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United States Departmentof the Irterior

GEOLOGICAL SURVEY P )

JuL 06 1978

OSSN

Aprimson &

h L Atreniclon:
: ' D, 9. Lon
Hobbs, Yew

T o 415

Cemtlesen:

i Tug e Cdlao mads agreeroul, oo (ounty, lew tlexice, was approved June 29,

16 31 by the I and Oas uﬂﬂ‘fvﬁxﬂl» SRMA, effactive as of the date of ; :
arsroval. The tarn of tue wnit was for five years and so leng t&ereafxer [
, ag winitizad subdes s ear L produced in quantities sufficiont to pay

: the cost OF 3 anun frer wells on wmitized iTend v1tain any “drhici~
pardiy ares

”

Our recoxds show ink upib v2li Fo, 1 odn the SRiZnK ?;,»;..?. €., :

R, 3 n..0@ ; £atc Gew Pexico land wza cempleted on February 23, 4

: 1974, in deternlaed te be a cowmercial fas well i

i : % by the 5 1t wmissioner of rubliec iuds on April 1%, 1374, i
i vhe weil Stravm forvatlon on Jmia 27¢ 1976 ang :

‘ subsequaRtiy {on Aupust 2%, L37F. indkt ~e1,. o, 2 ;

i in gha G ; $EOV.. NULELCL . o Pelorsl loesse :

f A 17987 rorr formation and G ond abiandonag ..

i Taraunnt Lo Seation 24 ¢ : it aprecoent, ho fe considerod. §

8 terednated on June 23, 1975, tuae £i£Ch arndvarsary of 13 offec t:wﬂ date, :

g Sinecersly yours, ; ;

< H RN : R e P {
| {ORIG. SGD.) JAMES W. SUTHERLAND |

{ i !

e ar Lesn Duasar Yetwaleys o,
The i wabiorell hank Tovor
Iapat, F 25k

scm” HOTE TO BLM: All Federal leaseé committed to
the Ojo CRiso unit agreement should be considered

BLH, Santa ¥e kW™

MI0CC, Santa Fok for two year extensions pursuant to 43 CFR 3107.5,
as applicable.

2 _ Com. Pub. Lands, Santa Te
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v ' | Unit Nawme 0jo Chiso Unit (Exploratory)

Operator Brunson & Hclsnizht Tne
County Lea

DATE GCC CASE NO. 4982 EFFECTIVE  TOTAL — —
~ ‘ ! DATE __ACREAGE | STATE FEDERAL ___INDIAN-FEE

Cmissiour June B, 1973 ‘ June 29, 1973  5,120,00 .1,280,00 - 3,840.00 0= .

6-25-73 - : = - -

umi' AREA

rwusmrzzsom,nmzaamsr,mm : - S o _ | R,
tons 1 and 15: all R L B L |
Sect ons ) . I R ‘ ‘ - o _ ’/ O =

b

"atecn.onsf:.x tnrougn L.‘I:v - ALL T '» Ty - SRR :7 : A

Sections 26 through 28; - ALl - S g ,,/ 4 1,

4 ‘ b J
8
B
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6/25/73

Unit Name  Ojo Chisc Unit (Exploratory)

Operator ___ RBrunson & Mcknight Inc
County Lea

TOCC CASE NO. 4982 EFFECTIVE  TOTAL — - ” — SEGREGATION
_OCC ORDER NO_ R=&5! DATE _ ACREAGE STATE FEDERAL __ INDIAN-FEE CLAUSE ___TERM
June 29, 1973  5,120,00 .1,280.00 3,840,00 -0 " Yes 5 yrs.
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Unit Name 0J0 CHISO UNIT (EXPLORATORY)

g

STATE LEASE ~ INSTI- | | . RATIFIED ACREAGE
~ TRACT NO.  NO. TUTION SEC. TWP. RGE, SUBSECTION | - - DATE ACRES NOT . -
— ' " _RATIFIED

n L-1504  C.s. 1 22 ME . W/2, S/ME/4, SI2SE/G f 6-15~73 480.00
12 . 1~1589  C.s. 23 225 34E s/2, S/2wi/4 : 6-15-73  400.00
B L4719 G, 23 225  34E N/2N6/4, NE/4 ; " 6-6-73 240.00
B TSR 160761 C.S. - 16 225  34E N/2NE/4, N/2SE/4 | 6~15-73  160.00




e
Unit Name 0JO CHISO UNIT (EXPLORATORY)
- Operator RRINSON & McKNTGHT ING
County LEA -
; RATIFIED "ACREAGE
'SEC. TWP. RGE. SUBSEGTION DATE ACRES NOT ’
' : _ RATIFIED LESSEE
1 228 34E  W/2, S/2ME[4, S/2SE/4 6-15-73 480.00 Amoco Production Co. |
23 225  :uE  §/2, S/2w/4 6-15-73  400.00 Amoco Production Co. |
23 225 34E N/2w /4, NE/4 6=6-73 240.00 Phillips Petrolewm Co.
14228 34E 6-15-73 160.00 Amoco “Production Co.

N/2NE/4, N/2SE/4

\5,!"(, -
<< . g7




505-827~2748
15 GIEMUSE

e oo )

Ol CONSERVATION CORM

Santa Fe
ALEX J. ARM1JO P P.O. BOX 1148
COMMISSIONER i SANTA FE, NEW MEXICO
Ao '

Amgricen Queser Petvslewn Comptsy oS
606 Yaugha Suilding
Midland, Temes 79701

ASTEMTION: Wr. Bowerd P, Desdferd
37~}

The Commissioner of Pubiie Losds hes this dets sppreved the re-
sigmation of Drumsen & Mcknight, Ims. umma-umm
mu-mumsmhum. ‘the 0jo Chise WPnit
Agreemsnt sad Unit Operating Agresment,

Sasicsad s Ona (I)WWEctmﬂm. Plessae submit

mw-oyna‘-mmmmumm
nmwmmwm.

VYery truly yowrs,
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United States Department of the Intéfior”
GEOLOGICAL SURVEY b
‘ Drawer 1857
Roswall, Rew Mexico 88201

August 29, 1974

American Quassr Petroleum Company '"/ / 4
Attention: Mr. Howard P. Bradford

606 Vanghn Building

Midland, Texas 79701

Gentlemen:

Five copies of an instrument entitled "Desigastiom of Suceessor Uit
Opexator,”™ dated Juane 7, 1974, by which Brumson and McEaight, Imec.,
vesigns as wiit operator, and Amsricen Quasar Petroleum Company is
designatad as successor vait operator for the Ojo Chiso umit agreement,
Lea County, Rew Mexico, No, 14-08-0001-1201, were filed with this office
on Auguat 23, 1974, This {natrument hase bun executed by Brunson and
McKnight, Inc., as the resigniang unit operator and working incerest
owner, and by American Quassr Petroleum Compeny as successor opcut:ot

The nhetin of Antrican Jusesy Petrolsus CoNpany as SUECEessOT oporator
has been spproved on this date effective as of June 7, 1974, subject
to like approval by the Commissioner of Public Lands of the State of
New Mexico. Copies of the approved instrument are being distributed
to the appropriste Federal offices and two copies are retursed htu.ith.

Also received with the aforemetitioned instrusent were five copies e-eh -
of to separste instrwwents whereby American Quasar Petxocieum Company ot
congents to and ratifies the Ojo Chiso mnit and umit opersting agree-~

meuts. Copiss of these ingtruments are likewise being distributed to

the appropriate Pederal offices and two copies of each axe returned

herewith,

Sincerely yours,

1IcK
(oRIG. SGD) CARL C. TRATW
CARL C. TRAYWICK _

ce: Acting Ares 01l and Gas Supervisor

IM, Santa Fe (w/cy instrs)

C, Santa Fe (ltr only)

Com, Pub, Lands, Santa Fe (itr only)
Hobbs (w/cy instrs)

ARStall:ds



DATE

Mz i S e R e

Unit Name

0jo Cﬁiso Unit (Exploratory)

Operator Brunson & Mcknight Inc,

County

Lea ;

APPROVED

OCC CASE NO. 4982
OCC_ORDFR NQ. R-4547

EFFECTIVE
DATE

TOTAL

Cotmissiorer
6-25-73

UNIT  AREA

June 8, i§73

' TOWNSHIP 22SOUTH, RANGE 34 EAST, R

Sections 14 and 15: All

Sections 21 through 23: Alié'

Sections 26 through 28: A1l

June 29, 1973

ACREAGE STATE FEDERAL ____INDIAN-FEE
'o. ; »:- -

5,126}00 '1,280.00 3,840,00

i A e , . N A i L X A b A a7
e e T A T R e hina i dadeatate

]
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. (0 O 6/25/73
Unit Name 0jo Chiso Unit (Exploratory) & :
Operator __ grunson & Mcknight Inc., - o : )l e
" County Lea 4 f z

"OCC CASE NO. 4982 “EFFECTIVE  TOTAL — ' SEGRECATION A
_QCC. ORDER. NO . R-4547 DATE ACREAGE STATE _FEDERAL INDIAN-FEE CLAUSE *. _ TERM
e 8, 1973 Jupe 29, 1973 . 5,120,00 .1,280.00 3,840.00 -0~ Yes 5 yrs.
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Unit Name ; 0JO CHISO UNIT (EXPLORATORY)

Operator . RRINSON & McKNTGHT INGC
County L LEA

STATE LEASE  INSTI- | " RATIFIED ACREAGE
TRACT NO. NO. ~ TUTION SEC. TWP. RGE.  SUBSEGTION DATE = ACRES NOT
: - ' : | - RATIFIED

1 L-1504  C.S. 14 225 34E W/2, S/2NE/4, S/2SE/4 6-15-73 ~  480.00
12 - 1-1589  C.S.. 23 225 34E s/2,: s/2Nwi/4 6-15~73 400.00
-13  L-47T19 c.s. 23 225 34E N/2NW/4, NE/4 : 6-6-73 240.00

14 1G-0741 C.S. 1 228 34E N/2NE/4, N/2SE/4 6=15-73 160.00
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Unit Name ©JO CHISO UNIT (EXPLORATORY)

Operator BRUNSON & McKNIGHT ING, -

County ~ IgA C f

, : S ~ RATIFIED ACREAGE-
TWP. RGE, SUBSECTION DATE ACRES NOT -
S ._ ’ i RATIFIED LESSEE _

22s  34E  W/2, S/2NE/4, S/2SE/4 6=15-73 480,00 : Amoco Production Co.
228 34E  S/2, S/2Mi/4 o 6=15-73 400,00 Amoco Production Co.
228 34E N/ZNW/‘F, NE/4 6=-6-73 240,00 Phillips Petroleum-Co.
225 34E N/2NE/4, N/2SE/4 6-15-73 160. 00 Amoco Production Co.
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303-827-248
D)1 C SR,
: SN
1 - JUN 26197
OlL CONSERVATION Conim
| Commisﬁam o Pnuic Lancls Santa Fo
ALZX J. ARMIJO Juns 23, 1973 ' P. 0. BOX naa i
COMMISSIONER ' Z /’ :nn FE, NEW nleco T
Rendelgh M, Richardsem ’j "f #
2. O« Dom 819
Roswsll, New Mexise 3520}
‘ o1 Prepesed Oje Chise Wait
T+228, R=3x, e
e M. Now Memios
Dear Mr. Richerdsen:
The Coumtseisnsyr of Feblis lLeade has this date approved your
opm»vnu. las County, Sew Maxice. This spprowml uﬁjmu
{ kike approvel by the Nul States Geslegiesl Surwey.
Sk Enelesed are five (5) Gortifiestes of Approwl,
: mmmun«mmmwmnnwam
1 has spproved this wait and the effestive dats 80 St we way fimish
proceseing the wait. |

utn.mm
ﬂl“ﬂ.m

AJa/eG/e

sacls,

cat WGeS+Roswell, New Mexice o
00Ce Santa Te, Vaw Mamice




IN REPLY REFER TO:

. UNITED STATES /\,,/f;‘
DEPARTMENT OF THE INTERIOR “-~¢" / S fme.
: . GEOLOGICAL. SURVEY i ;1 A

WASHINGTON 25, o c

b __,,.A_,__._*,_.____-..n__.w__/ —
P. 0. Bex 819 4 OIL CONSERVATION COMM
Reowslil, New Mexico 88201 Santa Fe

. ln-uu. m;m. on lhy 32, 1973, ou behalt

:
’
3
j&
Nt
gs
EE
%
Tl

ares. °

The wait agresment submitted fer the arss designated should provide

) mmmmmcuamau,m

) the ferwm of Agresment for Unproved Avess modified s
proposed in item 6 of yeur spplicatisu will he seceptadle.

In the sbeemss of other type of lsnd requiring specisl provisions
or suy objestion not now apparent, s duly exscuted agtesment idestiesl
to said ferm, modified #s indficated adove, wiil be approved if mbmitted
in status within s ressonshle time., Hewewer, the right is
reasexved to demy approval of any exscuted agresment which iz est opiniom
have full commitment of sufficient lsud to afford sffestive
contrel of spavations in the wnit ares. ,

When the agreement is transmitted to the 01l sw! Gus Supervisor for
spproval, inciude the lstest status of all acresge. The formst of the
sample exhibits attached to the 1968 reprint of the sforementioned form
of asr;m should be followed closely in the preparation of Rxhidits
A and

h




ORI, SED, G B, b

For the Pirecter

beas

New Maxico Commissioner of Public Lands v
R, Sante Ye (w/cy of Ex. A)

Roswell (2) .

Hle '

JFisher: 1h:5-23;-73
SERIALS: |

Few Mexico 0195029
e d e 0S0RI0WA

0395473
0500329
0554510
15545114
10473
15921
17067
18046
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GOVERNOR
. BRUCE KING
OIL CONSERVATION COMMISSION CRAIRMAN

STATE OF NEW MEXICO LAND COMMISSIONER

ALEX ). ARMUIO
,PJLIOXﬁ::;NUﬂ“F! MEMBER

STATE GEOLOGIST

A. L. PORTER, JR.
SECRETARY - DIRECTOR
June 8, 1973 ‘

Mr. Randolph M. Richardson = ©2%® No.____4m2
Post Office Box 819 Order No.  R-4347
Roswell, New Mexico 86201 Applicant:

Dear Sir:

Enclosed herewith are two copies of the above-referenced
gpmm;§g§pp<pg§g;‘ggcqntly entared in the subject case.

Very truly yours,

& ﬁ%;( o

A. L. PORTER, Jr. ,
Secretary-Director 47’

‘Ai.P/ u:
Copy of order also sent to:

Hobbs OCC._

Artesia OCC
Aztec OCC
Other Unit Divigion = State Land Office
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BEFORE THE OIL CONSERVATION COMMISSION b
OF THE STATE OF NEW MEXICO :

IN THE MATTER OF THE HEARING
CALLED: BY THE OIL -CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO., 4982 j
"Order No. R~4547 : -

APPLICATION OF BRUNSON AND McKNIGHT

FOR APPROVAL OF THE OJO CHISO UNIT
AGRBBMENT, LEA COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m., on June §,
, 1973, at Santa Pe, New Mexico, before Examiner Richard 1.. Stamets.

NOI, on this 8th day of June, 1973, the Commission,
a quorim baing present, Raving considered the testimony, the
record, and the recommendations of the Examiner, and being
fully advieed {n the premises,

s

PINDS:

R

s
R

(i) That due public notice having been given as reguired
by law, the CONmission has juriadiction of this cause and the 3 j

’\‘DJ.GC matter thereor.

SERRER S P

(2) That the applicant, Brunson and McKnight, seeks
approval of the 0jo Chiso Unit Agreement covering 5,120 acres,
more or less, of State and Pederal lands described as follows:

LEA COUNTY',' NEW MEXICO
TOWNSHIP 22 SOUTH, RANGE 34 EAST, NMPM
Sectlons 14 and 15: ALl
Sections 21 through 23: All
Sections 26 through 28: All

(3) That approval of the proposed unit agreement should
promote the prevention of waste and the protection of correla- Z
tive rights within the unit area. !

IT_IS THEREFORE ORDERED:
(i) That the 0jo Chiso Unit Agreement is hereby approved.




PRE 5375

USRI LT SRR parimsra i

" or relinguishing, in any manner, any right, duty, or obligation

“the event of subsequent joinder by any party or expansion or .

-
Case No. 4982
Ordexr No. R-~4547

(2) That the plan contained in said unit agreement for
the development and operation of the unit area is hereby approved
in principle as a proper conservation measure; provided however,

that notwithstanding any of the provisions contained in said @
unit agreement, this approval shall not be considered as wnivinq

which is now, or may hereafter be, vested in the Commission to
supervise and control operations for the exploration and develop-
ment of any lands committed to the unit and production of oil

or gas therefrom.

(3) That the unit operator shall file with the COmmissfon

an executed original or executed counterpart of the unit agree-
ment within 30 days after the effective date thereof; that in

contraction of the unit area, the unit operator shall file with
the Comission within 30 days thereafter counterparts of the
unit agreement reflecting the subsctiption of those interestn

having joined ur~:ahificu.

’ (4) That this order shall become effective upon the apﬁroval
of said unit agreement by the Commissioner of Public Lands for
the State of New Mexico and the Director of the United States

Geological Survey; that this order shall terminate ipso facto
upon the termination of said unit agreement; and that e last
unit operator shall notify the Commission immediately in

writing of such termination.

(5) That ju:isdiction of this cause is retained tor the
entry of such further orders as the Commission may deem neces-
sary.

DONE at Santa Fe, New Mexico, on the day and year herain—
above designated.

STATE OF NEW MEXICO
OIL C@NSERVATION COMMISSION

I. R. TRUJILLO, Chairman

@ 7 e
x‘# ARMJ;&O, ‘Mémber
/ b/er & Secretary

A. L. PORTER, Jr.,
SEAL

dr/

PURTR
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RANDOLPH M. RICHARDSON
OIL ANO GAS LAND AND UNIT CONSULTANT
FEDERAL - STATE - FEE
F. 0. BOX B19

. ROSWELL, NEW MEXICO 88201
7
. OFFICE S0S% 622-8ED)
. July 3, 1973 : HOME SDS 622-798S

Re: Case No. 4982
Order No. R-4547
Ojo Chiso Unit
Lea County, N.M.

New Mexico 0il Consér&d%ibﬁ C_oin‘mission
State Lend Office Building
Santa Fe, New Mexico 87501

Gentlemen:

Pursuant to the captioned Case and Order, I am enclosing hefrewith
copy of fully executed and approved Unit Agreement for the Ojo Chiso Unit.

£ . Please advise if you need anything additional at this time..

Yours very truly ‘

R. M. Richardson

Enclosure

S e e TR U RUEA L  G S  am - ISy g S A R MRS e BT Ak S R AT S S s s e e n g

P
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CERTIFICATION--DETERMINATION

Pur‘iuant to the authority vestéd h the Secretary of Interior,
under the act: approved February 25, 1920, 41 Stat. 437, as amended,
30 U. s. C. aécs. 181, et seq., and delegated to the Area 0il and Gas
Supervisors 9? the Geological Survey, I do he.reby:

A, prptove the attached agreement for the development and

‘operation of the 0jo_Chisa Unit Areas,
State of New Mexico .

B. éCettify and determine that the unit plean of development
and operation% contemplated in bthe attached agreanent is necessary and
advisable in i:he public interest for the purpose of more _?:opetly
conserving th’e ;lutural resources: .. ' \;C: _

c. Certi.fy and determine that the drilling, producing,
rental, ninhﬁm royalty, and royalty requirements of all Federal .
leases comnit%ted to said agreement are hereby eétnbliahed, altered,

changed, or revoked to conform with the terms and conditions of this

agr eenent.

Dated _June 29, 1973.

'15"."“ Gas Supervis
‘ed States Geological Survey

Contract n-ber 14-08-0001-12401

i

e A VA A e St s it ae e bk




. | UNIT AGREEMENT | |
FOR THE DEVELOPMENT AND OPERATION | \ A
| OF THE ‘ | |

R

st s s

v 0JO CHISO - L P

FRPNPEIS U ——

COUNTY OF LEA, o
STATE OF NEW MEXICO

~ NO,

i
|
J. : .
THIS K@mmm. entered into as of the _15th day of _ na;‘

St i
St 1923 by and between the parties subscribing, ratifying, or consenting hereto.
'L and herein referred to as the "part1es hereto," » ?

| ' WITNESSETH

i - -

HHEREAS, the parties hereto are the owners of working, royalty, or other K .

ff oil and gas 1ntereata in the unit area subject to this agreement, and

|
WHEREAS , the Mineral Leasing Act of February 25, 1920, 41?Stat. 437, as :

. amended, 30 U. S. C. Secs. 181 et seq., authorizes Federal lesseés and their re-

.j} presentatlves to unite with each other, or jo1ntly or separately with others, ih

:“%ficollectlvelygadopt1ng and operating a cooperative or unit plan of development or

i
P ——o&

fﬁoperation otsany ‘01l or gas pool, field, or 1like area, or any pard thereof ;c the:

< purpose of more properly conserving the aatural resources thereof whenever determined;

”*:'and cert1f1ed by the Secretary of the Interior to be necessary or advisable - in the

?ffpubl1c 1nterest' and . , : : ? %
i , b :

HHERE%S, the Commissioner of Public Lands of the State of New Hex1co is

- authorized by an Act of the Legislature (Sec. 7-11-29 N.M. Statutes 1953 Annotated)

'”3f.to consent té or approve this agreement on behalf of the State of New Mexico, 1nsofar§:'ﬁ

?7'§l'as it coversiand 1nc1udea lands and mineral interest of the State of New Hexico, and.§
. 2 A

WHERLAS, the 0il Conservation Commission of the State of New Mexico is author-

.1zed by an Aet of the Leglslature (Chapter 72, Laws of 1935, as amended by Chapter

193, Laws of11937, Chapter 166,Laws of 1941; and Chapter 168, Laws of 19&9) to ap- .
prove this agreement and the conservation provisions hereof; and, [ LR

WHEREAS, the parties hereto hold sufficient interests in the

0JO CHISO Unit Area covering the land here1nafter des-f ; 3‘
i R
cribed to giYe reasonably effective control of operations thereln; and

WHEREhS, it is the purpose of the parties hereto to conserve natural;reeounceeﬁ
prevent wastg, and secure other benefits obtainable through development and operation

- of the area tsub,ject to this agreement under the terms, conditione. and limitationé

Trr
{
L
3

i
C

}




herein set forthj
NOW, THEREFORE, in consigeration of the premiges and the promises herein
‘ ’contained. the parties hereto commit to this agreement their reséective interests
in the below-defined unit area, and agree severaliy among themselves as. follows: e

- 1. ENABLING ACT AND REGULATIONS. The Mineral Leasing Act of February, 25,

»1920, as amended, supra, and all valid pertinent regulations, including operating
’fiandfunit pl#h regulations, heretofore issued thereunder or valid, pertinént. and

_ reasonable regulations hereafter issued thereunder are accepted and madéfa part ofv-;

fthis agreemeﬂt as to Federal lands, provided such regulations are not iﬁbonsistent
- §: ;¥witi the terms of Ehis agreement; and as to non-Federal lands, the oil énd gas
:{:::fopé¥§tihé regulatibné in effect as of-the effective>date hereof governiﬁg drilling
"%,{} and producing operations, not inconsistent with the terma hereof or the 1aws ‘of the |
;ij{State in whlch the non-Federal land is located, are hereby accepted and nade a part !i:;;i ,,' 
'{2of this agreement.  “7-t
2s UNI'I‘ AREA 'l'he following des(:ribed 1and’ is hereby designated and recog-' e

1u{nzzed as eonatituting the unit area:

. Secs. 21, 22, 23,',A11 'fu P AR A
. :\,,,secs. 26' 27' 28 >-A_11 ';::,Az:',‘.'g.‘ A

R W B e R e

.;Containins 5 120.00 Acres, more or leas. R

4
[
4
i
d

x
%
1

3

PO
b
TR
¥
4
3

1

3
i

."‘ Exh3bifk"A" attached hereto is a map showing the unit area and the boundaries and

?indentity of tracts and leases in said area to the extent known to the Uhi§ Operaforf:& o
‘Exhibit B! attached hereto is & schedule showing to the extent known to the Unit
. “Operator the acreage, ‘percentage, and kind of ownership of oil and gas 1ntereats
"’in all land in the unit area. However, nothing herein or in said schedule or map
shall be construed as a representation by any party hereto as to the ownership of
‘any interest other than such interest or interests as are shown in said map or
‘schedule as owned by such party. Exhibits "A" and "B" shall be revised by the Unit
=6perator whenever changes in the unit area render such revision necessary when re-

quested by the 0il and Gas Supervisor, hereinafter referred to as "Supervisor," or

when requested by the Commissioner of Public Lands of the State of New Hexico.

=3



hereinafter referred to as 'Land Commisgioner," and not less than five (5) copies

of the revised Exhibits shall be filed with the Supervisor and one (1) copy there-
iof shall be filed wiéh the Land Commissioner, and one (1) éopy with the New Mexico
"Oil Conservation Commission, hereinafter referred to as "State Commission."

The above-described unit area shall, when practicable, be expanded to include
therein any additional lands or shall be contracted to exclude lands whenever such
expansion orgcénﬁraction is deemed to be necessary or advisable to conform with the‘
purposes of this agreement. Such expansion or coﬂtraction shall be effected in the
following mafiner:

{(a) Unit Operator, on its own motion or on demand of the Director of the
' Geological Survey, hereinafter referred to as "Director;" or on demand of fhe Land .
Commissioner, after‘preliminary concurrence by the Director, shall prepare a notice
of proposed expansion or contraction describing the éontemplated changes in the
boundaries of the unit area, the reasons therefor, and the proposed effective date
;‘ﬁhéréOf, preferably, the first day of a month suSseQuent'to the date of notice.

(b) Said hoﬁice shall be delivered to the Supervisor, the Land Commissioner
and the State Commission, and copies thereof mailed to the last known address of-
each working-interest owner, 1essee,.and lessor whose interests are affected, ad-
m?iéiﬁé”fﬁéf*fﬁiffi’(30)'&éjﬁ'wiiiwié”alidWed for submiSSiéﬁ*to tﬁe’Uﬁit‘OpérEtor’ofl
any ébjections.

(c) Upon expiration of the 30-day period provided in the preceding item
’(b) heréof, Unit Operator shall filé with the;Sﬁpervisor, the Land'Commiséioner,
and the State Commission, evidence Of'mailing of the notice of expansion or con-
traction and a copy of any objecﬁions thereto which have been filed with the Unit ’i
Operator, togeéher with an applicétionkin sufficient number, for approval of
such expansion or contracﬁion and with appropriate joinders; |

(d) After due consideration of all pertinenf information, the expansion or
contraction shall, upon épproval by the Supervisor, the Land Commissioner, become
effecfive as of the date prescribed in ‘the notice thereof. |

(e} All legal subdivisions of lands (i.e., 40 acres by Government survey
or its nearest lot or tract equivalent; in instances of irregular surveys unusually
large lots or tracts shall be considered in multiples of 40 acres or the nearest
aliquot equivalent thereof), no parts of which are entitled to be in a participgtipg
area on or before the fifth anniversary of the effective date of the first initial
‘participaiing area established under this unit agreement, shall be eliminated auto-

matically from this esgreement, effective as of said fifth anniversary, and such lands
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" this agreement shall be automatically eliminated from this agreement as of said

' 'f_tenth anniversary. All lands proved productive by diligent drilling operations -~

'3‘:3 manner as during said five-year period. However, when such diligent drilling -
7. after the effective date of any.elimination hereunder, describe the area so eli- "»;;g};{:

.;;i promptly notify all parties in interest.

"*:_l cipating unitized lands and the owners of 60% of the basic royalty interests

. (exclusive of the basic royalty interests of the United States) in'non-pafficipating ;‘xk?ﬁv

. ‘~f,unitized lands with approval of the Director and Land Commissioner, provided such -
" extension application is submitted to the Director and the Land Commiésionerynot‘j’iff;"

' later then 60 days prior to the expiration of said ten-year period.

[

shall no longer be a part of the unit area and shall no longer be nubject to

this agreement, unless di}igent driiling operations are in progress on unitized .

- lands ‘not entitled to participation on said fifth anniversary, in which event ail
such lands shall remain subject hereto for so long as such drilling operations -,
are continued diliéently.-with not more than 90 days' time elapsing between the
completion of one such well and the commencement of the riext such well., All legal

' subdivisions of lands not entitled to be in a participating area within 10 years

- —— ot 2% b

" after the éffective date of the first initial participating area approved under "

after the aforesaid five-year period shall become participating in the same

',  operations cease, all non-participating lands shall be automatically.eliminated ”":fiz7iﬁ-

. effective as of ths 91st day thereafter. The unit operator shall within 90 daye ~~. -~ %
“*a minated to the safisfaction of the Supervisor and the Land Commissioner and

If conditions warrent extension of the ten-year period specified in this

" subsection 2 (e), a single extension of not to exceed two yvears may be accomplished - -

" by consent of the owners of 90% of the working interests ir the currenf;néh-pérfi-

Any expansion of the unit area pursuant to this section which embraces
- lands théretofore eliminated pursuant to this subsection 2 (e) shall not be con-

sidered automatic ccmmitment or recommitment of such lands.

3. UNITIZED LAND AND UNITIZED SUBSTANCES. All land committed to this
;agreement shall constitute land referred to herein as "unitized land" or "land
subject to this agreement." All oil and gas in any and all formations of the
unitized land are unitized under the terms of this agreement and herein are called
‘hinitized substances.!

4. UNIT OPERATOR. __BRUNSON AND McKNIGHT, INC,

is hereby deaignated'as Unit Operator and by sigﬁature hereto as Unit Operator

e




agrees and consents to accept the duties and obligations of Unit Operator for the

discovefy, development, and production of unitized substances as herein provided.

' Whenever reference is made herein to the Unit Operator, such reference means'thé

Unit Operator acting in the capacity and not as an owner of interest in unitized/,
, P

substances, and the term "workingiiﬁéerest owner' when used shall include or -

" refer to Unit COperator as the owner of a working interest when such an interest

is owned by it.

S. RESIGNATION OR REMOVAL OF UNiT OPERATOR. Unit b'perator shall have the
right;to resign st any time prior to the establishment’of a participating are; or
.areas hereunder, but such resignatiéﬁ shall not become effective so as to releaée.
Unit Operator from the duties and Aﬁigations of Unit Operator and terminate Unit
Operator's rightg as such for a peribd of six (6) months after notice of intention
" to resign has been Served by Unit Qﬁérator on.all working~-interest owners and the
V‘Sﬁﬁer%iéof'and the Land COmmission;f,'and until all wells then drilled hereunder
are place§ in a satiéfactory conditibn“for suspension or abandonment whichever is
V‘réquifed éy the'Supervigor"as to Fbééral lands and the State Commission as to Stafé,f

rlénds, unless a new:Unit Opérator shall have been selected and approved and shall
:hgve taken over and assumed the duties and obligations of Unit Operator prior to
. the eipirigd;ion of said period.
: Un;t Operator shall have thé;;ight to resign in-like manﬁ;£A;£ayéd55ec£‘£6~ o
'?’rlike iimitations as above provided at any tine a participating area established
~’?hé§eunaer%is in ekiéténce,‘buf, in ;il instances of resignati&h or removal,‘unt11‘
fa’sucééssbr unit operator is selectéh and approved as hereinafter provided, the
"fwbrking-ihterest.owﬁers shall be jo;htly=responsible for perfcrmance of the duties
4-of'uﬁit operator, and shall not later than 30 days before such resiénation or re-
, mdval becomes effective appoint a common agent to represent them in any action to’
be taken %ereunder.[

The resignation of Unit Operator shall not réiease Unit Operator from any
'liabiiity for any default by if‘hereunder occurring prior to the effe;tive date
of its resignation. -

The Unit Operator may, upoﬁ default or failure in the performance of its
duties or obligations hereunder, bevsubject to removal by the same percentage vote
- of the owners of working interests as herein provided for the selection of a new
Unit Operator. Such remova1>shall be effective upon notice thereof toAthe'Supervisor

and the Land Commissioner.
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The resignation or removal of Unit Operator under this agreement shall ,
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not terminate itézright, title, or interest as the owner of a working interest or

‘other intereét in unitized substances, but upon the resignation or removal of Unit
OperatBr becoming effective, such Unit Operator shall deliver possession of all

wells, equipment, méterials, and appurtenances used in conducting the unit opera- -~
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tions to the new duly qualified successor Unit Operator or to the common agent, 5

if no ‘such new Unit Operator is elected, to be used for the purpose of conducting
unit operations hereunder. Nothing herein shall be construed as authorizing re-

moval of any material, equipment, and appurtenances needed for the preservation of

any wells. ' _ e e

: 6. SUCCESSOR UNIT OPERATOR. Whenever the Unit Operaior shall tender his

-or its resignation ss Unit Operator or shall be removed as hereinabove provided,

or a éhange of Unit Opeérstor is negotiated by working-interest owners, the owners
of thé working interests in the participating area or areas according to their re-~

‘fspéct{ve acreage interests in such participating area or areas, or until a parti-

cipating area shall have been established, the owners of the workiﬁg intereSté
-accoféing to their‘respective acreage interests in all unitized land, shall by
majofity vote select a successor Unit Operator: Pfovided, That, iéva majﬁrity
“but lessthén 75 'fiié‘i;c‘é"rii&‘%f ‘ fﬁé"‘ﬁegrki"ﬁ"g interests qualified to-vole are owasd by —
one'ﬂérty to this agreement, a concurring vote of one or more additional working
“interest owners shall be reqﬁired to select a new operator. Such selection shall f
;hot become effective until : : : oy
- (a) a Uhit‘Operator so seleécted shall accept in writing the duties and iR gk

- 'responsibilities of Unit Operator, and

(b) the selection shall have been approved by the Supervisor and approved
by the Land Commissioner.

If no successor Unit Operator is selected and qualified as herein provided,

the Director and the Land Commissioner, at their election, may declare this unit

agreément terminated.

7. ACCOUNTING PROVISiONS AND UNIT OPERATING AGREEMENT. If the Unit Operator :

is not the sole owner of working interests, costs, and expenses incurred by Unit
Operator in conducting unit operations hereunder shall be paid and apportioned

among and borne by the owners of working interests, all in accordance with the

agreement or agreements entered into by and between the Unit Cperdtor and the
owners of working interests, whether one or more, separately or collectively. Any 1

agreement or agreements entered into between the working-interest owners and the

-6-




i

Unit Operator as provided in this section, whether one or more, are herein referred
to as the "unit opergting agreement.'" Such unit operating agreement shall also
provide the manner iq which the working-iﬂterest owners shall be entitled to re~
ceive £heir regpectige proportionate and allocated share of th? benefits accruing
hereto in conformity;with their underlying operating agreements, leases, or other
v‘jndependent contracté, and such other rights and obligations as between Unit'Opérator
and the working-inte{est owners as may be agreed upon by Unit.Operator and the
:working-interest owners; however, no such unit operating agreement shall be deeﬁed

. either to modify any;of the terms and conditions of this unit agreemeng‘or to re-

-lieve the Unit Operator of any right or obligation established under this unit ]

agreement, and in cade of any incdnéistency or conflict between this unitragreeﬁent o

- and the unit Operati48~agreement, thie unit agreement shall govern. Three true:

| copies of any unit operatzng agreement executed pursuant to this section should.

 f‘f;be filed with the Superv1sor and one true copy with the Land Comm1ssloner, prior to& :

approval of this unit agreement.

8. RIGHTS AND OBLIGATTONS OF UNIT OPERATOR. Except as otherwise specifically” . |

K provided herein, the;exClusive right, privilege and duty of exercising any and all

. rights of the parties hereto which are necessary or convenient for proSpecting'for,

' ,J; producing, storing, él}oqgting,Aand distributing the unit;zed éubstgnces are heieo

by delegated to and shall be exercised by the Unit Operator as herein provided.i

- Aaceptable evidence &f title to said rights shall be deposited with said Unit Opé:a- ;'_-

>:-tor and, togethker wiﬁh'this agreement shall constitute and define the riéhts, ;
privileges, and ob11gat10ns of Unit Operator. Nothing herein, however, shall be “‘ 
construed to transfeﬁ tltle to any land or to any lease or operating agreement,
{41t‘be1ng unde;stood that under this agreement the Unit Operator, in its capac1ty

as Unit Operator, shéll exercise the rights of possession and use vestedvin.thei
parties hereto only for the purposes herein spécified.

9. DRILLING TO DISCOVERY. Within six (6) months after the effective date

hereof, the Unit Ope;ator shall begin to drill an adequate test well at a location
approved by the Supeﬂvisor, if on Federal land, or by the Land Commissioner, if?on T
State land, unless onr such effective date a well is being drilled conformably with

the terms hereof, and theréafter continue such drilling diligently until the

——Devonian formation hag been tested,

", or until at a lesser

depth unitized substances shall be discovered which can be produced in paying

.‘ ~7-
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quantities (to-wit: quantities sufficient to repay the costs of drilling, complet-
ing and producing operations, with a reasonable profit) or the Unit Operator shall,
at any time, establish to the satisfaction of the Supervisor if on Federal land, or
the Land Comﬁissioner if on State land, that further drillihg of said well would
be unwarranted or impracticable; provided, however, that Unit Operator shall not,
in any event, be required to drill said well to a depth in excess of 1#,600

‘:feet. Until the di§covery of a deposit of unitized substances capable of being
produced in paying quantities, the Unit Operator shall continue drilling diligently
one well at a time,.alloﬁing not more than six (6) months bétween the completién

" of one well and the:beginning of the next well, until a well capable of'bréducing‘

_‘uﬁitized substances in paying quantities is completed to thé satisfaction of Saidk
Supervisor if it be ‘on Federal land or of the Land EOmmissiéner if on State land,
;r until it is reasonably proved that the:ﬁnitized land is?incépable of producing

' ;nitizedjsubStancesVin paying quantities in the formatiéns;drilled'héfeunder.

" Nothing in this section shall be deemed to limit the right of the Unit Operator to

;"';ESign as provided in Section‘s;hereof, or as requiring Uhfé Operator to commence

or continue any drilling during the period pending such resignation becoming ef-

" fective in order to comply with the~requireﬁents of this section. The Director
o ané~Lend~Cemmission;rémay-medi
 granting reasonable extensions of time when, in their opinion, such action is

warranted. |
Upon failure to commence ani well“provided for in tﬁis section within the
Eime allowed,;including any extension of time granted by the Supervisor and the

_Laﬁd Commissioner, this agreement will automatically terminate; upon failure to

continue drilling diligently any well conimenced hereunder, the Supervisor and the

" Land Commissioner may, after 15-days notice to the Unit Operator, declare this

unit agreement terminated.

10. PLAN OF FURTHER DEVELOPMENT AND OPERATION. Within six (6) months
after completion of a well capable of producing unitized subétances in paying
quaﬁtities, the Unit Operator shall submit for the approval of the Supervisor and
‘the Land Commissioner an acceptable plan of development and operation for the uni-
tized land which, when approved by the Supervisor and the Land Commissioner, shall
constitute the further drilling and operating obligations of the Unit Operator

under this zgreement for the period specified therein. Thereafter, from time to

time before the expiration of any existing plan, the Unit Operator shall submit

o L _8-




for the approval of the Supervisor and the Land Commissioner a plan for an addi-

tional specified period for the development and operation of the unitized land.
Any ﬁian submitted pursuant to this section shall provide for the gkplora-

tion of the unitized area’and'for-the diligent drilling necessary for determina-

tion of the area or areas thereof capable of producing unitized substances in

- paying quantities in each and every productive formation and shall be as complete

and adequate as the Supervisor and the Land Commissioner may determine to be neces-
éary for timely development and proper conservation of the oil and gas resources
of the unitized area and shall:

(A) specify'the‘ﬁﬁmber and locations of any wells to bé drilled and the
proposéd order aﬁd‘tiﬁe"fdr such driiling; and 3

(b) to the extent practicable specify the operating practices regarded as

'hecessary and advisable for proper conservation of natural resources.
Separate‘plans may be submitted for separate productive zones, subject to the ap-

proval of the Supervisor and the Land Commissioner.

Plans shall be modified or supplemented when necessary to meet changed con-
ditions or to protect the interests of all parties to this agreement. Reasonable

diligence shall be exercised in complying with the obligations of the approved

1. The. Supervissr and the Land Commissioner are snthorised-to
grant -a reasonablé_éxtension'of the six-month period herein prescribed for sub-
mission of an initial plan of development where such action is justified because
of'u;ﬁsual cdﬁdit{oﬁs or*cirbumstanées. Afterﬂcdmpletionrhereunder of a weil
capable of producing any unitized substance in paying quantities, no further wélls,
except sﬁch‘as may Ye necessary to afford protection against operations not under
this agreemént’and‘Such ‘as may be spécifically appréyed by the Supervisor and

the Land Commissioner, shall be driiled except in accordance with a plan of devel~

opment approved as Herein provided.

11. PARTICIPATION AFTER DISCOVERY. Upon completion of a well capable of

producing unitized substances in paying quantities or as soon thereafter as re-
quired by the Supervisor or the l.and Commissioner, the Unit Operator shall submit
for approval by the Supervisor and the Land Commissioner a schedule, based on sub~
divisions of the public-land survey or aliquot parts thereof, of all land then re-
garded as reasonably proved to be productive in paying quantities; all lands in
said schedule on abproval of the Supervisor and the Land Commissioner to constitute

a participating area, effective as of the date of completion of such well or the
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effective date of this unit agreement, whichever is later. The acreages of both
Federal and non-Fedgral lands shall be based upon appropriate computations from
the courses and distances shown on the last approved public-land survey as of the
effective date of each initial participating area. Said schedule shall als§ set
forth the percentage of unitized substances to be allocated as herein provided to
each tract in the participating area so established, aﬁd shall govern the alloca-
tion of production commencing with the effective date of the participating area.
A separate participating area shall be ‘established for each separate pool or de-
posit of unitized substances or for any group thereof which is produced as a
single pool or zone, and any two 6r more participating areas so eséablished may
be combined into onge, on approval of the Supervisor and the Lané'CémMissioﬁer.
When production froh two or moré partiéipaﬁing areas, so established; is subse-
quently fouiid to be. from a common pool or deﬁosit said participating areas shali_

be combined into one effective as of sﬁch'éﬁprbpriéte date as may be approved or

 prescribed by the Supervisor and the Land Commissioner. The‘participéfihg area

‘or areas so established shall be revised from time to time, subject to like ap-

proval, to include additional land then regarded as reasonably proved to be pro-

ductive in paying qpantifies or necessary for unit operations, or to exclude land

‘then'réggrd§dzas reasonably proved not to be productive in paying quantities and

the schedule of allocation percentages shall be revised accordingly. The effective

date of ahy revisioh shall be the first of the month in which is obtained the

knowledge or information on which such revision is predicated, provided, however,

that a more apprbpriate effective date may be used if jﬁstified by the Unit

Operator and approved by the Supe;viSOr and the Land CommisSioner. No land shall
be excluded from a participating area on account of depletion of the unitized
substances, except ﬁhat any participating area established under the provisions of
this unit'agreementféhall terminate automatically Qhenever all comple;iohs in the
formation on which the participating area is based are abandoned.

It is the intent of this section that a participating area shail represent
the area known or reasonably estimated to be productive in paying quantifies; but
regardless of any revision of the participating area, nothing herein contained
shall be construed as requiring any retroactive adjustment for producticn obtained
prior to the effective date of the revision of the participating area.

In the absence of agreement at any time between the Unit Operator and the

Supervisor and the Land Commissioner as to the proper definition or redefinition
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of a participating area, or until a participating area has, or areas have, becn
'established“a§ provided herein, the portion of all payments affected thereby shall .
be impounded in a manner mutually acceptable to the owners of working interests

and the Supervisor and thg Land Commissioner. R;yalties due the United States
shall be determined.by the Supérvisor for Federal lands and the Land Commissioner
for the State lands and the amount thereof shall be deposited, as directed by the
Supervisor'and the Land Commissioher, to be held as unearned money until a parti-
cipating area is fiﬁallyvapproved and then applied as earned or }eturned in ac~
cordance with a detérmination ofithe‘sum due as Federal and State royalty on the

- basis of such approkéd'participaﬁing area.

Whenever it is‘determined, subject to the approval of the Supervisor and
the Land Commissioner, that a well drilled under this agreement is not capable of
production in-payihé quantities ;£d~inclusion of the land on which it is situated
in a partiéipatihg area is unwaréénted; production from such well shall, for th
‘ﬁurpbseé‘of‘settlemgnt amOng allfﬁarﬁies other than working-interést owners, be
“allocated to the lagd on which tﬁé well is located unless such land is already
within the particiﬁ?tiné area established for the pool or deposit from which such

production is obtained. Settleméﬁt for working interest benefits from such a

12. ALLOCATION OF PRODUCTION. All unitized substances produced from each
participating area'éstablished ﬁﬁder‘§his agreement, excep@ any'part thereof used
_in conformity with good operatinéépractices within the unitized area for drilling,
-operating, camp, and other prodﬁétion or development purposes, for repressuring
or recycling in accordance with é plan of development approved\by the Supervisor
~and Land Commissioner, or unavoidably lost, shall be deemed to be produced equally
on an acreage basis'from the several tracts of unifized land of the partiéipating
area eséablished for such producfion and, for the purpose of determining any bene-
fits accruing under: this agreement, each such tract of unitized land shall have
allocated to‘it such percentage of said production és the number of acres of such
tract included in said participafing area bears to the totel acres of unitized
land in said participating area, except that allocation of production hereunder
for purposes other than for settlement'of the royalty, overriding royaltx, or
payment‘out of prodgction obligations of the respective working-interest owners,
‘shall be on the basis prescribed in the unit operating agreement whether in con-

formity with the basis of allocation herein set forth or otherwise. It is hereby
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agréed that production of unitized substances fr;m a participating area shall be
allocated as provided herein regardless of whether any wells are drilled on any
particular part or gract of said participating area. If any gas produced from

one participating area is used for repressuring or recycling purposes in another
pafticipating‘area, the first gas withdrawn from such last-mentioned participat%ng
area for sale during the life of this agreement shall be considered to be the gas
so transferred until an amount equal‘to that transferred shall be so produced for
sale>and such gas shall ﬂe‘allocated to the participating area from whicﬁ initiaily,

' produced as such area was last defined at the time of such final production.

13. DEVELOPM?NT OR OPERATION OF NON-PARTICIPATING LAND OR FORMATIONS. Any
party hereto owning ‘ot controlling the working interest in any unitized land having
thereon a regular well location may with the approval of the Supervisor and the
Lagd CommiSsiqnef,.ét-suéh>party's sple risk, costs, and expense, drill a well to

.‘test anyifbfmatiOn fér which a participéiiné,area’has not been established or to
test any formaﬁion for which a participating area has been established if such
Yocation is not within said participating area, unless within 90 days of receipt
of notiée from said party of his intention to drill the well the Unit COperator
elects.and-dommences to arill such 2 well in like manner as other ‘wells are drilied

by the Uz_iit Operator »un’ds;e;t this agreement. =

If any well drilled as afofesaid:by a‘working+interest‘owher results in
production such>that the ‘1land upon which it is situated may properly be included
in 'a participafing'érea,‘Such'participating area shall beiestablished or enlarged

as provided in:fhisfagreeﬁent and the Qell shall tﬁereafter be §peratéd by the
Unit Operator in acéordaﬂce with the terms of this agreement andiihe unit operating
agreement.

If any~we11 drilléa as aforesaid by a working-interest owner obtains pro-
duction in quantities insufficient to justify the inclusicn of the land upon which
such well is situated in a participating area, such well may be operafed and pro-
duced by the party drilling the same subject7t9 the conservation requirements of
" this agreement. The royalties in amount or value of production from any such well

‘shall be paid as specified in the underlying lease and agreements affected.

14, ROYALTY -SETTLEMENT. The United States and any State and any royalty
owner who is entitled to take in kind a share of the substances now unitized here-
under shall hereafter be entitled to the right to take in kind its share of the

unitized substances, and the Unit Operator, or the working-interest ocwner in case

-2~




of the opefation of a well by a working-interest owner as herein providéd for in
special cases, shall make deliveries of such royal.ty share taken in kind in con-
formity with the appiicable contracts, laws, and regulations. Settlement for roy-
alty interest not taken in kind shall be made by Qorking-interest owners responsible
therefor under existing contracts, laws, and regulations, or by the Unit Operator,
on or before the last day of each month for unitized substances produced during

the preceding calen@ar‘anth; provided, however, that nothing herein contained
sﬁall operate to relieve the lessees of any land from their res?ective lease oﬁiig
gations for the payment of any royalties due under their leases.

If gas obtained from lands not gubject to this agreeméht is introduced
into‘anyAparticipating area hereunder, for use in repressuring, stimulation of
‘production, or increasing ult%mate recovery, in conformity with a plan-of opera-

' tions approved by the Supervisor and the Land Commissioner, a like amount of- gas,
"éfter Sett%ément‘as!hereih providedﬂfor any gas transferred from any other‘parti-
- cipating area and w%tﬂ appropriate deduction for ioss from any cause, may be with— .
" drawn frbm~the:fbfﬁ#tion”int9~whiéh the'gas~is ihtroduced, royaity free as to ary
gas, but not as to ény Produéts which may be extracted therefrom; provided that

such withdrawal shall be at such time as may be provided in the approved plan of

‘A operationS‘or as may otherwise be consented to by the Supervisor and the Land

Commissionér as conforming to good petroleum engineering practice; and provided
further, that such right of withdrawal shall terminate on the termination of this

[

- unit agreement.

_Royalty due the United States shall be computed as provided in the operating

' régulations and paid in value or delivered in kind as to all unitized subst;nces
‘dn the gésis of the lamounts thereof allocated to unitized Federal land as provided
herein at the ratesispecified in the respective Fedéral leases, or at such lower
rate orbrates as may be authorized by law or régulation; provided, that for leases
“on which thé royalty rate depends on the daily average production per well, said |
average producfion shall be determined in accordance with thg operatiné regulations
as though each participating area were a single consolidated lease.

Royalty due on account of State lands shall be computed and paid on the
basis of all unitized substances allocated to such lands.

15. RENTAL SETTLEMENT. Rental or minimum royalties due on leases committed

hereto shall be paid by working~interest owners responsible therefor under existing

contracts, laws, and regulations, provided that nothing herein contained shall
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operate to reliceve the 1cséees of any land ffom their respective lease obligations
for the payment of any rental or minimum royalty duc under their leases. Rental

or minimum royalty for lands of the United States subject to this agrecmént shall
be paid at the rate specified in the respective leases from the United States un-
less suchm;éntal?or,miniMum royalty is waived, éuspended, or reduced by law or by

approval of the Secretary or his duly authorized representative,

Rentals on State;of New Mexlico lands subject to this agreement shall be

paid at the rates specified in the réspective leases.
With respect{to any lease on noa-Federal land containing prOvisighs which
" would terminate such lease unless drilling operations are commenced upon the land
covered thereby within éhe.time>therein specified or rentals are paid for the pri-.

vilege of deferringgsuch:drilling operations, the renicals required thereby shall,

notwithstanding any]dthér provision of this agreement, be deemed to accrue and be-
come payabie'during.thé:term thereof as extended by this agreement and until the

required drilling operations are comménced upon the land covered thereby or until

ARk iy dimin

some portion of such land is included within a participating area.

16. CONSERVATION. Operations hereunder and production of unitized substances

shall be cbnduCted to provide for the most economical and efficient recovery of
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said substances withoutfwaste, as defined by or purspagt»tqﬁ$tate or Federal law
or regulation. !

17. ;DRAINAGEq The Unit Operator shall take such measures as the Superviser ' ;
and Lgnd Commissionér deem appropriate and adequate to prevent drainage of uﬁitized
substances from unigizea‘land by wells on land not subject to fhis agreement.

18. LEASES AND CONTRACTS CONFORMED AND EXTENDED. The terms, conditions,

and provisions of all leases, subleases, and other contracts relating to exploration,
~drilling, development, or operation for oil or gas on lands committed to this agree-

ment are hereby expressiy modified and amended to the extent necessary to make the

same conform to the iprovisions hereof, but otherwise to remain in full force and

effect; and the partiies hereto hereby consent that the Secretary, as to Federal
leases and thg Land>Coﬁmissioner, as to State leases, shall and each by his ap-
proval héreof, or by the approval hereof by his duly authorigzed representative,
does hereby establish, alter, change, or revoke the drilling, producing, rental,
minimum royalty, and royalty requirements of Federal and State leases committed

hereto and the regulations in respect thereto to conform said requirements to the

provisions of this ggreement, and without limiting the genervality of the foregoing,

T




all lecases, subleases, and contracts are particularly modified in accordance with

the following:

(a) The development and operation of lands subject to this agreement under
the terms therof shall be deemed full performance of all obligations for develop-
ment and operation with respect to edach and every separately owned tract subjeéﬁ
to this agreement, regardless of whether there is any development of any particu-
lar tract of the unit area.

{b) Drilling and producing operations performca heéreunder upon any traCt
of uhitized_lands will be accepted and deemed to be perfofmed upon and for the -
benefit of each and every tract of unitized land, and no lease shall be deemed to
expire by reason of failure to drill or prodﬁce wells situated on the land therein

- embraced.
(¢) Suspension of drilling or producing operations on all unitized lands

pursuant to direction or consent of the Secretary and thejLand Commissioner, or

his duiy authorized represenﬁativeg~éhall bekdeéméd to coﬁstitute such suspension
pursuant to such direction or consent as to each and every tract of unitized land.
A sﬁspension of drilling or producing operations limited to specified lands shali‘
be applicable only to such lands.

(d) Pach leése, sublease, or contract feléting to ‘the exploration, drilling,
éﬁﬁfl@?@?nt or operation for oil or gas of lands qther than those of the United i
Statés and Staté §f Néw Mexico COmm{%ted tgxthis égreémené, which,rby its térmsr
might expire prior to the termination of this agreement, is hereby extended beyond.
any such terms so provided therein so that it shall be continued in full force and
‘effect for and during the term of this agreement.

(e) Any Federal lease for a fixed term of twenty (20) years or any renewal
thereof or any part of such leése'whichvis made subject to this agreement shall con-
tinue in force- beyond the term prdvi@ed;theréin until the termination hereof. Any

other Federal lease .committed hereto 'shall continue in force beyond the term so

provided thereirn or by law as to the land committed so long as such lease remains
subject hereto, provided that producfion is had in payingkquantities u£der this unit
agreement prior to the expiration date of the term of such lease, or in the event
actual drilling operations are commenced on unitized land, in accordance with thé
provisions of this agreement, prior to the end of the primary term of such lease

and are being diligently prosecuted at that time, such lease shall be extended for

two years and so long thereafter as o0il or gas is produced in paying quantifies in
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accordance with the provisions of the Mineral Leésing Act Revision of 1960.
(f) Each sublease or contract relating to the operation and development of

unitized‘substances from lands of the United States committed to this agreement, -

which by its terms would expire prior to the time at which the underlying lease,

" as extended by the immediately”preceding ﬁaragraph, will expire, is hereby extended -
beyond any such term so provided therein so that it shall be continued in full force
and effect for and during the term of the underlying lease as such term is herein ‘ : -
extended. |

(g) The segregation of any Federal Lease committed to this agreement is
govérnedrby the fdl¥oﬁingkpr0vision in the fourth paragraph of Sec. 17 (§) of the
Mineral Leasing\Acti és amended by the Act of September 2, 1960 (74 Stat. 781—78&):
"Any (Federal) lease heretofore or héreafter_committed to any such (unit) Plép_em—
é?acing 1aﬂds-fha§ are in part within and in part outside of the éreawéovéred«by
‘ény such plan shall be segregated into separate leases as to the lands committed

and" the lands not c¢ommitted as of the effective date of uﬁitization: Provided,

however, that any such lease as to the nonunitized portion shall continue in force
and effect for the term thereof but for not less than two years from the date of
such segregation and so long thereafter as oil or gas is produced in paying quanti-
(n) Any lease embracing lands of the State of New Mexico which is made sub-
Jject to this agreement, shall continue in-force beyond the term provided therein

as to the lands committed hereto uﬁtil the ﬁeiﬁiﬁéfiéh hereof.

(i) Any leage embracing lands of the State of New Mexico having only a

portion of its lands committed hereto, shall be segregated as to the portion com-
‘mitted and the portion not committed, and the terms of such lease shall apply separ-

ately to such segregated pdrtions commencing as of the effective date hereof; proF

vided, however, notwithstanding any of the provisions of this agreement to the

contrary any lease embracing lands of the State of New Mexico having only a portion

of its lands commitf{ed hereto shall continue in full force and effect beyond the

}
H
i
i

term provided therein as to all lands embraced in such lease, if o0il or gas is dis-
covered and ié capable of being produced in paying quantities from some part of
the lands embraced in such lease at the expiration of the secondary term of such

lease; or if, at the expiration of the secondary term, the lessee or the Unit Opera-

tor is then engaged in bona fide drilling or reworking operations on some part of

the lands embraced in such lease, the same, as to all lands embraced therein, shall
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remain in full force and effect so long as such operations are being diligently
prosecuted, and if they result in the prodﬁétion of oil or gas; said lease shall
continue in full force and effect as to all of the lands embraced therein, so long
thercaflter as oil or gﬁs in paying quantitics is being produced from any portion

of said lands. ) -

19. - COVENANTS Rﬁﬁ WITH LAND. The covenants herein shall be construed to be

covenants running with the land with respect to the interest of the parties hereto
and their sucéessors in-interest until this agreement terminates, and any grant,
transfer, or conveyance, or interest in land or leases subject hereto shall be and
hereby is conditioned upon the assumption of ali privileges and obligations hereundef
by the-grantgé, transféfee, or other successor in interest. No assignment or trans-
fer of any working intefest, royalty, or other interest subject hereto shall be
binding upon Unit Operator until the first day of the calendar-ménth after Unit
Operator is furnished w{th the origfnal, phétostatic, or certified copy of the
instrument of transfer.

20.. EFFECTIVE DATE AND TERM. This agreement shall become effective upon

approval by the Secretaﬁy and the Land Commissioner or his duly authorized repre-
sentative, and shall te}minate five (5) years from said effective date unless

(a) such date of expiration is extended by the Director and the Land Com-

_missioner, ‘or
V(b) it is reasoﬁ&bly deteiminéd prior to the expiration of the fixed term
or any extension thereof that the unitized land is incapable of production of uni-
tized substanbes>in payihg quantities in the formations tested hereunder and aftér;h
-notice’éfvinténtion to terminate the agreement on such ground is given by the Unit
Operator to all parties{in interest at their last known addresses, the agreement
is terminated with the abpr0val of the Supervisor and the Land Commissioner, or
(Q)t a valuable &iScovery of unitized substances has been made or accepted
on unitized 1énd during said initial term or any extension thereof, in which event
the agreement shall remain in-effect for such term and so long as unitized substances
can be produced in quantities sufficient to pay for the cost of producing same'from
‘wells on unitized land within any participating area established hereunder and,
should production cease, so long thereafter as diligent operations are in progress
for the restoration of pfoduction or discovery of new production and so long there-

after as unitized substances so discovered can be produced as aforesaid, or




(d) it is terminated as hcretofore provided in this agreement. This agree-
ment may be terminated at any time by not less than 75 per centum, on an acrcage
basis, of the working-interest owners signatory hereto, with the approval of the
Supervisor.and the Land Commissioncf; notice of any such approval to be given by the
Unit‘Operator to all barties hereto.

21. RATE OF PROSPEZCTING, DEVELOPMENT, AND PRODUCTION. The Director is

hereby vested with authority to alter or modify from time to time in his discretion
the quantity and rate of production under this agréement when such quantity and
rate is not fixed pursuant to Federal or State law or does not conform to any state-

wide voluntary conservation or allocation program,- which is established, recognized,

and generaliy adhered to by the majority of operators in such State, such authority

- being hereby limited to alteration or modification in the public interest, the pur-

pose thereof and the public interest to be servéd thereby to be stated in the order
of alteration or modification. Witﬁoﬁt regard to the foregoing, the Director is

also hereby vested with authority to alter or modify from time to time in his dis-
‘cretion the rate of prospecting and development and the quantity and rate of pro-
"duction under this agreement when such alteration or modification is in the interest
of atiQEEIﬂg the céhsérvation objectives stated in this égfeéméh% and is not in
violation of any applicable Federal or State law.

| flléswéfgkihjﬁhié se;£iohr;é$féé‘in'%hé‘biréct&fysﬁali d;ié b;;éierciséd:éfﬁéf‘;hm
notice to Unit Operator and opportunity for hearing to be held not less than 15

days from notice.

22. APPEARANCES. Unif Operdtdr éhall, aftef notice to other parties affected,
have the right to appear for and on behalf of any and all interests affected hereby
before the Department.of the IntgriOr and the Commissioner of Pulbic Lands and to
appeal from orders issued under the regulations of said Department or Land Commis-
sioner or to apply'for relief from any of said regulatibns or in any prOCéédings
relative to operations before the Department of the Interior or the Land Commission-
er or any other legally constituted authority; provided, however, tha£ any other
interested party shall also have the right at his own expense to be heard in any

‘such proceeding.

23. NOTICES. All notices, demands, or statements required hereunder to be

given or rendered to the parties hereto shall be deemed fully given if given in

writing and personally delivered to the party or sent by postpaid registered or

certified mail, addressed to such party or parties at their respective addresses




set forth in connection with the signatures hereto or to the ratification or con-
sent hereof or to such other address as any such party may have furnished in writing
to party sending the notice, demand or statement.

24k. NO WAIVER OF CERTAIN RIGHTS. Nothing in this agreement contained shall

be construed as a waiver by any party hereto of the right to assert any legal or

constitutional right or defense as to the validity or invalidity of any law of the
State wheréin said unitized lands are 1ocate§, or of the United States, or regula-
tions issued tﬁéfeunder in any way affecting such party, or as a waiver by any sﬁch

party of any right beyond his or its-authority to waive.

25. UNAVOIDABLE DELAY. All obligations under this agreement requiring the
Unit Operator to commence or continue drilling or tolopepate on or produce unitized
substances from any of the lands covered by this agreement shall be suspended while
the Unit Operator despite the exercise of due care and diligence,‘is prevented from
complying with such obligations, in whole or in part, by strikes, acts of God,
Federa}, State, or municipal law or agencies, unavoidable accidents, uncontrollable
delays in transportation, inability to obtain necessary materials in 6pen market,
or other matters beyond the reasoﬁable control of the Unit Operator whether Similar
to matters herein enumerated or not. No unit obligation wh;ch is suspended under
this section shall become due less than thirty (30) days zfter it has been deter-
éiﬁéé tﬁéélfhéfsuspenéion is no longer appiicable. Determinati§nVOfvérééitagie
"Unavoidable Delay" time shall be made by the unit oper:tor subjéct to approfai of
the Supervisor and the Land Commissioner.

26. NONDISCRIMINATION. In connection with the performance of work under

this agreement, the operator agrees to comply with all the provisions of section
202 (1) to (7) inclusive of Executive Order 11246 (30 F.R. 12319), which are hereby
inéorporated by reference in this agreement.

27. LOSS OF TITLE. In the event title to any tract of unitized land

shall fail and the true owner cannot be induced to join in this unit agreement,

such tract shall be automatically regarded as not committed hereto and there shall »
be such readjustment of future costs and benefits as may be required on acccunt of
the loss of such title. In the event of a dispute as to title as to any royalty,
working interest, or other interests subject thereto, payment or delivery on account
thereof may be withheld without liability for interest until thg dispute is finally

settled; provided, that, as to Federal and State land or leases, no payments of




funds due the United States or the State of New Mexico should be withheld, but
such funds shgll be deposited as directed by the Supervisor and such funds of the
‘State of New Mexico shall be depositgd as directed by the Land Commissioner, to be
held as unearned money pendiug final settlement of the title dispute, and then
applied as earned or returned in accordance with such final settlement.

Unit Operator as such is relieved from any responsibility for any defect
or failure of any title hereunder.

'28. NON-JOINDER AND SUBSEQUENT JOINDER. If the owner of any substantial

interest in a traétAwithin the unit area fails or refuses to subscribe or consent
to this agreeiient, the owner of the working interest in that tract.may withdraw said
tractrfrdm'this agreement by written notice delivered to the Supervisor and the
Land Commissioner and the Unit Operator prior to the &pproval of this agreemént

by the Supervisor. Any o0il or gas interests in lands within the unit area not com-
mitted hereto prior fo submission of this agreement for final approval may there-
.after-be‘committed hereto by the owner or owners thereof subscribing or consenting
to this agreement, and, if the interest is a working interest, by the owner of such
>intere$t also subscribing to the unit operating agreement. After operations are
-commenced hereunder, the right of subsequent joinder, as provided in this séction,
by,aiggrkiggfinterest owngr‘ism§uﬁje¢§ to such requirements or apprgvéls,bif any,
p;ptaéﬁihg to such joinder, as may be provided for in the unit operating agreement.
After final approval hereof, joinder by a non-working interest owner must be con-
senté& to in‘writiﬁg by the working-interest owner committed hereto and responsible
for tﬁ; payment of any benefits that may accrue hereunder iﬁ behalf of such non-
working interest. A non-working interest may not be committed to this vrit ‘unless
the corresponding working interest is committed hereto. Joinder to the unit agree-
ment b& 2 working-interest owner, at any time, must be accompanied by appropriate
joindéf to theiunit bberating agreemehf, if more than cne committed working;interest
owner is involved, in order for the interest to be regarded as committed to‘this
unit agreement. Except as‘may otherwise her~in be provided, subsequeﬁt joinders

to this agreement shall be effective as of the first day of the month following the
filing with the Supervisor and the Land Commissioner of duly executed counterparts
of all or any papers necessary to establish effective commitment of any tract to
this agreement unless objection to such joinder is duly made within sixty (60) days

by the Supervisor and the Land Commissioner.
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29. COUNTERPARTS. This agreement may be executed in any numbef of counter~
parts no one of which needs to be executed by all pdrties or may be ratified or
consented to by separate instrument in writing specifically referring bereto and
shall be binding upon all those parties who have executed such a countbrpart,”rati_
fication, or consent hercto with the same force and effect as if all shch parties
had signed the same document and regardless of whether or not it is exﬁcutcdrby all
other partigs owning or claiming an intgrest in the lands within the ;bove—deséribed
unit area.

38;"~SURRENDER. Nothiﬁg in this agreement shall péohibit the e%ercise by any

working-interest owner of the right to surrender vested in such party by any lease,

sublease, or operating agreement as to all_g;/anyéiéit of the lands covered thereby, -

- :
provided that each party who will or might acquire such working interest by such

1

surrender or by forfeiture as hereafter set forth, is bound by the terms of this

D U

agreement.

If, as a result of anj'such surrender, the working interest'fiéhts as to

such lands become vested in any party other than the fee owner of‘fhe§unitizéd sub-

stances, said party may forfeit such rights and further benefits fromgoperation

hereunder as to said land to the party next in the chain of title whoishall be and

sodii-e . . .bhepome the owner of such working interest.
If, as the resuli of any such surrender or forfeiture, workingiinterest rights

become vested in the fee owner of the unitized substances, such owner may: I

{1) Accept those working-interests rights subject to this agreement and ~ 1 e

the unit operating agreement; or
(2) Lease the portion of such land as is included in a paftidipating area

established hereunder subject to this agreement and the unit operating agreement.

(3) Provide for the independent operation of any part of sﬁchéland that are

not then inciuded within a participating area established hereunder.

If the fee owner of the unitized substances does not accept thé working-
.interest rights subject to this agreement and the unit operating agregaent or lease,
such lands as above-provided within six (6) months after the surrende;ed or for-
feited working-interest rights become vested in the fee owner, the behefits and
obligations of operations accruing to such lands under this agreement and the unit
operating agreement shall be shared by the remaining owners of unitiged working
interests.in accordance with their respective working interest ownerghips, and

such owners or working interests shall compensate the fee owner of unitized sub-

“~
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stances in such lands by pdying asums equal to the rentals, minimum royalties, and
royalties applicable to such lands under the lease in effect when the lands were uni-
tized.

An appropriate accounting and settlement shall be made, for all benefits-
accruing to or payments and expenditures made or incurred on behalf of sﬁch surfen-
deréd or forfeited working interést subsequent to the date of surrender or forfeiture,
and payment of any moneys found to be owing by such an accounting shall be made as be-
tween the parties within thirty (20) days. In the event no unit operating agreement
is in existence and a mutually aeceptable agfeemgnt between the proper parties there-
to cannot be consummated, the Supervisor may prescribe such reasonable and equitable
agreement as he deemé warranted under the circumstances.

The exercise of any right vested in a working-interest owner to reassigﬁ such
_working interest to the pafty from whém obtained shall-be subject to thg same con-

ditions as set forth in this section in regard to the exercise of a rigﬁt to surrender.

. Iﬁﬁ§§,‘fThe working-interest owners shall render and pay for their acesunt.
and the account of the royalty owners all valid taxes on or measured by the unitizéd
substances in and under or that may be produced, gathered, and sold from the land
subject to this contract after the effective date of this agreement; or upon the
proceeds derived therefrom. Tﬁe working-interest owners on each tract shall and may
1 cﬁérge4€hé proper proportion of said taxes to the royalty owners having interests =~
in said tract, and may currently retain and deduct sufficient of the unitized sub-
stances or deri;ative products, or net proceeds thereof from the allocated share
of éach/réyélty owner to secure reimbursement for the taxes so paid. No such taxes | - . 3;'f
’shall be charged to the Unitéd States or the State of>New Mexico or to any lessor | o
who hés a contract with his lessor who has a contract with his lessee which re-

quires the lessee to pay such- taxes.

%2, NO PARTNERSHIP. It is expressly agreed that the relation of the parties

hereto is that of independent contractors and nothing in this agreement contained,

expressed, or implied, nor any operations conducted hereunder, shall create or be
deemed to have created a partnership or association between the parties hereto or
any of thenm.

33, SURFACE MANAGEMENT STIPULATION. Nothing in this agreement shall modify thé

special Federal-lease stipulations relating to surface management, attached to and
made a part of 0il and Gas Leases covering lands within the Unit Area.

34, CONFLICT OF SUPERVISION. Neither the Unit Operator ndr the working-

interest owners, nor any of them, shall be subject to any forfeiture, termination,

or expiration of any right hereunder or under any leases or contracts subject hereto,




or to any penalty or liabilit)-' on account of delay or failure in whole or in part-
to comply with any applicable provisions thereof to the extent that the said Unit
Operator or the working-interest owners, or any of them, are hindered, delayed, or
preventad froiﬁ complying therewith by reason of failure of the Unit Operator tov ob~
tain, in the "é‘xercise of due diligence, the concurrence of proper representatives
of the United States and proper representatives of the State of New Mexico in and
about any matters or’ things concerning which it is required herein that ouch con-‘
currence bve oﬁtained. The parties heroto, including the State Commisaion, agree
that all powerTs and .authority vested.in the> State Commission in and by any provi-
sions of thisg ‘agreement are vested in the State Commission and shall be 'exercisi‘ed
by it pursuanzt‘ to the provisions of the laws of the Statg of New Mexico and subject
in any éase tfo; appeal or judicial review as may now or hereafter be provided by the
laws of the S};fate' of New Mexico. " : ‘ R

IN WITNESS WEEREOF, the parties hereto have caused this agreement to be exe~

cuted and have set opposite their respective names the date of execution.

BRUNSON AND McKNIGHT, INC.
ATTEST: - . . . ' N _
BY M&w——-—j .
; : ' Zecretary ) ) - ?
STATE OF NEW MED(ICO)

COUNTY OFM‘M

The forego:.ng instrument was acknowledged before me this 22 day ofm Jume

1973, by W""‘ Moka | ght , President of BRUNSON AND McKNIGHT, mc., a

New Mexico corporat:.on on behalf of uud corporation.

. Notary Publlc
My Commissicn Expires: . A
June 20, 1977
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 EXHIBIT "B" -
SCHEDULE SHOWING LANDS AND OWNERSHIP
WITHIN THE OJO CHISO UNIT AREA

TOWNSHIP 22 SOUTH, RANGE :E EAST, N.M.P.M, |

- o - mAGOUNTY,mHEXICO

- , LEASE NO.  BASIC . _
- TRACT DESCRIPTION OF « ! AND ROYALTY & LESSEE OVERRIDING ROYALTY
"~ NO. LANDS ‘ ACRES EXP.DATE PERCENTAGE OF RECORD ’ AND PERGENTAGE
All Lends are in 7 | ' | |
T-22-S, R-34-E, NMPM
- Sec. 153 m& 1 1440.00 MM-0195029 U.S.A. Superior 0il Company Walter Morrison 1.90%
-~ Beec. 21; E}a0k, WHSWA, Bk 8-31-73 12.5% Dix Turnbow 1,90%
Sec. 26; EYSEW, EYSW, S ’ . , Ted A. Beach 0.95%
T NSRS WEIER e s : . Tllabelle Shanshan  0.29% =
Sec. 27; H%NEK, WK, : : o Total 5.
. : | _ » ‘ .
Sec. 22; Ef, Nk 800.00 NM-0259200-A U.S.A. Superior 0il Company Norman M. Albright & B Superior
Sec. 27; EVNWR, E¥INER, 5-31-74 12.5% Marilyn Albright, - ‘ - Byron ‘M.
W%S“%,_UHSEK- - , - his wife, - - C -~ Nolan H.
- ' - _ .3 o $750.per acre out of- 5-05~ SIS
Sec. 26; EYNEN, EMWH, 280.00 NM-0395473  U.S.A. Phillips Petroleun Co. James O. Breen,Jr. 3.0 Phillips
WYSWh, NWASER 6-30-73 12.5% o Eugene L. Dechant _2.0:9_ R
Sec. 26; SWKSEW ' - 40.00 NM-0500329  U.S.A. * Nolan H. Brunson and Nancy Corde Phelps b.5% 3
e - ; 1-31-74 12.5% Byron M. lMcKnight John Oakason s 0.5%
Sec. 22; NWhSWR Lo.00  NM-0554510 U.S.A. Superior 0il Company Vincent J.Duncan & Supef ,“
7-31-~74 12.5% Annamarie Duncan, ‘Byron M.
] . ’ his Wife’ 5.% Nolan Ho
Sec. 22; EYSWh, SWASWK ° 120.00 NM-0554511-A U.S.A. Superior 0il Company The Carolina Corp. 5.0% Su;iéi‘ior
12.5% : . : Byron M.
. Nolan H.
. * (Tr 4) Assignment from Western Petroleum Co. to Nolan H. Brunson and Byron M. McKnight

filed for approval with the Bureau of Land Management June 22, 1973,
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Page 1, Exhibit “B"

LEASE NO. BASIC , ,
AND ROYALTY & LESSEE OVERRIDING ROYALTY WORKING INTEREST
EXP.DATE PERCENTAGE OF RECORD AND PE;RCHWTAGE AND PERCENTAGE
NM-0195029 U.S.A. Superior 0il Company Walter Morrison 1.90% 3§Superior 0il Company ”2%
8-31-73 12.5% Dix Turnbow 1.90% Byron M. McKnight &
Ted A. Beach 0.95% 'Nolan H. Brunson 7%
Illabelle Shanahan 0.2 1 .
. Total 5.
NH-0259w0-A U.S.A. Superior 0il Company Norman M. A;brigu. & :Superior 611 Company 25“
5-31-74 12.5% Marilyn Albright, ‘Byron M. McKnight &
, his wife, - Nolan H. Brunson 75%
- ’ _ _ _ $750.per acre out of- 5.0% : § o -
NH-03951}75:" U.S.A. Philiips Petroleum Co. James O. Breen,Jr. 3.0% ?Phillips Petroleum Co. 100%
6-30-73 12.% ' Eugene L. Dechant _2.0% - :
NH—0500329 U.S.A. * Nolan H. Brunson and Nancy Corde Phelps L.5% - gNoién H. Brunson and 100%
1-31-74 12.5%  Byron M. McKnight John Oakason 0.5% | Byvon M. McKn:Lght ~
NH-0551|»510': U.S;'A. 'Superior 0il Company Vincent J.Duncan & Superlor 0i) - 50%
7-51-74 12.5% Annamarie Duncan, . Byron M.McKnight & '
LR his wife, 5.0% ! Nolan H. Brunson 50%
| ’ :
‘JS\J)ﬂsﬂ)‘ T 120.00 NM-0554511-A U.S.A. Superior 0il Company The Carolina Corp. 5.0% . Superior 0il Company S0%
}L j' : 12.5% ' ' . Byron M. McKnight & v
’t b ' Nolan H. Brunson 50%

. (Tr.lf) Assignment from Westem Petroleum Co. to Nolan H. Brunson and Byron M. McKnight
filed for approval with the Bureau of Land Management June 22, 1973,

¥



TEASE NO—  BASIC ~ _— —

"~ TRAGT  DESCRIPTION OF AND ROYALTY & LESSEE OVERRIDING ROYALTY _ ' WORKT!
| NO. LANDS ACRES EXP. DATE _ PERCENTAGE OF RECORD AND PERCENTAGE AND )
& o :
7. Sec. 21; WAWK, EYSWA 160.00  NM-10475 U.5.A. * Edward R. Hudson,Jr. # Charles W. Hicks,. - * Edward R.
' 9-30-79 12.5% $1,000.00 per acre out o
. of 602% o .
Sec. 15; WHSWK 80.00  NM-15¢21  U.S.A. Byron McKnight Phil Troutman 5.0 Nolan H.'l
o 6-30-82 12.5% - ‘ : ‘ Byron McKa
Sec. 15; SEX, EXSW 240.00  NM-17067  U.S.A.  **Brunsonand . *°Evelyn G. Lengrish  3.08  **Bruison’as
» , 5-31-83 12.5%  McKnight, Inc. G.W. Allen 2.0% McKnight,
Sec. 28; A1l | 640.00  NM-18046 AMOCO Production Co.  George L. Davis, Jrs - AMOCO Pro
) 3‘31‘83 U.S.A. ) i R & Josephi.ne B Davj-s’ - : :
- 12.% ) his ufe; : . 20% . b o
. Central Southwest Oil-}_.o%» T !

TOTAL FEDERAL LANDS -  3,840.00 Acres = 75.00% of Unit Area

e . N ' TSTATE LANDS ’
Sec. lb; W, SYNEW, 480.00  L-1504 State AMOCO Produstion Co.  NONE | None
SKSEK . 9-17-78 12.5% o IR e
‘Sec. 23; Sk, SHWA 400.00  L-1589 State AMOCO Production Co. NONE None
| o 10-15-78 12.5% R ) R o
Sec. 23; AWK, NEX 240.00  1-4719 State Phillips Petroleum Co. NONE o None
. 7"21-& 120% . s : . ' :
Sec. 1k; NANEK, NASEK . 160.00  LG-0741 State AMOCO Production Co.  NONE ~ None ' AMOCO Pro
. 10-1-82 12.5% R SERLIRREY

TOTAL smm LANDS - 1,280.00 Acres = 25,00% of Unit Area

*(Tr.7) Assignment from Charles W. Hicks and wife to Edward R. Hudson, Jr., fllPd with the Bureau of Langd Hanagement for
approval June 22, 1973,

*+(Tr.,9) Assignment from Evelyn G. Langrish to G, W Allen f11ed for approval with the Bureau of Land Management September 2?. !
and Assignment from G. W. Allen to Brunson and McKnight, Inc. approved by Bureau of Land Management effective Junme 1, :




3,840.00 Acres = 75.00% of Unit Area

 400.00
- 240.00

' 160.00

7 4%0.00

9-17-78
L-1589
10-15-78
L-k719
?2-21-80

Le-0781

10-1-82

L-150% State

AMOCO Productmn Co.

12.5% ,

State AMOCO Production Co.
12.5% ‘

State Phillips Petroleum Co.
12.5%

State AMOCO Production Co.
12.5%

1, 280.00 Acres = 25‘60% of Unit Area

s

al June 22, 1973.

 Now

Central Southwest 0il-3,0%

ﬁone

NONE None
NONE None
NONE ‘ None

AMOCO Production Co.

AMOCO Production Co. - 100%
Phillips Petroleum Co.

AMOCO Production Co. 100%

mea “from Charles v. chks and wife to Edward R. Hudson, Jr., filed with the Bureau of Land Management for '

ment from Evelyn G. Langrish to G.W. Allen flled for approval with the Bureau of Land Management September 27, 1972.

g@mentyfrom» G. W. Allen to Brunson and McKnight, Inc. approved by Bureau of Land Management effective June 1, 1973. .

- 100%

b
Page 2, Exhibit "B"
“TEASE 1O, BASIC ,- .
o AND ROYALTY & LESSEE OVERRIDING ROYALTY wonxmu mmmr
ACRES _EXP. DATE __ PERCENTAGE OF RECORD AND PERCENTAGE AND PERCENTAGE
160.00 NM-10475 U.S.A.  * Edward R. Hudson,Jr. * Charles W. Hicks, * Edward R. Hudson,Jr. 100%
9-30-79 12.5% $1,000.00 per acre out :
; ‘ of 6.25%
1 80.00 - NM-15921 U.S.A. Byron McKnight Phil Troutman 5.08 Nolan H. ‘Brinson and S
o 6-30-82 12.9% - ) L Byron HcKm.ght 100%
| 240.00 NM-17067 U.S.A.  **Brunson and **Evelyn G. Lengrish 3.0  **Brussom and S
: 5-31-83 12.5% McKnight, Inc. G.¥W. Allen 2.0% McKnisht, Inc.’ 100%
640.00  KM-18046" AMOCO Production Co. George L. Davis, Jr. AMOCO Production Co. - . 100% .
| 3.71-83 T.S.Ae & Josephine B.Davis, 2 N i3
: 12.5% his wife, 2.0% S ’ ]



CONSENT AND RATIFICATION
0JO CHISO UNIT AGREEMENT
LEA COUNTY, NEW MEXICO - -

~ .~ The undersigned, (whether one or more) hereby acknowledges receipt of a
copy 61‘ the Unit Agreem-ent for'the development and operation of the 0jo Chiso
Unit Area embracing lands situated in Lea County, New Mexico, which said Agree-
~mont ic dated the 15th day of May, 1973, and acknowledge ‘thatu‘they have road the | -
same and are familiar with the terms and conditions thereof. The undersignéd, | |
also béing the owners of the leasehold, royalty, or other interests in the lands | -
- or minerals embraced in said Unit Area, as indicated on the schedule ‘attaéhe@ to : T e
said Unit Agreement as Exhibit "B, do hereby commit all of their said interests , ,
to thé Ojo Chiso Unit Agreement and do hereby ‘consent thereto and ratify all of | ”

‘the terms and provisions thereof, exactly the same as if the undersigned had exe-

N g bt s s

cuted the original of said Unit Agreement or a counterpart thereof. ' P

IN WITNESS WHEREOF, this instrument is executed by the undersigned as of e e

the date set forth in their respeotive acknowledgments.

(Spouse)
moWDDUL o~ 2 s~ d S
STATE OF  NEM MEXICD ) -
co ) ss
COUNTY OF LEA ) :
The foregoing instrument was acknowledged before me this 22M day of ¥
June : » 1973, by Nolan Brunson, Jr. end Jnequ-lyn arun.oa. his viﬁo.

‘and ’V"‘" MeKnight and Ann S, McKnight , his wife.
MY CO}{MISSION EXPIRES:

Jwee 28, 1977 ' /\/2544(/%7/&1{(/’

/ Notary Public
CORFORATE
STATE OF )
)ss
COUNTY OF )
The foregoing instrument was acknowledged before me this day of
y 1973, by ___. : , who is
of s & ‘

Corporation, for and on behalf of said corporation.

MY COMMISSION EXPIRES:

Notary Public




CONSENT AND RATIFICATION
OJO CHISO UNIT AGREEMENT
LEA COUNTY, NEW MEXICO

The undersigned, (whether one or more) hereby acknowledges repeipt of a
copy of thé Unit Agreement for the development and operation of the Ojo Chiso
Ifﬁit Aren ombracing lands situated in Loa County, New Moxico, which said Agroe-
ment is dated the 15th day of May, 1973, and acknowledge that théy ha;re read the
same:a.-nd are familia.r with the terms and conditions thereof. The um@ér’signéd,
also being the owners of ithe lessehold, royalty, or other interests in the lands
or minerals embraced in said Unit Area, as indicated on the s.hedule attached to
said Unit Agreement as Exhibit "B", do hereby comm:t‘ a1 of thexr said interests
to the Oje Chiso Unit Agreement and do hereby conse‘nt thereto and ratffy all of
the terms and provisions thereof, exactly the same as if the ‘u’ndersigned had exe-
cuted the original /of said Unit Agreement‘ or a counterpart thereof. -

IN WITNESS WHEREOF, this instrument is executed by the undersigned as-of

the date set forth in their respective acknowlédgments.

THE SUPERIOR OIL co’MPANY

7 R A B 7

_*'*""1 EST:. .g/ W N Céce. (. M S it T

‘Assistant Secretary . . Vice President
INDIVIDUAL S P S 6
STATE OF | )
) ss
COUNTY OF )
The foregoing instrument was acknowledged before me this day of
s 1973, by e
and , his wife.

MY COMMISSION EXPIRES:

Notary Public

. CORPORATE
STATE OF  TEXAS )
)ss
CcounTy OF HARRIS )
The foregoing instrument was acknowledged before me this 18th  day of"

June , 1973, by Allan C. Dlirham , who is

Vice President of _THE SUPERIOR OIL COMPANY y &

Nevada Corporation, for and on behalf of said corporation.
MY COIMISSION EXPIRES: ;

| / \ -
' ] EORINNE STEELE Notary Public

NBH@ Bublic in #nd for Hanls County, Tuwag
iy Gammissian Expires Jume 1, 194

i i
ey HE ¢
e R e T




CONSENT AND RATIFICATION
0JO CHISO UNIT AGREEMENT \
LEA COUNTY, NEW MEXICO

The undersigned, (whether one or more) hereby acknowledges receipt of a
copy of the Unit Agreement for the development and operation ‘of the Ojo Chiso
Unit Area embracing lands situated in Lea County, New Mexico, which said Agree-
ment is dated the 15th day of May,_ 1973, and acknowledge that they have read the
same and are familiar with the terms and conditions thereof. The undersigned,
‘also being the owners of the leasehold, royalty, or other interests in the lands
or minerals embraced in said Unit Area, as indicated on the schedule attached to
said Unit Agreement as Exhibit "B", do hereby commit all of their said interests |
to the Ojo Chiso Unit Agreement and do hereby consent thereto and ratify all of
the terms and provisions thereof, e;t,g;tiy the same‘ as if the fundérsigned hed exe-
cuted the original of said Uh'it Agreement or a counterpai"rt tﬁeméf. |

IN HITNESS WHEREOF, this instrument is executed by the underai@ed as of
}\PPROV:-') BY .

the date set forth in their respect:.ve acknowlzdgments.

PHILLIPS PETROLEUM COMPANY

ATTORNEY —IN—FACT

(Spouse)
INDIVIDUAL S
STATE OF )
_ ) ss
The foregoing instrument was acknowledged before me this —_ daq of
s 1973, by
and , his wife. S
MY COMMISSION EXPIRES:
Notary Public
CORPORATE
STATE OF ___ TEXAS )
)ss
COUNTY OF _ ECTOR )
The foregoing instrument was acknowledged before me this 6th  day of
June s 1973, by FRED FORWARD , who is
Attorney-in-Fact of PHILLIPS PETROLEUM COMPANY y &
Delaware - Corporation, for and on behalf of said corporation.

MY COMMISSION EXPIRES:

. Jimell, 1975 | ZM/L’VLA/ é(ﬁ/ L

Notary Public s Det shaﬂ

(R SW I |




CONSENT AND RATIFICATION
OJO CHISO UNIT AGREEMENT
LEA COUNTY, NEW MEXICO

The undersigned, (whether one or more) hereby acknowledges receipt of a
copy;of the Unit Agreement for the development and operation of the Ojo Chiso
Unit Area embracing lands situated in Lea County, New Mexico, which said Agree-

'ment is dated the 15th day of May, 1973, and acknowledge that they have read the
same and are familiar with the terms and conditions thereof. The undersigned,
also being the owners of the leasehold, royalty; or other interests in the lands
or minerals embraced in said Unit Area, as indicated on the schedule attached to

said Unit Agreement as Exhibit "B", do hereby commit all of their said interests

to the Ojo Chiso Unit Agreement and do hereby consent thereto and ratify all of

M s e =

the terms and provisions thereof, exactly the same as if the undersigned had exe-
cuted the original of said Unit Agreement or a counterpart thereof.
IN HITNESS WHEREOF thzs instrument is executed by the unders1gned as of

‘the date set forth in their respective acknowledgments.

INDIVIDUAL V4
STATE OF __ Texas )
) , ) ss
- COUNTY oF __Tarrant )
The foregoing instrument was acknowledged before me this 23day of
— May » 1973, by ___Edward R. Hudson, Jr.
and _- __Ann F. . Hudson s his wife. ‘
,MY COMMISSION  EXPIRES:
&7) /73 dﬁ%ﬁfé;// ‘
Notary Public ;
CORPORATE
STATE OF ) ;‘
: Jes
COUNTY OF
The foregoing instrument was acknowledged before me this day of
s 1973, by ~, who is
of -

Corporation, for and on behalf of said corporation.
MY COMMISSION EXPIRES: o

Notary Public




o ' CONSENT AND RATIFICATION
OJ0 CHISO UNIT AGREEMENT
LEA COUNTY, NEW MEXICO

The undersigned, (vhether one or more) hereby acknowledges receipt of a
copy of the Unit Agreement for the development and operation of the Ojo Cha.so
Unit Area embracing lands situated in Lea County, New Mexi.co, which said Agree-
ment is dated the 15th day of May, 1973, and acknowledge that thej have read the L

same and are familiar with the terms and conditions thereof. The undersigned,

also being”i:he owners of the leasehold, royalty, or other intereéts in the lands _
or minerals embraced in said Unit Area, as indicated on the schedule attiched to EE o
said Unit Agreement as Exhibit 'BY, do hereby commit ail of their said ii;terests b
to the Ojo Chiso Unit Agreement and do hereby consent thereto and ratify :all of
the terms and provisions theieof, exactly the same as if the unders'ignedrhad exe~
cuted the original of said Unit Agreement o‘r a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undéréigned~=a’§ of ‘ “(:‘7'

'the date set forth in their respect:.ve acknowledgments. : R
Amoco Productlon Company APPROVED

~ [ 4

T. N. MENNINGER ¢
© Attorrrey -in - Fact

(Spouse)
0, AL, /2),‘;4‘/
INDIVIDUAL B
STATE OF )
S ) ss
1 COUNTY OF )
Lo The foregoing instrument was ackmowledged before me this _____ day of
' y 1973, by '
! and y his wife.
; MY COMMISSION EXPIRES:
Notary Public
| CORPORATE
STATE OF CfthZtm/ )

. " )es
comry of  Ala anc< )

The foregoing instrument was acknowlpd ed _befo e me this /\\/ day of
g % N

L, 1973, by - W L , who is

4 sntl
Attarneysdn-Fect of Amoco Production Company . a

ﬂtf gL+ Corporation, for and on behalf of said corporation.
MY COMMISSION EXPIRES: :

[ -)-7% n '\ZL(/A,U | /Q\Lc,(e{z y

P Notary Public

JRENE paipag
Notary Purtin s, .. } 3~..._g

I —— S

© Tlvae




MY comnssxon EXPIRES:

CONSENT AND RATIFICATION
OJO CHISO UNIT AGREEMENT
LEA COUNTY, NEW MEXICO

The undersigned, (whether one or more) hereby acknowledges receipt of a
copy of the Unit Agreement for the development and operation of thé Ojo Chiso
Unit Area embracing lands situated in Lea 'County. i‘lew Me:tioo, which said Agree-;
ment is dated the 15th day of May, 1973, and acknowledge that they have read the

same and are familiar with the ternis and conditions thereof. The undersxgned,

also being the owners of the leasehold, royalty, or other mterests in the lands

or minerals embraced “in said Unit Area, as indicated on the scheduie attached to

said Unit Agreement ms Exhibit "B", do hereby commit all of their éaid"int‘erests
to the Ojo Chiso Enit Agreement and do hereby conseht ‘theré’f:o and iéatify all of
the terms and provisions thereof, emctly the same as 1f the underslgned ‘had exe-
cuted the or131nal ‘of said Unit Agreement or a counterpart thereofo

IN WITNESS WHEREOF, this instrument is executed by the undersigned as of

‘the adate set forth. m the:.r respectnre acknowledgments.

s Widower, !:lvituny-l wm
cwhﬁbqtmul'n-uu.)-.e—._.,-e - ol

P.0, nam, h‘ltl\ﬂ“
vean 84710 i'-

(Spouse) -

| INDIVIDUAL ~ : /

STATE OF i )
) ss

The foregoms mstrument was acknowledged before me thls ”. day of
, 1973, byuk‘o Neayiom, lm. ww
-l MQ Rommter of the lnsi- q his w1f,,m. Koﬁlun l-lzl.u.

3-3-72 : - LLLS

Notary Publ:.e- |

CORPORATE
STATE OF )
)ss
COUNTY OF )
The foregoing instrument was acknowledged before me this - day of
» 1973, by : , y who is
of y &

Corporation, for and on behalf of said corporation.
MY COMMISSION EXPIRES: : <

[
H

- Notary Publiec




CONSENT AND RATIFICATION
OJO CHISO UNIT AGREEMENT o 1
LEA GOUNTY, NEW MEXICO 1

The undersigned, (whether one or more) hereby acknowledges receipt ’of’ a
copy of the Unii Agreement for the development and operation of the Ojo Chiso
Unit Area embracing lands situated in Lea County, New Mexico, which said Agree-
ment is dated the 15th day of May, 1973, and acknowledge that they have read fhe
same and are familiar with the terms and cohditiiéms thereof. The undersigned, -
also being the owners of the leasehold, royalty, or other interests in the lands
or minerals embraced in said Unit Area, as indicated on the schedule attached to
said Unit Agreement as Exhibit "B", do hereby commit all of their said interests
‘to the Ojo Chiso Unit Agreement -and do hereby consent thereto and ratify all of
"tﬁe terms and proi}isions thereof, exactly the same as if the undersigned had exe~ o _
cuted the original of said Unit Agreement or a counterpart thereof. L

IN WITNESS WHEREOF, this instrument is executed by the undersigned as of

the date set forth in their respective acknowledgments.

STATE OF W ) o
. ss - S
COUNTY OF ) , . o
_ , The foregoing instrument was acknowledged before me this @ day of
R S /973 » 1973, by M :

s his wife,

S MY COMMISS EXPIRES: .
L L2 W PN APl
e - Notary Public A . |
| CORPORATE "
STATE OF )
)ss
COUNTY OF ) _
The foregoing instrument was acknowledged before me this day of

, 1973, by ', who is :
of , & ‘

Corporation, for and on behalf of said corporation. ,
MY COMMISSION EXPIRES: . l

Notary Public




CONSENT AND RATIFICATION
OJO CHISO UNIT AGREEMENT
LEA COUNTY, NEW MEXICO

|
| , |
The undersigned, (whether one or more) hereby acknowledges receipt of a
copy of the Unit Agreement for the development and operation of the Ojo Ch{so :' -

Unit Area embracing lands situated in Lea County, New Mexico, which said Agree-
. : {

ment is dated the 15th day of May, 1973, and acknowledge that they have reéd the

‘same and are familiar with the terms and conditions thereof. The undersigned,

e

N : , i
also being the owners of the leasehold, royalty, or other interests in thelands

R or minerals embraced in said Unit Area, as indicated on the schedule attached to

said Unit Agreement as Exhibit "B", do hereby commit all of their said int$rests
't§ the Ojo'Chiso Unit Agreement and do hereby consent thereto and ratify ail of
-the terms and provisions thereof, exactly the same as if the undersigned’hgd exe~ |
cuted ‘the original of é;id Unit Agreement or a counterpart thereof. . | NI §~'. -

IN WITNESS WHEREOF, this instrument is executed by the undersigned as of

" the date set forth in their respective acknowledgments.

STATE OF w ) ’ P
. &8

COUNTY OF ) , |
. The foregoing instrument was acknowledged before me this /g7 day of
y 1973, by s ’ » . 3

, his wife.

CORPORATE
STATE OF )
Jss
COUNTY OF ) _
The foregoing instrument was acknowledged before me this dayéof
» 1973, by » who is
of y &

Corporation, for and on behalf'of said corporation.é 3
MY COMMISSION EXPIRES: _ ‘ :,l

Notary Public




- " CONSENT AND RATIFICATION
P 0JO CHISO UNIT AGREEMENT
| LEA COUNTY, NEW MEXICO

The undersigned, (whether one or more) hereby abknowie’dées receipt of a
copy of the Unit Agreement for the development and operation 61 the 0jo Chise
Unit Area eﬁt;racing lands situated in Lea County, New Mexico,*’?which said Agree-
‘ment is aeteé the fSth day of May, 1973, and acknowledge that %’thei have read the
same and are lf.amiliar with the terms and conditions thereof. ‘The undersigned,
also belng the owners of the leasehold, royalty, or other interests in the lands
or mmerals embraced in sani Unit Area, as mdicated on the schedule attached to
said Unit Agreement as Exlnbxt "B" do hereby commit all of the:.r said: mterests‘

to the O;o Chiso Unit Agreement and do hereby consent thereto: a.nd rat:.fy all of

the terms and provisions thereof, exactly the aame as :Lf the undersigned ha.d exe- -

cuted the or;gmal of said Unit Agreement or a counterpart thereof.

IN UITNE-‘SS UHERE‘OF, this 1nstmment is executed’ by the undersigned as of

 the date set. forth in their respect:l.ve acknowledgments.

bR L

STATE OF ! ~“_.: - 4 ) .
. ‘jm ) ss
- COUNTY OF s ) . : -
'Ia foregomg wstrument was acknowled;ied before me this b day of
1973, by ' o
. ) ’ oo .

-

MY COMMISS'ION EXPIRES:

~ 35 72

STATE OF )
. )ss
COUNTY OF , )
The foregoing instrument was acknowledged before me this &ay of
y 1973, by , wWho is
of ' , &

Corporation, for and on behalf of said corporation.

MY COMMISSION EXPIRES:

Notary Public




CONSENT AND RATIFICATION
OJO CHISO UNIT AGREEMENT
LEA COUNTY, NEW MEXICO

The undersigned, (whether one or more) hereby acknowledges receipt of a
copy of the Unit Agreement for the development and operation of the Ojo Chiso
Unit Area embracing lands situated in Lea Connty, New Mexico, which said Agree-
ment is dated the 15th day of May, 1973, énd acknowiedge that they have read the |
same and are familiar with the terms and conditions thereof. The undersigned,
also being the owners of the leasehoid, ‘;royalty, or other interests in the lands
or minerals embraced ‘in said Unit Aresa, as indicated on the schedule attached to
said Unit Agreement as Exhibit V"B", do hereby commit all of their said interests |
to the Ojo Chiso Unit Agreement and do hereby consent théfeto and ratify all of
the terms and provisions thereof, exactly the same as if the undersigned had exe-

cﬁte"d i:‘hev original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned as of . '

the date set forth in their respective acknowledgments.

STATE OF Kansas )

. ) ss
COUNTY OF Cowley )
?AR ‘The foregoing instrument was acknowledged before me this _Qth day of
..[cune , 1973, by Norman M, Albkight
s Q&uf Rr. Marilyn Albright , his wife.

"'s;?wm cmgessxon EXPIRES: §-/{-73

M P U B \- .
D S 44 . % /

Notary Public
CORPORATE
STATE OF )
)ss
COUNTY OF )
The foregoing instrument was acknowledged before me this day of
s 1973, by + Who is
of , &

Corporation, for and on behalf of said corporation.

MY COMMISSION EXPIRES:

Notary Public




CONSENT AND RATIFICATION
- OJO CHISO UNIT AGREEMENT
LFA COUNTY, NEW MEXICO

The under'signed, (whethex; one or morej hereby acknowledges receipt of a
copy of the Unit Agreement for the development and operation of the Ojo Chiso
Unit Area embracing lands situated in Lea County, New Mexico, which said Agree-
ment _is dated the 15th dﬁy of May, 1973, and acknowledge that they huve z;ead the
same and are familiar with the terms and conditions -thereof. The undersigned,
also being the ;.g!nqzjs’géf the leasehold, royalty, or q’ther intere's‘fts in the‘ia‘nds-
or minerals embraced in said Ifnit Area, as indicated on the schedule attached to
said Unit Agreement as Exhibit "B", do hereby commit all of their said interests
| to the Ojo Chiso Unit Agreement and do hereby consent thereto and ratify aall onf .'b
the terms and provisions théréof, exactly the same as if the undersigned had exe=~
“cuted “theb original of said Unit Agreement or a counterpart the:eof. 4

IN WITNESS WHEREOF, this instrument is executed by the undersigned s of

~ the date set forth in their respective acknowledgments.

‘(Spouse ) : B '

"STATE OF - Colorado )
) ss
COUNTY OF Denver )

The foregoing instrument was acknowledged before me this 29th day of
’ M&I ’ 1973, by Jas. O, Breene, Jr., a single person.
MY COMMISSION EXPIRES:

3-15-76 A
Notary Public

CORPORATE

STATE OF - )
)ss
COUNTY OF )

The foregoing instfument was acknowledged before me this day of

v 1973, by , who is :
of y A ' : l

Corporation, for and on behalf of said corporation.

MY COMMISSION EXPIRES:

4 Notary Public




v e e e e

CONSENT AND RATIFICATION
OJO CHISO UNIT AGREEMENT
LEA COUNTY, NEW MEXICO

The utidersigned, (whether one or more) hereby acknowledges receipt of a
copy of the Unit Agreement for the development and operation of the Ojo Chiso
Unit Area embracing lands eituated in Lea County, New Mexico, which said Agree-

ment is dated the 15th day of May, 1973, and acknowledge that they have read the

same and are familiar with the terms and conditions thereof. The underaigned,
aleo being the owners of the leasehold, royalty, or other interests in-the lands
or minerals embraced in said Unit Area, as indicated on the scheiule attached to
said Unit Agreement as Exhibit "BM, do hereby commit all of their said interests
to the Cjo Chisc; Unit Agreemeﬁt and do hereby co'nsent ‘thereto and ratify all of
the terms and provisions thereof, emctly the same as if the unders:.gned had exe-
cuted the orxsmal of said Unit Agreement or a counterpart thereof. |

IN WITNESS WHEREOF, this instrument is executed by the undersxgned as of

’ the date set forth in their respective acknowledgments.

Lo fﬁmﬁ&t

INDIVIDUAL - ~3

STATE OF COLORADOD )
: 88

~ COUNTY OF _ARAPAHOE )
The foregoing instrument was acknowledged before me this 29 day of
May s 1973, by __Eugene 1. Dechant
_and’ : Anne F. Dechant , his wife.

MY COMMISSION EXPIRES:

12-8-73
STATE OF )
s
COUNTY OF )
The foregoing instrument was acknowledged before me this day of
y 1973, by s, who is
of , &

Corporation, for and on behalf of said corpdration.

MY COMMISSION EXPIRES:

Notary Public

\_)"« i

/
e b G g s B e S




CONSENT AND RATIFICATION
OJO CHISO UNIT AGREEMENT , .
LEA COUNTY, NEW MEXICO

The undersigned, (whether one or more) hereby acknowledges receipt of a
copy of | the Unit Agreement for the development and operation of the Ojo Chiso
'Unit Area embracing lands situated in Lea County, New Mexico, which said Agree-
ment is dated the 15th day of May, 1973, and #clcnowledge that they have read the
same and aré familiar Qith the term.s and conditions thereof. The undersigned,
also being the owners of the leasehold, royalty, or other interests in the lands
or minerals embraced in said Unit Area, as indicated on the schedule attached to
said Unit Agreement as Exhibit "BY, do hereby commit all of their said interests
to the Ojo Chiso Unit Agreement and do hereby consent thereto and ratify ail of
" the terms and provisions thereof, exactly the same as if the undersigned had exe-
‘ 'cuted the original of said Unit Agreement or a counterpart thereof.
| IN WITNESS wmmr, this instrument is executed by the undersigned as of

" the date set torth in their respective acknowledgments.

STATE OF __IraH )
) ss
" COUNTY OF _ SALT 38KE )
The foregoing instrument was acknowledged before me this lith day of
e Juna_ + 1973, by _John Oskason ’
and __ Jesn Oekason v » his wife.

MY COMMISSION EXPIRES: yuu 20, 1976 ﬂ

Notary Public patricia N. Hickok

" CORPORATE 81C., Utah
STATE OF )
)Bs
COUNTY OF );
The foregoing instrument was acknowledged before me this day of
y 1973, by , who is
of s &

Corporation, for and on behalf of said corporation.

MY COMMISSION EXPIRES:

Notary Public




CONSENT AND RATIFICATION
OJO CHISO UNIT AGREEMENT
LEA COUNTY, NEW MEXICO

The undersigned, (whether one or more) hereby acknowledges receipt of a
copy of the Unit Agreement for the development and operation of the Ojo Chiso .
Unit Area embracing lands situated in Lea County, New Mexico, which said Agree~
nent is dated the 15th day of May, 1973, and acknowledge that they have read the
same and are familiar-with the terms and cénditioixa thereof. The undersigned,
also being the owners of the leasehold, royalty, or other interests in the lands
or minerals embraceé in said Unit Area, as indicated on the schedule attached to
said Unit Agreement as Exhibi;t "BY, do hereby commit all of their said interests
to the Ojo Chiso Unit Agreement and do hereby consent thereto and ratify all df
the tems and provisions thereof, exactly the same as if the undersigned had exe-
cuted the original of said Unit Agreement or a counterpart thereof,

IN WITNESS WHEREOF, this instrument is executed by the undersigned as of

. the date set forth in their respective acknowledgments.

<SM@M£ /Qdm«m

INDIVIDUAL

STATE OF __ {( ::c Corado
COUNTY OF £ Dontezer )
T;; foregoing instrument was acknow dged before me this _Y_-é= day of

. 1973, by A ). AL

and 4421 NGB RA Ll LDecncaary s his wife,

- MY COMMISSION EXPIRES:

; . Notary Pu‘ohc

CORPORATE
STATE OF )
)ss
COUNTY OF )
The foregoing instrument was acknowledged before me this day of
y 1973, by , who is
A of » , a

Corporation, for and on behalf of said corporation.

MY CGIMMISSION EXPIRES:

Notary Public




CONSENT AND RATIFICATION
OJO CHISO UNIT AGREEMENT
LEA COUNTY, NEW MEXICO

The undersigned, (whether one or more) hereby acknowledges receipt of a
copy of the Unit Agreement for the development and operation of the Ojo Chiso
Unit Area embracing lands situated in Lea County, New Mexico, which said Agree-
ment is dated the 15th day of May, 1973, aqd acknowledge that they have read the
same and are familiar with the terms and conditions thereof. The undersigned,
also being the owners of the ‘leasehoid, royalty, or other interests in the lands
or minerals embraced in said Unit Area,"ais indicated on the schedule attached to
said Unit Agreement as Exhibit "B", do he?reby commit all of fheir said interests

~ to the Ojo Chiso Unit Agreement and do hereby consent thereto and ratify all of

-the terms and provisions thereof, exa&ly’ the same as if the undersigned had exe-

cuted the original of said Unit Agreement or a counterpart thereof.
IN VITNESS WHEREOF, this instrument is executed by the undersigned as of

the date set forth in their x%spectivé aéknowledments. )

- (Spouse)
) INDIVIDUAL ' 7
STATE OF _ NEW MEXICO )
) 88

- COUNTY OF CHAVES ) ,

. The foregoing instrument was acknowledged before me this _29  day of

- May . , 1973, by _Charles W. Hicks

and ~ Margie H. Hicks ., his wife.

MY COMMISSION EXPIRES:

3-8-77

Notary Public =
CORPORATE
STATE OF )
)ss
COUNTY OF )
The foregoing instrument was acknowledged before me this day of
y 1973, by , who is
of s 8

Corporation, for and on behalf of said corporation.

MY COMMISSION EXPIRES:

Notary Public

o nh gt Lo
MR T LI L

3
3
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CONSENT AND RATIFICATION
OJO CHISO UNIT AGREEMENT
LEA COUNTY, NEW MEXICO

’ The undereigne‘d, (whether one or more) hereby acknowledges receipt of a
copy of the Unit Agreement for the development and operation of the Ojo Chiso
Unit Area embracing lands situated in Lea County, New Mexico, which said Agree-
ment is dated the 15th day of May, 1§73, and acknowledge that they have read the
eaine and are ;'emiliar with the terms and conditions thereof. The undersigned,
also being the owners of the leasehold, royalty, or other interests in the lands
or minerals embraced in said Unit Area, as indicated on the schedule attached to
sa.:.d Unit Agreement as Exhibit "B", do hereby commit all of their said interests
to the Ojo Chiso Unit Agreement and do hereby consent thereto and ratify all of |

| the -terms and provisions thereof, exactly the same as if the undersigned had exe-
cuited the ofiginal of said Unit Agreement or a counterpart thereof.
~ IN WITNESS WHEREOF, this instrument is executed by the nndersigned as of

[

the date set forth in thezr respective acknowledgments.

STATE OF 2. 4/%4 )
: ! : ss
COUNTY OF S )
: 7 - . £t )
& foregoing instrument was ackno?ged b:fy me this day of
Vi » 1973, by /%( L P,
/7 7 /AJ{L/ ~jﬂzz LI el » his wife.

MY COMMISSION EXPIRES

Notary Public

CORPORATE
STATE OF )
L )es
COUNTY OF )
The foregoing instrument was acknowledged before me this aay of
y 1973, by s who is
of y &

Corporation, for and on behalf of said corporation.

MY COMMISSION EXPIRES:

Notary Public

= e s e -
S




CONSENT AND RATIFICATION
OJO CHISO UNIT AGREEMENT
LEA COUNTY, NEW MEXICO

The undersigned, (whether one or more) hereby acknowledges receipt of a
copy of the Unit Agreement for the development and operation of the Ojo Chiso
Unit Area embracing lande situated in Lea County, New Mexico, which said Agree-
ment is dated the 15th day of May, ‘19?3, and acknowledge that they have read the

same and are familiar wvith the terms and conditions thereof. The undersigned, -

also being the owners of the leasehold, royalty, or other interests in the lands

or minerals embraced in said Unit Area, as ind:l.ea":ed on the schedule attached to
said Unit Agreement as Exhibit "B", do hereby commit all of their said interesta
~ to the Ojo Chiso Unit Agreement and do hereby consent thereto and ratify all of
the terms a.ﬁd provisions thereof, exactly the same as'if the undersigned had exe-
cuted £he original of said Unit Agreement or a counterpart thereof. |
IN HITNESS WHEREOF, this instrument is executed by the undersigned as of

" the date set forth in their respective acknowledgments.,

. "Eife_iyli ,.éiA-.,;A,., rish®

(Spouse) ?
INDIVIDUAL . orFiciaL SeaL . B
: 3 MARTYN A. MEDAK '3
' 2 - NOTARY PUBLIC =~ CALIFORNIA. 3
STATE OF Califernia ) s Zewvi ) PRINCIPAL OFFICE N E
' ’ &8 H- - LOS ANGELES COUNTY E
COUNTY OF les Angeles ) 8 My Commisson Expires May 12, 197¢ ' §
. . R SEERRERASB OSSR AEEUSRAINFNGCRRITTS
The foregoing instrument was acknowledged before me this day of
June s 1973, by _Evelyn G Langrish, a divorced weman
and ¢ his wife,

MY COMMISSION EXPIRES:

Mgy 12th, 197k

Note Public
CORPORATE Martyn A Medak.
STATE OF )
)ss
COUNTY OF ) _
The foregoing instrument was acknowledged before me this day of
y 1973, by , who is
of s &

Corporation, for and on behalf of said corporation.

MY COMMISSION EXPIRES:

Notary Public

UL Nt o 4 oA Ve

s

e




" MY COMMISSION EXPIRES:

CONSENT AND RATIFICATION.
OJO CHISO UNIT AGREEMENT
LEA COUNTY, NEW MEXICO
The undersigned, (whether one or more) hereby acknowledges receipt of a
copy of the Unit Agreement foi- the develop'ment and operation of the Ojo"Chiso
Unit Area embracing lands situated in Lea County, New Hexieo, which said Agree-
ment is dated the 15th day of May, lé?;”, and acknowledge the.t they have read the
same and are familiar with the tefms%e.nd conditions thereof. The undersigeed,
‘also being the owners of the ieas‘ehofé, ro‘yalty, or other interests in the lands
or m.nerals embraced in said Um.t Area, as’ mdicated on the schedile attached to

said Unit Agreement as Exh:.bzt “Bg' do hereby commit all of their said mterests

to the Ojo Chiso Unit Agreement and do hereby consent thereto and ratify all of

the terns and provisions thereof exactly the same as lf the undersigned had exe-

: cuted the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WEEREOF, tlus mstrument is executed by the nnders:.gned as of

: fthe ‘aate set forth in their respectzve acknowledgments.

STATE or ’ )

: cobr’m OF __(Lagrsd )

The mrego:mg instrument was acknowledged before me this QP day of
/2 (3973, by 2%, Vowrs Te

, his w:.fe. ;

M0 W, THOMPSON — Netary Pubic -
Rimersbosy, Ctarion County, Pennsylvania : A i
My Conticdon Srgie Auput 8 1976 g VA
S " Notery Public

' CORPORATE
STATE OF ___ : )
)es
COUNTY OF )
The foregoing instrument was acknowledged before me this day of
y 1973, by , who is

Corporation, fer and on behalf of said corporation.

MY COMMISSION EXPIRES:

~Notary Public




BEFORE THE OIL CONSFRVATION COMMISSION - |
OF THE STATE OF NEW MEXICO '

i

IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR ; , :
THE PURPOSE OF CONSIDERING: : ; o

CASE NO. 4982
.Oxder No. R=4547

-—te o wea

APPLICATION OF BRUNSON -AND MCKNIGHT o
FOR APPROVAL OF THE OJO CHISO UNIT - -
AGREEMENT, LFA COUNTY, NEW MEXICO. '

ORDER OF THE COMMISSION

pae S m
sy g Tapdigndl L

' BY THE COMMISSION: | | S

. This cause came on for hearing at 9 o'clock a.m. on June 6,
-1973, at Santa Fe, New MeXICO, before Examiner Richard L. Stamets.

SR el
PR oIS

o a Quorum being present, having considered the testimony, the
.- record, and the recommendations of the Examnner, and being

i
NOW, on this gth day of June, 1973, the Commission, . y'
 fully advised in the premises, |

FINDS:

(1) That due public notice having been given as required L
by law, the Commission has jurlsdlctlon of this cause and the :
- subject matter thereof. ,

(2) ) .l.uaL l.u.e aPyJ.J.\.a;u., Ba.uuaO"l “and- uuKna.ghtf' “gecks - -l ' e e

-approval of the 0jo Chiso Unit Agreement covering 5,120 acres,
~more or less, of State and Federal lands described as follows: -

LEA COUNTY, NEW MEXICO ‘ . ff,‘ ‘i
TOWNSHIP .22 SOUTH, RANGE 34 EAST, NMPM o B E R
Sections 14 and 15: All : L
Sections 21 through 23: All : ' oA
Sections 26 through 28: All

(3) That'approval of the proposed unit agreement should
promote the prevention of waste and the protection of correla-
tive rlghts w1th1n the unit area.

IT IS THEREFORE ORDERED:

(1) That the Ojo Chiso Unit Agreement is hereby approved.




A ey

[PV DU U VU S U T ORI
; B . :

[ R R S O

-
Case No.
Order No.

4982
R-4547

(2) That the plan contained in said unit agrecment for
the development and operation of the unit area is hereby approved
in principle as a proper conservation measure; provided however,
that notwithstanding any of the provisions contained in said
unit agreement, this approval shall not be considered as waiving
or rellngulshlng, in any manner, any rlght, duty, or obllgatlon
which is now, or may hereafter be, vested in the Commission to
supervise and control operatlons for the exploratlon and develop-
ment of any lands committed to the unit and production of oil
or gas therefrom.

(3) That the unit operator shall file with the Commission

"an executed original or executed counterpart of the unit agree-

ment within 30 days after the effective date thereof; that in

_the event of subsequent joinder by any party or expansion or -

contraction of the unit area, the unit operator shall file with
the Commission within 30 days thereafter counterparts of the
unit agreemént reflecting the subscription of those interests
having joined or ratified.

(4)

That this order shall become effective upon

- of sald unit agreement by the Commlssxoner of Public: Lands for

i entry of such further orders as the Comm1551 on

“the State of New Mexico and ‘the Director of the United ‘States
'Geologlcal Survey;

that this order shall terminate ipso facto
upon the termination of said unit agreement; and that the last
unit operator shall notify the Commission immediately in
writing of such termination.

+hia. r-znaa e
------- e B

(5} . That. Jurisdiction of.

-ret -1 isd ,
may deem neces-~
sary. :

- DONE at Santa

Fe, New Mexlco, on the day and year herezn-
above designated. :

STATE OF NEW'MFXICO
OIL CONSERVATION COMMISSION

/_‘ . . - A
) = I. R. TRUJILLO, Chairman
{‘l Y ‘ i

IR ' ’

(] L : Y

ot . ALEX J. ARMIJO, Member

\.\ ‘ '
{\ '
‘,"!‘!. A 2
« L. PORTER, Jr., Member & Secretary

SEAL
dx/

e’approvalf;
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NEW MEXICO STATE LAND OFFICE

CERTIFICATE OF APPROVAL

COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO
; , 0JO CHISO URIT
" LEA COUNTY, NEW MEXICO

. Qi-afui-na s Anno\ﬂ- i"“v

There hav1ng been presented to the undersigned Commissioner of Public
Lands of the State of New Mexico for examination, the attached Agreement
for the development and operation of acreage which is described within
the attached Agreement, dated Msy 15, 1973 » which said
Agreement*has been executed by ‘parties owning and holding oil and gas
leases and royalty interests in and under the property described, and up-
on examination of ! said Agreement, the Commissioner finds:

(a) Tﬁht such agreement will tend: to promote the conservation
of 0il and gas and the better utilization of reservoir
energy in: said area.

(b) That uhde? the proposed agreement, the State of New Mexico
w111 receive its fair shate of the recoverable oil or gas
1n place under its lands in the area.

(e) rTh?t each beneflclary Institution of the State of New
Meglco w111 receive its fair and equitable share of the
recoverable ‘01l and gas undei its lands w1th1n the area.

g

i : :
(d) That such ‘agreement is. in other respects for the best
1nterests ‘of the state, wlth respect to state lands.

NOwW, THEREFORE by ylrtue ‘of the authority conferred upon me under
Sections 7§11-39 -40 7-11-41,: 7- 11-47 and 7-11-48, New Mexico

2 ‘ .
~~~~~ C\lu..tun.lci-d-vu -_._T, - bndarsign"d cc-—“ og-‘nnnr -

of Public }ands of% he'State of New' Mexlco do hereby consent to and
approve the said Agreement, however, such consent and approval being
limited and restrlcted ‘to such lands within the Unit Area, which are

_effectively cownutted to the Unit Agreement as of this date, and, further,
.that leases 1nsofar as the lands covered thereby comnitted to this Unit

Agreement ghall efand the same are hereby amended to conform with the terms
of such Unijt Agreement, and said leases shall remain in full force and ef-
fect in accordance with the terms and conditions of said Agreement. This
approval 1s subject to 'all of the  provisions and requirements of the afore-
said statutes

IN WITNESS WHEREOF this Certificate of Approval is executed, with seal
afflxed this : 25th. . day of June , 19 73 .

COMMISSIONER (JF PUBLIC LANDS J
of the State of New Mexico

0G-26
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RANDOLPH M. RICHARDGON
OIL AND GAS LAND AND UNIT CONSULTANT
FEDERAL - STATE - FEE olL coNSERVA'nON COMM.

P. 0. BOX 819 Santa Fo
ROSWELL, NEW MEXICO BB2D1

DFFICE 308 §22-8801

Hay 16, 1973 ‘HaOME  S0S 622-7985

Re: Ojo Chiso Unit Area
T-22-S, R-34~E, NMPM
Lea County, New Mexico

Mr. Pete Porter

0il Conservation Commission
State Land Office Building
P. 0. Box 2088

Santa Fe, New Mexico 87501

Dear Mr. Porter:

I am enclosing one copy of Application for Approval of the captioned Unit
together with one copy of the Unit Agreement.

’I am, as usual, running on a tight schedule as we have Federal acreage ex- .

: 3. .T .oalled Mr_ Rill Cor> and-he obiainsd “enough information
by telephone for this un1t to be placed on the hearmg schedule for June 6, 1973.

Please advise if all is not in order or 1f you need any additional 1nfor—
mation. n

:In case you are wondering:sbout the name of the Unit, it came from a
U.S.G.S. ‘topography map and, after some research, it was determined that the name
was a Hater well or a hole belonging to the Chisos Tribe of Indians, and that
apparently the cartographer misunderstood the name and instead of writing Clusos,
he urote Chiso.

Yours very truly,

oSl

R.' M. Richardson

RMR:sm
Enclosures

52 -7

s




BEFORE THE OIL CONSERVATION COMMISSION '
STATE OF NEW MEXICO l MAY 171973
APPLICATION FOR APPROVAL OF OII. CONSS?:I}:TII:SN COMM,
0JO CHISO UNIT AGREEMENT

LEA COUNTY, NEW MEXICO &4://5////%

New Mexico 0il Conservation Commission
Santa Fe, New Mexico 87501

Comes the undersigned, BRUNSON AND McKNIGHT, INC., a New Mexico corporation,
with offices at ﬁoﬁbs, New Mexico, and files herewith one cog;y of the pf&pos;d
Unit Agreement for the development and operétion of the Ojo Chiso Unit Area, Lea
Counfy. New Mexico, and hereby makes application for approval of said Unit Agree-
ment as provided by law, and in support thereof states:

1. That the pfoposed Onit Area covered by said Agreement embraces 5,120.00

acres of land, more or less, more particularly described as followsﬁ

P_22-S, R-34-E, N.M.P.M.

‘Secs. B4, 15; AL ;ng
Secs. 21, 22, 23; All B If”
Secs. 26, 27, 283 ALl 'b%p

Lea County, New Mexico f

2. That of the lands embraced within the proposed unit',“ 1,280.00 acres are
State of New He;qfco lands,be:.ng 25.00% °_f, th,e,, area; 3,8-'-10.00 acres are lands of
the United Statés, being 75.00% of the unit area.

3. That application is being made for the designation of se;id area and for
approval of the form of Unit Kgreement by the Commissioner of Public Lands, State
of New Hexic.d. | |

That Applicant is informed and believes, and upon such information and belief
states, that the proposed unit area covers all or substantially all of the geoldgiéal
feature involved, and that in the event of a dchOvefy of oil or gas thereon, that
said Unit Agreement will permit the producing area to be developed and operated in
the interest of conservation and the prevention of waste of the unitized substances.

4, That Brunson and McKnight, Inc. is designated as the Unit Operator in
sja:id Unit Agreement, and as such, is given authority under the terms thereof to carry
on all operations necessary for the development and operation of the unit area for
o0il and gas subject to all applicable laws and regulations. That said Unit Agree-~
ment provides for the drilling of an Initial Test VWell to a depth sufficient to test
the Devonian formatiﬁn, unless unitized substances are discovered in paying quan-

tities at a lesser depth, but in no event is operator required to drill to a depth

greater than 14,600 feet.




- 5. That applicant believes that in the event oil or gas i:e diecovered in
paying quantities on lands within the Unit Area, that the field or area can be
deveieped more economically and efficiently under the terms of sefid Unit Agreement,/
to tl?a’e end that maximum recovery will be obtained of unitized substances and that
said Unit Agreement is in the interest of coneervation of prevention of waste as
contemplated by the New Mexico 0Oil Conaervat:.on rules ‘and regulatmns.

6. That upon an order being entered by the New Mexico Oil Conservation

Commiésion approving said Unit Agreement, and after approval thereof by the

: Comiee:.oner of Public Lands of the State of New Hexico and after epproval by the

Uxuted States Department ‘of Intenor, an approved copy will be filed with the New
Henco 0i1 Conservation Commission.

?. Wherefore, the under51gned applicant respectfully requests that a hearing
be held before an exsminer on the matter of said Unlt Agreement, ' and that uion said
hearing said Umt Agreement ‘be approved by the New Henco 0il Conservat:.on Con—
nu.ss:.on as bemg in the interest of conservation and the prevent:.on of waste.v
Appllcant respectfully requests that this matter be heard at the’ hearmg scheduled
for June 6, 1973. :

 DATED this 15th day of May, 1973.

BRUNSON AND McKNIGHT, INC.

Randolph M. :Richardson, III.
Attorney at Law ; :
P. 0. Box 819 ' :
Roswell New Menco 88201

-2-
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UNIT AGREEMENT maY 17 1973
: TION COMM.
: FOR THE DEVELOPMENT AND OPERATION Oil coussavr: ion ¢ |
;e FOR on - ot i o
f Y OF THE »
OJO CHISO o o
S  COUNTY OF LEA, | S

STATE OF NEW MEXICO
NO.

L T

THIS AGREEMENT, entered into as of the 15th day of __ May

19 Z}. by and between the partiea subscribing, ratifying, or conaentins haruto,;ngaL;i ‘

»

and herein referred to as the "parties hereto,"
WITNESSETH: ,
- WHEREAS, the>parties hereto are the_owners of working, royalty, or qﬁher"?lﬁ?”
;ioil and gas interests in the unit area subject to this agreemenﬁg’and -

WHEREAS, the Mineral lLeasing Act of February 25, 1920, 41 Stat. 437, as

iamenﬁéd, 30 U. S. C. Secs. 181 et seq., authorizes Federal lessees and theifyre-
I presentatives to unite with each other, or jointly or separately with others, in
f:rcolléctively adopting and operating a cooperative or unit plan of development or -

operatlon of any oil or gas pool, field, or llke area, or any part thereof for. the

purpose of more properly conserving the natural resources thereof whenever determined
and certified by the Secretary of the Interior to be necessary or advisable in the
- public interest; and .

HHEREAS, the Commissioner of Public Lands of the State of New Mexico is

’-;: authérized by an Act ‘of the Legislature (Sec. ?7-11-29 N.M. Statutes 1953 Annotéted) ':"":

o to p&nsent to or approve this agreement on behalf of the State of New Mexico, insofar - .i! .
'7;{_‘35 it covers and includes lands and mineral interest of the State of New Mexico; and;;jlfv

WHEREAS, the Oil Conservation Commission of the State of New Mexico is author-:

ized by an Act of the Leglslature (Chapter 72, Laws of 1935, as amended by Chapter

193. Laws of 1937; Chapter 166,Laws of 1941 and Chapter 168, Laws of 1949) to ap-

-

‘ . prove this agreement and the conservation provisions hereof, and,

WHEREAS, the parties hereto hold sufficient interests in the

{;v - ' : N 0JO CHISO Unit Area covering the land hereinafter des-

" - cribed to give réasonably‘effective control of operations therein; and

WHEREAS, it is the purpose of the parties hereto to conserve natural resources,

P 3 prevent waste, and secure other benefits obtainable through development and operation ? ‘

(. P . of the area subject to this agreement under the terms, conditions, and limitations




herein set forth;
NOW, THEREFORE. ;n consigeration of the premises and the promises herein
contained, the parties hereto commit to this agreement their respective interests
in the below-defined unit area, and agree severally among themselves as follows: .
1. ENABLING ACT AND REGULATIONS. The Mineral Leasing Act of-Fzbruary, 25,

1220, as amended, supra, and all valid pertinent regulations, including operating

i hom e o e e

" and unit plan reéulations, heretofore issued thereunder or valid, pertinent, and
reasonable regulationa hereafter issued thereunder are accepted and made a part of
“-this agreement as to Federal lands, provided such regulations are not inconsistent .
v.""vifﬂmthe terms of this sgreement; and as to non-Federal lands, the 0il and gas -' 2’ . ' ;:  o
St | operating regulations in effect as of the effective date hereof governing drilling
- and producing operations, not inconsistent with the terms hereof or the laws of the - :::';: -

.%_State in which the non-Federal land is located, &are hereby accepted and made a partf a.;{£

of this agreement. : - o 4 . _‘iyy;‘gégw

-2 UNITMEBA. The following described land'is. hereby deaiguted and recog-

_mzed as COnatituting the unit area:

I-22-8, Re3h-E N H P.M. -
Secs. 14 15; All .
Secs. 21, 224 233 .All;»<
secso 26, 27' 28'

COntaining 5, .00 Acree. nore or less.: _

RS A T

B Exhibit "A" attached hereto is a map showing the unit area and the boundaries and

v“indentity of tracts and lemses in said area to the extent known to the Unit Operator. é;f
Exhibit "B" attached pgretd is a schedule showing to the extent known to the Unit

" Operator the acreage, percentage, and kind of ownership of oil and gas interests "fﬂf5:; L o i

in all land in the unit area. However, nothing herein or in said schedule or map -
shall be construed as a representation by any party hereto as to the ownership of
any interest other than such interest or interests as are shown in said map or

schedule as owned by such party. Exhibits "A" and "B" shall be revised by the Unit

Operator whenever changes in the unit area render such revision necessary when re-
quested by the 0il and Gas Supervisor, hereinafter referred to as "Supervisor," or _ ’bq

when requested by the Commissioner of Public Lands of the State of New Mexico,

=3
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hereinafter referred to as "Land Commissioner,“ and not less than five (5) copies
of the revised Exhibits shall be filed with the Supervieor and one (1) copy there-
of shall be filed with the Land Commissioner, and one (1) copy with the New Mexico
0il Conservation Commission, hereinaftef referfed to as "étate Commission."

The above-described unit aﬁea shall, when praéticaﬁle, be:exﬁandeo to include
therein an; additional lands or shall be contrected to exelude lands whenever such
expansxon or contraction is deemed to be necessary or adv1sab1e to conform with the
purposes of this agreement. Such expan51on or contract1on ghall be effected in the
following ﬁanner:

(a) . Unit Operator, on its own motion oo on demand : of‘the D1rector of the
Geological: Snrvey, hereinafter referred to as JDxrector," or on demand of the Land
COmhissionér,'éfter preliminary concurrence byithe Direetér, shall prepare a notice‘

o

of proposed expans1on or contrartlon descrlblng the contemplated changes in the

boundarlesjof the unlt area, the reasons therefor, and the proposed effectlve date .

thereof, preforably, he first day‘of a month subsequent to the date of not1ce,
(b) . Seid notice shall be de11vered to the Superv1sor, the Land Comm1851onef

and the State Commission, and copies thereof maxled to the 1last known address of

each work1ng~1nterest owner, 1essee, and lessor whose 1nterests are affected, ad-

any obJectlons.
(c) Upon explratlon of the 30-day perlod prov1ded 'in the preceding item

(v) hereof Dait 0perator shall f11e with the Supervlsor, the Land Comm1551oner,

~and the State Commission, ev1dence of ma111ng of the notice of expans1on or con-

traction and a copy of any obJectlons thereto whlch have been filed w1th the Unit |

Operator, together:with an appiication'in sufficient number, for approval of

such expans%on or contraction and Gith*appropri;te joﬁnders.

(@) * After due considerétioﬁ oféall pertinent %nfor%ation, the expansion or
contraction shall, upon approval by the Supervisor, the Land Commissioner, become
effectlve as of the date prescribed in ‘the notlce thereof.:

(e) A1l legal subdivisions of lands (i.e., 40kacres by Government survey
or its nearest lot or tract equivalent; in instences of irregular surveys unusually
large lots or tracts shall be consideréd in multiples of 4O acres or the nearest
aliquot equivalent thereof), no parts of which are entitled to be in a participating
area on or Lefore the fifth anuniversary of the effective dste of the first initial
patticipating area estaﬁlished under this unit egreement, shall be eliminated auto-

matically from this agreement, effective as of soid fifth anniversary, and such lands

;vising,tﬁat thirty (30) days will pe_ailowed,fér sghdissidn.toithe‘tht,Operatorﬁofuet,iﬁg,W“ﬂ_mfﬁﬂf

S




shall no longer be a part of the unit area and shall no longer be subject ;;
‘this agreement, unless diligent drilling operations are in progress on unitized

- lands not entitled to participation on said fifth anniversary, in which event all
such lands shall remain subject hereto for so long as such drilling operations
are continued diliéently.-vith not more than 90 days' time elapsing between the ;
© completion of one sﬁch well and the commencement of the next such well. All iegal : :

‘snbdiviéions of lands not entitled to be in a participating aiea‘within 10 years

" after the effective date of the first initial participating area approved under .
::ﬂ :‘this agreement shall be automatically eliminated from this agreement as of said

. tenth anniversary. All lands proved productive by diligent drilling operations ;-”
~‘af{;er the aforesaid five-year period shall become paftiéipating in the same  7';1;;;;
??;ﬂ.manner as during said five-year period. However, when such-diligent drilling .

'4_{¥operatidns’cease, all non-participating lands shall be automatically eliminated

" effective as of the 91st day thereafter. The unit operator shall within 90 days :

5 after the effective date of any .elimination hereunder, describe the area so eli-:fﬁ g

'~ minated to the satisfaction of the Supervisor and the Land Commissioner and
- promptly notify all parties in interest.

If conditions warrant extension of the ten-year period specified in this

_?u;subsect1on 2 (e), a single extension of not to exceed two years may be accomp11ehed E

; "’ﬁ*fbv consent of the owners of 90% of the working interests in the current non-barti-

cipating unitized lands and the owners of 60% of the basic royalty interests

! -;:(exclus1ve of the basic royalty 1nterests of the United States) in non—partlcipatingzi;')

:’1T‘un1tlzed lands wzth approval of the Director and Land Comm1831oner, provided such

- extension application is submitted to the Director and the Land Conmissloner;not,f "
Alatér thén 60 days prior to the expiration of said ten-year period.
Any expansion of the unit area pursuant to this section which embraces

’

lands tﬁegetOTOre eliminsted pursuant to this subsection 2 (e) shall not be con-;-“J

sidered automatic commitment or recommitment of such lands.

3. UNITIZED LAFD AND UNITIZ ED:SUBSTANCES. All land committed to this

agreement shall constitute land referred to herein as "unitized land" or "land -
subject to this agreement.!" All oil and gas in any and all formations of the
unitized land are unitized under the terms of this agreement and herein are called a

anitized substances.'

4, UNIT OPERATOR. BRUNSON _AND McKNIGHT, INC,
is hereby designated_as Unit Operator and by sigﬁature hereto as Unit Operator ,.' - Tl

.u-



agrees and consents to accept the duties and obligations of Unit Operator for the
discovery, development, and production of unitized substances as herein provided.
Whenever reference is made herein to the Unit Operator, such reference means the . F"
Unit Operator acting in the capacity and not as an owper of interest in unitized
sqbstances, and the term "workiné-interest owner" whéh used shall include or

refer to Unit Operator as the owner of a working interest when such an interesf

is owned by it.

5. RESIGNATION OR REMOVAL OF UNIT OPERATOR. Unit Operator shall have the

i right to resign at any time prior to the establishment of a participating area or

g areas hereunder, but such resignatioh‘shall not become effective so as to release

Unit Operator from the duties and obligations of Unit Operator and terminate Unit
. Operator's rights as such for a period of six (6) months after noticg of intention -
to resign has been served by Unit OﬁeratOr on all working-interest owners and the .- _E
Supervisor and the Land Commissioner, and until all wells then drilled hereurder
are placed in a satisfactary condition for suspension or abandonment whichever is
A required by the Supervisor as to Federal lands and the State Commission as toiStéte'
blands, unless a new Unit Oﬁérator shall have been selected and approved aﬁd shall
~have taken over and assumed the duties and obligations of Unit Operator prior to

_the expiration of said period.

Uhitlbberator shall have the right to resign in' like manner and subiect to
"like limitations as above provided at any time a participating area established
"hereunder is in existence, but, in all instances of resignation or removél, until

a successor unit operator is selected and approved as hereinafter provided, the

working-interest owners shall be jointly responsible for performance of the duties
of unit operator, and shall not later than 30 days before such resignation or re-

moval becomes effective éppoint a common égent to represent them in any action to

be taken hereunder.
The resignation of Unit Operator shall not release Unit Operator from any
1iability for any default by it hereunder occurring prior to the effective date

of its resignation.

The Unit Operator may, upon default or failure in the performance of its

duties or obligations hereunder, be subject to removal by the same percentage vote

of the owners of working interests as herein provided for the selection of a new

%‘ Unit Operator. Such removal shall be effective upon notice thereof to the Supervisor

and the Land Commissioner. . l
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The resignation or removal of Unit Operator under this agreement shall
not terminate its right, title, or interest as the owner of a working interest or
other interest in unitized Substances, ﬁuc uUpon the resignation or removal of Unit
Operator becoming effective, such Unit Operator shall deliver possession of all
wells, equipmeht materials; and apﬁurténances used in conducting the unitloperilww
tions to the new duly qua31f1ed successor Unit Operator or to the common agent,
if no such new Un1t Operator is elected, to be used for the purpose of -conducting |
unit operations hereunder. Nothlng hereln shall be construed as authorizing re-
moval of any material,?equiﬁmént,'aﬁd aﬁpurtenances needed for the preservation of

any wells.

6. SUCCESSOR UNIT OPERATOR. Whenever the Unit Operator shall tender his
or its resignafionias ﬁnit dper&tor br shall be removed as hereinabove provided,

or a change of" Unlt Operator is negotlated by work1ng-1nterest owners, the owners

-of the worklng 1nterests 1n?the part1c1pat1ng area or areas decording to their re-

spective acreage:iﬂterests in“subh phrticipating area or areas, or until a parti- -
‘cipating area shall ﬁaée Beén%esiébigshe%,”tﬁe owners of the %orking‘interests’
according to their respectice acreage interests in all unitized land, shall by
majority vote seleciqa%succéssor‘ﬂnit bperator: Provided, Thét,~if a majority

but less than 75:Per cént‘of the?ﬁoréihg?interestsjqusiifie& to vote are owned by
one-ﬁarty to ‘thisg agre ’mep* je ccécurring ve

interest owners shall be requireditofselect a new operator. Such selection shall

not become effectlve untll

(a) a Unit Operator so selected shall accept in writing the duties and

respon51b111t1es of Unlt Operator, and

(b) the selectlon shall have been approved by the Superv1sor and approved
By the Land Comm1551oner.

If no successor Unlt 6§erétoréis selec%ed and onalified as hereinAprovided,
the Director and the Laﬁa Commissioner; af their election, may declare this unit

agreement terminated.

7. ACCOUNTING PﬁOVISfONS%AND ﬁNIT,OPERATING AGREEMENT. If the Unit Operator
is not the sole owner of worﬁingéihteresfs, costs, and expenses incurred by Unit
Operator in conduthng ﬁnit dperdtions hereunder shall be paid aﬁd apportioned
among and borne by the owners of WOrking interests, all in accordance with the
agreement or agreements entered into by and between the Unit Operator and the
owners of working interests, whether one or more,‘separately or collectively. Any

agreement or agreements entered into between the working-interest owners and the

-6-
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Unit Operator as provided in thia‘section, whether one or more, are herein referred
to as the "unit operating agreement." Such unit operating agreement shall also
provide the manner in which the working-interest owners shall be ontitled to re-
S _ é ’»;1 ,.cei#e theih respective proportionate and allocated share of the benefite accruing )
hereto in &onfofmity with their underlying operating agreements, leases, or other
independent contracts, and such other rights and obligations as between Unit‘Operator,

and the working-interest owners as may be agreed upon by Unit,Operator and the

> e.working-interest owners; however, no such unit operating agreement shali be deemed
-bviii.either‘to modify any of the terﬁs and condiéiops of this unit agreement or to re~
“lieve the Unit Operator of any right or oéiigation eafabliahed under this unit
;;{j agreement, and in case of any’incohéistency or conflict between thie unit agreemehflfj?i'
:i.and'fhe unit opereting agreement, this unit agreement shall govern. Three true |
e'cdpies of any unit operating‘egreemeht~executed pursuant to this section should i

S ve filed with the Supervisor and one true copy with the Land Commissioner, prior to :iw

ﬁ‘;-,appr6val of this unit agreemeﬂt.
8. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR. Except as otherwise spec1f1cally i

“i:l provided here;n, the exclusive right, privilege and duty of exercising any and all o

| rights of the parties hereto which are necessary or convenient for prospecting for,vzf’”:*

.. producing, storing, allocating, and distributing the unitized substances are here- 535‘>”2

by delegated to and shall be exercised by the Unit Operator as herein provided.

u5‘iAcceptab1e ev1dence of title to said rights shall be deposited with said Unit Opera-.é) s

I

v ,tor and, together with this agreement shall constitute and define the rlghts,

,«ri privileges, and obligations of Unit Operator. Nothing herein, however, shall be _$
- - construed to transfer title to any land or to any lease or operating agreement, .;;3;'T{%

" it being understood that under this agreement the Unit Operator, in its capacity“; :if~}5§

'?‘.kas Unit Opeiétor, shall exercige the rights of possession and use vested in the T“:J;
parties heréto only for the purposes herein specified.

9. DRILLING TO DISCOVERY. Within six (6) months after the effective date

hereof, the Unit Operator shall begin to drill an adequate test well at a location o

approved by4the Supervisor, if on Federal land, or by the Land Commissioner, if on
State land, unless on such effective date a well is being drilled conformably with

the terms héreof, and theréafter continue such drilling diligently until the

——Devonian formation hag been tested,

", or until at & lesser

depth unitized substances shall be discovered which can be produced in paying

; 7
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quantities (to-wit: quentities sufficient to repay the costs of drilling, complet~
ing and producing operations, with a reascnable profit) or the Unit Operator shall,‘
at any time, establish to the satisfaction of the Supervisor if on Federal land, or
the Land Commissioner if on State land, that further drilling of said well would

be unwarranted or impracticable; provided, however, that Unit Operator shall not,

in any event, be required to drill said well to a depth in excess of _1k,600 |
feet. Until the discovery of a deposit of unitized substances capable of being
produce¢:: in paying quantities, the.Unit'6§ef;£;rnéhéiiJ;;htinue drilling diligently
one well at a time; allowing not more than six (6) months between the completion

of one well and the beginning of the next well, until e well capable of producing

unitized substances in paying quantities is completed to the satisfaction of said

 Supervisor if it be on Federal land or of the Land Commissioner if on State land,

or until it is reasonablj’proved that the unitized land is incapable of producing

unitized substances in paying quanﬁities'in the formations drilled hereunder.

. Nothing in this section shall be deemed to limit the right of the Unit Operator to

resign as provided in Section 5 hereof, or as requiring Unit Operator to commence

or continue any drilling during the period pending such resignation becoming ef-

 fective in order to comply with the requirements of this section. The Director
~and Land Commissioner may modify the drilling requirements of this section by

» - s, :)v—v s P ‘s'-"' & .
. granting reasonable extensions of time when, in their opinion, such action is

warranted.

Upon failuré to commence any well pfovided for in this section within the
time allowed, including any extension of time granted by the SUperviéor ang the
Land Commissioner,-this égreement will automatically terminate; upon failure to

continue drilling diligently any well commenced hereunder, the Supervisor and the

" Land Commissioner may, after 15~days notice to the Unit Operator, declaré this

“unit agreement terminated.

10. PLAN OF FURTHER DEVELOPMENT AND OPERATION. Within six (6) months

after completion of & well capable of producing unitized substances in paying
quantities, the Unit Operator shall submit for the approval of the Supervisor and
the Land Commissioner an acceptable plan of development and operation for the uni-
tized land which, when approved by the Supervisor and the Land Cﬁmmissioner, shall
constitute the further drilling and operating obligations of the Unit Operator
under this égreément for the period specified thereéin. Thereafter, ffom time to

time before the expiration of any existing plan, the Unit Operator shall submit

_8-
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for the approval of the Supervisor and the Land Commissioner a plan for an addi~-
tional spécified period for the development ang bperation of the unitized land.
Any plan submitted pursuant to this section shall provide for the explora~
tion of the unitized area and for the diligent drilling neceasary for determina~
tion of the area or areas thereof capable of producing unltized substances in

pay1ng quantltles 1n each and every productlve formatlon and shall be as complete

1

and adequate asxthe‘Supervisorgandgthe Land ‘Commissioner may determine to be neces-
'sary fdr-é{mely%dévelopmenﬁ ané préper écnsérvatﬁon 3f‘¥ﬁe 011 and gas resources
of theiun{ﬁiiEdaarba and shall:

rt(a) spec1fy the number‘and locatlons of any wells to be drllled and the
‘proposed order and tlmé for suéh drllllng, and

(b) to the extént practlcable spec1fy the opérating practlces regarded as

ot et e

necessary and adv1sab1e for proper conservatlon of natural resources.

o

_Separate plans may:be submltteq for separate productlve zones, subqect to the ap-~
proval:oféthe Superviscr and the Land CCmmiSSiOner.

Plans shall he modlfled or supplemented when necessary to neet changed con-'»-‘ bi !
d1t1ons or to protect the 1nterests of all partles to thls agreement. Reasonable |
dlllgence shall be exerclsed 1n complying wlth the obllgatlons of the approved

»plan of development. The Superv1sor and the Land Comm1s51oner are authorlzed to

1‘grant a reasonable exten51on of the s1x—month perlod‘hereln prescrlbed for sub- ‘ g
mission of ‘an’ 1n1t1a1 plan of development where such actlon is Justlfled because | |
of unusual condltlons or c1rcunstances. A‘ter completlon hereuhder of a well
capable of produc1ng any un1t1zed substance in paylng qnantltles, no further wells,
except such as may§be necessary to%afford protectlonlagalnst operatlons not under
‘this aéreemené and’ such as ‘may ‘be specificafly:approfed,by the Supervisor and

the Land Commissiohér, shall be dr{lled'excéptgin accordance with a plan of devel-

: . "y «»’7. § }
opment approved as heréin provided.

11. = PARTICIPATION AFTER 'DISCOVERY. Upon completioh of a well capable of

producing unitized substances in paying;quantitiés on as soon thereafter as re-
quired by ‘thé Supervisor or the Land Commissioner, the Unit Operator shall submit

for approval by the Supervisor and ‘the Land Commissioner a schedule, based on sub-

divisions of the phblic-land survey or aliquot parts thereof, of all land then re-
garded as reasonably proved to ‘be productive in paying quantities; all lands in
E said schedule on approval of the Supervisor and the Land Commissioner to constitute

a participating area, effective as of the date of completion of such well or the




effective date of this unit agreement, whichever is later. The acreages of both
Federal and non-Federal lands shall be based upon. appropriate computations from
the courses and distances shown on the last approved public-land survey as of the

effective date of each initial partiéipating area. Said schedule shall also set

_ forth the percentage of unitized substances to be allocated as herein provided to

each tract in the participating area so established, and shall govern the alloca-

| tion of production commencing with the effective date of the parficipating area.

A separate participating area shall be established for each separate pool or de-

‘posit oﬁ?uﬁitized substances or for any group thereof which is produced as a
_single p,c;o,l or zone, and any two or more par,ticiupgt_ins'ar_eas, so_established may
e combined into one, on approval of the Supervisor and the Land Commissioner.
‘When production from two or more participating areas, so estatlished, is subse-
:quently found to be from a common pool or deposit said participating areas shall
" “be combihe& into one effective as of such appropriate date as may be appfbved or
‘prescribed by the Supervisor and thg Land Commissioner. The participating area ,1.

" ‘or areas so established shall be revised from time;td'timé, subject to like ap-

-

proval, to include additioral land then regarded as reasonably proved to be pro-

ductive inipaying quantities or necessary for unit operations, or to exclude land

. .then regarded as reasonably proved not to be productive in paying quantities and .|

‘the schedule of allccaticn percentages shall be revised accordingly. The effective

 date of any revision shall be the first of the month in which is obtained the

knowledge or information on which such revision is predicated, provided, however,

‘that a more appropriate effective date may be used if justified by the Unit

" 'Operator and approved by the Supervisor and the Land Commissioner. No land shall

be'excluded from a participating area on account of depletion of the unitized

substances; except that any participating area established under the provisions of

‘this unit agreement shall terminate automatically whenever all completions in the

formation on which the participating area is based are abandoneg.

It is the intent of this section that a participating area shall represent

the area known or reasonably‘éstimated to be productive in paying quantities; but

regardless of any revision of the participating area, nothing herein contained
shall be construed as requiring any retroactive adjustment for productioh obtained
prior to the effective date of the revision of the participating area.

In the absence of agreement at any time between the Unit Operator and the

Supervisor and the Land Commissioner as to the proper definition or redefinition
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of a participating area, or until a participating area has, or areas have, been
éstablished as provided herein, the portion of all payments affected thereby shall
" be impounded in a manner mutually acceptable to the oﬁnefs of working interests
and fhe Supervisor and the Land Commissioner. R&yalties due the United States
shall be determined'By the Supérvisor for Federal lands and the Land Commissioner
for the State lands and the amount thereof chall be deposited, as directed by éhe .
>Supervisor/and the Land Commissioner, to be held as unearned money until a parti-
cipating area is finally approved and then applied as"ea§ned or returned in ac-
cordance -with a dete¥min&tion of the sum due as Federal and State royaltx’on the
_basis of such approved participating area.

Whenever it ‘is defermined, subject to the approval of the Super?isdr and -
the Land Cdmmissionét, that a well drilled under thié agreement is not qﬁpable of
production in paying quantities and inclusion of the land on which it is sitgated
in a participaﬁingfarea is unwarranted} producEiOn from such well shall, for th

 pﬁrposes of“settlement‘among all parties other than working-interest owners, be
allocated to the‘iénd on which the well is located unless such land is already
‘within the participating area established for the pool or deposit from which sﬁéh
- production is obtained. Settlement for working interestrbenefitS'from such a

- well shall be made as provided in the unit operating agreetient.

12. ALLOCATION OF PRODUCTION. All unitized substances produced from each

participating area!established under this agreement, excépt any part thereof used
-in;éonforhity with -good operating practices within the unitized aréé for drilling,
operating, camp, and other production or &eveldément'purposeS, for repressuring
or recycling in accordance with a plan of development approved by fhevSupervisof

- and Land Cbmmissioﬁer, or unavoidably lost, shall be deemed‘to be produced equaily
" on an acreage basis from the several traéts of unitized land of the participating
area established for such production and, for the purpose of determining any bene-
fits accruing under this agreement, each such tract of unitized land shall have

. allocéted to it such percentage of said production as the number of acres of such
tract included in said participating area bears to the total acres of unitized

land in sa;d participating area, except that allocation of production hereunder

for purposes other than for settlement’of the royalty, overriding royaltx, or
payment.out of production obligations of the respective working-inférest owners,
shall be on the basis prescribed in the unit operating agreement whether in con-

formity with the basis of allocation herein set forth or otherwise. It is hereby

-1~
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agreed;that~production of unitized substances from a participating area shall be
allocated as provided herein regardless of whether any wells are drilled on any
:partiodlar part or tradt of said participating area. If any gas produced from

: one partic1pat1ng area is used for repressur1ng or recycling purposes in another
partlcxpatlng area, the first gas withdrawn from such last-mentioned’ part1czpat1ng
. area for sale during the 11fe of this agreement shall be ceonsidered to be the gas
80 transferred unt11 an amount equal to that transferred shall be so produced for

- sale and such gas shall be allocaued to the partlclpatlng area from wh1ch initially

produced as such area was last deflned at the' time of such final productlon.

53, DEVELOPMEN” OR OPERATION OF NON PARTICIPATING LAND OR FORMATIONS. Any
party hereto ownlng or controlllng the worklng 1nterest in any unitized land hav1ng
thereon & regular well locat1on may ‘with ‘the approval of the Superv1sor and the
Iand Comm1551oner, at such party s sole risk, costs, and expense, drill a well to
test any formatlon for wh1ch a partlclpatlng area has not been estab11shed or to
test any formatlon for whlch a part1c1pat1ng area has been establ1shed if such

.T’ locatlon 1s not w1th1njsa1d partlclpatlng area, unless w1th1n 90 days -of receipt
-of not1ce from sa1d party of hlS intention to dr111 the well the Un1t Operator
o ;elects ‘and commences to dr111 such a well in 11ke manner as other wells are dr1lled. :
;Mgbymghefﬂnlﬁ Onerator,under th1s;a¢reement. R
>I; any well drllred as afo;e aid by worhfngsinterest'owner results in
productlon such that ‘the land upon whlch 1t 1s 51tuated may properly: be 1ncluded
‘ §1n a: partlclpatlng area, such part1c1pat1ng area shall be establlshed or enlarged
“as provlded-ln thls'agreement and the well shall thereafter be operated by the
Lﬁnit;O§erator ihtactordance;witﬁ theiterms.oféthié agreement and the unit operating>
?agreemént - | | . :

If any well dr111ed as aforesald by a worklng—lnterest owner obtains pro-

gducticdkvn qdantltles insu111c1gnt to Justlfy the 1nclu81on of the land upon which
;such well is 51tuated 1n a part;01pat1ng areag such well may be operated and pro-
%duced hy;thh party driliihg%theisametsubject to the conservation reqdirements of
<this‘aéreemhnt. Thé'ro%alties in amcunt or value of production from'any such well
.shail be paid as specified in the underljing lease and agreements affected.

1%, ROYALTY SETTLEMENT. The United States and any State and any royalty

ownér who is‘entitled to take in kind a share of the substances now unitized here-
‘under #hall hereafter be entitled to the right to take in kind its share of the

iunitized'substances, and the Unit Operator, or the working-~interest owner in case




of the operation of a well by a working-interest owner as herein provided for in
special cases, shall make deliveries ofrsuch royalty share taken in kind in con-
formity with the applicable contracts, laws, and regulations. Settlement for roy-
alty inferest‘not taken in kind shall be made by working-interest owners responsible
therefor under existing contracts, laws, and regulations, or by the Unit Operator,
on or before the last day of each month for unitized substances produced during
the preceding calendar month; provided, however, that nothing herein contained
shall operate to relieve the lessees of any land from their resﬁective lease obli~
gations fof the payment of any royalties due under their leaseé.

J;f’gas obtained from landsfhot subject to,this agreement is introdhcéd
into aﬁy participéting area hereunder, for use in repressuring, st}mulation of

productién, or increasing ultimate recovery, in conformitx with a plan of opera-

~ tions approved by.the Supervisor and the Land Commissioner, a like amountbof'gas,’ o 'éi:;

after settlement as heréin provided for any gas trarnsferred from any other parti-

cipating ‘area and with abpfopriate deduction for loss from any cause, may be with- 'f
drawn from fﬁésznnéfioﬁ~int9 which the gas is introduced,:roya1£y>ffee aé tO'dff ,: 5
gas, but not as to any produéts which may be extracted therefrom; provided that
such wiﬁpdrawai Shail;be at such time as may be provided in the approved plan of

{cperatidns,cr~asfmnv otherwise be consented to by the -Supervisor and the Land

Commissiéner as conforming to good petroleum engineering practice§ and provided
fuftherigthat such right of withdrawal shall terminate on the termination of this
unit agféemént. o

Royalty due the United States shall be computed as provided in the operatiﬁg:
fegulations and paid ig value or delivered in kind as to all unitized suﬁstaans
on the Bésis of the amounts thereof allocated to unitized Federal land as provided
- heréin at the rates sﬁecified in the respective Federal leases, or at such lower
" rate or rafes as may be authorized by law or»regulatidh; provided, that for leases
on which the royalty rate depeﬁds on the daily average production per well, said
‘averaée production shall be détermined'in accordance with thg operating regulations
as though each participating area were a single consolidated lease.

Royalty due on account of State lands shall be computed and paid on the

basis of all unitized substances allocated to such langds.

15. RENTAL SETTLEMENT. Rental or minimum royalties due on leases committed
-hereto shall be paid by working-interest owners responsible therefor under existing

contracts, laws, and regulations, provided that nothing herein contained shall
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;f operate to relieve the lesszees of any land from tﬁeir respective lease obligations !
for the payment of any rental or minimum royalty due under fheir leases. Rental
or minimum royalty for lands of the United States subject to this agreement shall
be paid at fhg rate specified in the respective leases from the United States un-
less such rental or minimum royalty is waived, suspended, or reduced by law or by
approval.of the Secretary or his duly authorized representative.

Rentals on State of New Mexico lands subject to this agreement shall be ;
paid at the rates specified in the respective leases.
With respect to any lease on non-Federal land containing provisibns which ‘%

.would'terminate suéhllease unless drilling operations are commenced upon the land

covered thereby within the time theréin specified or rentals are paid for the pri-

o g IS e oy 2 A
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. vilege of deferrihg such drilling operations, the rentals required thereby shall,
notwiﬁhstanding any other provision of this agreement, be deemed to accrue and be-

come payable during the term thereof as extended by-fhis agreement and until the

AT YA e L

: réquired drilling operations are commenced upon the land covered thereby or uatil

‘ some portion of such land is included within a participating area.

16. CONSERVATION. Operations hereunder and production of unitized substances
shall be conducted to provide for the most economical and efficient retovery of

said substances without waste, as defined by or pursuaht to State or Federal law

or regulation.
17. DRAINAGE. The Unit Operator shall take such measures as the Supervisor

'ahd'Land Commissioner deem appropriate and édequate to prevent drainage of unitized

substances from unitized land by wells on land not subject to this agreement.

18. LEASES AND CONTRACTS CONFORMED AND EXTENDED. The terms, conditions,

. and provisions of all leases, subleases, and other contracts relating to éxploratibng - é
hdrilling, development, or operation for oil or gas on lands cbmmitted to this agree- i
ment are hereby expressly modified and amended to the extent necessary to magé the
same conform to the provisions hereof, bﬁt otherwise to remain in full force and P

effect; and the parties hereto hereby consent that the Secretary, as to Federal

leases and the Land Commissioner, as to State leases, shall and each by his ap-

‘proval hereof, or by the approval hereof by his duly authorized representative,

i does hereby establish, alter, -change, or revoke the drilling, producing, rental,

“ - minimum royalty, and royalty requirements of Federal and State leases committed

hereto and the regulations in respect thereto to conform said requirements to the

provisions of_tAiSJagreément, and without limiting the generality of the foregoing, R
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all leases, subleases, and contracts are particularly modified in accordance with

the following:

(a) The development and operation of lands subject to this agreement under
the terms thérof shall be deemed full performance of all obligations for develop-
ment and operation with respect to each and every separately owned tract subject
_to this agreement, regardless of whether there is any development of any particu-

‘lar tract of the unit area.

| (b) briliing‘and'producing operations performed hereunder upcn any tract
’idf nnitised iands will ve acceﬁted and deemed tc be performed upon and for the
benEfit of each 4nd every tract of unitized land, and no lease shall be deemed to
: expire by reason ‘of failure to drill sr produce ‘wells situated on the land therein
* embraded.
(E) éuspenSicn of driliing or prcducing?operaticns on all unitized lands
~‘pursuant to d1rect1on or- consent of the Secretary and the Land Comm1551oner, or

f,hls duly authorlzed representatlve, shall be deemed to constitute such suspen51on

‘:l; pursuant to such d1rect10n or consent as to each and every tract of unltlzed land.‘l

T‘TA suspen51on of dr1111ng ‘or produc1ng operatlons limited to spec1f1ed lands shall

| begappllcable only to such lands.
- (ﬂ) ﬁachilease, sublease, or contract reiating to the explorétion, drilling,
;‘development or operat1on for 0il or gas of lands other than those of the United
‘ States and State of New Mexlco commltted to thls agreement, which, by its terms
;nlght explre prlor to the term1nat1on of this agreement, is hereby extended beyond
i any such terms so prov1ded thereln s0 that it shall be continued in full force and
; effect for and durlng the term: of th1s agreement.
(e) Any Federal lease for a fixed term of twenty (20) years or any renewal
;thereof or any part of such lease whlch is made* subJect to this agreﬂment shall con-
: tinue in_force beyond the term:provided therein‘until-the termination hereof. Any
? 5tﬁer:Feﬁéra1 lease comm{tted hereto shéll continue‘in force beyond tne term so

- provided therein or by law as to the land committed so long as such lease remains

| squect hereto, providedithat production is hadfin paying quantities under this unit
: agreement;prior to the expiration date of the term of such lease, or in the event
actual drilling operations are commenced on unitized land, in accordance with the
_prcvisions of this agreement, prior‘to the end of the primary term of such>1ease
and are being diligently prosecuted at that time, such lease shall be extended for

two years and so long thereafter as oil or gas is produced in paying quantities in

-45-
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accordance with the provisions of the Mineral Leasing Act Revision of 1960.

(if) Each sutlease or contract relating to the operation and development of
umt:.zedisubstances from lands of the United States committed to this agreement,
?‘ which hy;lts terms yould expire prior to the txme at which the underlying lease,
as extenéed bi the iMed‘iatelyf preceding paragraph, will e:tpire, is hereby extended
beyond any such term so provided therein so that it shall be continued in full force
~and effect for and c‘.urmg the term of the underly:.ng lease as such term is hereln
exte;lded. : 3 |
| (g) The segregatlon of any Federal Lease committed to this agreement is

governed by the followmg provision in the fourth paragraph of Sec. 7 (j) of the

E Mmeral Lgeasmg Actf as amended by the Act of September 2, 1960 (74 Stat. 781-?84)

i
H

bracxng 1ands that are in part within and in part outside of the area covered by
any such plan shall *be segregated into separate leases as to the 1ands comm1tted
and the lands not co‘mm:.tted as. of the effect:we date of unitization: Prov1ded

5

‘jhowever, that any such lease as to the nonunitized portion shall continue in force

and effect for the term thereof but for not less than two years from the date of

3 , j:suchgsegregatlon and; 80 1ong thereafter as 0il or gas is produced in paying quanti-

i B : - = . N - : A et

i:esé,'n

Anf 1ea=% emgracingélands of the State of New Mexico which is made sub-

. JGCt to thls agreemeet shall continue in force beyond the term provided therein
as to theilands commltted hereto ‘until the termination hereof.

| (1) Any lease embraclng lands of the State of New Mexico hav1ng only a

port;on of its 1ands commltted hereto, shall be segregated as to the portion com-
mltt d an; the port1en not commltted, and the terms of such lease shall apply separ-
ately to euch segregated portlons commencing as of the effective date hereof; pro-
v1ded hoJever, notwfthstandlng any of the provisions of this agreement to the
contrary any lease embra01ng lands of the State of New Mexico having only a portion
of 1ts lands commltted hereto shall continue in full force and effect "Weyond the
term provzded thereln as to all lands embraced in such lease, if oil or gas is dis-
eovered ang is Capable of being ‘produced in paying quantities from some part of

the le.nds fembraced 1n such lease at the expiration of the secondary term of such

lease; or ‘ii‘,‘at the ;‘expiration of the secondary term, the lessee or the Unit Opera-

“tor 1s then engaged 1n bona fide drilling or reworking operations on some part of

the 1ands embraced 1n such 1ease, the same, as to all lands embraced therein, shall

i ;
¥ :
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remain in full force and effect so long as such operations are bé ng diligén%lfé g §
prosecuted, and if they result in the production of o0il or gas; éaid lecase shall ’ é ;
continue in full force and.-effect as to all of the lands embrace& therein, 80 1dhg j . ? ngf.f

: - thereafter as 0il or gas in paying quantitiés is being produced f%rom any port;o;}; - ;
of said lands. , i , -j g : }% % 'i : % ;'

i 19. COVENANTS RUN WITH LAND. The covenants herein shall be construed{to ;, i ‘ 3 é& ; ;

| covenants running with the land with respect to the interest of the partieé é ; %; % i ‘é‘ é 3
and their successors in interest until this agreement ;ermlnates,band any éréh1;§§ ; % é?r :
transfer, or conveyance, or interest in land 6r leases subaect hereto shall é éé%a f i ;. }

‘hereby is conditioned upon the assumption of all privileges and dbligations

i 2

IR e VA

‘by the grantee, transferee, cr other successor in interest. No a251gnment or

fer of any worklng interest, royaity, or other interest subject hereto shall

N”AW.

et
o

R Y R N

binding upon Unit Operator until the first day of the calendar month after Uh'f

‘wr—u

,LOnerator is furnished with the original ‘photostatic, or- cert1f1ed copy of th

. instrument of transfer. 5 S f§ 51;

20.. EFFECTIVE’ﬁATE AND TERM. This agreement shall become °

fectlve up ﬁ§

mrmers mm.r..,g '

approval by the Secretary and the Land Commissioner or his duly author1zed 1"epre-=

‘sentatlve, and shall terminate flve‘(S) years from said effectiveidate unlesé <

) IR KT g

H
(a) such date of expiration is extended by the Director add the Land Cons

missioner, or

I

(b) it is reasonably determined prior to the expiration oﬁ"the*fixéd

st . f P AAY PSR

Fvnenens ot

ibr any extension thereof that the unitized land is incapable of pﬁ¢duc%i6n of

i

~notice of intention to terminate the agreement on such ground is gﬁvengby'%ﬁe

Operator to all part1es in interest at their last known addresses,.the agreemen : f ;

1

is terminated with the approval of the Superv1sor and the Land Commlss1oner, or |

i

(¢c) a valuable discovery of unitized substances has been made or accept%é

i

Y

l

on unitized land during said initial term or any extension thereof’ in- whlch event

; the agraement shall remain in effect for such term and so long as unltlzed su?stanﬂeé ﬁ ~
: can be produced in quantities sufficient to pay for the cost of produ01ng samé }roh ,
wells on unitized land within any participating area establishegd hgreunder ané, :f ; : §
’ - : A .
should production cease, so long thereafter as diligent operations%are in praérééé o % ,
for the restoration of production or discovery of new production aéd so long éhéfé- ! %
after as unitized substances so discoveréd can be produced as aforésaid; or 25;% » : % ;y é
f I o
: -17- § Z ¢
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(d) it is terminated as heretofore provided in this agreement. This agree-

ment may be termlnated at any time by not less than 75 per centum, on an acrgage

! ba31s, of the working-interest owners signatory hereto, with the approval of the
Supervisor and the Land Commissioner; notice of any such approval to be given by the

Unit Operator to all parties hereto.

21. RATE OF PROSPECTING, DEVELOPMENT, AND PRODUCTION. The Director is

SN hereby vested with authority to alter or modify from time to time in his discretion

the Quanﬁitj and rate of production under this agreement when'sﬁohAquantify and -

o rate is ﬁot fixed pursuant to Federal or State law or does not conform to any state-

i
3, ‘ wlde voluntary conservatlon or allocatlon program, which is established, recognlzed.

and generally adhered to by the ma3or1ty of operators 1n such State, such authorlty

" 11 7 - peing hereby limited to alteration or modification in the public interest, the pur-

pose fﬁeieof ani the public interest to be served thereby to be stated in the order -

8 o kY Bt 0 v

_of alteration or modification. Without regard to the foregoing, the Director is
- also heréby vested with authority to alter or modify from time to time in his dis- . |

- cretion the rate of prbSpEcting and development and the quantity and rate.of‘pro-

e .
o AW PRt

duction dnder this agreement when such alteration or modification is in the intérest

WA A v Sy

of attalnlng the conservatlon obJect1ves stated in this agreement and 1s not in

. v1olat10n of any appllcable Federal or State 1aw.

R AR
o

Péwers in thls section vested 1n the Dlrector shall only be exer01sed affer

notice’ to Uhlt Operator and opportunity for hearlng to be held not less than 15 - ?

' days from notice. , ) P N
. Zé. APPEARANCES. Unit Operator shall, after notioe to other parties affected, Be
have.the%right to appear for and om behalf of any and all ihtefests‘afféoted hereby i "',‘- SR
before tﬁe Department:of the'Intorior and the Commissioner of Pulbic Lands and to

appeal ftom orders issued under the reguiations of said Department or Land Commis~

% | sioner oé to apply for relief from any of said regulations or in any proceedings
relative to operations before the Department of the Interior or the‘Land Commission-
er or‘ani other legally constituted authority; provided, however, thet any other
interestéd party shall also have the right at his own expense to be heard in any

! ‘such proceeding. |

23. NOTICES. All notices, demands, or statements required hereunder to be

given or rendered to the partios hefeto shall be deemed fully given if given in

§‘ writing and personally delivered to the party or sent by postpaid registered or

i certified mail, addressed to such party or parties at their respective addresses

-18-




set forth in connection with the signatures hereto or to the ratification or con~
sent hereof or to such other address as any such party may have furn:ished”irr\\-.'rit‘ing,‘_‘_e~ i

_to party sending the notice, demand or statement.

2k. NO WAIVER OF CERTAIN RIGHTS. Nothing in this agreement contained shall

be construed as a waiver by any‘party hereto of the right to assert any legal or

A

constitutional right or deferse as to the validity or invalidity of any law of the
State wh?rein said unitized lands are located, or of the United States, or regula;"

tions issued thereunder in any way affecting such party, or as a waiver by any such

part§ of any right beyond his or its authority to waive.

: 25. UNAVOIDABLE DELAY. All obllgatlons under this agreement requ1r1ng the

Uh1t Operator to commence or continue drilling or to operate on or produce unltlzed L

'substances from any of the 1ands covered by this agreement shall be suspended while

£ T S Yoy At ATt A vy £l <y g o

“the Unlt Operator despite the exerclse of due care and diligence, is prevented from

N PR O T Rt

complying w1th such obllgatlons, in whole or in part, by strikes, acts of God,

L2,

FFEderal,fState, or munlclpal law or agencies, unavozdable accidents, uncontrollable @

vdelays 1n transportat1on, 1nab111ty to obtain necessary materials in open market,
or otherrmatters beyond the reasonable control of the Unit Operator whether 51m11ar
- to métters'herein enumeréted or not. No unit obligation which is suspended under

thzs sectlon shall become due less than thirty (30) days after’ 1t has been deter-.

mlned that ‘he uspen51on is no: 10 r applicable. Determlnatlon of creditable

"Unav01dab1e Delay" time@shell be made by the unit operator subject to approval o?“

‘the Superv1sor and the Land Comm1e51oner.

2?. NONDISCRIMINATION. In connection with the performance of work under °

this agreement the operator agrees to comply with 211 the provisions of sectlonj

‘202 (1) to (?) inclusive of Executive Order 11246 (30 F.R. 12319), which are hereby

'1ncorporated by reference in thls agreement.

27. LOSS OF TITLE. In the event title to any tract of unitized land

shall fa11 and the true owner cannot be induced to join in this unit agreement,

such - tract shall be automatlcally regarded as not committed hereto and there shall
be such readJustment of futqre costs and benefits as may be required on account of
the Ioss:of such title. In’the event of a dispute as to title as to any royalty,
working‘interest, or other interests subject thereto, payment or delivery on account
thereof may be witmheld without liability for interest until the dispute is finally

settled; provided, that, as to Federal and State land or leases, no payments of

-19-
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fuﬁds dﬁe the United States or the State of New Mexico ahouldfbe withheld, but
such funds shall be depos1ted as directed by the Supervisor and such funds of the
State of New Mexico shall be depoelted as directed by the Lané Commissioner, to be

held as! unearned money pending final settlement of the title dispute, and then
applied as,earned oriretnrned in accordance with such final settlement.

| ;

Unxt Operator as such is relieved from any respon51b111ty for any defect

or fallurelof any title hereunder.

28 NON-JOINDER AND SUBSEQUENT JOINDER. If the owner%of any substantial

i
interest 1n a tract within the unit area fails or refuses to subscribe or consent

to'%ﬁis§egﬁeement Vthe owner of the working interest in that éract may withdraw said

tract from thls agreement by written notice delivered to the SuperV1sor and the

Land Commlss1oner and the Unit Operator prior to the approvaléof this agreement
l

by the Superv1sor. Any oil or gas 1nterests in lands within the unlt area not com-»lv‘

mltted hereto prlor to submission of thls agreement for flnal approval may there~
<after be commltted hereto by the owner or owners thereof subscr1b1ng or consentlng
L to %hls agreement, and, if the interest is a work1ng 1nterest ' by the owner of suchi’f
1nterest also subscribing to the unit operating agreement. After operations are
commenced hereunder, the right of subsequent 301nder, ‘as prov1aed in ;hls section,
by e worglng-znterest owner 1 erb;ect ‘to such reguirements cgvapprcvals, if any,
pertaini%g to such jcinder, as may be pr0v1deu‘1or nn the unié operating agreement.
After flnal‘approval hereof Joinder by a non-working 1nterest owner must be con-
sented to 1n writing by the worklng-lnterest owner conmltted hereto and respon31b1en
forithe payment of any benefits that may accrue hereunder in behalf of such non-
worklng 1nterest. A non-working interest may not be comm1tted~to this unit unless

the: correspondlng working 1nterest is committed hereto. J01nder to the unit agree-

ment by a worklng-lnterest owner, at any tlme, must be accompanled by appropr1ate

¥ 1 '

301nder to the unit operating agreement, if more than one commltted working-interest
'owner is’ 1nyolved, in order:for the interest to be regarded asgcomm1tted to this
unié agréemént; Except as may otherwi.se herein be provided, s@bsequent joinders

to éhis égr;ement shall be effective as of the first day of thé month folloning the
filiné with%tne Supervisor and the Land Commissioner of duly erecuted counterparts
of 511 or any papers necessary to establish effective commitment of any tract to
thls agreement unless objection to such joinder is duly made w1th1n sixty (60) days

by the Superv1sor and the Land Commissioner.
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2§. COUNTERPARTS. This agreement may be executed in any number of counter-
; i _—
parts no one of which needs to be executed by all parties or may be ratif1ed or

coﬁsented to by separate instrument in writing specifically referrlng hereto and
shall be b1nd1ng upon all those parties who have executed such a counterpart, rati-
f1cat10n, or consent hereto w1th the same force and effect as if all such parties
had sxgned the same document and regardless of whether or not 1t is executed by all
other part;es owning or claiming an 1nterest in the lands w1th1n the above-described
unit are;; .

70. SURRENDER. Nothing in this agreecment shall prohibit the exercise by any

woﬁking—iﬁterest owner of the right to surrender vested in such party by any lease,

5

' suhleaseﬁjor operating aéreement as to all or ahy‘part of the lands covered thereby,

prov1ded§that each party who will or might acquire such working interest by such

sSury ender ‘or by forfeiture as hereafter set forth, is bound by the teris of this

x asr;,eement; .

Ifﬁlas a~resu1t of any‘sﬁch surrender, the working interest rights as to

PP

i §

"‘such lands become vested in any party other than the fee owner of the unitized sub-

;st;hces, sa1d party may forfeit such rights and further benefits from operation

-3 -

hereunder as to said land to the party next in the chain of title who shall be and

-  become the owner of such working interest.

c«

Iﬁ-'as the result of any ‘such surrender or forfeiture, working interest rwghts

qom e g T

become vested in the fee owner of the unitized substances, such owner may:

§ (1) Accept those worklng-znterests rights - subgect to this agreement and
thegunlt operatlng agreement, or

: (2) ‘Lease the portion of such land as is included in a part1C1pat1ng area
est;bllshed hereunder subJect to this agreement and the unit operatlng agreement.l\
! (}) Provide for the independent operation of any part of such land thnat are
notf then ;hcluded within a part1c1pat1ng area established hereunder.

If the fee owner of the unitized substdnces does not accept the working-
intarest rlghts subject to this agreement and the unit operating agreement or lease,

3

such 1and§'as above-provided within six (6) months after the surrendered or for-

fe1ted worklng-1nterest rights become vested in the fee owner, the benefits and

obl;gatlops of operations accruing to such lands under this agreement and the unit

operatingfagreement shall be shared by the remaining owners of unitized working
intérestsfinvaccordance with their respective working interest ownerships, and

such owners or working interests shall compensate the fee owner of unitized sub-

:

H

-21-
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stances in su

ch lands by paying sums equal to the rentals, minimum royalties, and

royalties apr
tized. '
An apr

accruing to ¢

licable to such lands under the lease in effect when the lands were uni-

ropriate accounting and settlement shall be made, for all benefits

r payments and expenditures made or incurred on behalf of such surren-

dered or forf

‘eited working intereat subsequent to the date of surrender or forfeiture,

and payment c;i‘ any moneys found to be owing by such an accounting shall be made as be-

tween the paities within thirty (20) days. In the event no unit operating agreement

is in existen
- to ca.nnof be

agreement as

The ex

working :.ni:ezI

S ‘
ditions as sé;t forth in this section in'resard to the exercise of a right to surrender. .

3.

ce and a mutually acceptable agreement between the proper parties ‘there~
consummated, the Supervisor may prescribe such reasonable and equitable
he deems warranted under the sircumstances. o

ércise of any right vested in a working-interest owner to reassign such

est to the party from whom obtained shall be subject to the same con-

TAXES The working-mterest owners shall render and pay for their account

| and the accollnt of the royalty owners all valid taxes on or measured by the unitized -

substances in and under ‘or that may be produced, gathesred, and sold from the land

subject tfo this contract after ‘the effective date of this agreement, or upon the

proceeds derived therefrom.

charge tlie pr

The working-interest owners on each tract shall and nay: 4

in said traéé, and may currently retain and deduct sufficient of the unitized sub- ‘

stances oir de;rivative products, or net proceeds thereof from the allocated share

: :od : , _
of each royalty owner to secure reimbursement for the taxes so- paid.

No such taxes:

shall be ?chérged to the United States or the State of New Mexico or to any lessor

who has a’ co’ntract with his lessor who has a contract with his lessee which re-

quires the le;ssee to pay such taxes,

HO PARTNERSHIP.

It is expressly agreed that the relation of the parties

32.

hereto is th’a?t of izidependent contractors and nothing in this agreement contained,

expressed, qz" implied, nor any operations conducted hereunder, shall create or be

deemed to ha‘v!e created a partnership or association between the parties hereto or

!
any of them.
33.

SURFACE MANAGEMENT STIPULATION.

Nothing in this agreement shall modify the

special Fedexi*al-lease stipulations relating to surface management, attached to and

made a part ¢

34, C

f Oil and Gas Leases covering lands within the Unit Area.

ONFLICT OF SUPERVISION. Neither the Unit Operator nor the working-

interest owners, nor any of them, shall be subject to any forfeiture, termination,

or expiration

1 of any right hereunder ar under any leases or contracts subject hereto,

per proportion of said taxes to the royslty owners having interesta e :
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stances in

auch lands by paying sums equal to the rentals, minimum royaltiea, and

royalties épplicable to such lands under the lease in effect when the lande were uni-

tized.

accruing to

dered or fo

and payment

tween the parties vithin thirty (30) days.

is in ex;st

to cannot b

An appropriate accounting and settlement shall be made, for all beéefits

]

or payments and expenditures made or incurred on behalf of auéh surren=-
rfeited working interest subsequent to the date of surrender or forteiture,
of any moneys found to be owing by such an accounting shall bq made as be-
In the event no unit operatiné agreement
ence and a mutually acceptable agreement between the proper parties there~

e consummated, the ~upervisor may prescribe such reasonable and equitable

agreement is he ‘deems warranted under the circumstances.

The

exercise of any right vested in a wo}king—interest owner‘to reéssign such

 working int
difions as

31.
and the acc
substances

subject to

erest to the party from whom obtained shall be subject to the éane con-
set forth in this section in regard to the exercise of a right. to surrender. . .
TAXES The uorkins-1nterest owners shall render and pay for thelr account

ount of the royalty owners all valid taxes on or neasured by t§e unitized

. LY RTEETT . NN
in and under or that may be produced, gathered, and sold from the land

i

this contract after the effective date of this agreement, or uéon the

proceeds d%rivea therefrom.

*ha

R e
T esanms ol p

oY

in said tract, and may currently retain and ded

e R s
%

The working-interest owners on each tract ahé;l and naya g
said taxes to the royalty ovnéré having iﬁtereata

l. o2

G

sufficie of the uni 4 sub-

stances or %erivat1ve products, or net proceeds thereof from the allocated share

i
of each roxplty owner to secure reimbursement for the taxes so paid.

No guch taxes

shall be chérged to the United States or the State of New Mexico or to anf lessor

ého has a ¢
vqnirea the

- 32,
hereto is t

expressed,

deemed to have created a partnership or association between the parties héreto or

any of then
33.
special Fed

made a part

ontract with his lessor who has a contract with his lessee whiéh Te-

lessee to pay such taxes.

NO_PARTNERSHIP, It is expressly agreed that the relation of ghe parties'v

hat of independent contractors and nothing in this agreement céntained,

§

or implied, nor any operations conducted hereunder, shall create or be
! . H

SURFACE MANAGEMENT STIPULATION. Nothing in this agreement shéll modify the

eral-lease stipulations relating to surface management, attached to and

of Oil and Gas Leases covering lands within the Unit Area.

34-

interest oﬁners, nor any of them, shall be subject to any forfeiture, termlnation,

CONFLICT OF SUPERVISION. Neither the Unit Operator nor the worklng-

I

or expirati

on of any right hereunder or under any leaeee or contracts subject hereto,




or to any penalty or liability on account of delay or failure in whole or in part -

 to comply with any applicable provisions thereof to the extent that the said Unit

‘Operator-or the working-interest owners, or any of them, are hindered, delayed, or
‘pre‘vented from complying therewith by reason of failure of the Unit Operator to ob-
“tain, in the exercise of due diligence, the concurrence of proper representatives . 5

of the United States and precper representativee of the State of New Mexico in and

.

R

.; g ebout any matters or th‘ings concerning which it is required herein that such con-
o currence be obtamed. The parties hereto, including the State Commission, agree

that all powers and author:.ty vested in the State Commission in and by any provi-

~51ons‘ of this agreement ‘are vested in the State Com:.asion———and-sha11 be exercised
by 1t ‘pursuant to the provisions of the laws of the state of New Mexico and subject S

i.m any case to appeal or Judlclal review as mey now or hereafter be provided by the" PR

N He .
i !

ﬁ’1aws of the State of New Mexico.

IN HITNESS VHEIREOF, the pa.rt:.es hereto have eaueed this agreement to be exe- ST

uted and have eet opposite their reepect:.ve names the date of exeéution. ;,L;;ﬂ.-:’; BT

 BRUNSON AND McKNIGHT, INC.

'ATTEST: .. -
- - B - B B B!. - “ e
. ;- -Preaident
S :) & — :
- Secretary -
| STATE OF mumtmd; S
- COUNTY or CHAVES ) -
, 'l'he forego:.ng mstrmnent was acknowledged before me this day of Hay, B
1973, by : ‘ President of BRUNSON AND HcKNIGHT, INC., a
New Mexico corporation on behalf of eaid corporatmn. | ' L

- N — -Notary Public
. My Commission Expires: SR . SO




ffjsmm OF NEW MEXICO)

or to any penalty or liability on account of delay or failure in whole or in part.

to comply with any applicable provisions thereof to the extent that the said Unit

Operator or the working-interest owners, or any of them, are hindered, delayed, or o

prevented from complying therewith by reason of failure of the Unit Operator to ob- .
tn:‘m. in the exercise of due diligence, the concurrence of pronex‘ representatives
of the United States and proper representatives of the State of New Mexico in and
- about any natters or th'inga concerning wh:{ch it is required herein that such con-.A | ’_ !
currence be obtained. The parties hereto, inclu;;iing the State Commission, agree o |
that all powers and .a..uthority vested in the State Commission in and by any provi-
‘. sions of this agre;ment are vested in the State Commission and shall be exercised
by it pursuant to the provisions of the laws of the Statex of New Mexico and subjeét";-;:' i’ Lot

m any case to appeal or judicial review as may ncw or. hereafter be provided by the ,

IN HI'MESS HEEREOF, ‘the partles hereto have cauned this agreement to be Oxe- B

‘ficuted and have aet oppoaite their respect:we names the date of execution. B f‘ -

BRUNSON AND McKNIGHT, INC.

T+ Presidemt - .~

. BY

comm OF CHAVES ) ' | T o

The foregoing instrmnent was acknowledged before me this — day" of Hay,

LACEEPI
P (RO v . oo
o b s el e s g

© 1973, b, s President of BRUNSON AND ucmcm, mc., A

o “New Mexico corporation on behalf of sa.zd corporatlon,

- _ N o _ ‘Notary Public
- My Commission Expires: ' o R o

‘ﬁ_:’.“’laws of the State of New Mexico. T - o - 2 i

Y
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EXHIBIT "B"
SCHEDULE SHOWING IANDS AND OWNERSHIP
~WITHIN THE OJO CHI1SO UNIT AREA

‘ o TOVNSHTP 23 SOUTH, KANGE 3h EAST, W.M.P.M.

| LEA COUNTY, NEW MEXICO

' ;Lm,s.s NO. BASIC , : S
“TRACT nr:sraxmon or | . AND ROYALTY & LESSEE OVERRIDING ROYALTY WORKINC
. laDs ACKES p!m-m PERCENTAGE OF RECORD AND PERCENTAGE ARD B

A1l Lands -are in
T—ZZ-S }, R=34-E, mml

i
!
i
i
¥

Se'c;"15;' R)ﬁﬁ A },A;_;,. - 1440.00 !m-05.95029 U.S.A. Superior 0il Company Walter Morrison
Sec. 21; EYNWk, WiSWK, B ‘ 8-31-73 12.9% . Dix Turnbow
Sec. 26; EYSEK, EYSWK, I : Ted A. Beach
. WA, WAER ' Cod : ‘ I1labelle Shanahan
Sec. 27; WHNEK, WYNWK, Do ’ : Total
1
22

EfSWK, EYSE‘ '

' Sec. 223 Ef, R E 800.00 {frm-ozsgzlo-a U.5.A. Superior Oil Company  Norman M. Albright & - | Superior o
- Sec. 2_7' EBNA mg 5-31-7'% 12.5% - Marilyn Albright, Byron M. H

\%S‘ﬂ‘s W)SER C . co his w.tfe, - $750.00 out 8; . FKolan H. B

.+ Sec. 26: ERNER, E}QWJ‘, 280.00 %NI-'-0395!;73 U.S.A. Phillips Petrolemﬁ Co. James O. Breen.Jr.' ' 3.0% ‘Pﬁ'ﬂiipsun
k © WYSWK, NWASEK :, 6-30-73 12.5% '

&k, Sec. 26; SWKSEX @ Lo.00 51‘11'1-0500329 U.S.A. Western Petroleum Co. Nancy Corde Phelps h.o5% Western “Pgﬂ
s Ui , ; ’ 1-31-7’-& 12,5% . “ ‘
40.00 MNi-DS54510  U.S.A.  Superior Oil Company  Vincent J.Duncam & | Superior O

?-31-7# 12.5% Annemarie Duncan, - Byron M.Mel
’ his wife, 5.0% Nolan K. B]

120.00 m4.fossu511.a U.S.A. Superior Oil Company  The Cafolina Corp.  5.08  Superior O
T 12.5% : o Byron M. M
! ' : : ’ ' - Nolan H: B

:
;
H
: ;
P
SR
A H
LIRE V|
FIRRE A
RN
?
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, _ o Page 1, Exhibit "B

.;  EXHIBIT "B" | Doecar P78
SCHEDULE SHOWING LANDS AND OWNERSHIP | -
T VITHIN THE OJO CHISO UNIT AREA | o | . *
TOWNSEIP 22 _SOUTH, RANGE 21; EAST, N. .P.H. ’ ‘ ' E ;
"~ LEA_COUNTY, NEW MEXICO , I

ROYALTY !& LESSEE OVERRIDING ROYALTY WORKING TNTEREST
PERCENTAGE " OF RECORD AND PERCENTAGE AND PERCENTAGE

O R L

~

8-31073 AIZQS__%‘ D:.x ‘Turnbow 4 1.90% Byron M. McKnight &
: ‘ : Ted A. Beach 0.95% Nolan H. Brunson

Illabelle Shanahan 0.2%
Total 50

800.00 Nﬁ_-OZS?ﬂO—'A U.S.Ae i Superior 0il Company Norman M. Albright & ‘ Superior 0il Company 25%
B 12J5% Marilyn Albright; -~ -~ Byron M. McKnight & = -

: . S his ulfe, - $750.00 out 8; Nolan H. Brumson %%

5; ’ . i

' 280.00 nx.o395h73 U.S.A. 5% Phillips Petroleum Co. James O. Breem,Jr.  3.0% Phillips Petroleum Co. 1008
6-30-75 12! V | g

40,00 NM—0500329 U.S.A. % Western Petroleum Co. Nancy Corde Phelps L, 5% Western Petroleum Co. 100%
| 1-31-7 12}] | _ , .

ko.00 NH-O§54510 U.S.A. ' Sﬁp‘erior 0il Company Vincent J.Duncan & k Super:l.or 011 Company
7-31-74 12. 5% Annamarie Duncan, Byron M.McKnight &
, : : his wife, 5.0% Nolan B. Brunson

© 144000  MM-0195029  TU.S.A. |°  Superior 0il Company ¥alter Morrison 1.908 - Super:mr 011’ Company 2%
7%

B s 2 h ok s,

| SWXSWK 120.00 NM-0554511-A U.S.A. 4 : Superior 0il Company The Carolina Corp. 5.0% Superior 0il Compsny
s 12.5% : - Byron M. McKnight &
: ‘ Nolan H. Brunson

SRR

e o E e £
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NO.

7y DESCRIPTION COF

LANDS

“IEASE RO.
AND

© EXP. DATE

ROYALTY &
PERCENTAGE

OF RECORD

' OVERRIDING ROYALTY

7

Sec.

VR, EXSWA

See. 15; WHSWK
See. 15; SEX, EYSwk |

 Sec. 28; ALl

. ACRES

160.00

80.00

240.00

- NM-18046

| NM-10475
- 9-30-79

| NM-15921
 6-30-82
© NM-17067
- 5-31-83

3-31-83

U.S.A.
12.5%

U.S.A.
12.5%

U.S.A.
12.5%

U.S.A.
12.5%

Edward R. Rudsor,Jr.

of

o oo T
:Edward R, Hudson,Jr.
.$1,000.00 per acre -out

Byron McKnight . :Phil Troutman

i

Evelyp G. Langrish

ngrgé L.rDaéié;TJf.
'& Josephine B.Davis,
;his wife,

AMOCO Production Co.!

TOTAL FEDERAL LANDS i~

 Sec. 1h; Wk, SENER,

‘Sec. 14

S
>l
-

v: Sec., 23; Sk, S -

" Sec. 23; NAWK, NE

IANEX, NASEX

e

3,860.00 Acres = 75.00% of Unit Area

240,00

160.00

L-1504
9-17-78

 1-1589
10-15-78

L4719
7-21-80

- LG-0741

. 10-1-82

State
12.5%

State

12.5%

State
12.5%

State
12.5%

AMOCO Proguction Co.!

“STATE LANDS _

AMOCO Production Co, '

AMOCO Production Colgé.

Phillips Petroléum Co. &

TUTAL STATE LANDS i %1,536.60 Ac%es = 25}00% of Unit Area

i,
Adet S

AND PERCENTAGE .

None

2.0% :

None

None
None

ané

6.29% |
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Page 2, Exhibit "B"
TEASE WO. — BASIC — — |
; AND ROYALTY & LESSEE OVERRIDING ROYALTY WORKING INTEREST
ACRES EXP. DATE __ PERCENTAGE OF RECORD AND PERCENTAGE AND PERCENTAGE
160.00 4-10475 U.S.A. Edward R. Hudson,Jr. Edward R. Hudson,Jr. Edward R, Hudson,Jr. 100%
- T 9=30-79 12.5% $1,000.00 per acre -out '
80.00 MM-15921  U.S:A. Byron McKnight Phil Troutman 3.0% Byron McKnight "'
260.00 NM-17067  U.S.A. Evelyn G. Langrish NONE , None Evelyn G. Langrish
oy 5-31-83 12.5% ‘ _ | | , | | »
‘640.00  NM-18046 AMOCO Production Co.  George L. Davis, Jr. AMOCO Production Co.
3-31-83 U.S.A. & Josephine B.Davis, '
: 120% his Wife, 20%
T 3,@%.00 Acres = 75.00% of Unit Area
9 “STATE TANDS. ) : :
'480.00  L-1504 State AMOCO Production Co.  NONE None AMOCO Production Co. 100%
. 91778 12.5%
400.00 L-1589 State AMOCO Production Co.  NONE None AMOCO Production Co. 100%
; 10-15-78 12.5% : ~ ,
P 2'*0.00 L-l}719 State Phillips Petroléum Co.  NONE None Phillips Petroleum Co. 100% ,
- 7-21-80 12.5% | |
160.00 IG407#1 State . AMOCO Production Co. NONE None AMOCO Production Co. 100% 1
; 10-1-82 12.% . ; 1
1,280.00 Acres = 25.00% of Unit Area - -
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. FOR APPROVAL' OF THE _OJO CHI180

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING 6’

APPLICATION \OF _BRUNSON AND McKNIGHT

UNIT AGREEMENT, _ LEA _, COUNTY, NEW MEXICO.

3 ' ORDER OF THE COMMISSION
RY THE .COMMISSION :

'!ln.s cause came on for hearing at 9 o'clock a.m. on

Juné 6 1963 , 4t Santa Pe, New Mexico, before ‘Examiner
m Sta.mets.'

NOW, on ‘this day of _ June -, 19'63 “the Ccmuss:.on, —

a i;uorun ‘be:.ng present hav:.ng consxdered the test:.mony. ‘the record,
and the recommendations of the Examiner, and-being ‘fully ‘advised
in the prenmises,

FINDS:

S5 (1) That 3ue public notice having baeen given as reguired bv
1aw, the Commission has jurisdxct:.on of this cause a.nd the subject

matter thereof.

(2) _That the applicant, Brunson and McKnight S

seeks approval of the Ojo chiso __Unit ‘Agreement
o B4 o State, and
covering 5,120 __ acres, more or less, of Federal lands-

AU RS
described as follows: .

LEA __COUNTY, NEW MEXICO
TOWNSHIP 22 soum RANGE 34 EAST , NMPM

| %
S Yrinms I\ 7/

" W 4 23
exr N BV

" Mz

” "@
’" o ——~

e

N,




BYRON M. McCKNIGHT rerroLEUM GEOLOGIST

TELEPHONE 3505 393-7411 POST OFFICE BOX 297 HOBBS, NEW MEXICO 88240

0JO CHISO PROSPECT
T-22-S, R-34-E
Lea County, New Mexico

GEOLOGY

This prospect is located on the northeast edge of the Delaware Basin
and as such is 8 to 10 miles west of the Central Basin Platform. On a’
regional basis most dips are steep from the raised Central Basin Platform into
the Delaware Basin and down to the basin »fauftihg is not uncommon.

- The prospect is about equidistant between the very large Bell Lake
structure to the South and the Grama Ridge sQructure to the North.  The
Bell Lake poof produces from the Permian Bone Spring, the Morrow and
Atoka of Pennsylvanian age, and the Devonian! (or Hunton). The Grama Ridge
pool produces from only the Morrow and has only one well which penetrated
the Devonian. ;

. The only other deep test in the prospecf area is the Phillips #1 Merchant
located 1980' from the South line and 660" from the East line of Section 26,
Township 22 South, Range 34 East. This well was drilled to a total’ depth of
13,600' in the Barnett formation (it did not penetrate the Devonian which is the ’
major objective for this test). Electric log tops on this well are as follows:

DeiaWare Mountain Group . : 5,900

Bone Spring 8,585
Dean ' 11,030
Wolfcamp 11,427
Strawn 11,942
Atoka : 12,228
Morrow 12,846
Barnett ' 13,520

No commercial production was found In this well and it was plugged and
abandoned 11/29/71.

On the Grama Ri<ge structure the one well which penetrated the Devonian
is the Shell 1-4 Federal located 2310' from the North line and 2310' from the West
line of Section 4, Township 22 South, Range 34 East, Electric _log _tops on _the...

B e ekl

well are as follows: ? .. Sesiie oo ia o0 ths
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- Phillips #1 Merchant which did not go deep enough to test the Devonian.

Delaware Mountain Group 5,610
Bone Spring ‘ : . 8,343
Dean 11,017
Wolfcamp 11,359
Strawn 11,733
Atoka 11,993
Morrow 12,600
Mississippi 13,830
Devonian 14,4148

This well found no commercial quantitites of gas in the Devonian but was
completed in the Morrow from selected perforahons 12,886'-13,111'. The
completion date was 6/1/65.

The accompanying cross-section depicts the structural relationship
between the Bell-Lake structure, the Phillips #1 Merchant, the prospect area,
and the Grama Rldge structure.

'All available seismic indicates that the prospect consists of an anticline

which is present in all horizons. It is therefore anticipated that all horizons
will be encountered structurally high to both the Grama Ridge structure and the

~SEISMIC

The seismic work on this prospect was done by Mr. Colin McMillan, consulting
geophysicist of Roswell, New Mexico.

Field and Computing Techniques

The data shown on the enciosed maps were vibrated by Amoco Production
Company in 1968 using four vibrators with 15 sweeps, a 14 x 40 vibrator pilot,
an offend offset, and 10 fold stack. The data was processed and played back
digitally.

Velocity

The seismic data presented on the accompanylng maps were corrected for
velocity variations using formation tops from existing wells and regional velocity
control. The velocity correldtions tended, at the Devonlan level, to tiit the
datums down to the northeast.

A S 8




Data Quality

Data Quality was generally good on all horizons mapped and is considered
to be reliable.

Results

Seismic data indicates a Devonian structure with approximately 300 feet of
closure. A Devonian-Bone Spring isochron map also indicates the presence of
this structure. Seismic data further indicates that the crest of this structure
(at the Devonian) is apparently 500 feet high to the Phillips #1 Merchant.

PROGNOSIS
" The primary objective for this test is the Devonian (Hunton) formatlon

which should be encountered at approximately 14,200 feet from the surface.
Reservoir rock of the Devonian are usually white crystallme dolomite. Porosity
is usually vuggy and fractured. In the Continental 0il Company Bell Lake #6
located in Section 6, T-23-S, R—BQ’E selected perforatlons were- made in the
top several hundred feet. This well has been very prohﬁc havmg produced
over 27 billion cubic feet of gas. The log of this well is included in the
accompanying cross-section.

The Pennsylvanian Morrow formation which is productive at Bell Lake
and Grama Rldge is expected at approximately 12,600 feet. The pay section
in the Morrow consists of very coarse grain clean angular sand. These sands
occur as lenses throughout the Morrow section.

The Pennsylvanian Strawn formation is productive in other places of the
basin but there is no production at any very close proximity to the prospect.
The reservoir rocks of this age are clean algal limestone. The Strawn horizon
should definitely be considered as a secondary objective. It is expected at
approximately 11,800 feet.

Sands of Atoka age also produce in the area. When productive these
sands are medium to coarse grain, angular and clean. The Atoka can be
expected at approximately 12,100 feet.

The Permian Bone Spring is productive on the Bell Lake structure. This
producticn comes from a clean lime section within the argillaceous limes and
sands of the Bone Spring formation. The top of the Bone Spring is expected
at approximately 8600 feet,

WELL SPACING

With the exception of the Bone Spring all ‘other primary and secondary
objectives are productive of gas rather than oil. Because of depth, it is
anticipated that development drilling will utilize 640 acre spacing.
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Byron M. MCKNIGHT psTROLEufM GEOLOGIST

TELEPHONE 508 393.7411 POST OFFICE BOX 297 HOBBS, NEW MEXICO 88240

0JO CHISO PROSPECT
_ T-22-S, R-34-E
Lea County., New Mexico

GEOLOGY

This prospect is located on the'northeast edge of the Delaware Basin (
and as such is 8 to 10 miles west of the Central Basin Platform. On a |
regional basis most dips are steep from the raised Central Basin Platform Into % AR
the Delaware Basin and down to the basin faulting is not uncommon. P

The prospect is about equidistant between the very large Bell Lake
structure to the South and the Grama Ridge ‘structure to the North The
Bell Lake pool ‘produces from the Permian Bone Spring, the Morrow and
Atoka of Pennsylvanian age, and the Devon!an (or Hunton). The Grama Ridge
pool produces from only the Morrow and has only one well which penetrated
the Devonian.

; The only other deep test in’ the; prospect area is the Phillips #1 Merchant L
located - 1980' from the South line and i66(!' from the East line of Section 26, .. .. . . - SR LRI
Township 22 South, Range 34 East. Thls well was drilled to a total depth of Ry
13,600' In the Barnett formation (it did not penetrate the Devonian which is the
major objective for this test). Electr!c log tops on this well are as follows:

Delaware Mountain Group: 5,900

Bone Spring . - 8,585

Dean ? 11,030

Wolfcamp : . 11,427

Strawn : 11,942

Atoka , 12,228 '
Morrow i 12,846 |

Barnett 13,520

No commercial production was found in this well and it was plugged and
abandoned 11/29/71.

On the Grama Ridge structure the one well which penetrated the Devonian
is the Shell 1-4 Federal located 2310 from the North line and 2310' from the West
line of Section 4, Township 22 South," Range 34 East. Electric log tops on the
well are as follows:




Delaware Mountain Group 5,610

Bone Spring 8,343

Dean ‘ : 11,017

Wolfcamp ) 11,359

Strawn - 11,733

Atoka ) 11,993

Morrow 12,600

Mississippi 13,830 ' g
Devonian 14,8148 -

- This well found no commercial quantitites of gas in the Devonian but was
_ completed in the Morrow from selected perforations 12,886'-13,111'. The
 completion date was 6/1/65.

The accompanying cross-section depicts the structural relationship
between the Bell Lake structure, the Phillips #1 Merchant, the prospect area,
and the Grama Ridge structure,

All available seismic indicates that the prospect consists of an anticline
which is present in all horizons. It is therefore anticipated that all horizons
will be encountered structurally high to both the Grama Ridge structure and the
Phillips #1 Merchant which did not go deep enough to test the Devonian.

SEISMIC

The seismic work on this prospect was done by Mr. Colin Mchllan, consulting L
geophysicist of Roswell, New Mexico. ST T

Field and Computi ing Techmques

The data shown on the enclosed maps were vibrated by Amoco Production
Company in 1968 using four vibrators with 15 sweeps, a 14 x 80 vibrator pilot,
an offend offset, and 10 fold stack. The data was processed and played back
digitally.

Velocity

The seismic data presented on the accompanying maps were corrected for
velocity variations using formation tops from existing wells and regional velocity
control. The velocity correldtions tended, at the Devonian level, to tilt the
datums down to the northeast.




Data Quality

Data Quality was generally good on all ‘horizons mapped and is considered
to be reliable.

Resuits -

Seismic data indicates a Devonian structure with approximately 300 feet of
closure. A Devonian-Bone Spring isochron map also indicates the presence of
this structure.. Seismic data further indicates that the crest of this structure
(at the Devonian) is apparently 500 feet high to the Phillips #1 Merchant.

PROGNOSIS

The prlmary objective for this test is the Devonian {(Hunton) formation,
which should be encountered at approximately 14,200 feet from the surface,
Reservoir rock of the Devonian are usually white crystaliine dolomite. Porosity
‘is “usually vuggy and fractured. -In the Continental Oil Company Bell Lake #6
located in Section 6, T-23-S, R-34-E, selected ‘perforations were made in the
top several hundred feet. This well has been very prolific havmg produced
over 27 billion cubic feet of gas. The log of this well is included in the
accompanying cross-section.

The Pennsylvaman Morrow formation which is productlve at Bell Lake
“and Grama Ridge is-expected at amroximately 12,600 feet. The pay section

in the Morrow consists of very coarsa grain clean angular sand. “These sands
occur as lenses throughout the Morrow section.

The Pe'nn’sylvanian Strawn formation is productive in other places of the
basin but there is no production at any very close.proximity to the prospect.
The reservoir rocks of this ‘age are clean-iigal limestone. The Strawn horizon
should definitely be considered as a secondary objective. It is expected at
approximately 11,800 feet.

Sands of Atoka age also produce in the area. When productive these
sands are medium to coarse grain, angular and clean. The Atoka can be
expected at approximately 12,100 feet.

, The Parmian Bone Spring is productive on the Bell Lake structure, This

production comes from a clean lime section within the argillaceous limes and
sands of the Bone Spring formation. The top of the Bone Spring is expected
at approximately 8600 feet.

WELL SPACING

With the exception of the Bone Spring all other primary and secondary
objectives are productive of gas rather than oil. Because of depth, it is
anticipated that development drilling will utilize 640 acre spacing.




Docket No. 15-73

DOCKET: EXAMINER HEARINCG - WEDNBSDAY - JUNE 6, 1973

9 A.M. - OIL CONSERVATION COMMISSION CONFSRENCE ROOM,
STATE LAND OFFICE BUILDING - SANTA FE,! §NEW MEXICO

The following cases will be heard before Richard L. StAmets, Examiner, -or
Daniel S. Nutter, Alternate Examiner: P

ALLOWABLE:

CASE_4982:

CASE 4983:

CASE 4749:

(1) Consideration of the allowable ptokéction of gas ‘for July,
1973, from séventeen prorated pools ih Lea, Eddy, Roosevelt -
and Chaves Countiea, New beico,' L .

(2) Consideration of the allowable production of gas from nine
prorated pools in San’ Juan, Rio Artiba, and Saudoval Counties,
New Mexico for July, 1973.

Application of Brunson and McKnight forga ﬁnit agreement Lea -
County, New Mexico. Applicant, in the ebove-styled cause, seeks
approval of the O0jo Chiso Unit*Area comi eing 5, 120 acres,’ more -
or less, of Federal and State lands in Township 22 South, Range 34
Eagt, Lea County, New Mexico. f

- Application of Gulf 01l Corporatioa for simultaneOus well dedication

and non-standard locations, Lea County, New Hexico. Applicant, in
the above-styled cause, seeks approval for the simultaﬁeous ‘dedica-~ -
tion of two wells to a standard 640—ac1, gas proration unit com-

;_prieing all of Section 35.§Tou§ship 21 So th. Range 36 East,h_
¢ ga il jﬁells being ithe W. A.'f“
Ramsay (NCT-A) Wells Nos. 20 and 7 at non-gtandard locations ‘in the

" center of Units E and N, respectively, of said Section 35.

Eumont Gas Pool, ‘Lea County, New Mexico

(Reopened)

"CASE 4984 :

CASE 4967:

In the matter of Case No. 4749 being reopened pur8uant to the pro-
visions of Order No. R-4338, which order‘established special ‘rules
and regulations for the Humble City-Strawn Pool, 'Lea County, New -
Mexico, including a proviaion for ‘80-acreé proration units. All
interested parties may appear and :show cauge why said pool should
be developed on other than 40-acre unita.

Application of Monsanto Company for a’ dual completion, Eddy County,
New Mexico. Applicant, in the?above-st led cause, seeks . authority
to dually complete its Miller Federal Nell No. 1 located in Unit G
of Seciion 3, Township 21 South, Range 27 Eagt, Eddy County, New
Mexico, in such a manner as to; produce gas from undesignated Atoka
gas pool and from the Burton Flat-Morrow Gas Pool through the
casing~-tubing annulus, and tubing, respectively.

(Continued and readvertised from the May 9 1973 Examiner Hearing)

Application of John M. Etcheverry for disaolution of a standard
proration unit and the creation of two non-standard proration units,
Lea County, New Mexico. Applfcant, in the above-styled cause, seeks

B T ) I R b




- : - :

Examiner Hearing - Wednesday - June 6, 1973 Docket No. 15-73 ;
? -2~ ,

(Case 4967 continued! from page 1)

the dissolution of the standard 160-acre proration uuit comprising
the SW/4, of Section 29, Township 14 South, Range 34 East, West
i Tres Papalotes-Pennaylvanian Pool, Lea County, New chico, dedi-
! cated to‘ the Mark Production Company Etcheverry Well No. 1 located
: in Unit L of gaid Section 29, and the creation of two non-standard
80~-acre proration units, one comprising the N/2 and the other the
S/2 of the SW/4 of said Section 29; the first unit would be dedi-
cated to' the aforesaid Etcheverry Well No. 1 and the second unit
would be dedicated to a well proposed to be drilled in Unit M of
said Section 29.. . ; o }
|
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CASE 4985: Application of Union 0il Company of California for a unit agreement,
Lea Coanty. New Mexico. -Appiicant, in the above-styled cause, seeks
approvali of the Pipeline Deep Unit Area comprising 3,862 eacres,
more or lesa, of federal lands in Township 19 South. Range 34 East,
Lea County, New Mexico.

CASE 4986: Application of Dalport 01l Corpotation for compulsory pooling,

- Chaves County, New Mexico. Applicant, in the above-styled cause,
seeks an order pooling all mineral interests in the Queen formation
underlying the E/2 of Section 17, Township 12 South, Range 31 East,

- Chaves County, New Mexico, to be dedicated to a well to be drilled
in Unit G of said Section 17. Also to be considered will be the
cost of: drilllns said well, a charge for the risk involved, a
provision for the allocation of actual operating costs, the estab-
lishment! of charges for supervision of said well, and the designation
of applicant ag operator.

s

CASE 4987: Application of Texaco Inc. for down-hole commingling, Lea County,
New Mexif:o Applicant, in the above-styled cause, seeks authority ,
to comingle production from the Blinebry, Tubb, and Drinkard 011 - ~
Pools in‘ the wellbore of its A. H. Blinebry Well No. 20 located )
in Unit E of Section 20, Township 22 South, Range 38 East, Lea
County, New Mexico.

SR ST S

CASE 4988: Application of Texaco Inc. for down~hole commingling, Lea County,
New Mexig:o. Applicant, in the above-styled cause, seeks authority
to commingle production from the Tubb and Drinkard Oil Pools in
the wellbore of its A, H. Blinebry Well No. 28 located in Unit A
of Section 29, Townahip 22 South, Range 38 East, Lea County, New
Mexico. ;

CASE 4989: In the méatter of the hearing called by the 011 Conservation Commission -
upon its own motion to consider the amendment of the general rules
governing prorated gas pools in Northwest and Southeaet New Mexico
as promulgated by Order No. R-1670, as eamended. Rule 15 of the afore-
said gencral rules would be amended to provide that if a well is

|

i

o A
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. -3

{Case 4989 continued from page 2)

overproduced in an amount exceeding six times its average wonthly
allowable for the preceding twelve months (or, in the case of a

newly connected well or a well in & newly prorated pool, six times
its average monthly aliowable for the months available), it shall

be shut in during that month and-each succeeding month until it

1s overproduced in an amount less than six times its average

monthly allowable, ae‘determined above. e

Rule 15 would be furthér amended to permit the Secretary-Director
of the Commission to grant a pool-wide moratorium of up to three R
monthe on the shutting in of gas wells during periods of high a S
demand emergency if a significant number of the wells in the pool ) . :
are subject to being shut in.

CASE 4366: (Continued from the May 23, 1973 Examiner Hearing) ~ i

Application of Read & Stevens, Inc. for conpulsory pooling, Chaveu
County, New Mexico. Applicant, in the above-styled’ cause, seeks an
order pooling all mineral interests underlying the N/2 of Sec—-
tion 36, Township 12 Scuth, Range 30 East, Chaves County, New
Mexico, to be dedicated to a well to be drilled to the Queen
formation in Unit B of ssid Section 36, in the Southeast Chaves
Queen Gas Area. Also to be considered will be the cost -of
drilling and completing said well and the allocation of such

costs as well as actual operating coats and charges for super-
vision. Also to be considered is the designation of applicant

as operator of the well and a 200 percent charge for risk involved
in drilling 3aid well.

hop
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 BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION
OIL CONSERVATION COMMISSION CONFERENCE ROOM
STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO
Wednesday, June 6, 1973

EXAMINER HEARING

"IN THE MATTER OF:

v’Ap'plication of Brunson
and McKnight for a unit
agreemnent, Lea County,

New Mexico.

Case No, 4982

BEfORks Richard L, Stmés

Examiner

TRANSCRIPT OF HEARING
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ﬁR. STAMETS: Call next Case 4982,

éR. ?ARR: Case 4982, application of B;unloﬁ and
Mékniéht ?6: a unit agreement, Lea County, New Mexico,

‘n:‘n. iucnunéom Randolph M. Richardson, Roswell,
New Mexxco, appearing on: behaif‘of ‘the A; licant.

e

-~ BYRON :MC xnxcar.

was called as a witness and after being duly sworn, ﬁccording
to law, tostificd as follows:
HR. RICBARDSON: We havo a geological report |
consistan of six parts which has been marked Exhibita 1l
vth:ougp wahich ws would like to submit with thzs case,

Mk. éABR: Do you hdvu>anothor copy of thcidxhibits.

’ ,f E M?.‘éIﬁBABDSONx 'Yes. He has one to testz!y ftom.

MR. éARR' Ok'ay. Pine. thank you,

HEETEEE DIRECT . EXAMINATION

. BY: MR, RICHARDSON: -

18 |

19 |

25

Q' Mr. McKnight, would you please state your name and present

occupaétoﬁ?’

& 2 Byron Mcxnzght an 1ndepondcnt oxl and gas producor in

)

Hobbs, New Mexico,

Q Will y9u gle&se state your educational and professional

baékgréuné which will enable you to testify as an expert?

A  I'ma éraduate of the University of Texas with a BS

Degreeiinfceology and worked for Humble 0il and Refining

Company for several years and been independant for six

et
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© Is it a form of unit agreement prascribed by the Pederal

. . Regulations. and as recently approved by the Commissioner

10| 2 Yes.

Has the unit area been designated by the USGS as an area

developmant?

~ ” acres within the unit area and the number $£d p§reontagi

8 ® ‘The total unit acreags is 5120 acres consistinQ"of 3,840

years,
Are you familiar with the 0jo-Chiso area and the matters
of approval of the unit agreement?
Yes, I am,
MR, RICHARDSON: Are the qualifications acceptable?

MR, STAMETS: They are,
of Public Land?

logically suitable for development under a;ﬁ§i§5map'of

Yes, it has,

Will you please tell the Commission the tot§1 §umbor of
of Federal lands and State lands?

acres of Federal lands and 1,280 acres of S%qtgjland.
And the State land is what, 75, 25 percent of Ehc total
area? |

Represents 25 percené of the total unit area,

And the Federal land is 75 percent?

Seventy=-five,

Would you please tell the Commission the Township and RangT

|
i
':-‘;:%
2
3
k-
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I3
£

~ Eunice, New Mexico,

‘-Qction and == - : § § ; ,%

in which the unit is located and;thc Approximnto distance

to the nearest town? . R

The unit is located in Township 22“30ﬁth§ Rang. 34 East,
Lea County, New Mexico, and is some 16 milos Wbst of

4'
:

Would you Please refer to your gcological report at this

- time which has been marked Bxhibits 1 thfough 6? Was

this report pr'par.d by you or othcrs diractod under your

control and supervision?

Now, w0u1d you plcaso review the report go;ng through: the

‘name and statzng the significance ot such maps and cross

The dritten report discusses the var;ous maps for the.

~

' numbor going from ahallow to daep b.inq the Yatca. Strawn.

fBon. Springs, and Devonian structure maps: and we hav-

r

& cross section which depicts tho.sttuétural and

- stratigraphic rolatxonsh;p betwaen the nearby producing

fioldl and the prospoct area, _ é

I direct YOdr attentiou to tﬁe §a€e§§s€ructure map
which is the most well-controllod structure map that we
have more well-control in shallow' wclls. %
That is Exhibit Number 27 : t g
The location of the proposed well%wiil be§19§0 feet from

the Noxth line and 660 feet from éhe‘Weﬁtélina of Section

ROV S
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©

23 which you ﬁiil note is on the crest of the Yﬁtos
structure and will be subsequently demonstrated on the
crest of the éther‘strucgutes.

' This is basically a seismic prospect. The seismic

work was done by Mr. MacMillan consulting geologist of

" Roswell, New Mexico; and I did the geological work that

“was involved with it.

The next map with depth is the Bone Spring map.

<

This is a seismic map giving that we have no,virtually
no well-control in the prospect area, We feel that we
can get structurally high to the Phillips dry hole

located in Section 26 on the prospect area.

- Thg Bohe Springs map iz marked Exhihit Number 4. . .

The Strawn map has been prepared for your examination.
MR, STAMETS: Exhibit Number 3 is labeled Strawn.
MR, RICHARDSON: Right, Exhibit Number 4 was Bone

Springs, We got them out of order.

The Strawn map depicts the structural configuration of the| -

Strawn formation which will So the first or aﬁﬁleant one
of the major objectives of this tast,

MR, STAMETS: We already discussed the Strawn map
back in Exhibit 3, Except I think we called it Bone
Springs.

THE WITNESS: Well, there is a Sttaén map and there

is a Bone Springs map.




PAGE 7
1 MR, STAMETS: Which one is Exhibit 3?
2| MR, RICHARDSON: The Strawn. The Bone Springs should
; " 3 be Number 4,
;. Y N MR, STAMETS: Okay. Which exhibits were you
i g discussing now?
_z 6 THE WITNESS: We previously discussed the Bone Springs
é . which is Exhibit 4, and now we.are discussin'g_‘ﬁhc Strawn
S ~which is Exhibit 3, ’- s o e
: 8 ‘ b ‘ ‘
g = MR. STAMETS: Okay.
o M _, i _,
A= 0| 3 I placed these maps in ‘stratigraphic order and Mr, )
= “ _ Richardson placed them in a =~ :
5 Q@  As they came,
€z B L - i
© ;“._, sl A The Strawn will be considered one of the major objectives g
w o ) . e ey - - ‘."""f“ R e G '?_v P - ~ - -
; BT » for the prospect, The last map is the Devonian: map which
; ; B . ."‘ i
23 . is Exhibit 5, and it's cdnsidered to be the major
Wb o TR
22 .
g i y objective for the prospect.
30 . o
ga
a3 7 The cross section which accompanies tliis report is
NFS : - s
3% 8 rather large, By way of suggestion, I might suggest that:
v ” you look at it some other time; but I'1l be happy to.go
o3 E TR '
" into it, It's about as big as this table, but-I'll be
22 ’ '
x5 2 happy to discuss it now if you like,
g2 Q Well --
3 22
ar s MR, STAMETS: What does it depict?
" W 2 LR
2z o B :
LR 28 THE WITNESS: It depicts the structural ..l strati-
) p graphic relationship between the Bell Lake structure
2 .
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'Exhibit Number 5?

exhibit?

10|

‘your cross isection?

... Wa can draw the conclusion that wa think s naniba
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£ —
to the South which is producing Devonian gas, the Ph1111b1

dry holq'iﬁ Section 26, the prospect area, and the Grama
Ridge Morrow gas well which is to the North,

MR. STAMETS: Is that Grama Ridge Marrow off of this
THE WITNESS: No. It's the field that you just
pointed to§
MR, s'ém'rs: Up to the Northwest corner of the
THE WITNESS: Right,

}By Mr. Ri¢hardsoh) Did you draw any conclusions from

structurlliy,high to our three reference points, being

' the Bell Lik. Field, the Phillips dry holdi«iﬁd}thd”sruiﬁ',

Ridg.Ficlé; This is, to reiterate, totarlyjﬁiscd’on
seismic, | |

MR, smnz'rs: The same information tﬁ#tf»y‘ohbuod
your strucéural maps’oﬁ? -

THE WffNESSx With the exception of the Yates, We
have well-éontrol for the Yates, but the r;ét of thdm'aro
seismic. A
(By Mr, Riéhardson) Would you please tell the Commission

of the projected depth of the well? .

14,600 feet, This we believe will put us several hundred

§ AR 55 e

s L

L
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, PAGE 9
1 feet in the Devonian to adequately test the Devonian
‘2| formation, B
; 3 Q Have Oi;hor working-interest owners within the unit area
‘ 4| been contacted? A
5 A Yas, they have. é
’ _x : ¢| Q Have y@u recei’vcd~ any objections from any of “the others?
E | ‘ T »a | We hav- not. |
§ : Ea Q- In your opinion, what percentage of the wdrk;[ii‘g’?-iptouot E
5 E e owners will be committed to the unit and what perceantage L
& 10|+  Of the royalty will be committed? |
g_ . u A . Well, 100 percent of the working-interest owners and all 1
%. : ' u ‘but abbut: 5 percent of the overriding royalty: bimcrs; o
il .§§§ ,3 “Q- - aAnd all the basic royalty wiil be commitear - - - F
£3 4| A 100 percent.
u
i% 15 Q In your opinion, will the operation of this: area under
§§ - é-“ : a t.bo proposed unit manner of t;he operation be in th. |
gg | _ interest of conservation and prevention .c)f-whstb?
%g 513 A " Yes, it will, ’ S '
gg ;19 Q Will the difforent institutions dffthcv'stato..-:i‘f ‘any,
ég 20 receive their fair sharo of production ."‘if.-e's"tablish..a?
éi ~21 A Yes, they will, . o :
Lz - - ‘ :
:E § 2 Q In the event of production, will the correlative rights
%g 23 of all parties in the unit agreement ,be‘ prét'e;cted?
§§ 2| B Yes, they will, |
) 2 MR. RICHARDSON: That is all I have, sir. Do you
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advisament

have any additional? We would like to introduce the
exhibits into evidence,

) MR, STAMETS: Without objoction, Exhibits one through
8ix will be admitted into evidence, Are thers any
questions of the witness?

MR. RICHARDSON: I would like to request, sir, this

- unit must be sign-d‘up and the well actually ‘drilling by

June the 30th; and if it's possible, we would sure like

to have your order without delay. ;
MR, STAMETS: okay. We are running'rtilfiho:t on

time, If there is nothing further.in thiS'cile, the

witness may bb'.xénsod. We will take the case under

* & ® ® &

A e 4
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STATE OF NEW MEXICO )
COUNTY OF BERNALILLO ; * '

I, JANBT-RUSSBLI.; a Notury Public, in-aﬁd for the
County of Bernalillo, State of New Mexico, do hereby certitfy
that the foregoing and attached Transcript of Hearing before

the New Msxico 0Oil Conservation Commission was revorted by

~We) and that the same is a true and correct record of the
sasd proc..&ings to the best of my knowledge, ak:.nand
-f‘lbilié?o

NOTARY PUBLIC

77

- I do hereby certify that the foregoind 5%
8 complete record 'of the progecdings in
the Examiner hearjing of Case Yo.%Z7 ?2‘.
beard by megn.; fesme €. ;
.‘; - : ‘
- SO, ‘ £eee 7., Examiner
New Mexico 0il Conservation Commission
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P H :
R ; . ’ : PAGE 3 % % ‘ -
: . ’ : .
- 1 MR, STAMETS: Call next Case 4982, .
_é? 2 MR. CARR: Case 4982, application of Brunson and é %' iy
e 3 McKnight for a unit agreement, Lea County, New Mexico, § . ;i
=:, » ” B - . - H : i ',
;f) Pl ’ MR. RICHARDSON: Randolph M, Richardson, Roswell, ; é*
o s New Mexico, appearing on behalf of the Applicant, ‘ ST
5 YRON MC KNIGHT Nt
V4 6 B \ N GHT! 4 % &
E y| was called as a witness and after being duly sworn, according g

e

g| to law, testified as follows:

9 | MR, RICHARDSON: We have a geological report R RS S

RARS e L CEREEED

meier & mc cormic

10 consisting of six parts which has been marked Exhibits 1 ‘
11 through 6 which we would like to submit with this case.

12 MR. CARR: Do you have-another copy of the exhibits.

dearnley,

209 SIMMS BLOG,s P,O., BOX 1002¢ PHONE zaa-ouu,ALaqjqul:RQUL. NEW.MEXICO 87108

13 * MR. RICHARDSON: Yes. He has one to testify“fféme
14| MR, CARR: Okay. Fine, thank you.

15 ' DIRECT EXAMINATION V f

16 BY MR, RICHARDSON:

! Q Mr. ‘MéKnight, would you please state your name and present

18 occupation? . : i

gt o

19| A Byron -McKnight an independeht_oil and gas producer in

B et

20 Hobbs, New Mexico,

1216 FIRST NATIONAL BANK BLDG. EA‘TOAL'UQUEHCUI. NEW MEXICO 87108 -

% é‘ ; 21 Q Will you please state your educational and prb£99siona1 : H
% é :, 22 background which will enable you to testify as an expert? o
3 é 23| A I'm a graduate of the University of Texas with a BS ’ i %

% 24 Degree in Geology and worked for Humble Oil and Refining ?

é 25 Company for several ysars and been independant for six ;
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PAGE 4
1 [ years,
2| Q@  Are you familiar with the Ojo-(:'ﬁ;’iso area and the matters
B 3 of approval of the unit agreement?
e A Yes, I am,
:.‘~ -:j ‘ ’ : %
ok s| .~ MR, RICHARDSON: Are the qualifications acceptable? E
) s MR, STAMETS: They are,
| X 6
é g Q Is it a form of unit agreement prescribed by the Federal ™
S 8 Regulations and as recently approved by the Commissioner
§ , , of Public Land?
= 9 :
od 1. o
E 10 A Yes,
e @ ; ‘ ,
» ; = 11 Q Has the unit area been designatéd by the USGS as an area
H ~ . .
é K-t logically suitable for development under a unit map of
. = =2 ; i
7l = 3 ) | o g
% § §§ development;? .
: %o A Yes, it has. |
T | | | | .
3 . Q Will you please tell the Commission the total number of :
[T . - - -
.22 . . . . TR )
§§ ” acres within the unit area and the number and percentage .
g :
a5 - of Federal lands and State lands?
<D g ; .
e D
§3' s b The total unit acreage is 5120 acres consisting of 3,840
2t 1 | g
Es 10 acres of Federal lands and 1,28_0\ acres of State land,
23
ta 2| @ And the State land is what, 75, 25 percent of the total
°z
. area?
= A
3% 2 A Represents 25 percent of the total unit area.
o 2 :
3z y ! @ And the Federal land is 75 percent?
i w :
H 2 o
R A Seventy-five.
} a 24 . ' o
25 Q Would You please tell the Commission the Township and ‘Rang#
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PAGE 5

in which the unit is located and the approximate distance
to the neare3t town?

The unit 1is located in Township 22 South, Range 34 East,A
Lea County, New Mexico, and is some 16 miles West of‘

Eunice, New Mexico.

- Would you please refer to your geological report at this
time which has been marked Exhibits 1 through €7 Was
this report prepared by you or others directed under your |

~ control and supervision?

Yes, it was,
Now, would you please review the report going through: the

name and étating the significance of such maps and cross

“section and --

The written report discusses the various maps for the

- number going from shallow to deep being the Yates, Strawﬁ;

Bone Springs, and Devonian structure maps; and we hive
a cross section which depicts the structural and
stratigraphic relationship between the nearby”p;oducing.
fields and the prospect area,

I direct your atténtion to ‘the Yates structure map
which is the most well-controlled structure map that we
have more well-control in shallow wells,

That is Exhibit Number 2?
The location of the proposed well will be 1980 feet from

the North line and 660 feet from the West line of Section

T 1 01
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23 which you will note istbn the-crestjof the Yates
str&ctu:e and will be subseduently demonstrated on the
creétdof the other siructures;.

This is basically a Seismic PrOSéGCt. ‘The seismic
work was done by Mr, MacMillan consulting geologist of
Roswell, New Mexico; and I did the‘geqlqgidal work thaﬁ
was involved with it. |

‘The next mgb with deﬁth is the Boﬁé Sﬁgigé”map.
This is é seismic map giving that we have‘no,QirtuaLiy
no well-control in the prdSpéct area, We:fédl that we
can get structurally high to the Phillips dry hdie

located in Section 26 on the prospect area.

" The Bone Springs. map is marked Exhibit Number 4.

The Strawn map has been pfeparéd for your éxamination.
MR. STAMETS: Exhibit Number 3 is labeled Strawn.
- ~MR. RICHARDSON: Right. Exhibit Number 4 g;as Bone
Springs. We got them out of order,
The‘Sfrawﬁ;ﬁaé depicts thé struétu:al configuration of the
Strawn formation which will be the first or at least one
of the major objectives of this test,
N MR.»STAMETS: We already discussed éhe Strawn map
back in Exhibit 3, Except I think we called it Bone
Springs.

THE WITNESS: Well, there is a Strawn map and there

- 5_'\‘

is a bCne Springs map.

D et O T AT PO 0
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MR. STAMETS: Which one is Exhibit 3?
MR. RIcﬁARDSON; ‘The Strawn. The Bone Springs should
be Nuhber 4. '

MR. STAMETS: Okay, Which exhibits were you

'R

discussing now?

THE WITNESS: We p:eviousl?tdiSCussed the Bone Spring%~

~

-which is Exhibit 4, and now weréte discuséing the Strawn

which is Exhibit 3. | S .
| MR. STAMETS: Okay. |

AI. placed these maps in strat’igra“fﬁriic orderand Mr

Richardson placed them in a =--

,As they came.

for the prospect. The 1ast'map;£s the Devohiah;map<g§ich*
is Exhibit 5, and it's'cohéidered to be tﬁefhﬁgor kS
objective for the prospect. | o

T#e’cr&ss séction which accéméanies this répor£ is
rather Iarge; By way of-suggestion, I miéht su9§ast that
YOu look at it some cher time; but I'lljﬁe héppy to go
inﬁo it., It's ébout as big as tﬁis table, but If;l be
happy to discuss it now if you like.
Well --

MR. STAMETS: What does it depict?

THE WITNESS: It depicts the structural and strati-

graphic relationship between the Bell Lake structure

;
:
i
H
%

e AN AN A W P

" The Strawn will be conSidered one Of the major objectives | |
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f; 1 to the South which is producing Devonian gas, the Phillip%
] 2 dry hole ig Section 26, the prospect area, and the Grama
3 Ridge Morrow gas well which is to the North,
o ‘ .
4 MR. STAMETS: Is that Grama Ridge Morrow off of this :
T g Exhibit Number 5? i
.~.= 6 THE WITNESS: No, It's the field that-you just i
) ;. : ' B
£ 7 pointed to. i
8 8 MR. STAMETS: Up to the Northwest corner of the b
X o ;
f= 0 exhibit? !
od T ,
= 0 “PHE WITNESS: . Right,
® ‘ ,
E 11 Q (By Mr. Richardson) Did you draw any conclusions from
> .
- 12 : your cross section?
= 3 ~ '
S < : . . . e SEE LTl ) . - : i :
g Eg 13 A We can draw the conclusion that we think we can be
=R ‘ ' 7 : :
' §3 14 structurally high to our three reference points, being
£ X% : . : . ! . .
W oW S ) . o . . e . AT LR | ¥
zg s . the Bell Lake Field, the Phillips dry hole, and the Grama R
S . - , (
5.z B FEEN S
[ Sl ' . L ) o s
& 16 Ridge Field, This is, to reiterate, totally based on
03 seismic,
i o e \ | | o
] . :
0 18 MR. STAMETS: The same information that you based
» B .
3%
¥ 1 your structural maps on?
4 . .
- I . :
:f 2 THE WITNESS: With the exception of the Yates, We
ez
9 21 have well-control for the Yates, but the rest of them are
a <
6o .
“.5 seismlc,
13 2
+ X . -
§;_; 2 Q (By Mr, Richardson) Would you please tell the Commission
fe
5»5' 2 of the projected depth of the well?
25 A 14,600 feet, This we believe will put us several hundred

e ) AL i e i




© of the royalty will be committed? | B

T
;
£
)
PAGE .9 :
’ 1 feet in the Devonian to adequately test the Devonian g i
2 formation, ;
;f 3| Q Have other working-interest owners within the unit area gﬂ,t
i L T4 been: contacted? | | . ?
et s| A Yes, they have. ' _ o ;3 :
> 6| @  Have you received any objections from any of the others? b
= q| A We have not, b
,:g._ 8| Q In your opinion, what percentage of the working-interest Lo
,EE 9 owners will be committed to the unit and what percentage - 3
 22> ~ ; - perc g i
D
D
1=
>

1l A ngl, 100 percent of the working4interest owners and -all ~

but about 5 percent of the overriding rbyaity'6§ners.

dearnle

200 5/MMS BLDG,# P,0, BOX 10920PHONE 243:0001 ¢ ALBUQUERQUE, NEW MEXICO'87103

Q@  And all the basic royalty will be committed?

‘14| A ~ 100 percent,

15 Q In your opinion, wi}l the operation ‘of thiS~ar¢a uh&e:

16  the proposed unit manner of the operation be in'thé _ ;;
17 interest of conservation and prevehtion of waste?
@8l A Yes, it will.‘ | :
19 Q Will the different iﬁéiitutions:6fétﬁe?State.lif*any, ;
20  receive their fair share of production if established? ?
2| A Yes, they will,

2| Q In the event of production, will the correlative rights

23 of all parties in the unit agreement be protected?

1216 FIRST NATIONAL BANK BLDOG., EASTeALBUQUERQUE, NEW MEXICO 87108

2l A Yes, they will.,

sl © MR. RICHARDSON: That is all I have, sir. Do you

l-
e ey em e LRI R SR . e o A T e T e ot i M1
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: 1 have any additional? We would like to introduce the
{ S 2 ‘exhibits into evidence. , ‘ ]
. 3 3| MR, STAMETS: Without objection, Exhibits one through
4 81x will be admitted into evidence. Are there any
5 7 ‘questions of the witness?
E MR. RICHARDSON: I would like to request, sir, this
} > 6 i
i g = 7 unit must be signed up and the well actually drilling by
8 8 ‘June the 30th; and if it's possible, we would sure like :
! é 9 - ‘to have your order without delay.. - -
B 10 MR, STAMETS: Okay. We are running real short on
&= 1 time, If there is nothing further.in this case, the
-% 12 witness may be excused, We will take the case under
&'3 53 13 - ‘advisement, _ :
™ oz : Z
¢ 4 e
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STATE OF NEW MEXICO )
) ss
COUNTY OF BERNALILLO )
) =7 I, JANET RUSSELL, a Notary Public, in and for the

qbunty of Bernalillo, State of New Mexico, do hereby certify
that the fbrégoing and attached Transcript of Hearing before
the‘New ﬁexico 0il Conservation Commission was reported by

me; and-that the same is a true and correct record Of‘£he
said proceedings to the gest of my knowledge, skill and

ability,

NOTARY PUBLIC

I do hereby certify that the foregoing is
a complete record of the pruceedings in

the Examiner héajing of Case Ncﬁ :
heard by ne : X

llaet ey f TR eern <7, Exaniner
New Mexico 0il Conservation Commission
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