant to this subsection 2(e) shall not be
congidered auté&&ttc commitment or recommitment of such lands.

3.  UNITIZED LAND AND UNITIZED SUBSTANCES. ,Au. land committed to this
agreément shall constitute land referred to herein as "unitized land” or A
"land subject to this agreement'. All oll and gas in any and all formations
of the uﬂiﬁizgd land- are unitized under the terms of this agreement and herein

are called "unitized substances".

=

4. UNIT OPERATOR. Clayton W. Williams, Jr. is hereby designated as
Uait Operaﬁor and by signature hereto as Unit Operator agrees andAconsents
to accept the duties and obligations of Unit Operator for the discovery,

development and production of unitized substances as herein provided.

- Whenever réference is made herein to the Unit Operator, such reference means :

the Unit Operator actiﬁg in that capacity and not as an owner of interest in
unitized‘sébstances, and the term “workiﬁé_interést owner" when used

heteiﬁ shafl include or referﬂtO'Unit Operator as the owner of a working
intergsé when such an interest is owned by it.

5. RESIGNATION OR REMOVAL OF UNIT OPERATOR. Unit Operator shalil

‘have the rféht to resign at any time prior to the establishment of a

participating area or areas hereunder, but such resignation shall not
become effective so as to release Unit Operator from'the duties and obliga-

tions of UnitiOperator and terminate Unit Operator's rights as such for a

. peribd of 6 months after notice of intention to'resign has been served by

Unit Operator on all working interest owners, the Supervisor, and the

Commisgioner, and until all wells then drilled hereunder are placed

in a satisf?ctory'condition for suspension or abandonment whichever is
required by the Supervisor as to Federal lands and by the Commisgioner
as to State lands, unless a new Unit Operator shall have been selected

and approvek and shall have taken over and assumed the duties and

' obligations of Unit Operator prior to the-expiratibn of said period.

Unit Operator shall have the right to resign in like manner and subject

to like limitations as above provided at any time a participating area

A et . P W £ 11




T —

esfabIQished hereunder is in existence, but, In all instances b? resignation
or removal, dnhl a successor Unit Operafor is selec’red and approved as
hereinhffer provuded the working ln‘reresf owners ”shall be Jomﬂy responsi-

ble for performance of the duties of Umf Operafor, and shal I’,» not Iafer

4

Than 30 days before such resngna’rlon or ‘removel becomes effec'hve, appomf

a common agen‘r to represent them in any acﬂon to ‘be ?aken hereunder.

1

The remgnaf:on of Unit Operator shaH‘ not release Uan‘ iOﬁpera’ror from -

(

any Hablllfy for any default by it hereund£er occurrmgi; prlor ;ro the effec-

tive da‘l’e ofL its résignation. 9 .
[ V

The Um'r Operator may, upon defaul'r or fa| Iure in‘ the performahce of

its du‘hes or obiigations hereunder, be subJecf To removal by 'rhe same’

'percen'rage vofe of the owners of workmg m?eresfs as’ hereln provxded for

H

~the seIeC‘hon of a new Umf Oper’afor. Such removal shall be’éffechve

'»s

'upon no‘rlce Thereof to the Supervnsor and 1’he Comm:ssroner. ’ i
H § 5,

11 H !

The re9|gna1"|on or removal of Uru1' Operafor under ThIS agreeme‘nf shall

no‘r ‘rermlna‘re ﬁs right, title or interest: ‘as the owner of a workmg inter-

esf or ofher interest in unlhzed subsfances, buf upon fhe res:gnahon or

removal “of Umf Operator becoming effechve, such UnnL Opera‘l’or shall

1 ; i

deli lver possessnon of all wel ls, equlpmem‘ ma'rertals and appur‘renances used
in conduc’rmg the unit operahons fo the new duly qual tfled successor UnnL

Opera’ror or: Yo the commori aoen*r, |f no such new UnnL Operafor is elecfed

!!'

to be used for the purpose of conducflng unl‘r operahons herehnder. Noﬂzng
herein shall be construed as au’rhorlzmg removal ‘of any ma?erlal, equvpmen’r

and appur‘renances needed for the preservahon of ! any wel Is. :

(0 Pl
6 SUCCESSOR UNIT OPERATOR. whenever the Un:f Operafor shall fender

his or its res:gnahon as Unit Opera ?or or shall’ 'be removed as heremabovo
prov:ded or a change of Unit Operafor is nego’rla‘red by workmg interest

| i Z

owners, fhe owners of the workmg mferes’rs in ’rhe pa‘r‘hcupahng area or
areas acrordlng to their respective acreage mferesfs in suchZ parhcupaflng
area 'or areas, or, until a participating drea shall have been establ ished,
the owners of the working interests accordxng to fhelr respechve acreage

m‘reresfs in ail unitized land, shall by majority voTe seiecf a successor

Unit OQerafor Provided, That, if a maJorn‘y buf less Than 7b per cent of
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the working interests qualified to vote are owned by one party to fhis
agreement, a concurring vote of one or more addlfioﬁal working interest
owners shall be required to select a new operator. Such selection shall
not become effective unti|

(a) a Unit Operator so selected shall accept in writing the duties
énd responsibilities of Unit Operator, and

(b) the selection shall have been abproved by'fhe Sﬁﬁefﬁisor and
the Commissioner.

{f no ‘successor Unif‘Opehaf9rgis selected andrquafified‘as herein
pfovided; the Director and Commfss?oner at their eleéffon'may‘declare
this unit agreement terminated.

7. ACCOUNTING PROVISIONS AND UNIT OPERATfNG AGREEMENT. | f the
Unit Operator is not the sole owner of working inferesf, costs and expenses
incurred by Unit Operator in éohduéfing”uﬁ?f*ﬁpéfdfiéns‘héreunder shall be
paid and:éﬁpar?fohed among and borne by the owners of‘;orking fﬁféfesfs,

all in accordance with the agreement or agreements entered into by and

“between the Unit Operator and the éWners of working'inferesfs, whether one

or more, separately or édllecfivel§;' Any agreement or agreements efitered
into. between the Qorking interest éwners and the Unit OpéraTor‘és'prov:ded
in this secfiog, whether one or mo?e, are herein referred to as the "unit
operating agreement™. Such unit operating agreement shall alsétprovfde

the manner in which the workiﬁg iniéres# owners shall be entitled to receive
their respective proportionate and%allocafed share ofrfhe benefits accruing
hereto in cdnfotmi%y with +heir20n&erlying opérafingjagréemenfs, leases or
other independent contracts, and sﬁbh other rights and obligations as be-

tween Unit Operator and the working interest owners as may be agreed upon

by Unit Operator and the working interest owners; however, no such unit

operating agreement shall be deemed cither to modify any of the terms and
conditions of this unit agreement or to relieve the Unit Operator of any
right or obligation established under this unit agreement, and in case of any
tnconsistency or conflict between fhis unit agreement and the unif'operafing
agreement, this unit agreement shall govern. Three true copies of ahy unit

operating agrecment executed pursuant to this section should be filed with
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the Supervigsor and two true copies with the Commissioner.

8. RIGHTS AND OBLIGATIONS OF UNIT OPERATO%. Except as otherwise
specifically provided herein, the.exc{usive right, privilege, and duty
of exercising any and all rights of the parties hereto which are necessary

or convenlent for prospecting for, producing, storing, ailocating and

_distributing the unitized substances are hereby delegated to and shall

be exercised by the Unit Operator as herein prdvided.A Acceptable
evidence of title to said rights shall be depositedeith sald Unit
Operator, and, together with this agreement, shall constitute and define "
£he rights, privileges, and obligations of Uéit Operator.‘ Nothing herein,
however, shall be conatrﬁed to transfer title to Any land or to any lease /

or 0peratin§ agreement, it being understood that under this agreement

the Unit Opétator, in itg capacity as Unit Operator, shall exercise the

rights of possession/and use vested in gﬁffparties»hereto oniy for the

purposes herein specified.

9, DRILLING TO DISCOVERY. Within 6 months after ‘the effective date

hereof, the Unit Operator shall begin to drill an adequate test well &t a

location approved by the Supervisor, if on Federal land, or by the Commissioner

if on State land, unless on such effective date a well is being drilled con-

formably with the terms hereof, and thereafter.continue~a§gb-drilling diligenﬁly

LN

until the Siluro-Devonian formation has been tested or until at a lesser depth-

unitized substances shall be discovered which can be produced in paying quan-

titfes (to-wit: quantities sufficient to repay the. costs of drilling, complet-

ing, and producing operations, with & reasonable"gyofit) or the Unit Operator
sﬁalllat any time establish to the satisfaction of the Supervisor if located on
Federal lands, orxr the Commissioner if located on State lands, that further dtillf
ing of said well would be unwarranted'or impracticable, provided, however,

that Unit Operator shall not in any event be required to drill said well to

a depth in excess of 15,500 feet. Until the discovery of a deposit of unitized
subgtances capable of being produced in paying quantities, the Unit Operator
shall continue drilling one well at a time, allowing not more than 6 months

between the completion of one well and the begianing of the next well, until

R L P R
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{ a well capable of producing unitized substances in paying quantities
2 is compteted to the satisfaction of said Supervisor if on Federal f{and,
3 v”or the Commissioner if on State {and,
4 or until i1 is reasonable proved that fhe unitized land is incapable of
5 producing unitized substances in paying quantities in the formations drilled
6 hereunder. “Nofﬁfﬂg in this section shall be deemed to 1imit the right of
7 the Unit Operator to Fésign as provided in Section 5 hereof, or as requir-
i :5 ing Unit QOperator to commence or continue any drilling during the period
9 pending such resignation becoming effective in_ofder’?o comply with the
10 . requirements of this sec*ion.r The Supervisor and Commis;ioner may modify
11 the driiling réddiremenfs of this section by granting reasonable exfensions
12 . of time when, in’fheir opinion; such acfioh 'is warranted. Upon failure
13 .~ to commence any well provtded for in this secf:on within the time allowed
’*f;é | i4 ynnc!uding any extension of time granfed by The SuperV|sor and the Com—
| 15 mlssioner, Thls agreemenf will automatically terminate; upon failure fo
16 continue drilling di!igenf{y any well commenced hereunder, the Supervisor
a/l7 and Commissioner may, after |5 days notice to the Unit Operator, declare
¥ 18 this unit égrgemenf terminated. ,
] 19 10. PLAN OF FURTHER DEVELOPMENT AND OPERATION. Within 6 months: atter
| 20 o completion of a weli capable of producingfuhi?ized substances in payiég
21 quantities, the Unit Operator shall-submit for The‘approval o%'fhe~Supérvi55}y
: ? 22  and the Commissioner an acceptable plan of development and operation for the
- 23 unitized fand which, when approved by the Supervisor and the Commissioner,
28 shall constitufe the further drilling and operating obligSTWOns of the Unit
25 Operator under this agreement for the period specified therein. Thereafter,
26 | from time to Time before the expiration of any existing pian, the Unit Jperator
27 shall submit for the approval of fhé Supervisor and the Commissioner a plan
é 28 for an additional sﬁecified peEiod for the development and opecation of the
% 29 unitized land.
30 Any plan submitted pursuant to this section shall provide for the
3 explorafionvof the unitized area and for the diligent drilling necessary
32 for determination of the area or areas thereof capable of producing unitized
33 substances In paying quantities in each and every productive formatlon and
-9 -
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shall be as complete and adequate as the Supervisor, and the

Commiggsioner may determine to be necessary for timely development and

proper conservation of the oil and gas resources of the unitized area

"and ghall:

(a) specif}‘the nu&ber and locations of any wells to be drilled and
the proposed order and time for such drilling; and
(b) to the extent practicable, specify the operating practices
~ regarded as necessary and advisable for proper conservation
of natural resources.
Separate plans may be submiﬁtedrfor separate productive zones, subject to
the épprovalyof the Supef;isor and the Commissioner.
Plans shall be modified or supplemented when necessary to meet changed

conditions or to protect'the interedts of all parties fo this agreement.

Reasonable diligence shall be exercised in complying wiéh_the obligations

of the approvéd plan of development. The Supervisor and Commissioner are
authorized to grant a réasonablg extension of the 6-month peribd herein
preséribed for snbmission of an initial plan of development.where‘auch
action is justified because of unusual conditions or circumstances. After
completion hereunder of a well capable of producing any unitized substances"
in pé&ing.quanfiéiea,_no further wells, except such as may be necessary to

afford protection agalnst operations not under thi§ agfeéiéﬁt and such as may

'Sé specifically approved by the Supervisor and the Commiss{oner, shall be

drilied exceptlin ac¢or&ance with a plan of dngLopment approved'as herein
provided. __,:

| 11. PARTICIPATION AFTER DISCOVERY, Upon cé&pletion of a well capable
of producing unitizgd substances in paying quantitiés or as soon thereafter
as required by the SuperQisor and Commissibner,‘éhe Unit Operator shall sub-
mit for approval by the Supervisor and Commissioner a schedﬁle, based on
gubdivisions of the public land survey or aliquot paréq thereof, of all land
then regarded as reasonably proved to be produgtive in paying quéntities;
all lands in said schedule on approvai of the Supervisor and Commissioner to
constitute a participating area, effective as of the date of completion of

such well or the effective date of this unit agreemenﬁ, whichever is latet,
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The acreages of both Federal and non-federal lands shall be based upon
appropriate compufafions from the courses and distances shown on the

last approved public land survey as of the effective date of each initial
participating area. Said schedule shall also set forth the percentage of
unitized subsfénces to be allocated as heréin’provided to each tract in
fheiparflcipafing area so established, and shall govern the allocation
of'prOQUCTion commencing with-theeffective date of the paffjcipafing area.
A separafe parficipafing area shall be established for each ssparate pool
or deposit of unitized substances or for any group thereof thch is pro-
duced as a single pool or zone;‘agd aﬁ§ two or more par*icipafihb areas
so established may be.combihed into cne, on approval of the Supervisor
and Commissioner. When producfioﬁ from two or more parficipafin§ areas,
sb established, is subsequently found fo be fr;h a common pool ofF deposit
said pérficipaffig areas sﬁall‘se‘combihéd into one effective as of such

appropriate date as may be approved or prescribed by the Supervisor and

Commissicner. The participating area or areas so established shall be revised

from time to time, subject to like approval, to include additionat land *hen
regarded as reasonably proved to be productive in péyingjqaéﬁfifies or nécagm
sary for unit operations, or to exclude land then regarded as reasonably
proved nb+rfo be productive in paying’quaﬁfifies and the schedule 6f‘é[!o-
cation percentages shall be revised acco}dingly. The éffécfive dafe of any
revision shall be the first day of the month in which is obtained the know-
tedge or information on which such revision is predicated, provided, however,
that a more appropriate effective date may be used if justified by the Unit
Operator and approved by the Superviser and Commissioner. No land shall‘be
excluded from a participating area on account of dep!efioh of the unitized
substances, except that any participating area established under the provisions
of this unit agreement shall terminate automatically whenever all completions
in the formation on which the participating area is based are abandoned.

It is the intent of this section that a participating area shall repre~

sent the area known or reasonably estimated to be productive in paying quanfi*

. ties, but, regardless of any revision of the participating area, nothing herelin

contained shall be construed as requiring any retroactive adustment for

il
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production obtained prior to the effective date of the revision of the
participating area.

In the absence of agreeménf at any time between the Unit Operator
and ‘the Supervisor and Commissioner as to the proper definifioh or;rede-
finition of a parTicipafiﬁg area, or unffl a participating area has, or
areas have, been established as provided herein, the portion of all pay-

ments- affected thereby shall be impdunded‘fn a manner mﬁfually acceptable

to the owners of working interests and the Supervisor and Commissioner.

Royalties due the United States and the State of New Mexico, which shalil
be determined by the Supervisor for Federal land and the7Commis$ionerifor
State land and the amount thereof shall be depésifed, as directed by the
Supervisor and Commissioner respectively, to be held as unearned money
until a participating area is finally approved and then applied as earned
or refurﬁed in accordance with a determination of the sum-duexas Federal
and Sféfe royalty on the basis of such approved participating area.
Whenever it is defermined, subject to the abproval of the Supervisor
as to wells drilled on Faderal land and of the Commissioner as to wells

drilled on State land, that a well drilled under this agreement is not

‘capabie of production in paying quantities and inclusion of the land on
which it is situated in a participating area is unwarranted, production
from such well shall, for the purposes of settlement amang all parties

other than working interest owners, ‘be allocated to the Iaﬁd on which the

well is located unless such land is already within the participating area
established for the pocl or deposit from which such produéfion is-obtained,
Settlement for working interest benefits from such a well shall be made as
provided in the unit operating agreemean

12, ALLOCATION OF PRODUCTION. AIll unitized substances produced from
each participating area established undér'fhis agreement, except any’parf
?hereof:used in conformity with good cperating practices within the unitized’
area for drilling, operéfing, camp and other producTi;n or development pur-
poses, for repressuring or recycling in accordance with a plan of development

approved by the Supervisor and Commissioner, or unavoidably lost, shall te

desmed to be produced equally on an acreage basis from the several tracts

-2 -




] of unitized land of the participating area established for such production i
2 and, for the purpose of determining any benefits accruing under this agree- g
4 3 ment, each such tract of unitized land shatl h?ve allocated to It such per- ?'
% 4 centage of said production as the number of acres of such tract included
. 5 in said participating area bears to the total acres-of unifizéd fand in
6 said participating éréa, except that allocation of production hercunder for
i 7 purposes other than for settlement of the royaity, oyebriding foyalfy, or g
8 paymenf‘ouf of production obligations of the respective workinb interest o | | |
% 9 owners, shéll be on the basis prescribed in the unif“dperaf?ng’ag?eemenf- . i
~‘§ 10 whether in conformity with the basis of aliocation heérein set forth or ofher- »
. wise. It is hereby agréegifhaf production of unitizied substances from a |
12 participating area shall be al located ag provi ded hé;ein'regaréless of
i3 whefhéf‘any‘wells are drilled on any bérficular part or fract éfngaﬁdnparf—
14 :iﬁiﬁa+iégiafea. I f any gas préddted‘ff&m;ﬁné'parfiéipé}fhg aféa %s used for
vf 15 - repressuring or recycling purposes in anb%her~parfiéipa+fﬁ§féréa,f%héﬁfirsf
; 6 ‘gas withdrawn -from such last ménfioﬁéd»ﬁé?ﬂéipéﬂ'ﬁ‘g{ area for tale during
f 17 the Iife of this agreement shal! be considered to be the gas so transterred
) I8 unfil‘aﬁ amount equal to that transferreﬂishéllybe SO produced%fbf’sale and
o 19 such gas shall be allocated to the paffféfpafidg area from whféhifﬁ;%fally ;
20 produced as ‘such area was last defined af-fhe'fiﬁe of such fiﬁé! ﬁrdducfion.
21 I3. DEVELOPMENT OR OPERATION OF NON-PART | CIPAT ING LAND Oé F&RMATIONS.
22 Any party hereto owning or controlling the w&rkThg‘ih%éfes+ ihtaﬁféuhifized :
23 land having thereon a regular weli IoéaTion may Qifh'fhé approvélﬂéf the ' é .
24 ‘Supervisor as to Federal land and the Cdmmissioner as to Sfafé Iahd, ?
25 at such party's sole risk, cost and expense, drill a well to Tésfﬂ :
26 any formation for which a participating area has not been‘esfabfishéd %
27 or to test ;ﬁy formation for which a parficipéfing area has beeﬁ i
28 ) established if such location is not within said parficipafing %
29 area, unless within 90 days of receipt of notice from said parfy of his in- :
30 tention to drill the well the Unit Operator elects and commences to drill such
31 a well in like manner as other wells are drilled by the Unit Opérafbr under
32 this agreement.
33 It any well drilled as aforesaid by a working interest owner results %
- 13 - .‘




;, | in production sueh +haTKthc |and upon which it Is situated may Erooorly be §
: 2 fncluded in a pagtlcapaflng area, such participating areca shall be establ ished § .
% ‘ 3 or enlarged as prov:dedgln this! agreemenf and the well shall fhereaf?er be :
-4 operated by the Unlf Operafor ln accordance with the terms of #hls agreemenf
5 and the unit operaflng agreement. >' : '
6 ¥ any well drllled as aforesaid oy a working interest owﬁer obtains o .
7 produ;fnon in quanfnf:es |nsuff|c1enf to justify the tnclusuon;of the’ |and v
8 4upon which such ;ell |s;snTuafed in a par+|c1paflng area, such well may be
9 operated and produced b? the pa?fy drilling the same subjecf fé the conserva-=
10 tion requ:remenfe of fnns agreemenf The royalties in amount” or value of
X producflon from any such well shall be paid as specified in The underlying:
: 12 lease and agreemenfs affecfed i
13 4. ROYALTY SETTLEM:NT The United~States and any: s+5te§and any
f “; : 14 royalfy owner wuo is enflfled +o take in kind a share of the subsfances
'15‘ now un;flzed hereanderiehal! hereaf+er be entitled To The rlgh% to fake in
16 kind its share ef the unlflzed subs?ances, and the Unit Operafor, or the
17 working lnferesf owner ' |n case of the operation of a weil by a worklng inter- . E
18 | est owner as hereln prov;ded for in special cases, shall make: dellverles of |
19 such royaity share faken in k;nd in conform:fy with the appllcable confracfs,;
20 laws and regulaTtons. Seleemonf for royalfy interest not faken inkind shall
21 be made by’work ng‘lnferesf ow;ers responSIb!e therefor under exusflng con- :
22 tracts, laws and regu!afaons or by the Unlf Operator, on or before the last
23 day of each monfh for unlfnzed subsfances produced during the precedlng cal—
24 endar month provnded however that nofhlng herein conTalnedishall operafe
25 to relieve the Iessees of any ;and from their respective Iease ob||gaT|0ns
26 for the paymenf lof any royaiflis due under their leases. : ,
é 27 I f gas obfalned from lands nof subject to this agreement ls-:n+roduced §
_g 28  into any parficwpafung~area hereunder, for use in represSurlné, stimulation i
2 ; 29 of production, %r nncreasung ulflmafe recovery, In confonnify with a plan of
: | 30 operations approved by the SuperV|sor and the Commissioner, 3
. 31 like amount of gas, affer seffiemenf as herein provided for any gas fransfnrred
; 32 “from any other parf:cnpaflng area and with apprepriate deducf;on for loss from

33 any cause, may be withdrawn from the formation in which the gas is introduced ;
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royalty free as to dry gas, but not as to any products thch may be extracted
fhefefrom; provided that such wifhdrawaf'shéit be at such time as may be
provided In the approved plan of operafi%ns or as may otherwise be consenied
to by the Supervisor and the Commissiondr as conforming to good

pefﬁoleum engineering practice; and proﬁfded further, that such right of
wifﬁdrawa| shall terminate on the ?eﬁmié%fion of this unit agreement.

i Royalty due the United States shal{ be computad as provided in the
ope?afing requlations and paid in valuef%r delivereé‘in kind as to all yhifized
5ub§fance§ on the basis of +hé amounts ghereof allocated to unitized Federal
land as provided herein at the rate speéﬁfied in ?he'resééd?ive FedekéT leases,
or éT'such lower rate or rates as may bé.aufhorized by taw or reguTaTion;
perided, that for leases on which the éoyalfy rate depends On\fhe daily aver-
ageéproducfion"per‘well, said average péoducfion shall be determided in accorr
dande with the 6péfé+ing regulafions"aséfhough¥each participating area were a
siﬁélé consol idated fease. ‘

é Royal ty due‘on accounf of State Iaéds shall‘be computed and paid on the
basTs of éll'unifized substances aTIOca%ed to such lands.

15. RENTAL SETTLEMENT. Rental 6r%mihimﬁm rOYaITies due on leases com-
mif%ed hereto shall be paid by working fnferesf owhers responsible therefor
undér exisfing co;fracfs, laws and reguia?ions; provided that nothing hefein
con%ained shall operate to relieve the iessees of any land frdmyfheir‘réépec*7
fivé lease obligations for the payment éf any rental or minimum royalty duer;‘
undéftfheir leases. Rental or minimum royalty for lands of the United Sfafes
subjecf To this agreement shall be paid%a? the rate specified Tn the respective
Iea?es from the United States urnless suéh rental or minimum royalty is waived,
suspended or redﬁced by law or by approéal of the Secretary or his.du!y auth-
orized representative. ;

Rentals on State of New Mexico Ian%s subject to this agreement shall be
paid at the rates speciffed in the respgcfive leases.

With respect to any lease on non—Féderal land containing provisions which
would terminate such lease unless drill%ng operations are commenced upon the

land covered thereby within the time therein specified or rentals are paid for

Thegprivilege of deferring such drilling operations, the rentals required

- 15 -
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thereby shall, notwlthstanding ahy ofher:provision$4of this agreement, be
deemed 1o accrue and become payable durl%g the term thereof as extended by
this agreement and until the required drilling operations are commenced

upon the land covered thereby or until séme portion of such Iahd is included
within a participating area.

16. CONSERVATION. Operations hereinder and production of unifi;éd
substances shéll be conducted to provideéfor fhe most economical and effi-
cient recove?y of said substances without waste, as defined by or pursuant
to State or Federal Iaw§ ormregulafions.<

7. DRAINAGE. The Unit Operator sﬁall-fake such measures as the
Supervisor and Commissioner deem approbrfafe and adequate to prevent drain-
age of unitized shbsfancés from unifizéd%land by wellsfon'laﬁd not subject
to this agreement. ? - ‘

{8. LEASES AND CONTRACTS CONFORMED%ANDTEXTENDED. The terms, conditions
andvbfoviéions'of alI"leases, subleases gnd’dﬁﬂer‘cohffac+$'rélgfiﬁg“+o'ex~
ploration, drilling, development or operé?ions for oil or gas on lands com-
mitted fto this agreemenflare hefeby~exbr§§sly mcdified ‘and amended ‘o the
extent necessary to Qake the same’éohfbrﬁ to the provisions hereof, buf
otherwise to remain in full force and ef%ecf; and the paFTies héreTo hereby
conséﬁf that the Secretary as to Federaléieases and the Commissioner as to
State leases shall and each by his-app?oéalrﬁereof; ot by the appravai heréeof
by thelr duly authorized represenfaTives: do hereby estabiish, alter, change
or revoke the drilling, producing, rental, minimum royalty and royalty re-
quirements of Federal and State leases cSmmiTTed heretc and the reéuiafions
in respect ?heréfo to conform said"requiéeménfs to the provisions of this
agreement, and, without limiting the genéralify of the foregoing, all leases,
subleases, and contracts are parficularly modified in accordance with the
following:

(a) The development and operation of lands sub ject to this agreement

under the terms hereof shall be deemed full performance of all obligations

for development and operation with respect to each and every separafely'
owned tract subject to this agreement, regardless of whether there is

any development of any particular tract of the unit area.

- 16 -
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(b} Drifling and producing operations performed hereunder upon
any fracf of unitized land will be accepted and deemed to bé
performed ‘dpon and for the begnefit of each and every tract of
uniffzédfland, and no lease shall be deemed to expire by reason
of failure to drili or produce wells situated on the land
therein embraced.

(c) >Sus%eﬁsign ot drillihg or producing operations on all
unifizedglénds pugguahf to direction or consent of the Secretary -
and Commissioner or their duly'au1h6rized representatives shall
be deemeanfo constitite ‘such suspension pursuant to such direc-
tion or %Odsenf as to eaCh_and‘eyery tract of unitized land.

A suspen;idn of drilting or producing operations limited 1o
specifie% Tands shati be apﬁlicéble‘oh!y 16 such lands.

{d) Any%Féderal lease for-a fixed term of twenty (20) years

" or any renewal thereof or any part of ‘sich lease which is

. made subjeéf 1o this agreement shall continue in force beyond

the ferm%provided therein until the termination hereof.

Any ofhef Federal lease committed hereto shall continue in
force be;oﬁd the term éo p?ovidéd therein or by law as to the
land’com%if?éd so long-as such lease remains subject hereto,

providedfThaf ﬁroduc%ion is had in paying quantities under this

~unit agréemenf prior to the expiration date of the term of such

lease, é? in the event actual drilling‘operafions are commenced
on unifi;ed tands, in accordance with the provisions of this
agreemen},'prior to the end of the primary term of such lease
and are beihg diligently prosecited at thai time, such lease
shall be extended for two years and so long thereaftter as oil
or gas is p?oduéed in paying quantities in accordance with the

provisions of the Mineral Leasing Act Revision of i960.

(e) Each sublease or contract relating:to the operation and development

A-..V..N.».h‘
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of unitized substances from lands of the United States committed

to this agreement, which by its terms would explre prior to the

time at which the underlying lease, as extended by the immediately
preceding paragraph, will expire, is hereby extended beyond any such
term so provided therein so that it shall be continued in full force
and effect for and during the term of the underlylrg lease as such
term is herein extended. |

(f) Any lease embracing lands of the State of New Mexico which Is

made subject to this agreement, shall continue in force beyond the

1 ferm provided therein as to the lands committed hereto until the

termination hereof, subject to the provisions of subsection (e) of

7 Section 2 and subsection (h) of this Section (8.

(g) Thé segregation of any federal lease committed to this agree-
ment Is governed by the following provisions in the fourth paragraph-
of Sec. l7(j) of the Mineral Leasing Act, as ame;ded by the Act of
September 2, 1960 (74 Stat. 781-784): “Any (Federal) lfease heretofore

or hereafter committed to any such (unit) planAembraCIng lands that

“are in part within and in part outside of the area covered by any such
plan shail be ségregafed into separate leases as to the lands commi tted
‘and the lands not committed as of the effective date of unitization:

‘Provided, however, That any suchileasé as to fhe'noﬁUﬁifized portion

'shal| continue in force and effect for the term thereof but for not

less than two years from the date of such segregation and so long
thereafter as oil or gas is produced in paying quanfifiés."

(h) Any lease embracing lands of the State of New Mexico having only

a portion of its lands committed hereto, shall be segregated as to the
portion committed and the portion not committfed, and the provisions of
such lease shall apply separately to such segregated portions commencing
as of the effective date hecreof; provided, however, notwithstanding any
of the provisions of this agreement to the contrary any lease embracing
lands of the State of New Mexico having only a portion of its lands
committed hereto shall continue in full force and éffec* beyond the term

provided therein as to all lands embraced in such lease, 1f oil or gas

- 18 -
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" and obligations hereunder by the granfee, fransferee or other suc-

is discoverad and is capable of being produced in paying
quantities from some part of ihe fands embraced in such
lease at the expiration of Ihe secondary term of such ;
lease; or if, at the expiration of the secondary term, é
the lessee or ‘Unit Operator is then engaged in bona fide i
drilling or reworking operations on some: part of the lands 5
embraced in such lease, the same, as to all lands embraced
therein, shall remain in full force and effec? so long as
such operations are beingfdifigenfly prosecuted, and if
fhey_resulf in the production of Qii or gas, said lease
shall continue in full force and effect as to all of ‘the
lands embraced ThereiA; so Iongvfhereéffér"as oil or gas
in paying quanTiTieswis being produced from any porfion
of said lands. |
9. COVENANTS RUN WITH LAND. "The covenants herein shall be
construed to be covenants running with fhevlahd with respect to
the interest of the parties hereto and their successors in inTe;—

est until this agreement terminates, and any drant, iransfer, or

conveyance of interest in land or leases subject hereto shall be
and hereby is conditionéd upon the asiumptioniof all privileges
. . 151

cesSdr in interest. No assiagnment or transfer Qf any wokking inter-
est, royalty, or other interest subject hereto éhalllbe binding upon
Unit Operator until the first day of the célendar month after Unit
Operator is furnished with the original, photostatic, or cérfified
copy of the instrument of transfer.

20. EFFECTIVE DATE AND TERM. This agreement shall become
effective upon approval by the Secretary and Commissiongér, or their
duly authorized representatives and shall terminate five (5) years
from said effective date unless:

(@) such date of expiration is extended by the Director and Commissioner, or
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(b) it is reasonably determined prior to the expiration of ihe fixed
term or any extension thereof that the unitized i2hd is incapable of

production of unitized substances in paying qﬁéﬁ}ifies in the formaticns

tested hereunder and after notice of Intention to ferminafe’*hevagreemeéi—/

on such ground is given by the Unit Operator to all parties ﬁn interest.
at their fast known addresses, the agreement is terminated WTfh the ap-
proval of The'Supervisor and the Commissioner, or - -

(c) a valuable discovery of unitized. substances has been maﬁe or
accepted on unitized c;na during said'ihifié] term or’aﬁy‘ex}ension
thereof, in which event the agreement sﬁall remain in effecf>for>such
term and so long as unitized substances can be produced in»ﬁhanTifies
Suffjciéhf,fO'pay for the cost of producing same frdm'wells.;n unifizad*
land within any participating area éstablished hereunder and, should
‘production cease, so long thereafter as diligent opéfa¥iOHéﬁéré‘in prOA:;
gress for The’res}oré%foh‘bfiﬁroducfidn or discbvgry of newiproducfion :
and so long thereafter as unitized substances so discovered can be pro=
duced as aforesaid, or | | |
(d) it is terminated aS'heréféfore prbvidéd‘}nifhis agreeménf. This
agreement.may be terminated at any time by ndT"Iéss than 75 ‘per centum,
;ﬁ an acreégé basfs; of the worklng*inferesf owners sighafoéy hereto,
with the approval of The:Supervisor and Commissfoner; noficé of any sucﬁ
approval 1o be given by the Unit Operator to ali parties heéefé.

21, RATE OF PROSPECTING, DEVELOPMENT AND PRODUCTION. The Director is

‘hereby vested with authority to alter or modify from time to time in his dis-

cretion the quantity and rate of production under fﬁis-agreemenffwhen"Such
quantity and rate is not fixed pursuant to Federal or State law or does not
conform to any statewide voluntary conservation or allocation prégram, which

is established, recognized and generally adhered to by the majority of oper-
ators in such State, such authority being hereby limited to alteration or mod—:
ification in the public interest, the purpose thereof and the public interest
to be served thereby to be stated in the order of alteration or modifiqafion;
Without regard to the foregoing, the Director is also hereby vested with

authority to alter or modify from time to time in his discretion the rate of

-20 ~
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prospecting and development and the quantity and rate of production under
this agreement when such alteratlion or hodlficafion is in the interest of
attaining the conservation objectives stated in this agreement and Is not
in violation of any applicéble Federal or Sf;Te law; provided, furfhér,»fhaff
no such alteration or modification shall be effective as to anyzlandiofffhe i
State of New Mekxico, as to the rate of prospecting and dévelopiﬁg ihETné |
absence of the specific written appfdval thereof by the Commiss;oher%éna
as to aﬁy lands of the Stafe of New-Mexico subject to +his‘agreémén+§asgfo
the quantity and rate of production in the absence of specific wriffén
ébﬁfdval thereof by the Cohmisgioner. ‘

Powers in this section vested in the Director shall only be exercxsed
after noflce to Unit Operator and opporfunify for hearing to be held no+
less Than I5 days from notice. -

22.' CONFLICT OF SUPERVISION. Neither the Unit Operator nor fhe work—

Ing interest owners nor ‘any of them shali be subJecf to any forfelfure.‘fermln-”j

ation or explraflon of any rights hereunder or under any leases or confraCTS‘
subject hereto, or to any penalty or iiabilify on account of del%y oé’f;fluré?
in whole or in part to comply with any applicable provision Theréof %o fhe
extent that the Unit Operator, working inferesf owners or any‘of;fheé afé
hindered, delayed or prevented from compiysng therewith by reason of fallnre;

of the Unit Opera?or to obtain in the exercise of due dlllgence, The concur—i

rence of proper representatives of the United States and proper represenfaflvbs :

of the State of New Mexico in and about any ma?fers or Thlngs concernung whlch
lf is reQU|red ‘herein that such concurrence be obtained. The parfses herefo,

including the Commission, agree that all powers and authority vesfed |n The »
Commission in and by any provisions of this agreement are vesfediln The Com- :
mission and shall be exercised by it pursuant to the provisions éf Th§ laws |

of the State of New Mexico and subject {n any case to appeal or judicﬁalgfe—

view as may now or hereafter be provided by the laws of the STafé of New?Mexiéo.

23. APPEARANCES. Unit Operator shall, after notice to other parties
affected, have the right to appear for and con behalf of any and all ihfefesTSi
affected hereby before the Department of the Interior, the Commissioner of

Public Lands of the State of New Mexico and the New Mexico Oil Cénser?afion
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‘of any law éf the State wherein said unitized lands are located, or of the

~ authority to waive. , | ' - .

Commission and to appea!l from orders Issued under the regulotions of said
Department, the Commission or Commissioner or to apply for relief from any

of said regulations or in any proceedings relative to operafions before the

B ot T

Department of the Infer;ﬁr, the Commissioner, or Commission, or any other
legél}y constituted authority; provided, however, that any other interested
party sha[l also hqvé the right at his own expense to be heard in any such
proceeding.

24, 'NOTICES. All notices, demands or statements required hereunder
to be given or rendered to the parties hereto shall be -deemed fully given if
glveh‘fn ﬁfiffng and pe?Sonally delivered to the party or sent by postpaid ' ' o
regisfered or cerfifiedrmai!, addresséd‘fo such party or parties at their o
respective addresses set forfh‘in connection with the signatures hereto or
to #he ra%ificafibn or consent hereof or to such other address as any such BRI >
party mayihave fprnished in writing Té party sending the notice, demand or
statement. : | A |

25. éNb ﬁ;AlvéR”“ij’F CERTAIN RIGHTS. N;>fhing in this agreemevnf contained
shali be conSfrﬁed as & waiver by any party hereto of the fighf to assert

any legal or consfifufiénal right or defense‘as to the validity or invalidity”

United States, or regulations issued thereunder in any wa§ affecting such

party, or}és a waiver by any sach party of any right beyond his or its

26 UNAVO1DABLE DELA;. Al{ obligations under this agfeemenf requiring 515 ‘ :, f‘
the Unit Operator to CQMmence or continue drilling or fo operate on or pro-
duce unitized substances from any of the lands covered by this agreemenf‘shall
be suspenﬁed while ?heéhhif Operator, despite the exercise of due care and
diligence, is prevented from complying with such obligations, in whole or in
part, by:sfkikes, acts ‘of God, Federal, State or municipal law or agencies,
unavoidab]e accidents, uncontrollable delays in transportation, inability
to obfafn‘necessary materials in open market, or other matters beyond the
reasonable control of the Unit Operator whether similar +o'ma+fers herein -
enumerated or not. No unit obligation which Is suspended under this section

shali become due less than thirty (30) days aftfer it has been determined that
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stantial interest in a tract within the unit area fails or refuses To Sub-

the suspension is no longer applicable. ODetermination of creditable
"Unavoidable Delay" time -shall be made by the Unit Operator subject to
approval of the Supervisor and Commissioner,
27. NONDISCRIMINATION. In connection with the performance of work.
under this agreemen};yfhe operator agrecs to comply with all of the pro-
visions of section 202 (1) +o (7) inclusive of Executive Order 11246 (30 i.r~.
12319), as amended,which are hereby incorporated by reference in %ﬁis agreement,
28, LOSS—O% TITLE. In the event title to any tract of unitized lana
shal | fail and the frue owner cannot be induced to Join in this unit agree-
ment, such tract shall be automatically regarded as not commitfed hereto
and there shall be such readjusiment of future Costs and berefits as may
be required on account of the loss of such title.. In the event of a dis-
pute ‘as to titie to any r§Yany, working interest or other ‘interests SUbjecT_ :
thereto, payment or delivery on account thereof may be withheld without |

liabi ity for interest until the dispute is finally settied; provided, that,

as to Federal and State lang or leases, no payments of funds due the United
States or State of New Mexico shouid be withheld, but such funds of the
Uni ted S*éfes shal| be deposited as directed by the Supervisor and such
funds of the State of New Mexico éhall be deposited as directed by the
Cohmissioner fo be held as unearned money pending final seftiement of the
Tifie'dispuTe, and then applied as earned or returned in éccordance with
such final settlement.

Unit Operator as such is relieved from any résponsibiléfy forrany
defect or failure of any title hereunder.

29, NON-JOINDER AND SUBSEQUENT JOINDER. |If the owner of any sub-

scribe or consent to this agreement, the owner of the working interesi in
that tract may withdraw said tract from this agreement by written notice
delivered to the Supervisor and the Commissioneér and the Unit Operator
prior to the approval of this agreement by the Supervisor and Commissioner.
Any oil or gas interests in lands within the unit area not committed herevo
prior fo submission of this agreement for finai approval may thereafier oe

committed hereto by the owner or owners thereof subscribing or consenting

- 23 -
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to this agreement, and, if the interost is a working interest, by the owner
of such interest also subscribing to the unit operating agreement. Afier

operations are comménced héreunder, the right of subsequent joinder, as

rprOVided in this éeéflon, by a'worklng interest owner is subject to such

requirements or approvals, if any, perfaining to such joinder, as may be
providéd for in the unit operating agreement. After final approval hereof,
Joinder by a non-working inferest owner must be consented to in writing by

the working interest owner committed hereto and respbnsible for the payment

of any Eenefifs that may accrue hereunder in behalf of such non-wofking

interest. A non-working interest may not be committed to this unit agree-

menf‘unléss the correSpondiﬁg'workiﬁg interest is committed hereto. Joinder
to the unit agreement by a working interest owner, at any time, must be
aécompahied by appropriate joinder to Tﬁe unit opefafing agreement, if more
Thaﬁ'bﬁe{cohﬁifféd‘ﬁorkihg %nferesf owner is anolved, in order for the
in+e%e§f¥+6 be regarded as bomméfféd +5 this unit agreement. Except as

may otherwise herein be*pro?ided, subsequent joinders to this agreement shall
be effec+ivejas of the first day of the month following the filing with the
Supefvi%%rbahd the Comnissibner of duly executed céuﬁferbarfs of all or any
papefs’neCeséary to §s+ab1i§h effective commitment of any tract to fhis

agreement unless objection to such joinder is duly made within 60 days by

_the gﬁpéFvisér, provided, hbweyer, that as to State lands ali subsequent

joinders must be approved by the Commissioner.

30. PROTECTION OF POTASH DEPOSITS. No wells will be drilled for oil
or gés at a location on Federal lands which in the opinion of the Supervisor
or at a 1océ+i6n:on State lands which in the opinion of the Commissioner would
result in undue waste of potash deposits or constitute a hazard to or unduly
interfere with mining‘Cpera?ions being conducted for the extraction of potash
deposits.

The drilling or abandonment of any well on unitized tand shall be done
in accordance with applicable oil and gas operating regulations, including
such réquiremen+$ as to Federal lands as may be prescribed by the Supervisor
and as fo'Sféfe lands by the Commissioner, as necessary to p}evenf the infil~

tration of oil, gas or water into formations containing potash deposits or

- 24 -
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i into mlhes or workings being utlilzed In 1heéexfracflon of such deposits.
2 Well records and survey plats that an oil and gas Iessee of Federal )
3 lands musf file pursuanf to applicable Operafing regulations (30 CFR Part 221) '
4 shall be available for inspection at the Off;ce of the Supervzsor to any
5 paf+y h&fdlhg a potash permit or lease cn’ﬁhé Federal land on which the well
6 is sltuated Insofar as such records are perf?nenf to the mining and protection ? - =
7 of pdfaghédeposfis. ‘ ? . : o i j #
8 3. COUNTEéPARTS This agreement may be executed in any number of | :
9 counferoarfs no one of which needs to be execufed by all parties or may be
7 {0 raTIfled or consénted to by separate Insfrumenf in wrlflng specifically , _l':, ' '1~»{
11 referrlng ‘hereto’and shall be bundlng upon’ alf those parties who have exe- |
-12 . cuted such a counferparf, ratification, or consenf hereto wrfh the same force
13 and efféct as if all such parties: had slgned;fhe same document and regardless
14 of Whefher or nof it Is executed by all ofhe} parties ownin§‘or claiming an
15 Inferesf in the Iands wifhln the above descrabed unit area.
16 ! 32. NO PARTNERSHIP. It is expressly agreed that the relafich of the
17 parties hereto is that of independent COanaéfors and nothing in this ag}ee- '
18 menf coﬁfained expressed or implied, hor 5n§ operations conducted. hereunder, .
19 shall creafe or be deemed to have created a parfnership or association befween’ v
20 the parfles hereto or any of fhem. 7 ‘
v2l N WITNESS WHEREOF fhe parfles herefo have caused thi's agreemenf to be
22 executed and have set oppos:fe their reSpecfgve names the date of execution.
UNIT_OPERATOR AND WORKING I"NTT:EREST, OWNER

DATE: QMMZ— Fo ;/'ij‘
ADDRESS : pﬂ /fn‘«# /éél/
Ftrd‘ ,szcéb«\

g e g

« WILLFEAMS, JR.

WORKING INTEREST OWNERS

ATTEST:

BY:

~ Date:
Address:




[ ' L]
}
THE STATE OF TEXAS t
COUNTY OF MM[[‘“"Q i }
Vil .i
The foregoing instrument was acknowledged before me 1his ;@ day i
of Lt , 1973, by CLAYTON W. WiLLIAMS, JR.. ?
‘-\\‘. ~ B
o .
K : bv'rd‘y’(:omni‘s"s‘ion Expires: ‘ . ; - . P

i
|
1
;
i
i
i
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EXHIBIT "B"
BADGER UNIT AREA
T-22-S, R-31-E, N.M.P.M.
Eddy County, New Mexico
S i ST SERIAL NO. & EXP. Lo
R DESCRIPTION OF 'NUMBER OF  DATE OF LEASES BASIC ROYALTY T
TJRACT NO. LAND ACRES . = (New Mexico Serials) OWNERSHIP PERCENTAGE LESSEE OF RECORD
1 Section 24: A1l 640.00 NM-0371670 USA 12.5 Get;y‘oi]icqﬁ:j%?“'
o . 4-30-73 ’ Cities Service 011
Extended by Company -
Drilling ) ‘
2 Section 11: E/2 NW/4, 920.00 NM-0403961 USA 12.5 Cities Service 01l Donald E. Cooper:. — Cit
S/2 NE/A, SRR 6-30-73 Company s 5.00% ‘ S
N/2 SW/4, 1
... S[2 St/
Section 12: NE/4 Nw/4,
S/2 NW/4,
E/2 SW/4,
oot E[2.SE/4
Section 13: NW/4 NW/4,
SE/4-NW/4,
NW/4 NE/4,
- SE/4 NE/4,
SE/4 SW/4,
NW/4 SE/4,
SE/4 SE/4 _
3 Section 23: E/2 SE/4 80.00 NM-0417385 USA 12.5 Mary L. Kirk None Kir
' ‘ . 8-31-73 ' ,
4 Section 22: S$/2 880.00 NM-0417385A USA 12.5 Sun 011 Company Mark: L. Kirk: Sun
Section 23: N/2, SW/4, 8-31-73 5.00%
- W/2 SE/4
5 Section 9: All 1,320.00 NM-0417506 USA 12.5 The Superior 0il Morr?s;w.¢NéWm5n’& Sup
Section 10: A1l o 8-31-713 Company Robert J. Newman.

Section 11:

NW/4 /4

Production Payment
$750/acre out of
5.00%




EXHIBIT "B"

BADGER UNIT AREA :
T-22-S, R-31-E, N.M.PM.
Eddy County, New Mex1co ‘

SERIAL NO & EXP.

“OVERRIDING ROYALTY

NUMBER-OF DATE OF LEASES BASIC ROYALTY RRIDIN 'WORKING INTEREST
ACRES (New Mexico Serla1s) OWNERSHIP PERCENTAGE LESSEE OF RECORD AND'PERCENTA@E AND PERCENTAGE
640.00  NM-0371670 | USA 12.5 Getty 0i1 Company Lawrence C. Harris  Getty: 5.1 5
: R - ‘ Cities Service 0il Prcduction Payment = Cities Serv1ce 50.
' Company $750/acre out of ,
Dr1ll1ng 5.00%
920.00 NM-0403961 o ysA 12.5 Cities Service 0il Donald E. Cooper: Cities Service: ATl
: 6-30-73 Company 5.00% :
. M/4 SE/4,
| USEM SE/S | |
13: “Ef2 SE/4 80.00  NM-0417385 USA 12.5 Mary L. Kirk Hone Kirk: Al
o - 8-31-73 |
22t 872 880.00  NM-0417385A USA 12.5 Sun 071 Company Mark L. Kirk: Sun: A1l
23: - N/2, SW/4, 8-31-73 - 5.00%
- W2 SE/4
) AN 1,320.00 NM-0417$06 USA 12.5 The Superior 0il Morris W. Newman & Superior: All
10: AN 8-31-73 Company Robert J. Newman

NW/4 NW/4

Production Payment
$750/acre out of
5.00%




SERTAL NO. & EXP.

" OVERRIDING ROYALTY .

o] gl

o DESCRIPTION OF - " NUMBER OF  DATE OF LEASES BASIC ROYALTY TRRRE , )Y)
TRACT NO. - LAND ACRES (New Mexico Serials) OWNERSHIP PERCENTAGE LESSEE OR RECORD AND PERCENTAGE
"6 Section 3: Lots 1, 2, 1,238.63 NM-0417696 USA’ 12,5 The Super1or 0i1
C » 3, 4, 5/2 - 8-31-73 Company , r
,‘ | N/2, S/2 ducti nt
_Section 4: Lots 1, 2, .$750/acre out of
- 3, S/2 N/2, 5.00% B
S/2 . o
-7 Section 15: E/2 640.00 NM-0419982 USA 12.5 Mobit 0i1 Corporation Robert N. Enfteld < - Mot
~ Section 22: N/2 7-31-73 - Production Payment’ [
T Co . ,$400/acre out of ’
. 2.00%
S Thomas Al]en ¢\,¢.751 |
T Robert H. Hopk1ns 2 251
8 Section 15: W/2 320.00 NM-0419982-A USA 12.5 The Superior Qil Robert Hopk1ns 2 25% Sur
N ‘ . 7-31-73 Company ~ Thomas A11en 2 75%
9 Section 14: ATl 640.00 NM-0437311 USA -12.5 Mobil 071 Corporation ' S iloi
- e 2-28-74 B : Production’ Payment‘f:“.
$750/acre out of
: 5. 00% : T
10 Section 5: . S/2 NE/4, 640.00 -HM-0461874 USA 12.5 Mobil 0i1 Corporation Robert Enf1e1d . Mol
o SE/4 10-31-73 o o -
. Section 8: E/2 )
Section 17: E/2 NE/4 2.0
Thomas Allen
- 1.0625%
Nicholas G. Flores:
1.9375%
11 Section 5: Lots 1, 2,. 559.72 NM-0462046 USA 12.5 The SuperIor 0il Robert E. Boyle: Su
- 3,74, 5/2 10-31-73 Company 5.00%
| NW/4, SW/4
Section 8: N/2 HH/4
Section 17: W/2 NE/4
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- " SERITAL NO. & EXP.
NUMBER OF

, DATE OF LEASES “BASIC ROYALTY o OVERRIDING ROYALTY HORKING INTEREST
ACRES (New Mex1co Serials) ~ OWNERSHIP PERCENTAGE LESSEE OR RECORD AND PERCENTAGE AND PERCENTAGE
“ots 1,2, 1,238.63 . -NM—0417696 USA 12.5 The Superior 0il Eagle Roya]ty & Super1or AT
3, 4, S/2 8-31-73 Company Minerals Company
: : : T Production Payment
$750/acre out of
5.00% ,
640.00  NM-0419982. USA 12.5 Mobil 0i1. Corporation Robert N. Enfield Mobil: Al
: 7-31-73. Production Payment
$400/acre out of
2.00%2 R
Thomas ‘Allen: .75% ) T
Robert H.Hopkins: 2.25% ' ‘ :
320.00 NM-0419982-A USA 12.5 The Superior 0i1l Robert Hopkins: 2.25% Suocerior: All
, 7-31-73 Company ‘Themas Allen: 2.75%
640.00 NM-0437311 USA 12.5 Mobil 0il Corporation C. H. Th1er1ot Mobil: ATl
2-28-74 Product1on Payment
$750/acre out of
5.00%
640.00 HM-0461874 USA 12.5 Mobil 0i1 Corporation Robert Enfield Mobil: A1l
B 10-31-73 Production Payment
L / $400/acre out of
fiE/Z NE/4 2.9000%
Thomas Allen:
1.0625%
Nicholas G. Flores:
, 1.9375%
on 5:  Lots 1, 2,. 559,72 NM-0462046 USA 12.5 The Superior 0il Robert E. Boyle: Suverior: Al}
o .3, 4, 5/2 10-31-73 Company 5.00%
v NW/4, SW/4
o 8: N/2 NW/4
m 17 W/2 NE/4




NUMBER OF .

SERTAL NO. & EXP.

. DESCRIPTION OF DATE OF LEASES BASIC ROYALTY - OVERRIDING ROVALTY
RACT NO __LAND __ACRES . (New Mexico Serials) OWNERSHIP PERCENTAGE  LESSEE OF RECORD __AND. PERCENTAGE _
“Section 21: All 640.00 - NM-0480073-A USA 12.5 Phillips Petroleum ~Margaret Aller: 2.00
12-31-73 - - Company Donald E. Allen 254
S ~ “Mary L. Tuttle: .75% -
Erving ‘Wol f: 2 008
‘Section 11: SW/4 NW/4, - 800.00  NM-0530990 USA 12.5 e J.Hoover & ‘Marjorie J. Hoover-=@ﬂ:
: N/2 NE/4, ; 7-31-74 ) Ray 0. Traylor | 2.5% - -
N/2 SE/4, (1) Ray 0. Tray]or 2 5%
. S/2 SW/4
Section 12: NW/4 NW/4,
W/2 SW/4,
W/2 SE/4
‘Section 13: NE/4 NW/4,
’ SW/4 NW/4,
NE/4 NE/4,
SW/4 NE/4,
NE/4 SW/4,
SW/4 SW/4,
NE/4 SE/A,
SK/4 SE/4
Section 12: NE/4 160.00  NM-12845 USA 12.5  Exxon Corporation  Céntral Southwést
~ | , 1-31-81 ; 0i1 Corp: 5.00%
Section 4: Lot 4 39.97 NM-17596 USA 12.5 Beard 0i1 Company None
© 2-28-83
12 Federal Tracts 9,518.32 acres, or 93.70% of Unit Area
16 Section 16: NE/4 NW/4, 600.00 K-4044 State 12.5 ‘Sun 011 Company None
| N/2 NE/4, S 4-21-74

S/2 Nj2,5/2




= " & W’ ‘ en s L o SRR DTN ot X
NUMBER OF  DATE OF LEASES BASIC ROYALTY .. . OVERRIDING ROYALTY WORKING INTER
ACRES __ (New Mexico Serials) OWNERSHIP PERCENTAGE LESSEE OF RECORD FND_PERCENTAGE AND PERCENTAGE
640.00  NM-0480073-A USA 12.5 Phillips Petroleun Margaret Allen: 2.00%  Phillips: Al
12-31-73 Company ‘ Donald 'E. Allen:: .25%
Mary L. Tuttle:  .75%
Erving Wolf:  2.00% - ,
- 800.00 NM-0530990 USA 12.5 Marjorie J.Hoover & Marjorie J. HooVér;: Clayton W. = &7
~ 7-31-74 | Ray 0. Traylor 2% Williams, Jr.: A11
1) Ray 0. Traylor: 2.5% , : .
160.00 M-12845 USA 12.5 Exxon Corporation  Central Southiwést Exxon: All
‘ 1-31-81 , 0i! Corp: 5.00% -
39.97  NM-17596 USA 12.5 Beard 0i1 Company  None . Beard: A1l
2-28-83 : |
eral Tracts 9,518.32 acres, or 93.70% ‘of Unit Area
n 161 NE/4 NW/4, 600.00 K-4044 State 12.5 Sun 0il Company None Sun: A1l
N/2 NE/A, 4-21-74 |
/2 N/2,5/2




L
L | SERTAL NO. & EXP. — ;
... DESCRIPTION OF NUMBER OF  DATE OF LEASES BASIC ROYALTY o OVERRIDING ROYALTY ¥
RACT NO. LAND . ACRES __(New Mexico Serials) OMNERSHIP PERCENTAGE _LESSEE OF RECORD ___AND PERCENTAGE
Section 16: NN/4 N/4 40.00  L-3651 . state - 12.5 Del-Lea, Tnc. ﬁOne

10-21-79

2 State Tracts 640 acres, or 6.30% of Unit Area

17 Tracts 10,158.32 acres in entire Unit Area.

: OTEE'(T) Mrs Hoover ‘and Mr. Tray]or have agreed to sell this lease to Griffin, Ross & Burnett, Inc., retalnang a 5% overr1d1ng royau y;f 6ri
e .‘,vBurnett, Inc. have in"turn agreed to sell this lease to C]ayton W. N1]11ams, Jr: The necessary 1nstruments ‘to effect: thws transfér
- are now being prepared and will be filed for approval as soon as possible. . :
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———SERTAL N0, & EXP. O — e ,
NUMBER OF  DATE OF LEASES BASIC ROYALTY : OVERRIDING ROYALTY WORKING INTEREST

- ACRES ~ (New Mexico Serials) ~OWNERSHIP PERCENTAGE LESSEE OF RECORD AND PERCENTAGE AND PERCENTAGE

40.00 L-3651 . - State 12.5 - Del-Lea, Inc. None Del-Lea: ANl
10-21-79 '

-acres, or 6.30% of Unit Area

;v15§;32'acres in entire Unit Area.

ar lrayror have agreéu to sell th1s 1ease to br1TT1n KOSS & Burnett, Inc., retaining a 5% overriding royalty ‘ Gr1ff1n -Ross: &
ave in turn: agreed to sell ‘this lease to C]ayton W. N1111ams “Jri  The: necessary instruments to effect this t“ansfer in: ovnersh1p L
repar‘ed and will be filed for approval as soon as possible.
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KNOW ALL MEN BY THESE PRESENTS, THAT:
WHEREAS Certain instruments entftled UNIT AGREEMENT FOR THE

- DEVELOPMENT AND OPERATION OF “THE BADGER U\lIT ENDY COUNTY, NEW MEXICO,

and UNIT OPERATING AGREEMENT, BADGER UNIT, EDDY COUNTY, NEW MEXICO, have
been executed as of the 1st day of June, 1973 by various persons conduct-
ing operatlons with respect to the BADGER UNIT AREA located in Eddy County,
New Mexico, as more partlcularly descrlbed in said agreement and

M{EREAS the Unit Agreement, by Ex}nblt "A'", shows on a map the
boundary lines of the Unit Area and ‘the Tracts therem and, by Exhibit "B"
describes each Tract within the Unit Area, and

: WHEREAS the Unit Agreement and Unlt Operatmg Agreement each
provides that a person may become ‘a party thereto by signing the original
of said instrument, a counterpart thereof, or other instrument agreeing to
be bound by the provisions thereof; and )

WHEREAS the undersigned (w‘lether one or more) is, or claims to be,
the owner of ‘a royalty, overrldmg royaltyiand/or working mterest in one
or more of the Tracts described in E)shlblt "B of the Unit Agreement.

\IOW 'IHEREFORE the mdersigned (t;fnether one or: more), for and in
con51dera1:1ong of the premises and the benefits’ ant1c1pated to accrue under

~each of said agreements, does hereby agree‘to béi:ome a party to, and to be

bound by the ‘provisions of, the said Unit ‘Agreement, and also the said Unit
Operat.ing Agreement , if the under51gned isia Workmg Interest Owner, and the
unders1gned does hereby agree that' the partles to said agreements are those
persons signing the orlgmals of sald mstruments, counterparts thereof, or
other instruménts agreeing to be bound by the provisions thereof. The under—
signed does also hereby acknowledge recelpt of‘a true copy of the said Unit
Agreement ‘and also the said Unit Operatmg Agreement, if the undersigned

is a Workmg Interest Owrer

I’\I WI’“NBSS WHEREOF, the under51gnea has executed this instrument on
the date set forth below opp051te the \mder51gned's signature.
THR SUPERIOR OIL COMPANY

TR JUN 27 1973

THE STATE OF TEXAS 1

counTy oF ARRIS 4 ,

The foregoing instrument was acknoxi;ledged before me this 2 szay of
O . 1973, py THE SUPERIOR OIL COMPANY

a devada corporation, on behalf of said corporation.
\'otary Publlc in and” i?r
Cour‘ty ’ '

My Commission Expires: ’ CORINNE SYRELE .

V}’ s P Notary Putlic fn and (o3 Hanis County, Yexad

My Semmission gxpm,SMkJ&]ﬁ
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RATIFICATION

s

T
—

KNOW ALL MEN BY THESE PRESENTS, THAT

WHEREAS, certain instruments entitled UNIT AGREEMENT FOR THE
DEVELOPMENT AND OPERA'I‘ION OF THE BADGER UNIT, EDDY COUNTY, NEW M2XICO,
and UNIT OPERATING AGREEMENT, BADGER UNIT, EDDY COUNTY, NEW MEXICO, have
been executed as of the lst day of June, 197.5 by various persons conduct-
ing operations with respect to the BADGER UNIT AREA located in Eddy County,
New Mexico, as more particularly described in said agreement; and

WHEREAS the Unit Agreement by Exhibit "A'", shows on a map the
boundary lines of the Unit Area and the Tracts therein and, by Exhibit "B"
describes each Tract within the Unit Area; and

WHEREAS the Unit Agreement and Unit Operatmg Agreemen., each
provides that a person may become a party thereto by signing the original
of said instrument, a counterpart thereof, or other instrument agreeing to
be bound by the pI‘OVlSlOnS therem, and

WHEREAS, the unders:Lg'led (whether one or more) is, or claims to be,
the owner of a royalty, OVerrldmg royalty and/or working intérest in one
or more of the Tracts descnbed in Exhibit *B" of the Unit Agreeﬂent.

’\IOW 'I%EREFORB the undersigned (whether one or more), for and in
remises and the benefits anticipated to”accrue wider
ts,. “does hereby ‘agrce to- becorie a party to, and to be
bomd-by the pronsmns ‘of, the said Unit Agree'nent, and ‘also the said Unit
Operating Agreement, if the mder51gned is a Working Interest Owner, and the
undersigned does hereby agree that the parties to said agreements are those
persons signing the orlgmals of said instruments, counterparts thereof, or
other instruments agreeing to be bound by the prowsmns theréof. The under-
51gned does also hereby acknowledge receipt of a true copy of the said Unit
eement, and also the said Unit Operating Agreement, if the undersigned
is a Working Interest Odner

IN WITNESS WHEREOF the under51gned has executed this instrument on
the date set forth below opp051te the undersigned's signature.

MOBIL OIL CORPORATION

DATE JUNE 21, 1973 BY

James L. Posey
Attorney Im Fact

P. 0. Box 820, Roswell, New Mexico

ADDRESS

THE STATE OF NEW MEXICO |
QOUNTY OF CHAVES I
The foregoing instrument was acknowledged before me this 21 day of

James L. Posey, Attorney In Pact for
June 1973, by MOBIL OIL CORPORATION

a New York ~__ corporation, on behalf of said corporation.

My Commission Expires:

99— 0¢




RATIFICATION

KNOW ALL MEN BY THESE PRESENTS, THAT:

: WHERE?S, certain instruments- entitled UNIT AGREEMENT FOR THE
DEVELOPMENI‘ AND OPERATI(N OF THE BADGER UNIT, EDDY COUNTY, NEW MEXICO,
and UNIT OPERATING AGREEMENT, BADGER UNIT, EDDY COUNTY, NEW MEXICO, have
been executed as of the lst day of June, 1973, by various persons ‘conduct-
ing operatzons with respect to the BA]I;ER I.NIT AREA ‘located in' Eddy County,
New Menco, as more particularly described in said agreement; and

: WHEREAS, the Unit Agreement, by Exhibit "A", shows on a map the
boundary lines of the Unit Area and the Tracts therem and, by Exhibit 'B"
descnbes each Tract within ‘the Umt Area; and

' WHEREAS, the Unit Agreement and Unit Operating Agreement each
provides that a person may become a party thereto by signing the original
of said instrument, a counterpart thereof, or other mtnment agreeing to

\ bebotnﬂbyﬂrepms:.ms thereof; and

“ . hHFREAS thh undersigned (uhether one or more) is, or cla:ms to be,
the owner of a royalty, overndmg royalty and/or working interest in one
or more of the Tracts described in Exhibit "B of the Unit Agreement.

P M_,‘THEREPORE ‘the tmdersuned (whether one or more)’ jfor and in
cms1derat1 n'of the premises and the bemefits anticipated to accrue under

each of said agreements, does hereby agree to become a party to, and to be

bound by the provisions of, the said Unit Agreement, and also the said Unit
_ Q)eratmg Agreement,: if the undersigned is a Working Interest Owner; and the
_ lmders1gned does hereby agree that the parties to said agreements are those

persons signing the: or1g1nals of said instruments, comterparts ‘thereof, or

other instruments agreeing to be bound by the provisions thereof. The under—
: s1gned does also hereby acknowledge receipt of a true copy of the said Unit
Agreement and also the said Unit Operating Agreement, if the undersigned
1s a Norkmg Interest Owner.

IN WITNESS B\HEREOF, the undersigned has executed this mstmment on
the date set forth below opposite the mders1gned's s1gnamre.

m-m \% e 27 1273

and Attorney in Fact

12850 Hillcrest Road
Dallas, Texas 75230
ATDRESS:

mx: STATE ,4,/ X
(DINI‘Y OF
The foregoing instrument was acknowledged before me thiso__Z,Z’_;-"fday of

' N W. STOREY
Aéw , 1973, by IOH | L

ca ‘Agent and Atiorney in i,

corporation, on behalf of said corporation.

My Commission Exp1res
/ / /728
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RATIFICATION

KWOW ALL MEN BY THESE PRESENTS , THAT:

WHEREAS, certain instrumenits entitled UNIT AGREEVENT FOR THE
DEVELOPMENT AND OPERATION OF THE -BADGER UNIT, EDDY COUNTY, NEW MEXICO,
and UNIT 'OPERATING AGREEMENT, BADGER UNIT, EDDY COUNTY R NEW MEXICO, have
been executed as of the 1lst day of June, 1973 by various persons conduct—
ing operations with respect to the BADGER. U\‘IT AREA located in Eddy County,
New Mex:.co, as more particularly described in said agreement; and

WHBREAS the Unit Agreement, by Exhibit A", shows on a map the -
bmmdary lines of the Unit Area and the Tracts therein and, by Exhibit "B"
describes each Tract wn:hm the Unit Area; and

; I\HEREAS the Unit Agreement and Unit Operating Ag'reement each
provides ; ‘that a person may become’ a party thereto by signing the orlgmar
of said mstrument a counterpart thereof, or other instrument agreeing to
be bound by the provisions thereof; and

_ WHEREAS, the under51gned (w‘xether one or more) is, or claims to ve,
the owrer of a roya.lty, overriding royalty and/or workmg mterest in one
or more of the 'I‘racts described m E)dllblt "B" 6f the Unit Agreement.

: N(H 'IHEREFORE the under51gned (whether one or more) , for and in
cms:l.deratlon of the premises: and§ h A*xefrts ant1c1pated 10 accrue under
ezch of sald agreements doés ereqy e_ to become a partiy to, and to de

“bound by the provisions of, the sa1d Unit ‘Agreement, and also the said Unit
O:eratmg Agreement, if the undersigned is a Working Interest Owner, and the
undersn.gned does hereby agree that the parties to said agreements are those
sersans signing the ongmals of 5aid instruments, counterparts thereoi, or
other instruments agreeing to be bound by | ‘the provisions thereof. The under-
signed does also hereby acknowledge receipt of a true copy of the said Unit
Agreement, and also the said UnitiOperating Agreement, if the undersigned
is a Workmg Interest Owner.

: _ - IN WITNESS WHEREOF, the lmder31gned has executed this instrument on
the date set forth below opposite the undersigned's 51gnamre
T ; v ‘ GITIES SER VICE OIL COMPANY

DATE: 'é’l‘?"7\3. By DA»&«, QM
: ) : Wiley C, HJ_T ‘ttgrney 1n—Fact
AR P. 0, Box 300, Tule laboma 74102
STATE OF OELANOMA ; .
TULSA COUNTY )
On 19th day of Jume, 1’73, befors ns parsonally sppeared Wiley C. Hill,

this
mown te be the on who axscuted the foregoing instrumest as Atterney-fz-Pect
bdnl!-‘ of CITX aVICE. OX1, COMPANY, a Delaware Corporation, and acknowledged that
mcaudthimuthctrunetm deed of said Cities Service 011 Company.

"‘; ? ’ ém Publie

My Commission Expives:

(o]

RONHNPE SRV S
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RATIFICATION

KNOW ALL MEN BY THESE PRESENTS, THAT:

: : WHEREAS, certain instruments entitled UNIT AGRERMENT FOR THE
DEVELOP\IF\'I‘ AND OPERATION OF THE BADGER UNIT, LNDY COUNTY, NEW MEXICO,
and UNIT OPERATING AGREEMENT, BADGER UNIT, IIDDY COUNTY, NEW MEXICO, have
been executed as of the 1st day of Jure, 1973 by vanous persons conduct-
ing operatlons with respect to the BADGER UNIT AREA located in Eddy County, o

. .- New Mexico, as more particularly described in said agreement; and

' MEREAS the Unit Agreement, by Exhibit "A", shows on a map the
boundary lines of the Unit Area and the Tracts therein and, by Exh1b1t "g"
describes each Tract within the Unit Arez; and

: &HEREAS ‘the’ Unit Agreement and Unit Operatmg Agreement each
- provides that a person may become a party thereto by signing the orlgmal
- of said instrument, a counterpart thereof, or other instrument agreemg to
" be bound by the provisions thereof; and ,

MIEREAS the under51gned (whcther one or more) is, “or claims to be

7 the owner of a royalty, ‘overriding Yoyalty and/or workmg interest .in one
-~ or more-of the Tracts descnbed in Exhibit "B of the Unit Agreement.

NOW 'IHERBFORF the. mdemlgned (whether one or more), for and in

s i{"»COI'LSld(er ‘tlon of j sés_and ‘the benefits ant1c1pated to accrue: ‘under

,-does- hereby ‘agree to become a party to, and to be
bound by the provisions of, the said Unit Agreement; and also the said Unit
Operating Agreement, if the undersigned is a Working Interest Owner, and the
- unoer51gned does hereby agree that the parties to said agreements-are those

- " persons_ signing the originals of said instruments, counterparts thereof, or

~ other instruments agreeing to be bound by ‘the provisions thereof. The under- ‘
signed does also ‘hereby aclmowledge receipt of a true copy of the said Unit

- ‘Agreement ‘and ‘also the said Unit Operating Agreement, if the under51gned

is a Wo:clung Interest Omer.
IN WITNESS WHEREOF, the. mders:Lgned has executed this mstnmt on

the date set forth belcw oppos1te the mder51gned's signature.

At
%//42;4_

S | 1732 Vickers-ESBAT Bldg.
- o Wichita, Kensas 67202
ADDRI:SS

CDATE:©  June 22, 1973 -

STATE OF XKAPSAS )
v o )
COUNTY OF SEDGWICK )
- Before me, the undersigned a Botary Public, within and for s
atd COun cnd State
::fthia 22nd day of June, 1973, personally appeated Robert H. Kirk and Haryt{ Kirk, his
e, to me personally kiiown tc be the identical persons vho executed the within nnd

foregoing instciument and acknowledged to me that the
y executed the same as their
and voluatary act and deed for the uses and purposes therein set forth, e free

IN WITNESS WHEREOY, I have hereuato set seal
year Lust shons o IRK0 s wy hand and official seal the day and

My Ebni':l'nion 'ox'pit'éi ' g !ﬂ aﬁ _(: z P é
! s 1
- _ o My Comar, Expires u'f'im Eleanor Prick

R N Y
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RATIFICATION ;
| / ‘3 1 i
KNOW ALL MEN BY THESE PRESENTS, THAT: ) ; ‘
WHEREAS, certain instruments entitled UNIT AGREIMENT FOR THE A
DEVELOWENI‘ AND OPERATION OF THE BADGER UNIT, EDDY COUNTY, NEW MEXICO, _ S
and UNIT OPERATING AGREEMENT, BADGER UNIT, EDDY 'COUNTY, NEW MEXICO, have . o
been executed as of the lst day of June, 1973, by varlous per50n5 conduct- o :
ing operations with respect to the BADGER UNIT AREA located in Eddy County, oo Lo
New Mexico, as more particularly described in said agreement; amd ST L}
: WHEREAS the Unit Agreement, by Bxhibit "A" shows on ‘a map the p Lo
boundary lines of the Unit Area and the Tracts therem and, by Exhibit "B" - - X
describes each Tract within the Unit Area; and ' ot
- WHEREAS, the Unit Agreement and Unit Operatmg Agreement each.
- provides that a person may become a party thereto by signing the original : '
- of said instrument, a counterpart thereof, or other instrument agreemg to T
- ‘be bound by the provisions thereof; and S S
. MII:REAS the mdemlgned (whether one or more) ‘is, or claims to be | i Si
.- - the owner of a royalty, ‘overriding royalty and/or working interest.in one Y B O B
co ‘or more of the Tracts descrlbed in Exhibit "B" of the Unit Agreement. : U e !
. NOW ) 'I‘IﬁiREFORF the undermgned (whether one or more) for and An...
,\;esﬂox LILICK

|
:

—:-«(cf‘?‘ SEEREN q\g(c\\?
ABHX ]'ﬂi Sp')f\b AARTUS s

IA x"‘: J‘.H"‘?:‘ ’u’im, &> 1 53'3:‘;6 ;!G:;sm‘fpo ees WA §Ang suq o.*:;_z‘crsz‘ ess; - ;ys qeA” quq

auq Al,}rn.zcstk scr 30q gesq 53 A qxe ‘neew -smq GHLBOR6R - §RERGTH O6T z:ax,c,s
ATXs? o me DérpousyTA }fﬁ()h:! £0 PS ES YQOULICIT DeLrour MUO SXEGCHESQ L6 MATLPTE WUy

perone met- £ mtqe:zergch e(;ritsb.). BESY I BTEP RS an 0L 297y conush wuqg dcece

CONULA Ok ZEDGHICK )

& T . 1mds

"LV.I.E G’i: {VB‘S’Z EAITR SO

[

| E
| THE STATEOF Y i
GOUNTY OF §° | |
'Ihe foregomg mstmnent was - admowledged before me thls ' ____day of ’
, 1973, by .
a - o corporation,"on behalf of said corporation. 7 |

N—tary"Pubhc in and for L

My Commission Expires:
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RATIFICATION

KNOW ALL MEN BY THESE PRESENTS, THAT:

WHEREAS, certain instruments entltled UNIT AGREIMENT FOR' ’I‘HE
DEVELOPMENT AND OPERATION OF THE BADGER UNIT, LEDDY- COUNTY, NEW MEXICO,

and UNIT OPERATING AGREEMENT, BADGER UNIT, EDDY COUNTY, \IEW MEXICO, have
been executed as of the lst chy of June, 1973 by various persons conduct-
ing operations with respect to the BAII;ER UNIT AREA located in Eddy County,
New Mexico, as more particularly described in said agreement; and

M—EREAS, the Unit Agreement by Lxhibit A", shows on a map the
boundary lines of the Unit Area-and the ~Tracts therem and, by Exhibit '"B" -
describes each Tract within the Unit Area; and

_ WLIEREAS the Unit Agreement and Unit Operatmg Agreement each
provides that a person may beccme a party thereto by signing the original
of said instruient, a counterpart thereof, or other mstmnent agreemg to
be bound by the pmnswns thereof; and :

WHEREAS,  the’ mder51gned (whether one or more) is, or clanns to be,
the owner of a royalty, overriding royalty ‘ahdfor working mterest in one
or more. ‘of the Tracts described in Exhibit "B'" of the Unit Agreement.

:  NOW, 'II{ERBFORE the und frs:.gned (whether one or more), for and in
cons:Lderat efits anticipated to accrue under
each -of sud agreeme its -‘;doe eréby agree to become a party to;-and to be-
bound:by the’ provisions of, the'said Unit Agreement, and also the said Unit
Operating Agreement if the undersigned is a Working Interest Owner, and the
uneeralgned does hereby agree that the parties to said agreements are those *
persons signing the originals of said instruments, counterparts thereof or
other instruments agreeing to be bound by the provisions thereof. The under- ‘
signed does also hereby acknowledge receipt of a true copy of the said Unit
Agreement, “and also the said Un1t Operating Agreement, if the mdemlgned

is a Workmg Interest Omer.

IN WITNESS WHEREOF ‘the under51gned has executed this mstnment on .
the date set forth below opp051te the mders:ngned's signature.

S 4
/4//4_/{

1732 vuun-nm Bldg.

PATE: . dume 22, 1973

Hicuu. uuu 67202
L ADJR}:SS i
PRSI NCRR
ACKNOWLEDGMENT
STATE OF KANSAS ) ’
s 1

Y OF 3m:a ) IR RUTELE

--Before we;-the" m:um « Notary Public, within and for said County and State
on this 22nd day of June, 1973, personally appocnd Robert H, Kirk aad Mary L. Kirk, his
wife, to-me- personally- known' to be the tdeatical persons who executed the within and
foregoing instrument and acknowledged to me that they exscuted the same as their free
and woluntary act and deed for the uses and purpoul tboroin ut forth.

IN WITNESS WHEREOF, I have hersunto ut ly lund cnd otficul nnl tln d&y md

year last above writtea.
SIIE ROTANY FUBE é&zzzm:\;me&

'u'f'im Rleanor Prick

My commteslon expires ' "’

- ’.
N R I -
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RATIFICATION

KNOW ALL MEN BY THESE PRESENTS, THAT:

_ WHEREAS, certain instruments entitled UNIT AGREIMENT FOR THE
" DEVELOPMENT AND OPERATION OF THE BADGER UNIT, EDDY COUNTY, NEW MEXICO,
and UNIT OPGRATING AGREEMENT, BADGER UNIT, EDDY COUNTY , NEW MEXICO, have
been executed as of the 1st day of June, 1973 by various persons conduct-
- ing operations with respect to the BADGER UNIT AREA located in Eddy County,
- New ’Vlexlco, as more particularly described in said agreement; and

M{EREAS the Unit Agreement, by Exhlbzt MA", shows on a map the :
boundary lines of the Unit Area and the Tracts therein and, by Exh1b1t wprt
" describes each Tract thhm the Unit Area; and

_ WLIEREAS the’ Umt Agreement and Unit Operatmg Agreement each

- -provides that a person may become a party thereto by signing the or1gma1
of said instrument, a counterpart thereof, or other instrument agreemg to
be bound by the provisions thereof; -and :

WHEREAS the mder51gned (whether oné or more) is, or cla:uns to be,

3 the owner - of a royalty, OVerndmg royfalty and/or working interest in one
or more of the Tracts described in Exhibit "B" of the Unit Agreement.

e Sod KISHOL kX TCK
LA comuyeRTos xbYRsh g ;

‘ SRR Y /;
hegr ]’82; IPVAG ALTLELEGY

I"i tl.I.’iEad FHEBEOB I :I'BAS PGLGfmto ’Gr m). psaq emq oggrcrs; assr tpe qg;\ ggq

~ aaq normxcer.K scg: gug qesq ;ox. :ps fzen :wq urzr.boese :;;sx,es;r: 6L {oxcu : -

: ‘{ozsgorus‘ ;—uec:mrsu[: qKq ecp\aomyqusq £O 6 UL EpSsA ¢XSCALeq {6 e ap gpsp. 1L686
_m{;;s’ €O W5 PGLRONY[TA RUDML 10 D6 (U6 IQBUTICYT Dsreous &po execnrsy gus ATEPIU suq

OB £pTB S3U9 gsk of 1nue’ 1313 PerzoYy TA %Uhﬁﬂisq .eops:.c 4° KTLK 999 yeed pe gyog? PTB
» Be;ox.s me® Eps quer.ersusq 9 YO CELA RAPT IC? mrc;lm an gor. asz'q conuc}, suq orere

' conaix On 2anemrr )

2IVIE OE Kvi2ve f)t
THE STATE OF I
QOUNTY OF i
The foregomg instrument was - aclmowledged before me this' _____ day of
, 1973, by ] | -
a ,' ~__corporation, on behalf of said corporation.

Notary ?ubhc in and for
Oount.y, ’

My Commission Expires:
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RATIFICATION

KNOW ALL MEN BY THESE PRESENTS THAT:

WHEREAS, certain instruments entitled UNIT AGREEMENT FOR THE
DEVBIDMNI‘ AND OPERATION OF THE BADGER UNIT, EDDY COUNTY, NEW MEXICO,
and UNIT OPERATING AGREEMENT, BADGER UNIT, EDDY COUNTY, NEW MEXICO, have
beén executed as of the Ist day of June, 1973 by various persons conduct-
ing operations with respect to ‘the BADGER UNIT AREA located in Eddy County,
New Mexico, as more partlwlarly described in said agreement; and

' MlEREAS the Unit Agreement, by Exhibit MA", shows on a map the
boundary lines of the Unit Area and the Tracts therem and, by Exhibit "'B"
descr:bes each Tract within the Un1t Area; and ‘

WHEREAS , the Unit Agreement and ‘Unit Operatmg Agreement each
provides that a person may become a party thereto by signing the original
of said instrument, a counterpart thereof, or other instrument agreeing to

_ be bound-by the provisions thereof; and

_ MEREIS the under51gned (whether ofie or ‘more) is, or ¢laims to be,
the owner of a royalty, overrldmg royalty and/or workmg mterest in one
or more of the Tracts described in Exhibit "B'" of the Unit Agreement

- Nm’ , ,'IHEREFORE ~the under51gned (whether one "ot more) for and in
con51derat10n ‘of ‘the.premises ‘and the benefits’ ant1c1pated 6 “accrue under
each of said ‘agreements, does hereby agree to become a party to, and to be
bound by the provisions of, the said Unit Agreement, and also the said Unit
Operating ‘Agreement, if the undersigned is a Working Interest Owneér, and the
mmderugned ‘does hereby agree that the parties to said agreemeénts are- those
persons signing the or1g1nals of said instruments, counterparts thereof, or
other instruments agreeing to be bound by the provisions. ‘thereof.  The under—
51gned does ‘also hereby acknowledge receipt of a true copy of the 'said Unit

. Agreement and ‘also the said Unit Operatmg Agreement, if the undersxgned
is 3 Workmg Interest Owner.

APERLVED BY ]
IN WI'INESS WHERBOF the undersigned has executed this mstmmeqy =
the* -date set forth below opp051te the undersz.gned‘s 31gnature. LGd

JUNZ1 1973

Phiiﬁgs Building, Odessa, Texas

THE STATE OF TEXAS X
COUNTY OF ECTOR X
The foregoing instyument was acknowledged before me this 21st day of

F. F. LOVERING, Attorney-in-Fact for
June , 1973, by _PHILLIPS PETROLELN COMPANY ’

a Delaware corporation, on behalf of said corporatiomn.

2 “ dwz/mﬁg_/ : \—A/Z/é/

Notary Public in and for Ector
County, Texas

My Commission Expires: ‘ Naora Cutshall

6-1-75
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CHL CONSERVATION SOt A8

enniT no. S | i

N/

Pursuant to the pufhorify vested in the Secretary of Interior,

under the act approved February 25, 1920, 41 Stat. 437, as amended, 30

U. S. C. secs. 18], ét seq., and délégafed to the Oil %ﬁH‘Gas Supervisors

of the Geological Survay (33 F.R. 5812), | do hereby:

A.  Approve the attached agreement for the development .and

operation of the Badger Unit Area, State of New Mexico. ' : ' o

B. Certify and determine that the unit plan of development
and bbefafion’confe&plafed in the ‘attached agreement is necessary and
advisable in fhe'puél1c Interest for the purpose of more propefly'é6n°" »'f';*““““

serving the natural. resources.

C. Certify and determine that the drilling, producing, rental,
minimum royalty, and royalty requirements of all Federal leases committed
' to said agreemenf are hereby esTaBIished, altered, changed, or revoked to

conform with the féfms and conditions of this agreement.

Dated _ ' | .

0i1 and Géﬁ Supervisor, United States Geological Survey

<

Contract Number ?r _ : .
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BADGER UNIT AREA
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WHéREAS, it is the purpose of the parties hereto to conserve natural
resources, prevent waste, and secure other benefits obtalnable through
development and opera+ibn of the area subject to this agreement under the
terms, conditions and limitations herein set forth;

8 wa, THEREFORE, in consideration of the premises and the promises herein

~contalned, the parties hereto commit to this agreement their respective

interests in the below-defined unif area, and agree severally among them-
selves as follows: .

I. ENABLING ACT AND REGULATIONS. The Mineral Leasing Act of February

25, 1920, as amended, supra, and al! valid pertinent regulaffons,_inc?uding

Foperafing and unit plan regulations, heretofore issued thereunder or valid,
_pertinent and reasonable regulations hereafter issued thereunder are accepted

and made a part of this agreement as fo Federal lands, provided such regula—

tions are not inconsistent with the terms of this agreement; and as to non-

Federal lands, the oilbaﬁd'gasfépera*ing regulations in effect as of the

effective date hereof governingfdriiling and producing operations, not in-

consistent with the terms hereof or the laws of the State of which the nqh-
Federal land is located, are hereby accepted and made a part.of this agreement.

2. UNIT AREA. The area specified on the map attached hereto marked

Exhibit "A" is hereby designated and recognized as constituting the unit area,

~ containing 10,158.32 acres,more or less.

_Exhiblt "A" shows, in addition to the boundary of the uni¥ area, the
boundaries and identity of Tracfs and leases in said area to the extent known
to the Unit Operator. Exhibff "B" attached hereto is a schedule showing to
the extent known to the Unit Operator the acreage, percentage, ahd kind of
ownersﬁlﬁ of 6il'and gas interests fn all land in the unit area. However,

nothing herein or in said schedule or map shall be construed as a representa-

tion by any party hereto as to the ownership of any interest other than such

interest or inferesfé as are shown in said map or schedule as owned by such
party. Exhibits "A" and "B" shall be revised by the Unit Operator whenever
changes (n the unit area render such revision necessary, or when requested
by the Oil and Gas Supervisor, hereinafter referred to as "Supervisor", or

when requested by the Commissioner of Public Lands of the State of New ‘Mexico,




herelnafter referred to as "Commissloner", and not less than five copies

of the revised exhibits shall be filed with the Supervisor, and two coples

thereof shall be filed with the Commissioner, and one copy with the New |

Mexico Oi| Conservation Commission, hereinafter referred to as "Commission".
The above-described unit area shall when practicable be expanded to

include therein any additional lands or shali be contracted to exclude lands

whenever such expansion or contraction is deemed to be recessary or advis-

able to conform with the purposes of this agreement. Such expansion or
contraction shall be effected in the following manner:

(a) Unit Operator, on its own motion or on demand ‘of the Director

of the Geological Survey, hereinafter referred to as "Director", or on de-

. mand of the Commissioner; after preliminary concurrence by the Director

and }he Commissioner, shall prepare a notice of proposed expansion or con-
traction describing the contemplated changes in the boundaries of the unit
area, the reasons therefor, and'fhé'proposed effecTiVeLdéfe-fheréof; pre- :
ferably the first day of a month subsequent to the date of notice.

(b) Said notice shall be delivered to the Supervisor, the Commissioner
and the Commission and copies thereof mailed to the last known address of _
each working interest oﬂner, lessee, and lessor whose interests are affecféd,

adGising that 30 days will be allowed for submission fo the Unit Operator of

"any objections.

_A(c) Upon exhirafion of the 30-day period provided in the preceding

item (b) hereof, Unit Operator shall file wf%h the Supervisor, the Commis-

.sioner and the Commission evidence of mailing of the notice of expansion

or contraction and a copy of any objections thereto which have been filed -

with the Unit Operator,- fogether with an application in sufficient number,

~ for appfoval 6f»such expansion or contraction and with appropriate joinders.

kd)v After due consideration of all pertinent information, the expansion
or contraction shall, upon approval by the Supervisor, the Commissioner and
the Commission, become effective as of the date prescribed in the notice
thereof.

(e} All legal subdivisions of lands (1.e., 40 acres by Government

survey or its riearest lot or tract equivalent; in instances of irregular
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" of 40 acres or the nearest allquot equivalent thereof), no parts of which

_no' longer be a part of the unlt area and shall no longer be subject to ‘this

‘ befween:}he-complefibn of one’ weil and the commencment of the next well.

‘area approved under this agreement shall be automatically eliminated from

VA o Pl AT

surveys unusually large lots or tracts shall be considered in multiples

are entitled to be In a participating area on or before the fifth anniver-
sa?y of the effective date of the first Ihffial participating area estab- -

{ Ished under this unit agreemenf; shati be eliminated automatically from

Th}s agreement, effective as of said fifth anniversary, and such lands shall

agreemenT;-unless‘diligenf drilling operations are in progress on unitized
lands not entitled to participation on said fifth anniversarYQ in which event
él! such lands shall’ remain subject hereto so long as such drilling opera-

+iéns are continued diligently with not more than 90 days' time elapsing

All legal subdivisions of lands not enTifIéd to be in a participating area

wtfhin 10 years after the effective date of the first initial participating

fhi; agreement as of said tenth annivefsary. All lands proved productive
By'dilfgehf drilling operations after the aforesaid S-year period shal]‘
beébme par*icipafing injfhe same manner as during said 5-year period. H6Wf
évér, when such diligent dri!lihg operations cease, all nonﬁar+icipa+iﬂg
!anﬁs shall be automatically eliminated effective as of the 9ist day there-
a¥+;r.‘ &he'Unif Operafof shal], within 90 days after the effective date of

any elimination hereunder, describe the area so eliminated to the satisfac-

tion of the Supervisor and the Commissioner, and promptly notify all parties

in interest.

A I éondiffons warrant extension of theglo-yeér period specified in
fﬁié subsection 2(e), a single extension of not to exceed 2 years may be
accompiished by consent of the owners of 90% of the working interests in the
cﬁrfenf nonparticipating unitized lands and the owners of 60% of the basic
royalty interests (exclusive of the basic royalty interests of the United
$+a+es) in nonparticipating unitized lands with approvai of the Director and
Gomﬁlslener, provided such extension application is submitted to the Direcior
and Commissioner not later fhanyéo.days prior to the explra?loﬁ of said ten-year §

period.
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| Any expansion of the ﬁnlf area pursuant to this section which embraces
2 lands theretofore elimlnated pursuant to this subsection 2(e) shall not be, b
3 considered automatic commitment or recommitment of such lands.
4 _ 3, UNITIZED LAND AND UNIT!ZED SUBSTANCES. All land committed to this
5 agreement shall constitute land referred to herein as "unitized land" or
6 "land susjecf to this agreement". All oil and gas in any and all formations af
7 of the unitized land are unitized under the terms of this agreement aﬁd herein .
8 - are called "unitized substances".
9 4. UNIT OPERATOR.  Cléyfon W. Williams, Jr. Is héréby designated as Unit
10 Operator and by signature hereto as Unit Operator agrees and consents to
I accept the duties and obligations of Unit Operator for the discovery, i
IZ{ " - development and production of unitized substances as hekein‘proVidéd. When-
I3 ever reference is°made’herefn'fo the Unit Operator, such reference means
14 the Unit Operanrracffhg/in’ThaT capacity and not as an owrier of interest . a8
15 " in uhifizéd.subsfénces, and the term "working interest owner" when used |
16 herein shall include or refer fto Unit Operator as the owner of a working i
I7 - interest when éuch an inferésf is owned by it.
18 5. RESIGNATION OR REWOVAL OF UNiT OPERATOR. Unit Operator shall R e
19 have the right to resign at any time prior fo the estabiishment uf a '
20 parfiéipafing aréa or areas hereunder, but such_rgsignafibn shall not
21 become effective so as to release Unit Operator from the duties and obliga-
22 "tions of Unit Operator and terminate Uﬁff Operator's rights as such_for a j . ~‘f’? S
23 “period of;é months after notice of interntion to resign has been served by 1.
24 . Unit Operator on all working interest ‘owners and the Supervisor, the
25 | Commissioner and the Commission, and unfii all wells then drilled here-
26 under are placed\in a satisfactory condition for suspension or abandonment
27 whichever js’required by the Supervisor as to Federal iands and by the
28 ¢ Commission as Yo State lands;’ urifess a new Unit Operator
29‘ shall'have been selected and approved and shall have taken over and assumed
30 the duties and obligations of Unit Operator prior to the expiration of said
31 ~ perlod,
32 . Unit Operator shall have the right %o resign in like manner and subject
33 “to like lfmifafions as above provided at any time a participating area 1»
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establ lshed herehnder‘is In existence, but, In all instances of resignation
or removal, until a suéceSsor‘Unlf‘Opérafer is selected and approved as

hereinafter provided, the working In?eresT owners shall be jointly responsi-

ble for performance of the du+les of Unit Operator, and shall, not later

than 30 days before such resignation or removel becomes effective, appoint
a common agenf to represent fhem in any action to be taken hereunder.

The resugnaflon of Unit Operafor shail not release Unit Operator from
any Ilabllify for any defauit’ by it hereunder occurring prior tfo the effec-
flve date of |fs resignation. -

‘The Uni+t Operafor may, ueon default or failure in the performance of

its duties or‘6b1iga*ions heréunder, be subjecf to removal by the same

" - percentage vofe of the owners of worklng interests as herein provided for

the selecfion of a new Unlf Operafor. Such removal shall be effective

kupon notice’ Thereof fo the SuperV|sor 'and the Commissioner.

"~ The reSIQnaTion or removal of Unuf Operafor dnder this agreemenf shall -

nof fermlnafe |Ts right, title or interest as the owner of a worklng infer-
est or other nnferesf in unlflzed substances, but upon the neS|gna+|on or
removal of Unlf Operafor becomlng effecflve, such Unit Operafor shal l
deliver possessibn of all welrs, equipment, materials and appurtenances used
in conducting %ﬁe‘ﬁnif operaf{bns fp the new duly qualified successor Unit
Operaferieff+o }ﬁe}éommonkageﬁf;-if ne'SUChunew Uﬁif'OperafoE'is eleefed}

to be used for fhe purpose of'ﬁondueffhg unit operations-hereunder. Nothing

_'herejn;shai! be. construed as authorizing removal of any material, equipment

andfappurfenancéé:needed for gﬁe’presérvefion'Of any wells.

6.. SUCCES%OR Ufo‘OPERATBR.: Wheheverkfﬁe Unit Operator shall tender
his or its kesfgﬁafion as Unit Operafdr or shall be removed as hereinabove
provnded, or a change of Unit OperaTor is negotiated by working interest
owners, the owners of the working interests in the participating area or
areas according‘fo their respective acreage interests in such participating
arsa or areas, or, until a participating area shall have been esfablished,
tha owners of the working interests according to their respective acreage
interests in all;unlflzed land, shall by majority vote select a successor

Unit Operator: Provided, That, if a majority but less than 75 per cent of

AR pgr b1
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fhe working Interests qualified to vote'are owned by one party to this
agreement, a concurring vote of one or more addltional working Interest
owners shall be required to select a new operator. Such selecffon shall
not becoms effective until

(a) a Unit Operator so selectéd shall accept in writing the duties
and responsibl|ities of Unit Operator, and

(b) +he selection shall have been approved by the Supervisor and
the Cbmﬁ}5sioner.

if no successor Unit Operator is selected and qdalified as herein
provided, tha Director and Comnissioner at their election may declare
this unit égreemen+4?ermina+ed.-

7. ACCOUNTING PROVISIONS'AND UNIT OPERATING AGREEMENT. I|f the

" Unit Opérator is not the sole owner of workiﬁb interest, costs and expenses

Incurred by Unit+ Operator in conducting uni¥ operations hereunder shall be
paid and apportioned ‘amofig and borne by the owners of working interests,

all In accordance with the agreement or agreements entered into by and

~between Thevunif Operafor and the owners of working interests, whether one

. or mqre,‘separafely Or coflecfiVely. Any agreement or agreements entered

into botween the working inTeresT'owners and the Unit Operator as provided
in Thfs section, whether one or more, are herein referred to as the "unit
operafihg4agreemeh+ﬁiy Such ﬁhif opérafing agreement shail éiso proviée '
fhe‘héhngr in which the working interest owners shall be enfifleﬂ to receive

their réépedfive proportionate and allocated share of the benefits accruing

hereto in conformity with their underiying operating agreements, leases or

~ other Independent contracts, and such other rights and obligations as be-

tween Unit Operator and the working interest owners as hay be agreed upon
by Unit Operator and the working interest owners; however, no such unit

operating agreement shall be deemed either to modify any of the terms and

“conditions of this unit agreement or to relieve ‘the Unit Operator of any

right or obligation established under this unit agreement, and in case of any

Inconsistency or conflict between this unit agreement and the unit operating

agreement, this unit agreement shall govern. Three true copies of any unit

operating agreemont executed pursuant to this section should be filed with

e
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the Supervisor and two true copies with the Commissioner and one True copy
with the Commission, prior to approval of 'this unit agreemeént.

| 8. RIGHTS AND OBLIGATIONS OF UNIT OéERATOR. Except as otherwise
specifically provided herein, .the exclusiée right, privilege, and duty of
exeréislng any and all rights of the parfiés néreto which are necessary
or convenient for prospecfing'for, produciﬁg, éforing; allocating and
distributing the unitized substances are hereby delegated to and shall be
exercised by the Unit Operator as herein proviaed. Acceptable evidence>;f

title to said rights shall be deposited with said Unit Operator, and, fogether

with this agreement, shal] constitute and'define the rights, privileges, and

obligations of Unit Operator. Nothing herein, however, shall be construed
to transfer title to any land or to any Iéase or dpéfgfing'égreemenf, it
being uh&ers+ood that under this égreemen%71h;fUﬁi%"Oiérafgr, in its capacity
as Unit Operator, shall exercise The,righ%s oftposseSSion and use vested in
the parties hereto Ohlylfér the purposes Eéfeih spééf%ied. n

9. ‘DRILLING TO DISCOVERY. Within 6 months after the effective date
hereof, the Unit Operafor shail beégin to érillian adequate test well at a
location approved by the Supervisor, if oﬁ Fedéra| fand, or by the Commissioner

if on State land, unless on such éffeé?iVéidafé awell is being drilled con-

" formably with the terms hereof, and thereafter continue such drilling diligently

until the SiIuko-DévOniahffBFﬁéfibn’has béen Tésfed_of until at a lesser depth

unitized substances shall be discovered which can be produced in payfng quan-

‘tities (to-wit: quantifies sufficient to repay the costs of drilling, complet-

ing, and producing operations, with a reasonable prbf%+) or the Unit Operator
shal | at any fime establish to the sa?isfébfioﬁ of the SuperviSor-if‘loca+ed on
Federal lands, or The£CommiSSi0nér if'locé}ed on State laﬁds, that further drill-
fng of said well would be unwarranted or }mpraCTicable, provided, however,

that Unit+ Operator shall not in any evenf%be réequired to drill said well to

a depth in excess of 15,500 feet. Until %he discovery of a deposit of unitized
substances capable of being produced in paying quantities, the Unit Operator
shall continue drilling one well at a time, allowing not more than 6 months

between the compietion of one well and the beginning of the next well, until




! a well éapable_ of producing unitlized substances in paylng quantities

2 Ié compiefed to the satisfaction of said Supervisor 1f on Federal land,
) 3 or the Commissaoner if on State Iand,
4 or unﬂi it Is reasonable proved that the unitized land is- incapable of
5 produm%g unitized substances in paying quantities in the formations dri-lied
6 h"ere'undér. Nothing In this section shall be deemed to 1imitithe right of
| 7 ffhe Uni:% Oper}afo}" to resign as provided in Section 5 hereof, ‘or as requir-
‘L_ 8 ,in'g Uni‘} Operator to commence or continue any' dFiIIing during the pet;iod
9 l :pendingé such resignation becoming effective in order to comply with the ;
10 .ir‘;equ'it"e%aenfs‘ of this section. The Subé‘rvisof and Commissioner may modify”
i ;:fhe driilihg ‘requirements of this section by granting reasonable extensions 41
12 .jof ﬁmei;when, in their opinion, such action is warranted. ilf:on fai_lure %
13 ';1'6 o’onm;ence any well provided for iri this section wifhih'fheéﬂme al lowsd, 1
14 ‘includlﬁg any exfensnon of time gran‘red by the Supervisor and the Com-
15 | ml‘ssloner, 'rhls agreemenf will aufoma'hcally fermmafe, upon fal lure to
; 16 conhnue drilli mg ditigently any well commenced hereunder, fhe Supervisor !
’ : 7 and Conimssroner may, after 15 days notice to tha Unit Opera'ror, declare )
18 fhls um‘l‘ agreement terminated.
o IO. " PLAN OF FURTHER DEVELOPMENT AND OPERATION. Within 6 months affer
20 | compleflon of a well capable of producing unitized substances in paying
21 quam‘l'hes, the Unit Operator shall-submit for the approval of the Supervisor
22 aand .'l'heé ‘Commissioner an acceptable pian of development and opera‘hon for the
-23 fﬁniﬂz%d' land which, wher.1 approved by the Superv‘isor and the Commiésionér, ' $oed »
24 gshail ;ionsﬂfu*e the further drilling and operating obligations of the Unit 7 i‘;
25 ' ?0p‘era1’9§r under-‘rhis agreement for the period\specified therein. Thereafter, i
26 | ?from ﬂgme to +ifne before the expiraﬂon of any existing ptarf, the Unit Operator
27 ;shail submlf for the approval of the Supervisor and the Commnsssoner a plan
28 .ifor an: addlfnonai specifled perlod for the development and operahon of the
29 'unlﬂzegd land.
30 ' Ar:i\y plan submitted pursuant to this section shall proVide for the
31 (eXplor'agﬂon of the unitized ar;ea and for the diligent drHlfng necessary
32 gfor dewj;erminaﬂon of the area or areas thereof capable of producing unitized

33 isubsfarf\ces In paying quantities in each and every productive formation and
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achon is Jusﬂfled because of unusual conditions or circumstances. After

shall l;e as co;nplkefe and adequafe_% as the Supervisor, and the
Commissioner may determine to be nevces_sary for timely development and
proper conservation of the ofl anfd‘ gas resources of the unitlized area
and shall: ‘
(a) fspecify the m;mbef and flocafibns of any welis to l;e drilled and
the fproposed order and :Hme for such drilling; and
{b) to the extent pracﬂcable, specify the operaﬂng practices regarded
as necessary and adv:sable for proper conserva‘r»on of natural
~ resources.
Separate plan§ may be submitted f%or separate productive zones, subject 1o
the é9proval of the Supervisbr,‘?he ~Con'mnissioner and the Commission.
Piéns shal bg modified or é%i:pplemenfe‘d when necessary to meet changed

conditions or to profect the infe?re‘sfs of all parties to this agreement.

" Reasonable di ii'genoe s_halll be exércised in complying with the obligations

of the ap'i:irovéd plan ‘of deve“lffbpméhf. The Supervisor and Commissioner are
authorized to grant a reasonéble%exfension of the 6-month period herein
prescribed fo}' submission of‘ an i|tni+ial blan of development where such
comp letion hereunder of a well capable of producing any unn‘lzed substances
in paying quan’rrhes, no fum‘her; wells, except such as may be necessary to
afford pr"ofec;ﬁon against operaf?ions not under this agreement and such as may
be'épecifical‘:ly approved by the ?upervisor and the Commissioner, shali be
dri I led except in accordance wif‘rh a plan of development approved as herein
provided. . |

Il. PARTICIPATION AFTER DI?SCC_)VERY._ Upon compietion of a well capable
of producing unitized subsfances?i’n paying quantities or as soon thereafter
as required by the Supervisor arfd Commissioner, the Unit Operator shali sub-
mit for approval by the Supervis?or and Commissioner a schedule, based on
subdivisions of -The public land ;f'survey'or aliquot parts thereof, of all land
then regavrded as reasonably pro'{'ed to be productive in paying quantities;
all lands‘ in said sChedule on aﬁproval of the Supervisor and Commissioner to
constiiute a'parficipa’ring areaé effective as of the date of completion of

such well or the effective dateof this unit agreement, whichever is later.

-0 -
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The acPéages of both Federal and non-Federal lands shall be based upon

~appropriafe compufafions from the courses~and-distances shown on the

las? approved public Iand survey as of fhe effective date of each initial
;parflcnpafung area. Sald schedule shall also set forth the percentage of
‘unifized subsfances to be ailocaTed as here:n provided to each fracf in

ffhe par?lcupaflng area so established, and shall govern the allocation

of-producfﬁon commencing with the ef fective date of the participating area.

A?;eparafe participating area shall be established for each separate pool

io?édépdsff of unitized substances or for any group thereof which is pro-

dy¢ed as a single pool or zone, and any two or more participating areas

eSfablished~may be combined into one, on approvai of -the Supervisor

gand Commlss:oner. Whéhqproducinn from two or more participating areas,

so esfabllshed, is subsequenfly found to be from a common pool or deposit
SIT
?sajd parfnc:paflng areas shall be combined into one effective as of such

': :"‘

] iapproprlafe dafe as’ may be approved or prescrlbed by the Supervusor and

;Cpmm|55|oner. ‘The participating area or areas so esfabllshed shall be *evused

?ffém‘fime to flme, subJecT to like approval, to include additional land then

§ %' ERRERE I PR PRI S . , . it ; ~ .
‘regarded as reasonably proved to be productive in'paying quantities or neces-

i

séry%fdr‘unifiéﬁérafiohs,‘or to exclude land then regarded as reasonably

fp;éved ndf +0’bé”prodhbTiVe in paying quantities and the schedule of allo-
caflon percenfages shail be revised accordlngly. ‘The effective date of any
EreV|sion ‘shall be the first day of the month in which is obtaineéd the Know-

fledge or |nforma+|on on which such revision is predicated, provided, however,

5+ha+ a more approprnafe effecf:ve date may be used if justified by the Unit

: EOpérafor'and approved by +he Superv:sor and Commlss:oner. No land shall be
Eexcluded from a par+|c1pa+|ng area on account of depletion of the unitized
ASQbsfances, except that any participating area established under the provisions

‘ ;0?9This‘unif agreemenf shall terminate automatically whenever all completions

iﬁ‘fhe formation on which the participating area is based are abandoned.

I+ Is the Intent of this section that a participating area shall repre-

sent the area known or reasonably estimated to be productive in paying quanti-

tles, but, regard]ess of any revision of the participating area, nothing herein

,cénfalned shall be construed as requiring any retroactive ad justment for
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| production obtained prior to the effective date of the revision of the

2 participating area. 5
; 3 In the absence of agreement at any time between the Unit Operator é
; 4 and the Supervisor and Commissioner as to the proper definition or rede- é
E S finltion of a participating area, or until a participating ‘area has, or E ;
;_ 6 _ areas have, been established as provided herein, the porfidn of all pay— | § | g
‘ 7 ~ ments affected fhe}eby shall be impounded in a manner mutually acceptable §
8 = to the owners of wofktng interests and the Supervisor and Commissioner. A ;
9 Royalties due the United States and the State of New Mexicd, which shall i
10 : be determined by the Supervisor for Federal land and the cdhmissionef fof
i Sfafe"lanq and the amount thereof shall be deposited, as di}ecfed by the F C
12 .? Supervisor and Commissioner respectively, to be held as unéérnéd money é‘ '§ﬁ 3‘>'if e
_ 13 | until a parfic%ﬁéfing area is finally approved and thén app\iéh as earhed; e 3
; 14 :,or returned }n accordance with a determination of the sum.due as Fedefél?
; 715 k andkSTafe'royaITy"on the basis of such approved parficipéfi%g area. A
'E, 16 Whenever it is determined, subject fo the approval of #he Supervisor ; o
17 as to wells drilled on Federal land and of the Commissioner as fto wells . - T
18 drilled on State land, that a well drilled under this agrédment is not o
é‘ 19 ' capable-of production in paying quantities and inclusi;n of the Ianq_on f
: 20 ; which it is‘sffuafed in a participating area is unwarranted, production R é ,féf
21 f from‘sﬁch wéll sﬁall, for the purposes'of settiement amon§ %II parties | » 4 4
. 22 other +han working interest owners, be allocated to the land on which Thé
23 {.well is located unless such land is already within the parfiCipafing a?eﬁ
- 24 ¢ established fbr the pool or deposit from which such prOdUcfion is obfaﬁneﬁ.
25 * Settlement for working interest benefits from such a well shall be made a;
26 provided in the unit operating agreement. |
27 12, ALLOCATION OF PRODUCTION. All unitized substances produced from
28 : each participating area established under this agreement, except any pérf
29 i Thefeof used in conformity with good operating practices Wi%h!n the unitized
30 area for drilling, operating, camp and other production or’developmenf‘pb?-
31 ‘ poses, for repressuring or recycling in accordance with a plan of development
32 approved by fheVSupervisor and Commissioner, of unavoidably lost, shall be
33 deemed to be produced equaliy on an acreage basis from the several fracts i l
- 12 -
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of unlflzed land of the participating area established for such producfnon

nd, for the purpose of determining any benefiTs accrunng under this agree-

Q

mfnf, each such tract of unitized land shall have allocated to. It such per-

ﬁfage of said producfion as ‘the number of acres of such tract includeﬁ

!

in said participating area bears to the total acres of unitized land in

said parfic1pa+!ng area, excepf that allocation.of production hereunderxfor

pérposes other than ‘for settlement of the royalty, overriding. :oyal?y, or

paymenf out of production obligations of the respecfnve working |nferesf
aners, shall be on the basis prescrlbed in the unit operaflng agreemenf
whe;her in conformlfy with the basus of allocation herein set forth or ofher—
wlsp. ‘1t is hereby agreed +ha+ production of unrflzned substances from a

?}Icipafing-area shall be al'located as provided herein regardless of

)

‘ whe#her any wells are dritled on any parf:cular parf or tract of said parf—

|e|pa+ing area. If any gas produced from one par+ucnpa+|ng area is used for
redressurlng or recycling purposes in another participating area, the f|rs+
gah%wlfhdrawn from such IasT menfloned participating area for sale dur:ng

fhe%llfe of this agreement shall be considered to be the gas so fransferred
unfﬁl an an wnt equal to that fransferred shall be se produced for sale %nd

euch gas shall be allocated to the parfrcnpa+|ng area from which |n|T|ally

‘prcduced as such area was last defined at the time of such flnal producf|on.

I3. DEVFLOPMENT OR OPERATION OF NON-PARTICIPATING LAND OR FORMATIONS
Any parfy herefo ownlng or confro!llng the working interest in any unlftzed
land! having thereon a regular well location may with the approval of The{

Supervisor as to Fadera! land and the Commissioner as to State land,

at such party's sole risk, cost and"exuense, drill a well to test

any ?ormaf]on'for which a participating area has not been establ ished

or fé test any formation for which a participating area has been
{ - ‘ ’
esfeélished it such location is not within said participating

| _ .
area, unless within 90 days of receipt of notice from said party of his in-
+eh11bn to drill the well the Unit Operator elects and commences to drilll such
a well In like manner as other wells are drilled by the Unit Operator under

this agreemenf.

If any weli drifled as aforesaid by a working interest owner results

- |3 -




rifgf ' ,é ] la proéucflon such’ that the land upon which It Is sltuated may properiy be
2 Included In a participating area, such bar+lc?pa+1ng area shall be established:
§ 3 or enlarged as pro@lded in this agreement and the well shall thereafter be
% “4 operated by the Uﬁif Operator in accordance with the terms of this agreement
' ? 5 and the unit operifing agreement., A
. % 6 If any well drilled as atoresaid Syia working infé}esf ;Qner obtains
f% production in quaﬁfities insufficient to justify the inclusion of the land
% 8 upon which such well is situated in a'paﬁficipafing area,‘suchrwefl may be
9 operated and prodﬂced by the party drifring the same subject to the conserva-?
10 ‘>\fion requiremenfs:of this agreement. Tﬁe royalties in amouﬁf or value of
l,% 1 production from aﬁy such well shall bejﬁéid as specified in- the underlying
12 . lease and agreemeﬁfs éffecfed.
13 14, ROYALTY SETTLEMENT. The United States and any Stafe and any
14 royalty owner whq{is entitied forfake id»kind a share of the substances
A 15 " now unitized hereunder shall hereafter be entitled to the. right to take in
é[i{ 16 kind its share of the unitized substances, and the Unit Operator, or the
“{; 7 ;j working interest ‘owner in case of the oﬁera?ion of a well by a_working infer% .
i,i; 18 _ est owner as heréih pfovided for in spééial cases, shal| make deliveries of I
’;;_: 9 such royalty shafe-fékéh in kind in conformity with the applicable confracfsé
{ffl: 20 - laws and regulaf%ons. Settlement forfréyalfy interest not faken in kind shéfl
?Qri 21 " be made by working interest owners responsible therefor underwexisfingfconf g
:;f;, 22 fraéfs; laws and%regulafions, or by‘TﬁeéUniT Operator, on or before the lasfg
,%\ 23 day of each month for unitized subSTahcés produced during the preceding cal-
5 :24 endar mon?h;‘proiided, however, that no%hing herein confained sﬁa!l operate f
‘§' 25 to relieve the lessees of any land fréﬁ their respective lease obligations
r 26 for the payment of any royalties due under their leases.
c27 - 1f gas obfainéd from Iandé not subjééT Yo this agreement is. introduced
28 into any participating area hereunder,:for use in repressuring, stimutation |
;; 29 of broducfion, or increasing ultimate recovery, in conformity with a plan of
E ] 30 operations approved by the Supervisor and the Commissioner, a |
% 31 Itke amount of gas, after settlement as hereln provided for any gas Transfeéred
: ? " 32 from any other par?iblpafing ;rea<and with appropriate deduction for loss ffom
% 33 any cause, may be withdrawn from the formation in which the gas is infroducéd,

- 14 -
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. provided, that for leases on which ‘%‘he royalty rate depends on the daily aver-

‘'single consolidated lease.

~mitted hereto shall be paid by work}ng interest owners responsible therefor

s

royaH‘}; free as to dry gas, but not'as to any products which may be extracted
:'rherefrom; provided that such wlfhdfawal_ shall be at such time as may' be

provided ivn the approved plan of opérations or as may otherwise be consented
?to by the Supervisor and the Comlséloner as conforming to good ©

“petroleum engineering practice; and‘iprovided further, that such righf of

‘withdrawal shail torminate on the termination of this unit agreement.

Royalty due the United States shall be computed as provided in the U T
operating regulations and paid in value or delivered in kind as to all qni'l'ized
substances on the basis of the amouhts thereof allocated to unitized Federal ; R

-’Iand as provided herein at the ra‘fe*"sp‘eCified in the respective Federal leases,

"fbr at such lower rate or rates as may be authorized by law or regulation;

‘age production per well, said av'era‘;ge'producﬂon shall be determined’in accor-

dance with the ‘operating regulaﬂdn% as though each participating area were a

Royalty due on account of State lands shall be cOmpL;fed and paid on the
basis of ail unitized substances allocated fo such lands.

I5. RENTAL SETTLEMENT. Rental or minimum royalties due on’leases com=

:":under' existing contracts, laws and 'i’"_eguiafioris, provided that no’rhirié herein
' contained shall opéra‘f'e To relieve ‘_"I'he Iesseesv of any Sland‘ from: their respec-
’:Ti\ié lease obligations for the payment of ény rental or minimum royaity due.<
~under thelr leases. Rental or minimum royalty for lands of the Uniféd States

subject to this agreement shall be paid at the rate specified in the respective

éJeases from the United States unless such rental or minimum royaliy is waived,
suspended or reduced by law or ﬁy abproval of the Secretary or his duly auth~-
orized representative.
Rentals on State of New Mexico lands subject to this égreemenf shall be
paid- at the rates specified in the respective leases.
With respect to any lease on non-Federal land cbn‘raining orovisions which
would terminate such lease unless déri Iling operations are commenced upon the
‘land covered thereby within the time therein specified or rentals are paid for

“the privilege of deferring such driflling operations, the rentals required

- 15 -
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+hereb§ shall, notwlthstanding any éfher provisions of this agreement, be
deemed to accrue and become payable%durlhggfhb'ferm thereof as extended bi
this agreement and unti| the requlréd dri!iiﬁg operations are commenced

upon the land covered fhéreby or un%il some pérfion of such land is inclu&ed
within a participating area. ‘ |

6. CONSERVATION. Operdflons hereunder and production of unitized

‘substances shall be conducfed to prOV|de for Tre most economlcal and effl-

cient recovery of said sﬁbsfancés'wffhon"ﬁasTe, as defined by or pursuant
to State or Federal Iawsfor~regulations. ’

- 'I7. DRAINAGE. The'Unit Operaéor shall ‘take such measures as the
Supervisor and Commissioner deem‘apéroprié+e and adequate to prevent drain-

age of unitized substances from unifized land by wells on land not subject

to this agreement., » _

8. LEASES ANDZCONTRACTS-CONFSRMED AND EXTENDED. Thé terms, condiffbns
and provisions of all leases, suble%ses and ofher contracts relating to ex-
pJoEéTion, drilling, devélopmenf or;operafioné for oil or gas on ‘lands coﬁ-
mitted to this agreemenffare herebyéexpressly*modified and amended f§ the |

extent necessary to make The same conform to the provisions hereof, but.

ofherwnse to remain in full force and effec‘, and ‘the parties herefo hereby

consent that the Secrefary as to Federal Ieases and the Commissioner as To
State leases shall and each by his approval hereof or by the approval hereof
by’ fhelr duly aufhorlzed represenfaflves, do hereby establish, alter, change
or revoke the drllllng, producing, Qenfai,jmlnlmum royalty and royalty re-
quirements of Federal ah&"SfaTe leaées commif}ed hereto and the regulafibn;
in respect thereto to conform said ééquiremen?s to the pfovisions of fhis:
agreement, and, without Ilmlflng fhe generality of the foregoing, all Ieases,
subleases, and contracts are parfacularly modlfled in accordance with The‘
following:

-(a) The development and opera{fon of lands subject to this agreement
under the terms hereof shall be(deemed tall pérfonnance of all obliga%ions
for development and operafionnwi*h respect to each and every separafeﬁy
owned fracf subject to Tﬁis agreament, regardless of whether there is

any development of any parficul%r tract of the unit area.

- 16 =




| (b) Orilling and producing operations berformeé hereunder upon é
2 any tract of unitized land will be accepted and%deemed to be f‘;
: : L
3 .. performed upon and for the benefit of each and évery'fracf of g
4 unitized land, and no lease shall be deemed to explre by reason : E
5 of failure to drill or produce wells snfuafed on the land
6 therein embraced. é :
7 v(c) Su5pensfon of7drillin§ or prodUCinﬁsoperaféons on all &
8 . unitized lands pursuant to:direction orfhonsenffof the Secrefa?y
9 A ~and Commissioner or their duly aufhoriz?? repre%enfa?ives shali ﬁ
0 - be deemed to const:tute such suspension%%ursuanf to such direc- é
] tion or consent as to each and every Tf%%f of uéifized land. . 2 | o 'A,;
12 ' A suspension of drilling or‘producing o%?radiOn% limited fo ; ',. . ;
13 ' specified‘lands shall be apﬁlicable odi%‘fo sucé iands. ! g S '3
14 ﬂ(d) Any Federal ieaee for a fixed Term of Twen+y (20) years E -
I5 or any renewal fhereof or any part of such Iease which is §
16 made subject to this agreemenf shall conflnue .6 force beyond ' ‘
17 the term provided Thereln until the Termlnaflon hereof. é :
18 - Any other Federal lease commi +ted herefo shall conflnue in ;
ié- ' 'force beyond the term so prOV|ded Thereln or byélaw as to’ TnP; %
20 . land committed so long as such Iease remalns sthecf hereto, E ;
21 ‘ prov:ded that production is: had if paylng quanTiTues under fhls , S |
22 .~ unitf agreement prior to the explraflon dafe of fhe tarm of such %
23 ) lease, or in the event actual drlllsngioperafiohs are ccmmenced é
24 on unifized lands, in accordance with ghe provigions ofifhis |
‘25' agreement, prior o the end ‘of the pr:mary fenniof such Iease
26 and are being diligently prosecuted at +ha+ Tlme, such ‘lease
127 - shall be extended for two years and 502long Thereaffer as 0|I‘
28 or gas is produced in paylng quanflfles in accordance with The
29 provisions of the Mineral Leasing Act Rev:snon of 1960.
30 (e) Each sublease or contract relaflng To the operaflon and developmenf
7 -




I . of unltized substances from lands of the United States committed

2 %'ro this agreement, which by its terms would ’ex’plref p?lor to the

3 ‘tIme at which the underlying lease, as extended byj fhe immediately
4 -preceding paragraph, will expire, is hereby exfencfe& beyond any such
5 _'I'erm so provided therein so that it shail be co‘nﬂ'nued in full force
6 4 ;,and effect for and durié‘ng the term of the undérlyiéné iease as such
7 ;"re’rm Is herein extended. | |

8 ‘ | 'i(f) Any lease embracing lands of the State bf’Nev; Mexico which is
9 ~made subject to this agreemenT shall continue in 'force beyond the
i0 1'er1n provnded fherem as to Tho lands committed herefo unhl the

i ' ;fenninaﬂon hereof, sub‘JecT to the provlsmns of subsecflon (e) of -

iz . i§ecﬁon 2 and subsecﬁén (h) of this Section (8.
13 | (g) The segregaﬁon of any Federal lease comﬁiﬁéidif‘ifo this agree-
14 >men'r is governed by -rhe fol lowing prows;ons in ﬂ%effourfh paragraph
15 of Sec. 17(j) of fhe Mmeral Leasing’ Acf as amended by the Act of
16 | _ iSep'l‘ember 2, 1960 (74 Stat. 781-784): "Any t(Federal) lease heretofore
17 ;or hereafter committed fo any such Cunit plan emérécihg lands that

3 .|8 : are in paH’ within and ‘ln part oufs‘ide__k‘bf 'rhfe ar"eé ‘é’:overed by any such

i 19 | f'plan shall be segfggaféd into ‘separate ‘<lease‘sfa§"?;roil“1’he lands committed
20 Eand‘ the lands not comr‘ni%ﬁed' as of the effective défé of unitization:
21 - F'Provided, h,dwever, Th’a‘li any such lease Es to the é)d%Uﬁiﬂzed portion
22 .:f"lshal I continue in force and effect for the 'l:rerm -’rﬁéf‘reof but for not
23 » 'é"‘less than two years frém the date of such ségrega’éﬁ'%én and so long
24 ; éfhereaﬁer as oil or gz;s is produced in paying quén?l‘iﬂes."

| , | 25 o (h)  Any leqseAembracir%g lands of the State of Neijl‘i\dexico having on>ly
26 “a portion of its Iandsét'commiﬁed hereto, shall be segregated as to The4
27 portion committed and +he portion not éorrmi'Hed, fanB the provisions of
28 " such lease shal | apply separately to sﬁéh ségi*e'ga'f’re‘d portions commencing
29 . ?vas of the _effecfive dafe hereof; provided, howeve{r:,‘ notwithstanding any
30 A ‘-' 0§ the provisions of this agreement To:“rhe i:onfra‘:'ryi any lease embracing
31 _ lands of the State of New Mexico having only a po“‘rfion of its lands
32 - committed hereto shall continue In full forée‘-a'ndf effect beyond the term
33 : provided Thérein as to all lands embraced in such lease, if oil or gas
- |8 -
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is discovered and is capable of being produced in paying
quantities from some barf of the Iands‘embraced in such
lease at tHe expiration of the secondary term of such
lease; or if, at the expiration of the secondary term,

the lessee or Unlt Operator is then engaged in bona fide
drilling or reyorking operations on some part of the lands
embraced in such lease,.fhe same, as 1o all lands embraced
therein, shall remain in full force and effect so long as
such operafionsvaferbeihg’di[igenfly prosecuted, and it
they result in the production of oil or gas, said lease
shall continue in full force and effect as to all of the
lands embra;ed fhérein,‘sbflong thereafter as oil or gas
in paying quéﬁfi?ies is being produced'from any portion

of saidriahds. N :

19. COVENR&TS>RUN WI%HACAﬁD? The covenants herein shall be

construed to be covenants running with the iand with respect to

the interest of the parties hereto and their successors in inter-

est unfi| +his agreement terminates, and any grant, transfer, or

~ conveyance of interest in land or leases SUbjecT hereto shall be’

-.and hereby‘is‘condiTEOnedfupon the assumption of all privileges

and obligéfibns hereunder bY the gfanfee, transferee or other suc-

cessor in interest. No assignment or transfer of any working inter-

- est, royalty, or other interest subject hereto shall be binding upon

Unit Opebeor unti] the first day of the calendar month after Unit
Operéfof is furnished with the original, photostatic, or certified
copy of the ihéfruéénf of transfer.

20. EFFECTIVE DATE AND TERM. his agreement shal |- become
effective upon approval by +he'Secre+ary and Commissioner, or their

duly authorized representatives and shall terminate five (5) years

- from said effective date uniess:

(a) such date of expiration is extended by the Director and Commissiéner, or




_cretion fhe quanhfy and rafe Bf p

: aufhorlty%#o alter or modify from

(b) it is reasonably determined prior to the expliration of the fixed

term or' any extension ’rhereof

'rhanL 1he unitized land is incapaBIe of

produghon of umﬂzed subsfarces in paying quantities in the formetions

‘b

Tes‘red hereunder and af‘rer no1£|ce of intentlon to 'rermlnafe the agreement

E

on suéh ground is gtven by fhe Uni+ Operafor to all parties in Interest

at fhélr Ias*r known ad&dresses

prova of the Superwsor and

e (R e S

l

} the agreement is terminated with the ap-

1{ he Commissioner, or

|

{(c) a valuable dlSCOVGl"Y ‘of Unitized substances has been made or

accepzred on unitized Iand ‘dur
i

‘rhereof,‘ in which even‘r the a

term gand so long as unliflzed

1

' sufflcuenf to pay fori‘rhe cos
‘fand élifhm any par'hclpa'hng

' producflon cease, s0 Iong 'the
‘ i

- gress? for 'rhe resforaflon of

i

r

ng said initial ferm or any extension
gree’menf shall remain in effect for such

:ubsfances can be produced in quantities

t of producing same from wells on unitized
area established hereunder and, should
reafter as diligerﬁ' operations are in pro-

aroduc'fibn or discovery of new production

' and'so Iong +hereaf+er aSjunwhzed substances so discovered can be pro-

duced as aforesand on:

(d) H‘ is ‘I'ermmafedfas here

i
agreemen’r may be ’rermmafed a

x

on an acreage basis, of 'rhe W

fofore provided in this agreement. This
t any time by not less than 75 per centum,

orking interest owners signa‘rory hereto,

 with %the approval of "he Supe

i
S

rvisor and Commissioner; notice of any such

apnréval 'l’o be given by fhe U‘nnL Operator to all parties here*ro

heréby'vas#ed wH’h a‘uﬂ)‘orrry to al

quantity énd rate is not f xedj purn;

E;

21, RATE OF PROSPECT_NG,% OE\{ELOPMENT AND PRODUCTION. The Director is
; ]
§1*er or modify from time fto time in his dis~

roduction under this agreement when such

s_uanT to Federal or State law or does not

Wk . . .
conform fo, any statewide valunfarx conservation or allocation program, which

Is establ I;shed, recognized! and gen
ators In siuch State, such am‘horhl

{fication }In the public mferesf

eral |y adhered to by the majority of oper-

y being hereby limited to alteration or mod-

the purpose thereof ‘and the public interest

to be served thereby to be s’ra‘red 'In the order of alteration or modification.

Without régard to the foregomg, }

he Director is also hereby vested with

fime to time in his discretion the rate of

ey
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no such alferahon or modnfica‘rubn shall be effective as to any land of the

— ,ing |n'reres1' owners nor any ‘of fhem shail be subject to any forfeiture, termin-

“in: whole or in parf to comply wnfh any ‘applicable provision thereof to the

eX'l'emL Tha'r fhe Unit Opera’ror worklng ‘interest owners or any of them are Ve T

rence of proper represenfahves of fhe Unzfeo States and proper represen‘raflves

. of 1'he S'rafe of Nsw Mexxco in and abou‘r any matters or things concerning which

‘ mcluding the Commrsslém, agree ’rhaf all powers and authority vested in the

prospacting and ‘developifent and the quantity and rate of productlion under
this agreemen’r when such alteration ér fmodlflcation is in the im‘eresf of
aH‘ainIng ‘rhe conservaﬂon obJecflves stated in this agreemen*r and Is not

P /

in vuola'hon of any app[icable Féderal or State law; provnded further, that

‘Sfad'e'%"zof New Mexlco, asito the ré'fe _of prospecting and developing in the
absence of the s%pecif;lcgwriﬁen iabpré\’/a'l thereof by the Commissioner and ’ , «
as 'wf any if‘lan‘ds?of the éfafe of New Mexico subjecf -ro"rhis agreement as to

fhe qhanﬂ‘ry and rate of produchqn ha the - absence of specific wriftten

~_'approVa! fhereof by ‘fhe Ccm:msswner. '

Powers in ﬂns secflon vesfed |h the Director shall only be exercised
affer noﬂce 1'o Unit Ooera)‘or and oppor'rumfy for hearing to be held not
Iess 'rhan* IS days from noflce. »

k 22. OONFLICT OF SUPERVISION. Nelfher the Unit Operator nor the work-

a'hon -or explra'hon of vany rlgh'rs hereunder or under any leases or con‘fracfs

subJec’r here'l‘o, or to any penal’ry or liabil ity on account of delay or failure '

hindered delayed or preven'red from complymg therewith by reason of failure

of" The Umf Operafor 1'0 obfaln |n ’rhe exercise of due®di I igence, the concur-

it is requured hereln fhaf such concurrence be ob’ranned. The parties hereto,

Commnss:on in and by any provnsnons of this agreement are vested in the Com-

missmn and shall be exermsed by |1' pursuant to the provisions of the laws

of ‘rhe Si’aTe of New Mexnco and subJecT in any case to appeal or judicial re-

vu’ewﬂ’as ‘may now or hereaf‘fer be' provnd‘ed by the laws of the State of New Mexico.
23, APPEARANCES; Unit Opéraffésr shall, after notice to other parties

affected; have?fhe right to appear for and on behal f of any and al{ inferests

affecfed*hereby before’ the Depa’rfmefn’r of the Interior, the Comissioner of

PublTc Lands of the State of New Mexico and the New Mexico 0il Conservation
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authority fo waive.

Commlssion and to appeal from orders ﬁssueq under the régulaflons of sald
DeparfménT, the Commission of Commissioner or to apply for relief from any
of sald regula%ions or In any préCéedﬁng; relative to operaflons before the
Department of +he [nterior, the CommiSsioner, or Commission, or any other
legally consfl*ufed éufhorify; provaded however, that any other interested
party shall also have the rlghf a? h|s own expense to be heard in any such
proceedung. _ o

24 NOTICES. AII‘nofECes,%dema%ds or statements redhired hereunder
to be-given or rendered to the pérfie% herefo’sﬁail be deemed fully given if

given in writing and personally 6eliv§red to the party or sent by postpaid

" registered or Zertified mail, addressed to such party or parties at their -

respecfjve addresses set forth in con%eéfibn with'the signatures hereto or

" o the ratification or consent hereof or to such other address as any such

party may héve%furnléhed‘in'wri+§ng T% party Séndfng>¥he notice, demand or
statement. o |

25. No'W%ivER”OF CERTATN'REGHTS? Nothing in this agreement contained
shal | be construed as a waiver by anyfparfy hereto of the right to assert

any legal or constitutional Fight or %efense as to the validity or invalidity

, of any law of The State whereln sald unlflzed tands are located, or of The

Uni ted STafes, or negulaflons |ssued *hereunder in any way affecting such

parfy,;or'as a‘walver by any such parﬁy of any rlgnf beyond his or its

?
i

26. 'UNAV6YDABLE DELAY. AII obllgaflons under this agreement reqU|r|ng

the Unif Operafor to commence or conTnnue drllllng or to operate on or pro-

duce unitized subsfances from any of fhe lands covered by this agreement shall

be suspended whiie the Unit Operéforﬁ despite the exercise of due care and

diligence, is prévenTGd from comﬁlyih% with such obligations, in whole or in

part, by strikes, acts of God, Federal State or municipal law or agencies,
unavoidable accidents, unconTrollable delays in transportation, inability

fq obtain necessary materials ingopeﬁ market, or other matters beyond the
reasonable control of the Unit Operafbr whether similar to matters herein
snumerated or not. No unit obligafi&n which is suspended under this section

shal | become due less than Thirfy'(3d) days after [t has been determined that

- 22 -
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the sus'penslon Is no longer applicable. Determination of creditable
"Unavoldable Delay" time shall be made by the Unit Operator subject to
ébproval of the Supervisor and Commissioner.

27. NOND I SCRIMINAT ION. “In connection with the performance of work
under this 5greemem‘, the operator agrees to comply with ail of>fhe pro-
visions of section 202 (1) to (7) inclusivg of Executive Order 11246 (30
F.R. 12319), which are hereby incorporated by reference in this agreement,

28. LOSS OF TITLE. In the event title to any tract of unitized land
shall fail and the true owner cannot be induced to join in this unit agree.-:
ment, suc‘ﬁ tract shall be avtomatically regarded as not committed hereto
and there shall be such readjustment of future costs and benefits as may

be\req'u'ire’d on account of the loss of such :H_ﬂe. in the event of a dis-

~pute as to fitie to any royalty, working interest or other interests subject

thereto, payment or delivery on account thereof may be withheld without
liability for inferest untii the dispute is finally settied; provided, that,
as to Federall and State land or leases, no paymenis of funds due the Ur;ifed':
States or Sféte of New Mexico should be withheld, but such funds ‘of the

United States shali be depoSifed as directed by the Supérvisor and such

funds of the State of New Mexico shall be deposited as directed by the

Commissioner to be held as uncarned money pending final settlement of the .

. title dispute, and then applied as earned or returned in accordance with

such final settlement.

U}nif Ope}-afor as such is relieved from any responsibi Ij'ipfy for any
defect or fai l"iiJre of any title hereunder.

29. NON-JOINDER AND SUBSEQUENT JOINDER. |f the owner of any sub-
stantial interest in a tract within the unit area fails or refuses to sub-

scribe or consent to this agreement, the owner of the working interest in

" that tract may withdraw said tract from this agreement by written notice

dell\}ered to the Supervisor and the Commissioner and the Unit Operator

prior to the approval of this agreement by the SAupervisor and Commissioner.
Any oli or gas Interests In lands within the unit area not committed hereto
prior to submission of this agreement for final approval may thereafter be

committed hereto by the owner or owners thereof subscribing or consenting

- 23 -
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to this agreement, and, 1f the Interest Is a working interest, by the owner

>
—

2 of such Interest also subscribing to the unlt operating agreement. After ? .
§ : 3 operations are commenced hereunder, the right of subsequent joinder, as %’

4 provided in this section, by a working infere§+ owner is subject to such %

5 ¢ requirements or approvals, if any, pertaining fto such joinder, as may be ‘%

6 | provided for -in the unit operating agreement. After final approVaI hereof, %

7 Joinder by a non-working interest owner must be consented to in writing by :

'8 the working interest owner committed hereto and responsible for the payment

9 of any benefits that may accrue hereunder in behalf of such non-working

~‘0‘ interest. A non-working interest may not be qomhiffed to this unit agree-

I ment unless the corresponding working interest is commitfed hereto. Joinder

12 . fo the unit agreement by a working interest owner, at any time, must be
13 accompanied b;>appropria?e'joinder to the unit operating agreement, if more
“ 14 | than one commfffed working interéest owner is involved,:fn drder for the
15 interest to be regarded as committed o this unit agreement. Excépt as
16 °  may otherwise herein be provided, subsequent joinders to this agreement shall ‘ :
(7 be effective as of the first day of the month following the filing with tHe '
I8 " Supervisor and the Commissioner of duly exg;ufed'countéﬁpar*s of all or any
19 papérs‘naceSsary fo ostablish effective commitment ofﬁaﬁy tract to this
20 agreemeh+ unless objection to such joinder is duly made within 60 days by
2| the SuperVisoF, provided, however, that as to State lands all subsequent
) 22 ’ joindérs musT‘Se approved by the Commi ssioner. ’ ]
ii 23‘ o 36. PROTECTION OF POTASH DEPOSITS. No wells will be drilled for oil :
‘} 24 or gas at a location on Federal lands which in the opinion of the Supervisor A%
f% 25 or at $>locafioh on State lands which in the opinion of the Commissioner would }
; 26 result In undue waste of potash deposits or constitute a hazard to or unduly
é 27 interfere with minihg operations being conducted for the extraction of potash
. 28 . deposits.
29 . " The drflllng or abandonment of any well on unitlzed land shall be done i
30 in accordance with applicable oil and gas operating regulations, including é
3§ such requirements as to federai fands as may be prescribed by the Supervisor é
% 32 and as fo State fands by the Commissioner, as necessaryA?o prevent the Infil~ §
4 33 tratlon of ol}, gas or water into formations containing pofésh deposits or i
- 24 -
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into miﬁes or workings baing uti11zed 1n the extraction of such deposits.

Well records and survey plats Thaf‘an\oil and gas lessee of Federal
lands must file pursuant foyapplicable operating regulations (30 CFR Part 221)
shall be available for inspec}ion at the Office éf the Supervisor fo any
party holding a potash permit or lease on the federal land on which the well

is situated insofar as such records are perTinenf?fo the mining and protection

-of potash deposits.

31. COUNTERPARTS. This agreement may be executed in any aumber of
counterparts no one of which needs to be executed' by 5!! parties or may. be
ratifled or consented to by separate instrument in wrffing Specifically

referring hereto and shall be binding upon all those parties who have exe-

. cuted such a counterpart, ratification, or cqnséh+ hereto with the same force

and effect as if all such parties had sjgned the ‘same document and regardiess
Of;whéfhér or not it Is execited by all other paﬁfieS‘ownihb or claiming 5n
interest iﬁ the lands within the above desckibédéuniflarea.

reed that the relation of the
parties hereto is that of independent contractors and nothing in this agree-

ment contained, expressed or implied, nor any operations conducted herstnder,

shall create or be deemed to have created a partdership or association between

. the parties hereto or any of them.

* - IN WITNESS WHEREOF, the parties hereto have caused’ fhis agreement to be

‘executed and have set opposite their reSpecfive?ﬁamesffhe'dafe of execution.

UNIT OPERATOR AND WORKING INTEREST OWNER

ADDRESS:

ATTEST:

CLAYTON W, WILLIAMS, JR.

WORKING INTEREST OWNERS

BY:

! Date:
‘ Address:

- 25 =




THE STATE OF TEXAS I
COUNTY OF - i

The foregoing Instrument was acknowledged before me this

of ' ., 1973, by CLAYTON W. WILLIAMS, JR..

day

Nofary‘Pubric in and for
County, Texas

My Commission Expires:

N
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EAHIBIT "B
BADGER! uﬂlT AREA

© 1-22-S, R-314E, N.M.P.M.

Eddy County, New Mexico

i A e g 5 R

LAND

DESCRIPTION OF

_ NUMBER OF

“ACRES -

SERIAL NO % EXP
DATE. OF LEASES*

BA&IC ROYALTY

'ONNER§HIP PERCENTAGE

o messbar st e R £t

LESSEE OF RECORD

TRACT NO.

 :}@;Sect1on 24

" section 12:

©° Section 13:

5:f$éétion 23:

4 section 22:
3 Section 23:

5 kSect1on‘9'
Section 10:
Section 11:

o Sétf{dn‘ii::

mo

E/2 nu/4,_
S/2 NE/4,
- N/2 SW/4,

S/2-SE/4

NE/4 NW/4,

S/2 Nw/4,
E/2 SW/4,

E/2 SE/4-.

NW/4 NW/4,
SE/4 NW/4,
NW/4.NE/4,

SE/4 NE/A,

NW/4 SW/4,
SE/4 SW/4,
NW/4 SE/4,
SE/4 SE/4

E/2 SE/4
S/2

N/2, SW/4,
W/2 SE/4

AT

All
NH/4 NW/4

.640.00

920.00

 80.00

880.00

1,320.00

(New Mex1co Ser1a1s)

NM—0371670

4= 30‘73

»U$Af 12.5

Extended by 'f 2

Dr1]11ng
NM-0403961

6-30-73

NM-0417385
8-31-73

NM-0417385A

8-31-73

NM-0417506
8-31-73

USA-

USA 12.5

USA- 12.5

USA 12.5

12.5

-Getty 011 Company

Cities Service 011

- Company

Cities Service 0il

Company

Mary L. Kirk

Sun 0i1 Company

The Superior 01l
Company

Dona]d E. Cooper‘uuﬁr
5.008 .

None ff;‘ ‘:‘ - K

Mark L. Kirk: S
5.00%

Morris W. Newman & S
Robert J. Newman .
Production Payment
$750/acre out of

5.00% ,
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EXHIBIT "B"

BADGER UN\T AREA
T-22-S, R-31-E, N.M.P.M.
Eddy County, New Mexico

T T AT e .
SO Lo s Al e A S S e O L

SERIAL NO. & EX

~_ NUMBER OF _ DATE OF LEASES

P EIRTe
,f.“.BASICZROYALTY .

LESSEE OF RECORD

OVERRIDING RDYALTY
AND PERCENTAGE

WORKING  TNTEREST i‘

AND PERCENTAGE

X N/Z, su/4
"E w/2 SE/4

: 5A1T
: . NW/4 NW/4

g b s it

" ACRES - (New Mex1co Seri
~-640A00
: Extended by
. Drilling
920.00  NM-0403961
’ 6-30-73
©80.00  NM-0417385
8-31-73
880.00  NM-04173858
) 8-31-73
1,320.00  NM-0417506
8-31-73

als) - - OWNERSHIP PERCENTAGE
. USA 12.5
USA 12.5
USA 12.5
-USA 12.5
‘USA 12.5

~Getty 011 Company
 Cities Service 011

Company

_Cities Service 0il

Company

Mary L. Kirk

Sun 0i1 Company

The Superior 0il
Company

Production Payment
$750/acre out of
5.00% -

Donald E. Cooper:

5.00%

None

Mark L. Kirk:

5.00%

Morris W. Newman &

Robert J. Newman

Production Payment

$750/acre out of
5.00%

Kirk:

is Getty | -1

Cities Serv1ce"’

Cities Syep:v'iCef"::A'_ ,

‘A1l

Sun: Al

Superior: All

SR o N g A

D e Kt R




Section 8:
Section 17:

NW/4, SW/4
N/2 NW/4
W/2 NE/4

t,
o o ; ,~_,».;.."’S”?x‘"ﬁ*ﬁ‘«'ﬂg‘!i‘-é,-.’»kr:f_',»::r,«a,-,-.—;m ot A 4 VB i e -
s 3 SERTAL NO. & EXP. ] f T
o DESCRIPTION OF NUMBER OF  DATE OF LEASES BASIC ROYALTY o ~ OVERRIDING ROYALTY o
TRACT NO. LAND ACRES  (New Mexico Serials) OWNERSHIP PERCENTAGE LESSEE_OR" RECORD AND PERCE!CTAGE EER
Section 3: lots 1,2, 1,238.63  NM-0417696 USA 12.5 The Superior 0il Eagle Royalty & : U
L 3, 4, 5/2 ' 8-31-73 ' Company ,:HInerafs Company I
; ’ o _'N/2 S/2 ' iProduct1on Pa ment
 Section 4: Lots 1, 2, fo
ST 3, 8/2 N2,
“s/2 : | , ’ | | K
- Section 15: Ef2 1 640.00  NM-0419982 USA 12.5 Mobil 011 ‘Corporation" i
- Section 22: N/2 : 7-31-73 - ' ‘ - A o ¢ ‘
SN R v '£$400/acre'out of
12,00% 1 - "
Thomas | A]]en
- Dnhnri- I~l l-lnnlnnv:
Section 15: W/2 320.00  NM-0419982-A USA 12.5 The rgupe/ﬁor 0i1 fRobert Hopkms. 2. zsz.f!
AT ‘ - ‘ 7-31-73 ; Company | ‘ ‘iThomas Allen: 2 75%
- Section 14: AN 640.00 NM-0437911 USA 125 Mobil 01l ‘Cbrporé‘t’i’on C. H. Th1er1ot
2-28-74 ' ‘ ' " production Payment
: ,§$7504acre out of
Section 5: .$/2 NE/4, 640.00  NM-0461874 USA 12.5  Mobil 011 Corporation RobertiEnfild’
; 1 . SE/4 ' : 10-31-73 : Pra: c;lon~Payment
-Section 8: E/f2. ' . $400/acre out of
- Section 17: E/2 NE/4 - 2. 00002 N
- »;Thomasf A'Hen
£1.0625% - -
" Nicholas G. FloreSj
| | 19375
Section 5: Lots 1, 2, 559.72  NH-0462046 USA 12.5 The Superior 0il "Robert E. Boy1e-**<
3, 4, 5/2 10-31-73 Company 5. oo% | :



e
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- ssRiAL NO. & EXP.

NOF  NUMBER OF  DATE OF LEASES BASIC ROYALTY .
: ACRES ~_ (New Mexico Serials) OWNERSHIP PERCENTAGE

OVERRIDING ROYALTY
AND PERCENTAGE

'WORKING INTEREST © 7
AND_PERCENTAGE

. 1,238.63  NM-0417696 USA 12.5
2 t 8-31-73 -
640,00  NM-0419982 . USA 12.5
: 7-31-73 S
320.00  NM-0419982-A USA 12.5
| 7-31-73 |
| 640.00  NM-0437911 o UsA 12.5°
| 2-28-74
n'B: S/2 NE/A,  64D.00  NM-0461874 - USA 12.5
- SE/8 . 10-31-73
8 E/2. S
0 17: EJ2 NE/A
V5: Lots 1,2,  559.72  Ni-0462046 USA 12.5
- 354, 8/2 10-31-73 ‘

T NW/4,-S4/4

;ﬁgij““/z NW/4
y17: W72 NE/4

LESSEE OR RECORD

The Superior 0il
Company

Eagle Royany'&
Minerals Company

- Production Payment

Mobil 011 Corporation’

The Superior 0i1
Company

Mobil D11 Corporation

$750/acre-out of

5.00%

Robert N. Enfield
Production Payment

$400/acre out of
2.00%
Thomas Allen:

N Mbb{I:“jAljf;:;

Superior: All

".75%

Robert H.Hopkins: 2.25%

Robert Hopkins: 2.25%. Superior:
2.75%

Thomas Allen:

C. H. Thieriot
Production Payment

- $750/atre out of

Mobil 0i1 Corporation

The Superior 01l
Company

5.00%

Robert Enfield
Production Payment
$400/acre out of

2.00004
Thomas Allen:

1.0625%

Nicholas G. Flores:

1.9375%

Robert E. Boyle:
5.00%

All

Mobil: A1l

Mobil: All

Superior: ATl
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SERTAL NO. & EXP.

~ DESCRIPTION OF _NUMBER OF  DATE OF LEASES BASIC ROYALTY R | OVERRIDING -ROYALTY
TRACT NO. -  LAND - ACRES (New Mexico Serials) ONNERSHIP PERC:NTAGE‘ 'LESSEE OF RECORD AND PERCENTASE
Section 21: AIl 640;00 NM 0480073-A - USA ’12.5 Phillips Petroleum Margaret Allen: 2.00%
S S o 12-31-73 R Company - Donald 'E: ‘Allen: .25%
B : . Mary L. Tuttle: .75% ©
L S _ L : A Ervmg Wolf: 2 001 ‘
© Section T1: SW/a WH/8,  800.00  NM-05303%0 CUSA 12.5  Marjorie J.Hoover & Marjorie J. Hoover .
~ N/2 NE/4, 7-31-74 - ‘ Ray 0. Traylor 2.5%
N/2 SE/4, : (1) Ray 0. Traylor. 2. 52
. . Sf2.SH/& . : i
Section 12: NW/4 NW/4,
S WJ2 SW/a,
W/2 SE/4
Section 13: NE/4 NW/4,
- SW/4 NW/4,
NE/4 NE/4,
SW/4 NE/4,
NE/4 SW/4,
SW/4 SW/4,
NE/4 SE/4,
SW/4 SE/4 ,
‘Section 12: NE/4 160.00 NM-12845 USA 12.5 Exxon Corporation  Central Southwest - -
T : 1-31-81 . 0il Corp: 5.00%
Section 4: Lot 4 39.97  NM-17596 USA 12.5 ‘Beard 011 Company  None E
, ' 2-28-83 C | -
12 Federal Tracts 9,518.32 acres, or 93.70% of Unit Area
Section 16: NE/4 NW/4, 600.00  K-4044 State 12.5 Sun 0i1 Company None
N/2 NE/4, 4-21-74

S/2 N/2,S/2




SERTAL NO. & EXP.

WORKING INTERET

NUMBER OF  DATE OF LEASES _  BASIC ROVALTY = i OVERRIDING ROYALTY ORKING T
ACRES _ (New Mexico Serials) OWNERSHIP PERCENTAGE  LESSEE OF RECORD 'AND_PERCENTAGE AND PERCENTAGE
640.00 NM-0480073-A - USA 12.5 Phillips Petroleum Maigaret Allen: 2.00% Philtips: A1l
R . 12-31-73 ' Company Donald E. Allen: 258 = =~ .
o . R Mary L. Tuttle: .75%
RN R o ‘ _ Erving Wolf: 2.,00%7, IR
©-77800,00 . NM-0530990 < USA - 12.5  Marjorie J.Hoover & Marjorie J. Hoover: - Clayton W. .
‘ 7-31-74 - Ray 0. Traylor 2.5 .. MWilliams, Jr.:*Al
SR . (1) . Ray 0. Traylor: 2.5% = S
3 SE/4,
55/4‘ , ’ ' - -
-~ 160.00 NM-12845 USA 12.5 Exxon Corporation Central Southwest ~ Exxon: A1l
S 1-31-81 , 0i1 Corp: 5.00% Ll
39.97 NM-17596 USA 12.5 ‘Beard 0il1 Company None ~ Beard: Al
SR 2-28-83 . | .
'6: NE/4 NW/4,  600.00  K-4044 State 12.5 Sun 0i1 Company None Sun: A1l
~N/2 NE/4, 4-21-74
b .. S8/2 Nj2,5/2




e
AT - SERIAL RO, EEXP: — e
o DESCRIPTION OF * NUMBER OF  DATE OF LEASES. BASIC ROYALTY OVERRIDING ROYALTY
JRACT NO.  LAND ACRES  (New Mexico Serials) OWNERSHIP PERCENTAGE  LESSEE OF RECORD AND PERCENTAGE )
Section 160 NW/4 NW/4 ~  40.00 - .’%-'3651 ~ state 12.5 Bel-Lea, Inc. None . s
| DR " 10-21-79 | o | . S D

2 State Tracts 640 acres, or 6.30% of Unit Area

- ;Ii;fréc;s_10;158.327§cfés in entire Uhit Area.

: Mrs.;Hoover and Mr., Tray1or have agreed to se]] th1s lease to Griffin, ‘Ross & Burnett, Inc., reta1n1ng a 5b% overr1d1ng roya]ty.A
Burnett, Inc. have in turn agreed to sell this lease to Clayton W. Williams, Jr. The necessary instruments to effect this transf
~are now being prepared and W111 be f11ed for approval as soon as possible. - .




N i R
Page 4 &f
, SERIAL NO. & EXP. O :
NUMBER OF  DATE OF LEASES  BASIC ROYALTY " OVERRIDING ROYALTY WORKING INTEREST
ACRES ___ (New Mexico Serials) OWNERSHIP PERCENTAGE  LESSEE OF RECORD  AND PERCENTAGE - AND PERCENTAGE
40.00  L-3651 ~© state - 12.5°  Del-lea, Inc. . None " Del-lea: Al
i 10-21-79 | , | e

0 acres; or 6.30% of Unit Area

1158.32 a¢?2§“fﬁ;éﬁffre‘Uﬁ%fiAféa.

‘,1Tray1or ha ’fagreed to'sell this lease ‘to’ Gr1ff1n ‘Ross & Burnett, Inc., reta1n1ng a 5% overr1d1ng royalty. Gr1ff1n ‘Ross &
have in turn agreed to ‘sell this lease to C]ayton W. N1111ams Jr. The necessary instruments to effect this transfer in ownersh1p
;prepargd and will be filed for approval as soon as possible. i

e i L




EXHIBIT "B

BADGER UNIT AREA
T-22- S, R-31-E, N. M.P.M.
Eddy County. New Mexico

A EEE BTN N v a3 AT

S IR I I e

P

R “‘Vf*"N"\ utz - -
OIL Coiniia VATION com,msszf, |

o EXHBIT NO.oZ

casino. ¥973 N
Submifted by C. w wl)ZIﬂn& f"{ ‘

 DESCRIPTION OF
TRACT NO- LAND -

_ NUMBER OF.
- ACRES -

SERIAL NO. & EXP.
. DATE. OF LEASES |
{New Mexico Serfals)

Hearmg Dute _C‘ 2—3*-’73—: P

LESSEE OF RECORD

AND PERCENTAGE

~ Section

Sécfion

3  Section

¢ Section
Section

5 Section
Section
Section

Amé4 o Sec%idn

-1 . Section 24:

12:

‘13;

23:

22:
23:

T E/2 NN/4 :
- S/2 NE/&,
N/2 SW/4,
'S/2 SE/4
NE/4 NW/4,

S/2-NW/4,

‘E/2 -SW/4,

E/2 SE/4

- NW/4 NW/4,

SE/4 NW/4,

NW/4:NE/4,

SE/4 'NE/4,
NW/4 SW/4,
SE/4 SW/4,
NW/4 SE/4,

SE/4 SE/4
E/2 SE/4

S/2
N/2, SW/4,
W/2 SE/4

AN

Alr
NW/4 /4

" .640.00

1920.00

' 80.00
880.00

1,320.00

m-omsm

Dr11l1ng

NM-0403961

6-30-73

NM-0417385
8-31-73

NM-0417385A

8-31-73

NM-0417506
8-31-73

BASIC ROYALTY
OWNERSHIP PERCENTAGE
-’USA 12.5

USA 12.5
USA 12.5
USA 12.5
USA 12.5

Getty 011

Cities Service 011
Company

C1t1es Service 011

Company

Donald E. Cooper' Cci

Company 5.00%

Mary L. Kirk ~ None S cKir

Sun 0i1 Company Mark L. Kirk: .Suﬁ
5.00%

The Supericr 01} Morris W. Newman &  Sup

Company Robert J. Newman

Production Payment
$750/acre out of
5.00% :
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- EXHIBIT "B" .

~ BADGER UNIT AREA
‘T-22-S, R=31-E, N.M.P.M.
Eddy 00unty. New Mexico

Cll v,

ASE NO.

T ODMAMINER UTZ
SASSION

_ EXHBIT NO.oZ

L3N CORY

\! Al

#9773

Submiiied b')’ C w WIZ/'WJF'

SERIAL NO & EXP.

LESSEE OF RECORD

Hearing Date £ zﬁ

"AND PERCENTAGE

RKING INTEREST
AND PERCENTAGE

. NUMBER OF. . DATE.OF LEASES . . _. BASIC ROYALTY
F U ACRES (New Hexico Serials) - OHNERSHIP PERCENTAGE
,msgh.54o;oo 371670 - USA 12.5
'Extended;by
. Drilling
920,00 - MM-08030617 - . USA. . 12,8
| - 6-30-73
'80.00  NM-0417385 USA 12.5
R 8-31-73 -
880.00  NM-0417385A USA 12.5
: v 8-31-73
1,320.00  NM-0417506 USA 12.5
8-31-73

Company

Getty 0il Company
Cities Service 0il

Mary L. Kirk

Sun 0i1 Company

The Superior 01l
Company

Laurence C. Harr1s

~ Production Payment
$750/acre out of

5.00%

Donald E. Cooper: .

5.00%

" None

Mark L. Kirk:
5.00%

Morris W. Newman &
Robert J. Newman
Production Payment
$750/acre out of
5.00%

Getty: - - 950

C1t1es Service: 50.'§”‘

Cities Service: Al” &

Kirk: Al

Sun: - All

Sdberfor: AN
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SERIAL NO. & EXP.

. TSP SINCITIIE KRS RN P

e DESCRIPTION OF " NUMBER OF DATE OF LEASES _ BASIC ROYALTY v . OVERRIDING ROYALTY |
ﬁTRACT NO. ‘LAND ACRES jNew Mexico Ser1a1s) ONNERSHIP PERCENTAGE LESSEE OR RECORD AND_PERCENTAGE
. Section 3:  lots 1, 2, 1,238.63 NM-0417696 USA 12.5 The Superior 0i1 Eagle Royalty & S
Co 3, 4, s/2 ' 8-31-73 : Company : Minerals ‘Company
oo - NJ2, 872 ' Production’ Payment
. Section 4: Lots 1, 2, $750/acre out of
LT 3, 812 N2, 5.00% _
4 ;Sect1on-]5:~ E/2 - 640.00 NM-0419982 USA 12.5 Mobil 011 Corporation: Rober‘;ﬂ Enfleld ' ;H
- Section 22: N/2 o 7-31-73 C . S Production” Paywent l
‘ T - $400/acre out of
2.00% -
‘ fThomas Al]en. 75%
‘Robert H. HGFk‘:ﬁS 2...5%
Section 15: W/2 320.00 NM-0419982-A USA 12.5 The Superior 0il Robert Hopk1ns 2. 25%
- : 7-31-73 Company Thomas Allen.,k 2 75%
Section 14: Al 640.00 NM-0437917 USA 12.5 Mobil 011 Corpdration [ H Th1er1ot : M
v 2-28-74 : Production ‘Payment :
$750/atre out of
- ; _ 5. 00% : R
. Section 5: ..S/2 NE/4, 640.00 NM-0461874 USA 12.5 Mobil Oil'Cdrporation'Rob”‘t'Ehliéld M
S SE/4 . 10-31-73 Production Payment
Section'8: E/2 : ‘ $400/acre out of
Section 17: E/2 NE/4 2.0000% _
: Thomas Allen:
1.0625% ' ‘
Nicholas G. Flore5°
) 1.9375%
Section 5: Lots 1, 2, 559.72 NM-0462046 " USA 12.5 The Supetrior 0il Robert E. Boyle: S
3, 4, §/2 10-31-73 . Company 5.00%
NW/4, SW/4
Section 8: N/2 NW/4
Section 17: W/2 NE/4
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P _ SERTAL NO. & EXP. e o
oF . NUMBER OF DATE OF LEASES BASIC ROYALTY S OVERRIDING ROYALTY - HORKING INTEREST
e ~_ACRES (New Mexico Ser1als) OWNERSHIP PERCENTAGE LESSEE OR RECORD AND PERCENTAGE _ AND PERCENTAGE -
lots 1, 2, 1.238.63 NM-0417696, USA 2.5 The Superior 0il Eag1erRoya]¢y-§ Superior: Al
3, 4, §/2 - 8-31-73 , Company Minerals Company s - _

R/2,'S/2 o . ‘ - . - Production Payment
s 1, 2, , ’ BRI : ‘ : $750/acre out of

5.00%
- 640.00  NM-0419982 ' - USA 12,5 Mobil 011 Corporation: Hfff . Enfie ‘ Mobil: A1l
R 7-31-73. o : ; - Paymer ‘ .
> ,$400/acre ‘out of
2.00%
© Thomas_Allen: . 75%
Robert H. Hopk1ns 2. 25%
320.00 NM-0419982-A USA 12.5 The Superior 0il Robert ‘Hopkins: 2. 25% Super1or A1l
R L., 1-31-73 Company . - Thomas Allen 2.75% SR
640.00 het-0437911 - USA 12.5 Mobil Gi1 Corporation C. H. Thieriot Mobil: ATl
: ’ 2-28-74 Production Payment :
. A $750/acre out of
o ) ’ 5. 00%
640.00 NM-0461874 UsA 12.5 Mobil 0i1 Corporation Robert?Enf1e1d Mobil: ‘A1l
E/4 . 10-31-73 on Payment :
Ef2 ‘ $400/acre out of
£/2 ME/4 2.0000%
S Thomas Allen:
1.0625%
Nicholas G. Flores:
B _ 1.9375%
5: Lots 1, 2, 559,72 NM-0462046 . USA 12.5 The Superior 0il Robert E. Boyle:” ~Superior: Al}
' 3, 4, S/2 10-31-73 ) Company : 5.00%
- NW/4, sSW/4
s N/2 NW/4
I7.' W/2 NE/4

e A L o e e i S




SERTAL NO. & EXP.

S/2 N/2,5/2

; 'DESCRIPTION OF 'NUMBER OF  DATE OF LEASES BASIC ROYALTY . OVERRIDING ROYALTY B
TRACT NO. - ACRES - (New Mexico Serials) _OWNERSHIP PERCENTAGE _ LESSEE OF RECORD AND PERCENTAGE Ny
© 12 Section 21: All - 640.00 NM-0480073-A - ~ USA 12.5 Phillips Petroleum Margaret Alleni 2.00%- P
T o o 12231-73 g Company Donald E. Allen: .25%
o | L Mary L. Tuttle: .75%
A 3 , o ) Erving Wolf: 2.00%
 Section 11: SW/4 NW/4,~ ~ 800.00 NM-0530990 USA 2.5 " Marjorie J.Hoover & Marjorie J. Hoover:
. - N/2 NE/B, : 7-31-74 Ray 0. Traylor 2.5 8
- N/2 SE/4, . ' (1) Ray 0. Traylor: 2.5% - -
. S[2 SH/& | A
Section 12: NW/4 NW/4,
S W2 ShYA, .
W/2 SE/A ¥
“section 13: NE/4 NW/4,
: SW/4 tW/4,
NE/4NE/A,
SW/4 NE/4,
NE/4 SW/4,
SW/4 SW/4,
NE/4 SE/4,
| SW/4 SE/A ,
Section 12: NE/4 160.00  NM-12845 USA 12.5 Exxon Corporation  Central Southwest
o 1-31-81 011 Corp: 5.00%
Section 4: Lot 4 39.97 NM-17596 USA 12.5 Beard 0i1 Company ~ None |
) 2-28-83
12 Federal Tracts 9,518.32 acres, or 93.70% of Unit Area
Section 16: NE/4 NW/4, 600.00 K-4044 State 12.5 Sun 0i1 Company None o S
N/2 NE/4;: 4-21-74 . :
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| SERTAL NO. & EXP. e A, , — ey
'NUMBER OF  DATE OF LEASES BASIC ROVALTY | . OVERRIDING ROYALTY WORKING INTERES
ACRES - _(New Mexico Serials) _OWNERSHIP PERCENTAGE  LESSEE OF RECORD AND_PERCENTAGE AND PERCENTAGE
© 640.00  NM-0480073-A - USA  12.5 Phillips Petroleum Margaret Allen: 2.00% Phillips: All
B " 12-31-73 o ~ Company Donald E. Allen: .25% .
. o : o : : S Mary L. Tuttle: .75%
SRR . _ , Erving Wolf: 2.00% ) ,
t, 800.00  NM-0530990 = USA - 12.5 “Marjorie J.Hoover & Marjorie J. Hoover:  Clayton W. =
S 7-31-74 S e Ray 0. Traylor 2.5% o Williams, Jr.:"All
: R o o (1) : Ray 0. Traylor: 2.5% | ‘ T
160.00  AM-12845 UsA  -12.5 Exxon Corporation  Central Southwest Exxon: AlT" "
S 1-31-81 . : j , 0i1 Corp: 5.00% A
39.97  NM-17596 | USA 12.5 Beard 0il Company  None Beard: All
|  2-28-83 , |
ts  9,518.32 acres, or 93.70% of Unit Area
NE/A'NW/4,  600.00  K-4044 State 12.5 Sun 071 Company None Sun: A1l
N/2 NE/A, 4-21-74 T |

S/2 N/2,5/2




SERIAL NO. & EXP.

T DESCRIPTION OF NUMBER OF ~ DATE OF LEASES BASIC ROYALTY | | OVERRIDING RdvALTv SN
JRACT NO LAND | ACRES _ (New Mexico Serials) OMNERSHIP PERCENTAGE  LESSEE OF RECORD AND PERCENTAGE _
o , o , _ | B - ]
17 Section 16: NW/4 NW/4 ~  40.00 L-3651 ~ State 12.5 Del-Lea, Inc. - None R

' | : T 10-21-79 | . ) ’ S SRS

_ 2 State Tracts 640 acres, or 6.30% of Unit Avea

17 Tracts 10,158.32 acres iR entire Unit Area.

-

Mrs. Hoover and Mr. Tray]or have agreed to se]l this Tease- to Gr1ff1n, ‘Ross & Burnett Inc., reta1n1ng a 5% overr1d1ng roya]ty Br
Burnett, Inc. have in turn agreed to sell this lease to Clayton W. Williams, Jr. The necessary instruments to effect this’ transfer

~are now being prepared and will be filed for approval as soon as possible.

o i K Bt 3 e a N e T e e Lead
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NUMBER OF  DATE OF LEASES BASIC ROYALTY o OVERRIDING ‘ROYALTY WORKING INTEREST
~ ACRES (New Mexico Serials) -OHNERSHIP PERCENTAGE LESSEE OF RECORD ~ AND PERCENTAGE AND PERCENTAGE

40,00  L-351  State 12.5 Del-Lea, Inc. None - Del-lea: A1l
© 10-21-79 | . , | R KA

640 acres, or 6.30% of Unit Area

, Mr. T ray'lor‘haVeagreedto sé11 this lease to Griffin, Ross & Burnett, Inc., retaining a 5% overriding royalty. Griffin, Ross &
c. have in turn agreed to sell this lease to Clayton W. Williams, Jr. The necessary instruments to effect this transfer in ownership
eing prepared and will be filed for approval as soon as possible. : . .




UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

WASHINGTON, D.C., 20242
1

MAY 151973 T . A

b Griffin, Ross & Barnett, Inc. . ’ f ¥ : : ~ ;‘ é

R ) 2102 Wilco Building IR S A SN &

N P Midland, Texas 79701 ’ T T :
Attention: Mr. Kenneth H. Griffin : . S

; ' Gentlemen:

! Your ‘application dated April 24, 1973, filed . on behalf of Clayton W.

: Williams, Jr., with the Area 0il and Gas Supervisor, Roswell,.New Mexico,

; .requests the desiguation of the Badger unit area embracing 10 158.32

; " ‘acres, more or less, Eddy County, New Mexico, as logically subJect to

S - exploration and development under the unitization provisions of the
P Mineral Leasing Act, as amended .

_ The. land outlined on your plat marked. "EXhlblt A, Badger Unit," is hereby. . .. . . b . i
- designated as a logical unit area. The unit agreement submitted for the T I
‘area desgignated should be identical to the Form of Agreement for Unproved
Areas (1968 reprint) modified to include appropriate language required for
State of New Mexico’ lands, the potash protection language proposed as a : R | : s
new section on page 2 of your application, and should provide for the , S S . 3
drilling of the initial well to test the Siluro-Devonian or to a depth of - : &

15,500 feet.

o e

- In the absence of any other type of land requiring special provisions or ST S AR S
any objections not now apparent, a duly executed agreement identical to ‘ 5

! the 1968 reprint, modified as outlined above, and approved by the approprl-

' ate officlals of the State of New Mexico, will be approved if submitted in
approvable status within a reasonable period of time. However, the right
is reserved to deny approval of any executed unit agreement which,in our

i " opinion, does not have full commitment of sufficdient lands to afford

R . effective control-of unit operations, _ : U

Please include the latest status of all acreage when the executed dgree-
ment is submitted for final approval. The format of the sample exhibits
attached to the 1968 reprint of the standard form should be followed
closely in the preparation of Exhibits A and B.
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Since the unit area contains State ¢f New Mexico lands; we are sending

a copy of this letter to the State Land Commissioner in Santa Fe. Please
1 " contact the State of New Mexico before soliciting’ Jomders, regardless

h ' of prior contacts with or clearances from the State. :

Sincercly yours, ' - : U

s o /,4/(,(’ MMQCT !

Eﬂ‘bing D:Lrector Z i
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TELE PHONE
505-827-2748

Conmss(omo[RJ:!xchJs

i e —— o e e ¢ o e ok e wimmat

ALEX J. ARMIJO ' o April 30, 1973 P. O. BOX 1148
COMMISSIONER , SANTA FE, NEW MEXICO
: Griffin, Ross & Burnett, Inc. : 3
2102 Wilco Building . ; :
_Midland, Texas 79701 :
- ‘Re: File No. 2217 g
Badger Unit Ea;
Eddy County, New Mexico h
ATTENTION: Mr. Kenneth H. Griffin .

Gentlemen:

In reply to your letter of April 23, 1573, in conmection with R e
the subject unit, we have no objection to the unit area as outlined S o
in your proposal. '

"Approval of the proposed unit will be conditioned on receipt of
a unit agreement which will meet all the requirements of the Commissioner
of Public Lands and also that will be acceptable by tha United States
Geological Survey and the 0il Conservation Commission.

Very truly yours,

. RAY‘D: GRAHAM, Director
o 0il and Gas Department
AJA/RDG/s

© BEFORE “\(M“’\*”‘ uTZ
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Docket No. 14-73

DOCKET: EXAMINER HEARING - WEDNESDAY - MAY 23, ‘1973

9 A.M. - OIL CONSERVATION COMMISSTON‘CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Elvis A. Utz, Examiner, or Richard L.
Stamets, Alternate Examiner:

CASE 4683:

(Reopened) (Continued from the April 11,f1953 EXaniner'Hearing)

CASE_4946:

In the matter of Case 4683 being reopened pursuant to the provisions
of Order No. R-4286, which order established special rules and regula-
tions ‘for the West Tres Papalotes-Pennsylvanian Pool, Lea County,

New Mexico, including a provision for 160—acre proration units. All
interested parties may appear and show cause why said pool should not
be developed on less than 160—acre units. -

CASE 4966:

(Continuved from the May 9, 1973 Examider Hearing)

'Application of Union Texas Petroleum for special"pool rules, Lea

County, New Mexico. Applicant, in the. above-styled cause, seeks
the promulgation of special pool rules for the Crosby-Fusselman
Pool Lea County, New Mexico,. including a provision for classifica~
tion of oil wells and gas wells, 320-acre spacing for'all wells,
and a limiting gas-01l ratic of 5000 to one.

(Continued from the May 9, 1973 Examiner Heari;g)

CASE 4969:

CASE_4970:

dApplication of Read & Stevens, Inc. for compulsory pooling, Chaves

order pooling all mineral interests underlying the N/2 of Section 36,

County, New Mexico. Applicant, in the above-styled cause, seeks an

Township 12 South Range 30 East, Chaves County,\New Mexico, to -be
dedicated to a well to be drllled ‘to the’ Queen formation in Unit B
of said Section 36, in the Southeast Chaves Queen Gas Area. Also
to be considered will be the cost of drilling and completing said

" well and the,allocation of such costs as well as actual operating

costs and charges for supervision. Also’ to'be:con51dered is the
designation of applicant as operator of the well and a 200 percent
charge for risk involved in drilling said well,

Applicatiou of Amoco Production Company for ‘a SpeCIal depth bracket
allowable, San Juan County, New Mexico. Applicant, in the above-
styled cause, seeks the assignment of a special depth bracket allow-
able of 764 barrels of oil per day for the Tocito Dome Pennsylvanian
"D" 01l Pool, San Juan County, New Mexico, to replace the current
regular depth bracket allowable for said pool of 382 barrels per
day.

Application of Robert G. Cox for directional drilling, Eddy County,
New Mexico. Applicant, in the above-styled cause, seeks authority
to re-enter his Federal "EA"™ Well No. 1, a crooked hole the surface
location of which is 330 feet from the North and West lines of

Ty e A
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(Case 4970 continued from;pgge l)

CASE 4971:

CASE 4973:

CA$E~4974;

CASE 4975:

CASE 4972:

Section 12, Towmship 18 South, Range 27 East, Empire-Abo Pool,

Eddy County, New Mexico, to set a whipstock at a depth of 4,200
feet and to drill ia such a manner as to return the hole to “the
vertical, and to bottom said well at a depth of 6,200 feet approxi-
mately beneath the surface location.

Application of Tesoro Pet*oleum COrporation for a secondary
recovery project, McKinley County, New Mexico. Applicant, in the
bove—styled cause, séeks- authority ‘to institute a secondary
recovery project by injection of water: and/or gas into the Hospah
sand in its Sdnta Fe'RR “A" Well No: 84 to be located five feet
from the South 1iné and 2,950 féet from the East 1ine of Section'l,

‘Township 17 North, Range 9 West, South Hospsh-Lower 'Sand 0il Pool,

McKinley County, New Mexico.

Application of Skelly Oil Company for a-unit agreement, Eddy County,‘

Newaexicc.f Applicany,?in ‘the above-styled cause, “seeks approval
for: the Forty-Niner Ridge Unit Area comprising 7, 679 acres, more or
less, of State, Federal, and Fee lands in Township 23 South,

Range 30° East, -Eddy. County, New Mexico.

Application of Ciayton W. Williams, Jr. for a unit ‘agreement,
Eddy County, New Mexico. Applicant, in the above—styled cause,
seeks approval of the Badger Uit Area comprising 10,158 acres,
more or less, of State and Federal lands in Township 22 South,

: Range 31 East, Eddy County, New Mexico.

Application ‘of "Atlantic Richfield Company for a non—standard gas
proration unit ‘and simultaneous dedication, Lea Coanty, New Mexico.
Applicant, in the - ‘above-styled cause; seeks theé ‘approval of a
non-standard’ 160-acre unit comprising the W/2 NE/4 and E/2 NW/4

of Section 12, “Township 24 South, Range 36 ‘East, -Jalmat Gas Pool,
Lea County, New Mexico, -to be simultaneously dedicated to its
Cooper Wells Nos. 1, 2, and 3 located in Units G, F, and B,
respectively, of said'Section 12. :

Appllcation of Atlantic Richfield Company for a non—standard
proration unit, simultaneous’ dedication, and an unorthodox location,
Lea County, New Mexico. Applicant, in the above-styled causé, seeks
approval for a non-standard 320-acre gas proration unit comprising
the NW/4, N/2 SW/4, and W/2 NE/4 of Section 11, Township 20 South,
Range 36 East, Eumont Gas Pool, Lea County, New Mexico, to be simul-
taneously dedicated to its W, P. Byrd Wells Nos. 5, a non-standard
location 1650 feet from the North line and 330 feet from the West
line, and No. 7, located 990 feet from the North line and 1980

feet from the West line of said Section 11.

W e e B LN o1 0 i i e ot e e
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CASE 4976: Application of The Petroleum Corporatiou for a dual- completion,,

Examiner Hearing - Wednesday - May 23, 1973 Docket No. 14-73
-3-

CASE‘4951: (Continued from the April 25, 1973 Examiner Hearing)

Application of Atlantic Richfield Company for compulsory pooling,
Eddy County, New Mexico. Applicant, in the above-styled cause, seeks
_an order pooling all mineral interests underlying the N/2 of Sec-
tion 15, Township 21 South, Range 26 East, Eddy County, New Mexico,
to be dedicated to a well to be drilled by the applicant at a
standard location to test the Morrow formation. Also to be con~ !
sidered will be the cost of drilling and completing said well and
the allocation of the cost thereof as well as actual operating
-costs and chargeés for supervision. Also to be cdonsidered 1is the
designation of applicant as operator and the risk involved in
drilling said well.

creation of two gas pools and special } es therefor, Eddy County,
New Mexico. Applicant, in the: above~sty1ed ‘cause, seeks authority
to dually ‘complete its Parkway West Unit Well No. 1 located in
Unit C of Section 28, Township 19 South, Range 29 ‘East, Eddy County,
‘New Mexico, to produce gas and associated liquid hydrocarbons from
the Strawn and Atoka formatioms thrcugh parallel strings of tubing.
Applicant further seeks the designation of a Strawn pool and an
Atoka pool for said well and the promulgation of special pool rules
for each, including classification of 0il wells and gas wells and
special gas-oil ratio limitations. i

CASE 4977: Applicatlon of Michael P. Grace 1I for compulsory pooling and an

unorthodox gas well location, Eddy County, New Mexico. Applicant,
in the above-styled cause, "seeks an- order pooling 211 ‘mineral
interests underlying the N/2 of Section 12, Townshlp 22 South;
Range 26 East, South Carlsbad Gas Field, Eddy County, New Mex1co,
to be dedicated to a well to be drilled to the Morrow formation at
an unorthodox location 1440 feet from the North line and 1880 feet
from the East line of said Section 12. Also to be considered will
be the cost of drilling and completing said well and the allocation
of the costs thereof as well as actual operating costs and charges
for supervision, designation of the applicant as operator of the well,
and the establishment of a 200 percent risk factor for the well.

CASE 4978: Application of Adobe 0il Company for a dual completion and non-

standard gas well location, Eddy County, New Mexico. Applicant, in
~ the above-styled cause, seeks authority to dually complete its Smith
Federal Well No. 2 in such a manner as to produce gas from an undesignated
Atoka gas pool and from the Rock Tank-Upper Morrow gas pool through
parallel strings of tubing. Applicant further seeks approval for the
non~standard location of sald well for the Atoka formation at a point

660 feet from the South line and 330 feet from the East line of Sec~

tion 11, Township 23 South, Range 24 East, Rock Tank Gas Field, Eddy
County, New Mexico, saild location having previously been approved for

the Upper Morrow formation by Order No. R-~4456.

P I
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CASE_4979: 'Applidation of Michael P. Grace II for directional driliing, Rddy

County, New Mexico. Applicant, in the above-styled cause, seeks
authorlty to set a whip-stock in his Airport Grace Well No. 1,
“the surface location of which is 1980 feet from the Scuth line

and 2164 feet from the West line of Section 36, Township 22 South,
‘Range 26 East, South Carlsbad Gas Field, Eddy County, New Mexico,
‘and to ditectionally drill said well in such a manner as to bottom
the well' in the Morrow formation at a point approximateély 500 feet
Northeast of the surface location.

CASE 4980: Application of Pubéo Petroleum Corporation for pool creation, an oil
' : discovery allowable. and surface commingling, Lea County, New Mexico.
Applicant. in the above—styled cause, seeks the creation of the
Humble City—Wolfcamp Pool and the assignment 'of approximately
47y 970 barrels of o0il discovery allowable to the d1scovery well for
said pool, appllcant s Shipp Well No. 4 located in Unit L of Sec-
" tion 11,@Township 17 South, ‘Range 37 East, Lea County, New Mexico.
-Applicant further seeks authority to- ‘comningle production from said
pool with production from the Humble City~Strawn Pool underlying
“applicant's Shipp lease after separately metering the Wolfcamp production.

CASE 4981: ?Southéasfern“nomenélature case calling for an order for the creation
‘and extension of cértain pools in Eddy, Lea, and Chaves Counties,
New Mexico' :

(a) Create a new pool in- Eddy County, New ‘Mexico, classified as a
“gas pool for Cisco production and designated as the West Atoka-Cisco
- Gas Pool The discovery well is the Coquina Oil Corporation Five
‘Mile No. 1 located’ in Unit H of Section 14, Township 18 Scuth,

Range 25 East, NMPM. Said pool would comprise:

TOWNSHIP 18 SOUTH, RANGE 25 EAST, NMPM
Section l4: E/2

i (b)) Create a new poel in Eddy County, New Mexico, classified as a
: gas pool for Morrow production and designated as the Cabin Lake-
Morrow Gas Pool. The discovery well 'is the Phillips Petroleum
Company James A Com No. 1 located in Unit O of Section 2, Town-

. ship 22 South, Range 30 East, NMPM. Said pool would comprise:

TOWNSHIP 22 SOUTH, RANGE 30 EAST, NMPM
Section 2: §/2

(c) Create a new pool in Eddy County, New Mexico, classified as a gas
: pool for Morrow production and designated as the West Sand Dunes-
Morrow Gas Pool. The discovery well is the El Paso Natural Gas Company
Mobil Federal No. 1 located in Unit J of Section 29, Township 23 South,
Range 31 East, NMPM. Said pool would comprise:

TOWNSHIP 23 SOUTH, RANGE 31 EAST, NMPM
Section 29: E/2
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(d) Create a new pool in Lea County, New Mexico, classified as
an oil pool for Wolfcamp production and designated as -the North
‘Shoe ‘Bar-Wolfcamp Pool. The discovery well is the Pubco Petroleum
‘Corporation Skelly State No. 1 located in Unit I of Section 14,
Township 16 South, Range 35 East, NMPM. Said pool would' comprise:

TOWNSHIP 16 SOUTH, RANGE 35 EAST, NMPM
Section l4: SE/4

(e) Extend the West ‘Atoka-Morrow Gas Pool in Eﬁdy Counfy; New
Mexico, to include therein: .

TOWNSJIP' 18 SOUTH, RANGE 26 EAST, NMPM
Section 18: §/2 '

(f) FExtend the Blifebry Gas Pool in Lea County, New Mexico, to
include therein: ’

Sy - TOUNSHIP 22 SOUTH, RANGE 36 EAST, NMPM -
= Section 1: NE/4 '

g

TOWNSHIP!22 'SOUTH, RANGE 37 EAST, NMPM B
Section 6: N/2 ‘

(g) Extend the East Brunson-McKee Pool in Lea County, New Mexico, |
to include therein: i

2T . TOWNSHIP®22 SOUTH, RANGE 37 EAST, .NMPM
‘*3 : Section 24: SW/4

ﬂf ‘ ‘ (h) Extend the Buffalo Valley-Pennsylvanian Gas Pool in Chaves
: County, New Mexico, to include therein:

TOWNSHIP 15 SOUTH, RANGE 27 EAST, NMPM
Section 11: E/2

(1) Extend the Burton Flat-Morrow Cas Pool in Eddy County, New
Mexico, to include therein:

TOWNSHIP 21 SOUTH, RANGE 27 EAST, NMPM
Section '2: Lots 1 through 8
Section 3: Lots 1 through 8

(3) Extend the East Caprock-Pennsylvanian Pool in Lea County, New
Mexico, to include therein:

5 TOWNSHIP ‘12 SOUTH, RANGE 32 EAST, NMPM
- ' ’ Section 10: SE/4
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(k) Extend the Catclaw Draw-Morrow Gas Pool in Eddy County, New
Mexico, to include therein:

TOWNSHIP 21 SOUTH, RANGE 26 EAST, NMPM
Section 30: All :

(1) Extend the Cedar Canyon-Morrow Gae Pool in Eddy County, New

‘Mexico, to include.therein:

TOWNSHIP 24 SOUTH, RANGE 29 EAST, NMPM
Section 10: All

{(m) Extend the Double L-Queen Associated Pool in Chaves County, New
Mexico, to include ‘therein:

TOWNSHIP:IA SOUTE RANGE 29 EAST, NMPM
Section 35: All :

'TOWNSHIP 15 SOUTH, RANGE 30 FAST, NMPM
Section 5: NE/4

(n) Extend the East EK-Queen Pool in Lea County, New Mexico, to
include therein:

TOWNSHIP 18 SOUTH, RANGE 34 EAST, NMPM
Section 21: S/2 SE/&

(o) Extend the Golden Lane-Strawn Gas Pool in Eddy County, New
‘Mexico, to include therein:

TowNSaxp»21~sOUTa, RANGE 29 EAST, NMPM
Section 5: Lots 1,:2, 7, 8, 9, 10,
15 and 16

‘(p) ‘Extend-the Crayburg—Mbrrow Gas Pool in Eddy County, New Mexico,
to include therein: :

TOWNSHIP 17 SOUTH RANGE 29 EASTA,NMPM
Section 28: N/2

(q) Extend the Justis-Montoya Pool in Lea County, New Mexico, to

inc¢lude therein:

TOWNSHIP 25 SOUTH, RANGE 37 FAST, NMPM
Section 13: -SE/4

(r) Extend the Sand>Dunes~Cherry Canyon Pool in Eddy County, New

-Mexico, to include therein:

TOWNSHIP 23 SOUTH, RANGE 31 EAST, NMPM
Section 23: SW/4 SE/4
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(s) Extend the West Sawyer-San Andres Pool in Lea County, New
Mexico, to include therein:

TOWNSHIP -9 SOUTILL RANGE 37 EASTLNMPM
Section 22: SE/&
Section 23: E/2 SW/4

(t) Extend the West Tres Papalotes-Pennsylvanian Pool in Lea Courty,
New Mexico, to include therein'

: TOWNSHIP 14 SOUTHLRANGE 34 EAST, NMPM
Section 29 NW/4

- (u) Extend the Tvin Lakes-San Andres Pool in Chaves County, New

- CASE 4943:

Mexico, to include therein: °

TOWNSHIP 9 SOUTHL RANGE 28 EAST, NMPM-
. Section 1: SE/4 NW/4 and NE/4 SW/4

(Continued from the May 9, 1973 Examiner Hearin ng)

‘Applicatg 50 of M. W. Staples for ati unorthodoxi?oil well location, '
‘Eddy County, New Mexic.o. Appllcant, in the’ abov0-sty1ed cause,
‘seeks authority to produce’oil’ from his Vanderventer Well No. 2
located 1310 feet from the North line and ‘1330 feet from the East
iine of Section 20, 'rownship 18 South, Range 28 Bast, Artesia
Pool, uddy County, New Mexico., - Said’ well wds drilled as an injec-
tion well at said location pursuant to authority granted by Order

No. R-3341.




Grlfﬁn, Ross & Burnett, Inc.

KENNETH H. GRIFFIN
ROBERT B, ROSS
GARY G. BURNETT

OIL CONSERVATION COMMISSION
State Land Office Building
Santa Fe, New Mexico

Attent1on Mrs

| Gentlemen

Ol fpzolzzttc&;

. Ida Rodriguez

Cowe 4973

April 25, 1973

Re: F11e ‘No. 2217

2102 WILCO BUILDING
MIDLAND. TEXAS 79701

915 683-270%5

~ Proposed Badger Unit
Eddy County, New Mexico

In behalf of C]a*ton W. NﬂhamsI Jr. . it 1s requested that a

hearing be se¥ at your scheduied meeting-of May 23, 1973, to

consider the approval of the proposed Badger Unit in Eddy County, -
éﬂ'ﬁ%sf and lease schedule.

New Mex1co, as outlined on the attach

Th1s unit w111 be for exploratory purposes and covers 10, 158.32

acres, being owned as follows:

Owner

State of New Mexico

—

_ Acres
9,518.32
640.00
10,158.32

SR —e—

Please adV1se if any add1t1ona1 information is needed.
also be appreciated if you will confirm that we are on the agenda

for the May 23, 1973, meeting.

Attach.

Yours very truly,

GRIFFIN, RO 0;)&;
/ Y
/i g / e

Kenneth H. Griffin//’

Percentage

93,70

100.00%
It will

ETT, INC.

LJ

DOCKET MAILED
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(14.57)

Coee #4973
SCHEDULE GF LEASES
PROPOSED BADGER UNIT
EDDY COUNTY, NEW MEXICO
 LESSEE TRACT NO. DESCRIPTION OMNER _ ACRES _ PERCENTAGE _ DATE
Superior 1 Lots 1, 2, 3, 4, 5/2 N/2, USA  1,238.63 12,19  8-31-73
' §/2 Sect1on 3; Lots 1, 2, '
3, S/2 N/2, S/2 Sect1on 4
(0417696) |
3 Lbts 1,2, 3, 4,.5/2 Ni/A, USA 559.72 5.51  10-31-73 |
SW/4 Section 5; N/2:NW/4 -
Section 8; W/2 NE/4 Section
177 (0462046) |
5 Al Section 9; ANl Section USA  1,320.00  12.00 - -8-31-73
103 NW/4 NW/4 Section 11 :
(0417506) )
1 W/2 Section 15 USA 320,00 3.15 = 7-31-72
(0479982-A) |
(3,438.35) (33.85)
Mobi 1 4 - S/2NE/4, SE/4 Section 5 USA  640.00  6.30  10-31-73
E/2 Section 8; E/2 NE/A
,Section 17 (0461874)
9 ATl Section 14 USA  640.00 6.30  2-28-74
(0437971 | - |
0 E/2 Section 15 USA 320.00 3.15  7-31-73
| (0419982)
15 N/2iSection 22 USA 320.00 3.15  7-31-73
(0419982)
(1,920.00)  (18.90)
Sun 12 AT Section 16, except State  600.00 5.91  4-21-74
NW/4 NW/4 (K-4044)
16 $/2 Section 223 N/2, SW/4, USA 880.00 8.66  8-31-73
W/2. SE/4 Section 23 .
(0417385-A)
(1,480.00)




TOTAL:

Page Two
: ~ o . L o EXP.
LESSEE TRACT NO. DESCRIPTION OWNER ACRES  PERCENTAGE DATE
Cities Service 7 E/2 NW/4, S/2 NE/4, N/2 SW/4, USA 920.00 . 9.06‘ 6-30-73

'S/2 SE/4 Section 11; NE/4 ' i

NW/4, S/2 NW/4 E/2 sw/a, )

E/2 SE/4 Section 12; NW/4

NW/4, SE/4 NW/4, NW/4 NE/4,

SE/4 NE/4, NW/4-SW/4, SE/4

SW/4, NW/4 SE/4, SE/4 SE/4

Section 13 (0403961)
Gr1ff1n, Ross & 6 SW/4 NW/4 M/Z NE/4, N/2 SE/4 USA 800.00 7.87 '7431474
Burnett, Inc. S/2 SW/4 Sectiol 5-NW/4: NW/4
(Note: Owned of W/2 sW/4;, S :
record by Marjorie NE/4 NN/4 ‘SW/4°NW/4, ‘NE/4 NE/4,
Hoover & R. 0. Tray]or) . SW/4 NE/4, NE/4 SN/4 SW/4 sw/4

NE/4 SE/4, SW/4 SE/4 Section 13

""\UQSGSQC; )
Phillips 14 A]1>Section 21 (0480073-A) USA 640.00 6.30 12-31-73
Mary L. Kirk 17 E/2 SE/4 Section 23 USA 80.00 0.72 8-31-73

(0417385)
Exxon - 8 NE/4 Section 12 (NM-12845) USA 160.00 1.58 -1-31-81
Beard 0i1 Co. 2 Lot 4, Section 4 (NM-17596)  USA 39.97 0.39  2-28-83
Del-Lea, Inc. 13 NW/4 NW/4 Section 16 State  40.00 0.39  10-21-79

_ (L- 3651)
Geitj’Oi]‘ahd 18 A11 ‘Section 24 USA 640.00 6.30 4-30-73
Cities Service (0371670)
10,158.32 100.00%
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EXAMINER HEARING
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“Application of Clayton W. Case No. 4973
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MR. UTZ: Case 4973: Application of Clayton W.

IWiliiams,>Jr. for a unit agreement, Eddy County, New Mexico.

MR. EATON: Paul Eaton, of the firm of ﬁinkle,

Bondurant, Cox and Eaion, Roswell, representing the Applicant.

"We have two witnesses.

MR, UTZ: The same two witnesses?
MR} EATON: One is the same.

‘MR. UTZ: Let the record show that Mr. Griffin

was sworn in the previous case.

i TR * o

KENNETH GRIFFIN,

was called -as a ﬁitness, and having been already dﬁl&_swbrn
according té law, testified as follows:

DIRECT EXAMINATION

BY MR, EATON:

Q Will you state your name and occupation, plegsé?~

A K. . H. Griffin, independent petroleum landman.

Q HaVé;you been employed by Clayton W. Williamg, Jr. in

this matter?

A Yes.

Q You ‘are familiar with this application, Mr. Griffin?
A Yes, I am.

Q What does the Applicant seek by this application?

A He seeks to forﬁ a Federal and State exploratory tyﬁe

unit in Township 22 South, Range 31 East, Eddy County,

e

ko
&
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' New Mexico.

Directing your attention to Exhibit One,»pleaée explain

that exhibit. -

Exhibit One is a plat, a land plat, showing the area,

the outlined area proposed for unitization. 1In
addition in the extreme northwest portion of the map,

there is a dotted line through Section 6. This is

| the'®il-potash area as defined in Orders R-111-A

‘through R-111-H.

" The R-111-A area is to the west of this line.

It shows the nofthwest~portion of the unit proposal

as completely outside of the R-1lll-A area.

ﬁhat is the orange dot on the exhibit?

That's the tentative well location.

Directing your aﬁténtion to’Eihibithwo, please explain

that: exhibit.

'Exhibit Two is a chart of ownership showing the land

ownership, the leasehold ownership, the basic royalty--

overriding royalties, the lessee of record,LQnd the

working interest percentage for each tract involved.

What’ig the breakdown between Federal land?
In this.case, there are twelve Federal tracts totalling

93.7 percent of the area. There are two State tracts,

or 6.3 percent, for a grand total in the unit of

10,158.23 acres.

Y A S A v 2
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There are no private tracts in here?

No, not in this particula# unit.

Has this proposed unit aréa been informally approved
by the Commissioner of Public Lands?

Ygs;;it:has, and that ig évidenced by Exhibit Three.
Has Ehé5ptoposed unit been aéprqved by the<U.S.G.S.?
Yes,fbyileéter dated May-isth,‘i§73;

Is that Exhibit Four?

Yes- S

Has the unit agreement been bréiatéd?

Yes, the unit agreement has been prepared.

1s ﬁhat>zghibit'§ije?‘i

feé;*cérféctQ

Has this form of agreement previously been used by
;ha?U;S.GiS;4and-C6mmis§ionet of Public Lands?
The§ héve*giVenﬁit théif‘teﬁtééi#é,apptd#al.
Who;isithe.desiénated oﬁérator?v

Clayton W. Williams, Jr; of Stéckton, Texas;
boesvthe‘unit agreement unitize all formations?

Yes, to all depths,

- What are the provisions with respect to the initial

test;well?
The standard provisions from the Federal unitization

form which requires six months-- it must be commenced

»within six months of the date of approval. As a

()
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fzctual matter, it will be started much sooner.

What is the objective depth of the formation?
Fifteen thousand five hundred feet to the Saluro-
Devonian.

What is the plan for development after the test well
is completed?

The six-month plan of development has been filed with

‘.'both'tﬁe supervisoréfand'the Commissioner for their

appid@él, and this shows a continuing sequence of

development until the area is fully tested during its

- “1ifé as outlined in the contract.

what is the present status of the commitments to the

‘uni; agreement'of;ihe'working interest owners in the .

areh?

 We have 9,278.35 acres representing 91.3375 percent

of the.unit area.

Do you-feel that this commitment will afford effective
confrol of the unit area?

Yes. ‘T would like to bring out that Exhibit Number
Two “Shows one tract as being open Federal land, which
in fact is not open until the last day of this month,
but it will be before the actﬁal commencement of this

well,

Which tract number is that?

That is tract number-- I'm sorry, I'm wrong on that.

e S b ARV e
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BB

We meant to bring this out in the other area.
Q In your opinion, Mr. Griffin, will the unit agreément
prevent waste and protect correlative rights and be

in the interest of conservation?

A Yes, . .

Q Were Exhibits One, Two and~Five’prepared by you or
under your supervision?

A Yes. .

 MR. EATON: We tender Applicant Exhibits One,: Two,

Tﬁfee, Féu:{and Five into evidence.
MR, UTZ: Without objection, Applicant's Exhibits
One throggh Five will be éhtered(into the régord.
_(Wﬁéfehpbn; Aﬁblicaﬁt's Exhibits 6hegthrou§h Five
wereventéréd in evi&énce;) |
| MR EATON: ‘: I‘h’a've ‘no f'u‘rthgr questioins’ of Mr.
Griffin. | |
| x *® ® x®
CROSS EXAMINATION
BY MR. UTZ:
Q What' is the total percentage joined in the unit at
the:preSent time?
A Ninety—one point three three seven five percent.
MR. UTZ: Are there any other questions of the

witness?

(No response)
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HR.VUTZ: If not, the witness may be excused.
(Withess excused.) »
MR. EATON: I will now call Mr. O'Brien.

* L ® L

JAMES R. O'BRIEN,

Was called -as a witness, and after being duly sworn according

to law, testified as follows:

DIRECT EXAMINATION
QY‘ER; EATON:
Q‘f‘ Staté'youi namé and ybur~bcénpétion and by whom you'
arefééployed, §lease; - -
A  James R. O'Brien, I'm a petroleum consultant in Midland,
’Téxgs;.actiﬂg‘on behalf of Cl;ytOn'ﬁilliams{ Jr. of

Fort Stockton, Texas.

S Q ._Whé€#i$=§6ur edﬁcatiéna1 background?

A I think Ijhave already been qualified. My eduCatiOnAl
background is I have a bacheler of science degree in
petroleum geology frcm Texas A and M in 1957.

Q  Now, hﬁve you previously testified before the Commission

as a geologist?

A Yes, I have.
Q Are;igu familiar with the application in this case?
A Yes, I am.

MR. EATON: Are the witness' qualifications

S o A AT by 47 TR g e U

acceptable?
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MR, UTZ. Yes, they are.
(By Mr. Eaton) Mr. O'Brien, directing your attention
to what has been marked for identification as Exhibit
Six, will you please explain this exhibit?
Exhibit Six is a map that covers‘onr proposed upit
area in Eddy County, New Mexico. The map centers on
Township 22 South, Range 31 East, in Eddy- County.

The map is prxncxpally a structural contour map

utxlxlxng both geology and geophysxcs. It is contoured

on the Lower Saluro-Devonlan format1on. In Addition,

B S DR, Loy
we hg!cvsnuvok contcurs of the-Morrow cand. Wa have

a read-out line on thelmap that outlines our proposed
unxt area,’and the princxpal key control wells are
indicated on ‘the map in little red circles.
K;wekhaVe left offfdll other shelf control on the

The map, as I:héye stated,‘iétcontoured on the
Lower Saluro-Devdnian. The contour is almost entirely
on a geophysical interpretation derived under my
supervision and the contours were ﬁrawn by myself.

Hhat we see here is the Lower Saluro-Devonian
with approximately 450 feet of closure. I interpret
the closing contours as being approximately minus

11,950 feet sub-C depth. The anticline is generally

east to west more or less parallel to the dip into
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~'Tﬁé geophysical control on the prospect is
sufficiently complete. We have velocity data, and
indlb?féd by the triangles are the Shell Jémes Ranch
Well in Secﬁion 30, Township 22’Sou£h;_kénge 30 Bast.
. In addition to that, we have velecity:data on
the wells to the north and to the south.

Thg"pfoépéct is principilly'a~hower Saluro-

‘Devonian with there being considerable"potentiél'for

secohdary recovery. These are Morrow sands, and the

Atoka’algae mound is in the area, and the Atoka sand

and the Strawn algae mound exist, as I have interpreted

theis, in the James Ranch Well ia Section 2.
In addition to that, we have Cherry Canyon

possibility in the prospect.

‘Why is the’saluro-Deéonian formation the primary

prospect?

' In this immediate area where we did have well control,

we paéé made stratographic studies on the Lower Saluiq-
Devonian, and I feel as a geologist who has worked

in Fhe area for a number of yeats that the well will
penétrite fhe Lower Saluro—Devonian. The thick rock

section is indicative of the shelf edge than it is

to basin characteristics. It is very similar. to

what we see in the other rock units throughout the
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Permean Basin, particularly in the Pennsylvanian and
Wolfcamp.

; I have studied the rock sections.tncountered;
fot:inStance,'in the Phillips No. 1 James Ranch and
theﬁShell James Ranch and up to the north ir the
Phillips well and in the ééuth in the wélls that have
been drilled there.

 Sample studies have revealed that in the immediate

kared?of’éhevpraspect as being what appears to me to

be shelf edge rock, high energy carbonate; and to

- thernarth, I fe22l I gee a degeneration of this good

reservoir characteristic, and this degeneration will
abtéin?patt as_an enclééﬁfé”tb ihe prospect.

fhe Phillips J#mes Ranch Well had a shale section
whiéhswa§ prédaminant1y clean dolaéite. I feel the
pressure enbounteréd;in that well} in excess of 6,300
pou@ds,‘and a very quA-gas show, indicates to me
thaﬁ the gas was étraiographically trapped. In the
south, the No. 1 well that was drilled a number of
years ago in the Lower Saluro-Devonian has very ¢1ean,
porous carbonate, and the well was structurally toe
1ow;to produce. Then the Shell No. 1 James Ranch Well
to the south, this well was drilled on a structural

anomaly which has been confirmed to date by subsequent

driiling in the immediate area as well as a lot of

5,
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geophysical data that was compiled.
That well flowed in excess of 5,000,000 MCF a

day, and wésidefinitely a commercial completion.
The rock units in the Saluro—Deﬁonian are
principally dirty carbonates with some limestone.

In thé northeast on a line directly between the base

number one across our section, or in the vicinity: of

our’1GB4tion, and up to the Phillips Well, I note that

 the Phillips Well has another occurrence of very clean

,carboﬁite rock in the Lower Saluro-Devonian.

For this reéson, I feel 450 feet of closure will
be prédépinantly a result of structural folding
préﬁéﬁif\éééociaﬁé& with some up#basin“faﬁlting. I
feel this fault cdntinues}to the northwest, and I do
hav&-ééod physical evidence to base this belief upon.
Hr.?o‘ﬁfieh,_do féu believe that the secondary
,objﬁééiée reservoir extends over the proposed ﬁnit
area? . |
Very dgiinitélyg. if we start in the lower part of
the Pennsylvanian rock section, I have to ditto
almost everything that was said in the previous case.
I will not belabor the point, but I do feel the
Morrow sands drain across this area, and are associated

with the shore sand bars formed by the periodic

destruction of the marine delta systems both in the
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northeast and'southwest oflthe prospe;t area.,

I anticipate in excess of 100 feet of net clean
Morrow sand to occur in this area.
When Qill the test well be commenced?
By the teims of our aéreement,‘we propose to ébuméhce
the teést well by July 1St, 1973. |
And.do you know how long that will take tb‘d:ill?
It will take 120 to 160 days, depending ﬁbonﬁwhgt

kind: of trouble we encounter in the area.

Do you. have any'opiﬁion‘to approximate thé'cﬁst'bf :

) s

_Yes,y@t will be, we anticipate, eighf hundred to

$850,000.
One;ogher‘question. What considerations lead to th?
séléé&;éh5of the'prdposéd §el1 site?
Wé Béééba seismic line Which”tiansverses horﬁhe#ét—:
soufhﬁest over the prospect area, and thebqﬁglify,
as wééﬁbve'ipto the unit area, gets a little bit
pooiétiésvwe come up to the top of the sttuctqre, and
we %h;grpret>it_as being high in the northrhaiflof |
the?gqftheast.

However, our best data is line GP1l which
transverses northwest-southeast, and our proposed

location is between those two spots where I feel the

data quality is excellent.

R s b v bt B i S g < g
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Was this exhibit prepared by.you or under your

supervision?

A - Yes.

" MR. EATON: - We offer Applicanf's Exhibit Number

_ MR, UTZ: Without objection, it will be entered

- §ix into evidence.

into the record.

‘-(ﬁhéreuponrhpplicant‘s ixhiﬁitfsix was entered

in evidence:)

MR.

- Examiner.

7 fNo

MR.

EATON: We have

response)

UTZ: He may be

(Witness excuped.)

MR.
..(No

UTZ: are ihgre
response)

UTZ: Case 4973

& o

no further questions, Mr.
any questions of the witness?
ex@used.

ané statements in this case?

will be taken under advisement.

® *
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STATE OF NEW MEXICO )
) ss
COUNTY OF BERNALILLO )

1, RICHARD E. MCCORMICK, a Certified Shorthand
Reporter, in and for the Cou_n;'.y of Bernalillo, State of
New Mexico, do hereby certify that the foregoing and attached
Transcript of nearing be{ore the New Mexico Oil Conservation
Commission was reported by me; and that the same is a ttue and

correct record of the said proceedings to the best of my

knowledge, skill and ability.

t do nereby certify that the Toregoing is
a conplete record of the Proceedings in

the Exaniner he of Case Yo L[?>}

heaxd by me ob 77 cx ...>}
oY
— S A Txaniner

.xico 0*1 Conservatin emmission

B e 22 £ R B AT 0 BN 31 © s
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~Williams, Jr. for a unit

1

BEFORE THE S
NEW MEXICO OIL CONSERVATION COMMISSION
CONFERENCE ROOM, STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO

May 23, 1973
EXAMINER HEARING

IN THE MATTER OF:

Application of Clayton W. Case No. 4973'

agreement, Eddy County,

New Mexico.

BEFORE : Elvis A. Utz,
Examiner

TRANSCRIPT OF HEARING
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MR. UTZ: Case 4973: Application of Clayton W.
williams, Jr. for a unit agreement, Eddy County, New Mexico.

MR. EATON: Paul Eaton, of the firm of Hinkle,
Bondurant, Cox and Eaton, Roswell, representing the Applicant.

We have‘two witnesses, -

MR. UTZ: The same two witnesses?

MR. EATON: One is the same.

MR. UTZ: Let the record show that Mr. Griffin
wasAsworn;in the previous case. |
. * * * - _ *

KENNETH GRIFFIN,

was called as a witness, and having"been already duly sworn

according to law, teétified as follows:

DIRECT EXAMINATION

' BY MR. EATON:

Will you state your name and occupation, piéase?

A 'Kjlﬁ; Griffin, independent petroleum landman.

Q Have you been employed by Clayton W. Williams, Jr. in

. this matter?

A Yeg.

Q You are familiar with this application, Mr. Griffin?
A Yeg, I am,

Q What does the Applicant seek by this application?

A He seeks to forﬁ a Federal and State exploratory type

unit in Township 22 South, Range 31 East, Eddy County,

e e et ek Ao 7 3
i

s
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i; 1 New Mexico.

2| @ uDirectipg your attention to Exhibit One, please explain

C
™,

3 : that exhibit.

4 5 Exhibit One is a plat, a land plat, showing the area,

[ i ' the ou@llned area proposed for unitizaﬁion. In j

;; 6 : addition in the extreme northwest portion of the map, ;‘

i% 7| - _~the:§>£s a dotted line throuéh Section 6. This is %

-%g a~,€i the oil=-potash area as defined iﬁ erers‘Rﬁlll?A 4 : ?

:: 9| o tﬁrodg§ R-llI;H.. §

| _EE‘ 0] | THe R-111-A aréa is to the west quthis;liﬁe,u é
; E% 1 : Iﬁ éhdws the norﬁhweét portion of the unit proposal 2
| § 13 = as comélétely outside of the R-111-A area. !
£§ 13 Q ' Wnat is the orange dot on the exhibit? L ?

14 vA That's the tentative well location.

15 b Diredtfng'your attention: to Exhibit Two, please explain-

16| that exhibit.

17| A Eihibiﬁ Two is a chart of ownership showing the land

18] ownership, the leasehold ownership, the hasic royalty-- ‘é
19| errriding royalties, the Jessee of record, and the ;
20 working interest p~ centage for each tract involved.

21| Q What is the breakdown between Federal land?

22 A In this case, there are twelve Federal tracts totalling

e g AP b s o < < At s

23 93.7 percent of the area. There are two State tracts,

1216 FIRSY NATIONAL BANK a\.p,G'..I_AlTo‘ALIUQUIRIQu.l. NEW MEXICO 37108

or 6.3 percent, for a grand total in the unit of

209 $IMMS BLDG.¢P.O. BOX 10020 PHONE 243-68018ALBUQUERQUE, NEWMEXICO 87103

24

25 10,158.23 acres.
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Yes, the unit agreement

There are no private tracts in here?

No, not in this particular unit.

Has this proposed unit area been informally approved

by the Commissioner of Public Lands?

Yes, it has,_and that is evidenced by Exhibit Three.

Haus the proposed unit been approved by the U.5.G.S.?

Yes, by letter dated May 15th, 1973.

Is that Exhibit Four?

Yes.

'Has the unit agreement been prepared?

Is that Exhibit Five?

fes; écfré&t.

Has this form of agreement preViéusly been used by
the U.S.G.S. and Commissioner of éﬁblic Lands?

They have given it their tentative approval.

Who is the designated operator?

Clayton W. Williams, Jr. of Stockton, Texas.

Does the unit agreement unitize all formations?

Yes, to all depths.

What are the provisions with respect to the initial
test well?

The standard prdvisions from the Federal unitization

form which requires six months-- it must be commenced

within six months of the date of approvai. As a

L b A RO R R s 8
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factual matter, it will be started-much sooner.

What is the objective depth 6f the formation?

Fifteen thousard five hundred feet to the Saluro-
Devonian.

Wwhat is the plan for devélopment after the test well
is coﬁbleted?

The six-month plan of developmént has been filed with
both the supérv;SOrs_éhd the Commissioner for their
approval, and this shows a éontinuing sequence of

development until the area is fully tested during its

1ife as outlined in_ the contract.

What is the present status of the éommiﬁments to the
unit.agreement'df the wofking interest owners in the
area?

We have 9,278.35 acres representing 9173375,percent

of the unit area.

‘Do you feel that this commitment will afford effective

control of the unit area?
Yes. I would like to bring out that Exhibit Number
Two shows one tract as being open Federal land, which

in fact is not open until the last day of this month,
but it will be before the actual commencement of this

well.

Which tract number is that?

That is tract number-- I'm sorry, I'm wrong on that.

A e by s s T




Y, meier & assoc

‘dearnle

209 5IMMS BLOG,o P.O. BOX 10920 PHONE 243:6091¢ ALBUQUERQUE., NEW.MEXICO 67103

iates - o

1216 FIRST NATIONAL BANK BLOG, EASY eALBUQUERQUE. NEWMEXICO 87108

10

11

14

18

16

18

19

21

23

24

25

racE 7

- One through Five will be entered into the record.

‘We meant to bring this out in the other area.

Q In your opinion, Mr. Griffin, will the unit agreement
prevent waspe and protect correlative rigﬁts and be

in the intérest of conservati;n?

A Yes.

Q | Were Exhibits One, Two and Five prepared ﬁy you or
under yoﬁr supervision?

A Tes.

MR, EATON: We tender Applicant Exhibits One, Two,

‘Thiee, Four and Five ‘into evidence:

"MK, UTZ: Without cobiection, Applicaht's Exhibits

i

(Whéréupoh Applicant's Exhibits Onééﬁhroughlfive;

. were entered in evidence.)

»MR.~EATON; I have no further questiénswof Mr.

Griffin.

CROSS EXAMINATION
BY MR. UTZ:
Q What ‘is the total percentage joined in tﬁe'unit at
the present time? |
A Ninety-one point three three sevennfive bercent.
MR. UTZ: Are there any other quesﬁions of the

witness?

{(No response)

bt i g N
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MR. UTZ: Yes, they are.

. {By Mr. Eaton) Mr. O'Brien, directing your attention

to what has been marked for identification as Exhibit
Six, will you please explain this exhibit?

Exhibit Six is a map that covers Sqr proposed uait

‘area in Eddy County, New Mexico. The map centers on

“Township 22 South, Range 31 East, in Eddy County.

1

The map is principally a structural contour map

utilizing both deology and“&eophysics. It is contoured

on the Lower Saluro-Devonian formation. In addition,

~ we have isopack contours of the Morrow sand. We have

a read-out line on thé»map that outlines our proposed

“unit area, and the principal, key control wells are

indicated on the map in little red circles.

We have left dff all other shelf control on the

map.

The map, as I'have stated, is contoured on the

. Lower Saluro-Devoﬂian. The contour is almost entirely

on a geophysical in?érpretation dérived under my

supervision and the contours were drawn by myself.
What we see here is the Lower Saluro-Devonian

with approxiﬁately 4§0 feet of closure. I ihterpret

the closing contours as being approximately minus

11,950 feet sub-C depth. The anticline is generally

east to west more or less parallel to the dip into

i ¥
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“and

the Delaware Basin.

The geophysical control on the prospect isa
sufficiently complete. We have velbcity data, and
indicated by the triangles are the Shell James Ranch
Well in Section 30, Township 22 South, Range 30 East.

In addition to that, we have velocity data on

the wells to -‘the north and to the south.

The prospect is principally a Lower Saluro-
Devonién with there being considerable potential for

secondary recovery. These are Morrow sands, and the

Atoka algae mound is in the area, and the Atoka sand
the Strawn algae mound exist, as I have interpreted
them, in the James Ranch Well in Section 2.

In addition to that, we have Cherry Canyon

. possibility in the prospect.

Why is the Saluro-Devonian formation the pxi@ary

prospect?

In this immediate area wﬁere we did have wéll_control,
we have made stratographic studies on the Lower saluro-
Devonian, and I feel as a geologist who has worked

in the area for a number of years that the well will
penetrate the Lower Saluro-Devonian. The thick rock

section is indicative of the shelf edge than it is

to basin characteristics. It is very similar - to

what we see in the other rock units throughout the

b ety b n
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Pefmean Basin, particularly in the Pennsylvanian and
Wolfcamp.

I have studied the rock sections encountered,
for instance, in the Phillips No. 1 Jaméé Ranch and
the Shell James Ranch and up to the north in the
Phillips well ahd in the south in the wells that have
been drilled there. |

| Sample sfudies have revealed that in the immediate
aréa of the prospect as being what appears to me to
bezshelf edge r&ck, high energy carbonate; and to
thé north, I feel I see a degeneration-of this good
reéervoir characteristic, and this degeneration will
ac# in part as an enclosure to thezbrospec;.<<

The Phillips James Ranch Well had a shale section

which was predominantly clean dolamite. I feel the

'pressure encountered in that well, in excess bf 6,300

‘pounds, and a very good gas show, indicates to me

that the gasvwas stratographically trapped. 1In the
south, the No. 1 well that was drilled a number of
years ago in the Lower Saluro-Devonian has very clean,
porous carbonate, and the well was structurally too
low to produce. Then the Shell No. 1 James Ranch Well
to the south, this well was drilled on a structural

anomaly which has been confirmed to date by subsequent

drilling in the immediate area as well as a lot of
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geophysical data that was compiled.
That well flowed in excess of 5,000,000 MCF a

day, and was definitely a commercial completion.

The rock units in the Saluro-Devonian are
principaily dirty carbonates with some limestone.
In the northeast on a line directly between the base
number one across our section, or in the vicinity of»
ghrflocation, and up to the PhillipsﬂWell}'Ivnpte that
the Phillips Well has another occurrence of very clean
cérbdnate rock in the Lower Saluro-Devonian.

For this reason, I feel 450 feet of closure wili
be predominantly a result of structural folding

probably associated with some up-basin faniting. I

- feel this fault continues to the northwest, and I do

have good physical eVidencé to base this belief upon.

‘Mr. O'Brien, do you believe that the secondary

objective reservo%r'extends over the proposed unit
area?

Very definiteAQ. If we start in the lower part of
the Pennsylvanian rock section, I have to ditto
almost everything that was said in the previous case.

I will not belabor the point, but I do feel :the

Morrow sands drain across this area, and are associated

with the shore sand bars formed by the periodic

destruction of the marine delta systems both in the
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; 1 | geophysical data that was compiled.
E 2 That well flowed in excess of 5,000,000 MCF a
3 day, and was definitely a commercial completion.
4 The rock units in the Saluro-Devonian are
| s principally dirty carboﬁates with some limestone.
m 6 In the northeast on a line directly beiween the base E
: 'g T number one across our section, or in the vicinity of
:Q: s our location, and up to fi’;hé Phillips Well,: I note that b
§ 9 the Phillips Well has another occurrence of very clean | )
§ 10 cérbonate rock in the Lower Saluro-Devonian.
qu 1 For this reascn, I feel 450 feet of closure will
% . 12 be predominantly a result of structural folding
- © ) \
_a;) gg 13 probably assoclated with some up-basin faulting. I a
- gg 14 feel this fault continues to the northwest, and I do ‘
wa :
;_:z, 15 have good physical evidence to base this belief upon.  ' PREARREC
§§ g 15 | Q Mr. O'Brien, do you believe that the secondary - . \ d
‘:::? 17 6bje§tive reservoir extends oyér the proposed unit ; “
§§ . 1# area? *
38 9] A Very definitely. If we start in the lower part of ‘
: ;‘«g 20 the Pennsylvanian rock section, I have to ditto
; ° %
§§ 21 almost everything that was said in the previous case.
§§ 22 I will not belabor the point, but I do feel the
: 3
. g% 23 Morrow sands drain across this area, and are associated
55 24 with the shore sand bars formed by the periodic
VA ) 25 destruction of the marine delta systems both in the
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northeast and southwest of the prospect area.
I anticipate in excess of 100 feet of net clean
Morrow sand to occur in this area.

When will the’test well be commenced?

By the terms of our agreement, we propose to commence

“the test well by July ist, 1573.

And do you know how long that will take to drill?

It will take 120 to 160 days, depending upon what

kind of trouble we encounter in the area.

Do you have any opinion to approximate ‘the cost of
the well?

Yes, it will be, we anticipate, eight hundred to
$850,000.

One other question. Whéﬁ ‘considerations lead to the
selection of the proposed well site?

We have a seismic line which transverses northeast-

southwest over the prospect area, and the quality,

as we move into the unit area, gets a little bit

poorer as we come up to the top of the structure, and

we interpret it as being high in the north half of

the northeast. -
However, our best data is line GP1l which
transverses northwest-southeast, and our proposed

location is between those two spots where I feel the

data quality is excellent.
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Q was this exhibit prepared by you or under your

supervision?

A Yes.

MR. EATON: We offer Applicant's Exhibit Number

six into evidence.

MR. UTZ: Without objection, it will be entered

into the record.

(Whereupon Appiiéant's Exhibit Six was entered

in evidence.)

MR. EATON: We have

E#aminer.

MR. UTZ: Are there
‘fNo response)

MR. UTZ: HeAmay be
(Witness excused.)
MR. UTZ: Are ghere
{No response)

MR, UTZ: Case 4973

* *

no further questions, Mr.
any questions of the witness?
excused.

any statements in this case?

will be taken under advisement.

* *

g A A e b
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