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BEFORE THE

NEW MEXICO OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
October 16, 1974

— o amm . GmA e - I mem G e e A G e G e Gm S s e m— A o

IN THE MATTER OF:

)

)

)

Case 4976 being reopened pursuant to the )

provisions of Order:R-4638 to permit all )

operators in the West Parkway-Strawn and )}
West Parkway-Atoka €as Pools to appear ) 4976

)

)

)

)

)

)

:

and present evidence to clearly establish
the nature of the reservoirs, proper rates
of production for wells therein. and special
rules therefor.

— - — — m—— — o ——— —— —— — —" — — e ——— — — — w— e e e o o

BEFORE: Richard L. Stamets, Examiner.

Txiuscnip'r OF HEARING -

APPEARAN C E S

—— o — — . —m— — — — o— —

For the New Mexico 0il : William Carr, Esq.
Conservation Commission: Legal Counsel for the Commissidgn
: » State Land Office Building

Santa Fe, New Mexico

For the Petroleum Corp.: Clarence Hinkle, Esq.
HINKLE, BONDURART, COX & EATON
Hinkle BuildingA
Roswell, New Mexico

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. (305} 982-038¢




I LARRY SHANWON

Direct Examination by Mr. Hinkle
Cross Examination by Mr. Stamets

EXHIBITS

Exhibits 1 through 5
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‘Strawn and West Parkway-Atoka Gas Pools in Section 28, -

therein, and special rules therefor.

‘Cox and Eaton, Roswell appearing on behalf of the Petroleum -

‘Ccorporation, we have one witness.

this Case? Will the witﬁess stand and be sworn, pleasé?

SHANNON-DI RECT CASE 4976
R R Page...... oo

L4

MR. STAMETS: We will call the next Case, 4976.

MR. CARR: Case 4976 reopened and continued from
the October 2, 1974, Examiner Hearing. 1In the matter of
Case 4976 being reéopened pursuant to the provisions of

Oorder No. R-4638 to permit all operators in the West Parkway-

Townshipv19 South, Range 29 East, Eddy County, Néw Mexico, td
>appear and present evidence to~c1éar1y'éstablish the nature

of the reservoirs, proper rates of production for wells

MR. HINKLE: Clarence Hinkle, Hinklié, Bondurant,

MR. STAMETS: Are there any other appearances in

(Whereupoh; the witness was duly sworn.)
LARRY SHANNON
c#lled as a witness.Ahaving been first duly sworn, was
examined and‘testified as folloW%?

DIRECT EXAMINATION

BY MR. HINKLE:

Q@  State your name, your residence, and by whom you
are employed?
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SHANNON-DI RECT : CASE 4976
Page......... N JO

A My name is Larry Shannon; I live in Dallas, Texas,
and I am employed by the Petroleum Corporation.

Q@  What is your position with the Petroleum Corpora-
tion? |

é I am a petroleum engineer and am manager of opera-

tions.

Q Have you previously testified before the Commission

and been qualified as a petroléeum engineer?
A Yes, I have. |
Q  As a matter of-faCt,kyou were the brigih#l wit-
ness in this case, were you not? ‘
| A Yes, sir, that is correct.
Q 'Have you prepared, or has there béen prepared
under your}direction certain exh;bits fqr introduction in
this case? | : - w<u%af e
A | Ye#, Bir.

Q They are the ones that have been marked 1 through

A That is correct.
MR, HINKLE: Let me have a set of them here, Thes%
are the officially marked ones there.
Are the qualifications of the witness acceptable?
MR. STAMETS: They are.
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,1s that I show the 1ocation of the second well drilled on

that well. It has not been completed a8 of yet heéause of

SHANNON-DI RECT “CASE 4976
- Page..|.... 8.

BY MR. HINKLE:
Q Refer to Exhibit 1 and explain what this' is and
what it shows?

MR. HINKLE: We only have two of these e?hibits;

; , ) v oo .
and I might say this is the same exhibit that was~int:oduced

at the previous hearing by the Petroleum COrpofatibn,‘and
Larry can explain the only difference in it.

A Right. The only thing that is changed 1% that

our six-section unit, the West Parkway Unlt- and that well

has been drilled and we will present as evidence theﬁ¥°gs of|

the rainy weather that we have experienced in Eddy COunty.
‘and we ‘have been unahle to move heavy ecguipment in to complet
the well B

Q Has it been cased?

A It has been cased; the casing has been.rén}and the
rig has been released. i

Q Do you anticipate when it might be compléééd%

A We anticipete a Morrow-gas-sand completién. There

have been two other wells drilled, I might make note of and

I show in pencil because I don't know the exact location, buty

they are in the northwest corner of our sxx-section unit. j
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SHANNON—D:ERECT CASE 4976
Page......... S S

™ the Strawn. There was a weak show, but the top of the
Strawn has not been the main productive interval in our
first well in this area, and in this pool.

Q Now, have you compiled information wifh‘gegard to
.the production ﬁistory of this No. 1 Well?

A Yes, Exhibit No. 3 is a recap of the gas and con-
dehéaﬁe production from the West Parkway‘St:awn pool of'the

No. 1 Well. This well is being dually completed. We show ¢

sty ot o

the hajbr bpﬁt&mﬁhole pressures that were obtained at the
‘dépfh ofiiéiééd“fget aﬁd the gas-oil ratio acdumﬁlatiVEly;

7 ?31“t§w1:t He‘have-producgd accumulatively from
“this zéne in not quite a year of 135 million‘cub;c feet of

gas, and 28 thousand, almost 600 barrels of condensate.

Q Refer to Exhibit No. 4 and explain that.
'A Exhibit No. 4 is the same as Exhibit 3 except that

it is for the Atoka, the lower completion in the well; we

s R B s PN oy Sk AN 22

have the same type of infoxmation. We show that the ﬁccumu—
lative condensate production from thé Atoka has been épproxi-
mately 3,052 barrels and 155 million cubic feet of gas. The
gas-0il ratio has averaged 46,280 to 1. I might add that in

both of these exhibits that during the months of April and May

of 1974 the well was shut in. This was because of our gas
—|| contract situation. Previous to that time we were selling

THE NYE REPORTING SERVICE
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'SHANNON-DIRECT : . CASE 4976

‘through time, and then we £inally received a one-year-limited
sales again in June. -

was 1nd1cated that the cOmmission desires 13 to know the

~present ev1dence‘df the'nature‘of the teservoir- have'youii

kliquids produced from the atrawn reservoir and we—coubined

_~

Page........ LB

on the emergency provisions through the FPC, those ran out
terﬁ‘eertificate £rom the Federa;.Power»Commission to begin'

Q%’ In advertising this case one of the things that

Obtained any additxonal Lnformation since the last hearing?
q} »Yes. Bxhibit 5 is a report from Core Laboratories

1n Dalias We obtained samples of both the gas and the

them back to original reserv01r tenperatures and pressures.f
Thxs report shows that the reservoir is retrograde in nature
and that both gas and llquids are in a gas phase above a
reservolr pressure of 4,380 psi. That's the dew—point
éreseuée: our‘originél bottom—hoie pressure, measured by a ;
drill étem test was 4.442, s0 we are some 62 pounds above
éhe de;-point pressure at original conditions.

Q: What conélﬁeion do you draw from this analysis?

A We conclhded that this is a retrograde reservoir
and it ;s a gas reservoir, and that both condeisate and gas:

were in a gas phase under originaltpressures and temperatured,

and that it should be continued to be classified as a gas welll.
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SHANNON-DIRECT . CASE 4976
-CROSS Page......... -
Q Do you have any reason to change in any way your

previous testimony in this Case with respect to the spacing-

unit or the acreage that this one well would drain effectively?

A No, we believe the original evidence has been
supported through tﬁisAyear'sfproductioh, and our recom-

§ mei“lations are to continue and to make pernahent the

.gé@pOrary field rules for both the Atoka and the Strawn zonef’

of the West Parkway pool.
MR, HINKLE: IAwoﬁld'iike to offer Kthbitsll
through 5. | | k'
MR. STAMETS: Without objection the Exhibits 1
through 5 wiil be admitted.
'(wﬂereupon, Exhihits‘ibfhrough 5 were admitted
into evidence.) |
AHR. HINKLE: That's all of the direci,
| CROSS EXAMINATION
BY MR. STAMETS:
Q Mr. shannon, do you have an exhibit similar to
| Exhibit 5 for the Atoka?
A No/, we saw no reason to do that in the Atoka since
the dox‘s'are so much higher. ?he one in question was the
Strawn with such low @OR'S. The Atoka, as you can see, has

a much higher GOR. There didn't seem to be any doubt or

THE NYE REPORTING SERVICE
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SHANNON-CROSS - ' ' CASE 4976

concern of the originalvhearing on the Atoka zone.

Q . %0 the Strawn now, the bottom-hole _Pressure has
droppedpbelow the dew point; will the current rules in there
permit his rolervoir to be produced with the mexinum,
efficient recovery without waste and withbﬁt“byépassing
liquids in the reservoir?

A We believe that it will. I might point out in the
last page of Exhibit No. 5, at the reservoir’ pressure of
3600 psi they show 23.7 percent retrograde volune so liqdidf
is falling out ‘of course, as the pressure declines further.
Our last measured bottomehole pressure is 3639, ang thls
mayAnot be as efflcient a recovery as some reservoirs, but‘
we still think that it can adequately drain 320 acres,

Q Is the Strawn reservoir in your No. 1 Well the
same as the Strawn reservoir that you have colored in yellow
on Exhlblt No. 2? |

A We think that it is. We have not completed that

%one, Mr. Examiner, but that's what it looks to us like.

Let me go a little bit further. In the No. . Well, and we

gave an example of the log at the last hearing, there were
about three pPorosity developments within the Strawn zone and
we now are oniy producing from two of the three, and this
well only seems to have maybe one of the three porosity

THE NYE REPORTING SERVICE
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at this time that the Strawn is correlative across thére
i just like the Morrow is somewhat stratigraphic and the ;ones;

! south and west of the No. 2. It was a Sunray well drilled

Strawn all the.way‘ihere. Even though we drilled in ﬁétweénf

||a poor reefing type environment, but I think that it is

SHANNON-CROSS CASE 4976

Page........llo..
zones that may be possibly productive. Our current pians
and thoughts are that we'll go in and attempt a complgtioh ;
in the Morrow sand; we will not attempt to dually coaélete
this well, the No. 2. If we can make an eéonomically‘v
justified completion in the Morrow we will save the sﬁrdwn
zone for a later date.

Q | So you really.don't'have any hard and fast #videncé

and continuously productive between the two wells?

A ihé-sétﬁﬁn is'by nature somewhat stratiérapﬁic

do cqme'énd go at certain degrees of porosity. we“présanted;‘

I think, at the last hearing the well on further to the
years ago, and we could correlate the pgzdiifiés of tﬁe

these two locationsbthere is somewhat of a change{ weisge

this happening in the Strawn because as the geologists say:

continuous enough, from what we know at this point, we stilli
think it is prospective in the area and other locatioﬁs.

Q Have you run any sort of reservoir limits tests
on the initial well?

THE NYE REPORTING SERVICE
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SHANNON-CROSS . CASE 4976
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A No, we have not, ju;t bottom-hole pressures, and
we have run some P over Z; the decline curve, I did not brin’gf
that with me. o

Q Mr. Shannon, since there has not been a great deal
of development in this area, I wonder if you would ﬁant'thesd
ra.les made permanent or if you wish to continue them on a
temporary basis for some specified period to allow additional
developmént to occur to determine whether or not you want
these rules to be effective on all dther wells that might be
drilled in the aréé‘? It c'btx’ld“be_t‘}-iat, say, this is an
isolated reservoir, you would be bound by these rules in
another well drilled in there. |

A "It4's our int’enkt,wa‘.‘r‘x:dfiri":'s‘our request thatv we do
make the ’rx‘viles permanent. I might add that one of the
i:éabo_ns why the Qév’felépjp‘i'nt_ has been slow, there have been
two reasons why the development has been slow: ‘One, is the
shortage of ééuj.pment,_ both casing and rigs, and, nght;er two
is the pricing of natural ga; in Eddy and ’I..ea Counties of
southeastern New Mexico, it doesn't seem to be keeping p’ace>
with the gas prices in the other areas of the Permian Basin.
Economics, then, have slowed our development. Once the gas
price reaches an area similar to those across the state line,
I think development drilling would be much more active.

THE NYE REPORTING SERVICE
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SHANNON-CROSS CASE 4976
) ) ‘ Page...... .43, ...

Q The prices are in the dollar and a quarter range?

A  That's right, we're only talking, we're selling
gas on that well, the No. 1 Well at 45 cents. We sold it
on our emergency,baais_atisz cents a million BTU, then to go
to a one year limited term pre»gfantéd abandonment type gas
cdhtract. we had to qb?down to 45 cents, and the prices are
much les#, the drilliﬁg costs have greatly increased in the -
last year, énd when we look at our economic indicators we
have‘héen a liféle réﬁicént in a real active development
progran. we still feél‘geoldéiCally about the samé as we
have‘alwafskfelt about the area. j‘ |

Q Referring to Exhibit No. 3, do you have any

explanation df ﬁhy the extremely low Oil-gas-ratio occurred

fin July?

A Exhib;t 3, that's the Strawn?
Q Yeé. | |
A No, I don't. I noticed that too when I had it
typed up, and that's;the way it has been reported, and it
is an AnachrbnOus situation, I don't know. |
MR. STAMETS: - Are theré any other questions of
the witness?
Mﬁ. HINKLE : I‘might ask one question. What has

the cost of drilling increased between the time you Q@rilled

~
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CASE 4976
‘ Page....... 14 ... ...
N ' ’
. A the No. 1 Well and the No. 2 Well?

‘ MR. SHANNON: = Drilling costs were originally, you |
Xxnow, slightly above 300 thousand dollars to drill and
co‘inpléte a we:_llv in this area, and now they are approaching.
500 thousaamd ciolla’i's to drill and complete a well. This is
not just our cost, this is what I have found from talking to
‘a lot of other people who operate in the area, and with the
‘price that we ‘sell our product it gives us a fatfly low
return ‘on Gur ihvestment.

MR. HINKLE% That's all 1 have.
) K ) S £
- N H £
o - : '~ MR, STAMETS: Are there any other questions .. the
9 witness? Youimay be excused.
Is there anything further in the Case? We will take
the Case under advisement.
— . :
THE NYE REPORTING SERVICE
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STATE OF NEW MEXICO )
| ) ss.
COUNTY OF SANTA FE )
I, SIDNEY F. MORRISH, Court Reporter, do hereby certify
that the foregoing and attached Transcript of Hearing before
‘the New Mexico Oil Conservation Commission was reported by

me, and the same is a true and correct record of the said

- proceedings, td the best of my knowledge, \g}l and ability.

%/Aﬁau/ oY @WM

 SIDNEY F. MerRISB, Court Reporter

1 do.hereby certify that the: farego u'
2 complete record of the proceedi 11!8

the Examiner hear:lng of Case ¥o. 2 & 7 L

. Pl % (7 Tty i Examinti‘
Wew Hexioo 011 COnservation Conmissiom
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Application of The _Petroleum

BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION
CONFERENCE ROOM, STATE LAND OFFICE BUILDING
- SANTA FE, NEW MEXICO

May 23, 1973 g
- BXAMINER HEARING

IN THE MATTER OF:

Corporaticn for a dual
MLetion, creatzon_ of two

gas pools and spec:
therefor, Eddy County, ‘New
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Case No. 4976
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MR. UTZ: Case 4976. _
MR. CARR: Case 4976: Application of The Petroleum

Corporation for a dual completion, creation of two gas
pools and special rules therefor, Eddy County, New Mexico.
MR. - HINKLE: ‘CIarence Hinkle, of Kinkle, Bondﬁtant,

Cox and Eaton, Roswell, appearing on behalf of-The Petroleum

~ Corporation. We have one witness, and thre e- exhibits.

. MR, UTZ: Are there othér‘appearances in this casa?
(No response) -
'* S * *

-

LARRY C. SHANNON,

was called as a witness, and after being duly’swofn according
to law, testified as follo&s:r

"DIRECT EXAMINATION

BY MR. HINKLE:

Q State your name, your residence, and by whom you are
empldyed.
A Larry Shannon, I live in Dallas, Texas, and am employed

by‘The_Petroleum Corporation.

You afe a petrolzum engineer by profession?

A That's correct.

Q Have you previously testified before the Commission?
A Yes.

Q And had your qualifications as a petroleum engineer

made a matter of record with the Commission?
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PAGE 4

A That's correct.

Q Are you féﬁiliar with the application of The Petroleum

Cptporatiqn~in this case?

A Yes, I am.

Q And you héve made a study of the area that is invol#ed

and the well that is involved?

A ¥es. A
MR. HINKLE: Are the witness' quélifiéations
ﬁ accepthb1e?_' | B
MR, &TZ:? fes, sir.
'Q  (By Mr. H%nkle{ What is The Petroleum Corporation

seek;ng t$ accomplish by this application?

A Number onéf‘We seek approval of a dual cbmpletién of
our Parkw%y West Unit Well No. 1 in both the Strawn
and the AﬁokafZQhes. Number 2, we ask for adoption
for.therﬁ of one year field rules for both the Atoka
and.Strawﬁ Zzones. In this term, we ask for 320-acre
dedication to the discovery wells. We ask that the
gas well élassifiéation for both zones be applied
for a one<year period. We ask that condensate
produqtioﬁ woﬁld not exceed the depth bracket allowable
for 160—a§re spacing, aﬂd that gas production:would
not exceed 4,000 to one GOR for the same l60-acre
depth bracket allowable.’

Q Now, did you prepare, or has there been prepared under
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your direction, Exhibits One, Two and Three in this

case?

Yes.

Referring you to Exhibit Number One, will you explain

what thls is and what it shows?

" Exhibit One is a structure map and land map that shows

our discovery well, the Parkway West Unit No. 1 Well.

‘This is shown in the red outline. The red outline

shows the working interest'dnits that ﬁe'have on the

State lands. We show over in Sectlon 26 that we have
a’ Strawn well w1th 160—acre spac;ng. Then over to
the west in the New w;nchester area, thosé wells
marked in blue are producing from the Morrow.

Dogsethisfshow any particular structural condition -

insofar as this well is concerned, or the unit area ‘

is concerned?

Yes, the contour lines are on the top of the Strawn
in the area at‘so—foot intervals.

I believe you said that this is a wbtking interest
unit, “aid all of the lands are State lands?

That's correct.

Consequently the royalty interests are uniform

throughout these six sections?

Yes,
Now, referring you to Exhibit Number Two, will you

LR B e ' 00 e s
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explain that, please?

Exhibit Two is a log of our discovery well as we shoﬁ

primafily the Stréwn, Atoka, and -Morrow ;ntervals.

We also show the perfofﬁtions within the Strawn.

You can see that the Strawn is perforated in two

places, 10246 to 10,256.
Isn't it 246 to 2542
Yes. And also 10,448 to 10,456.

What about the Atokdﬁ%»

‘Phe”Atoka is perforafed from 578 to 588, and it's

marked in yellow with the Strawn interval being marked
in green. In the Morrow, which cové;s the biggest
section, is also shown, and it is iﬁdiCated in blue.
‘We did tests on part of the Morrow, and some of
theigqr?bw Sénd:déliverabiiity that we found was of

marginal quality, and we plugged back, and‘perfdrated

.:and?cbmpleted in the other two more productive zones.

That was your‘total depth as shown on the log there?
Yes,_ﬁpe total depth~is 11,802 feet.

Have you fully completed the well?

Yes.

In both the Strawn and Atoka formations?

That's correct. “

Have you filed with the Commission the regular form

for dual completions along with a diagramatic sketch?

1 A A A WO S e
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- 1A Yes, and a packer leakage test is attached..

- 2|1 Q Did you make any drill stem tests or take any tests ) ;
;éA A 3 | upon the completion of the well? - | -’
4| A Yes. Wﬁile we were drilling, thére were several tests
J 5 | ruh;\and the ones that concern us at this poiﬁt are :
;; 6 those three that were rﬁn in the Strawn. §
- @ ;
_Eé o You might state what the results of those tests were. é
g% 8’ Al The first test run in the Strawn from 10,238 to 10,347 i
z: 9 flowed at an estimated rate of 2,000,000 ¢ubic"feet §
i}g%i 19| | of gasfper dakvwith a shOW‘of,condensate. | §
Ei, 11 We then drilled deeper intn the Strawn, and ran g'
'gg 12 anothe:_teét at'10,345 to 10,423, This interval
-~ : f ,
: é§ 3 flowed gas estimated at a rate of 1 and a half million
; 14 cubic feet with some salt water observed.
_f 15 - - We then ran the third test inAthe'strawn from
E 16 10,440 ;0 10,535;f The flow was at an estimated rate
\ 7l of 3;060,000 cubié féet per day with a‘very s}ight _
18 fragg of water.

19 Q Is the well édnnected at this time?
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20 A No,_ the wéll is shut in, and waiting for a pipeline

21 connection.

22 Q Whep_dq-you anticipéte you might get the cornection?
?’ 23 A We have two offers now for the purchase of our gas,
% 24 and it will be ninety to one hundred twenty days

before they can get a pipeline to the well.

25

ST 1A
Rl G




tes ooyt e e

y, meier & associa

dearnie

204 SIMMS BLDG.eP.0. BOX 10928 PHONE z“s-‘ueﬁlAAL!UQUIR‘QUVIL‘;_NIW MEXICO 87103

1216 FIRST NATIONAL BANK BLDG. EASTOALBUQUERQUE, NEW MEXICO 87108

10

11

16

17

18

19

21

23

24

25

race 8

From the tests that have been made on the performance

so far, have you formed any opinion as to whether

this is essentially a gas resegvoir or an oil reservoir?
We‘ﬁeliéVe that both the Stra§£ and Atoka are gas
resétvoirs with the GORs in tLe Stréﬁhfat‘S,GOO to one,
and in the Atoka 24,600kto one.

Do §ou’c0ntemplate any additional wells in the future

in this area?

Yes.‘; H e

ﬁouid:you refer to Exhibit One and point out the

probable locations?

This -has not been approved by all the working interests.

'in the area, but the location we are anticipating

prior to approval is moving in a southwesterly direction
over in Section 29 to drill our first well. We would

likg to start this well shortly after we execute a

"qas;qontfact, possibly before the gas éipeline gets

to us.

So you anticipate that well will be éohpletedkin‘the
relgtiyelybnear future?

Yes. If we can make a successful completion, it should
be éhortly after we start the sale of gas.

How long does it take to drill a well in this area?

Approximately sixty to ninety days to drill and complete.

You are asking for special pool rules in this area?
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Yes. We are asking for bqth zones to be classified

as gas zones for a one-year period, and during this

one :year, we would like to obtain recompletion samples.

To do thié—prior to production would be very
expensive, and if we could do it the way. we propoée
in this one-year inﬁerhm;fwe think it would be moxe
beneficial and more accurate data.

The production history we have during that.
one year will more accurately fell us wpethérfor hot
it is a gas reservoir.
TOgether with‘the additionél wéll joﬁ intend %o drilié
That's right,
What about the allowable you are asking for?
Onfthis allowable, according’to ry inférﬁatién, the
depthi-bracket ailowabie fdr a one hundred sixty acre
oil‘well is 560 barrels a '‘day. We, on‘opr own volition,
do not plan togproduce the Strawn zone at over one and
a half'million feet of gas per day,which would yield
us something in the range of about 350 barrels of

condensate a day.

So this is less than what the oil allowable would
be, -and that's why we said 4,000 to one GOR.
_We do not plan to produce the Atoka Zone at a

rate over two million cubic feet per day, and this

will yield a condensate production somewhere between

v o R Pk Ao 2 B4
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eighty and one hundred bérre]._é a day.
In your opinien, will this type of production at that
rate be injurious to the reservoir?
No. In fact, we feel that this is a prudent way to
treat this reservoir. We will not use a hxgh withdrawal
rate until we know more about_lt, because we stlll
have limited data and limited information on the:area.‘

i would also Like to point out in line with thie
same thought that we have not stimulated the zones
to any degree. The Atoka has'not‘beeﬁ stimilated at
all, and has been perforated through two strings of
easing with no acid treatment or anything.

 The Strawn has been treated with only 1,000

gallons at a low injection rate at low pressure. We

feel that this:also will help us in further evaluation

‘of the reservozr.

Is there anything else you would like to testlfy to

in regard to this case?

Do you want to show the other exhxbit?

Oh, yes. Please refer to Exhibit Number Three, and

explain what it shows.
Exhibit Three is a cross section. You can gsee where
we gtart from left to right in the Winchester field

and go through the old North Burton field. It shows

the three primary zones, the Strawn, Atoka and Morrow.
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'A 1 This is more stratographic in nature than it is
2 structural.
3| Q Are there any particular conclusions to be reached from
_ 4 Exhibit Three? » } ' i
5| A I would like to point out that the well right outside’
w 6 of our unit area to the southwest, they tested to the
X2 _ _ A
b ; . .
R 7 base of the Atoka Zone, but they did not test any of :
@ .
8 8 the.Strawn or Atoka Zones that we are now producing
7 : «
«© . :
K] 10  'MR. HINKLE: I would like to offer in evidence i
@ | - |
g _ 11 | Exhibits One, Two and Three. 5
% ‘n _MR. UTZ: Without objection, Exhibits One through
e o i B ) <
.g , ;,E 13| Three will be entered into the record of this case. 3
% ® ' "3
g;;; 14 (Whereupon Applicant's Exhibits One through Three,
z:;f : : - i
Wk 15 respectively, were entered in evidence.) !
2% . : :
§§ 16 ‘ 'MR. HINKLE: That's all I have on direct. I I R O
® R 3 i
25 i - o : : o
5 17 S * * * *
=5 ' i
2l 18 _ CROSS EXAMINATION : j
. ; ,
gy 20 Q Do you want the same rules for both pools?
Sz ol
x ® ;
s: 21| A Yes, sir.
20 :
EE 2 Q Do you have any recommendations for horizontal limits,
0 ,
Jn
;E 23 or are these pools already defined by the Commission?
: 3 , '
g 24 A No,. they are not. We could stay within the unit area,
25 that would be fine with us at this point, so there
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would be no problems from outside operators.
MR. UTZ: Aare there any further questions?
MK. HINKLE: May I ask just one other question?
MR. UTZ: Proceed.
'REDIREQT EXAMINATION |
BY MR. HINKLE: o
Q In your obiﬂibn, will the approval of this agpiication
be in fhe interest of conservétion, the prevention of

waste, and the protection of correlative rights?

A _ Yes.

- Q That is particularly true in this case due to the

fact that you have the approval of all the working
inte:éstfbwnéts‘ﬁithin the six sections and the

royalty is uniform because it is State royalty?

A That's_true;a

MR.‘HIﬁKLE: That's all I have.
.,MR.,UTZE,’K:e there any statements in this case?
.. {No rgspohse)

MR, UTZ: If not, the case will be taken under

advisement.

kb b 8
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STATE OF NEW MEXICO )
)} ss

' COUNTY OF BERNALILLO )

I, RICHARD E, uc;CORMICK. a Certified Shorthand

" Reporter, in and for the County of Bernalillo, State of

New Mexiéo; do hereby certify that the foregoing and attached
Transcript of Hearing before the New Mexico 0il Conservation
Comissidn’kw»as reported by me; and that the same is a true

and correct record of the said ‘broceedings to the best of

my knowledge, skill and ability.

CERTIFIED SHORTHAND REPORTER

& corpleta vagoyy

the Zxariner heae]
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BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION
"~ Santa Fe, New Mexico
October 2, 1974

EXAMINER HEARING

— i — — e Grem s e Gl e e e e e e e m— m—

TN THE MATTER OF: .

Case No. 4976 being reopened pursuant to
the provisions of Order No. R-4638 to
permit all operators in the West Parkway-
Strawn and” West Parkway—Atoka Gas Pools
in Section 28, Township 19 South, Range
29 East, Eddy County, New Mex1co, to
appear and present evidence to clearly

- establish the{nature_of the reservoirs,
proper rates of production for wells
therein, and special rules therefor.

Case No.
4976

i

- e e e e S — e e e Gme e mem  mem e e e e mae e e e gman

| BEFORE: Daniel S. Nutter, Examiner

TRANSCRIPT OF HEARING
APPEARANGC E S

For the New Mexico 0Oil Thomas Derryberry, Esq.
Conservation Commission: Legal Counsel for the
Commi ssion
State Land Office Bulldlng
Santa Fe, New Mexico

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. (505) 902-038¢
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CASE 4976

MR. NUTTER: Case 4976.

MR. DERRYBERRY: Case 4976. In the matter of

Y

Case No. 4976 being reopened pursuant to the provisibns

of Order No. R-4638 to permit all operatos in the West

Parkway-Strawn and West Parkway-Atoka Gas Pools in Section
'28,,Township‘19 South, Range 29 East, Eddy County, New Mexicq

to appear and present evidence to-clearly establish the

nature of the reservoirs, proper rates of production for-

©tretaneeghottes 7 e e e

wells therein, and special rules therefor.

MR. NUTTER: At the request of the original
Applidaht in Case No. 4976, this case will be continued

tobthe Examiner Hearing scheduled to be held at this same

place at 9:00 o'clock a.m., October 16th, 1974.

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
SARTA FE, NEW MEXICO 8750
TEL. (508) 902-03886
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CASE 4976

STATE'OF NEW MEXICO )
) ss.

'COUNTY OF SANTA FE )

1, RICHARD L. NYE, Court Reporter, do hereby certify

chat the foregoing and attached Transeript of flearing

befdfé the New Mexico 0il Conservation Commission was

reported by me, and the same is a true and corréct record

of the sald proceedlngs, to the ‘best of my knowledge,

sklll and ablllty.

1 do hereby certify that the foregoing is
a complete record of the proceedings in

the Examiner hearing of ;Case No L. 1/¥. ... '
heard by @@ OD......... VAT £ ol 1974 ....

il AN , Examiner
Naw Mexico 011 Conservation Commission

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. (505) 5820388
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L R TRUJILLO

OIL CONSERVATION COMMISSION CHAIRMAN
‘ ’ " LAND COMMISSIONER
STATE OF NEW MEXICO ALEX J. o
P. 0. BOX 2088 - SANTA FE “mmu:”
8701 STATE GEOLOGIST

A.L.PORTER, JR.

November 4, 1974 SECRETARY - DIRECTOR

Re:
Mr. Clarence Hinkle
'Hinkle, Bondurant, Cox & Baton
Attorneys at Law .
Post Cffice Box 10
Roswell, New Mexico 88201

- Dear Sir:

CASE NO. _ 4976
ORDER NO. R-4638-A
Applicant:

The Petroleum Corp. (OCC)

Enclosed herewith are two copies of the above-referenced
Commission order recdently entered in the subject case.

Veryvtruly ycurs,

. Zjd;,]f%,%

A. L. PORTER, Jr.
. Secretary-Director

ALP/ir

Copy of order also sent to:

Hobbs 0OCC X
Artesia OCC X
Aztec 0OCC A
Other




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO POR

" THE PURPOSE OF CONSIDERING:

CASE NO. 4976 (Reopened)
Order No. R-4638-A

IN THE MATTER OF CASE NO. 4976 BEING
REOPENED PURSUANT TO THE PROVISIONS OF
ORDER NO. R-4638 TO PERMIT ALL OPERATORS -
IN THE WEST PARKWAY-STRAWN AND WEST PARKWAY-

" ATOKA GAS POOLS IN SECTION 28, TOWNSHIP 19

SOUTH, RANGE 29 EAST, EDDY. CGUNTY, NEW MEXICO,
TO APPEAR AND PRESENT EVIDENCE TO ESTABLISH
CLEARLY THR NATURE OF THE RESERVOIRS, PROPER
RATES OF PRODUCTION POR WELLS THEREIN, AND
SPECIAL RULES THEREPFOR.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at § a.m. on October 16,
1974, at Santa Fe, New Mexico, before Examiner Richard L.
Stamets. )

NOW, on this 4th day of November, 1974 ‘the Commission,
a quorum being présent, having considered the testinony, the
record, and the recommendations of the Examiner, and being
fully advised in the premises, ; _

?INDS 3

(1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the
subject matter thereof.

(2) That Order No. R-4638, dated October 11, 1973,
established the West Parkway-Strawn Gas Pool and the West
Parkway-Atoka Gas Pool, both of which pools comprise the N/2
of Section 28, Township 19 South, Range 29 Rast, NMPM, Eddy
County, New Mexico; classified both pools as gas pools;
established special rates of production for wells therein
and promulgated temporary special pool rules therefor.

(3) That pursuant to Order No. R-4638 this case was
reopened at an examiner hearing held on October 16, 1974, to
allow all operators in the subject pools to appear and present
evidence to establish clearly the nature of the reservoirs,
proper rates of production for wells therein, and special.
rules therefor.

A iy g e b ik s
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Order No. R-4638-A

" (4) That the evidence adduced at said hearing establishes
that both pools are properly classified as gas pools; that the
special rates of production specified for wells therein are

"proper; and that the special pool rules pronmlgatnd therefor

should be made permanent.

(5) That the continuinq classification of the subject pools
as gas pools and the continuance of the special pool rules
promulgated- therefor will Prevent waste and protect correlative
rights.

IT IS THEREFORE ORDERED:

(1) That the Special Rules and Regulations for the West
Parkway-Strawn Gas Pool and the West Parkway-Atoka Gas Pool
as promulgated by Order No. R-4638 are hereby continued in
full force and effect until further order of the Commission.

(2) That jurisdiction of this cause is retained for the
entry of such further ordcrs as the Commission may deem nccol-

sary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

I. R. TRUJILLO, Chairman

SEAL

dr/
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BEFORE THE OIL CONSERVATION COMMISSION
~ OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSXDERING:

CASE NO. 43576 \
Oxder No. R-4638

APPLICATION OF THE PETROLEUM < “
CORPORATION ‘FOR A DUAL COMPLETION,

CREATION OF TWO GAS POOLS AND

SPECIAL 'RULES TKEREFOR, EDDY

COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

’rhis cause came on for hearing at: 9 a.m. on May 23, 1973,
at Santa Fe, New Mexico, before Examiner Elvis A. utz.

NOﬂ, ‘on this day of October, 1973, the Cammission,
a gquorum’ being present, Eaving considered the testimony, the -
record, and the recommendations of the Examiner, and being fully
advised in the premises,

FINDS : » -

(1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the

subject matter thereof.

(2) That the applicant, The Yetroleum Corporation, seeks
authority to complete its Parkway West Unit Well No. 1, located
in Unit C of section 28, Township 19 South, Range 29 East, NMPM,
Eddy County, New Mexico, as a dual completion (conventional) to
produce gas and associated liquid hydrocarbons from the Strawn

‘and Atoka fommations through parallel strings of 2 1/16-inch
tubing with separation of the zones by means of a packer set at
kapproximately 10,505 feet.

1 3) That the mechanics of the proposed dual completion
are feasible and in accord with good conservation practices,

(4) That approval of the subject application will prevé}xt
waste and protect correlative rights,

(5) That the applicant further seeks the creation of a
Strawn pool and an Atoka pool for said well and the promulgation
of special pool rules for each.

i
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(6) That while the evidence adduced indicates that each of
the subject pools is probably a gas pool, additional information
is necessary to determine if they are in fact gas pools or oil
pools or whether they may be retrograde condensate reservoirs.

(7) That said Strawn and Atoka Pools should be classified
and designated the West Parkway-Strawn Gas Pool and the West
Parkwvay-Atoka Gas Pool and special rules and regulations should
be promulgated therefor.

(8) That the reservoir characteristics of the subject pools
indicate that each can be efficiently and economically drained
and developed on 320-acre spacing.

(9) That temporary special rules and regulations providing
for 320-acre gas well spacing should be promulgated for the
subject pools in order to prevent the economic loss caused by
the drilling of unnecessary wells, avoid the augmentation of
risk arising from the drilling of an exceassive number of wells,
~prevent reduced recovery which might result from the drilling of
t:o few wells, and otherwise prevent waste and protect correlative
rights.

(10) That the temporary special rules and regulations should
provide for the limitation of production from wells in each of
the subject pools; that a maximum of no more than 1,500 MCF per
day should be produced from each well in the Strawn pool, and
that a maximum of no more than 2,000 MCF per day should be
produced from each well in the Atoke pool.

(11) That the temporary special rules and regulations
should establish proration rules for gas wells in order to
prevent waste and protect correlative rights.

{12) That this case should be ‘reopened at an exeminer -
hearing during October, 1974, to permit the operators in said
gas pools to appear and present evidence to clearly establish
the nature of said reservoirs and proper rates of production for
wells therein and special rules therefor.

IT IS THEREFORE ORDERED:

(1} That the applicant, The Petroleum Corporation, is
hereby authorigzed to complete its Parkway West Unit Well No. 1,
located in Unit C of Section 28, Township 19 South, Range 29
East, NMPM, Eddy County, New Mexico, as a dual completion
{(conventional) tc produce gas and associated liquid hydrocarbons
from the Strawn and Atoka formations through parallel strings of
2 1/16-inch tubing with separation of the zones by means of a
packer set at approximately 10,505 feet.
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PROVIDBD HOWEVER, that the applicant shall complete,
operate, and produce said well in accordance with the pxovisions
of Rule 112~A of the Commission Rules and Regulations 1ncot&r
as said rule is not inconsistent with this order.

PROVIDED FUKRTHER, that the applicant shall conduct a
packer leakage test annually on sald well and shall file thc
results thereof with the Commission's Artesia office. :

(2) That effective October 1, 1973, the Strawn and Atoka
raeservoirs in the subject well are hereby classified as gas
reservoirs and designated the West Parkway-Strawn Gas Pool and
the West Parkway-Atoka Gas Pool with vertical limits comprising,
respectively, the Strawn and Atoka formations and horizontal
limits comprising the following-described area:

EDDY COUNTY, NEW HBXICO
TOWNSBIP 19 SOUTH, RANGE 29 EAST, NMPM
Section 28: N/2 _

(3) That, effective October 1, 1973, Special Rules and
Regulations for the West Parkway-Strawn Gas Pool and the West
Parkway-Atoka Gas Pool, Eddy County, New Maxico, are hereby
promulgated as follows-

SPECIAL RULES AND REGULATIONS
: FOR THE
WEST PARKWAY-STRAWN GAS POOL AND
WEST PARKFAY-ATOKA GAS POOL

RULE 1. Each well completed or recompleted in the West
Parkway-Strawn Gas Pool and/or West Parkway-Atoka Gas Pool or
in the Strawn and Atoka formations within one mile thereof, and
not nearer to or within the limits of another designated Strawn
or Atoka pool, shall be spaced, drilled, operated; and produced.
in accordance with the Special Rules and Regulations hexeiuatter
sat forth,

RULE 2, (a) Each gas well shall be located on a standard
unit contalning 320 acres, more or less, comprising any two
contiguous quarter sections of a single governmental section,
being a legal subdivision of the United States Public Laad :
Surveys.

RULE 3. The Secretary-Director of the Commission may grant
an exceptIon to the requirements of Rule 2 without notice and
hearing when an application has been filed for a non-standard

‘unit and the unorthodox size or shape of the unit is necessitated

by a variation in the legal subdivision of the United States
Public Land Surveys, or the following facts exist and the
following provisions are complied with:

TR TEN RN
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(a) The non-standard unit consists of quarter-quarter
sections or lots that are contiguous by a common
bordering side.

(b) - The non-standard unit lies wholly within a
standard proration unit for the well under the
applicable provisions of Rule 2 above and
contains less acreage than a standard unit.

L i e o et et s -

(c) The applicant presents written consent in the
form of waivers from all offset operators and
~ from all operators owning interests in the
standard proration unit for the well in which
the non-standard unit is situated and which
acreage is not included in said non—standard
unit. .

{d) In lieu of paragraph (c) of this ‘rule, the
applicant may furnish proof of the fact that
all of the aforesaid operators were notified
by registered or certified mail of his intent L B
to form such non-standard unit. The Secretary- ‘ 5
Director may approve the application if no such : o
operator has entered an objection to the forma-
tion of such non-standard unit within 30 days
after the Sooretaxy-nirector has received the
application.

RULE 4. Each well shall be located no near_er than 660
feet to the nearest side boundary of the tract nor nearer than
1980 feet to the nearest end boundary of the tract.

RULE 5, A gas well in the West Parkway—Strawn Gas Pool
shall be permitted to produce no more than 1,500 MCF of gas per
day during the effective period of these pool rules and a gas
well in the West Parkway-Atoka Gas Pool shall be permitted to
procduce no moxe than 2,000 MCF of cas per day during the effaective
period of the rules.

RULE 6. The operator of each newly completed well shall
cause a gas-ligquid ratio test to be taken on the well upon
_recovery of all load oil from the well.  Any well which is shut
in shall be exempted from the gaa—liquid ratio test requirement
so long as it remains shut in. The initial gas-liquid ratio test
shall be taken in the manner prescribed by Rule 7.

i RULE 7. Gas-ligquid ratio tests shall be taken on all wells
i during the months of March and September of each year. The

! initial gas-liquid ratio test shall suffice as the first semi-
annual test. Tests shall be 24-hour tests, being the £final 24
hours of a 72-hour period during which the well shall be produced
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at a constant normal rate of production. Results of such tests
shall be filed on Commission Form C=<116 on or before tha 10th

day of the following month. At least 72 hours prior to commence-
ment of any such gas-liquid ratio tests, each operator shall

file with the appropriate district office of the Commission a
test schedule for its wells specifying the time each of its

wells is to be tested. Copies of the test achedule shall also

be furnished to all offset operators. The Comiaission District
Supervisor may grant exceptions to the above test requirements
where it is demonstrated that wells produce no liguids.

Special tests shall also be taken at the requo-t of
the Secretary-Director and may also be taken at the option of
the operator. Such special tests shall be taken in accordance
with the procedures outlined hereinabove, including notification
to the Cammission and offset operatora. o )

RULE 8. An initial shut-in pressure teat shall be taken
on each gas well and shall be reported to the Commission on

RDLE 9, Any well completed after the ezfective date of

iéhase rules shall receive an allowable only upon receipt by

the appropriate Commission district office of Commission Forms
C-104 and C-116, properly executed. The District Supervisor
of the Commission's district office is hereby authorized to
assfign a temporary gas allowable to wells connected to a gas
transportation facility during the recovery of load oil, which
allowable shall no{ exceed the amounts set forth in Rule 5 of
these rules.

RULE 10. The initial balancing date shall be 7 o'clock
a.m. April the first, 1974. Subsequently, the date 7:00 a.m.
April the first of each year shall be known as the balancing .
date, and the twelve months following this date uhall be known
as the gas proration period

RULE 1l1l. Any gas well which has an underproducad status
as of the end of a gas proration period shall be allowed to
carry such underproduction forward into the next gas proration
period and may produc - . undexproduction in addition to the
allowable assigned during such’ succeeding period. Any allowable
carried forward into a gas proration period and remaining
unproduced at the end of such gas proration period shall be
car-illed.

RULE 12. Production during any one month of a gas proration
period in excess of the allowable assigned to a well for such
month shall be applied against the underproduotion carxied into
such period in datermining the. amount of allowable, if any, to
be cancelled.




-f~
Case No. 4976
Order No. R-4638

RULE 13. Any well which has an overproduced status as of A
the end of a gas proration period shall carry such overproduction
forward into the next gas proration period, provided that such
overproduction shall be compensated for during such succeeding
period. Any well which has not compensated for the overproduction
carried into a gas proration meriod by the end of such proration
period shall be shut in until such overproduction is compensated
for. If, at any time, a well is overproduced an amount equalling
three times its current monthly allowable, it shall be shut in
during that month and each succeeding month until the well is
ovarproduced less than three times 1ts current monthly allowable.

RULE 14. The allowable assigned. to a well during any one
month of a gas proration period in excess of the production for
the same month shall be applied against the overproduction carried
into such period in determining the amount of overproduction, if

any, which has not been compensated for.

RULE 15.  The COnnission may allow overproduction to be
conpensatsa for at a lesser rate than would be the case if the
well were completely shut in upon a showing after notice and
hearing that complete shut in of the well would result in
material damage to the well or reservoir.

_ RULE 16. The monthly gas production from each gas well
shall be metered separately and the gas production therefrom
shall be reported to the Commission on Form C-115 so as to
reach the Commission on or before tha 24th day of the month
next succeeding the month in which the gas was produced. The
Jperator shall show on such report what disposition has been
made of the produced gas.

RULE 17. Each purchaser or taker of gas shall submit a.
report to the Commission so as to reach the Commission on or
before the 15th day of the month next succeeding the month in
which the gas was purchased or taken. Such report shall be filed
on Form C-111 with the wells being listed in the same order as
they are listed on the appropriate proration schedule.

RULE 18. Failuxe to comply with any provision of these
rules shall result in the immediate cancellation of allowable
assigned to the affected well. No furtier allowable shall be
assigned until all rules and regulations have been complied with.
The Secretary-Director shall notify the operator of the well and
purchaser in writing of the date of allowable cancellation and
the reason therefor.

RULE 19. All transporters or users of gas shall file gas
well-connection notices with the Commission as soon as possible
after the date of connection,.

IT IS FURTHER ORDER#AD:

(1) That the locations of all walls presently drilling to
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or completed in the West Parkway-Strawn Gas Pool or the West i
Parkway-Atoka Gas Pool or in the Strawn or Atoka formations :
within one mile thereof are hereby approved; that the operator
of any well having an unorthodox location shall notify the
appropriate district office of the Commission in writing of
the name and location of the well on or before November 1, 1973.

(2) That, pursuant to Paragraph A. of Section 65-3-14: S,
NMSA 1953, contained in Chapter 271, Laws of 1969, existing
wells in the West Parkway-Strawn Gas Pool and West Parkway-Atoka
Gas Pool shall have dedicated thexreto 320 acres, in accordance
with the foregoing pool rules or, pursuant to Paragraph C. of
said Section 65-3-14.5, existing wells may have non-standard
spacing or proration units established by the Commission und
dedicated thereto.

Failure to ﬁ.le new rom C-102 with the COminion
dedicating 320 acres to a well or to obtain a non-standard unit
approved by the Commission within 60 days from the date of this
order shall subject the well to cancellation ¢f allowable.

‘ {3) That this cause shall be reopened at an exaniner
b hearing during October, 1974, to permit the operators in said ;
‘ pools to appear and present evidence to clearly establish the }
nature of said reservoirs, proper rates Of production tor wells :
therein, and special rules therefor. .

A R P e 3 e S5 e

(4) That jurisdiction of this cause is retained for the
entry of such further orders as the Comiuion may deem necessary.

=" DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated.

STATE OF NEW MEXICO A
OIL COYSERVATION COMMISSION

”~”

I. R. TRUJILLO, Chaiaan

% 7 Member
Secretary

L. POR’I‘ER, J.,
SEAL
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| CLARENGE E.HINKLE
; W.E.BONDURANT, JR.

i LEWIS C.COX,JR.

PAUL W. EATON,JR.

, CONRAD E.COFRELD
| HAROLD L.HENSLEY, UR.

. STUART D. SHANOR

LAW OFFICES

HINKLE, BONDURANT, COX & EATON .\~

SO0 HINKLE BuiLo NG
PoOsT Orrice Box IO

RosweELL,NEW MEXICO 88201

 _TELEPHONE (s08) 822-6510

MIDLAND, TEXAS OF FICE
521 MIDLAND TOWER,

i C.O.MARVIN
PAUL J. KELLY, JR.

September 24, 197§7mf1‘“

(@15} &8 3-4601
~\B31 B!

. ANDREW ALLEN

‘Mr. Dan Nutter

:0il Conservation Comm1ss1on
‘Box 2088

,Santa Fe, New Mexico 87501

.Dear Mr Nutter:

;¢]P1e se”con51der this as_a motion to contlnue
: (497 ch is included on the examiner's docket
‘for Ocgtober 2, 1974, until October - 974. This case
‘is being reopened to permit all operators in the West
Parkway-Straw1n and West Parkway-Atoka Gas Pools in
‘Section . 28, Township 19 South, Range 29 East to appear
‘and present evidence to clearly establish the hature of
‘the reservoirs, proper rates of- production for wells‘
‘therein and special rules theérefor. The reasoh for the
‘extension is that Mr. Larry Shannon of The Petroleum Cor-
poratlon has advised us that due to weather conditions,
‘etc. they would like to have a little more time within
which to obtain the necessary samples and 1nformatlon to
present at the hearing.

Yours sincerely,

BONDURANT, COX & EATON

bEH:cs

DOCKET MAILED

Date_2 5" Y25
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bocketl No. .'9-74

Dockets Nos. 30-74 and 31-74 are tentatively set for hearing on QOctober 30 and
November 13, 1974. Applicaticen for hearing must be {'iled at least 22 days in
advance of hearing date:

DOCKET: EXAMINER HEARING - WEDNESDAY - OCTOBER 16, 1974

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The following cases will be heard before Richard L. Stamets, Examiner, or Daniel S.
Nutter, Alternate Examiner: .

ALLOWABLE: (1) Consideration of the allowable “production of gas from seventeen
: prorated pools in Lea, Eddy, Roosevelt, and Chaves Counties,
New Mexico, for November, 1974;

(2) COnsideratlon of the allowable production of gas from five
prorated ‘pools in San Juan, ‘Rio Arriba, and Sandoval Counties,
New Mexico, for November, 1974.

CASE 5304 (Continued from the September 4, 1974, Examiner Hearing)

In the matter of the hearing called’ by the 0il Conservation:Commission
on its own motion to permit Mercury Production Company, ‘American
Employers' Insurance Company and all other interested. partles to appear
and. show cause why the Mercury State Well No. 1- located in Unit B of
Section 27, Township 10 South, Range 26 East, Chaves County, New. Mex1co
should not be plugged and abandoned in accordance with a Commission-
approved pluyglng program,

- CASE 5292: (Lontinued from the September 18 1974, Examiner Hearlggl

In +he matter of the hearing called by the 0i1" Conservatlon Commission
on its own motlon to permit El1 Paso Natural Gas' Company, United States
Fidelity and Guaranty Co., and all other interested parties to appear
and show cause why each of the following wells should not be plugged
and abandoned in accordance with a Comm1331on—approved plugglng program:

EPNG‘LudhiCk Well No. 11, located in Unit B, Section 19,
Township 30 North, Range 10 West, San Juan County,
New Mexico; )

EPNGVRineon Unit Well No. 127, located in Unit A, Section 28,
Township 27 North, Range 6 West, Rio Arriba County, New
Mexico; and

EPNG Warren A Well No. 2, located in Unit A, Section 23, Town-
e ship 28 North, Range 9 West, San Juan County, New Mexico.

——

CASE 4976: (Reopened) (Continued from the October 2, 21974, Examiner Hearing)

In the matter of Case No. 4976 being reopened pursuant to the provisions

of Order No. R-4638 to permit all operators in the West Parkway-Strawn

e by e
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C(Cae 4976 eontlnuced rFOm'rhge 1)

and weri Parkwuy Aloka Gas Pools in Section 28, Towns hip 19 South,
ltange 29 Kast, Eddy County, New Mexico, to appear and present evidence
Lo clearly ‘establish the nature of the renervo1rs, proper rates of
production for wells therein, and special rules therefor.

. CASE 5313: (Continued ‘and Readvertised)

. CASE 5338: Appl

Appllcatlon of E1 Paso Natural Gae Company for downhole commlngllng,
San ‘Juan’ County, New Mexico. Appllcant, in the above-styled cause,

seeks approval for ‘the" downhole commlngllng of Aztec-Pictured Cliffs
and Blanco-Mesaverde productxon in the wellbore of its Ludwick Well

N3. 11 located in' Unit B of Section” 19, Township 30 North, Range 10

West, San Juan County, ‘New Mex1eo

tion of Ameruda Hess Corporatlon for salt water disposal, Lea
Couﬁty ew Mb'lco. Appllcant% in the above styled cause, ‘seeks
authorxty to dispose of produced water into the Devonlan formatlon

State BTC Well No 1, located in Unit N of Section 35, Township ll South,
Range 33 East, ‘Bagley Slluro Devonian Pool, Lea County, New Mexico.

. @ASE 5339: Applicatlon of John L. Cox for salt water disposal, Lea County, New

Mexico. Appllcant in the above—sty-ed CQUQL, seeks authorlty to

the open-hole interval’ From approximntely 4989 feet to 5017 feet in his
U.3.M. Well No. 2, -located ‘in Unit H of Section 27, Township 9 South,
Range 37 East, West Sawyer-San 'Andres Pool, Lea County, New Mexlco

hASE 53401 Appllcatlon of Atlantlc Rlchfleld Company for a dual completlon, Eady

: v County, New Mexico._ Applicant, in the above—styled cause, seeks approval
B , for the”dual completion (conventional) of its State BR Well No. 1,

! ocat fUnlt K of Section 16 Township ‘21 South, Range 26 East,

Eddy- County, New Mexlco, in such a manner as to produce gas from an
undesignated Atoka gas’ pool through the tubing and gas from an undesignated
Morrow ‘gas’ pool through the casing-tubing annulus by means of a cross-
over assembly.

"%CASE 33415 Application of 'Téxas 011 & Gas Corporatlon for an unorthodox location,

Eddy County, New Mexlco Appllcant, in the above-styled cause, seeks
‘approval for the unorthodox location of its Williamson Fed. Well No. 3,
located 660 feet from the North 1ine and 1980 feet from the East line of
Section 9, Townshlp 20 South, Range 29 East, NMPM, Burton Flats-Morrow
Gas Pool, Eddy County, New Mexico, the E/2 of said Section 9 to be
deditated to ‘the well.

fCASE 5342: 5In theimatter of the‘hearihg'célled by the 0il Conservation Commission

on its own motion to permit Leon Davis, Fidelity and Deposit Company of
Marylend, and all other 1nterested parties to appear and show cause why
the New Mexico State "Heart" Well No. 1, located in Unit J of Section 16,
Township 14 North," Range 32 East NMPM, Harding County, New Mexico, should
not be plugged and abandoned in accordance with a Commission—approved
plugging program.
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CASE 9343:

CASE 5344:

CASE 5345:

CASE 5346:

CASE 5347:

JiRe
-

In the matter of the hearing calied by the 0il Longexxatlon Commission
on its own motion:to permit Puul llaskins, Trustee and Continental
Casualty Company,aud all other interested parties to appear and show
cause why the Arthur Cain Well No. 1, located in Unit N of Section 4,
Township 15 North, Range 33 East, Harding County, New Mexico, should
not be plugged and abandcned in accordance with a Commlss1on~approved

- plugging program.

In the matter of the hearlng called by the 0il Conservation Comm1s31on
on its own motion to pernit American Fuels Corporation and Aetna Casualty
and Surety Company, and all Other interested parties, to appear and show
cause why the following American Fuels Wells on the W-S Ranch in Colfax
County,  New Mexico, should not be plugged and abandoned in accordance
with a Commission—approved plugging program:

NM-B. Well No. i, located in Unit G of Section 6, Township 30
North, Range 19’East;

NM-B Well No. 2 located in Unlt P of Section 16, Townshlp 30
North, "‘Range 18 East;

A NM-B Well No. 4, locdted in Unlt H of qectlon 18, Township 30
North, Range 18 East;

NM-B Well No. 5, located in Unit P of Section 30, Township 30
North, Range 19 East; and

NM-B Well No. 10, located in Unit N of Section 24, Township 31
North, Range 19 Esast.

Application of Texaco, Ine. for downhole commlngllng, Lea County, New
Mexico. Appllcant in the above-styled cause, seeks approval for the
downhole comm:ngllng of production from the Fusselman, Montoya, and
Ellenburger formations, North Justis Field, in the wellbore of its

G. L. Erwin "B" Fed. (NCT-2) Well No. 5, located in Unit P of Section
35, Township 24 South, Range 37 East, Lea County, New Mexico.

Applleatxon of Continental 0il Company for downhole commingllng, Lea
County, NeW'Mexlco ) Appllcant, 1n the above styled cause, seeks approval
and the East Warren-Drinkard Pool in the wellbore of its Warren Unit

Well No. 11, located in Unit A of Section 35, Township 20 South, Range

38 East, Lea County, New Mexico.

Application of Continentsl 0il Company for downhole commingling, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks approval
for the downhole commingling of production from the West Warren-Blinebry
and East Skaggs-Drinkard Poole in the wellbore of its SEMU Berger Well

No. 21, located in Unit O of Section 19, Township 20 South, Range 38 East,

Lea County, New Mexico.

e P
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Docket No.
_4_

Applicntion of Continentul 011 Company f'or downhole comming ling, lLeo

Counly, New Mexico. Applicant, in the above-styled cause, seeks
approval Cor the downhole comningling
ond Drinkard Pools in the wellbores o
in Unit J of Section 6, Township 22 South, Range 37 East, and-its

AT e i

of production from the Blinebry
f Lts ©lliott B Well No. 6, located

Lockhart B-1 Well No. 9, located in Unit I of Section 1, Township 22

South, Range 36 East, both in Lea County, New Mexico. )




Docket No. 20-74

Dockets Nos. 29-74 and 30-74 are tentatively set for hearing on October 16 and -

October 30.

Applications for hearing must be filed at least 22 days 1in advance

of hearing date.

DOCKET: EXAMINER HEARING - doaEsthy - ‘oCTomER 2, 1974

, T SR T+ S Rt PO
9 A.M: ~ OIL CONSERVATION COMMISSION CONFERENCE ROOM,

STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The following cases- will be heerd before Daniél S. Nutter, Examiner, or Richard L.
Stamets, Alternate Examiner:

"CASE 5329:

In the matter of the:hearing called by the 011 Conservanxun Commis-
sion on-its own motion to. consider the:amendment .of Rule 109 of the
Commission Rules:and. Regulationo to require installation of blowout

+. preventers on all drilling and: workover tigs operating ia areas of

_wherever located.

' (Continued and Readvertised)

- unknown pressures or -high pressures ‘and-on.all drilling and workover

rigs operating within the corporate limits of any city, town, or
village or within 1320 feet of a habitation, school, or church,

" CASE 5305:

Application of Continental Oil Company for simultaneous dedication,

Lea County, New Mexico. Applicant, in the above-styled cause, seeks

an:order approving the simultaneous dedication of its Britt B Well

‘i No, 17:located in Unit P of Section 10 ‘and its Skaggs B Hell No. 7

. CASE 5330:

'Application of Texas Pacific 0_,
oo well locatiOn, Eddy: County, New. Mexico.f Applicant, in the above—
..8tyled cause, seeks approval for the unorthodox location of its

:;located in Upit K of Seetion 11, Township 20 South, Range 37 Rast,

- Eumont. Cas Pool, Lea County, Néw Mexico, sald wells to be dedicated
-to'a 320--acre non-standard proration unit comprising the SE/4 of said

-Section 10.and the SW/4. of said, Section 1}, said unit having previously
been approved by Commission Order No. R-908.

1

,,,,,,,

COmpany,’Inc. for an unorthodox gas

J. H. Ansley Unit Well No. 1 to: beslocated 660 feet from the North

-and, East lines:of Section .27, Townéhip 17 South, Range 26 East,

Kennedy Fa*ms-norrow Cas’ Pool, Eddy County, New Mexico, the N/2 of

‘said Section 27 to be dedicated toithe well.:

. (Reoeenen) s IR i

\  CASE 4976:

In the matter of Case No. 4976 being reopened pursuant to the provisions
of- Order No. R-4638 to permict.all operators in the West Parkway-Strawn
and; West Parkway-Atoka Gas Pools in Section 28, Township 19 South,

Range 29 East, Eddy County, New' Mexico, -to appear and present evidence
to clearly establish the nature of the reservoirs, proper rates of
production for wells therein, and special rules therefor.

t
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CASE 5331:

CASE 5288:

-2

Application of J. Gregory Merrion for downhole commingling, Rio Arriba
County, New Mexico. Appllicant, in the above-styled cause, seekc
approval for the downhole commingling of Devils Fork-Mesaverde and
Devils Fork-Gallup production in the wellbore of his NCRA State Wells
Nos. 1 and 4 located in Units E and J, respectively, of Section 16,
Township 24 North, Range 6 West, Rio Arriba County, New Mexico.

AR Wi
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CASE 5332:

CASE §333:

CASE 5334:

CASE 5337:

(Continued from the September 18, 1974, Examiner Hearing)

Application of Merrion & Bayless for downhole commingling, San Juan
County, New Mexico. : Applicant, in the above—styled cause, seeks
approval for-the downhole commingling of hydrocarbon production - from
the top of the Gallup formation at 5434 feet to the base of the Dakota
formation at 6570 feet in its Keeling Federal Well No. 1 located in
Unit B of Section 20, Township 25 North, Range 8 ‘West, Dufers Point-
Dakota Pool, San Juan County, New Mexico.

Applicatipn of C &K Petroleum, Inc.ffotva unit agreement, Eddy County,
New Mexico. Applicant, in the above-styled cause, seeks approval for
the West Airport Unit Area comprising 3,840 acres, more or less, of
Federal, Fee and State lands in Township 22 South, Range 26 East,

- Eddy County, New Hexico.

Application of Mark Production Ccmpany for an’ unorthodox gas well
location, Eddy County, New Mexico. Applicant, in the above-styled
cause, seeks approval for the unorthodox location of a gas well to be
drilled 660 feet from the South: and West lines of Section 9, Township 20
South, Range 25 East, Cemetery-Morrow Gas Pool, Eddy County, New Mexico,
the s/z of said Section 9 to be dedicated to the well,

Application of Stoltz, wagner & Brown for directional drilling, Lea
County, New Mexico. Applicant; in the above-gtyled cause, seeks
authority to re-enter and clean out to a depth of approximately 8400
feet 1ts H.-L. Vinson Well No. 1, formerly Gulf oil Corporation Vinson
Well No. 2, the surface location of which 1s 1980 feet from the North
and: East lines of Section 22, Township 9 South, Range 36 East, Cross-.

: ¥oads Siluro-Devonian Pool; Lea County, New Mexico, and to then

directionally drill said well in such a manner as to bottom the well
in the Devonian formation within a 180-foot radius of a point 2310
feet from the North line and 1320 feet from the East line of said
Section 22.

Application of Keesee & Thomas for an unorthodox oil well 1ocation,
Sandoval- County, New Mexico. Applicant, in the above-styled cause,
seeks approval for the unorthodox location of its Chacon Jicarilla
Apache "D" Well No. 1 located 870 feet from the North line and 1140
feet from the East line of Section 23, Township 23 North, Range 3 West,
Sandoval County, New Mexico. Said well was projected at an orthodox
location for a Basin-Dakota gas well, but was completed as an oil well
in the Dakota formation.
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CASE 5335:

-3

 Northwestern nomenclature case calling for the creation and extension

of certain pools in Rio Arriba, San Jusn and HcKinley Counties, New

‘Mexico:

'(a) Create. a new pool in McKinley County, New Mexico classified as

an oil pool for Gallup production, designated the Arroyo Chico—Gallup
011 Pool. . The- -discovery well ‘is: the Nottherm Minerals, Inc. Santa Fe

Pacific Railroad Well No. 7 located in: Unit ‘G of Section 29, Town-
ship 16 North, Range 6 West, completed October 15, 1973. The depth

of the casing shoe is 764 feet. Said pool would comprise:

_TOWNSHIP 16 NORTH, RANGE 6 WEST, PN
Section 29: SW/4 NE/4 ’

(b) Create a new pool i{n San Juan County, New Mexico, classified as a
gas pool for Chacra production, designated the Bloomfield—Chacra Pool.
The discovery well 1s the El Paso Natural Gas Cdlpany Hubbell Well
No. 9, located in Unit P of Section 18, Tawnship 29 North, Range 10

West. ' Said pool would comprige:

TOWNSHIP 29 NORTH, RANGE 10 WEST, NMPM
Section 7: SW/4 :
Section 18: All

Section 19: All

Section 20 NW/4

TOWNSHIP 29 NORTR RANGE 11 WEST, NMPH
Section-4: SW/4
Section 5: SE/4
Section 9: N/2 & SE/4
_Section 10: - s/2
 Section 11: S/2
Section 12: W/2-& SE/4
Section 13: All.
Section 14: E/2
Section 23: E/2
Section 24: All
Section 26: E/2

(c) Create a new pool in Rio Arriba County, New' Mexico, classified as
a gas pool for Gallup production, designated the Campo-Gallup Pool.
The discovery well is the Continental 0il Co. Conoco 29-4 Well No. 2
located in Unit R of Section 11, Township 29 North, Range 4 West.

Sald pool would comprise:

TOWNSHIP 29 NORTH, RANGE 4 WEST, NMPM
Section 11: NE/4

e et A A N
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(Case 5335 continued from Paﬁe 3)

(d) Create a new pool in Rio Arriba County, New Mexico, classified as
a gas pool for Pictured Cliffs production, designated the Gobernador-
Pictured Cliffs Pool The discovery well is the Lone Star Industries,
! : , -Inc. Schalk 52 Hell No. 1 located in Unit M of Section 24, Township 29
§ - North, Range 5 West. Said pool would comprise:

1 ) .
i TOWNSHIP 29 NORTH, RANGE 5 WEST, NMPM
Lo . Section 24' All
i

A(e) ‘Create a new pool in Rio Arriba County, ‘New Mexicdo, classified

as a gas pool for Gallup production, designated the Rosa~Gallup Pool.
The discovery: we;llis the Merrion & Bayless Gibbins Well No. 1, located
in Unit L of Section 20, Township 32 North, Range 5 West. Said pool
would comprise'

TOWNSHIP - 3é*' JORT
Section 20: '5/2
o ’ , Section 28:- .
; ’ . ‘Sectiom 29: E/2

‘ Section 33: NW/4

(f) Extend the Aztec—Pictured Cliffs Pool bOundary in San Juan County,
New Mexico, to include therein:

TOWNSHIP 28 NORTH RANGE 10 WEST, NMPH
Section 15" SW/&

TOWNSHIP 30 NORTH, RANGE 10 WEST NMPH
Section 7: N/2

(g) Extend the Blanco-Mesavorde Pool boundary in Rio Arriba & San
Juan CDuntiea, New Mexico, to 1nclude therein

TOWNSHIP 26 NORTH RANGE 2 HESTL7NMPM
Section 16

(n) Extend the Blanco-Pictured Cliffs Pool boundary in Rio Arriba
& San Juan Counties, New Mexico, to include therein:

. TOWNSHIP 28 . NORTH, RANGE 7 WEST, NMPM
Section 7: All

| TOWNSHIP 295?N0RT§_L RANGE 8 WEST, NMPM
Section 9: SW/4

TOWNSHIP 30 NORTH, RANGE 8 WEST, NMPM
Section 17: SW/4

TOWNSHIP 30 NORTH, RANGE 9 WEST, NMPM
Section 25: ° NE/4

"TOWNSHIP 30 NORTH, RANGE 10 WEST, NMPM
Section 5:  SW/4
Section 26: SE/4
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! (Case 5335 continued from Page 4)

* TOWNSHIP_ 31 NORTH, RANGE 11 WEST, NMPM N | o
Section 2: NW/4 ‘ ; SRR
Section 7: E/2

Y
2

TOWNSHIP 32 NORTH, RANGE 11 WEST NHPM

Section 19: E/2

Section 20: ~All : : - -
Section 21: W/2 i A :

Section 22: . SE/4 ) : : : '

(1) Extend the Gonzales-Mesaverde Pool boundary in Rio Arriba County,
New Mexico, to include therein.r }

TUWNSHIP 25 NORTH, RANGE 6 WEST NHPH N
Section 1: NE/4 . : _ s

1 Extend the Harris Hesa—Chacra Pool boundary in San Juan County,
New Mexico, to include therein: ‘

~ TOWNSHIP 28 NORTH, RANGE 9 WEST, NVBM
Section 34: NE/4

(k) Extend the Largo—Chacra Pool boundary in Rio Arriba & San Juan
Counties, New Hexico, to include therein:

TOWNSHIP 37 NORTH RANGE 7 WEST CNMPM -
Section 5: SW/4

Section 6: E/2 i

Section 7: E/2 - : .
Section . 8: All o s ' . R
Section 9: W/2 & SE/4 ' :
- Section : ALl . :
Sec 17: All
Section 18: All
4 Section 19: N/2

! Section 20: *All

: : Section 21: All
Section 28: W/2
Section 29: N/2
Section 30: All
Section 33: W/2

TOWNSHIP 27 NORTHl¥RANGE 8 WEST, NMPM
Section 13: NE/4
Section 24: N/2
Section 25: E/2

TOWNSHIP. 28 NORTH, RANGE 7 WEST, NMPM
Section 31: SE/4
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(Case 5335 continued from Page 5)

CASE 5336:

(1) Extend the Otero-Chacra Pool boundary in Rio Arriba County, New

Mexico, to include therein:

WNSHIP 26 NORTH, RANGE 6 WEST, NMPM

TO
Section 36: NE/& :

TOWNSHIP 26 NORTH, RANGE 7 WEST, NMPM
Section 24: E/f2

(m) Extend the Tapacito-Pictured Cliffs Pool boundary 1n Rio Arriba f

County, New Hexico, to include therein:

TOWNSHIP 26 NORTH, RANGE 4 WEST, NMPM
Section 3: N/2
Section 4: N/2

 TOWNSHIF .27 NORTH, RANGE & WEST _ NMPM
Section’19: NW/4& '
Section 22: SE/4
Section 26: NW/4
Section 27: All
Section 28: All
Section 33:- E/2
‘Section 34: All

TOWNSHIP: 27 NORTHL RANGE 5 WEST mma
‘Section "9:  SE[4 -
Section 10: SW/4
Section 27: SE/4
Section 34: NE/4
Section 35: NW/4

(n) Extend the Tocito Dome-Pennsylvanian D 011 Pool boundary in
San Juan County, New Mexico, to include therein."

TOWNSHIP 26 NORIH;;RANGE 18 WEST NHPM
Section 7: SW/4

Section 15: S/2 & NE/4

Section 20: NW/4

Section 22: N/2

Section 26: NE/4

Section 27: SE/4

Southeastern nomenclature case calling for the creation and extension

of certain.pools in Chaves, Eddy and Lea Gounties, New Mexico:

(a) Create a new pool in Eddy County, New Mexico, classified as a
gas pool for Morrow production and designated the Avalon-Morrow Gas
Pool. The discovery well is the David Fasken El Paso Federzl Well
No. 1 located in the SW/4 NW/4 of Section 3, Township 21 SOuth, Range
26 East, NMPM. Said pool would comprise:

Ty GBI S
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] TOWNSHIP 20 SOUTH RANGE 27 EAST, NMPM
i Section 33: §/2 o o
1 TOWNSHIP 21 SOUTH, RANGE 26 EAST, NaM
f Section 3: TLots 1 through 16 '
i Seqtions_4 and 5: A1l
Sections 8 and 9: a1}
Section 16: A1l
Section 21: an
- (b) Creaté a new péol‘in Eday Cahﬁiy,‘ﬂew”§§§i§§, classified as a
gas pool for Strawn production and designaiédﬁthé Avdlpnfst:qwn‘Gas
i ~ Pool. The discovéty'wéll_ngghé David_Faskeh%E; Paso Federal Well :
; o Noi 1 located 1n"thé“§ﬂ74fNWl4v6f‘Sé¢tioﬁ 3, Township 21 south, Range 26
( East, NMPM. Said Pool would comprise: - DR
? TOHNSHfﬁfZI:SObTHiukﬁﬁCE;*éﬁﬁlﬁT-'Nﬁ?ﬁ??‘ ? :
! Lots 1 through 16 R !

.888 pool for Mississippian~prbduction aﬁd‘deéignated‘the Denton Camp-
Mississippian_Gas_Ppgl, The discovery well is The Superior 01l Company
Chatten & Muncy Well No. 1 located” 0 of

‘South, Range 28 East, NMPM. Said‘pool_Wouid‘édﬁprise:

TOWNSHIF™S SOUTH;  RANGE 74 AST
Section 18: §/32

Section 19: E/3 ;

i o . H . T - B 1
! (d) Create a new pool in Eddy County, New Mexico, classified as an

§pilvpob;uf0r,wéltcamp prddu¢ﬁtqﬁfahd desigpgﬁed';he LaHyer ta-Wol fcamp !

frdai.aiﬁheiaiséavefﬁ?wéii*ié”%hé CitiéS‘SérVIQé”Ql;_Cbﬁpghi Simpson |

‘ A Well Mo, 1 located in Unit H of Section 29, Township' 21 South, - Range i

. 27 East, NMPM. said Pool would comprige: _ i

o - IOWNSHIP 21 SOUTH, RANGE 27 EAST. N - -
. Section 29: NE/g - _ J

e fe), Extend‘the AntéIOpe Ridge-Mbrrow‘CésﬁPbolsih“Lea County, New
Mexico, to include therein: -

g TOWNSHIP 23 SOUTH, RANGE 34 EAST, NMPM
; Section 21: §/2
Section 28: E/2 .

(f) Exten&bthe'At0ka4Pennsylvanian Gas Pool in"Eddy County, New
Mexico, to include therein:

! 2 TOWNSHIP 18 SOUTH RANGE 25 EAST, NMPM
. Section 10: E/2
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(g) Extend the North Bagley-Pennsylvanian Pool in Lea County, New
Mexico, to 1nc1ude therein:

TOWNSHIP 12 SOUTH, RANGE 33 EAST, NMPM
Section 6t Nw/4

(h) Extend the South Bell Lake-Morrow Gas Pool in Lea County, New
Mexico, to include therein:

TOWNSHIP 24 699'1'1'!',_ RANGE 34 EAST, N'MPH
Section 5: NW/4 . _
Section 6: N/2

'3_(1) Extend the Blinebry 011 and Gas Pool in Lea County. New Mexico,
" to include therein. o . . , , .

. TOWNSHIP. 20 SOUTH, RANGE 38 EAS']'.'g NHPH
Section 35:° NE/4 , d

.(3) Extend the Boyd-Morrow. Gas Pool in Eddy County, New Mexico, to
- 1nclude therein

5;. TOWNSHIP'19 SOUTH, RANGE 25 EAST, NMPM
Section 16: N/Z .

(k) Extend the. Burton Flat-Mbrrou Gas Pool in Eddy COunty, New Mexico,
to include therein: , .

TOWNSHIP 21 SOUTH, RANGE 27 EAsr;_nuru ‘
Section 14: N/2 .

:d;Z(l) Extend the Cabin Lake-Morrow Gas Pool in Eddy County, New Mexico,
L ulto include therein- : . .

TOWNSHIP 22 SOUTH,_ RANGE 30 EASTLNMPM
Section 1" s/2 :

{(m) ‘Extend.the Catclaw Draw Horrow Gas Pool in Eddy County, ‘New Hexico,

- to include. therein:

“TOWNSHIP 21 SOUTH, RANGE 25 EAST, NMPM
Section 27: All
‘Section 34: All

TOWNSHIPVZZ SOUTH, RANGE 25 EAST NMPM
Section 3: All :
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(n): Fxtend the Cemetary-Morrow Gas Pool in Eddy County, New Mexico,
to iriclude therein:

TOWNSRIP 20 SOUTH, RANGE 25 EAST, NMPM
Section 5: §/2

(o) Extend the Double L—QueenlAssocieted'?odl in Chaves County, New
Mexico, to iqclude therein: ;

TOWNSHIP 15 SOUTH, RANGE 29 EAST, NMPM

Section 2: All

(p) Extend the Eegle’creekésen'Andres Pool in’Eddy County, New Mexico,
to include therein: .

TOWNSHIP 17 SOUTH, RANGE 25 EAS;A,NMPH?
Section 13- 312 sW/4 ;

(qQ) Extend the South Flying M—Pennsylvanian Pool in Lea County, New
Mexico ‘to include therein: .

TOWNSHIP 9 SOUTH, RANGE 32 EAST) NMPM
Section 14: -SE/4
"Section 23: “E/2

(r) Extend .the Golden Lane—Horrow Gas Pool 1n Eddy County, New Mexico,
to include ‘therein: ‘ ; ;

TOWNSHIP 20 SOUTHJ RANGE 30 EAST, NMPM
" Section 31: Ef2

TOWNSHIP 21 SOUTH, RANCE 29 EAST, NMPM
Section 5t Lots 1 & 2, 7, 8, 9 & 10, "and 15 & 16

(s) Extend the .Golden Lane—Strawn Gasg Pool in Eddy County, ‘New Mexico,
" to inciude therein:

TOWNSHIP 20 SOUTH RANGE 30 EASTlfNMPH
Section-29' S/2

(t) Extend _the Los Medanos—-Atoka Gas Pool in Eddy County, New Mexico,
‘to’ include theréin:

TOWNSHIP 23 SOUTH, RANGE 30 EAST, NMPM
Section 1: N/2

(u) Extend the McMillan Seven Rivers-~Queen Pool in Eddy County, New
Mexico, to include therein: :

TOWNSHIP 20 SOUTH, RANGE 26 EAST, NMPM
Section ‘1: SE/4 NEJ4
Section 12: SE/& NE/4
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(v) Extend the Monument-Paddock Fool in Lea County, New Mexico, to
include therein:

TOWNSHIP 20 SOUTH, RANGE 37 EAST, NMPM
Section 15: SW/4
Section 22: NW/4

(w) Extend the South Salt Lake-Morrow Gas Pool in Lea County, New
Mexico, to include therein.,

TOWNSHIP 21 SOUTH, RANGE- 32 EASTlfNMPH
Section 4: Lots 3, 4, 5 and 6

(x) Extend the Sams Ranch Grayburg-San Andres Gas Pool in Chaves

County, New México, to include therein'

TOWNSHIP ‘14 SOUTH, RANGE 28 EAST, NMPM
Section 10: SE747

“Section 11: S/2

Section 14: N/2 and’ SE/4

Section 15: NE/4

() Extend the North Shoe Bar-Strawn Pool in Lea County, New Mexico,
to include therein:

" TOWNSHIP 16 SOUTH, RANCE 35 EAST17NMPH '
Section 13: SW/4

(z) Extend the Square Lake Grayburg—San Andres Pool in Eddy County,
New Mexico, to include therein:

TOWNSHIP 17 ‘SOUTH, RANGE 30" EAST NHPH
© Section 9: E/2 NW/&

“(aa)’ Extend the North Vacuum-Morrow Gas Pool in Lea County, New Mexico,

to include therein:

TOWNSHIP 17 SOUTH "RANGE 35 EAST, NMPM

Section 7: W72

:(bb) “Extend the Vada—Pennsylvanian Pool in Lea County, New Mexico, to

include therein:

TOWNSHIP 9 SOUTH, RANGE 33 EAST, NMPM
Section 2: NW/4

(cc) Extend the Winchester-Morrow Cas Pool in Eddy County, New Mexico,
to include therein:

TOWNSHIP 20 SOUTH; RANGE 28 EAST, NMPM
Section 2: S/2
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CASE 4548: (Reopened)

In the matter of Case No. 4548 be

<11~

d

ing reopened on the motion of the

Commission to consider the améndment of the speclal pool rules for

the Catclaw Draw-Morrow Gas Péol,
the applicability of said special
horizontal limits.

"Eddy County, New Mexico, to limit
rules to the confines of the pool's

e ymrtar
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Dear Sir:
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Commission order recently entered ‘in the subject case.
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Secretary-Director
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Docket No. 14-73

DOCKET: EXAMINER HEARING - WEDNESDAY - MAY 23, 1973

9 AM., - OIL CONSERVATION COMMISSION CONFERENCE ROOM, ;
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO ;

s e e et OIS P TR 0T

The fbllowing cases_wil] be heerd before Elvis A. Utz, Examiner, or Richard L. » f
Stamets, Alternate Examiner: ;

% CASE 4683: (Reopened) (Continued from the April 11, 1973 Examiner Heatin&)

In the matter of Case 4683 being reopened putrsuant to the provisions
of Order No. R-4286, which order established special rules and regula-
tions for the West Tres Papalotes~Pennsylvanian Pool, Lea County,

New Mexico, including a provision for 160-acre proration units. All
interested parties may appear and show cause why said pool should not
i be developed on less than 160-acre units.

CASE 4946: (Continued ftom the May 9, 1973 Examiner Hearing)

Application of Union Texas Petroleum for special pool rules, Lea
County, New' Mexico. Applicant, in the above-styled cause, seeks
the pronulgation of special pool rules for the Crosby-Fusselman
Pool, Lea County, New Mexico, including & provis1on for classifica-
tion of oil wells and gas wells, 320~-acre spacing for all wells,
and a limiting gas-oil ratio of 5000 to one.

CASE-4966: '(Continued from the May 9, 1973 Exaniner Hearl_g)

oty e B st e om0

Appllcation of Read & Stevens, Inc. for compulsory pooling, Chaves
County, New Mexico. Applicant, in the 2bove-styled cause, seeks an
order poollng all mineral interests underlying the N/2 of Section 36,
Township 12 South, Range 30 East, Chaves County, New Mexico, to be
dedicated to a weil to be drilled to the Queen formation in Unit*B
of said Section 36, in the Southeast Chaves Queen Gas Area. Also
to be considered will be the cost of drilling and completing said
well and the allocation of such costs as well as actual operating
costs and charges for supervision. Also to be considered is the
designation of applicant as operator of the well and a 200 percent
charge for risk involved in drilling said well.

i
'
i
!
1
1
i

SR

S CASE 4969: Applicatiou of Amoco Production Company for a special depth bracket -
i ' ; allowable, San Juan County, New Mexico. Applicant, in the above-

3 T styled cause, seeks the assignment of a special depth bracket allow-
able of 764 barrels of oil per day for the Tocito Dome Penmnsylvanian
"D" 011 Pool, San Juan County, New Mexico, to replace the current
regular depth bracket allowable for said pool of 382 barrels per
day. :

Gal R CASE 4970: Application of Robert G. Cox for directional drilling, Eddy County,
: i New Mexico. Applicant, in the above-styled cause, seeks authority
: to re-enter his Federal "EA" Well No. 1, a crooked hole the surface
location of which is 330 feet from the North and West lines of
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(Case 4970 continued from page 1)

CASE 4971:

CASE 4972:

-CASE 4973:

/
4

CAéé 4974:

CASE 4975:

Section 12, Township 18 South, Range 27 East, Empire-Abo Pool,

Eddy County, New Mexico, to set a whipstock at a depth of 4,200
feet and to drill in such a manner as to return the hole to the
vertical, and to bottom said well at a depth of 6,200 feet approxi-
mately beneath the surface location.

Application of Tesoro Petroleum Corporation for a secondary
recovery project, McKinley County, New Mexico. Applicant, in the
above-styled cause, seeks authority to institute a secondary
recovery project by injéction of water and/or gas into the Hospah
sand in its Santa Fe RR "A" Well No. 84 to be located five feet
from the South line and 2, 950 feet from the East line of Sectiom 1,
Township 17 North, Range 9 West, South Hospah-Lower Sand 0il Pool,
McKinley County, New Mexico.

Application of Skelly Oil Company for a unit agreement, Eddy County,
New Mexiczo. Applicant,,in the above-styled -cause,; seeks approval

- for the Forty=Niner Ridge ‘Unit Area: comprising 7; 679 acres, more or

less, of State, Federal, and Fee lands in Townsh1p 23 South,
Range 30 East, .Eddy County, New Mexico.

Application of Clayton W. Williams, Jr. for a unit agreement,
Eddy County, New Mexico. Applicant, in the above-styled cause,
seeks approval of the Badger Unit Area comprising ‘10,158 “acres,
more or less, of State and Federal lands in Townshlp 22 South,
Range 31 Fast, Eddy County, New Mexico.

Application of Atlantic Richfield- Company for a non-standard gas
proration unit and simultaneous dedication, Lea- County, New Mexico.
Applicant, in the above-styled cause; seeks the: -approval of a
non-standard 160-acre unit comprising the W/2 NE/4 and E/2 NW/4

of Section 12, Township 24 South, Range 36 East, Jalmat Gas Pool,
Lea County, New Mexico, to be simultaneously dedicated to its
Cooper Wells Nos. 1, 2, and 3 located in Units G, F, and B,
respectively, of sald Section 12

Application of Atlantic Richfield Company for a non-standard

‘proration unit, simultaneous dedication, and an unorthodox location,
Lea County, New Mexico. Applicant, in the above-styled cause, seeks

approval for'a non-standard 320-ac¢re gas proration unit comprising
the NW/4, N/2 SW/4, and W/2 NE/4 of Section 11, Township 20 South,

- Range 36 East, Eumont Gas Pool, Lea County, New Mexico, to be simul-

taneously dedicated to its W. P. Byrd Wells Nos. 5, a non-standard
location 1650 feet from the North line and 330 feet from the West
line, and No. 7, located 990 feet from the North line and 1980
feet from the West line of said Section 11.
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CASE 4951: (Continued from the April 25, 1973 Examiner Hearing)

Application of Atlantic Richfield Company for compulsory pooling,
Eddy County, New Mexico. Applicant, in the above-styled cause, seeks :
an order pooling all mineral interests ‘underlying the N/2 of Sec- |
tion 15, Township 21 South, Range 26 East, Eddy County, New Mexico, '
to be dedicated 'to a well to be drilled by the applicant at a

standard location to test the Morrow formation. Also to be con-
sidered will ‘be ‘the’ cost of drilling and- completing said well and
the ailocation of the cost theteof as well as actual operating
costs and charges for supervision. Also to be considered is the
designation of applicant as Operator and the risk involved in
drilling said well

CASE 4976: Application of The Petroleum Corporation for a dual completion,,

o creation of two gaeépools and s ’cial 'ules therefor, Eddy" County,
New Mexico. licant in’the! abo_ styled ‘cause, seeks' authority
to" dually complete its ‘Parkway West Unit Well No. 1 located in
Unit C of Section 28, Township 19 South Range 29 East,- Eddy County,
New. Mexico, to produce :gas ‘and : associated liquid hydrocarbons from
the Strawn and Atoka formations through parallel strings of tubing. ‘ ;
Applicant further seeks the designatlon of a Strawn pool and an
Atoka pool for. said well and the. promulgation of special pool rules
for ‘each, including classification of o0il wells and gas wells and
special gas—011 ratio limitations

T

CASE 4977: Application of Michael P. Grace 11 for ‘compulsory pooling and an
unorthodox gas well! location, Eddy County New Mexico. Applicant,
in the above-styled cause, ‘seeks 'an order pooling all mineral

: interests | underlying the N/Z of Section 12, Township 22 South,

B Range 26 ‘East, South Carlsbad Cas Fleld Eddy County, New } Mexico,

: to be dedicated to 4 well to be drilled to the Morrow formation at
an unorthodox location 1440 feet from the North line and 1880 feet
from the East 1ine of said Section 12. Also to be considered will
be the cost of drilling and completlng ‘said well and the allocation

i ) of the costs thereof as well as actual .operating costs and charges

‘ for °upervision, designation of the applicant as opérator of the well,

and thé establishment of a 200 percent risk factor for the well.

CASE 4978: Application of Adobe 0il Company for a dual completion and non- fa
standard gas well location, Eddy County, New Mexico. Applicant, in :
the above—styled cause, seeks authority to dually complete its Smith i
Federal Well No. 2 in such a manner as to produce gas from an undesignated
Atoka gas pool and from the Rock Tank~Upper Morrow gas pool through
parallel strings of tubing Applicant further seeks approval for the
non-standard location of said well for the Atoka formation at a point
660 feet from the South line and 330 feet from the East line of Sec-
tion 11, Township 23 South, Range 24 East, Rock Tank Gas Field, Eddy
County, New Mexico, said location hav1ng previously been approved for
the Upper Morrow formation by Order No. R-4456.
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CASE 4979:

CASE 4980:

CASE 4981:

Application of Michael ?. Grace II for directiomal drilling, Eddy
County, New Mexico. Applicant, in the above-styled cause, seeks
authority to set a whip-stock in his Alrport Grace Well No. 1,

the surface location of which is 1980 feet from the South line

and 2164 feet from the West line of Section 36, Township 22 South,
Range 26 East, South Carlsbad Gas Field, Eddy County, New Mexico,
and to directionally drill said well in such a manner as to bottom
the well in the Morrow formation at a point’ apprOximately 500 feet
Northeast of the surface location.

Application of Pubco Petroleum Corpofatlbh'forApbOI creation, an oil
discovery allowable, and surface commingling, Lea County, New Mexico.
Applicant, ‘in the above-styled cause, seeks the creation of the

~ Humble City-Wolfcamp Pool and the assighment of approximately

47,970 barrels of oil discovery allowable to the discovery well for

said pool, applicant's Shipp Well No. 4 located in Unit L of Sec-

tion 11, Township 17 South, Range 37 East, Lea County, New Mexico,
Applicant further seeks" authority to- commingle production from said

‘pool with* production from the ‘Humble" City—Strawn ‘Pool’ underlylng
applicait's’ Shipp lease after separately meterlng the Wol fcamp production.

Southeastern nomenclature case calling for an order for the creation
and extension of certain”pools in Eddy, ‘Lea, and Chaves Countles,
New Mexico:

(a) - Create’ a new pool in Eddy County, New Mexico, classified as a
'gas pool for Cisco production and designated as the West Atoka-Cisco
Gas Pool. The discovery well is the Coquina 0il Corporation Five
Mile No. 1 located in Unit H of Section 14, Township 18 South,

Range 25 ‘East, NMPM Said pool would comprise:

TOWNSHIP 18 SOUTH, RANGE 25 EAST NMPM
Section 14: EJ2

(b) Create a new pool in Eddy County, New Mexico, classified as a
gas pool for Morrow production and designated as the Cabin Lake-
Morrow Gas Pool. The discovery well is ‘the Phillips Petroleéum
Company Jamés A Com No. 1 located im Unit O of Section'2, Town-
ship 22 South, Range 30 East, NMPM. Said pool would comprise:

TOWNSHIP 22 SOUTH, RANGE 30 EAST, NMPM
Section 2: S/2

(c) Create a new pool in Eddy County, New Mexico, classified as a gas
pool for Morrow production and designated as the West Sand Dunes-

‘Morrow Gas Pool. The discovery well is the El Paso Natural Gas Company

Mobil Federal No. 1 located in Unit J of Section 29, Township 23 South,

"Range 31 East, NMPM. Said pool would comprise:

TOWNSRIP 23 SOUTH, RANGE 31 RAST, NMPM
Section 29: . Ef2

T N S VT T

R S P T~



Examiner Hearing - Wednesday - May 23, 1973 Docket No. 14=73
-5-

(d). Create a new pool in Lea County, New Mexico, classified as

an oil pool for Wolfcamp production and designated as the North

Shoe Bar-Wolfcamp Pool. The discovery well is the Pubco Petroleum

Corporation Skelly State No. 1 located in Unit I of Section 14,

Township 16 South, Range 35 East, Nﬁ?M. Said pool would comprise:
TOWNSHIP 16 SOUTH, RANGE 35 EAST, NMPM -
Section 14: SE/&“c“ . —

“

‘(e) Extend the West Atoka-Morrow Gas Pool in Eddy County, New -
Mexico, to include thereih' .

TOWNSHIP 18 SOUTH RANGE 26 EASIL NMPM
Section 18: S/2 -7

£) Extend the Blinebry ‘Gas Pool in Lea County, New Mexico, to
include therein'

- f | TONSHIP 22 SOUTH, RANGE 36 EAST, NMPM
- - ‘Section ‘1:  NE/4 i

TOWNSHIP 22 SOUTH,,RANGE 37 EAST NMPM
Sectlon 6: N/2 g

(g) Extend the East Brunson-McKee Pool in Lea County, ‘New Mexico,
" to’include therein: _ B -

TOWNSHIP 22 SOUTHJ RAhGE 37 EAST NMPM
Sectlon 24 SW/4 - ; .

(h) Extend the Buffalo Valley-Pénnsylvaﬁian’Gas'Pool in Chaves
County, New Mexico, to 1nclude therein: NS

e

TOWNSHIP 15 SOUTH, RANGE 27 EAST NMPM
Section ll E/2

(1) Extend the Burton Fla;-Morfow Gas Pool in Eddy County, New
Mexico, to include therein:

TOWNSHIP 21 SOUTH, RANGE 27 EAST, NMPM
. Section 2: Lots 1 through 8
~ Section 3: Lots 1 through 8

'(3) Extend the East Caprock—Peﬁnéylvanian Pool in Lea County, New
Mexico, to include therein:

TOWNSHIP 12 SOUTH, RANGE 32 EAST, NMPM.
Section 10: SE/4
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. (k) Extend the Catclaw Draw-Morrow Gas Pool in Eddy County, New
" Mexico, to include therein:

: TOWNSHIP 21 SOUTH, RANGE 26 EAST, NMPM

S Section 30: All

(1) Extend the Cedar Canyon—Morrow Gas Pool in Eddy County, New
Mexico, to include therein:

. : _ TOWNSHIP,Z&ZSOUTH, RANGE 29 EAST, NMPM
Section 10: All

(m) Extend the Double L-Queen Assocxated Pool in Chaves County, New
Mexico, to include therein:

TOWNSHIP 14 SOUTH RANGE 29 EAST, NMPM
Section 35¢ All

o o TOWNSHIP 15 SOUTH, RANGE 30 EAST, NMPM
o ‘ _ SR Section 5: NE/4

(n) Extend the East EK—Queen Pool in Lea County, New Mexico, to
4nclude therein:

TOWNSHIP 18 SOUTH, RANGE 34 EAST, NMPM
Section 21: S/2 SE/a

(6) Extend the Golden Lane-Strawn Gas Pool in Eddy County, New ‘
Mexico, to include therein.

TOWNSHIP 21 SOUTH, RANGE 29 EAST, NMPM
= . Secdtion 5: Lots 1, 2, 7, 8 9, 10,
15 and 16

to include therein:

TOWNSHIP 17 SOUTH, RANGE 29 EAST, NMPM
Section 28: 'N/2

(q) Exne1d the Justis-Montoya Pool in Lea County, New Mexico, to
include therein:

TOWNSHIP 25 SOUTH, RANGE 37 EASTL_NMPM
Section 13: SE/4

(r) Extend the Sand Dunes—Cherry Canyon Pool in Eddy County, New
Mexlco, to include therein:

TOWNSHIP 23 SOUTH, RANGE 31 EAST, NMPM
Section 23: SW/4 SE/4

(p) Extend ‘the Grayburg-Morrow Gas Pool in Eddy County, New Mexico, :

v 1 e s sbp e o e
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(s) Extend the West Sawyer-San Andres Pool in L
ea Coun
Mexico, to include therein: uaeys &ew

TOWVSHIP 9 SOUTH, RANGE 37 EAST, NMPM
Séction 22:  SE/4
Section 23: E/2 Sw/4

(t) Extend the West Tres Papalotes-Pennsylvanian P
- ool in Lea
New “531C°: to include theérein: y County,

'rownsmp;lafsoum, RANGE 34 EAST, NMPM
Section 29: NW/4

(u) Extend the Twin Lakes-San Andres Pool in Chaves Co
ty,
Mexico, to include therein: unty, New
TOWNSHIP 9 SOUTH, RANGE. 28 EAST, NMPM
_ Section 1: SE/4 NW/4 and NE/& SW/&

CASE 4943: (Continued from the May 9, 1973 Examiner Heariqg)

Application of M. W. Staples for an unorthodox oil well location,
Eddy County, New Mexico. Applicani, in the above-styled cause,
seeks authority to produce oil from his Vanderventer Well No. 2
located 1310 feet from the North Iine and 1330 feet from the East
1ine of Section 20, Township 18 South, Range 28 East, Artesia
Pool, Eddy County, New Mexico. Said well was drilled as an injec-
tion well at said location pursuant to authority granted by Order

No. R-3341.
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PARKWAY WEST UNIT wELL NO. i (UT)

WEST PARKWAY STRAWN POOL e
EDDY COUNTY, NEW MEXICO | | o
. Date Condensate Gas " Oil Gas | ‘Measured
S .-~ Production Production - Ratio Shut-in BHP
v o “"‘1973 {Bbls/Month) {MCF/Month) — ~ PSIG@10,200 ft.)
| oet. 4,082 19,411 4755 | |
Nov. 2,767 14,168 5120 . 3,957
Dec. 2,883 15,357 5327
1974 : | S N
Jan. | 2, 462 13,183 5354 -3,622 s
| Peb. 2,000 12,132 5802 | kg
Mar. 2, 809 14,134 - 5032 .
Apr. ’ SHUT - IN g‘ /_’ _ M/ 3,639
+ My SHUT - IN K &;Z’ | I
i jume 2,979 18,709 6280
1 Juy 5,939 16,712 2813
Aug. 2,580 11,477 | 4448
TOTAL 28,592 135,283 4731
— AMETS
EFORE EXAM!NER ST
OILBCONSERVATION COMMISSION .
EXHIBIT NO. ,5.._-#——

CASE NO. __'-_-Lﬁ_'_lLe..‘__————-—-—— : A

Submitted bYW '

Hearing Dote_toielay

[




PARKWAY WEST UNIT WELL NO. 1 (LT)
WEST PARKWAY ATOKA POOL
EDDY COUNTY, NEW MEXICO

. Date’ Condensate - Gas Oil -Gas  Measured Coo
S Production Production - Ratio Shut-in BHP
’ o ’ leIs /Month) (MCF /Month) PSIG @10,500 ft.

| 1973 : ,
Oct, 1,450 44,149 . 30,448
Nov. 557 26,844 48,194 2,717
Dec. 366 20,877 57,041 SN
o - o
T Jen. 219 13,201 60, 279 2,121 SR T
| Peb. 182 10,764 59,143 | i
Mar. 168 9,749 58,098 |
| oA SHUT-NG g o Soles  Cou A R
My  SHUT-N /T &g+ 4 o .i
June - 197 10,782 54,731
oy o 136 10,360 76,177 |
Aug. 77 8,404 109,143 F
TOTAL 3,32 155,130 46, 280 SR
EXAMIN N
\EEégNEE’VAT‘ON COMM'SS‘O o
© Ex\—usu NO. .
Submmed b‘l W L
iearing Dote ,Lelﬂzl:'// R
L SEPRINESE S i |
L
{
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CORE LABORATORIES, Inc.
Petroleum Reservoir Engineering =
DALLAS. TEXAS 7m207

October 14, 1974

RESERVOIR FLUID ANALYSIS

22 g il

BEFORE EXAMINER STAMETS
OIL. CONSERVATION COMME. $ICN

EXHIBITNO. S~
CASENO._ H 916
Submitted by e Qs Gl
Hearing Date_{o|le]34

The Petroleum Corporation
3303 Lee Parkway
Dallas, Texas 75219

|

Cot oy ~ s s vt s

"Ai:té:ition: Mr. Larry C. Shannon

Subject: Phase Determination
: Parkway West Unit No. ] Well
Parkway West Field o
E"d“dyi"Couxity, New Mexico T
Our File Number: RFL 74547

_d;entlemen: : ) 5 %W

éémples of primary separator liquid “_and“va por collected from the sub-
ﬂiﬁd"étd&y. We were requested to analyze the primary separator

producing gas-ﬁquid ratio and perform a phase determination on the
resulting reservoir fluid at 162°F, The results of these tests are
presented on the following pages.

The producing gas-liquid ratio was reported to be 4755 cubic feet of
primary separator gasat 14, 65 psia and 60°F. per barrel of stock

tank liquid at 60°F. In our laboratory, this ratio was found to be
equivalent to 3949 standard cubic feet of primary separator gas_per
barrel of primary separator liquid at 389 psig at 60°F. This ratio was
then used in conjunction with the measured compositions of the separator
products to calculate the composition of the resulting well stream ’
material and these data are shown on page two,

in a visual cell ét the reservoir temperature 162°F, During a constant
composition expansion at this temperature, the dew point pressure

R G

B N




‘are the results of the pre =

The Petroleum Corporation T ~Page Two
Parkway West Unit No, 1 Well

of this mi was observed to be 4380 psig. - Presented on page three
arre-refations and retrograde liquid

volume measurements that were performed on a sample of this fluid.

It has been our pleasure to perform this study for you. Should you have

‘any questions regarding the data, please do not hesitate to contact us,

Very truly yours,
Core Laboratories, Inc.

Reservoir Fluid Analysis

%A’f ‘ﬂ’lm MS

P. L. Moses
_ Manager
PLM:HLS:hm

7 ce. - Mr, Larry C. Shannon

The Petroleum Corporation
Dallas, Texas 75219

PROPES . R i At K S S e S B PR S

UTTREONSISTUR PR

Brend -'—.u:-w.:.’.:wW“ FAY LR




CORE LABORATORIES, INncC.

Petroleam Reservoir Engineering
DALLAS, TEXAS'

Pagé_l _of 3
Fﬂe_BELJiiéL___ i
Company_The Petroleum Corporation Date Sampled_ogtgbg 1974 i
Well___ Parkway West Unit No. 1 County_ Eddy
Field  Parkway West State New Mexico ,
S FORMATION anRAcmms'ncs A
Formation Name Strawn ; i
Date First Well Completéd _March 29 1973
Original Reservoir Pressure —____PS4442 IC @ ____.__F°440 't.
Ongmal Produced Gas-Liquid Ratio QCF/Bb]
' Production Rate L _Bbls/Day
Separator Pressure and Temperature PSIG ___°F.
Liquid Gravity at 60° F. : ° APT
Datum . o Ft. Subsea
WELL CHARACTERISTICS g »
‘Elevation : ; i 3331 'K 3321 GL i ) A
Total Depth 10720 PBTD : Ft.
Producmg Interval 1024(37-54 10448 56 Ft. ;
Tubing Size and Depth 2-1/16 ' 1y, 410132 _Ft.
Open Flow Potential 2,014 _ MMSC'F/D&Y
Last Reservoir Pressure __1___PS36 3 IG @ -10000 _Ft.
Date April 6 - . - - 19‘74 :
Reservoir Temperature 162 °F. @ ._LQ_4_4_0___Ft
Status of Well
Pressure Gauge i o
o SAMPLING CONDITIONS ,
Flowing Tubing Pressure : 450 PSIG - s
Flowing Bottom Hole Pressure S PSIG CL
Primary Separator Pressure 380 4 PSIG o
Primary Separator Temperature 10-75 °F.
Secondary Separator Pressure 31 | _PSIG
Secondary Separator Temperature - it - °F.
Field Stock Tank Liquid Gravity ° API @ 60° F.
Primary Separator Gas Production Rate o MSCF/Day
Pressure Base 14,65 PpSIA
- Temperature Base 60 o R
Compressxblhty Factor (F,,)
Gas Gravity (Laboratory)
Gas Gravity Factor (F,) .
Liquid Production Rate @ 60° , Bbls/Day
Primary Separator Gas/_Stock Tank Jiquid Ratio 4755 SCF/Bbl
or _Bbls/MMSCF

Core Laboratories, Inc., Engineer Tefteller Inc,

REMARKS:

opinions or interpretations are based on observations and mterml supphed

These analyses,
le. The interpretations or opinions expressed represent the best judgment o

this report is

the cﬁnl to whom, and lor whose exclusive and confidential use.
{ boratories, Inc. (all errors’ and omisslons exceptedj: but

Core Laboratorles, lne and its officers and employees, assume no responsibility and make no v.srrnnty or repmenhtiom as to the produclivity, proper opera-

tlon, or profitableness of any oil, a8 or other inineral wall or zand in connection with which such report it used or reliel upon.
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- CORE LABORATORIES, INC.
Petroleum Reservoir Engineering
DALLAS. TEXAS

Page____2 of 3

Fle_RFL 74547

Well____Parkway West Unit No, 1

Hydrocirbon Analyses of Separator Products and Calculated Well Stream ;
Separator Liquid Separator Gas Well Stream
Component Mol Per Cent Mol Per Cent  GPM Mol Per Cent GPM
Hydrogen Sulfide - Nil Nil Nl - MEER RS
Carbon Dioxide 0.06 0.22 0.19 L
Nitrogen , 0.14 1.36 » 1.12 &
Methane - , 9,42 77.12 63. 81
Ethane : 9,41 13.44 12,65
Propane 11.57 5.37 1.469 6.59 1.803
. iso-Butdne - : .2.91 0. 60 0.195 1,05 0. 341
n-Butane 8.42 1.26 0.395 2,67 0.837
iso-Pentane 3.56 + 0,22 0.-080 0.88 0.320
n-Pentane ‘ 4.38 0.23 0.083 .05 0.378
Hexanes 6.72 0.10 0.041 L.40 0.568
Heptanes plus 43.41 0.08 0.036 8.59 5.535
: 100.00 100. 00 2.299 100. 00 9.782
Propertlesofﬂeptanesplus )
APl gravity @ 60°F. — _45.9 :
Specific gravity @ 60/60° F.  __0.7975 0,797
Molecular weight 163 103 = - 163

Ca]culated separator gas gravity (air = 1.000) = _0. 71 9 .
Calculated gross heating value for separator gas=___1236 BTU o . [
per ‘cubic foot of dry gas @ 14.65 psia and 60° F. '

Primary separator gas collected @-380 _ psigand ___70 _ °F. | '
Primary separator liquid collected @_380 __ psigand ___70 _°F. ‘ :

Primary separator gas/separator liquid ratio 3949 SCF/Bbl @ 6C}°F
Primary separator liquid/stock tank liquid ratio 1,204 Bbls @ 60°F./Bbl

Primary separator gas/well stream ratio 803,59 MSCF/MMSCF
Stock tank liquid/well stream ratio ¥S%. 0 Bbls/MMSCF

These anszlyses, opinions or Interpretations are based on observations and material supplied by the client to whom, and for whose exclusive and confidentia] use,

'-hll report is made. The interpretations or opinions expressed represent the best judgment of Core Laboratories, Inc. (8]l errors and omlissions ex. }: but

Core Laboratories, Inc. and its officers and employees, assume no responsibility and make no warranty or representations as to the productivity, proper opera-
tion, or vmﬁublemu o! any od s-u or ou\er mlnml well or umd ln mneetlon with wh{ch :ucl\ nport h uud or reiled upon.
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CORE LABORATORIES, INC.
Petrolewm Reservoir Enginsering
DALLAS. TEXAS
Page__3.___of 3 4
File_ RFL 74547 S
Well___Parkway West Unit No, 1 ‘ '
Pressure-Volume Relations of Reservoir Fluid at 162° F.
{Constant Composition Expansion)
- Pressiire Relative Retrograde Liguid Volume,
. _PSIG_ YVolume Percent of Total Volume
- 5000 : 09648
4800 : - 0.9745
4600 : 0.9858
4500 . 0.9919
4400 S 0.9987
4380 Dew Point Pressure 1.0000 0.0
4300 1.0059 3.5
4200 1,0137 7.7,
4000 1.0324 15.0°
3800 , 1.0542 20.7
3600 1.0803 23.7
3200 1.1510
2830 o 1,2487
2455 : 1.4002
2195 _ ' 1.5523
1910 1.7809
1705 2.0101
1540 2,2393
1410 2.4687
1240 . 2,8329
1110 ~ 3.2157
1010 3.5986
920 3.9816
i
!
BRI ¢ o, 5 o o St L e w,...':f B S imie thom e o Thow nche e ot
oo R I R R K e B g el .';‘"‘.:‘.;':.8‘3’?&..1“"“"‘.‘.‘.% Toom, (he productivity, proper opera-
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Form C-107
$-1-61

Lann

- -::::_»:g'sse.zVZ\TION COMM. L't‘i 7é

Yt 0

NEW MEXICO OllL. CONSERVATION comwzsgiéﬁ RS
SANTA FE, NEW MEXICO ,usl; R

CATIO MULTIPLE COMPLET{ON .,:; .

APPLICATION FOR MULTI COMPLE“(%QN APR 261573

1

H..,.,,_»_,...._.

Santa Fe i
Cperator Cogn(y Date x . .
The Petroleum Corporation ___|Eddy : : -April 23, 1973 : S
ddress ] ease ell No. i o
3303 Lee Parkway, Dallas, Texas 75219 Parkway West Unit " 1 - ;
Locatien | Unit Sectlion = Township L/V Range = e
ofwel | v 28 e 193 29

1. Has the New Mexico Oil Conservntion Commission heretofore authorized the m\;l:iple completion of a well in these same pools ot in the same
zones within one mile of the subject well? YES_ NO__X

2. If answer is yes, idéntif;' one such instance: Order No. 3 Operator Lease, and Well No.:
Fl‘l_anellowin; facts are submitted: Upper Intermediate ) Lower
S . .. Zone L Zone ) Zone -~
a. Name of Pool and Formation Strawn Vv Atoka o : SR
b. Top and Fottom of 10, 246 : - 10,578 o
Pay Section ‘ :
(Perforations) . . .- .. 10, 455 i . 10, 588
c. Type of production (Oil or Gas) Gas S v Gas
d. Method of Production | . ' :
(Flowing or Artificial Lifr) Flow : Flow
4, The following are attached. (Please check YES or NO)

o

es | No . . ) ' § ;
D a. Diagrammatic Skétch of the Multiple Completion, showing all casing strings, including diameters apd setting dcplﬁs! cedtral- - o i
izers and/ot turbolizers and loc¢ation thereof, quantities used and top of cement, perforated intervals, tubing scrings, tncluding - . :
diameters and setting depth, location and type of packersand side door chokes, and such other information as may be pertinent.
X] b. Plat shewing thé location of ail wells on applicant’s lease, all offset wells on offset leases, and the names and addresses
e of operators of all leases offsecting applicant’s lease. . ‘
[E c. Waivers éonserting to such multiple completion from each Gffset operator, ot in lieu thereof, evidence that said offset opera-
) tors have been furnished copies of the application.®

m d. ' Electrical log of the well of other acceptable log with tops and bottomsko} producing zones and imerva_lg;of j»erfou_tiéh-iﬁ-
dicated thereon. (If such log is not available at the sime application is filed it shall be submitted as provided by Rule 112-A.)

o000 &8

5. List all offset ‘operators: to the lease on which this well is located together with their correct mailing address.

A formal hearing for the establishment of Temporary Field Rules and approval for a

dual completion has been placed on the docket for May 23, 1973. Additional informa -

tion will be presented at this hearing.

6. Were all operators listed in Item 5 above notified and furnished a copy of this application? YES No__X . . If answer is yes, give
date of such notification .

; i
P . e it

CERTIFICATE: I, che undersigned, state that I am the Petroleum E‘lglneerk of me_Ihe_Pﬁn:Q n

(company), and that 1 am authorized by said company to make this report; and that this report was prepared
under my supervision and direction and that the facts stated therein are true, correct and complete to the best of my knowledge.

Si{gnature

*Should waivers from all offset operators not accompany an application for administrative approval, the New Mexico Qil Conservation Commise -
sion will hold the application for-a period of twenty (20) days from date of receipt by the Commission’s Santa Fe office. If, after said twenty-
day period, no protest nor request for hearing is received by the Santa Fe office, the application will then be processed. i

:, NOTE: If the proposed multiple completion will result in an-unorthodox well location and/or a non-standard proration unit in _ane ormore of
@ the producing zones, then separate application for approval of the same should be filed simulcaneously with this application.
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MULTIPOINT AND ONE POINT BACK PRESSURE TEST FOR GAS WELL

NEW MEXICO OIL CONSERVATION COMMSSION

Cowe 4976

Form C«122
Ravised 9=1.8%

e Ay R 4 e e = 1 e

[Typs Tent 3 ‘Test Date
X7 nitial ] Annual (O] special | 3-29-73
Company Conn;ec(lon ] -
The Petroleum Corporation None :
Pool Formatton Unit
Wildcat Strawn C
Completion Date Total Depth Plug Back TD Elevation : Farm or Lease Nome
3-26-73 11,802 10,720 3321 G:L. | Parkway West Unit
Ceq, Bige . ¢ LA Bwt Al ; Petforniions) - Well Ne.
5-1/2 1 17 4,892 10,598 | rrem 10,246 Yo 10,456 , ] -4 :
The: faq . {4 Gel At | Potioraticnar ’ Unit Sec,  Twp. Age.
2-1/16] _3.25 | 1,751 10,132 | From To C__28 195 29E
Type Ylgll -§mlc_ﬁ— Bradenhead — G.G. or G.O. Mulliple Pocker Set Al Q@ty
G.G. Multiple - 10,132 Eddy
Producing Theu Reservole Temp, *F Mean An:nual Temp. *F | Baro. Press. — [ Sidle .
“Tubing 1140 #» 10,132 60 13.2 - New Mexico .
L ‘ H 3 [} %COy %N, % HpS Prover Meter Run Tops
10,132] 10,13 .706" .31 1.26 Nil X Flange
o __FLOW DATA : , TUBING DATA CASING DATA Duralion
No‘ Frover Orcilice Presa. Dift, Temp. Press, Temp. Prtgco . i Tempe ot
j ! _‘s'":-: . stze-|  p.otegs bw o [ Pl -or  pestg. o " Flow .
Gl - 2740 60 Packer 11 Hours
1.]3:0b6  x 1.250 796 6 80 2234 70 Packer 11 _Hours|
2. 13.068 — x T1.250] 802 15 89 11815 72 - | Packer 11 Hours
3. |3.068 x~ T.250] 8227 23 97 |1520 72 Packer 11 Hours
4. |3.068  x 1.250( 802 28 99 11331 72 Packer 11 Hours
5. . H . S e :
B RATE'OF FLOW CALCUL ATIONS z
1 ’ Goeﬂlclenl oo Preoo“iro Flow Temp. Gravity Super Aate c‘sl Flow
CINO.| (24 Hour) PwPrm P P:.c:" P:;“ :.::: ":-:, 0, Mctd
' 17.577 69,68 809.2 9813 1.190 1000 618
12 7 ;5j577 . 1 105358 L 8]5‘;2 ; 9732 1.190 S S D’BE\ 1054
3.{7.577 138.60 835.2. . 9662 1,190 .088 1314
a. | 7.577 151.08 815.2', .9645 ~1.190 1.086 1427
S. |
NO R Temp. °R % z Ggu quulfrl'Hygdrocatbon Rotio 5- 6 Mcl/bbl,
1 — - A.P.I. Gravity of Liquid Hydrocarbons 56.6 Deq.
L1121 R40 - | 1.39 828 Specific Gravity Separator Gas, 706 XXXXXX XXX
2.11.22 549 1.41 . | .848 Specilic Gravity Flowing Fluid XXX XX = 1.161
3.51.25 557 1.44 | .845 Critical Pressure 668 psaa. | 049 _ _psaa
4. 11,22 8559 _1.44 848 Criticol Temporature 388 ni_54] R
5. : ’
F._2783.2 (;2 4 . . - S
NOT P2 < P,,J . RZ_ [ REi-mZ | :J S 1.411 m[ :1'2 " "a_l.41]
! 2271 2 | 5158 | 2422 R R
2 1863.2 7 12 4108 '
4 1486.2 2209 5371 R?.R?
5 ~
Absolute Open Flow 20] 4 Mcid @ 15.025 | Angle of Slope 6__4.5.;0__.___. Slope, n__L.Qﬂﬂ..
Hemarks: ’
w2
Apptoved By Commissions Conducled By: ) Calculated By: Checked By:
CONE & KERLEY, INC. Bill Kerley )
7 7{\




Cre. 4976

NEW MEX(CO Oll.. CONSERVAT!ON COMMSSION Form C-1212
MULTIPOINT AND ONE POINT BACK PRESSURE ‘TEST FOR GAS WELL Revived 9-1-63
. B ] Test Date
' ( ] Initial : D_Anﬁuol ) special | 3-29-73
bmpanr . ) ) - Connadlon o
The Petroleum Corporation™ | None
Pool Formatlon . Unit
ildcat i Atoka : L
Completion Date Total Depth Plug Back TD Ele‘vullnlon - Farm ot Lease Name
3-26-73 . ” 802 : . 10,720 3321. 3 Par
Csa. Siie Wi, K] s.n AL Periomiionss - Well Ne.
5.1/2 17 4.892 | 1nigag |rem 10,578 ™ 1p sas 1-L
TPy Sire - Wl.. 1d I Bet Al il Patfototionat - Unit Sec. Twp. Rge.
2-1/16 . 3.25 {1 1.751 | 10,515 |From o=, 1T -—- C 28 19S 29E -
Tm Well - Single'~ Drodenheod = G, G ‘of GO, N\mlplo : Pﬂclﬂ Sol At Couniy ’
G G. Multiple (3-1/2" Liner @ 10;515) . . 105505 & 10 515 Eddy
l»‘toduclnq Thu H!O"'Ql! Temp. *°F ' [ Meah Ama] Tomp-"F Baro. Press. - B State .
: Tub1ng 142 10,578 | . 60 13.2 | New Mexico
H N Ge - i P %CO, %Ny C ] % HeS Prover Moter Run Tops
10 5]5 -10,515 .661 .28 1.44 +1 N1l X Flange
- FLOW DATA " |. TU8iNG DATA CASING DATA Duration
Né. Pro'er_ Orifice Press. out, _Temp. Preds. " Temp. © ‘presa, Temp. "ol
3| !s“';': ¢ _ Size - Paslige LV . PF',: ' peoilg. for o i °F  Flow
-I'st 3 R e 070 Packer 48 Hours
] 3.068 x 1J250 : 15f 7 TO4 3400 | 70 |Packer 48 Hours |
2.1:.3.068 .x 1.250} 20 17 96 2885 74 | Packer 48_Hours
3:1 3,068 x 1.250] 815 32 92 2389 | 76 |Packer 48 Hours
4. 3,068 x 1.750%} 10 13 86 ]855 ‘76__YPacker 48 Hours
S.: : : :® : : i :
; 'RATEOFFLOWCALCULATWNS
Coemcler;! : et - Preasure Flow 1..""" G“““' Super Rote of Flow
NO, (24 Hour) : h;"' _ . P F:-‘:“ ! F:::o' Ny ':-:, Q, Mcld
Vi 7,972 76.14 8?8.2 9602 1.230 . 1.065 726
2.1 7.577 119. ] 833.2 A 67] - 1.230 1.075 1153 __
3.1 7.5717 162.80 828.2 ‘.C7Q6 J;ZBO 1.075 1583
3{ 15.61 103.45 823.2 59759 1.230 1.075 2084
5' . y
NO. A Tems. w | W ™ Gas Liquid Hydroeu:bon Ratlo’ 24.6 Met/bbl
il : : 1 AP, Geavity of quuld Hydrocarbons — 55.8 Deg.
"» ] .24 . 5&4 ; ] 5] .88] ‘ Speclflc Gravity Seperclot Gas, N 1 XXX g XX XXX
20 1.24 | 566 11,49 | .865 | speciticGravy Flowing Fluid XX XXX 178
3.1.1.24 | 552 1.48 | ,865 | critical Prossurs 670 psaal 666 psia.
4.1 1.23 546 : L 46__ | 6__| Critical Tempetolare 374 A 414 A
5. : ; ’
[ p. .f . i
L B B n?f‘&’é. o - 1.32% m[ R v, 1.3200
] 3481.1| 11683 |£3319 R~ R RY - RZ
2 2913.2| 8487 {6515 !
3 2431.21 5917 9019 AOF = O R I™_ 2770
4 1927.2 3714 (11288 2w R?
3 :
Abs(;lu\e Open Flow 2770 Mcfd @ 15.025 | Angle of Siope© 45.0 Slopo, n.__..._..__.] -000

Hemarks:

Approved By Commissions

Com!uchd Brl

CONE & KERLEY,

INC.

Celcululod B

Bi1l Kerley

R A ST I

Checked 9 =~
ec ¥y




Cree 4976

WELL NAME AND NUMBER Parkway West Unit #1

LOCATION NW/4 Section 28, T19S, R29E, Eddy Coun w_M xicg
(New Mexico give U.S. TER. TEXAS GIVL BLIC%’U*

OPERATOR  The Petroleum Corporation ' | ;
DRILLING CONTRACTOR ___MORANCO o
The undersigned hereby certifies that ‘he is an authorized repre-

seritative of the drilling contractor who drilled the ‘above-described

well and that he has conducted dev1at10n tests and obtained the

follownlg results: _

Degrees @ Depth Degrees @ De‘pfh' Degrees @ Depth Degrees @ Depth -
1/4 150 1.1/2 4980 3 3/4 7100 2 1/8 - 933 f
/2 . 756 2 3/4 5388 4 1/2 7286 _23/4 9167 |, -

11/3 1265 3. 5450 . & 1/8 7435 1.1/ 9750
1.1/2 1630 2.1/4 - 5570 4172 7600 - 1.1/2 10000
11/2 1777 2 1/4 5741 4 1/2 7790 3/8 10,080

1i/a 2008 2 5930 4 1/8 7935 1 10,535

1 2470 2 3/4 6147 3 1/1 8040 11/2 10,803
1 i 3150 3 5297 3 1/2 8190 30 10,915
11/4 3158 3 3/4 6367 3 1/4 8324 3/4 11,235
1.1/8 5050 & 1/2 6541 23/8 - 8600 1 - 11,610
23/8 4600 33/4 6740 2 3/4 8730 1 11,800 )
2 1736 y 6908 2.3/ 8892
Drilling Contractor  MORANCG RN
By . ‘
K. D. McPeters, Vice President )

Subscribed and sworn to before me this 23rd day of January , 1973 :

My Commission expires: LYV REA '

April 1. _197% Notary fPublic 7
Lea County, New Mexico
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(Thousandé)

Pcz - PW?

LOGARITHMIC
2 CYCLES X 2 CYTLES

CM&.¢476

Operator The Petroleum Corporation Lease Parkway West Unit Well No. 1-U

BACK PRESSURE CURVE

Wildcat
1.000

County " Eddy Field Location C-28-19S-29E

Date of Test  3-29-73 Slope “n"

“%38 E2 3 .4: 5 [] 7'115-3'“9“’1000 ~ . 2 . 3. 4 5 ‘s 7 é ] 1loi
: Q in MCF/Day '
Q1 = 2430 Mcfd; LOG Q1 = 3.38561
Q2 = 243 Mcfd; L0G Q, = 2.38561
n = 1.000
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BACK PRESSURE CURVE

FORM 24408

‘

1-L

Weil No

Operator The Petroleum Corporation eqse Parkway West Unit

Location_C-28-19S-29E

Wildcat

Field

3-29-73

Eddy
Oate of Test

Cale.

County..

1.000
Caic Abs.'

MCF/0. .

Abs.

W.H.

nll

Slope

W. H. Potential

e

2770

Potent

=2770 MGF}'Da_y

AOF

6 7 8 9 1
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LOG Q, = 2.56467

367 Mcfd;

Q =

n = 1.000




pooker lesksge tests
in Noridweet Few Menico

N X NEW MEXICO OIL CONSERVATION COMMISSION :. 976
SOUTHEAST NEW MEXICO PACKER LEAKAGE TEST

Operator Lease Well
The Petoleum Corporation Parkway West Unit No, !
" |Locati Unit Sec Twp Rge Co
or Well | C 28 19-5 29-E Eddy
: . . Type of Prod | Mcthod of Prod | Prod. Medium Choke Size '
, Name of Reservoir or Pool (01l or Gas) { Flow, Art Lift | (Tbg or Csg) o
PPeM Wildcat (Strawn) Gas Flow Tubing 16/64 . |
 jLower| N ( X :
ompl| Wildcat (Atoka) : . Gas F1ow Tubing - 13/64
| | ' FLOW TEST NO. 1
; : . 1-U, March 28, 1973, 8:00 P.M. -
! Both zones shut-in at (hour, date):  1-1, March 27, 1973, 8:00 A.HM. -
[ J T v Upper Lower g
" Well opened at (hour, date): March 29, 1973, 7:00 A.M. _____Completion Completion -
Indica.te by ( X ) the zone pl‘Odll‘Cins-'oooooooooocoo.oowcioooootooco‘ooooo.oo X . - — )
PI'OBB“I‘G at begihning of testo00.00400000000QQO0.00QO0.0.0.G.DIO!OOO.lOO.' 2740 3850 ) T
- . S
Stabilized? (!OS or NO).onoo-ooccooooooo-oouooocoooooooooo.oooooooooooocoo Yes Yes ;
Mximmpressure during test......s....“.’u...»...."......:.......-......_... 2740 3999 _ . %
i Minimum\pressure dufing test..---.s.....o.....a..t..i-.....-...c....-.;... 1331 3850 -
| B PTBSS“!G at conclusion of test;---.......-...........-.o.-.-..........o... 1331 3999
Pl'ﬂam cmnge dmn& test (m?.im minus HiniM)ooocoooo.oooo.ooo.oo.o. -1409 +149 |
"hs pressure chaﬂse an increaae or a decrease?.-..............o-.......... Decrease - Increase
Total Time On ‘
Well closed at (hour, ate) March 29 1973, 11:00 A. M Production -4 Hours
1011 Production Cas Product.ion ! )
" i During Tests__38.12 bbls: Grave_56.6 3 During Test 213 MCF; GOR 5.6

Ak Remrko E.I. Iest pgrfgrmed in conJunctwn with 4-point back pressure tests on unconnected .
cmletions. i 6 W 55 7/ , ‘

FI..(MTESTNO.Z-

" % |Well opened at (hour, date): March 29, 1973, 4:30 P.M. Completion Completion

Ihdicate by ( x ) the gzone produeing............n.“.s..-........;......-.

Pressuro at begirming of téﬂto-oooo‘--o’onoooynoooooooo.o".o.oooco:oo‘oo'oooo'coooo 2525 3860

‘ Stabilized? (Yes or NO)O;aoc'cococooaoaoccoo'aoo.occ000;000.0000‘.0000000000 - Yes Yes
Ha.ximmpressure during test-o-.oo.Ooooccollc.uo...noo-0.0.0...0!0..0.0000 2605 3660
o Hinimmpressure during test.ouu...s....................u..o.un......- 2525 l 1853
iPressure at conclusion of tesbeisesiesscescescossecessrasoessssecsiioassee 2605 1855
i Pressm- Change dln‘ing test (mm\m minus MiniM)o;;ooo.éo.oolocoot-oooo + 80 -2005
Was pressu.re change an increase or a decrease?eeccecssescsssvccssrcsssscsce Increase Decrease
Total time on
Well closed at (howr, date) March 29, 1973, 8: 30 P.M. Production 4 Hours
0i1 Production Gas Product.ion :
During Test:___9.35 bblsj Grav._55.8  :During Test _zMcFy gop_ 246
Remarks fa

245 7’7/
/

I
ilfn hei‘zgy cortify that the inrormation herein contained 1s true and complete to the best oi‘ my
OW. y-4- 1

| ; * operator  The Petroleum Corporation | j
Approved A 19 CONE & KERLEY, "
New Mexico 01l Conservation Commissidn By Rill Kerley
Y. TitleJu]u Anfhnni?t:d Anpnf

Iritloe ' Date Aprﬂ 4, 7973 -: .
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CLARENCE E.HINKLE

W. E.BONDURANT, JR.
LEWiS C.COX,JR.

PAUL W. EATON,JR.
CO\IRAD T.COFFIELD
HAROLD L, HENSLEY, JR.
STUART D, SHANOR

C. O, MARTIN

PAUL J. KELLY, JR.

Law OFFICES
HINKLE, BONDURANT, COX & EATON
GO0 HINKLE BULOING
PoaTt Orrice Box 1O

ROSWELL,NEW MEXICO 68201

Cree 4976

TeLerHONE (508) 622-8310

MIDLAND, TEXAS OFFICE
82/ MIDLAND TOWER
(915) e83-a61

April 30, 1973

r\SE_RVATiON COMM.

' co
Oil Conservatim Commissiofit & Santa Fo

Box 2088
Santa Fe, New Mexico 87501

" Gentlemen:

. We enclose herewith in triplicate appllcatlon of
The Petroleum Corporation for approval of dual completion
of its Parkway West Unit No, 1 well in Section 28, Township
19 South, ‘Range 29 East,”Eddy County. :

' : We have previously discussed this matter w1th Dan
Nutter and understand that it has been placed on the May
v23 examlner s hearing docket.
Yours very truly,

HINKLE, BONDURANT, COX & EATON

BYZEZLLAJL7L44L/ é; 7§42;7QZL5

CEH:cs
Enc.

[P PR SR G TR St s S - ~ ‘
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BEFORE THE OIL CONSERVATION COMMISSION

STATE OF NEW MEXICO

(oo 4976

APPLICATION OF 'THE PETROLEUM CORPORATION
FOR APPROVAL OF ‘DUAL COMPLETION IN ITS
PARKWAY WEST UNIT NO. 1 WELL LOCATED IN
UNIT C, SEC. 28, T. 19 S., R. 29 E., EDDY
COUNTY. APPLICANT ALSO SEEKS THE DESIGNA—
TION OF THE PARKWAY WEST STRAWN POOL AND
PARKWAY A POOL A

PARKWAY WEST ATOKA“ HROUGH PERFORATIONS )
FROM 10, 578 TO 10, 588 FEET. IT IS PROPOSED
TO DEDICATE THE WL SAID SECTION 28 TO SAID
WELL AS TO BOTH POOLS.

0oil: “onservatlon Comm1551on
Box 2088
Santa Fe, New Mexico 87501

Comes The Petroleum Corporation, acting by and through the
under31gned attorneys, and hereby makes-application for approval v
of dual completlon in its Parkway West Unit No. 1 well located in
Unit C, Sec. 28, T. 19 S., R. 29 E., Eddy County. Applicant also SR
seeks the de31gnat10n of the Parkway West Str and_Parkway SRS
West Atoka .Pocl and the adoption of special pool rules therefor. S Tl

as and assoc1ated l1qu1d hydrocarbons will be produced from the SR
Parkway West Strawn in said well through perforations from 10,246 o
feet to 10,456 feet and from the Parkway West Atoka through perfora—
tions from 10,578 to 10,588 feet. -It ‘is proposed to dedicate the Wk
said Section 28 to said well as to both pools. In support of said
application, applicant respectfully shows:

. 1. The Petroleum Corporation has completed a well in Unit C,
Section 28, Township 19 South, Range 29 East, N.M.P.M. Eddy County
which has been dually completed in the Strawn formation through
perforations from 10,246 feet to 10,456 feet and in the Atoka forma-
tion through" perforatlons from 10, 578 feet to 10,588 feet. Said well ;
is a new discovery in both formations and it is belleved that gas i
and associated liquid hydrocarbons can be produced in paying quanti-

ties from both formations.




2. Applicant suggests that the upper formation be des;gnated
as the "Parkway West Strawn Pool" and that the lower formation be
designated as the "Parkway West Atoka Pool". Applicant also deslires
the adoption of special pool rules for both pools, including defini-
tion of gas wells, permigsible ratios of gas to the production of
liguid hydrocarbons and -320-acre spacing.

3. There is attached hereto, markéd Exhibit "A", a plat
show1ng thebcation of said well within the Parkway West Unit, whlch
is a working interest unit consisting of -6 sections as indicated on
said plat. sSaid plat also shows the ownership of oil and gas leases
and wells which have been drilled in the surrounding area.

4. Appllcant requests- that this matter be set down for the
examiner's hearlng on May 23, 1973.

Respectfully submitted,

RHUROLEUM CORPORATION

By

Member of the Firm of
HINKLE, BONDURANT, COX & EATON
P.O. Box 10

Roswell, New Mex1co 88201
Attorneys for Applicant
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 4916

Order No. R—ﬁé X’

APPLICATION OF THE PETROLEUM ;
CORPORATION FOR A DUAL COMPLETYON,
REATION OF TWO GAS POOLS AND
SPECIAL RULES THEREFOR, EDDY =
'COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

TRV

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on ng 23 s 197 ,:,

at Santa Fe, New Mexico, before Examiner_Elvis A, Utz _
NOW, on this day of__September , 1973, the Commission, 3

a quorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises, :

FINDS:

(1) - That due public notice having been given as required by 3
law, the Commission has jurisdiction of this cause and the subject 3
matter thereof. ' :

(2) That the applicant, The Petroleim Corporacion, seeks

authority to complete its Parkway West Unit Well No. 1, located

in Unit C oﬁSection 28, Township 19 South, Range 29 East, NMPM,

Eddy County, New Mexico, as a dual completion {conventional) to
produce gas and associated ligquid hYdrocarboﬂs from the Strawn

and Atoka formations through parallel strings of 2 1/16-inch tubing
with separation of the zones by means of a packer sét at approximately

10,505 feet.




TR

.

v
3

Egse No. 4976 |
Order No. R-

(3) That the mechanics of the proposed dual completion
are feasible and in accord with good conservation practices.’

(4) That‘approval of the subject applicatibn will prevent
waste and protect correlative rights.

(5) That the applicant fufther seéks'the creation of a
Strawn pool and an Atoka pool for said well and the»promuléatibn

-

of special pool rules for each.

w‘c"-h
(6) Thatjthe evidence adduced 1ndlcates that each of the

subject pools is probably a gas pool, addltlonal informatio
, ore»

is necessary to determine if they are 1n fact gas pools or: whether'

they may be retrograde condensate reserv01rs.

(7) That sald Strawn and Atoka Pools should be cla551f1ed

and designated the West ‘Parkway—-Strawn Gas Pool and the West

" parkway-Atoka Gas Pool and special rules and regulatlons should

be promulgated therefor¢g.

(8) That the reservoir characteristics of-the subjedt‘peols
indicate that each can be efficiently and econemically drained
and developed on 320-acre spacing. ‘ »

(9) Tha€:352:221 rules and regulations protiding for 320-
acre gas well spacing should be promulééted for éhe subject pOols
in order to prevent the economic loss caused“By the drillihg of
uﬁnecessary wells, avoid the augmentatién of risﬁ’arising from
the drilling of an excessive number of Wélls, prevent reduced
recovery which might result from the drflling ofitoo few wells,
and otherwise prevent waste and'prdtectfbbrrelatfve rights.

(10) That the temporary special rules and regulations shoulc

we//s 10
provide for the limitation of productlon frogqeach of the subject
pools; that a maximum of no more than 1, 500 MCF per day should

Welle +i
be produced fromnthe Strawn pool, and that a maximum of no more

cuch wallsrin
than 2,000 MCF per day should be produced fromAthe Atoka pool.
(11) That the temporary special rules and regulations
should establish proration rules for gas wells in order to

prevent waste and protect correlative rights.

A et A Ve Al o 2
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Case No. 4976
Order No. R~

-(12) That this case should be reopened at-an examiner
hearing during October-‘ﬂ 1974, to permit the operators in said
gas pcols to appear and present evidence to élearly establish
the nature of said reservoirs and proper ratés of production for
wells therein and special rules thereford.

;T IS THEREFORE ORDERED:

(1) That the'applicant, The Petroleum dorporation,,is
hereby authorized to completékits Parkway Wegt Unit Well No. 1,
located in Unit C of Section 28, Township 19%South, Raﬁge 29
East, NMPM, Eddy County, New Mexico, as a duél completiocn
(convenfional) to produce gas and associated iiquid hydrocarbons
from the Strawn and Atoka formations through barallel strings ‘of
2 1/16-inch tubing with separation of the 20n§s by means of a

| packer set at approximately 10,505 feet.

PROVIDED HOWEVER, that the applicant shall complete, operate

and produce said well in accordance with the provisions of Rule
112-A of the Commission Rules and Regulations insofar as said
rule is not inconsistent with this orders: '

: {2) That effective October 1, 1973, the Strawn and Atoka
reservoirs in the subject well are hereby ciaSSified as gas

reservoirs and designated the West Parkway+stfawﬁ Gas Pool and

the West Parkway~Atoka Gas Pool with vertical?limits comprising,
,Q%Pecf%aéj the Strawn and Atoka formations and horizontai limits comprising

the following-described area:

| EDDY COUNTY, NEW MEXICO =
TOWNSHIP 19 SOUTH, RANGE 29 EAST, 'NMPM
Section 28: N/2 ,

(3) That, effective October 1, 1973, Spécial Rules and

Requlations for the West Parkway-Strawn Gas Pool and the West

U

Parkway-Atoka Gas Pool, Eddy County, New Mexiéo, are hereby
promulgated as follows: .

N\ PROVIDED F—“uRTHé'EIw A zf-w" 5'[“‘—
CQondicct o prehor hj,z.& W&j |

on facd Siene s
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Case No. 4976
Order No. R~

SPECIAL RULES AND REGULATIONS
FOR THE |
WEST PARKWAY-STRAWN GAS POOL AND -
WEST PARKWAY-ATOKA GAS POOL

RULE 1. Each well completed or recompleted in the West
Parkway-Strawn Gas Pool énd/or West Parkway-Atoka Gas Pool or
in the Strawn and Atoka formations within one mile thereof, and

not nearer to or within the limits of another designated Strawn

bor Atoka pool, shall be spaced,’drilled, operated, and pfoduced

in accordance with the Special Rules and Regulations hereinafter
set forth.
RULE 2. (a) Each gas well shall be located on -a standard

unit containing 320 acres, more or less, comprising any two

‘contiguous quarter sections of a single govermmental section,

being a legalsubdivision of the United States Public Land |

Surveys.
RULE 3. The Secretary-Director of the Commission may grant
an exception to the requirements of Rule 2 without notice and

hearing when an application has been filed for a non-standard

unit and the unorthodox size or shape of the unit is necessitated|

by a variati6h in the legal subdivision of the United States
Public Land Surveys, or the following facts exist and the
following provisions are complied with:

(a) The non-standard unit consists of quarter-quarter
sections or lots ﬁhat are contiguous by a common
bordering side.

-{b) The non-standard unit lies wholly within a
standard proration unit for the well under
the applicable provisions of Rule 2 above
and contains less acreage than a standard

unit.

ERIE MY e d T JNTAR
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1980 feet to the nearest end boundary of tﬁe;tract.

Egge No. 4976
Order No. R~
(c) The applicant presents written consent in the
form of waivers from all offset operators and
from all operators owning interests in the
‘standard proration unit for the wéll iﬁ which
‘the non-standard unit is situated and which
‘acreage is not included in said hon-standard
unit.
(d) ;In lieu of paragraph (c) of this' rule, the
 applicant may furnish proof of the fact that
‘all of the aforesaid operators were notified
by registered or certified mail of his ‘intent
?to form such hon—Staﬁdard unit. ,The’SeErétafy—l
Director may approve the»applicationuif‘noisuéh‘
“OPerétor'has énteredfan~objeétioﬁ ﬁo?thb‘fﬁfmh—:
tion of such non-standard unit within 30 days
after the Secretary-Director has récéivéd_the
épplication.
RULE 4. Each well shall be located no nearer than

660 feet to the nearest side boundary of the tract nor nearer ‘than

RULE‘S. A gas well in the West Parkway-Strawn Gas%Poél
shall be pérmitted to produce no more than‘lisdo MCF of gas per
day durinééthe'effectiQé period of thesé*péol rules and a gas .
well in the West Parkway-Atoka Gas Pool shali be permitted to
produce no more than 2,000 MCF of gas per day‘duriﬁgfthe effecfivé
period of the rules. |

RULE 6. The operator of each newly completed wéll shall
cause a gaé—liquid ratio test to be taken on the Weli‘upon
recovery of all load oil from the well. Any well which is shut
in shall be exempted from the gas-liquid ratio test requirement
so long as it remains shut in. The initial gas—liquid'ratio test

shall be taken in the manner prescribed by Rule 7.

L
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RULE 7. Gas=-liquid ratio tests shall be taken on all wells
during the months of March and September of sach year. The
initial gas-liquid ratio test shall suffice as the first semi-
annual test. Tests shall be é4rhour tests, being_gggwfinal 24
hours of a 72-hour per{Qd during which the well shall be produced
a% a constant normal rate of production. Results of such tests
shall be filed on Ccommission Form C-116 on or before the 10th
day of,ﬁheffollowing month. At least 72 hours prior to commence-
ment of any such gas-liquid ratio tests, each oﬁéﬁatbr shall
file with the appropriate district office of the Commission a
teét~sbhedule for its wells specifying the time each of}its
wells is to be tested. Copies of;the'test'§¢hedulé-shail>also
be furnished to all offset operators. The Commission District
supervisor may grant exceptions to the above test requirements
where it is demonstrated that wells produce no liquids.

Special tests shall aISO'He‘takén at the request of

the Secretary-Director and may also be taken at the option of

the operator. Such special tests shall Be taken in accordance

with the procedufes outlined hereinabove, including notification
to th%Cmmnission.and offset opératofs.

RULE 8. An initial shut-in pressure test shall be taken
on each gas well and "shall be reported to the Comﬁission on
Form C-125. |

RULE 9. Any well completed after the effective date of
these rules shall receive an allowable only upon récéipt by
the appropriate Commission district office of Commission Forms
C-104 andﬂc-ll§, properly executed. The District Supervisor
of the Commission's district office is hereby authorized to
assign a temporary gas allowable to wells connected to a gas
transportation facility during the recovery of load oil, which
allowable shall not exceed the amounts set forth in Rule 5 of

these rules.

S A 1
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RULE 10. The initial balanéing date shall be 7 o'clock
a.m. April the first, 1974. Subsequently, the date 7:00 a.m.
April the first of each year shall be known as the balancing
date,Athe twelve months following this date shall be known as
'fhe gas proration period.

RULE 1l1. Any gas well which has'ankunderproduced status
- as of,the end of a’gas prorationiperiod shall be allowed to
carry such underproduction forward iﬁto the next gas proration
pefiod and may produce such underproduction in addition to the
allowable assigned during such\succéeding périod. BAny allowable
carried forward into a gas proration period and remaining
unprédﬁcéésaf the end of such gas proration’period shall be
cahéelledf

‘Rﬁﬁﬁélz. Production Buring any one month of a gas‘proration
period in excess of thé allowable assigned to a well for such
month shall be aéplied against the underproduction carried
into suéh'pefibd‘in determining,the amount of allowable, if
any, to be cancelled. |

RULE 13. Any well which has an overproduced status as of
the end of a gas proration period shall cérry'suéhfoverproductién
forward into the next gas proration périqd, proviéed that such
oVerpfoduétion shall be compensated for during such succeeding
period. Any well which has not compensated for the ovetpfddUctiOn
carried into a gas proration period by the end of such proration
period shall be shut in until such overprodthion is c0mpéhsated
for. If, at any time, a well is overproduced an amount equalling
EEEES times its current monthly allowable, it shall be shut in
during that month and each succeeding month until the well is
overproduced less than three times its current monthly allowable.

RULE 14. The allowable assigned to a well duiing ény one
month of a gas proration period in excess of the production for
the same month shall be applied against the overproduction
carried into such period in determining the amount of overproduc-
tion, if any, which has not been compensated for.,

RULE 15. The Commission may allow overproduction to be
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compensated for at a lesser rate than would be the case-if the
well were completely shut 1n upon a showing after notice and
hearlng that complete shut in of the well would result in
material damage'to the well or reservoir.

RULELIG. The monthly gas productlon from each gas well
shall be metered separately and the gas productlon therefrom
shall be reported to the Commission on Form C-115 so as to
reach the Commission on or before the 24th day of the month
next succeedlng the month in which ‘the gas was produced. The
operator Shall‘Show on such report what'dispOSitionfhawaeen
made of the produced gas. | :

RULE~17. Each purchaser or taker of gas shall submlt a

. report to the Comm1551on so as to reach the Commlss10n on or

before the 15th day of the month next succeedlng the ronth -in

which the,gas was purchased or taken. Such report shall be flled

‘on Form C;lll with the Welis being'liSted in the same order as .-

they are llsted on the approprlate proratlon schedule.
RULE 18. Fallure to comply w1th any prov151on of these

rules shall result in the. 1mmed1ate cancellatlon of allowable

‘assigned to the affected well. No further allowable shall be

assigned unt11 all rules and regulatlons have been comollea w1th
The Secretary—Dlrector shazl notlfy the operator of the well and
purchaser in wr1t1ng of’ the date of allowable cancellatlon and :
the reasch therefor.

RULﬁ 19. A1l transPorters*oriusers of éas%shail file gas
well-connection notices with the Commission as. soon as possible

after the date of connection.

IT IS FURTHER ORDERED:

(1) That the locations of all wells presently drilling
to or completed in the West Parkway-Strawn Gas Pool or the West

Parkway—Atoka Gas Pool or in the Strawn or Atoka formations

‘within one mile thereof are hereby approved; that the operator

o
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of any well having an unorthodox location shall notify the

appropriate district office of the Commission in writing of

the nameand location of the well on or béfore November 1, 1973.

(2) That, putsuant to Paragraph'A; of Section 65-3-14.5,
NMSA 1953, contained in Chapter 271, Lawé of 1969, existing
‘wells in ﬁﬁé West Parkway-Strawn Gas POOI’ahH'Weét Parkway-Atoka
Gas Pool shall have dedicated_thereto.320 acres, in acco¥dance
with the foregoing pool rules or, pursuant to Paragraph C. of
said Section 65-3-14.5, existing wells may have non-standard
spacing or prération units established by the Commission and
dedicated thereto. A |
‘Failufe to file new Forms C-102 with the Commission
dedicating 320 acres to a well or to obtain a non-standard unit
aﬁpfoved.by the Commission within~éo\d§ys~frdm the date of this

order shall subject the well to cancellation of allowable.

(3) That this cause shall be reopened at an examiner hearing
dufing October, 1974, to permitAthe operators in said’poois to | | :
appear and presént eVidénce to cléarlf eStabliSh the nature of
said reservoirs;ané'proper rates of production for wells thereigyand
special rules»théreféqf.

(4) That jurisdiction of this cause is retained for the

entry of such further orders as the Commission may deem neces- e
sary.
DONE at Santa Fe, New Mexico, on the day and year hereinabove ) ; ~ﬂﬂix5

désignated.
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dr/ BEFORE THE OIL CONSERVATION COMMISSION

OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 4976

APPLICATION OF THE PETROLEUM ‘ Order No. R-
CORPORATION FOR A DUAL COMPLETION,
CREATION OF TWO GAS POOLS AND
;/ SPECIAL RULES THEREFOR, EDDY
COUNTY, NEW MEXICO.

‘ORDER OF THE COMMISSION

-BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on May 23 ., 1973’%
at santa Fe, New Mexico, before Examiner  Elvis AT Utz . 2
NOW, on this day of SE"- , 1973, the Commission, i
a quorum being present, having considered the testimony, the recoéd, 5
and the recommendations of the Examiner, and bexng fully advised %
in the premiges, &

FINDS:

(1) That due public notice having been given as required by

law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, The Petroleum Corporation, seeks
authority to complete its Parkway West Unit Well No. 1, located
in Unit C of Section 28, Township 19 South, Range 29 East, NMPM,

.
Eddy County, New Mexico, as a dual completion (’QM’L

to produce gas and associated liquid hydrocarbons from, the Strawn

R Mg =t
and Atoka formations through parallel strings of tublngw,h',

bof M‘u«. G
T g sy S

&
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(3) That the mechanics of the proposed dual completion
are feasible and in accord with good conservation practices.
(4) That approval of the subject application will prevent

waste and protect correlative rights. _ Z:-

(5) That the applicant further seeks the dasisnallon of a

a ..

Strawn pool and an Atoka pool for said well and the promulgation

of special pool rules for eachga i 'E
3

wells and gas we ia =oi

uw“‘a idos Rk vael op W siate - pools

(7) That said] Strawn and At Pools shoull e cla551f1ed

: WESTPNRLONY - THE L PARLLAY-
and des:.gnated ‘the, Strawn 4‘ y %t— and jAtoka

rranalim.

Swmbs and special rules and regula-

ns should be promulgated therefore.

(8) That the reservoir characteristics of the subject pools

< I
indicate that tks=ﬂ====ta%~?an be efficiently and economically ;
dralned and developed on 320—acre spacing, asd—thab-ehe—gil—area ;

+68m,

. . ] 4 l
9:esane%y-avafrabté'%ﬁstth'fﬁﬁ’aét1n1t10n of a gas'well in
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(,7)@ That special rules and regulations providing for 320-
acre gas well spacing aad“fUv*acraﬂsiiﬂweiiﬂs,aeéng should be
promulgated for the subject pools in order tc prevent the
economic loss caused by the drilling of unnecessary wells, avoid
the augmentation of risk arising from the drilling of an excessive
number of wells, prevent reduced recovery which might result'from
the_drilling of too few wells, and otherwise prevent waste and

protect correlatlve rlghts.

((07 (z-)- That theAspecéal r:!st and regulations shou d ov1ge

om '
1"0 Mol“ ‘

11uaanvnann4

Se to use i #

prevent waste and protect correlative rights.

——— -
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o

(1) That the applicant, The Petroleum Corporation, is
hereby authorized'to complete its Parkway West Unit Well No. 1,
located in Unit C of Section' 28, Township 19 South, -Range 29

East, NMPM, Eddy County, New Mexico, as a dual completion
' ‘ :

/ to produce gas and associated liquid hydro-
"
carbons from the Strawn and Atoka formatlons through parallel

2/‘ “1heh %& by wmesers
strlngs of{tubl 2w 7T 5‘/%&%”‘ ”;‘; 7
Pi @pLrox tma 7(‘ A 10, 505“'/2 <

e ¢ Aoy
PROVIDED HOWEVER, that the applicant shall compléete, operate,

and’produce said well in acc;{o;cdance with the provisions of Rule

112-A of the Commission Rules and Regulations insofar as said

rule is not inconsistent with this 'order;

. . o "
Atoka " GimdaGddiasiies h eby cla551f1ed as ssseeiarted—odb—am gas
WESPP AR LOAY -

’ reservoirs  and sedesignated. the pStrawn oo\
%guohmw- —\J
and pdtoka ads. COO\_. with Vertical limits .

comprising the - formation®

and horizontal limits comprisiﬁg the following-described area:

Edov eoum-e NEW NEYieo
Touak® M Beow , RANGE 44 EasT, NMPMW

$eEamon 28! *: N/z

Ociober |
(3) That, effective q
1 d 1 for the Sermes 51‘2‘\«»%"
Rules and Regulations for the Sewewm M
THENRARAWAY ~ MR-

Special

and, Atoka ‘ﬁ"m , EAdy County, New Mexico,:
are hereby rom'ulgated as follows:

'

i S
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SPECIAL RULES AND REGULATIONS ﬁg}
FOR T _ ;
wGsrvm:MQ-S& smunA 00~ AND
W EST PAR { - uiid DO e

RULE 1. Each well complet or completed in thegStrawn
— WSS PR ~ ahine "~ ‘

, e ampgAtoka *ré_.__/&g_k____ Fooko
h r in the MM_ rmation$within 6né mile thereof,

"and not nearer to or within the limits of another designated

ool, shall be spaced, drilled,

operéted, and produced in ‘accordance with the Special Ruies and
Regulations hereinafter set forth. ’ ;

‘ RULE 2. (a) Eagh.gaSwwell shall be located on a standard
unit containing 320 acres, more or less, comprising any two .
 §dntigu¢us quarter sections of a single governmental sec%ion,

being a legal subdivision of the United States Public Laﬁd

éurVeys.

(RlaeBalh Civketi@i-t—shail—ire—iverted—ar——a—dbandard
1 r - - . L

.
Banisie-ermrar-rer—sertionT

'RULE 3. The Secretary-Director of the Commission méy grant

an exception to the requirements of Rule 2 without notice and
ﬁearing‘when an application has been filed f0r a non—staﬁdard
ﬁnit and the unorthodox size or shape of the unit is necéssitated
bysé variation in the legal subdivision of the United States
fublic Land Surveys, or the following facts exist and thé
following provisions are complied with:

(a} The non-standard unit consists of quarter-quarter
sections or lots that are contiguous by a common
borderingvside. |

(b) The non-standard unit lies wholly within a
standard proration unit for the well under
the applicable provisions of Rule 2 above
and contains less acreage than a standard

unit.

wsm&wm&?r

BT
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(c_)

(d)

4976

R~

The applicant presents written conseﬁt in the
form of waivers from all o?fset operators and
from all operators owning interests in the
standard proration unit for the well in which
the non~standard unit is situated and which
acreage is not included in said non-standard
unit.

In lieu of paragraph_(c) of this rule, the
applicant may furnish proof of the fact that
all of the aforesaid operators were notified

by registered or certified mail of his intent
to form such non-standard unit. The Secretary-
Director may approve the application if no such
operator has entered an objection to the forma-
tion of such non-standard unit within 30 days
after the Secretary-Directér has receivegd

application.

vy
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RULE t The operator of each newly completed well shall
cause a gas-liquid ratio test to be taken on the well .upon
recovery of all load 011 From ‘the well. ;

o —————

RN © is shut in shall be exempted from the gas-llquld ratio test
; - requlrement g0 long as it remains shut in. The initial gas-
liquid ratxo test shall be taken 1n the manner prescrlbed by

RUngé .Gas~liquid ratio tests shall be taken on all wells i
during th tnonths of March and September of each year. The ' :
initial gas-liquid ratio test shall suffice as the first semi-
annual test. Tests sha1l be 24-hour tests, being the final 24
hours of a 72-hour perlod during which the well shall be produced
at a constant normal rate of productlon. Results of such tests
shall be filed on Commission Form C-116 on oxr before the 10th

day of the following month. At least 72 hours prior to commence-
ment of any such gas-llquld ratio tests, each operator shall

file with the .appropriate district office of the Commission a
test schedule for its wells specifying the time each of its

wells is to be tested. Cdpies of the test schedule shall also

be furnished to all gffset operators. The Commission District
'superv1sor may grant ‘exceptions to the above test requirements ] <
where it is demonstrated that wells produce no liguids.

L,

Special tests shall also be taken at the request of
the Secretary-Dlrector and ‘may also be taken at the option of
the operator. Such spec1al tests shall be taken in accordance
with the procedures outliiied hereinabove, including notification
to the Commission and offset operators.

RULE 4%/, 2An initial shut-in pressure test shall be taken
on each gas well and shall be reported to the Commission on

Form Cc~-125.
£

RULE 4 Any well completed after the effective date
of these rlles shall receive an allowable only upon receipt
by the appropriate Commission district office of Commission
; Forms C-104 and C-116, properly executed. The District Super-
! visor of the Commission's district office is hereby authoxrized

TN
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" The 1n1t1al balancing date shall be 7 o clock
, v 1974. Subsequently, the date 7:00
¥y the flrst of each year shall be known as the
balanc1ng date, the twelve months following this date shall

be known %s the gas proratlon perlod

RULgﬂgg. Any gas well whlch has ‘an underproduced status
as of the end of a gas proration perlod shall be allowed to
carry such underproductlon forward into the next gas proration
period and may\produce such underproductlon in addition to the
allowable assigned durlng such succeeding’ perlod. Any allowable
carried forward into a gas proration period and remaining
unproduced at the end of such gas proration period shall be
cancelled.

RULE 7, Production during any one month of a gas proration
period 1in excess of the allowable assigned to a well for :such
month shall be applled agalnst the underproduction carried

- into such period ¢&n determining the amount of allowable, if

any, to bg_cance1led.
Yoy R ‘ : .

RULE . Any well which'has an overproduced status _as of
the end of a .gas proration pexriod shall carry such overproduc-
tion forward into the next gas. proration period, provided that
such overproductlon shall be compensated for during ‘such
succeedlng period. Any well which has not compensated for the
overproduction carrled into a gas proration period by the
end of such proration perlod shall be shut in until such over-
production is compensated for. If, at any time, a well is
overproduced an amount equalling three times its current
monthly allowable, it shall be shUt in during that month and
each succeeding month until the well is overproduced less than
three times its current monthly allowable.

S

&

RULE "~ The allowable assigned to a well during any one
month of a gas proration period in excess of the production for
the same month shall be applied against the overproduction
carried into such period in determining the amount of over-
production, if any, which has not been compensated for.

IS gy | . ‘
RULE 4 ;" The Commission may allow overproduction to be
compensatéd for at a lesser rate than would be the case if the

well were completely shut in upon a showing after notice and
hearing that complete shut in of the well would result in
naterial damage to the well or reservoir.
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//?, | |
RULE /‘The monthly gas production from each gas well

shall be metered separately and the gas precduction therefrom
shall be reported to the Coﬁmission»on Form C-115 so as Fo -
reach the Cémmission on or before the 24th day of the month
next succeeding the month in which the gas was produced. The !
operator‘shall show on such report‘Wﬁat diSpdsition has been :
made of t@g_produced gas. ’

RULE’ Jﬁ Each purchaser or taker of gas shall submit a
‘report to the Commission so as to reach the Commission on or
before the 15th day of the month next succeeding the month in;
which the gas was purchased or taken. -Such report shall bé‘f%léd
on Form C-111 with thé wells being listed in the‘same order a%
-they are gfstegyon the appropriate proration schedule. ;

RULElg ?  Failure to ‘cofnp‘l'y' with' any pfovisi'dn of these,
rules shail result in thé immediate_éaqcellation of allowable%
assigned to the affected well. No further allowable shall bef
assighed until all rules and regulationé haVé been complied wﬁth,
The>Secretary-biréctbr shall*notify’thé operator of the well gﬁé
purchaser in writing of the date of allowable cancellation ané’
the r‘easbﬁ therefor. - ; ;

RULE é ? All transporters or users of gas shall fiil.e'gasii
weli-conheCtion notices with the Commission as san as possibfe

after the date of connection.

‘lecatibn of*all wells on the dedlcated

aeggégg;&gg;kggn:ﬁiled. Ty

IT IS FURTHER ORDERED:

(1) That the locations of all wells presently drllllng
e . ol

formation<within one mile thereof are hereby

approved; that the operator of any well having ‘an unorthodox

’«:-9(4;,, Vw Q’)\,«
to pr completed in the,Strawn, “PoD L. aadfTHE
#andion = (’f o
ﬁ;Atoka oL Poobs or in the SYRMIN Al

/‘*“’*W"’-'s.’
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location shall notify the appropriate district office of the

Commission i

writiagpof the name and location of the well on
ber, ~ ,

oxr before

(2) That, pursuant to Paragraph A. of Section 65-3-14.5,

'NMSA 1953, contained in Chapter 271, Laws of 1969, gxisting

L€ 5T PpmedAY | ot TpamiwAY = 3
i} wells in the,Strawn Riw PeoL. andpAtoka -
{
,541»““' \l’ Poolf§ shall have dedicated thereto
\J

= osemrsUeneciome -

_J&!!ggc'326 &éres; in accordance with the foregoing pool rules or,
pursuant to Paragraph C. of said Section 65-3-14.5, existing
wells may havé‘non-standardVspacing or proration units established
by the Commiééion and dedicated thereto.

Failure to file new Forms C-102 with the Commission dedi-
cating ﬁﬁmno acres to a gee well or
to obtain a non-standard unit approved by the Commission

within 60 dayé from ‘the date of this order shall subject the

‘well to cancellation of allowable.

A e LR WA

T B WO OCR B

"7 Uftil said Fo  ¢-102 has.beeA- filed - or-unti Z;wion?stq‘“>&r

the ﬁ o g”.. | tain

®—tanta Fe office

J“yy O¢
Of/“f a

FeServe, e

4*’ Bor S FGminss ‘-coro"‘i

ed ORe—iyean—fneme tirc
o Opernlers  re Seid poo/s Ve

freie DEIMIC OPErato,
d rg;“tv" ¢.V|'JOQ¢€ ‘A‘f/ ‘O"‘/l’ € 276 re 7“;‘/

SHOw cause why e‘E§EETET'Tﬁ;EEfprUmuigabod
nd Propear rates of ProducVion for we//s resis avd
hﬂmw ¥ t.

Specin/s rubas V'%ere bore -

(5) That jurisdiction of this cause is retained for the

entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove

designated.

s ccimner
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IN THE MATTER OF THE HEARING

CALLED BY ‘THE OIL CONSERVATION
COMMISSION OF NEW MBEXICO ¥OR
THE PURPOSE o_ covbin RING:

BEFORE THE OTL CONSERVATION COMMISS(CON

OF THE STATE OF

-STRAWN AND WEST PARKWAY-ATOKA GAS POOLS IN
SECTION 28, TOWNSHIP .19 SOUTH, " RANGE 29 EAST,
EDDY COUNTY, NEW MEXICO TO APP
,EVIDENCE?CEEEEEY T0 ESTABLIS

NEW MEXICO

"IN THE MATTER OF CASE NO: 4976 BEING REOPENED
PURSUANT TO THE PROVISIONS OF ORDER NO. R-4638

AND PRESENT
TURE OF THE.

CASE NO..

Ordexr No. R-4638-A

4976‘(regpén

in the premises,

FINDS:

(1) That due
matter thereof.

(2) That Order No.

publid'nOtice‘having ba
law, the Comniszsion has jurisdiction of ti
juz,

R-4638, dated October 11, 1973, established

- RESERVOIRS} PROPER RATES OF PRODUCTION FOR WELLS THEREIN,
- AND SPECIAL RULES THEREFOR

it !..)
&

9
c

& -

()

ven a
1se a

ORDER OF THE CO RIS SION
BY VdE COMMISSION:
This cause came on fox hearing at 9 a.m. on October 16, » 1974
.at Santa Fe, New Mexico, before Bxenlner Richard L. Stamets e
NO#, on this Qay of_ B 19 74 the Commission,
a guoxum bein cfesenb, naving considerad qu testivony, the redord,
and the recommandations of the Examiner, and being fully advisasd

s requized by
nd the sudject

theAWest Parkway-Atoka and West Parkway-Strawn Gas Pools) both of

which pools comprise the N/2 of Section 28, Township 19 South,

Range 29 East, NMPM, Eddy County, New Mexico; classified both pools

as gas pools; established special rates of production for wells

therein and promulgated temporary special pool rulss therefor.

CRATNVE R
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E, ~
E} i. .
E | .
¥ 1l -3 | |
o CASE NO. 4976 (Reopened)
Order 'No. R-4638-A
3 | )
4 (3) That pursuant to Order No. R-4638 this case was reopened
5 at an examiner hearing held on October 16, 1974, to allow all |
6 operators in the subject pools to appear and present ev1dence
clearl
7 cteaprdx to establlsh ‘the 'nature of the reserv01rs, proper rates
8 of production for wells therein, and special rules therefor. L
9 f (4) fThat the evidence adduced at said hearlng establlshes
10 that both pools are properly classified as gas pools; that the ‘ ;
17 || special rates of production specified for wells thérelnfare '
12 |~proper; and that the special 'pool rules promulgatea therefor o ;ﬂé.
{5 should be made permanent. - o S Loa
14 ) (5). That the continuing classification of the subject: pools
: 15 as gas pools and the contlnuance of the special pools rules ’; %
g 1e promulgated therefor will prevent waste and’ protect correlative
‘é 17V rights.
1s IT IS THEREFORE ORDERED:
; 19 (1) That the Spec1al Rules and’ Regulatlons for the West T I
19 24 promulq ated bﬂ ©rder. So. 84438
50 Parkway —Strawn Gas Pool and the West Parkway-Atoka 5as Pool are :
’ n f&ll P.ﬂ-e_ bd&#ﬁc*" A
: o1 hereby contlnued until further order 5f the Comm1531on.
f 22' (2) That jurisdiction dJf this cause is retained for the
@ o entry of such further orders as the Commission may%deem‘neéesséry.
? '24 DONE at Senta Fe, New Mexico, on the day and yger hérein—
o5 above designated.
26
? 27
o
: 28
29
30 .
: g o s
; 31 o
o
32 ~ 7 F ‘




7’7‘7/ | Care ¢976

§ Clar ence /Z/m /4/& )

. Dé /qu/f Wey Wles V‘w‘

2 ) s ar e a;/?

Nicww s - P,/
/';2 Yo Ae ‘

5, "5 ;; ch /Pl e fes

er«-e. /-L__, o o/

/9/0/705-¢< 0/«:. J ‘vJ/$ 2—-}"‘




