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for directional drilling, Eddy County,
12 Aﬁéw Mexico.

; BEFORE THE L
NEW MEXICO OIL CONSERVATION COMMISSION

OI1. CONSERVATION COMMISSION CONFERENCE ROOM _

STATE LAND OFFICE BUILDING
SANTA FE, .NEW MEXICO
May 23, 1973

EXAMINER HEARING

IN THE MATTER OF:

Application of Michael P. Grace II )
Case No. 4979

' NP N P P St it e

BEFORE: Elvis A. Utz
Examiner

TRANSCRIPT OF HEARING

~
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1 MR. UTZ: Case 4979. |
z MR. CARR: Case 4979: Application of Michael P. T
3| Grace II for directional drilling, Eddy County, New Mexico.

4 Mr. Eximin’er, ‘Mr. Bateman has: requested tpét tﬁis; .
5| case be dismissed. | | 2
_g 6 MR. UTZ: Case 4979 will be dismissed. __
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COUNTY OF BERNALILLO )

STATE OF NEW MEXICO )
) ss.

I, RICHARD E. McCORMICK, a Certified Shorthand
Reporter, dqrhereby certify that the foregoing and attached
Transcript of Hearing before the New Mexico’011'00n§ervat16n
Commission was reported by me; and that the same 1s a true

and correct record of the said proceedings, to the best of

my knowledge, skill and ability.

O IG Hnil.

" CERTIFIED SHORTHAND REPORTER

{ oz rnoreby certify that the foregeing is
xoou o srd of the proceedinzs in
: o727
eard by ne ofe g s 2o 23, 197 2.
///‘ s a g
.......... AT (et E aniner

T

-y
Vew Mexico 0il (,o Lservatlon Con‘m ission
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- . GOVERNOR
- : BRUCE KING
OI1L CONSERVATION COMMISSION _ CHAIRMAN
STATE OF NEW MEXICO LAND COMMISSIONER
P. 0. BOX 2088 - SANTA FE ALEXJ. ARMUO
87501 e T :
STATE GEOLOGIST -
A. L. PORTER.JR.
Juide 4, 1973 SECRETARY - DIRECTOR
. Re: Case No. 4979 : 8
Mr. Xenneth Bateman o : 5
White, Koch, Kelly & McCarthy Order No.  R-4545
Attorneys at Law Applicant:
Poat Office Box 787
Santa Fe, New Mexico Michael P. Grace
Dear Sir:
" Enclosed herewith are two copies of the ‘above-referenced
Commission order recently entered in the subject case.
Very truly yours,
-/ - o)
% - ‘ﬁ/%é:'J C/q
A. L. PORTER, Jr.
Secretary-Director 4%’
ALP/ir
- Copy of order also sent to:
Hobbs OCC X
Artesia OCC x ;:
Aztec OCC )
Other '
- B b s;.a"!l
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO, _1979
Order No. R-4545

APPLICATION OF MICHAEL P. GRACE II
POR DIRECTIONAL mum.mc, EDDY COURTY,
NEW MEXICO. :

ORDER: OF THE COMMISSION

BY THE COMHISSIOB:

This cause came on for hearing at 9 a.m, on May 73, 1973,
at Santa Pe, New MeVLco, before B\am ‘ner Elvis A, Utz,

NOW, on this_ 4th_ day of June, 1973 the Commission. a
quorum being present, having considered the record and the
recommendations of the Examiner, and being fully aduised in the
premises,

,_l B S VA e OOt SR

That the applicant’s request for dismissal should be granted.

IT 15 THEREFORE ORDERED:
That Case Mo. 4979: is hereby dismissed.

DONE at Santa Pe, New Me> ico, on the day and year herein-
abow e desxgnated.

STATE OF m HEXICO
SERVATION COHMISSION

T p ’A///// //
RM Member‘

; ),
R R, Jr., 4(:& Becretary

SEAL
ac/
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May 23, 1973
0il ‘Conservation Commiésion
State Land Office S
Santa Fe, New Mexico 87501
Re: NMOCC Case Numbers 4977 and 4979,
Michael P. Grace, II
Gentlemen»
Thls is to inform you that the ‘applicant in the above numbered
causes reguests that the applications be withdrawn from the ,
‘hearing schedule for Wednesday, May 23, 1973.
‘Sincerely,
KENNETH BATEMAN
KB/ST
L.C. White :
Sumner S. Koch |
William Booker Kelly
John F. McCarthy, Jr. |
Kenneth Bateman - |
Benjamin Prillips
Ronald M. Friedman _:
| Attorneys and Counselors at Law
220 Otero St., P.O. Box 787, (505)9824374, Santa Fe, N.M. 87501 — P.O. Drawer E, (505)758-4338, Taos, N.M. 87571 ‘
) e o ]
R ~<.¢.u,u.a s R it A |
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- Docket No. 14-73

STt .

DOCKET: EXAMINER HEARING - WEDNESDAY - MAY 23, 1973

9 AM. - OIL CONSERVATION 'COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Elvis A. Utz, Examiner, or Richard L. _ : S
Stamets, Alternate Examiner: :

CASE 4683: (Regﬁened) (Continued f¥om the April 11, 1973 Examiner Hearigg)

In the matter of Case 4683 being reopened pursuant to the provisions
of Order No. R-4286, which order established special .rules and regula- ;
tions for the West Tres Papalotes~Pennsylvanian Pool, Lea County,
New Mexico,,including a. provision for 160-acre proration units..-All
interested parties may appear and show cause why said pool should not !
* be developéd on less than 160-acre units.

CASE 4946: (Confinued from the May 9, 1973 Examiner Hearingg
‘ Application of Union Texas Petroleum for special pool rules, Lea ;
County, New Mexico. Applicant, in the above-styled cause, seeks P
the promulgation of special pool rules for the Crosby-Fusselman
Pool, Lea County, New Mexico, including a provision -for classifica-
tion of oil wells and gas wells, 320-acre spacing for all weills,
and a -limiting gas-oil ratio of 5000 to one.

a1

g 5 .
e N e B A 2’ Ge 5 IR - - -~ e
CASE "4566: (Comniiunued from the May 9, 1273 Exasmincr qea:*"g\ e

Application of Read & Stevemns, Inc. for compulsory pooling, Chaves
County, New Mexico. Applicant, in the above-styled cause, seeks an
order ‘pooling all mineral interests underlying the N/2 of ‘Section 36,
Township 12 South, Range 30 East, Chaves County, New Mexico, to be
i dedicated to a well to be drilled to the Queen formation in Unit B
; of said Section 36, in the Southeast Chaves Queen Gas Area. Also
to be considered will be the cost of drilling and completing said
well and ‘the allocation of such costs as well as actual operating
costs and charges for supervision. Also to be considered is the
designation of applicant as operator of the well and a 200 percent
charge for risk involved in drilling said well. i

CASE 4969: Applicatiou of Amoco Production Company for a special depth bracket
allowable, San Juan County, New Mexico. Applicant, in the above-
styled cause, seeks the assignment of a special depth bracket allow-
able of 764 barrels of o0il per day for the Tocito Dome Pennsylvanian
"p" 0il Pool, San Juan County, New Mexico, to replace the current
regular depth bracket allowable for said pool of 382 barrels per
day.:

CASE 4970: Application of Robert G. Cox for directional drilling, Eddy County,
New Mexico. Applicant, in the above-styled cause, seeks authority
to re-enter his Federal "EA" Well No. 1, a crooked hole the surface
location of which is 330 feet from the North and West lines of
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(Case -4970 continued from,page 1)

Section 12, Township 18 South Range 27 East, Empire-Abo Pool,

Eddy County, New Hexico, to seét ‘a whipstock at a depth of 4, 200
feet and to drill in such a manner as to return the hole to the
vertical, and to bottom said well ‘at a depth of 6,200 feet approxi-
mately beneath the surface location.

CASE 4971: Application of Tesoro Petroleum Corporation for a secondary .
recovery project McKihleyi_ounty, New Mexico. Applicant, in’the
above—styled cause, 'seeks authority to institute a secondary :
recovery project by injection ‘of water and/or gas into the Hospah
safid in"it5'Santa Fe RR: Sl Well: No. 84 to-be lodated five feet
from the Séuth 1ine ‘and 2, 950 feet from ‘the East ‘1ine 'of Sectionil,
Township 17 North Range 9 West, South ‘Hospah-Lower Sand 0il Pool,
McKinley County, New Mexico.

\
t;\ F

CASE 4972: Application o [Skelly Oil Company for a unit agreement ‘Eddy County,
o New ‘Mexico. Applicant, inithe above~styled cause,sseeks approval
for the- Forty-Niner Ridge Unit’ Area comprising 7,679 actes, more or
less, of State, Federal, and Fee lands in Township 23 South,
Range 30 East, -Eddy County, New Mexico.

CASE 4973: Application of Clayton ‘W. Williams, Jr._for a unitgi r ’
e - BAdy - Cuqnt New méxico. Applicant, in the above-styiéd cause,
seeks approval ‘of the Badger Unit Area comprising lO 158 acres,
more or less, of State ‘and Federal ilands in Township 22 South
Range 31 East, Eddy County, New Mexico. .

CASE 4974: Application of»Atlantic Richfield Company for a non~standard gas :
proration unit andesimultaneOus dedication, Lea Pouhty, New Mexico.
Applicant, in the above-styled cause, seeks the approval of a
non-standargd' 160-acre unit comprising the W/2 NE/4 and E/2 NW/4

. of Section 12 Township 24 South, Range 36 East, Jalmat Gas Pool,

Lea County, New Mexico, to be simultaneously dedicated to its
Cooper Wells Nos: 1, 2, and:3 located’ in Units G, ‘F, and B,
respectively, of said Section 12. :

CASE 4975: Appllcation of Atlantic Richfield Cgmpany for a non—standard o i
proration unit, simultaneous de?ication, and an unorthodox location,
Lea County, “New' Mexico. Applicant in the above—styled cause, seeks
approval for a non-standard' 320-9cre gas proration unit comprising
the NW/4, N/2 SW/4, and 'W/2 NE/L of Section 11, TGWnship 20 South,
Range 36 East Eumont Gas Pool ‘Lea! County, ‘New. %exico, to be 31mul~
taneously dedicated to its W. P. Byrd Wells ‘Nos: 5, ‘a non—standard
location: 1650 feet from the North line and 330 feet from'the West
line, and No. 7, 1ocated 990 feet ‘from the North line and 1980
feet from the West line of said Section 11.
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CASE 4951: (Continued from the April 25, 1973 Examiner Hearing)

CASE 4976:

CASE 4977:

\O
i |
0’)

CASE 4978

Application of Atlantic Richfield Company for compulsory pooling,
Eddy County, New Mexico. Applicant, in the above-styled cause, seeks
an order pooling all mineral interests underlying the N/2 of Sec-
tion 15, Townshlp 21 South, Range-26 East, Eddy County, New Mexico,
to be dedicated to a well to be drilled by the applicant at a
standard location to test the Morrow formation. Also to be con~
sideréd will be the cost of drilling and completing said well and

the allocation of the cost thereof as well as actual operating

costs and charges for supervision. Also to be considered is the
designation of applicant as operator and the risk involved in

drilling said well.

Application of The Petroleum Cotporation for a dual completion,
creation of two gas pools and special rules therefor, ‘Eddy County,
New Mexico. Appllcant, in’ the above-styled cause, seeks authority
to dually complete its Parkway West Unit Well No. 1 located in

Unit C of Section 28, Township 19 South, Range 29 East, Eddy County,
New Mexico, to produce gas and associated liquid hydrocarbons from
the Strawn and Atoka formations through parallel strings of tubing.
Applicant further seeks the designation of a Strawn pool and.an

. Atoka pool for. said well and the promulgation of 'special pool rules

for each, including classification of oil wells and gas wells and
special gas~oil ratio limitations.

Application of Michael P. Grace II for compulsory pooling and an
unorthodox gas well location, Eddy County, New Mexico. Applicant,
in the above-styled cause, seeks an ordér pooling all mineral
interests underlylng the N/2 of Section 12, Township 22 South,
Range 26 East, South Carlsbad Gas Field, Eddy County, New Mexico,
to be dedicated to a well to be drilled to the Morrow formation at
an unorthodox location 1440 feet from the North line and 1880 feet
from the 'East line of said Section 12. Also to be considered will

be the cost of drilling and completing said well and the allocation

of the costs thereof as well as actual operating costs and charges
for supervision; designation of the applicant as operator of the well,
and the establishment of a 200 percent risk factor for the well.
Appllcation of Adobe Oil Company for a dual completion and non-
standard gas well location, Eddy County, New Mexico. Applicant, in

the above-styled cause, seeks authority to dually complete its Smith
Federal Well No. 2 in such a manner as to produce gas from an undesignated

Atoka gas pool and from the Rock Tank-Upper Morrow gas pool through
parallel strings of tubing. Applicant further seeks approval for the
non-standard location of said well for the Atoka formation at a point
660 feet from the South line and 330 feet from the East line of Sec-
tion 11, Township 23 South, Range 24 East, Rock Tank Gas Field, Eddy
County, New Mexico, said location having previously been approved for
the Upper Morrow formation by Order No. R-4456.
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CASE 4979:

CASE 4980:

CASE 4981:

Application of Michael P, Grace II for directional drilling, Eddy
County, New Mexico. Applicant, in the above-styled cause, seeks
authority ‘to set a whip-stock in his Airport Grace Well No. 1,

the surface location of which is 1980 feet from the South line

and 2164 feet from the West line“of Section 36, Township 22 South,
Range 26 East, South Carlsbad Gas Field, Eddy County, New Mexico,
and to directionally drill said well in such a manner as to beottom
the well in the Morrow formation at a point approximately 500 feet
Northeast ‘of the surface location.

Application'of Pubco ‘Petroleum Corporation for pool creaticn, an oil
discovery allowable, and surface commingling, Lea County, New Mexico.
Applicant, 1n-the above-styled cause, seeks the creation of the
Humble: City—Wolfcamp Pool and thie assignment of approximately

47,970 barrels of -oil discovery allowable to the discovery well for
said pool, appllcant s Shipp Well No. 4 located in Unit L of Sec-

tion 11, Township 17 South, Range 37 East, Lea County, New Mexico.

Applicant further seeks authorlty to- commingle production from said

- pool with: production from the: Humble City-Strawn Pool" uhderlying

applicant's Shipp lease after separately meterlng the Wolfcamp production.

Southeastern nomenclature case calling for an order for the creation
and extension of certain pools in Eddy, Lea, and Chaves Counties,

New Mexico:

' (5) Create a new pool in- Eady County, ‘New ueklco,'élassi;ied as’ a

gas pool for Cisco production and designated as.the West Atoka-Cisco
Gas Pool. The discovery well is the Coquina Oil Corporation Five
Mile No. 1 ‘located in Unit H'of Section 14, Township 18 South,
Range 25 East, NMPM. Sa1d pool would comprlse.

TOWNSHIP <18 SOUTH RANGE 25 EAST, NMPM
‘Section 14: E/2

(b)  Create a new pool in Eddy County, New Mexico; classified as a

gas pool for Morrow production and designated as the Cabin lLake-
Morrow Gas Pool. The discovery well is the Phillips Petroleum
Company James A Com No. 1 located in Unit 0 of Section 2, Town-
ship 22 South, Range 30 East, NMPM. Said pool would comprise:

'TOWNSHIP 22 SOUTH, RANGE 30 EAST, NMPM
Section 2: S/2

(c) Create a new pool in Eddy County, New Mexico, classified as a gas
pool for Morrow production and designated as the West Sand Dunes-
Morrow Gas Pool. The dlscovery well is the E1 Paso Matural Gas Company
Mobil Federal No. 1 located in Unit J of Section 29, Township 23 South,
Range 31 East, NMPM. Said pool would comprise:

TOWNSHIP 23 SOUTH, RANGE 31 FEAST, NMPM
‘Section 29: E/2
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(d) Create a new pool in Lea County, New Mexico, clagsified as

an oil pool for Wolfcamp production and designated as the North
shoe Bar-Wolfcamp Pool. The discovery well {s the Pubco Petroleum
Corporation Skelly ‘State No.' 1. located in Unit I of Section 14, .
Township 16 South, Range 35 East NMPM. Said pool would comprise'

TOWVSHIP 16 SOUTH RANGE 35 EAST NMPM
Section 14: SE/4

(e) Extend the'West Atoka-Mbrrow Gas Pool in Eddy Cdunty, New
Mexico, ‘to include therein:

I

TOWNSHIP 18 SOUTH RANGE 26 EAST, NMPM
Section 18: S/2 c T

(f) Extend the’ Blinebry Gas Poor in Lea County, New Mexico, to
include therein:

TOWNSHIP 22 SOUTH, KANGE 36 EAST, NMPM
Section 1: NE/4 ;

TOWNSHIP 22 SOUTH RANGE 37 EASTAVNMPM
Séction 6: NfZC 7 T

(g),'Extend the East BrunsdancKee Pool in Lea County, New Mexico,
to’ include therein:

TOWNSHIP 22 SOUTH, RANGE 37 EAST, .NMPM
Section 24: SW/h -

(hj Extend the ‘Buffalo Valley—Pennsylvanian Gas Pool in Chaves
County, New Mexico, to° ‘include’ therein.

TOWNSHIP 15 SOUTH, RANGE 27 EAST, NMPM
Section 11: E/2 .

(i) Extend the Burton Flat-Morrow Gas Pool in Eddy County, New
Mexico, to include therein:

TOWNSHIP 21 SaUTH)fRANéE 271EASTL7NMPM
Section 2: Lots 1 through 8 .
Section 3: Lots lithrdugh 8

(j) Extend ‘the East Caprock—Pennsylvanian Pool in Lea County, New
Mexico, to include therein:

TOWNSHIP 12 SOUTH, RANGE 32 EAST, NMPM
Section 10: SE/4
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- (k) Extend the Catclaw Draw-Morrow Gas Pool in Eddy County, New
Mexico, to include therein:

T -

TOWNSHIP 21 SOUTH, RANGE 26 EAST, NMPM
Section 30: All

(1) Extend the Cedar Canyon-Morrow Gas Pool in Eddy CouRty, New
Mexico, to include therein:

TOWNSHIP 24 SOUTH, RANGE 29 EAST, NMPM
Section 10: All

(m) Extend the Double L-Queen Associated Pool in Chaves County, New
Mexico, to include thetein'

TOWNSHIP 14 SOUTH, RANGE 29 EAST, NMPM
Section 35: All ’ : A

TOWNSHIP 15 SOUTH, RANGE 30' EAST, NMPM » LA
‘Sectfon 5:  NE/G , . _ A ‘ .

(n) Extend the Fast EK-Queen Pool 1n Lea County, New Mexico, to- - :
include therein:

TOWNSHIP 18 SOUTH RANGE 34 EAST; NMPM
Section 21: S/2 SE/&

(o) Extend the GoI&en Lane-Strawn Gas Pool in Eddy County, New
Mexico, to include ‘thérein:

_ TOWNSHIP 21 SOUTH, RANGE 29 EAST, NMPM
Section 5:  Lots 1,2, 7, 8, 9,10, ‘ -
15 and 16 ]

‘(p) Extend the Grayburg-Morrow Gas Pool in Eddy County, New Mexico,
to include therein:

'TOWNSHIP 17 SOUTH, RANGE 29 EAST, NMPM

Section 2&. N/2

"(q) Extend the Justis-Montoya Pool in Lea County, New Mexico, to
include therein:

TOWNSHIP 25 SOUTH, RANGE 37 EAST, NMPM ' s
Section 13: SE/4

(r) Extend the Sand Dunes-Cherry Canyon Pool in Eddy County, New
Mexico, to include therein:

TOWNSHIP 23 SOUTH, RANGE 31 EAST, NMPM {
Section 23: SW/4 SE/4 ;
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(s) Extend the West Sawyer-San -Andres Pool in Lea County, New
Mexico, to include therein: -

TOWNSHIP 9 SOUTH, RANGE 37 EAST, NMPM
Section 22: SE/4
Section 23: E/2 SW/4

(t) Extend the West Tres Papalotes-Pennsylvaﬁian Pool in Lea County,
New Mexico, to include therein:

TOWNSHIP 14 SOUTH, RANGE 34 EAST NMPM
Section 29: NW/4 i

5

(u) Extend the Twin Lakes-San Andres Pool in Chaves County, New
Mexico, to inc¢lude therein:

TOWNSHIP ‘9 SOUTH, 'RANGE 28' EAST: NMPM
_Section 1: SE/4 NW/4 and NE/4 SW/4

" CASE 4943: (Continued from the May 9, 1973 Examiner Heariqg)

Application of M. W. Staples for an unorthodox oil well locatiom,
R Eddy County, New Mexico. Applicant, in thé above-styled cause, -
e ) seeks authority to produce)oil from his Vanderventer Well No. 2 -
L ‘ located 1310 feet from the North line and 1330 feet from the East
line of Section 20, Township 18 South, Range 28 East, Artesia

Pool, Eddy County, New Mexico. Said well was drilled as an injec~
tion well at said location pursuant to authority granted by Order

No. R=3341.
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IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
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3

ORDER OF THE COMMISSION

RS 2
"BY THE COMMISSION:

2 , o Maw 2 |
This cause came on for hearing at 9 a.m. on . 192_3_,

at Santa Fe, New Mexico, before Examiner v e
)\ e
NOW, on this day of 5\)& , 1973 the Commission,
a guorum heing preesent, having considered the record and the recom- -
mendations of the Examiner, and being fully advised in the premises, i
2 , .
FINDS:
Y -
That the applicant'’s request for dismissal should be ‘ )
granted. e
9 -

IT IS THEREFORE ORDERED:

2
That Case No. M_ is hereby dismissed.

~

L. ' P
DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated.




