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- Application of Atlantic
. Richfield Company for a

*dnit and simultaneous
'dedzcatxon, Lea County,

BEFORE THE
NEW MEXICO OXIL CONSERVATION COHHISSION
CONFERENCE ROOM, STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO

May 23, 1973
EXAMINER HEARING

- N THE MATTER OF:

non-standard gas proration Case No. 4974

‘New Mexico.

S i et S Ot e’ St Nt Cagat” P

_ BEFORE: Elvis A. Utz,

Examiner.

TRANSCRIPT OF HEARING
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MR. UTZ: Case 4974.

MR. CARR: Case 4974: Application of Atlantic
Richfield Company for a non-standard gas proration unit
and simultaneous dedicatioﬁ, Lea County , ﬁewVMexico.

MR. HINKLE: Clarence Hinkle, of Hinkle, Bondurant,

- Cox and Eaton, Roswell, appearing on behalf of the Applicant.

T MR;‘UTZ: Are there any other appearances in
this case?
" {No response)
* * * *

DARRYL W. BOSE,

was called aé a witness, and after being duly sworn according
to law, tesgified as follows:
| DIRECT EXAMINATION
BY MR. HINKLE:
Q State your name, your residence, and}by whom you are

employed.

A Darryl Bose, Midland;rTexas. 1 am employed a§ a

petfoléum engineer fd: Atlantic Ricﬂfield Company .

Q You-have not previouéiy testified before the Commission,
have -you?

A I have not.

Q Will ‘'you please tell us briefly your educétional

background and employment experience as an enrgineer

A I graduated from Southwest State College in Oklahoma
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in May, 1970 with a bachelor of science degree in
math, and subsequently‘received my masters degree in
mechanical engineering from Oklahoma State ﬁniversi;y
in August, 1971. '

I went to work at that time for Atlantic Richfield
Company .in the West Texas area, and worked there for
one year. After that, I moved to the area of Lea
County, New Mexico, and have been workihg tbere fdr

‘the past year.

Q ‘Are you familiar with Atlantic Richfield's operations

in New. Mexico?

A ‘Yes,E_
Q Are you familiar with %he appliéétion in this case?

A I am.

Q And. are ‘you familiér ﬁ;%h-fhé wells involved and so
forth?‘
A ’Yes,:_
. MR. HINKLE: Are the Applicant's gualifications
acceptABle?j‘ |
MR. UTZ: Yes, they are.
Q (By Mr. Hinkle) What is Atlantic Richfield seeking to

accomplish by this application?

A We are requesting approval of a non-standard l60-acre

unit comprising the West half of the Northeast Quarter

and the East half of the Northwest Quarter of Section

Anicw g n e

O PR S PN TP VoA




ler & assoclates :

.
)
’

dearniey, mi

209 SIMMS BLDG.o P.O. BOX 1002aPMHONE 24306010 ALBUQUERQUE, NEW MEXICO 87103

NEwW MEXICO 87108

1216 FIRST NATIONAL BANK BLDG, KWASTIALBUQURRQUE

10

11

14

16

17

18

19

21

22

23

24

25

rpace 5

12, Township 24 South, Range 36 East, Jalmat Gas

Pool, Lea County, New Mexico, to be simultaneously
dedicated to its Cooper Well; Nos. 1, 2, and 3,
located in Units G, F, and B, respeqtively, of sa;d
Sectién 12.
Have you prepared, or has there been prepared under
goﬁr'direction, two exhibits to be introduced in this
case? |
Yes.
Refgriigg you to Exhibit Number One, would fou expiain
what it is and what it showséwﬁuw{r N - o
It‘s;a<plat of the proposed area. Outlined’in red
is the 80-acre non-standard gas proration unit
curgent}y assigned to the Cooper No. 2 Well which’is
located in the Southeast Quarter of the Northwest
Quag;gr of Section 12, Township 24 SOuth; Range 36
East. |

6ﬁglined in blue is the 80-acre non-standard
gas;prgiation ﬁnit currently assigned fo’the‘Cooper
No. 1 Well which is located in the Southwest Quarter
of ﬁhe Northeast Quarter of Section 12, Township 24
South, Range 36 East.

The Cooper No. 3 Well, which is located in the
Northwest Quarter of the Northeast Quarter of:Sectioh

12, Township 24 South, Range 36 East, has been recently
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drilled and completed in the Jalmat Gas Pool.

What is the potential of the No. 3 Well?

A test on that well showed it flowing on a half-inch

>choke with 100 pounds tubing pressure. "It was flowing

at 720 MCF a day.

What is the status of the other two wells?

Both wells are marginal wells.

what else does Exhibit One show? .

Ig shows the offset operaﬁorsrand the wells conpleggd
in thé Jélmat‘eas Pool. | -
Just the ones that are indicated to be gas wells are
ones that have been conpleted in the Jalmat, is that
riggtgu

Rigitt

And'the ones indicated as oil wellé are completed where?
Largely’in the Mattox Pool. o | c
What-is the present spacing in the Jalmat Gas Pool?
Six:huﬁdred forty acres.

Andgyoﬁ are only asking that 160 -acres be dedicated:

to all three of these wells?

Yes.

You are also asking that the allowable be'producea
from any of these wells or altogether?
Right.

And you are also asking that a l60-acre non-standard

e AV AR e b e S
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gas proration unit be assigned and a non-marginal
allowable due to the recent test on tﬁe Cooper No. 32
A Right.
Q I refer you to Exhibit Number Two. Will you explain

what this shows?

A It's an-acreage dedication plat showing the location
ofgihg Cooper No. 1, Cooper No. 2, and Coopér No. 3.
'Note:that each well is at standard locations located

| 660. feet from the lease line.

'Q  Has. this been filed with the Commission, this plat?

A  ?§s§j; R
In your opinion, will the approval of this dpplication
be in the interest of conservation and the prevention

of waste and tend to protect correlative rights?

. U Yes.

;;ﬁR. HINKLE: We offer Exhibits One and Two.
ﬁ‘MR. UTz: Without objection, Exhibits One and Two
will be éntéred into the record of this case.
| . (Whereupon Applicaﬂt's Exhibits One and Two,

respectively, were entered in evidence.)

* * ® *
CROSS EXAMINATION

BY MR. UTZ:

Q Will you brief me again on the No. 3 Well?
A It was drilled down to the base of the Langlie-Mattox,
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and ‘then ‘completed in the Langlie-Mattox and the
Jalmat Gas Pool.

It 173 a dual completion?

Q -
A It's a dual completion, yes.
Q is :u:‘_a new well?
A It was drilled in the last few months.
Q So seither unit has any status at the present time?
A ARig);at., . |
.. MR. UTZ: Airekth”ere any questions of the witress?
_}_»(-No response) | | |
. MR. UTZ: If not, the witness may be excused.
(Witness excused.) |
MR, UT3: Are there any statements in this case?
(No response)
MR, UTZ: Case 4974 fﬁill_bé;taxen under
adviaebei}iii
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STATE OF NEW MEXICO )
. . ) ss

COUNTY OF BERNALILLO )

1, Rxcazum E. McCORMICK, a Certified Shorthand

Reporter; in and for the County of Bernalillo, State of

|. New Mexico, do hereby certify that the foregoing and attached

Transcript of Hearing of the New Mexico 0il Conservation
Commission-was reported by me; and that the same is a true
and correct .record of the said prbcéédings to the best of

my knowledge, skill and ability.

EL FIRE PRI TR At

CERTIFIED SHORTHAND REPORTER
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GOVERNOR
: BRUCE KING
OIL CONSERVATION COMMISSION CHAIRMAN
STATE OF NEW MEXICO | LAND COMMISSIONER
: ALEX J. ARMIJO |
P. 0. BOX 2088 - SANTA FE MEMBER -
87504 .
STAYE GEOLOGIST
_ A.L.PORTER, JR. -
June 25, 1973 ' SECRETARY - DIRECTOR|
R
Re: Case No. 4975
Mr.Clarence Hinkle I
_ Hinkle, Bondurant, Cox & Baton Order No.. R-4562 & R-4563
" Attorneys at Law Applicant:
Post Office Box 19 , ' S
Roswell, New Mexico 88201 Atlantic Richfield Company .

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

Very truly yours,

A. L. PORTER, Jr. '
Secrectary-Director 447

ALP/ir
Copy of orxder also sent to:

Hobhs OCC__ X
Artesia OCC

Aztec OCC

Other




BEFORE THE OIL CONSFRVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 4974 .
Order No. R-4562

APPLICATION OF ATLANTIC RICHFIELD
GOMPANY FOR A NON-STANDARD GAS 1
PRORATION UNIT AND SIMULTANEOUS
DEDICATION, LEA COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

-This cause came on for hearing at 9 a.m. on May 23, 1973,
at Santa Fe, New Mexico, before Bxaniner Elvis A. Utz.

Now, on this  25th day of June, 1973, the Commission, a
quorum being present, having considered the testimony, the
record, and the recommendations of the Examiner, and being
fully advised in the premises,

FINDS:

{(i)’ That due public notice having been given as required

‘by law, the Commission has jurisdiction of this cause and the

lubject matter thereof

7 (2) That the applicant, Atlantic Richfield Company, seeks
the approval of a non-standard 160-acre gas proration unit
comprising the W/2 NE/4 and E/2 NW/4 of Section 12, Township
24 iouth, Range 36 East, NMPM, Jalmat Gas Pool, Lea County, New
Mexico. .

(3) That the applicant seeks to simultaneously dedicate
to said non-standard unit its Cooper Wells Nos. 1, 2, and 3,
located in Units G, F, and B, respectively, of said Section 12,
with unit production to be taken from said wellis in any
proportion.

(4) That said unit is capable of only marginal production
but should become non-marginal when the Cooper Well No. 3
receives a pipeline connection.

(5) That the proposed non~standard gas proration unit can
be efficiently and economically drained and developed by the
subject wells,
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funit from the subject wells in any proportion.

-2w
Case No. 4974
Order No. R-4562

(6) That approval of the subject application will afford
the applicant the opportunity to produce its just and equitable
share of the gas in the Jalmat Gas Pool and will otherwise
prevent waste and protect correlative rights.

IT IS THEREFORE ORDERED:

(1) That effective at 7:00 a.m. July 1, 1973, the
applicant, Atlantic Richfield Company, is hereby authorized
to simultaneously dedicate its non-standard l60-acre gas
proration unit comprising the W/2 NE/4 &nd E/2 NW/4 of Sec-
tion 12, Township 24 South, Range 36 East, NMPM, Jalmat Gas
Pool, Lea County, New Mexico, to its Cooper Wells No. L, 2,

‘and 3, located in Units G, F, and B, respectively, of said

Section 12 with unit production to be taken from said wells in

'any proportion.

(2) That the allowable assigned to the above-described
gas proration unit shall be based upon the unit size of 160 acres
and that the operator may produce the allowable assigned to the

(3) That Administrative Orders NSP-47 and NSP-48 are
hereby superseded.

(4) That jurisdiction of this cause is retained for-the
entry of such further orders as the Commission may deem neces-

sary.

DONE at Santa Fe, MNew Mexico, on the day and year hexein—
above designated.

STATE OF NEW MEXICO R
OIL CQNSERVATION COMMISSTION

. R, TRUJILLO, Chairman

X Jo ARMIJO, Member

v b 4
A. L. PORTER, Jr., Her®er & Secretary

SEAL
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Docket No. 14-73

DOCKET: EXAMINER HEARING - WEDNESDAY ~ MAY 23, 1973

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BULLDING, SANTA FE, NEW MEXICO

The following cases will be heard before Elvis A, Utz, Examiner, or Richard L.
Stamets, Alternate Examiner:

CASE 4683:

(Reopened) (Continued from the April 11, 1973 Examiner Hearigg)

In the matter of Case 4683 being reopened pursuant to the provisioms

" ‘of Order No. R-4286, which order established special rules and regula-~

tions for the West Tres Papalotes—Pennsylvanian Pool, Lea County,
New Mexico, including a provision for 160-acre proration units. All
interested parties may appear and show cause why said pool should not
be developed on less than 160-acre units.

(Continued from the May 914l973 Examiner Hearing)

CASE 4946:

CASE 4966

Application of ‘Union’ Texas Petroleum for special pool rules, Lea

‘County, New Mexico. Appllcant, in the above=styled cause, ‘seeks

the promulgation of special pool rules for the Crosby-Fusselman

Pool, Lea County, New Mexico, including a provision for classifica~

tion of oil wells and gas wells, 320-acre spacing for all wells,
and a limiting gas-oil ratio of 5000 to ome.

(COnfinued‘from theuMay’Q, 1973 Examiner Hearigg)

CASE 4969:

CASE 4970:

Application of Read & Stevens, Inc. for comoulsory:pooling, Chaves
County, New México. Applicant, in the above-styled cause, seeks an

order pooling all mineral interests underlylng the N/2 of Section 36,

Township 12 South, Range 30 East, . Chaves County, New Mexlco, to be
dedicated to a well to be drilled to the Queen formation in Unit B
of said Section 36, in the Southeast Chaves Queen Gas Area., Also
to be considered will be the cost of ‘drilling and completing said

well and the allocation of such costs as well as actual operating

costs and charges for supervision. Also to be considered is the
designation of applicant as operator of the well and a 200 percent
narge for risk involved in drilling said well.

Applicatiou of Amoco Production Company for a'special depth bracket -
allowable, San Juan County, Mew Mexico. Applicant, in the above~-
styled cause, seeks the assigmment of a special depth bracket allow-
able of 764 barrels of oil per day for the Tocito Dome Penunsylvanian
D" 01l Pool, San Juan County, New Mexico, to replace the current
regular depth bracket allowable for said pool of 382 barrels per
day.

Application of Robert G. Cox for directional drilling, Eddy County,
New Mexico. Applicant, in the above-styled cause, seeks authority

~ to re-enter his Federal "EA" Well No. 1, a croocked hole the surface

location of which is 330 feet from the North and West lines of

I g e e e T s o
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(Case 4970 continued from page 1)

 CASE 4971:

CASE 4972:

CASE 4973:

CASE 4974:

CASE 4975:

Section 12, Township’'18 South, Range 27 East, Empire-Abo Pool,
Eddy County, New Mexico, to set a whipstock at a depth of 4,200
feet and to drill in'such a manner as to return the hole to the
vertical, and to bottom said well at a depth of 6, 200 feet approxi-
mately beneath the surface location.

ApplicatiOn of Tesoro Petroleum Corporation for a secondary
recovery project, McKinley County, New Mexico. Applicant, in the
above-styled cause, seeks authority to institute a secondary
recovery project by injection of water and/or gas into the Hospah
sand in its Santa Fe RR "A" Well No. 84 to be located five feet
from the Soiith line and 2,950 feet from the East line of Section 1,
wanship 17 North, Range 9 West, South Hospah-Lower Sand 0il Pool,
McKinley County, New Mexico. .

Application of Skelly 0il’ Company for a unit agreement, Eddy County,
New Mexico. - Applicant, in the: above-styled cause,‘seeks approval
for the Forty-Niner Ridge" 'Unit-Area comprising 7;679 ‘acres, more or
less, of State, Federal, and Fee lands in Township 23 South,

Range 30 East, Eddy County, New Mexico.

Application of Clayton W. Williams, Jr. for a unit agreement,
Eddy County, New Mexico. Applicant, in the above-styled cause,
seeks approval of ‘the Badger Unit Area comprising 10,158 acres,
more or less, of State and Federal lands in Township 22 South,
Range 31 East, Eddy County, New Mexico.

Application of Atlantic Richfield Company for a non-standard gas

“proration‘unit and simultaneous dedication, ‘Lea:County, New Mexico.

Applicant; “in the above-styled cause, seeks the zpproval of a
non-standard 160-acre unit comprising the W/2 NE/4 and E/2 NW/4
of Section 12, Township 24 South, Range 36 East, Jalmat Gas Pool,
Lea County, New Mexico, to be simultaneously dedicated to its
Cooper Wells Nos. 1, 2, and 3 located in Units G, F, and B,

‘respectively, of said Section 12.

Application of Atlantic Richfield Company for a non-standard
proration unit, simultaneous dedication, and an unor}badox location,
Lea County, New Mexico. . Applicant,; in the above—st'ied cause, -seeks
approsal for a non-standard 320-acre gas prorzilon unit comprising
the MW/4, N/2 SW/4, and W/2 NE/4 of Section 11, Township 20 South,
Range 36 East, Eumont Gas Pool, Lea County, New Mexico, to be simul-
taneously dedicated to its W. P. Byrd Wells Nos. 5, a non-standard
location 1650 feet from the North line and 330 feet from the West
line, and No. 7, located 990 feet from the North line and 1980

feet from the West line of said Section 11.

s et meabms
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CASE 4951: (Continued from the April 25, 1973 Examiner Hearing)
Application of Atlantic Richfield Company for compulsory pooling, o
Eddy County, New Mexico. Applicant, in the above-styled cause, seeks T
an order pooling all mineral interests underlying the N/2 of Sec- i
tion 15, Townshlp 21 South, Range 26 East, Eddy County, New Mexico, :
to be dedicated to a well to be drilled ‘by the applicant at a
standard location to test the Morrow formation. Also to be con-
~ , sidered will be. the cost of drilling and completing said well and
the allocation of the cost thereof as well as actual operating
,costs and charges for supervision. Also to be considered is the
designation of applicant as operator and the risk involved in
drilling said well.

CASE 4976: Application of The Petroleum Corporation for a“dual completion,

’ creation of two gas pools and special rules therefor, ‘Eddy County,»
New Mexico.n Applicant in the above—styled cause, seeks authority
to dually complete its Parkway West Unit Well No. 1l located in
Unit C of Section 28, Township 19 South, Range 29 East, Eddy- County, :
New Mexico, ‘to produce gas and associated liquid hydrocarbons from Ty
the Strawn'and Atoka formations through parallel strings of tubing.

Applicant further seeks the designation of a Strawn pool and an
Atoka pool! for said well and the promulgation of special pool rules
for each, iqcludlng classification of 0il wells and gas wells and
special gas-011 ratio limitations.

CASE 4977: Applicatlon of Michael P. Grace II for compulsory pooling and an
) unorthodox*gas well- location, Eddy County, New Mexico. Applicant,
in the above—styled cause, seeks an order pooling all mineral
interests underlying the N/2 of Section 12, Township 22 South,
Range 26° East, South Carlsbad Gas Field, Eddy County, New Mexico,
to be dedicated to a well to be drilled to the Morrow formation at
; an unorthcdox location 1440 feet from the North line and 1880 feet
g from the East line of said Section 12, Also to be considered will
! be the cost of drilling and completing said well and the allocation
of the costs thereof as well as actual operating costs and charges
for supervision,; designation of the applicant as operator of the well,
and the establishment of a 200 percent risk factor for the well.

CASE 4978: Application of Adobe 0il Company for a dual completion and non-
standard gas well location, Eddy County, New Mexico. Applicant, in
" the- above-styled cause, seeks authority to dually complete its Smith
Federal Well No. 2 in such a manner as to produce gas from an undesignated
Atoka gas pool and from the Rock Tank-Upper Morrow gas pool through
parallel strings of tubing. Applicant further seeks approval for the
non-staﬂdard location of said well for the Atoka formation at a point
660 feet from the South line and 330 feet from the East line of Sec~
tion 11, Township 23 South, Range 24 East, Rock Tank Gas Field, Eddy
County, New Mexico, said location having previously been approved for
the Upper Morrow formation by Order No. R-4456.
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CASE 4979:

CASE 4980:

b emba b s

‘Application of Michael P. Grace II for directional drilling, Eddy
. County, New Mexico. Applicant, in the above-styled cause, seeks
authority to set a whip-stock in his Airport Grace Well No. 1,
the surface location of which 1s 1980 feet from the South line
and 2164 feet from the West line of Section 36, Township 22 South,
Range 26 East, -South Carlsbad Gas Field, Eddy County, New Mexico,
and to directionally drill said well in such a manner as to bottom
the well in the Morrow formation at a point approximately 500 feet
Northeast of the surface locationm.

Application of Pubco Petroleum Corporation for pool ‘creation, an oil
discovery allowable, and surface commingling, Lea County, New Mexico.
Applicant, ih the above-styled cauge, seeks the ¢reation of the
Humble City-Wolfcamp Pool and the assignment of approximately :
47,970 barrels of oil discovery allowable to the discovery well for
said pool, ‘applicant's Shipp Well No. 4 located in Unit L of Sec~
tion 11, Township 17 South, Range 37 East, Lea County, New Mexico.
’Applicant further seeks authority to’ commingle production from said’

: pool with production from the Humble City—Strawn Pool underlying

applicant's Shipp lease after separately metering the Wolfcamp production.
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ling for an order ror ‘thie creation
Eddy, Lea, and Chaves Counties,
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(a) ‘Create a new pool in Eddy ‘Céunty, New' Mexico, classified as a
'gas pool for ‘Cisco production and designated as the West Atoka=Cisco
Gas Pool. The discovery well is the Coquina 0il Corporation Five
Mile No. 1 located in Unit H of Section 14, Township 18 South,

Range’ 25 East NMPM. Said pool would comprise:

TOWNSHIP 18 SOUTH RANGE 25 EAST NMPM
Section 14: E/2

(b) Create a new pool ‘in Eddy County, New Mexico, classifled as a
gas pool for Morrow production and designated as “the Cabin Lake~-

- Morrow Gas Pool. he discovery well is the Phillips’ Petroleum
Company James A Com No. 1 located in Unit O of Section 2, Town-
ship 22 South, Range 30 East, NMPM. Sajid pool would comprise

'TOWNSHIP 22 SOUTH, RANGE 30° EAST, NMPM
Section 2: S/2

(¢) Create a new pool in Eddy County, New Mexico, classified as a gas
pool for Morrow production and designated as the West Sand Dunes-
Morrow Gas Pool. The discovery well is the El Paso Natural Gas Company
Mobil Federal No. 1 located in Unit J of Section 29, Township 23 South,
Range 31 East, NMPM. Said pool would comprise:

TOWNSHIP 23 SOUTH, RANGE 31 EAST, NMPM
Section 29: E/2
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(d) Create a new pool in Lea County, New Mexico, classified as

an oil pool for Wolfcamp production and designated as the North
Shoe Bar-Wolfcamp Pool. The discovery well is the Pubco Petroleum
‘Corporation Skelly State No. 1 located in Unit I of Section 14,
Township 16 South, Range 35 East, NMPM. Said pool would comprise:

TOWNSHIP 16 SOUTH, RANGE 35 EAST, NMPM
Section 14: SE/4

(é) Extend the West Atoka-Morrow Gas Pool in Eddy County, New
- Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 26 FAST, NMPM
Section 18: s/2

(£ Eiteﬁd%tﬁéiBfinébfy Gas Pool in Lea County, New Mexico, to
include therein:

FOWNSHIP 22 SOUIH, RANGE 36 EAST, NMPM ,
Section 1: NE/4 .

TOWNSHIP 22 SOUTH, RANGE 37 EAST, NMPM
Section 6: N/2

'(é) Extehd the East Brunson-McKee Pool in Lea County, New Mexico,
to include therein:

* TOWNSHIP 22 SOUTH; RANGE 37 EAST, NMPM
" Section 24: SW/4

(h) Extend the Buffalo Valley—PennsyIvanian Gas Pool in Chaves
County, New Mexico, to include thereiun:

TOWNSHIP 15 SOUTH, RANGE 27 EAST, NMPM
Section 11: E/2 J

(i) Extend the Burton Flat-Morrow Gas Pool in Eddy County, New
Mexico, to include thereiu:

TOWNSHIP 21 SOUTH, RANGE 27 EAST, NMPM
Section 2: Lots 1 through §
Section 3: Lots 1 through 8

(3) Extend the East Caprock-Pennsylvanian Pool in Lea County, New
Mexico, to include therein:

PR . TOWNSHIP 12 SOUTH, RANGE 32 EAST, NMPM
= - : ' Section 10: SE/4
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(k) Extend the Catclaw Draw-Morrow Gas Pool in Eddy County, New _
Mexico, to include therein: y

o f TOWNSHIP 21 SOUTH, RANGE 26 EAST. NMPM . g 1
! : ' ~ Section 30: All ; L

(1) Extend the Cedar Canyon-Morrow Gas Poél in Eddy County, New
Mexico, to include therein:

TOWNSHIP 24 SOUTH, RANGE 29 EAST, mepM o o
Section 10: All - A - : ‘

(m) Extend the Double L~Queen Associated Pool in Chaves County, New
Mexico, to include therein: .

e A L

TOWNSHIP 14 SOUTH, RANGE 29 EAST, KMPM

 Section 35: All

TOWNSHIP 15 SOUTH, RANGE 30 EAST NMPM
"Section 5: NE/4 ‘ j

.(n) Exteﬁd‘the”East EK-Queen Pool in Lea County, New Mexico, to
include therein:

TOWNSHIP 18 SOUTH, RANGE 34 EAST, NMPM
Section 21: S/2 SE/4 -

. '
. ot IR St ) .
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(o) Extend the Golden Lane-Strawn Gas Pool in Eddy County, New S ‘ kfif
" Mexico, 'to ‘include therein: ‘ _ : R

~ TOWNSHIP 21 SOUTH, RANGE 29 EAST, NMPM
: Section 5: Lots 1, 2, 7, 8, 9, 10,
- j : 15 and_16
Ry : (p) Extend the Grayburg-Morrow Gas P66l ‘ig EddyJCOunty, New Mexico,
‘ 1J : to include therein: T é
TOWNSHIP 17 SOUTH, RANGE 29 EAST, NMPM
Section 28: N/2 '

(q9) Extend the Justis-Montoya Pool ‘in lea County, New Mexico, to
include therein:

 TOWNSHIP 25 SOUTH, RANGE 37 EAST, mMPM |
Section 13: SE/4 ;

(r) Extend the Sand Dunes-Cherry Canyon Pool in Eddy County, New
Mexico, to include therein:

TOWNSHIP 23 SOUTH, RANGE 3i EAST, NMPM
Section 23: SW/4 Sg/4
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(s) Extend the West Sawyer-San Andres Pool in Lea County, New
_ Mexico, to include therein:

TOWNSHIP 9 SOUTH RANGE 37 EAST, NMPM
Section 22: SE/4
Section 23: E/2 sW/4

(t) Extend the West Tres Papalotes-Pennsylvanian Pool in Lea County,
New Mexico, to include therein:

TOWNSHIP 14 SOUTH, RANGE 34 EAST, NMPM
Section 29: NW/4

(u) Extend the Twin Lakes—San Andres Pool in Chaves County, ‘New
Mexico, to include therein:

TOWNSHIP 9 SOUTH, RANGE. 28 EAST, NMPM
. Section 1: SE/4 NW/L and NE/4 SW/4 - ;

CASE 4943: (Continued from the May 9, 1973 Examiner Hearing)

JApplication of M. W. Staples for an ‘unorthodox oil well location,
Eddy County, ‘New Mexico. Applicant, in the above-styled cause,-
seeks authority to.produce oil from his ‘Vanderventer Well No. 2
located 1310 feet from the North line and 1330 feet from the East
line of Section 20, Township 18 South, Range 28 East, Artesia
Pool, Eddy County, New Mexico. Said well was drilled as an injec-
tion well at said location pursuant to authority granted by Order

D Py
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BEFORE EXAMINER UTZ
OlL CONSERVATIONMN CCOMMISSION

e 4 EXHIBIT NO. /
CASENO. ¥ 77
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Hearing Date 7%(

AtlanticRichfieldCompany
Nor'd Rxercas Pregrag Bivsio
Permua Disiret  Kigland, Tenas

| e A\

ATLANTIC RICHFIELD CO.
COOPER LEASE

JALMAT YATES GAS POOL

Leo County , New Mexico
SCALE : "= 2000'
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NEW MEXICO OIL CONSERVATION COMMISSION; : Form C-102

J o s des Ce
WELL LOCATION AND ACREAGE DEDICATION PLAT AMENDED By 28

All distances must be from the outer boundarles of the Section.

Qperator . . A Lease Well No.
Atlantic Richfield Company Cooper WN s' : 1, 2 &3
Unf{t Letter Sectlon | Township Range ~ County
G, F &B 12 24-s 36-E " Lea
Actual Footage Locatlon of Well: » :
) feet from the line and ] feet f:ﬁm the S line
Ground Lpvel Elev: Producing Formation ) Pool ) : ] Dedlcated Acreage:
vYates, 7 Rivers Jalmat 3 160 scres

1. Outline the acreage dedicated to the subject well by colored pencxl or hachure marks on-the plat below., ‘

2. If more than one lease is dedicated to the well, outline eacb and identify the’ ownershlp thereof (both as to working
interzst and toyalty).

3. i more than one lease of different ownershxp is  dedicated to the well, have the interests of all owners been consoli-
dated by communitization, wnitization, force-pooimg etc?

i

Lpenst o ¢ ot

[:] Yes ] No If answer is “’yes)’ type of consolidation

If answer is “no!’ list the owners and- tract descriptions which have actually been consolidated. (Use reverse side of

RTINS AT

this form if necessary.)
No allowable will be assigned to the well until all interests have been corsohdated (by communitization, unitization,
forced-pooling, or otherwise) or until 2 non-standard unit, eliminating such interests, has been approved by the Commis-
sion.
—R=36=F
IN N AN NN \?‘ Al ‘\l 12 CERTIFICATION
S }\ 3 ' :
l N, . I hereby certify thot the lnfcrmtlon con-
I\ _ﬁ_ 1980 ' tained herein is t:ve ond camp!efe to the
. \ ° ol 3 \ best of my knowl
] ® | N| f
3 o« O
i » : - |\ - . - B l i
B , i |- Name
: — _"'“_'-‘\'—"-' - +"—+'——_'—--— e O. D. Bretches
\ \ Position
!\ N Dist. Drlg. Supervisor
: < 1980' | > Y I__1980' 51i | company
; c -« J . ;
: ' ’\\ 2 ) I ' i Atlantic Rlchfleld' Co.
h ; | Date ;
2 L \7 ‘| March 29, 1973
~,.-;2§ PN N N N BN N N NN
it ' ’ | , 4
i 8 f { T hecaby cartify thui-iks well focotion
I | shown on this plat was plotted from field
i notes of actual surveys maode by me or
I | _ : i :undcr my supervision, and thot the some
i BFC$ - AMINER . I i is true ond correct fo the best qf my :
on Con RE X ‘ NER L ?7 ] knowledge and belief. :
e B
! | I !
13 ————-
cnde o) | S |
i N Rt 4 H
i | ;
! Subirlites by i Reglstered Professional Enqlneer
) . | ' and/or Land Surveynr Lo
; ; Haarine D'[i P
3 SO S ] i
: f | \ 1 ' P
F%—F————?—H——F'H:H::?'—H::—"szl Certificate No. :

o 330 860 ‘RO 1320 1830 1080 2310 2840 2000 1500 1000 B50Q o:

\ , , ; Exhibit 2
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AtlanticRichfieldCompany

P

Legal Division

Post Ottice Box 2819
Dallas, Texas 75221
Telephone 214 747 6461

MAY 7 1973

OIL CONSERVATION COMAM.
Santa Fe

Duncan W. Holt, Jr., Attorney

May 1, 1973

011 Conservation Commission
P. O. Box 2088 ,
Santa Fe, New Mexico 87501

Re: Application of Atlantic Richfield
Company for Rededication of
Acreage, Jalmat Pool, Lea County,
New Mexico

Gentleméni :

Enclosed in triplicate is application of Atlantic
Richfield Company in the above matterwandirequest
that it be set for hearing before an examiner at

ganta Fe. We would appreciate the hearing being
set on the May 23rd docket. : ’

The off-set operators are Skelly 0il' Company,

Box 1351, Midland, Texas 79701, and Continental
011 Company, Box 460, Hobbs, New Mexico 88240.
Each has been furnished a copy of the application.

Very truly yours,

Duncan W. Holt, Jr
Attorney

DWH:ih
Enclosures

ec: Mr. Clarence E. Hihkle
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OIL CONSERVATION
Santa Fo comm

BEFORE THE OIL CONSERVATION COMMISSION
STATE OF NEW MEXICO
APPLICATION OF ATLANTIC RICHFIELD COMPANY
FOR REDEDICATION OF ACREAGE, JALMAT POOL, CASE NO.
LEA COUNTY, NEW MEXICO o

Atlantic Richfield Company hereby makes application
to the Commission for an order amending existing rules or
orders of the Commissibn perﬁaining to certain gas prOratidn
units to permit the rededication of the acreage to certain
welis thereon and in support thereof would show:

1.

Atiantic Richfield Company is the operator of the
acféage hereinafter described and the wells located thereon
and hereinafter mentioned which are completed in the Jalmat Gas
Pool and that certain of saild wells are marginal as will be
shown upon hearing hereof.

2.

Applicant hereby seeks an order to permit the com-
bining of the following existing_gas proration units and to
permit the simultaneous dedication of the combined acreége to
the wells located thereon as follows:

Combine the Cooper Well No. 1 and the Cooper Well
No.. 3 located on existing unit of 80 acres described
as the W/% NE/% of Section 12, Township 2l South,
Range 36 East, N.M.P.M. and the Cooper Well No. 2
located on existing unit of 80 acres described as the
E/% NW/% of said Section 12 into one 160-acre unit
with the allowable to be produced in any quantity
from either well, or both.

Attached is a map of the proposed proration unit.

A b g e L
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3.
. Py
That the subject gas proration unit caﬁ/be efficiently
and economically drained and developed from the respective wells
located thereon.
b4,
That because of the marginal status of certain of the

wells on the proposed proration unit, approval’of'this appli-

‘cation will affofd the applicant the opportﬁnity to produce 1its

:just and equitable share of the_gas in the Jalmat Gés Pool ahd

will otherwise prevent waste and protect cofrelative rights.
WHEREFORE, Applicant prays that notice be issued on

this application as required by law; that the appliéation”be

‘set for Hearing before an examiner at Sant& Fe, New Mexico at

" the earliest convenient date and after heafing, a special

order be entered approving this application for said proposed

_gas prorétion'units.

C;Ewaaoﬂ 49.)%4é5ﬂn

Duncan W. Holt, 9%-
P. 0. Box 2819, Dallas, Texas 75221

clarence E. Hinkle
Hinkle, Bondurant, Cox % Eaton

P. O. Box 10, Roswell, New Mexico 88201

ATTORNEYS FOR AEPLICANT
ATLANTIC RICHFIELD COMPANY
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WELL LOCATION AND ACREAGE DEDIC Ettoctive 165 |

!

Al distances must be from the outer boundaries of |

Operator . . e Lesuse NSERVAT‘ON COUMVRI o,
: Atlantic Richfield Company Cooper WNO“- co Santa Fo l1, 2 & 3
Unit Letter Section Township ; Range . County
: G, F & B 12 24~8 36-E . Lea
i Actual Footage Locstion of Well:
; l feet from the line and feet from the line
Ground Lgvel Elev: Producing Formation Pool ' : Dedicated Acreage:
g Yates, 7 Rivers Jalmat _ 160  acres
o 1. Qutline the acreage dédicated 'to the subject well by colored pencil or hachure marks on the plat below.
%‘ - -
: 2. If more than one lease is dedicated to the well, outline euch and identify the ownership thereof (both as to working
interest and royalty).
3. If more than one lease of differént 6Wners:hip' is dedicated to the well, have the interests of all owners been consoli- .
: dated by communitization, unitization, force-pooling. etc? -
[J Yes [1 No If answer is “‘yes]’ type of consolidation
e If answer is “‘no;’ llst the owners and tract descnpuons w}ur‘h have actually been ‘consolidated. (Use reverse side of !
; this form if necessary.) — j
No allowable will be assngned to the well until all interests have been corsolidated (by cdmmunitization, unitizétibn,
Iorced-poolmg, or otherwisej or uniil & won-siaadard uait, climinating such interests; has been approved by the Commis- | |
sion. _ ‘
g - R=36= ™
IN N AN N SANAN N 12 CERTIFICATION
t 3 |
I N, i hereby certify thot the informotion con-
l\ _m_lt + 1980 > toined herein is true ond complete to the
. \ ° ol 3 \ best of my krmwl e and bjlef.
| o N . \I R
‘ N L3 3 f(,
} by ) /L
. l Namne
-— ————— N4 - — -t - — = = — ' O. D. Bretches
) \ \f Position )
I\ v N Dist. Drlg. Supervisor
s : '980' u —> v &e_ | [g80' Company -
' N 2 R “l ‘ Atlantic Rlchfle 14 co.
k i Date
L , g : March 29, 1973
| T MR UL VA :
R4 | :
) I I t heeaby certify that the well locotion
] . ' shown on this plat was plotted from field
| . I nofes of octual surveys made by me or
I | ‘under my supervision, and thet the some
' i is frue ond correct to the best of my
H i knowledge and beliel.
e - ——— — — + —— . ——— - T ——— ——-—="7 — =~ = =
- 1 |
: ; I ] Date Sutveyed
= I I
I i Registered Professional Engineet
.z : i l and/or L.and Sutveyor
| | ;
5 ) _1
! M:M““’M__M__m__.m_—‘ F ml Certilicate No.
.0 I 600 90 1320 1630 1980 23:1C 2840 2000 1500 1000 %00 0 .

——
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DRAFT

- BEFORE THE OIL CONSERVATION COMMISSION i
OF THE STATE OF NEW MEXICO :

IN THE &Amn 'OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 4974
APPLICATION  OF AT?M%S RICHE o uRT AND _
COMPANY ' FORA S IMULTANEDUS Waed, PEER . Order No. R_/Z*; ¢c2—
DEDICATION, LEA COUNTY, NEW MEXICO.

BY THE COMMISS1ON:

This cause came on for hearing at 9 a.m. on
at Santa Fe, New Mexico, before Examiner i
' : ELViS

Noﬁ, on this day of e 1973, the Commission,
a quorum being present, having consIaeres the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the prenisel.

FINDS:

(1) That due public notice having been given as required by

law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, Atlantic Richfield Company, seeks
the approval of a non-standard 160-acre gas proration unit
comprising the W/2 NE/4 and E/2 NW/4 of Section 12, Township

24 South, Range 36 East, NMPM, Jalmat Gas Pool, Lea County, New

Mexico.
(3) That the applicant seeks to simultaneously dedicate
to saidznon—standard unit its Cooper Wells Nos. 1, 2, and 3,

located in Units G, F, and B, respectively, of said Section 12,




-2
Case No. 4974
Order No. R-

with unit production to be taken from said wells in any

proportion.

(dﬁ That the proposed non-standard gas proration unit can
be efficiently aﬁd economically drained and developed by thé
subject wells.

(6) That approval of the subject application will afford
the applicant the opportunity to produce its just and equitable
share of the gas in the Jalmat Gas Pool and will otperwise
prevent waste and protect correlative rights.

IT IS THEREFDRE ORDERED:
(1) That effective at 7:00 a.m. ]'M!' [%73 the applicant,

Atlantic Richfield Company, is hereby authorized to simultaneously

dedlcate its non-standard l60-acre gas proratlon unlt compr151ng th
: Township 24 South, RW““S",”M
W/2 NE/4 and E/2 NW/4 of Section 12 to its Coopeq/'Wells No. 1,
2, and 3, located.'in Units G, F, and B, respéctively, of said
Segtion 12MEWW
Botir—bea—GountimdauMaxziooy with unit §r$duction to be taken
from said wells in any proportion.
(2) That the allowable assigned to the above—destribed“gas
.prorétion unit shall be based upon the unit size of 160 acres
and that the oéerath may produce the allowable assigned to the
unit fr03 the sub]ect wells in -any proporktion.
J/ Qf) That ]urlsdlctlon of this cause is retalned for the
entry of such further orders as the Commission may deem necessary.
DONE at Santa Fe, New Mexico, on the day and year hereinabove

designated.

STATE OF NEW MEXICO

OIL Conservation ComMission (caps)

I. R. TRUJILLO, CHAIRMAN

ALEX J. ARMIJO, MEMBER

A. L.. PORTER,Jr., MEMBER & SECRETARY
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