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MR. PORTER: The hearing will come to order, please.

Before we get to the matters on the docket, I would like

to introduce a new member of the Commission, appointed May

1lst to s;rve in piace of the Governor.

He is the only member of the Commission who has
the authqritg to appoint someone to serve in his stead.
It is contemplated that ;his will not be on a one-shot basis,

but for the duration of the Governor's term.

Ralph comes to us, of course, fully qualified to

'séfVe'as:a member of the Commission. 1In fact, I don't know

of anybody else who would be better qualified. He served

with the Oil Conservation Commission in an administrative

“position for some twenty-two years. He also had a few years,

at the beginning and at the end of his tenufe, with the

State: Land Office, so hefis also familiar with the operations

of that office.

Ralph, we are certaiﬁly-happy to have you with us
this morniné, and we will recognize anything you would like
to say or not say,as you choose.

v MR, TRUJILLO: Since I was afforded the opportunity
of choosing whether I had words to say or whether I chose
not to say anything, I believe I won't say anything. I
know most 6f the people in the oil and gas industry that
have been attending these hearings these good many years,

so we hope that we can be of some service to the people of
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New Mexico, to the Governor, and to the oil and gas industry.

Thank you.
MR. PORTER: Mr. Armijo asked me to claim his

absence, particularly from the first applicatioh on the
docket. Commissioner Armijo asked me to explain his absence
with particular reference to Case 4990, because in that

case, both therpil Conservation Commission and the Land
cbﬁmission have a role, and of course, the Land Commissioner
is a member of our cénmission.

'¥This is one of those jobs thaﬁ‘the Commission

didan't ask for in the first place, because we felt it was

-wholly afhé&d Commission matter, because it dealt with

 state royalty oil, but the Legislature ruled otherwise, and

so we are ‘involved.

-.We have never had a hearing on this particular
subject before. The Commission has only certified one

refinery.for royalty oil, and at that time, we advertised

the matter -in the paper, and allowed some ten or fifteen
days for objections to be filed. Since there were none,
and the Comission was satisfied with the efforts made to.
obtain oil, we went ahead and certified the application
to the Land Office for royalty oil.

Now, since we have not hLad a case for hearing

before, and the reason we are having the hearing this

morning, is that we followed exactly the same procedure
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in the application of Thriftway, and we did have objection,
so the matter was advertised for hearing, and here we are.
Since we have not had a hearing on this, I would

like to make ‘a few comments concerning the matters that the

Commission will consider this morning.

This is a summary of the Oil Conservation Commission

statutory authorxty in determining elxgzbilxty for preference
in the purchase of royalty oil, requirements described in »
NewruexiéO‘statute 7-11-61. Appllcatlon for preference -

in sale of royalty oil, requireﬁents:

A petroleum refinery within the state unable to
purebase in;the open- market at prevailing prices anfadequate
noly. © efxnery charge stocks of a quality to meet the
needs of its existing petroleum refinery capacity may file
an application and supporting documents with the 0oil
Conservatxon Comm;ssxon. Such application shall be filed
in triplicate: and must be accompanied by a detailed statement
containing the following information: .
1. full name and address of applicant,

2. locatien of’refiaery,
3. complete,disclosure of applicant's affiliation or
association with any other petroleum refiner,

4, reason applicant believes that it is entitled to the

preference,

5. a full showing of efforts made to purchase refinery
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1 charge stccks in open market, o
P 2176, capacity of refinery to be supplied and amount required,
_ 3! 7.  source and grade of all refinery ’charge stocks -c‘urrently
; 4 ’ available to applicant by purchase,
| H : 5| 8. mixiimqm amount and ;grade of additional refinery charge
_ m 6 st&é):s ‘needed to meet existing refinery commitments
E % N or existing refinery capacity,
.: é 8| 9. fields applicants believe offer a potentiil source of
- :; 9;’ refinery charge stocks supply because of prdzimity to
8 — , . : ‘
<@ 10 its refinery,
_ =) A : :
i 11:| 10. the available tramnsportation fac%%ities which the
) - "g 2 refinei proposes to utilize. |
- § gg The Commission is charged wi‘;:h the fésp‘?t)’nsibilitjr
: §§ 14 | of determining if the application is adequate and sat;isfactory. ’
— ;% 15 Wl_xen the Cqmmission is satisfied that the applicant is
- §§’ 16 | gqualified for the preference within the in'tent‘ of thg law,
: gé o it shall notify the Commissioner of Public Lands in writing
. gé 18 that the appjlicant is eligible to be grantéd a preference
, - g; 19 under this act.
; 23% 20 Now, the hearing will be conducted within these
! §g 21 guidelines tbat have been outlined here by our attorney,
S - §§ 22 who has made a research of the law.
: v
,. gg 23 Incidentally-- off the record.
i 2«3 24 (Whereupon an off the record discussion was held.)
- 28 | (H_earing continues.)
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MR. PORTER: First, I would like to ask for
appearances in Case 4990.

MR, GRAHAM; Members of theHCommission, my naﬁe
is Robert Graham, attorney from Farmington, New Mexico,
and I représent the Applicant in this matter, Thriftvtjf

Company .

ﬁ:f Porter, may I ask you what you mean by
abpeatanceg?: Do you mean the witnesses who will appear?
:‘gg. PORTER: No, just the name of the firm, and
the name of the attorneys representing that firm.
MR. GRAHAM: Very well.
Mﬁ; PORTER: Are there ;ther appearances?
MR. COHEN: Yes, Mr. Porter. Saul Cohen, of

Olmsted and Cohen, Santa Fe, appearing on behalf of the _

 dbjec¥or, Famariss 0il Corporation.

**ﬁR. CboLEi: William Cooléy, of the firm of
Bhrr_and‘cdoley,’farmington, appearing on behalf of Plateau
Inc.r Our éosition in this case is that we neither support
nor protest-the application, but due to certain state
reports that are available to us, we feel that there is
a’discrepapcy with respect to certain representations of
the Applicant, and those reports deal with the actual

capacity and charge stocks as they have taken place

historically in the past.

Secondly, with respect to state royalty oil.

~
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If there be any available, I am sure this Commission is

well aware that Plateau Inc., like the Applicant hgre,,inf_é__ﬁ_;wwii<

also an independent refiner within-the State of New Mexico,

and likewise qualifies for a preference.

And if there be less than sufficient royalty oil
to supply all the needs of all the independent refiners,
we take the position that although the statute is silent
on the matter, that it is incumbent to prorate that which

is availab;e among the various independent refiners in

‘proportion to their respective charge stocks.

MR. COHEN: Before we get into the gquestion of

whether or not the application is meritorious, we will have

an objection going towﬁr& the Question‘of‘whethér or not

the hearing should be held today.
‘MR, PORTER: At this time, I would like all of
the witngsges to étand and be sworn.
¥MR. CARR: The Oil Commission may have a witness
they would like to put on later in the‘p#oceeding.
. {Whereupon the witnesses‘ﬁere sworn en“massegﬁy
Mr. Porter.)
MR. PORTER: Mr. Cohen, since you have raised
the issue as to whether or not the hearing should go on

this morning, perhaps you should come forward and make

your argument.
MR. COHEN: Thank you, Mr. Porter. Please let

(8 e b R A 4
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If there be any available, I am sure this Commis;ion is

well aware that Plateau Inc., like the Applicant here, is
also an independent refiner within the State okaew Mexico,
and likewise qualifies for a preference.

"And if thére be less than sufficient royalty oi1; 
to supply all the needs of all the independent refiners,'
we take the position that although the statute ig silent
on the hattef,’thatfit‘is {ncumbent to prorate that which
is‘avﬁflable:amoné the various indepéndent refiners in
ptoportibn:té their }eépecti?e charge stocks.

MR. COHEN: Before we get into the question of

whether or not the application is meritorious, we will have

an 6bje6tignigdin§ téward‘the questioh’éfrthQSééugi’;6£
the hearing should be held today.
gn;fpoxrza: At'£his time, I would like all of
the witnesses to.staﬁd and be sworn. -
“M357CARR: _The 0il Commission may have a witness
they,wouldflike to put on later in the proceeling.
,i{Wﬁereupon:the withegses were sworn éen maése}by
Mr. Porter.)
MR. PORTER: Mr. Cohen, since you have raised
the issue as to whether or not the hearing should go on

this morning,’perhaps you should come forward and make

your argument.

MR. COHEN: Thank you, Mr. Porter. Please let

3 0 yad NS i R A AT
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me know if you can't hear me up there.

We feel that this matter should not be heard by

the Commission at this time, simply because the raw material

upon which the Commission must base its decision,and upon

which otﬁéfwintétesﬁed parties must deteimine what course

of action they are gbing to take ig not before theECommission.
; havg refegenéé to the refiners'monthlyf:eports

which refiners are required to file; I realize it's a

matter of;gdministrgtive‘convenience, Ahd that generally

‘theSe_repofts'are not closely perused when they arékfiled-*
MR. PORTER: They have been lately. |

MR. COHEN: Thank you. --As a result of that fact,

the Applicant here has been screly delinquent in'tha | [ .

reports itfﬂés filed without any question but that they

were inceqéi;te, and that they were inconsistent. So as

a resultébffaur protest, it is my understanding ﬁﬁat 

revised reports have now been filed with the Commission.

The problem is that those revised reports are inconsistent,
they arefiﬂébnsistent with themselves. That is, éhey have
intérnar:iﬁéonsistencieél The revised reports are
ihconsisieﬁﬁfwith the original reports previously filed

with the Commissién, and the revised reports are inconsistent

with information given to other agencies, Federal agencies

for example.

I don't purport to take the Commission's time

Cdpdnn i, ot




tes

y, meier & associa

dearnle

209 SIMMS BLDG.¢ P.O. BOX 1092¢PRONE 243-6‘09||ALP‘UQUI‘RQUI. NEW MEXICO I:7108

1216 FIRST NATIONAL BANK BLDG. EASTSALBUQUERQUE, NEW. MEXICO 67108

10

1

14

16
17
18

19

21
22
23
24

25

o race 10 -

in going over the details of each refinery report filed,

but I -would like to call to the Commission's attention
just some examples of the kind of thing I am referring to.
I1f you look at the October, 1972 réport under
Items Dis£§lled,_it's zero. Yet if you add thé other
figures in the horizontal column and do these necessary
additiongféka subcractionglfyou come out with a figure of

some 23,216‘barrels.

2 @f“you look at the vertical column, you come out

with a figufe of 20,168‘b5rre1s.

so that one report has within itself three
separate figures purpoffed to answer one question. Thaﬁ
is an7iﬁérqper report, and is not a repoit upon which any
intelligenfiaption can be taken by the Committee.

. .In.addition to these internal ipconsistencies.
within the reports themselves, }ou also have conflicts and
inconsistencies beiween the original reports and the
revised reports which were filed at the réquest of the
Commission: Again, I will mention just a couple OE‘examples.

If you look at the December original report,
End of Month Inventory, that seems like a fairly simple

figure, 4,161 barrels., In the revised report, the Eﬁdbof

Month Inventory was 2,771 barrels.

which report is correct? Or is either figure

correct?

b e A st par e
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The January report shows an End of Month Inventory

of 5,059 barrels, and if you look at the revised report,

the figuig?has been changed to 4,178 barrels.

“which is the correct figure?

«.Y;u can Qo on to the Febrhary and March reports,k
and again;r&ou not only have internal inconsistencies within
the reportsﬁ“but you again have inc@nsisteﬁéies between
the otiginai>rep0rts filed gnd the revised réportsrfiled.

;? you look then at the third category in between
the originai reports and the revisea fépOrts, you will
come to repérts submitted to other governmeq?al agencies.

Just onefexémple is the April, 1972{report, which says that

"ihpue-1s:11%§i“"saf§éle,'buE“iﬁfiﬁe?réﬁagf*éo‘Ehe‘aépaftmeat

of Interior; in March of this year, ‘they said that‘April’
input is 30}000 bariels, a discrepaﬁCy of séme 13,000 barrels.
'4'”Ifwould like also to point out that no revised
forms C-iiié’were filed by the Applicant with the revised
refinery reéort. So the Commission has the unfortunate
situatiqn_gffhaving had filed with it reports which are

internally inconsistent, which are inconsistent with each
other, aﬁd'gﬁich are inconsistent with other reports
submitted ﬁoigovernmental agencies.

"I submit that this Commission cannot and should
not proceediwith the hearing in this matter until proper

reports have been filed in compliance with the law, and
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until ailjof the discrepancies and conflicts have been

explained, and some accurate information is before the

‘Commission, and before all of the other interested parties.

VThank you.

'MR. PORTER: Mr. Graham?

MR. GRAHAM: Mr. Commissioner, on behalf of
Thriftway, we certainly oppose Mr. Cohen's motion to
postpone the hearing. It has been-published, and we have
gone to great expense to get witnesses here, to come here
oﬁisél@esa |

.- The matter in iésue are those amounts of actual

éharge stocks run through the refinety which are available

&t the ‘current time in accordance with the docket of the T

regular hearing which was issued in this éaSe, and which

states théﬁ the Commission will consider the capacity of

theirefinéry,'the source and grade of all refinery charée
stocks currently available to the Applicaﬁt.

fNow, as to these reports which Mr. Cohen referred

to, we will readily admit that perhaps in 1972, Thriftway

Company did have some difficulty in filling out the state

" reports. Thereafter, with the assistance of the 0.C.C.,

it has attempted to file revised reports for 1972, and to
the best of its knowledge and belief, those reports have

been substantially accurate in all respects.

I believe the Commission should proceed with

s b b ra i b o
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the hearing today, rather than postponing it to a later

‘date on this basis.

(Whereupon the Commission conferred with its

counsel.) A |

MR. PORTER: The Commission will ovéfrule the
objectioh,'ané proceéd with the hearing. Mainly the basic
point of the‘héaring is what thebcapacity is for the
refinery, and whether or not they have been able to obtain
sufficient stock-- sufficient 0il to operate the refinery
to capacify. So we will proceed with the testimony.

Mr. Graham, would you like to call your first

~ witness?

MR, COHEN: May we take our seats at the front.
so we can hear the witnesses?

MR. PORTER: Surely.
MR. GRAHAM: The first witness we call will be

Mr. Jack Redd.

JOHN P. REDD,

was called as a witness, and having been already duly sworn

according to law, testified as follows:

DIRECT EXAMINATION

BY MR. GRAHAM:

Q Mr. Redd, for the record, would you state your name,

pleaée?
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John P. Redd is the proper terminology.

Mr. Redd, where do you reside?

galt Lake City, Utah.

And by what firm are you employed?

I am employed by Redd and Redd Conselting Engineers.
Mr. Redd, what type of education do you have?

I have a bachelor of science degree in chemical
engineering. |
Wheiefdid you obtain tﬁet degree, and when?

From the University of Utah in 1959.

Would you briefly outline your work experience for

‘the Commission?

I was employed by Standard 0il of California in their

process. design division, apd later became their chief
engineer in that division. After that, I went into
business as a partner in Redd and Redd Consﬁltiﬁg
Engihéérs.

And this has all been since your graduation from
college in 1959 as an engineer?

Yes.

How long have you been in private practice as a
professional engineer?

About eleven years.
And may I ask how many states you are licensed in to

practice engineering?

e Ay B IR
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. of Thriftway Company's refinery located near Bloomfield,

Eleven.

Does this include New Mexico?

Yes, it does,

Mr. Redd, is your pr;ctice limited to any parficular
phasg of professional eggineering?

My personal practice, rot ﬁhe fitm's praétice; has been
quite closely alligned with the petroleum processing
industry.

Are you commonly, in the ordinary course of your work,
én@é@éd in‘petroiéum refinery‘process'deSigh?f

Yes.

And have you been in this field basically since you
graduated from school in 19597

Yeél““

Now; -have you had occasion to make on-the-site examinalior

Nengggéco?

Yes. I was invited down in the middle part of Mafch
of thisiyear.

About when?

In the middle of March.

About the middle of March?

Yes.

pid you make an engineering study of that refinery?

Yes, we did.
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| 1l o Now, according to your study, did you make any
B 2} c;léulétio‘n"s concerning the capacity of that refinery?
— 3| a Yes, we did.
4| Q Will you tell the Commission ixi your own words what .
‘ B 5 your stuay of the capacity of this refinery revealed?
| 8 61 A Based on existing equipment, the refinery at sevex‘ity-'-tv.vo-
| g 7 degfeés A.P.I. wil’i flow 2,:?79 barrels a day.
: é 8| ¢ Does this apply to any particular grade or A.P.I.
- ?6 9 gra@iti*}*'gf h&drdearbons? |
- % 10f & Yés;;‘ m-A'l\‘hat's with input of about 650 degrees, ninety;faur_
i m i 11 p‘er‘é'ént'with an inpoint of 400 degrees or less.
D % a Q Do‘“ you- :ecall apbr_oximately what A.P.I. ’g'ravity this
- é gg woug.?..{zbjéequal to?
j §§ 14 A Abo?t seventy :, seventy-one, seventy-two.
- ;‘% | 15. Q The:ﬁ i{:'s your testimony that the plaht, at the time
|
_ 53 16 you examined it in March, in the middle of March,
“‘ ig 17 wasf"éapable of handling 2,779 barrels per day liquid
: éé 18 hydi‘bcarbons‘ at approximately seventy-two degrees
":’ g 19 A.P.I.:0of gravity? *
3
<§ ’g 20 A Yes.
gg 21 Q Did&ou make any study, Mr. Redd, as to what the |
= :g 2 capacity of that refinery would be were it handling :
o r
e ZE 23 wh’at I will call a heavier grade of 1liguid hydrocarbon?
‘ P éj'E 24 A Yes, we did.
S 5| Q And do you recall what your figures were on the
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capacity of the refinery'with, say, approximately
forty gravity crude?

Yes. Assuming the forty gravity crude is fifiy—five
to sixty-five percent, 400 degree inpoiﬁt, yoé can
actually put in the neighborhood of 4,000 baréels a

day through.

Four thousand barrels per day?

H

3
. i
Yes, Sir. P

Now, these figures you have been quoting, Mr. Redd,

you stated préviously you had substantial expérience

in petroleum process design. Are these designed

capacities?

“Yes, they are desigried capacities based on superficial

i
1
i

pawer~vglocity, bubble cap spacing, and so on.

iIn your experience, do refineries ever exceed their

N

dgsigned‘capacity

In our experience, yes.

Do they frequently do this?

"I can only speak ?or the refineries which I am familiar,

and frequently with the ones I am familiar with, they
. : ;
exceed their desién capacity. As an example, we did
i L
a process study for a major o0il company located in

Roosevelt, Utah, and this refinery was puttin§ nine

to ten thousand barrels a day through their column

on a consistent day-in and day-out basis. This was
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‘not a short time thing.

Q Now; did you make any study on this Thriftway refinery

as to the heating capacity?

A Yes, we did.

Q  Did you' find the heating capacity to be greatly in

excess of the tower vessel capacity?

A Yes. To run the design light stock, we found about

three times the heating capacity there, you know, three
times more than was actually required. There were

four heaters available."

Q  Then:the essence of your testimony is the absolute

minimwn capacity of this Thriftway plant using
apptoximately seventy to seventy-two §raVityfiiéuid

hydrocarbons would be 2,779 barrels a day?

A Yes:

Q And:as<the A.P.I. gravity was reduced, the plant's

capacity would increase, so that at approximately
forty A.P.I., gravity liquid hydrocarbon capacity would

be ‘around 4,000 barrels a day?

A Yes.

. MR. GRAHAM: I believe that's all the questions

I have. ' Your witness.

MR. PORTER: Mr. Cohen?

* * * *x
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CROSS EXAMINATION

BY MR. COHEN:

Q Mr. Redd, do you recall sending aytelegram to Thriftway
céhcerning their capacity? |

A fes.

Q | Do you remember what figure you gave as their refinery
capacity in that telegram?

A Yes. I said, as I recall, that after the on-the-site
investigation, and after lookiﬁg at the heat exchanges,
the .pipe, the pumpg, that the refinery wiii flow a
minimum of 2,000 barrels a dayf

Q Can you explain the diécrepapcy between that figure
of 2,000 and the figure you have given teday of 2,779?

A Yes. Tpe figure today was arrived at after a month'é
time in an engineering office‘calculating the heat
exchange, the surface area required, the heating
capacity in the fufnaces required, thé column capacities
based upon the bubble éaps, the pipe sizings, and
other détailed engineering studies.

Q I take it that it is a rather complicated process to
determine refinery capacity?

A Yes. I tell all my clients that.
Q The'moré complicated,the lower the fee, isn't that
right?

How much time did you spend out at the Bloomfield
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refinery when you made the ﬁn-the-site inspection in

March?

3 -~

A 1 spent ﬁwo days.
Q The figures that you have t%stified to today, I take
” it'EhéE’they are then theor%tiéai figures, and not
based on any working famili%rity with the operations
on a day-to-day basis of‘tﬁé refinery;
A That's right. | |
Q Do you: happen to know what %n fact the through-put
of the refinery has been dﬂ%iﬁg ;hy monﬁh’bf this yéa;f
A I was told by one of the qe?tleman at the table that
they fan about sixty thousaéd barrels through in the
month ‘of April. Now, this %ay conflict with some of
thé”reports,‘l don't know, %nd this might be
considered hearsay evidenceié
Q Do you remember who told yo% that?
A I believe it was Mr. Clayto%.
“MR. PORTER: Mr. Grahaﬁ, do you have a witness
who willjtestify on that point?i
MR. CLAYTON: Approxim?tely 60,000 barrels--
MR, POKRTER: Do you ha§e a witness who will testify
to that point later?
MR. GRAHAM: Yes, Mr. Porter. We have figures

which we believe to be substantiélly accurate for the

months of May, April, and March.
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MR. PORTER: You can put that information in when
you have your witness on the stand. Actually, the Commission
is not interested in what somebody told this witness the
capacity was, and that's why I asked if you would deveidpf
that later.

MR. GRAHAM: Yes.

Q (By Mr. Cohen) Mr. Redd, I'm not an engineer, and-I
am not terribly familiar with thé oi1 or gas businéss.
So if I ask you any questions that seem to be foolish

or don't make sense, I hope you bear with me, and try

to educate me.
In?connection with what they do refine, the reports
_they have submitted indicate a category of crude oil,
‘and. there's also a category of casinghead: gasqline.
They refer to casinghead gasoline in somé of thgir
reportg; and they refer to natural gasoline in otheré.-
Are: those two products the same?
A In my opinion, yes. There may be a minor distinction,
but ordinarily, they are pretty much the same.
Q Now, in calculating the through-put of the refinery,
and just answer if you would things that you know of
your own knowledge, do you know whether the 60,000
barrels that were referred to were crude oil or aid
that include casinghead gas or some other product. ?

a I wasn't privy to that information.




i
. PAGE 22>
1 g You mentioned that there were four heaters on the
B 2 premises when you examined them. Were they all in
_ 3 ope‘rétio'n?
4| A No. Three of them were in operation.
P s/ Q Three were in operation?
S 6] A  Yes. : : . i
P8 | ,
¢ @ 71 Q In making your calculations, did you include the fourth
Q N %
1 8 8 heater? S
o 1] 7 ’ , ‘ i
- :; 9| A No. The three will carry the flows indicated. _ i
P g.-; 10} Q Are there other parts of the refinery plant which were
o E~ 11 not in operation at the time that you examined the
i - - :
@ .
- — = 12 premises?
= N -
- ) ;_;.'2: 31 A Not to my knowledge. They had a lead plant, and I
x ®© . . ’ ( N . . B}
Eg 14 doni*t Khow whether it was operating or not.
- W :
: z3 L . .- B
- ¥z 151 Q Didn't they have several towers, two or three towers?
I 22z
i 1 o .
Pt (3] . : .
P 52 16| A Yes, they have two towers.
-3 CE ’ oo
o -‘<’§ 17({ Q Were. they both in operation? , R
- 35 ; : R
s % , ' :
oy 2 18| A Yes, sir.
I -
1 L .
- ’Eo‘ 19 Q Did you examine their condition?
IS
™ e @ : i
: g 20 A Extgrnally.
- ; : o H
- 25 21| Q You did not make an internal examination?
- i
s 22| A No.
%% :
;f—f 23 Q And both of those towers were operating at the time
s 24 you examined the plant?
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Q Do you know what producgion was, what<they Qere.
producing, at that time? . | i |

A Motor fuel primarily. }

Q Had you ever examined the refinery prior to%you} visit
in‘Méfch of this year? ( |

A No. |

Q Has the Applicant called upon you for%assiséancé in
connection with obtaining refinery ch%rge%sébck%

A No, he has called upon me to come dow? an§ £§0k§at the
refinery to see what could be done to& yaﬁ éﬁowi
economize the thiﬁg. | ; ‘

- Q Were you aware that a statement had b;en fiféd ﬁy your

client to the effect that the refinery's capacity was

1,200 barrels per -day?

No, I wasn't aware of‘fhat.

At the time you examined the refinerya dia éﬁ héve

any new equipment? : a |

I couldn't say really about new equiphenti ?t ;as
operating, and looked like it had beei in%u;? fér a
while. | :

By new, I mean new to this refinery. I dOn'}
necessarily mean newly manufactured. gYouédfa n&t make
a determination whether any facility iad Be%n récently
added to thé refinery? V

No, I didn't inquire.

i
ot s




Y S D LT S

3 i

-
¢

iates

y, meier 8 assoc

dearnle

209 SIMMS BLDG.9P.O. BOX 1002e¢PHONE 243-88010 ALBUQUERQUE, NEW M,!XlCO}"HOB

1218 FIRST NATIONAL BANK BLDG, EASTeALBUQUERQUE, NEW MEXICO 87104

10

11

14

16
17
18

19

21
22
23
24

25

sack 24

" their own pufposes?

Apart from the calculations which you made back in
your office based on pipe sizes and whatever, were
you able to make any on-site determinatiqn as to what

the actual day-to-day output of the refinery was during

‘the period that‘yOu were there?
‘I looked at a couple of daily processing things, that

was all.

Do you recall what\the figures were?

Well, I don't know. This would be from memory, but
I think around 1,769‘barrels a day. But 1iké I said,
I'm not sure.

Was this some kind of internal report they made for

Yes.

Was there any way you could tell when the 1,700 barrels--

is there any way you could tell whether that was run
at full capacity or not?
Judginé fréﬁ pressure drops through the sys*ém. I could
pretty well say it wasn‘t running to full capacity.
MR, COHEN: I have - »thing further.

MR. PORTER: Does anyone else have any questions

bf the witness?

(No response)

* * * *

SRV NN
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CROSS EXAMINATION

BY MR. PORTER:

Q

on that capacity of 2,779 barrels per day, would that
make any difference whether it was casinghead or whether
it was crude oil?

Yes, it makes a difference.

In other words, would you refine more of the casinghead-- -

 would the capacity be greater for casinghead gasoline

than it would for crude oil?
If the crude oil was a heavy crude oil, it wouldviéfine
inore of - the heavy.

MR. PORTER: Does anyone else have any questions

of the witness?

* * * *

CROSS EXAMINATION

BY MR. NUTTER:

Q

Mr. Redd, I think ybu‘left one point uncovered. You
mentioned that this refinery in Utah was running
9,000 barrels per day, but you didn't say what the
calculated capacity of the column was.

I haven't calculated the theoretical capacity.

Oor the designed capacity?

I am not familiar with it, but I could give you the

figure if I were given the charge stock.

You indicated that it was running 9,000 barrels a day
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above the designed capacity, and I was wonderin -

A ﬁistorically a three-foot c¢olumn would procéés from
800 to 1,000 barrels a day. This is net overhead, and
at 16,600 barrels a déy,"it was doing two and a half |

times this.

Q Thank you.

.

MR. PORTER: Are there any other questions of the

witness?
{No requnée)
MR. PORTER: The witness may be excused.
(Witness excused.) |
MR. PORTER: Call your next witness, Mr. Graham.
'MR;iéRKHAM: Jerry Clayton. -

* * x *

JERRY CLAYTON,
was called as a witnesé, and having been already duly sworn,
testified as follows:
DIRECT EXAﬂINATION
BY MR. GRAHAM:

Would you state your name, please?

@)

>

Jerry Clayton.

Q What position do you hold with Thriftway, Mr. Clayton?

I am President and owner.

>

How long has this refinery been in operation?

O

Since approximately November of 1971,

5

ey 3,

PRTRVES
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And it is located near Bloomfield, New Mexico?

Yes.

And what is the address of the refinery?

It's three miles‘souﬁhwest of Bloomfield, New Mexico.
Where does it‘receive its mail?

Post Office Box 1367, Farmington, New Mexico.

Is this refinery affiliated with any -other réfinery
anywheré?‘

None whatsoever.

Mr. Clayton, when you filed the application for

preference under this State Royalty 0il Act, you attached

‘numerous letters to the application showing efforts

to purChase oil. Do you- also recall prior to the time
the;applicétion was made, had you contacted Bailey
Developing Company? |

Yes, sir.

i show’you a copy of a letter addressed to Mr.rJohn

T. Hampton of Bailey Developing Company. Was that the
letter sent by Thriftway?

Yes.

What is the date of that letter?

February 26th, 1973.

What, in essence, does it ask Bailey Developing Company?

It just offers to buy Bailey Developing Company

condensate or crude.

e B e
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s
= 1t @ And it is located near Bloomfield, New Mexico?
P 2| a  Yes.
o - ’
— - 3| Q And what is the address of the refinery? j
- 4% A It's three miles southwest of Bloomfield, New Mexico. )
"" ${ Q Where does it receive its mail?
- ” 6| A Post Office Box 1367, Farmington, New Mexico. j
: a i
. = 7| Q Is this refinery affiliated with any other refinery
il 8 . anywhere?
9 A Nonhe wh{é’tsoeve"r: .

N

j0| @  Mr. Clayton, when you filed the application for

}
Y. meier & associa

AT U e BT B g i T g

”' 11 preference under this State Royalty Oil Act, you attached
L2 ‘ o
- % " 12 numerous letters to the application showing efforts
: 7 - 2 :
; 5 “ =¢ ’ » ‘ »‘ ' - . »
i % o8 13 to purchase oil. Do you also recall prior to the time
x @ §
“ Eg 14 the application was made, had you contacted Bailey
o w u o )
b3 ; : H
i :5 18 Developing Company? i
= 32 .
- 4 , 7 v
b 23 16| A Yes, sir. !
o« E . 7
24 *
o <3 1| Q I show you a copy of a letter addressed to Mr. John :
; s : i :
i 3 < . . : . :
! " gy 18 T. Hampton of Bailey Developing Company. Was that the
T ' ,
: u . i
s gg 19 letter ‘sent by Thriftway? i
"
§r 20| A Yes,
= L a :
w %:;’ 211 Q What is the date of that letter? ;
- e
23 2| A February 25th, 1973. :
[ i
_; 25 23| Q What, in essence, does it ask Bailey Developing Company?
z
v 2 24 A It just offers to buy Bailey Developing Company
- " 28 - condensate or crude.
s
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1l o ‘Does it offer to buy it at presently existing prices?
- 2| a No, considerably above.
[
L 3| 0 This is a letter in addition to the letters attached
4, to your application?
D R s| A Right. |
,;_ v: 6 MR. COHEN: May I see that letter, Mr. Porter? i
T2 | .
SR 7 MR. PORTER: Surely.
: X ' : 7 3
} X . . K
g i 8 s| Q (By. Mr. Graham) Now, Mr. Clayton, had you helped compile }
Pt (7] : H
- ‘; 9 figures on the actual charge stocks that had been run .
- g 10 - through Thriftway's refinery for most of March, April',
:
E_ 11 and May of this year?
— = - 12 A Yes, s8ir.
- S |

- & 9 13| Q Working forward in chronological order, during the
. x © . ;
: EE 14| month of March, how many barrels of crude oil did you
P uw : {
‘ z3 )

. %‘E 15 have as charge stock?
4 o .

‘,: o w ,, . . L . :
| 32 16| A Twenty-one thousand eight hundred eighty-five barrels. - ;
§ oW - . : H
P 82 L. : .

ié' 17 ‘ .. MR. PORTER: Is that the total monthly figure?

g . :

L | : 4

. 50 18 THE WITNESS: Yes, sir.

8 S-S ‘ 3
2 L] . ’ 3

o 23 19 Q (By Mr. Graham) Of crude oil? -

XI5 :

e e : :

M gg 20 A 0f crude oil.

X [}
4 2-;' 21 Q And without naming them, do you have the gspecific
5 g0 '
i ‘:_5 22 amounts,to the best of your knowledge, from each
£ 9
oF
R ]
P 2 23 supplier-- furnished to you by each supplier?
ope I e
:3 '
; - 24 A Yes.
P 25 Q Would you name your suppliers that supplied you with
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crude o0il?

Well, basically Permean Ccrporation, El Paso Natural

A
Gas, Shiprock Corporation, Pioneer Production Company.

Q Aﬂd some other miscellaneous suppiiers? 

A Yes. \

 MR. PORTER: Is Permean a producer?
THE WITNESS: No, they are a crude oil broker-
purchaser.

;Qi fo*Mr. Graham) Now, how much;natural gasoline did you
have for charge stqck-— was furnished to you for charge
stock fOr'your refinery during the month of March, 197372

a Twenty-seven thousand seven barrels.

Q Who ‘furnished thai hatﬁr#l gasoline?

A We11531§396 barrels came from Permean Corporation and
MAPCO, which is Mid-American Pipeline Company, a wholly
owned subsidiary of San Juan 0il Coﬁpény. It was
25,610 barrels from them. .

Q so adding together your crude and your natural gasoline,
wﬁatAwas your total refinery charge stock available
to you during the month of March, 19732

A Forty-eight thousand eight hundred twenty-two barrels.

Q And what would your daily average-- what would this
make your daily average charge stock for the month of
March, 19732

A

Approximately 1,577.
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» OO0 0w

Q.

And this was all you were able to purchase on the open
market? '

That's *‘:ig-‘_ht.

Were you able to purchase any of this at the prevailing,
postg@‘field prices?

Not one barrei.

Did you have to pay premium for éach and.every'barrel?,
Yes, sir.

During the month of April, 1973, how much total crude
611 did you have available for refinery charge stock?
Crude oil was 26,907 barrels.

Who were Y6ur Suppliers on that?

Again, pasically,‘the same as March.

Theie:wefe some>changes, were there not{ though, of a
minqr nature? They were not identical suppliers, were
th;yz

No, not: jdentical. I think one of them was Graves Oil
Company .

How much did they furnish you?

Six hundred forty barrels. Approximately three truck
loads.

You do have broken down in detail for the Commission
this information, if they so desire it?

Yes.

How much total natural gasoline did you have available

-

AR Rt
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Pifty-éight thousand six hundred thirteen barrels.

during the month of April?

Thirty-one thousand seven hundred six barrels.
Again, who were your sﬁppliers? .
El Paso ﬁaturél Gas, Permean Corporation, and Graves
0il Coﬁpanyf

So what was the total charge stock in April?

And do you have a figure for the average daily refinery
charge;gtock-which was available in April, 19732
'App?p%@iaﬁeiy l,954‘5arrels per day.

Periéay?

Per day.

Were you able to purchase any of this at prevailing,
posted'fie;d prices in Northwestern New Mexico?

No-- I might say that there might possibly be one
exception.' El Paso Natural Gas, I suppose, charges

a stable price‘to everyone, but I have no way of knowing
that. ?héﬁ might be the one exception.

And in May of 1973, how much total crude oil did you

have available?

Twehty+ thousand seven hundred sixty-four barrels.

And who:were your suppliers on this?

Well, Western Crude 0il, El1 Paso Natural Gas, Shiprock
Corporation, Dugan Production Company, Pioneer, Graves,

Permean.

i e ey o A
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And how much total natural gasoline did you have

-available?

Twenty-three thousand and thirtf-tﬁreeébarfels.
Who weré your suppliers on that?
Arrow Gas Company, El Paso Natural Gas, MacDougal.

Do you-have any figures for the total amount of refinery

'charge stock you had available to you‘in May, 1973?

Fifty tpousand’seven hundred ninety—seﬁéh barrels.
Andibh_afdaiIYZaveraQe, hoﬁ mﬁny barréis a day would
this be?

Sikteen hundred thirty-eight.

Were you able to purchase any of this at the prevailing,
éostedAérices, other than the exceptioﬁ of El Paso
Nafgral Gas?

Noﬁe;.

Other than the letters you have submitted to the
Commission, have you, or do any of your employees
éoﬁtaq; other people to try to attempt to purchase
fef;ner9 charge stock? |

Yes, we see people most every day.

You stated in your application when you filed it, Mr.
Clayton, that there was a certain amount, I believe
the application stated approximately 700-- I beg your

pardon-- I'm not incorrect, you lost approximately 762

barrels‘a day from San Juan 0il Company?




|

v

-

wo

tes'wfﬁvYZ‘u,ﬁ

Y. meier & associa

dearnle

209 SIMMS BLDG.oP.O, BOX 1002 ¢PHONE 243-609|OAL8UQUIRQUE,‘ NEW MEXICO 87103

v

iz

L

1216 FIRST NATIONAL BANK BLDG. EASTEALBUQUERQUE, NEW MEXICO 837108

10|

11

14

16

17

13

19

21

22

23

24

25

race 33

A That's right, we did lose it.

' Q This was in fact lost?

fQ Now, are there any sources you had during the month of

May which are in the immediate danger of being lost?

'A _ Yes, we have two different sources. Western Crude 0il

has notified us that as of August lst, they will be
tefminating, and Permean.Corporation is pressing us

. for exchange barrels of oil.

-;gQ - "What effeCt are exchange barrels going to have on you?‘
A I just better get some somewhere or we'll loseVPermeén
also. i:. | |
Q- Onzghése exchange barrels, does this mean that they

will- continue to sell to you in Northwestern New Mexico
" if you have a éOurce in Some other area which is
avéilqble to them?
A Yes, sir.
‘MR. PORTER: Let me ask at this point if'the
‘reduction in May was attributable to yoﬁr loss of 762 barrels.
THE WITNESS: Primarily. If you will notice, we
were able to regain some of this through Western Crude 0il,
which was a temporary thing. We also picked up some from
Arrow Gas Cdmpany,which was also temporary, and we have since

lost both.
MR. PORTER: Thank you.
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(By Mr. Graham) Concerning this amount that was
available in May, and Subject to éﬁinént loss, how
much did Western Crude furnish you during May?

Three thousand seven hundred nineteen b#rrels.

How much did Permean Corporation furnish you?

Twelve thousand four hundred forty-two barrels.

And that Qas a substantial amount of your charge stock?

About twenty-five percent approximately. .

‘It appears to me-- Would it be a fair statement to say,

Mr.-Clayton, that since you filed this appliéaﬁion, you
have -been buying refinery charge stocks anywhere you: |
could,. and your suppliers are constantly changing?

Yes, definitely.

You,are_cqnst#ntlyrbiCklng up a little hexe, and losing
a little there?

Right.

‘Now; the President's Commission on 0il Policy advises

persofis unable to obtain crude oil to go back to their
soufces, is that right?

Yes.

Has your company_done ﬁhis?

Yes, we have gone back to Mid-American Pipeline Company,
which is where we primarily lost the biggest portion,

and we have been told point-blank that if they are

forced to comply, they will, but they are not geoing to

T e

e L




) race 35
f L 1 do so by a voluntary allocatien.
i x - : i ‘ .
4T 2| q and in that regard, you wrote MAPCO on June 15th?
fg\ 4] 0 1Is it your intention to follow up with a letter to
- ?3 5 the Presidept's Commission on 0il Policy Committee to 1
:; 61 protect your interest as nearly as you can? i
P @ | n i H
- ® vi A Definitely. g
R sl @ Now, Mr. Porter asked you a question a few moments ago i
2; o| concerning the runs through that plant in April. ‘ oo
F" _§§ 10 Approximately what was your total through#ﬁut in the
- E% 11 ‘plant ‘during the month of April? ’ , : ;
v - s : ’ H
- {E P A -Fifty-eight thousand six hundred thirteen barrels. :
i = ; ' : 3
o s ; s . _ e \ _ . ) L ;
to— $§ g8 Q Fifty-eight thousand six hundred thirteen barrels?. :
i 55 14| A Right.
i = z3 : R - : '
L gE 15| @ Whi'Gh*is somewhat slightly short of the 60,000 ball
P & : "' |
= TP I park fijure that was mentioned by Mr. Redd?
g i3 17| A  Right.'
- P ‘ : : ¢
v ?S 18 Q Nowy . have you made any attempt to make any trade-outs H
P < , !
| ~ < ) - . '-
§<~ 33 19 with other companies in the event that the Commission. ;
L i3 : | |
: g% 20 sees- fit to award you preference so you could use
— - .
? x ® , oL Lo =
P 35 21 Southeastern New México crude to trade out for
Co co v
: - 2 Northwéstern New Mexico liquid hydrocarbons?
85 H [
: a +
: , a4
, °f .| A Yes, sir.
- 20
L .
;' 24 Q Just a couple of more questions on foreign crude. Have

you,;:ied to trade any foreign crude which might be
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available to you?

Yeé; repeatedly, and we have foreign crude certificates,
but apparently today they are not worth ihe papér:they
are written on. We have been unable to tréde them for
anything.

You have been unable to change theﬁ for any refinery

charge 'stocks?

‘That's :right.

Is ‘it true that vou are asking theVCommissiOn, since

it is your téétimohy that you have been unable to
pu:ch;se sufficient refinery charge stock ih open market
atvptgsent'egisting prices, to grant you a preference?
We ;re»asking'for a preference.

And. are. you asking'the Commission to allow YOu to now
request a preference‘of the total amount of.yOqf

ref§pg:y capacity‘siﬁce you are unable to purchase at -

prevailing prices?

‘Yes, sir.

Aréﬁyéu asking to amend your application in that respect?
Right,’

And - alternatively, if this should be denied, then you
are asking the Commission to grant you a preference

to purchase New Mexico state r§yalty oil in an amount

which would be the difference between your refinery

capacity and the amount that is currently available

o L4 S A i s Boad S e

S
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to you?

A Yes, sir.

MR. GRAHAM: I believe that's all the Quesﬁions
I have.
MR. PORTER: Let me ask you, on today's market,

how much oil is currently available to you on a daily basis?

THE WITNESS: Well, again, I will go back to May's

report, and in the mbnth of May, we were able to purchase
1,638 barrels.
MR. PORTER: That's the 1até§t fignre you have?
THE WITNESS: Right. |
. MR. PORTER: Thank you.
MR. GRAHAM: Mr. Porter, may I ask' Mr. Clayton
a couple of more questions?
QR, PORTER: Yes.
Q (By Mx.. Graham) Mr,.Clayton, thére have been sogg
objéctions made concérhing your reports. I forget,
I believe it's called the C-113 reports. I am quite
well aware that on those reports, of which the

Commission I am sure has copies, that'éometimes you
show regular gasoline, and sometimes you show diesel
oil, and sometimes you show ethyl gasoline. Is it
true that this is not refinery charge stock, and does

not go through your refinery?

A That's correct.

Aisisits,

b {5 k0l 7
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Qrﬁ And therefore it should not be included as refinery
charge stock? o
A That'§ right. |
MR. éRAHAM: That's all;
* * x *

CROSS EXAMINATION

'BY MR. COHEN:

Q You have 6perated this refinéry, Mr. Clayton, gihce
November, 1971, is that corréct?

A Yes, éif. |

Q Had you ever owned or operated any other rgfinery:
previous to that?

A No, sir.
Do,you}ﬁave a degree in engineering?

A No. - V

Q Do you have any special training short of a degree in
connec;ion with petroleum refinery operations? -

A Yes. -

Q would you tell me about that, please?

A I worked in an LPG piant, and this was the first
experience I had with it. I worked in that capacity

for thirteen or fourteen months. After that, I wasn't

officially employed by Caribou, but I spent considerable

time in the Four Corners area with them, and leayned

to operate that refinery back some years ago.
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I would like to turn to the guestion of capacity of

- this refinery, and ask you what the existing capacity

of the refinery isﬂtoday.

o

1 can sincerely say chat I‘do not k;ow. I have never
had enougﬁ crude oil to open it up.

Naw: your original sworn application to this Commission
seﬁ*fdéﬁh a refinery capaéity of 4,000 barrels a day,

isfthétJCOrrect?

_Yes..

Andtéinbe'you have just tegtified'thatfydu'don'ﬁ really
know the capacity, that was just a figure pulled out
of the air, so to speak?

Well;ﬁwith'what little experience I have in working
around‘plants,AI feel that was a good "guesstimate".
Do_?ou;;ecall submitting a revised page two to the
application? - |

Yes, sir.

Aﬁd4what was the refinery capacity which was alleged
in ghét revised page number two?

I think‘approximately 2,000 barrels per day. »Again,
thag is dependent upon the type of crude you have to
charge it with.

Now, the stﬁtements that the application makes is that

the capacity of the refinery to be supplied is 4,000

barrels of oil per day in one case, and 2,000 barrels

Ao Moy inans i 8 5
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in the other case. Now, do you furnish information

to the Bureau of Mines in connection with refinery
capacity?

No, I do not.

Do you”knoﬁ wheré they get this information?

No, sir. | |

Are you aware of the fact that the Bureau of Mines

.publishes a report of refinerxry capacities?

I only became aware of it last month.
You just became aware'oféit last month?
Yes.;;_
You:-don't kn&ﬁ then where they get their information?
No.

Haa~ag¥:membef of your staff furnished them with
'infOrﬁation?

No, not tovmy knowledge.

Are you familiar with a publication called THE OIL AND

GAS JOURNAL?

Yes, sir. 7

Do you recall the refinery issue which listed refinery
capacities? |

Yes, sir,

Do you know what your refinery capacity was listed as

in the OIL AND GAS JOURNAL?

I think at that point, 1,200 bérrels per day.
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Do you kiow where they got that information?

Yes, from our information furnished on an application
that was submitted in October, 1971. I might state
that we have been constantly adding to ﬁhat refinery
since we bought it. "We are presently addingAtGVit

today, and we hope to have it up to five or 8ix thqusin&

s

rbarrels-a day shortly.

I will get back to that in a little bit. Have;yéu had

access ‘to the most recent Bureau of Mines report, the

- one:for 19737

No, sir, I have never seen one.

Did you ever write to the OIL AND GAS JOURNAL to correct

theyinformation they listed concerning your capacity?

I think the statement I made was that that caﬁe,from

the ipfdrmation they had ayail&ﬁle from the Féderal
0il §qport Application we submitted. It was ?o&rect,
at égg time they took it,.because they loqked at the
pfeceding year and took that figure. Probab#y;one of
the reasons they didn't check it was becausegthe large
refineries do not ﬁormally vary from year’to?yéar,
the;#efineries of over 100,000, and of coursé,;we are
not in that category.

You attached to your application letters tofgéllers,

and you stated yon needed an additional 2,500 barrels

per‘daY?
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A Yéé;”éir.

Q@ At that point when you wrote thosejietters, had the
refinery ‘in fact ever processed 2,5b0 barrels per day?

A No, sir. | |

Q NOw; YOuzfiled ﬁhése refinery reporié,kand if you tdok
the‘reports for December, January, Febrgaxy, March,

-and April, which I think were all filed-- the November
figure was not filed, if you took the average daily
Ainput.fo: those-fi;e:months, dé yOuﬁkédw what the

fiéurefﬁéﬁld;be? Have you délculatéd Ehat? |

A No, sir, I do not. I have the last three months.

Q If I told you that according to my mathematics in
ad@ingzﬁhose’figures, and then diviéinq,‘it csmes to
719 barrels per day. Do you have an oﬁinién‘as to
whether thatiis correct?

A Tha§ goulh bé too low.

Q kYou:%efer‘in the application to the foreign import
quota back in October,'197l. Can you recall that?

A Yes, sir.

Q You:séid at that time that your expected input was
l,260>barrels per day, is that corréct?

A That's right.

Q In your March application, which was based upon

expanded capacity, you indicated that with an additional

facility, the capacity would be 2,800 barrels per day.
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Do you recall that figure?.

- Yes, sir.

That was an estimate of'what would takg’placé if you
continﬁed your program of expansion?

Yediiy

You han never processed 2,800 baxrels'per day, have you?
No, sir.

Are you familiar with the oil import digest p”ublis’hed
by the‘National Petroleum Refiners AssQéiatiSh?
No, ;££.

Irtakefit you are not aware that they list your
refipggy'capacity as 756 barrels per day?

Well, I have no;iéea, because I have never seen it.
Since_ﬁanuary 1st of this year, what have'yoq d6ﬁe to
increase the capacity of your réfinery?

-

well, ‘'we have added innumerable heat exchangers
primarily. |
Inndkefable heat exchanges?

WeliiJi don't know how many-- several bunches.

Did they increase the capacity of the refinery?
Yes, sir.
Do you recall how much you spent on those additional

heat exchangers?

It would be a ball park figure, but probably $25,000,

twenty thousand.
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Is a heat exchanger the same as a heater?

No, sir.

There were only four heaters, I believe Mr. Redd
testified to?

Right.'

Did: you add to the heaters at all?

Notmthis year.

When was the last addition on the heaters?

1 really don't know. We have been working on this

Edhstaﬁtly*éihceAwe purchaséd it. I think one‘tdﬁer
and‘one heater was probably put .in° in about May of 1972,
and aé§ther heater was added soué time later, which
could have been as late as the fall of 1972 ‘sometime.
What else have you done this year to increase the
refigg;y>capacity?

We%i;ias I said, the heat exchangers; we have new

hot - turbo-charged burners that are to be installed

| wiﬁﬁiﬁ*the next thirty days which should run the

- capacity up considerably.

They will be installed within the next thirty days?
Yes.

Who- are you acquiring those from?

From Hawk Manufacturing Company.

What is the cost of that work?

Approximately five thousand dollars just for the burners.
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Is that one burner? S N

That's two burners.
How many burners do you have at present?

There's a Potstill.

Is the Potstill presently in operation?
Yes, sir.
Are there any other burners?

The two big upright heaters, two separate units.

Arxe; heaters and burhners the same?

I d@n;t really know. ‘W§<haVe one veséél that is fired
with two burners, and it has two methods of putting
heat into the heaters. I would refer to it as a
self-contained &nit that sits nff to the side, and

we force crude through the heat exchange.

What else have you done since the first of the year to
incréage the capacity of the refinery?

Thatfshprimarily it.

So this year, you have spent about. $25,000 roughly?

Right.- .

Or you will have spent that.

Well, the burners that cost $5,000 are oﬁly a small
part;of the cost of putting them in.

What is the installation charge?

Again, we don't know. But whatever it takes, we will

put them in.
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You don't have an estimage of any kind?

‘A Well-- Ten thousand dollars. : ‘ i

. MR. PORTER: Mr. Cohen, the Commission has a full
docket. Mﬁy I ask thg/relevancy of the costs?

MR, COHEN: Yes, Mr. Chairman. It goes-- Well,
there are two bases. One is a question‘of whether or not
in fact this work has been dépe. I am testing the witness'
reCOllec§i¢q. The other point is that the Applicant has
stated to.the Federal Government that they intend to spend
some $147;660 on improving the refinery, and I wanted to
verify whet@gr in fact they have gpent $147,000 or not.

_ o@r goal, Mr. Porter, is to get to the truth, and
this is Qi@piy’tO“get to whether or noﬁ the facts that are
stated are ‘true. I am not impuning this witness, there is
‘Just cerﬁaigiinformation that gou'try to draw out which.
may not be{:élevant in itself, but it is very relevant to
the tota;:picture. If somebody doesn't remember what he
did yestg;@#y, but remembers what he did a month ago, you
might be,suspicious of his power of recall. That's all’

I am getting;at.

- MR, PORTER: Proceed.

Q (By;Mr. Cohen) Mr. Clayton, was there a fire at the
refinery some time last year?

Yes, sir.

Q What effect did that have on the existing plant at

RPN AN 2 R b
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~the time?-

Not much. It destroyed some refinished gasoline tankage,
and that was all. ‘ |

It did*not affect the processing part of the refinery?
No, sir.

Canﬁﬁgﬁftell me what the largéit number of barrels of
chargétstock ypu have run through the unit is in any
tweq;g-fdur'houi7period?

Not spg;ificalry, but I would say approximately 2,000
barrels. |

Does that include this casinghead gas?

Yes,. sir.

why is.that runvtﬁroﬁgh?

The.vapor pressure is too high on it, and we have to
knock: out séme of the butanéuleft'iu it.

zhgdiiéfthat true of all the casinéhead, or patural
gés;line that you acquire? |

ﬁo, it;g not.

Can yég-estimate for me what portién of the natural

casinghead gas is run through the processing unit

- as opposed to what portion is simply put into the

blending tanks?
Well, overall, approximately ten percent of the natural
gasoline is blended with our straight blends.

About ten percent does not go through?

B Py SR



v 1o pn: ~

y, meier & associates - i

dearnle

209 3IMMS BLDG.eP,0, BOX 10020 PHONE 243669010 ALBUQUERQUE, NEW MEXICO 87103

1216 FIRST NATIONAL BANK BLDG, EASTeALBUQUERQUE, NEW MEXICO 87108

10

11

14

16
17
18

19

21

23

24

25

- race 48

o R A o)

b

Not ten percent of the natural gasoline itself, but
about ten percent of our total gasoline output is .
natural gasoline that isvblended into our p:oductxon.
Is Mf. Graham one of your attorneys?

Yes. |

He yrote to the Commission on April 10£h.stating that
work'hés been in progress for approximately thirtf

days;in upgrading present equipment, and installation

‘of additional aequipment. What had been done during

the thittyﬁdays before April 10th in connection with
ins;a;laﬁion of additional equipment?

Well, we have an 1nsu1ated tower, and have added heat
exchangers.

That was done between March 10th and April 10th?

No, I wouldn't say that. As I said, this has been a
proqresélve thing where we are adding thlngs all the
tidﬁ;vfﬁd there probably are some more heat exchangers
being;gdded there even today.

Are’these new heat exchangers that you have there today?
No, sir.

Are»thgge used?

Yes, si:.

He says that in another thirty days, you anticipate

‘the capacity of the refinery will be 3,000 barrels
per day. That would be thirty days from April 10th,

L ST

.
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_; t and I take it that that increase did not take placer | —
SR 2| A 1t did take place.
o 3] @  How did it take place?
s 4| a Through the heat exchangers.
" 5] Q The installation of the several exchangers that you
- m 6 . -added increased the capacity?
o 2 » P
- s 7| A Yes, sir. ;
- 8
; Ax 8 8| Q Are the heat exchangers that you have installed or ;
b - £
3; - 06 9] ‘purchased installed and operable now?
e D 10| A Approximately a third of them are.
(4] : : :
F"; E . : ‘ J
el = 11 Q The other two-thirds are not? .
g . - e B
. i
. % n 12 A That's right. . .
i S S, . ’ ‘ i IRIER
L= % 98 13 Q They. are on the premises,though? B
L 12 4| A Yes. . _ |
o —a g“:’ . :
: - g§ 15 Q How about the two turbo-charge burners? f
1 2y ’- 3
i 53 46l A They have not been installed as yet.
3 o ' ) :
Py a s
P 2? 17 Q Going-back to your answer to the question about the :
32 . - o
- i 18 proportion of the natural gas which is not refined i
B Nig ) ; .
; = :z:‘g' 19 but is simply used as blending stock, have you,in §
: X G
L3 ‘e
H L’ 8% 20 your monthly refinery reports, separated out that ten
3 o 4
: x @ : '
e H 2 percent, or have you included that in your figures
e 32 2 as part of your charge stock?
: aQr .
: g H an - -
? ;g 23 A I think it probably would be included in the figures.--
i 23
[ g 24 I really don't know. In fact, we have asked Mr.
S 2 Arnold of the 0il and Gas Conservation Commission, in




% : E 1] T fact, we have had help repeatedly, and there have |
A ke ‘2| been some questions he could not answer in iegard to
—_ | 3 this repocrt.
. 4 MR. COHEN: Before I move on to the next topic,
™ S| 1 would smply like to remind the Commission, as Mr. Porter :
— cn 6| pointed put'in the beginning of the hearing, the statute
2 g 7| speaks in’ terms of existing refinery capacity. I won't add ; J
-; ] é 8 that the road to hell is paved witl';‘good intentions, I have
- :3 9 | no legal authority to say that. AI would like to strike that
% ;10 .Q (By Mr. Cohen) I would like to turn your attention,
: i 11 if you .would, Mr. Clayton, to the question of your
- %g effdr"t_j._’s, to qbtain adequate charge stocks. Do you

o =2 : : :

= _§ ég 13 recall the letters that you wrote? }
- 9 o '

s =% 14 A Yes'; oo

i - j; 15 Q Did’ yon,‘ follow up those letters in any way?

N s -

, §§ 16| A Yes, sir.

. @3 : :
! ‘:"_:’ 17| Q . Would:'you tell the Cmission what you did? . a

§§ 18 A Weli-;fifn“iny of these people that we have talked to and
- g; 19 many‘éf these that we see in the coffee éhop every
- ::é 20 day-- .E?erybody is aware of the energy crunch, and }
cZ = :

~ §§ 21 poi_p;-?lank, the major oil c‘ompanies have told us

i- §§ 22 thai; money is not enough to get our charge stocks,

_ g% 23 that we are going to have to have one barrel in exchange
‘ §§ 24 for one barrel. I had a man say point-blank that he

- 25 wouild lose his job if he gave up one barrel of charge J
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5

Have you made any effort to contact Mr. Simon about
this situation?

Due“to 'the new regulations that have come out, I think
there is probably a letter in the process of being

typed right now.

~You do intend to follow up with respect to Mid-American?

Definitely.

Bow tauch was involved in that?

As I recall, about eight hundred barrels per gday.

Are you familiar with the Federal oil availability
situation in your‘area?

I ;m’qyare that there is a program that is almost
identical to the state's.

Are}ingﬂlware that there ar; 1,500 barrels of Feaeral
oil‘évailable?

Yes, sir.>

Have ydu filed for it?

No.

Have you filed for Federal offshore crude 0il?

No, sif.

In your testimony in chief, Mr. Clayton, you talked
about the possibility of a trade between Southeastern

and Northwestern New Mexico.

Right.

de B opial ko i SN €t
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e

‘to fruition?

We havé contacted many of thsse companies trying tb
purchase oil, and agaiﬁ, as I said earlier, they have
told us, "“What can you;give us in exchange for this?"
Now, if ve were granted préeference, then we could trade
this to thé companies £hat have production in our area
that will in:turn be able to ruh or charge it to our
distillery.

1 believe‘ydu said in the application that you had a

letter of intent in the works. Did that ever come

I believe we have, to the best of my, knowledge.

Who is that with?

I think you realize we have competitors here today,
and-I think many of these things, not tc be obstinate,
but I don't feel the&’should be brought out in the
open right now.

We ce;tainly don't want you to give av. ' ..y trade
secrets, but would-yoﬁ describe:to me what the
substance of the trade is?

Primarily what it is is if ﬁé are able to give them
500 barrels today into the pipeline flowing to Texas,

they will release 500‘barrels of their production in

our area.

What is their production in your area?

ARy e i 4 BT 4 R
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Crude condensate, casinghead.

-So part of your intention would be to trade crude in

the Southeastern part of the state for casinghead gas
in the Northeastern part of the state?

Not necessarily casinghead.

Don't you benefit more by getting casinghead gas than
you would by getting crude? |
Yes, but the availability is not véry«good.

In your applic;tipn, Mr. Clayton, you listed a number
of fields aS‘paténtigl sources of refinery charge B

stocks, and there are some nine: fields. Have you made

_any?éffort»to ascertain whether or not there is in

fadﬁiiﬁ? crude-- st+ate royalty oil in those arejsfwhich
has not already been called on? o |
Yes; we have checked into it, and.to the best of our
knoﬁié&ge, every barrel of state oil is either under:
preféfence or under contract.

MR: COHEN: No further questions.

MR: PORTER: Does anyone else have any question§2

- (No response) |

..MR. GRAHAM: I have just a few points I would

like to clarify.

MR. PORTER: Yes, sir.

* - 0% * *
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| 1  REDIRECT EXAMINATION

[ 2! BY MR. GRAHAM:

. 31 @ Mr. Clayton, on your original application, you did

4 state a refinery capacity of 4,000 barrels a day?

; ' . 5| A Yes. g
e ,,, 6| Q 'Is it your testimony that this is just a ball park ‘ -
H i b et Iy . - B -2 . .
SRR~ 7 figure as near as you can come at this time?
' Q ; ¢

' 2: 8| A Yes, but we realize we are going to have to go to
P = 9 ‘heavier crude.
I ~
[0 s ; Iy : o B o
i % 10 Q At that time, 'you didn't have the engineer's report--
‘ . E_ 1 or his study results had not come back as yet? .
L e ) ;
=T . | A
F o E 2 12| A No. _ : !
SR < Q Subseguently, you amended page two of the application !
x . :
- 'K ) ;

o is 14 and stated that the refinery capacity was based-- was '

B . @ u

‘ zz - o

o ,._E:‘ g§ 15 2,090-;barrels. Is it true this was based upon Mr. ”

H BN« BN
i R a] :
"" 38 16 Redd's telegram?
; >u : ;
e BN 2] : :

; 3 3 17| A . Yes,
o 5'.:. 18| Q@  And he testified that-his figure was a rough figure
- g; 19 at that time?
Es | ‘ % a' ' ; :
83 20 A Yes, plus we had run approximately 2,000 barrels a day,
ot - d

. x@
ot s 21 but we did shut down from time to time.
L %9 -
= 15 2! Q Mr. Cohen raised a question about the letters you sent

H ar

P! 4 n

bl ;‘E 23 out, the letters attached to the application, stating

;T 2

;v 24 to pot;ential sources of refinery charge stock that
-~ 25 you had a need for 2500 barrels per day?

Cy P P A Y I A AP PP ‘
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L .
l 1l a Yes.
o 2| @ At thé time those letters were sent out, did you really R F
__ 3 anticipate that by the time you might make any )
o 4 transactions, and of ‘the liquid hydrécarboxigjaCtuanY
i s - available to you that you would be able to run and :
_: m 6| : pro;‘:e@s. 2, 500 barrels a day? }
: Tl ad P~
o E T{ A Yes, sir. t
i © - : :
— g 8| @ Do you still feel that was a reasonable figure at that
,. :3 9 time? ' ‘ _
& % 10| A Yes, sif. I might add that in response to these ietters
” E: 11 that -“i,_ve4 sent to most of the companies-- I don't know
= 'g 2 how_fa:_niliar Mr. Cphen- is with our industry, l_Sut thé
_ _8;3 gg 13 Peder&_l Government is constantly after big oil cénipanies
‘ = gg 14 for "éfié.i_—trust actions, and I think most of them teénd
s R S -
_ ;g 18 to ggggre a letter rather than send on stating a flat no.
S [+ ’ - -
- %g' 16| o Mr. Bhen raised the question as to whether -you"i;ad‘
: §<§’ 7 evex;zrj:.un 2,800 barrels a day. | \
o %E 18 A Yes.
o <
& :,z'; 19| Q iiave_, you ever had 2,800 barrels a day to run there?
. 35 2| A No. . =
= E’;g 21| Q In addition to these letters, and as you stated before
i - ;g 22 some conversations in coffee shops and here and there
E - g% 23 in éfforts to secure adequate charge stocks, have you
éﬁ 24 also made telephone calls to suppliers in addition
~ 25 to f:hese letters and conversations?
A . e
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 Definitely.

Were some of these teiephone calls follow-ups to these

letters?

Yes.

The_Statuté states that in any appIication, the
appiiqatioﬁ must list the field or fields which the
petroleum :efiher believes~to'bé/a potential source
of refinery charge stocks. Now, we have named nine
fieldg;in this application. 1Is it still your belief
that-if st&te rOyaltyfoil were available from thése

fields in Lea County, New Mexico that it could be

traded with major suppliers for Northwestern New Mexico

1iquid_hydfocarbon?

Yes, sir.

Dpid you caﬁse an investigation to be made to determine
whéther;primarily all of the cil préducéd in this
field is pipelined? | |

Righfi;

Does a substantial portion of it go:into the Texas-
New Mexico'pipeline? ’

Yes, I think with the exception of 4,500 barrels left

in the state.

MR. GRAHAM: I have no further questions.

* ® % ®

NI TS
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... &} RE-CROSS_EXAMINATION I
T 2| BY MR. COHRN:
— 3| o Would the shut-in you referred to from time to time
8 4 be & result of equipment breakdown?
': 5| A No, 'sir, running out of crude oil.
3 6| o * * * * 5
— (7] M H
18 | . | .
4 ® 7 o CROSS EXAMINATION P
- o— I ?
7] 8| BY MR. TRUJILLO: : \ -
. @ H '
- : o| @ How miny letters did you send out requesting oil? P e
-~ ;g 16| A I would say twenty-five. i
i
— g 11 Q out of those twenty-five, how many did not respond in
~ > ‘ :
2 | iting? -
- Ep B |
= -§ 93 13| A  Again, I don't have the specific number, but I would 5
xS o : i
EE 14 say twenty or twenty-one. ’
— W '
23 ; :
- - 15| Q ‘So in:the majority, there were no answers to your
g 2z
4 cu
~ 53 16| letters? .
<3 1| a No .xresponse whatsoever.
- L =%
- fé 18{ Q As I understand you, depending on the type of stock :
e :"f ‘ o £
et }:; 19 that is going into your plant, if it's seventy-two }
Xy ;L 5 H
o . : 40 sutb ]
? gx 20 degrees A.P.I., the capacity would be 2,779 barrels
bect % -
x B ) N
b 2z 0 per-day?
i 66 .
H o K T
= s 2| A  Right.
v Sa
- 2t  ,3] @  Should that be reduced to forty A.P.I., it would be
- 3 ) ) .
2
a 24 4,000 barrels per day?
- | A I believe 4,020 would be accurate.
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race 58
-g —So—dctually, depending-on-the-type of stock-that is
going to the plant,.you would have that much leeway
in deterﬁining'what the capacity of the plant is, is
thistcorregt?i
A Yes, sir.

MR. GRAHAM: I would like to make a comment. I

believe the:application on file shows there were twenty—nine

letters attached to the application that went out, and this

" did not .Apgléde the letter which has bLeen mentioned today.

I believe the-applicatibn will also show that

there were responses to only three of those.

. MR. PORTER: Are there any further questions of
the witness?
{(No response)

l_MR, PORTER: If not, the witness may be excused.
ﬁWitness excused.) ”
...MR. PORTER: We will take a short recess at this
time, |
(Whereupon a recess was taken.)

(Hearing continues.)

MR. PORTER: The hearing will come to order, please.

We will ask the Applicant to call his next witness, and I

would like to remind all of you that we have a lot of cases

on the docket, we want a complete record, but we want

the questions on direct and cross examination to be directly

A s




vant to the points that are "supposed""‘tc“b'e‘"“brougut"'out'—.-'"""""

. e t{-Feie
o 2 So Mr. Graham, would you call your next witness?
__: 5 3 MR. GRAHAM: May I ask at this time whether Mr.
4! Cohen plans-to call Mr, Famariss as his witness; If he does
~ s| not, I will call him as my witness. e
___ (0 6 MR. PORTER: You would like to call Mr. Famariss
’ ,,, g 7| if he is not géj.ng to be called by Mr. Cchen?
e © -
* - § 8 . MR, GRAHAM: Yes.
: :; 9 MR PORTER: Mr. Cohen, could yo;x ‘answer that
E B 10 éueétioh’? ' '
> E
' ; i 11 ) MR, COHEN: I did plan to put Mr. Famariss on very
; - § g briefly.ﬁ” - | ‘ |
- _ac.) §§ MR. PORTER: Does that answer your question?
25
- §§ 14 MR. GRAHAM: Yes, otherwise I will call him as my
:_ :; 18| witness. -
. 3z :
gg 16 MR C,OHEN: I would like, as a matter of convenience,
7 gg y7 |  to add that-he should become your witness even though I
i gé 18 have called him.
o ~
- gz e MR. PORTER: Do you have any other witnesses at
I
| : é% 20 | this time, Mr. Graham?
- EZ! 21 MR. GRAHAM: No, that's all.
;. 6%
i EE 22 ~ MR. COHEN: I have just two witnesses, Mr. Porter,
? 3
. gg 23 and I think they will both be very, very brief, as far as
i
gﬁ 24 we are concerned.
~ 25 MR PORTER: Proceed.

i kg % o Al A
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sd’ﬁr. Graham, would you call your next witness?
MR. GRAHAM: May I ask at this time whetber Mr.
Cohen plans ‘to ca11 Mx. Famariss as his witness? If he does
noté I will call him as my witness. |
MR. PORTER: You would like to“call Mr. Famariss
if he is not going to be called by Mr. Cohen?
..MR. GRAHAM: Yes. :
_,rﬁﬁ.'PdRTEki’ Mr. Cohen, could yoﬁ'ahswer that
question? | - |
MR. COHEN: 1 did plan to put Mr, Famariss on very
brigfly.(”;v
MR. PORTER: -Does that answer your question?
- MR. GRAHAM: Yes, otherwise I will call him as my
&itness..‘“*
MR. COHEN: I would like, as a matter of convenience,
to add thatshe should bécome your witness even though I
have called him.
MR. PORTER: Do you have any other witnesses at
this time, Mr. Graham?
ﬁRz GRAHAM: No, thﬁt's all.
MR, COHEN: I have just two witnesses, Mr. Porter,
and I think they will both be very, very brief, as far as

we are concerned.

e o33 Sy v A s

MB. PORTER: Proceed.
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T ! . THOMAS SNEDERER, e
e 2| was calied as a witness, and having been already duly sworn,
1 3| testified as follows:
1= 4| A ~ DIRECT EXAMINATION g
- T o
; - . _ 78| BY MR. COHEN:
o ,,, 6 Q Would: you state your name for the record, please?
i a S , -
~ 8 71 A Thomas Snedeker.
- Q . k.
B g 8| qQ And you have been sworn, have you not? ’ :
R o s | |
— o5 91 A  Yes, sir. A
L L )
- % 10} Q I know that your background in the oil industry has
E. 11 : be,en‘ extensi‘ve, but would you just briefly tell the
} % . Commi ssion, paruculatly with ‘respect to ‘your :
B i
QC S : i
— % s3 13 involvement with the Federal 0il Program, a little -
x5
™ W £ B
: §§ 14 bit: about your background? p
W :
Z =
i 15 A Until ‘July lst of last year, I was th:.rty years with
z
3z : P
§§ 16 the Federal Government, fourteen years as Deputy Oil ‘
o« ) :
du i
E 38 4y Import-Administrator.
. s [ i
Ha sd : : ’ -
- ES 18 Q  Mr.-Snedeker, is Federal offshore ocil available to
- g: 19 a refinery in the position of the Applicant here? .
" §;‘§ 20 A Yes, sir.
N x © : :
R 93 21 Q Is there a substantial amount available?
1 . Z
; 99 : t
‘ hae EE 22 A Yes, sir.
H Q- .
! Jdn )
;E 23 MR. COHEN: I have nothing further.
; : 3 , _
: - ;’ 24 MR, PORTER: Do you have any question, Mr. Graham?
v — 28 MR. GRAHAM: Yes, sir.
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e s e - CROS S T EXAMINATION "’ B T
BY MR . GRAHAM:
Q What do you mean by Federal offshore o0il?
A This is oil that is in the Gulf of‘Mexico.
Q@  Is it ¢ommoniy referred to as Continental shelf 0il?

A Yes;<0il on Federal land.

- You: testified that you have beeﬁ with the Government

for thirty years?

A - Right.

Q DidﬁYgg ha#é some knowlédge of the pipeline-~ existing
pipgline facilities?

A Probably not as much as sﬁme other experts, but I know
a li;tie‘bit abouﬁ that.

Q Do ypq:have any pipeline that flows Continental shelf

oil;ihio the State of New Mexico?

A This oil can be exchanged.

Q It can be, but only by trade-out.
A That's right, by trade-out.

MR, GRAHAM: Those are all the questions I have.

* * * *
REDIRECT EXAMINATION

BY MR. COHEN:

Q Would it be difficult or easy in your opinion to trade

out~thé'offshore oil for oil located in the northern

part of the State of New Mexico?

e A AR il -y AR R s s P




b
B

o e et b e Ay = 3 o e b b 41 3 A0S

it e e 0 o LS

tes f‘ﬁﬁfﬁﬁjztgfwﬁgfiql i

y, Meier & associa

dearnle

209 SIMMS BLDG.e P,0. BOX 10020 PHONE 24360010 ALBUQUEAQUE, NEW MEXICO 87103

1216 FiIRST NATIONAL BANK BLOG. EAST SALBUQUERQUE, NEW MEXICO 87108

10

11

14
16
17
18
19
21

23

25

A Fairly easy, because it's very high grade-crude-eil, — [

very desirable crude.
MR. COHEN: No further questions.
* * \, * *
CROSSvEXAMrNATION
BY MR. PORTER: |
Q Mr. Snedeker, you were fourteen years as Deputy Oil
Administrator? -
A That's right. |
Q ’Didiféu;wo:kiﬁith‘ﬁx. Déviin?
A Yes, sir, and Captain Carson.
MR. PORTER: Thank you very much. Are there ahy
bther questions of the witneéS?
(No response) |
¥R, PORTER: The witness may be excused.
'“'fﬁitness excused.f
* * * “x

WALTER FAMARISS, JR.,

was called as a Witness,-and having been already duly sworn,
testified as follows: »
DIRECT EXAMINATION
BY MR. COHEN: B
Q Will yéﬁ state your name for the record, please?

A Walter Famariss, Jr.

Q Are you familiar with the Federal royalty oil

N . Ve b AT o5
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availability situation in the area of the Applicant's
refinery? |
Yes.

| Andris there any such Federal oil available?
There ‘i's.
Can\yéu :éil me how' much?
Slightly under 1,509 barrels a.day;
rhe'Apblicéht-wéﬁlaéﬁéve to apply for it, would he not?
That's the pt6¢édu:é. |

\»ﬁR. 66HEN£' I have nothing further.

* C ok &® *

s CROSS EXAMINATION
BY MR. GRAHAM: | .
:“55; éORTER: ‘Mr.:gchén; I believe you called him
gswypur gﬁéﬁess.v |
5 ‘. MR. COHEN: Yes, sir.

MR, PORTER: You may cross examine on that point,
and you may then call him as your own witness.

| ﬂg. GRAHAM: 1Is that all the questions Mr. Cohen
has?

MR. COHEN: That's all I hLave.

'MR. PORTER: Do you have any questions on the

matter of Feéeral 0il?

MR. GRAHAM: Yes.

* * * L4
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(By Mr. Graham) Mr. Fam&fiQ;:“;;evyou acquiring any

Northwestern New Mexico 0il?

No.

Are you familiar with it? . .

Very well. |

Are you well aware that this 1,500 barrels that might

be aﬁéiiable is widely scattered throughout Northwestern

New Mexico?

I do not know that.

You h;?eh‘t stuﬁied'éhﬁi?

I do n6£ know that.

Do yodJﬁave any idea §f how long it would take to
protess an.#pplicatidn for this Fi&eralirbyélty'dil?

Yes, because we have done it.

Xou“hége filed an application for Federaliroyalty 0il?

Inzﬁﬁgiﬁast,yehrs,~yes.

Was' this preference ‘granted to you?

It was.

And how:long did it take to process this application?
Oh,;pinety days.

How guch do you get under that?

We Qon‘t get any, I said we did.

You did?

We did. We don't get any now.

Have you filed for a Federal import allocation?
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_ That's automatic. Every refiner files one.

Haéé’you held permits for these?

Yes.

" Do you hold permits now?

Yes.
What“ do you do with these permits?
May-I correct you? These are licenses for importihg

foreign. crude.

What de you dé”é;th»ﬁhese licenses? Do{Ydﬁ actually

- trade-the 0il out in order to bring oil into New Mexico,
‘or do‘you sell the licenses?

kThéfgfére two privileges within my undersﬁanding. One

is?éﬁig?you'have the right of exchanging your offshore
licénses for crudé oil in your area.that»can physicaliy
redéb*iour plant;hor the practicé has been since 1959
ihagjjou can in turn receive the economic value of
thdge‘;icenses in lieu of the exchange of what we call
a wetibidrrel or a barrel of crude for a bafrél‘ of
crude.:-

May*Iask what you do with yours?

We ﬁave done both.

How!s that?

We have done both. We have held licenses since the

inception of the program.

You also-- Were you instrumental in having this Act

e g O T 48 g
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A What is instrumental?

Q I might ask specifically in regard to--

-w,ﬁR- COHEN: Both counsel I think have been very
cbnsidera§e4in not objecting; but I don't know‘what
relevancy this has.

__*MR. PORTER: I am inclined to agree with you at
this poi§§?g If you are cross examining Mr. Famariss, you
shbuid'ce;fiﬁe your cross examination to the point he made -
concernipg;the availability of foreign oil or Federal
offshore oil. '

;}MR. GRAHAM: Mr. Porter, I was treatingrﬁiﬁ as
my own wztness now. The relevancy of the question-I am
asklng goes dlrectly to the objections that have been made.-

o~

'Mg, PORTER. In other words, you have concluded
your erosS‘ekamination concerning the availability of
Federal royalty oil?

MR GRAHAM: Yes, I have.

MR. PORTER: All right, just a moment.

counsel.)

MR. PORTER: Mr. Cohen, the Commission will

sustain your objection. We fesl that the gquestion concerning

whether Mr, Famariss had something to do with the enactment

e T N SR Y
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T of thislaw-isirrelevant.s e EEER—
2 * * * *
i 3 ,. WALTER FAMARISS, JR., : )
4| was called as a witness on behalf of the Applicant, and
8| having been already duly sworn, testified as fo]lows,: !
v, 6 - DIRECT EXAMINATION
B 7| BY MR. GRAHAM:
g,.\ 8| @ Mr. Famariss, part of the objection filed here before _ 3
g _ 9 ,’ the Commission was that Thriftway had failed:'tp' file
.?’ 10 ‘for this 1,500 barrels a day of Federal royalty oil--
i 11| A 1 don '-’t remember the exéct wording in it, but if you
é » 2 careto :eéd it to me, I would be very glad to answer
: 8 55 13 ‘your guestion.
3 ¢ I : : .
gg 14 MR: COHEN: He hasn't asked you a question ygt,-
z% 1
§§ 18 | Mr. Famariss.
§'§ 16! 0 (By Mr. c;raham) Point two in the objection ’states that
2w . . - :
gg’ 17 the Applicant has failed to show in his application
e H
z; 18| any effort to obtain the approximately 1,500 barrels 52
g; 19 . of Federal royalty crude oil which this objector ‘
3 ;
g% 20 believes is available in the Applicant's vicinity from
§§ 21> Federal sources. |
66
B EE 22 Now, you obtained a royalty preference under this
: ar
_ ;::% 23 Act for your refinery in Southeastern New Mexico, did
::E 24 you. not?
- x| B Correct.
e i
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TTTTUTTTTTTTHTQ Do you Fecall anythingim t;nat: w that requires the——— T
1 o 2 ‘Applicant to exhaust ‘all potent:.al sources of ixiquiry 5
| ; '3 prlor to making appllcation for-- prior to belng B
: 4 granted preference? | ; | :
- §| A I am not an attorney, and I dori't’ know the law that well.
- 3 6 | Q Now,; - in your ob;ect:.on that was fxled here. you stated 3
3 E 71 that the potential sources pf refinery charge stocks
= é 8 which -Thriftway COmpany llszted in’ ‘their appl:.catlon &
_ﬁ g 9 | are.hot available to ‘the Applxcant. ‘ you purchase l
= : % 10 Vall of the state royalty o:.l from the nine flelds .
- E_ n listed? L - |
- > ‘ ’ ]
T _9=2 ‘ . A We believe we do.
i _g '3% Q Do you purchase it under th;e Refipery"Prefezzence Act?
1 j gg ‘14| A  That, I don’'t know. j - | | »
_ ;S 15| Q Is it true that you have a %coniii_rafct 'wj.t'h:i'thef Stfa'te
- §§ 16 A under this State Royalty Ozfl _P%eféarence Act?
: ég 17| A  Yes, that's a matter of putélic ;t»rei:ord. :
e ?—;g 18] Q And is it also true that yOu have a separate contract
' 33
~ %E 19 * with the State Land off:.ce §to purchase other state
_ 3
“ é% 20 royalty oil up to approximately 15,000 barre‘ls a day,
- §§ 21 said contract being dated 3uly30th, 1971?
i o0 i : : i 0
- :E 2 A We hold such a contract.
b : o :
_ é% 23 Q And you don't know whether gfyoujtake the oil out of these
- : : : B
gs 24 nine fields under the Roya]f.ty If’re%ference:% Act 'oriﬁ under
; -~ 25 the separate contract? : l
. ]
! l '
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How's that?

That would be a case of just a lack of detailed knowledge.
Is it fair to say there is a fair possibility that | v
you don't take all of the state royalty oil under the

State Royalty'Preferénce Act?

‘No, I wouldn't say that was a fair assumption.

Now, this state royalty oil that you take under the
State Royalty 0il Préference Act,in most cases the
1ea§és_provide for one-eighth state royalty, dobthéy ndté
Yes. ) .
Now, do you truck any of this oil to your refinery?
No, sir. |

Do you pipeline it to your tefinery?

Yes, sir.

Dd‘you pipeline it Qn the basis of one from each lease
or unit, or do you trade it out?

We don't truck it out because I just got finished
‘making the statemenﬁ that we take it by pipeline..

You don‘t truck any oil?

No--.wait a minute. We do truck oil, but not under
either one of these contracts. We also buy, to the
best of our ability in the open market.

Back to my question on the state royalty oil. You

take from the various leases, let's assume for the

N A TN N b ity T R
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of gross production. Do you actually trade that out
and take all of your oil from szy one pipeliner or
one lessor? Dé you take one-eighth from each lease
that you file with the State Land Office? |
AfMR. COHEN: I can't for the life of me see the

relevance of how Mr. Famariss?rﬁns his business has with

the application of Thriftway for preference.

MR. PORTER: The Commisaion doesn't feel the

question is relevant, Mr. Graham, so wé will sustain the -

objeétion._

Q (By Mr. Graham) Mr. Famariss, on the state royalty oil

that you purchase from the State of New Mexico by
either contract or by virtue of the Preference Act,
does your company sell any of that directly or
indirectly tc.any other £Efinery in the state?

-~ MR.--COHEN: I am going to go back to the same

'objection, These gquestions have nothing to do with the

issue befpre this CommisSioh. Mr. Clayton said, and very
properly, that this is a very competitive business, and
there are matters which anyone in the field doesn't
particularly want to announce publicly, especially with
a number of competitors in the room. I fail to see any

relevance between Mr. Famariss' operations and any issue

before this Commission.
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~

for sale to Thriftway, and this leéter remains unanswered :
to this dates | é
. I would certainly like to ask Mr. Famariss a few g
questioﬁﬁxéﬁhce;pipg this, concetrning why he is-not selling %
to anyone direcfly or indirectly. | § :
MR. PORTER: Mr. Graha@, did you file a copy of § ;
”kthat lééger.withifhéiapplication; or was it subsequent to i§ ?
your app}ication? : , g
MR. GRAprzwﬁl'did not, Mr. Porter. I merely - e

MR. GRAHAM: Well, Mr. Porter, I feel the questicn
is relevant to this extent, according to my file here, on
April 27th, I sent a letter to Mr. Famariss by way of
certified mail return receipt reqﬁested, gnd'I have a copy
'of'it_if the Commission wishes to éee it, askiﬁg whether

he had any oil refinery charge stock or anything available

R

wrote Mr%fﬁ;mariss'bn April 27th, and I did not send a copy
to, the Commission.

MR. PORTER: Did you cbnsider this another one

KRR AMALIAIIA 13 PNV AWS s b R

‘of your éfforts to obtain crude éil or refinery stock?

- MR. GRAHAM: Yes, at tﬂis point, I certainly would.
Would theACommission care to have a copy of the letter?

"MR. PORTER: I think that the Commission will .
hold that the question is irrelevant in this case, and

sustain your objection, Mr. Graham.

~ MR. GRAHAM: I believe'that's all the questions
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I have.

MR. COHEN: I have nothing further.

MR.VPdRTER: Are there any questions of Mr.
Famariss?

(No response)

MR. PORTER: The witness may be excused.

'(Wiﬁness excused.)

MR. PORTER: Does anyone else havé any witnesses?

ﬁR. CARR: Yes, we have one witness, Mr. Stamets.
Mr. Stamets has already been sworn.

* * * *

=" - RICHARD L. STAMETS,

was calléd:as a witness, and having been alreadY~dﬁ1Y sﬁﬁtn,
testified ds fOIIOWSE
| bIRECT‘EXAMINATION

BY MR. CARR:

Q Wou;djyou state yout'name fo; thg~record; please?

A  R. Stdilets, Technical Suppoit Chief for ther0il
Cogééfééﬁion Commission in Santa Fe, New Mexico.

Q Mr.iStamets, what authority does the 0il Conservation
Commission exercise over refineries in New Mexico.

A We exercise relatively limited authority. I checked
the statute this morning, and there are only about

three that speak to our authority over the refineries,

and they speak primarily to the prevention of waste of

o o eSS
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production.

The'xrefiners monthly file reportsrwith the Commission,
is that correct?

Yes, théy do.

Fo;;yhat purpose are these forms used?

These .forms are used mainly for informational purposes.
The Commission has no regular work that we do with
these forms. |

You heard this morning the'statementS‘cOncerﬁing'thg
suffigiency of the réparts filed with the 0il "
Conserv@tion Commission, is that correct?

Yes, I did.

Now,rwéfe fhe iéﬁdrts filed by‘Thriftwéy défiéiénﬁh

as :ecei§ed_by the Commission originally?

Yes, ﬁhey were.

Were the reports of just Thriftway insufficient or
were the reports by otﬁer refiners also insufficiént?

Jt's my feeling that the reports by other refiners

HareAinsufficient as well.

Each and every refiner that has filedz

Yes, that's my opinjon. At this time, they have all
been reviewed since this case came up, and in somé
respécts or another, each report seems to be somewhal

insufficient.

What action is the Commission presently taking to
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ST TTTUM T correct the situation? e
s _ 2! a W2 have contacted a number of refiners, arid%{we' Zi'za\%'é
. 3 received some corrected reports, some additi%ons%, and
RS -4 we are also looking over the report at thlsit:me to ,
} Pk : :
- s see that it is-- if we should make any chhng%"es in %ﬁhé: o
_ 8 6 report. itself, if we should advise the refineriﬁ 615 -
= +¢_§ 7 a uniform method of reporting. |
_q % " - MR.CARR: I have no further ques"tion's.% ’
’_ g 9 . MR, PORTER: Mr. Stamets, after llstem.ng to»
- % 10 ‘.yc’in:' testiﬁéhy,and of course, with my own knowle%ge §of?
- i 11| what is going on, it reminds me somewhat of the»-sgxtugtlgn;
_‘ % . 12 | in the Methodist Church at one time, which I happien to %)e
“" S\gf‘z | is a member: of. | - | 1 ‘ L
o ¢ : N
‘ : §§ 14 - It seems that nobody ever referred to the handbook" ;
—_ ;é 15|~ unt:.l on one occas:.on a bunch of people wanted to run the : :
L g’ L T !
- 5:8: 16 | minister off, and they all bought one. Sometxmes we flle
2w ;
' 'g’:i' 17 these reports without making checks as to accuracy because
— -3
P §§ 18 these are not like the recurring reports of the producer f 7
: pa H :
- g; 19 whlch are. published~— compiled and: publxshed montl;ly,%bét
j B §§ 20 merely informat:.onal reports filed in our files, and uniess
o 23 .
— §§ 21 someone comes in and inquires about these things, fwe
; 60 : ;
T EE 22 | hardly ever see them.
5 0 r . '
gg 23 So after the deficiencies were discoverefd in
25 24 these reports of Thriftway, we had our District Offlces
-~ 25 and our personnel here take a look at ail of the ﬁefirier%s' /
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i 1 reports, and we did find discrepancies, some not serious,
2| others more serious.
3 : Some did not-- the detail did not check with the-
-~ 4| summaries, some did not show the final destinations of the
8 A $ products. Now, of course, we have had a number of questions
- 8 6| from the.Press and the Energy Task Force, and other
; b e
R 7| industry people concerning how much the products are used-
(=]
§ 8| ih the state and so forth. So after these discrepancies
— od 9| were discovered, we had each of our district supervisors
- g 10 | check with+*the refiners in their districts, so those reports
- Ty R
s ey 11 | are being brought up to date. g
i R -1 ' . o .
— 'fcf 2 2 B This is just a matter of information.
S . o ’
- - 2 gé 13 ° I-believe, Mr. Graham, you had a question of Mr.
_ o ~
I 14| Stamets? |
= et o
—_ wa 18 ~ MR, GRAHAM: Yes.
. 2 Z . P
. o . .
. [ ]
o g a 16 } *® ® x *
ox
~— 25 ,
- i3 CROSS EXAMINATION
B §{ 43| BY MR. GRAHAM:
G M S :
IR ™ : = i . -
o :z:g' 19 Q. Mr. Stamets, have you mailed out anything to the
H X B i 5 )
o i3 ;
§% 20 refiners yet to instruct them or assist them in
[ - -« ° '
H x @ i
. 3 ';' 21 . correcting these reports to your specifications?
o0
- EE 22 A As far as I know, there has been no general mailing
0o r
- Y to all refiners. Individual refiners have been
-— 2o
3z
2 24 contacted about individual problems.
~ 25 MR. GRAHAM: I just want to state for the record
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work in any capacity they can with you to meet any compliance
you want on these reports.
" MR. PORTER: Are there ahy other questions?
»¥;2§¢ response)
“'ﬁﬁ. PORfER:. The witness may be excused.
J;(gjtness.hxqulid.)
MR. PORTER: Is there any further testimony to be
offered in the case at this time? '
z&o response)
. .MR; PORTER: We will hear closing arguments and
final statéiients at this time then.
~fﬂﬁ. GRAHAM: If the Commission please, I will
try to make my argument very'short. I believe betweeg the
applieafionf;nd the testimony here today, that Thriftway

Compahy~hagemore than met its burden of proof in the matter

by meeting every single statutory issue and requirement.

In considering this matter, I would like for the
Commission .to consider the‘lead section of what I refer to
as the State Royalty Oil Preference Act, which states that

the purpose of this Act is to assist small business

enterprises within the state by encouraging the establishment
and operation of petroleum refineries not having adequate

refinery charge stocks by granting preference to such

refineries of state royalty oil accruing from public lands

b g gt

PrSTRE——
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%H ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, ‘~_A 1] oil and gas. leases.. . ... . e e A
: s » 2 The very essence of the Act is to assist all _ P é
i 3| petroleum refiners in New Mexico, and I think it is
4| completely illogical to consider that virtual}ly all of ;i
a 5| the royalty oil should go to one source, or even to one
; v, 6! section of the state. ' i
= ‘g 7 : _ We believe,- and this is what the statute requires - i
- § 8| us to file, that if we are granted the preference that the ’ i
N g 9| oil can be exchanged in kind. We realize it is impossible i
-~ % 10 | to transport oil by truck from Southeastern New Meki’éo to
_M i 11 Northwestern New Mexico, or vice versa. 1In that respect,
,_; Tg 2 12 the figures furnished to me by the State Land Office
= é ;E 13 indiéate;that in Northwestérn New México, approximatel;}
: gg 14 | three percent of the acreage that is oil-bearing, gas-
_ ;g 15| bearing, or amy kind of hydrocarbon-bearing,is state land,
— §§ 16 | and thisf{j.s;'widely scattered. _
” 3; 17 - Furthermore, and I may stand corrected on the
- gf 18 exact 'perioc_i,, of time, but during the entire year of 1972,
33 | , :
‘ - 3; 19 the total production of state royalty oil in Northwestern !
‘ 2 §§ 20 | New Mexico was 168 barrels per day. This is grossly
S ' — - d v
i . §§ 21 inadequate to meet Thriftway's ' needs. If they get state
< §§ 22 | royalty oil; it has got to come out of Southeastern New
g%’ 23 | Mexico, because there is no other place to get it.
s - 2
‘ L gg 24 I think the testimony here has been adequate,
- 25 | generous, and extremely competent that the capacity of the
I
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that the maximum at th;s time stands at 4,000 barrels a day.

Fufthermore,;l think Thriftway Company has shown
its efforts to purchasgioil on the open market to have
beéen grossly adequate,iand the testimony has been, and it
has been uncontradicted, that there is not one single
barre1¥d£:éil ﬁhét-Tﬁriftway'hanbouqht, other than some
natural gasoline from éi Paso Natural Gas, that they can
buy at preygiling‘markét prices. They have to pay bonuses
for every:barrel they get other than the natural gasoline
they get' from El Paso Natural Gas Company.

"As:far as the obJectlons raised by Famariss
Refining Company, the statute granting ‘the preference to
small refznerles, that is those with capacltles of less
than 30, 800¢barrels a day, .does not require the appllcant
to exhaust each and every source that they could- posszbly

seek out“before they make applzcatlon and are granted a

preference. '/

;jrherefore,~ijthink it is completely immaterial
that Thriftwéy has no£>yet made application for royalfy
oil under the FedefaléPreference Act, although I will state
to the Commission thai we aré in the process now of

preparing a Federal application, but that the Federal

application requirements are much, much more strict and

much, much more detailed than the state requirements,

BT RN T W DU
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f'&I&HéM;aa“thaﬁvthiswi§>one reason we are'veer

|-véry anxious to have these stat:e forms conform in all

respects'to the Commission requirements, and we would like
to work with the Commission on this immediately so that
commencing wiﬁh our June report, we will be in a position
to have accgrate data for our Federal application.

7 I have a letter from the Oil Conservation Commission
here indicating that down in Southeastern New Mexico in

1972, thefé,we:é about six million barrels of state royalty
oil prcégced; a little over six million barrels, and that
about,four;million six hundred thousand barrels were sold
directly:to petroleum refineries during 1972.

fhis indicates that there is some state royalty
oil available in Southeastern New Mexico. The letter alsq_
4indicate;vthat‘in Northwestern New Mexico during 1972, there
were onlyi%3,000 barrels of state rbyaity oil produced,
grossly inadequate for Thriftway's needs.

Tb@refore, we are gding to respectfully ask the
Commission to grant the preference, and to grant us, within
our discretion, a preference for an amount, since we are
unable to purchase at prevailing prices, of between a
minimum of 2,779 barrels per day to a maximum of 4,000
barrels ?er day.

I might add that if a preference is granted, it

doesn't put oil in the refinery, we still have to find the

ey wed A
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0il and get it there. This is only the first step im the -

proceduref We do respectfully request a preference.

MR: PORTER: Mr. Cohen?

MR, COHEN: I agree completely with Mr. Graham on
the last tﬁtng he sai@, that preference does not put any oil
in the refinery. I also agree with the first thing he said,
or impliegscthat the burden of proof is on the Applicant,
and I wotlldlike to remind the CommiSsion of that fact.

’ $§fHé burden of proof is theirs, to meet the.
requirements of the statute, and I respectftlly submit that
they have fe@led to do so.

.I‘éould like to call to the Commission's atteation
the fact tﬁéé the questions before the Commission are not
whether ﬁ%é?élayton is a nice ggy; I'm sure he is, or whether
Mr. Famariss is a nice guy, or whether Mr. Clayton knows
how to opétate»a refinery, or whether Mr. Famariss knows how
to make_é refinery work, wheth;r it makes economic sense
for Mr. Clayton to keep spending moﬁey ¢ . nis refinery up
there. Those are not the questions before the Commisgsion.

.. The question before the Commission relates to

the existing.capacity, those are the very words of the Act

referred to, they must show their existing petroleum refinery
capacity, that is the criteria.

Another question is availability.

First on refinery capacity, we submit that they
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choice as%to,ﬁheir refinery éapacity,»it's sorﬁ of like

a cafeteria of refinery capacities. They can éhoose from

a number of figures, and I say that’that is not sufficient.
They have filed their applicaiion«under oath -

saying 4,000 barrels, then they came in and said 2,700

barrels, now they have-amended théir applic;tion saying

it's 2,000 barrels. We have the OIL AND GAS JOURNAL and

the Bureau o; Mines staﬁingjit is: 1,200 barrels.» We have

an-avetégeAShbwn by a bfeakﬁoﬁnVOf,their refiner's reports

filed with ﬁhe Commission showiﬁg‘an average of 719 barrels.
g ﬁé’arebnbt télking about Mr. Clayton's intgntions,

we are nOt»ialking about -what the Applicant might be able

to do if‘tﬁings were differént and he had another opportunity.

We are tﬁggipg ab§ut existihg'refiﬁery capacity at the
time the . application was filed, and they have failed to
show what tﬁéir'existing refiﬁery capacity is.

;;ﬁVany evqpt, the facts as they have appeared
beéfore t§§“Commi§sion-indicate that the refinery capacity
is in the neighborhood of seven to eight hundred barrels
per Jday.

-With respect to availability, I submit that it
should take more than the Applicant sitting around a coffee

shop and chatting with his friends about whether or not

crude oil is available to show that in fact it is not
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- t| available. The testimony was uncontradicted that there is
B - | 2| Federal o0il available in the Northwestern part of the state
. 3 in an amount of 1,500 barrels per day. The testimony is
- ¢ uneontradicted that Federal offshore crude oil is available
F 8] in substantial amounts, and that it is a verymlugh quality
3 g
—_ 8 6 crude, and very desirable. ;
- E 7 - The'»A'pplicant has conceded that they mayb have ‘
r g | 8 overlooked that point ‘because they are preparing a Federal
— :; 9 appl:l.catlon. I think this shows they realize that they
- % 10| simply missed the boat, and that they have not done anything
: i 11| really subgtantial to exhaust the sources of crude oil
- % -8 12| available to them, except write that batch of letters, which
1T g 55 13| even with the increased prie\e of postage, amounted to s
. x®
,_ §§ 14| approximately $2.64-- Oh, no, they were registered, so the l
- ;g ‘1§ | cost would be somewhat more. A
b 2z :
= gg 16 They have failed to carry the burden of proof,
- ... e
_ %2 17 they have failed to show they are entitled to preference,
P gé 18 they have failed to show that crude is in fact available
32
- g; 19 in the Southeastern portion of the state that could be
: %% 20 traded or transported, they have failed to show that they
~ §§ 21 have exﬁahétéd the potential sources of crude, they have
0o .
- E; 2 failed to show the capacity of the refinery. For all
8
_ g% 23 these reasons, we submit their application for preference
D ég 24 should be denied.
-- 28 ‘ Mg. PORTER: Mr. Cooley, do you wish to make a




N

e e Aenst o >

e
&«
a
by et

gy, meier & associ

dearnl

209 SIMMS BLDG.eP.QO. BOX 10020 PHONK 243:66910ALBUQUERQUE, NEW MEX:CO liiO!

10

1216 FIRSY NATIONAL BANK BLOG! EASTOALBUQURERQUE, NEW MEXICO d7108
: ]
[ %3 N ~ [ b ‘ ’
- (=3
$ 8 8 B B8 ¢ ® S & & 3 B =

[
wn

under advisement. We will recess the hearing until 1:00

P.M., at;. which time, I believe we will call first Caae‘\ 4989,
which was continued from June 6th.

(ﬁhereupéri the hearing in Case 4990 was concluded.)

* * * *

P kot PR € e kb

L R R A 03D WA

R

BT

B

R SN

race 83
statement? e )
MR. COOLEY: No thank you, Mr. Commissioner.
MR. PORTER: Does anyone else wish to maké a P
stétemexit in this case? ‘4 |
(No response) ,
MR. PORTER: The Commission will take the case i

gy dE et X
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STATE OF NEW MEXICO )
: L ‘ ) s=
COUNTY OF BERNALILLO )

I, RICHARD E.'MéCORMICK, a Certified Shorthand
Reporter, in And for the County of Bernalillo, S£ate of
New Mexico, do hereby certify that the foregoznq and attached
Transcript ‘of" Hear:nq before the New Mexico Oil Conservation
Coumlssxon -was reported by me; and that the same is a true

and correct record of the said proceedings to the best of

my knowledge, skill and ability.

CER‘I.‘IFIED SHOR'I‘HAND\TIEPORTER

PR ——
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GOVERNOR
. \ BRUCEKING
O1L CONSERVATION COMMISSION CHAIRMAN
STATE OF NEW MEXICO _ Lﬁ%;ﬁ*:ﬁgfk i
. _ POBOX2088.8ANTAFE T MEMBER .
87301 T
STATE GEOLOGIST | '
ey : A.L.PORTER, JR : ,,
June 25, 1973 - SECRETARY ~ mnncroa .
| Re: Case No. 4990
Mr, Robert Graham ~ ordex No..
Attorney at Law ‘
Post Office Box 1818 Applicant:
Farmington, New Mexico , ‘
s - - Thriftway Company
. Dear Sir:
Enclosed herewith are two copies of the above~referenced
Commission order recently entered in the subject case. g
P o - v . A
Very truly yours,
A. L. POR’I‘ER “Jr.
Secretary-Director 4’
ALP/ir
Copy of oxrder also sent to:
Hobbs OCC____ X ~
Artesia OCC _ 4
e i
Aztec OCC x g
Other Mr., Saul Cohen, Mr. Jack Coole W 8 :
and Thriftway Company ;

wat A
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E Ne{« Mexicu, on this 25th day of April, 1973.

STATE OF NEW MERXICO
0TL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

The State of New Mexico by its 0il Conservation Commission hereby gives notice
of “the application of Thriftway Company for preference in sale of royalty oil.

STATE OF NEW MEXICO TO:

All named parties and
persons having any right,
title, interest or claim
to state royalty oil, and
notice to the public.

1«Application of Thriftway Company for preference in sale of royalty oil.

i ’ Applicant. in the above-styled cause, seeks a determination pursuant to
Chgpter 34, New Mexico Laws of 1967 : by the New Mexico 0il Conservation Commission
that sufficient supplies of refinery charge stocks are not available on.the open

%,matket to applicant s refinery within the State which ‘does not have an adequate
- source of ‘supply for refinery charge stocks. The Thriftway Company has filed with

thg Commission an application and supporting documents demonstrating that it is a
petroleum refinery within the state unable to purchase in the open market at pre-

:Availing prices an adequate supply of refinery charge stocks of a quality to meet
-the needs of its existing petroleum refinery capacity and is, therefore, entitled

to!the aforesaid determination by the Commission. The Commission will _approve the

.~ application upon the basis of the application and Supporting documents if no
~ interested person has entered an objection and submitted evidence to the Commission
(which evidence reasonably tends to demonstrate that said refimery charge stocks

are available to the applicant) within 15 days after May 3, 1973,

If said objection and evidence is received by the Commission, the matter will
be set for hearing.

GIVEN under the seal of the New Mexico 0il Conservation Commission at Santa Fe.

STATE OF NEW MEXICO

NCODUATTAN  CAAMM
~

/}) :i RVA MTSSTON
", % !"

A. L. PORTER, Jr.
Secretary-Director

SEAL
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LAW OFFiCES OF

_ROBERT H. GRAHAM

118 SguTH COMMERCIAL
FARMINGTON, NE'N¥ MEXICO 874

Mr Dan Nptter
State Land Office Bu11d1ng
Santa Fe, New Mexico

v e e AT 3 RO o A

Re: Thfiftway Company
Dear Mr. Nutter:

i Pursuant to our telephone’ conversatlon of May 8, 1973
i I am enclosing herewith the original and one xerox

copy of a letter whlch 1 haverece1ved from Redd and
Redd: consultlng engineers 1n Salt Lake City, "Utah
‘stat1ng “that Thriftway's plant capac1ty with the pre-
sent equipment is 2,000 barrels per day capacity. I
51ncerely hope that this will suffice for the purposes
for which you need it but 1f there is anything further
you need please call me col1ect at any time. I suppose
that if it is mandatory a full scale englneering report
could be prepared to establish the facts set forth in
this letter. I also remind you of the telegram from
Redd and Redd which was previously forwarded to your
office.

B S AT

I certainly appreciafe youf'cooperation in this regard.

very truly yours,; «

RHG :ks DOCKET FAJLED

cc: Mr. Jerry Clayton ‘3
Thriftway Company gee gz s 2/7
P.0, Box 1367 o
Farmington, Rew Mexico 87401
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L. WAYNE REDD
CONSULTING ENCINEER

Mr. Jerry Clayton, President
'Thriftway Refining Company ' MAY 10 1973
:2011 East Main Street

‘Farmingion, New Mexico 87401

At the regi

e - REDD & REDD T

CONSULTING ENGINEERS
348 WEST t6TH SOUTH JOHN P REDD
SALT LAKE CITY. UTAH 84115 COMBULTING EMGINLTK

PHONE 487.0301

May 4, 1973

EENE

CONSERVATION COMM -
oft Santa Fe

Re: Bloomfield Refining Company

‘Dear Mr. Clayton:

St ‘of your office we have reviewed our design’ oarameters,

crude charging stock physical properties, and engineering calciulaticns
on the operating capacity of the equipment located at your Bloomfield

Refinery.

At a 2000 barrel per stream day light crude charglng rate, usxng the
exzstlng Pot-St111 Tower and Crude’ Fractlonatlng Tower, the vapor velo-

Zc;t} 11c1ad1ng“;hc net product and refliux is much Iess than “three feet

per second over the gross tower volume. The three feet per second
velocity is the maximum velocity recomménded by the literature. Im our
experience we have operated towers above the three feet per second
superficial velocity and gotten excellent separation of products.

Hence, 7our plant has the maJOr equipment capacity to process the 2000
barrels per 'day of light crude charglng stock.

If we can provide any other information, please contact us.
Very truly yours,

b TN

John P. Redd, P. E.

Partner

gn/

DOCKET MAILED

Date.8~7-73
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OIL. CONSERVATION COMMISS!ON
: P ©O. BOX 2088 : : - :
SANTA FE, NEW MEXICC- 37501 },A e
‘June 25, 1973 |
|
Honorable Alex J. Amijo
Commissioner of Public’ Lands , S
State of New Mexico: = : , g ' ;
Santa Fe, New Haticq : [ RS s
. R e
'Re: casz NUMBER 4990 - pplication
.. of ‘nu:i.ftvay CGpany; for Preferemce
P 1n Salo of Royalty 01.1 -
Dear Sir: ‘ ‘ |

The 0il Cm-cmtion Cc:-niuion :ecoivod an: applicat:.on dated l(ax'ch
29, 1973, from 'l'hriftway Cmpany for. meozonco‘in the Sale of Royalty
011. S . i
'lmriftway Company filod with th. Now uexico 011 Cmsmaticn CGu-
mission documents pnrpoxtinq to show that it ‘is a petroleum xctincry
within the state unable to purchuo in the open narkot at prcvailing
prices an adequate supply of rof:l.nory charge stox ks of a quality to
meet the needs of 11:: oxi-ting pctrolouu rofincry capacity. .

Pudblic Notice was glm of tho aforuaidf ~pplic=ti‘- and - fili.ng of
supporting docm-at-. and objoct:l.on to szid appli.cation and support-
ing documents was rccoivod within 15 days after publication of the :
notice, whereupon the matter was sot and came on for public hoa:iug

on June 20, 1973. g R Lo ,_%

The Commission, a quom being preaent. having considcrod the appli-
cation, supporting docunent:s, and the evidence adduced at the hearing,
and being fully advised in the premises, finds that the Thriftway
Company is a bona ﬁdo qmall business enterprise oporating an oil
refinery in the State of New Mexico; that said rc;ineq is unable to
purchase in the open narkot at prevailing prices an adequate supply




OIL CONSERVATION COMMISSION
P._O. BOX 2088
SANTA FE, NEW MEXICO 87501

-2=

Honorable Alex J. Armijo

Commissioner of Public Lands

State of New Mexico ;

Santa PFe, New Mexico ' June 25, 1973

of refinexy charge stocks of a gqualiity to nnt: the needs of 1t-
uicting x.finoty capacity: and gt the '!'hriftwaz Company is

DONE at Santa Fe, New Mexico, on tho day and ymr herxeinabove
duigaatod. ;

Sﬂ'l'l OoF -NEN IIBKICO
OIL COMSERVATION CWISSION

I. R. TRUJILLO, Chairman

A. L. PORTER, Jr., Member & Secretary

ir/
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Sunmary of 0il Conservation Commission statutory authority in determining eligibility
for preference in the purchase of royalty oil. _ ;

"7-11-61. APPLICATION FOR PREFERENCE IN SALE OF ROYALTY OIL - REGUIREMENTIS -.

A petroleum refinery within the state unable te¢ purchase in the open‘markét at

prevailing prices an adequate supply of refinery charge stocks of a quality

to meet the needs of its existing petroleum reéfinery capacity may file an appli-

cation and supporting documents with the 0il Conservation Commission. Such |
application shall be filed in triplicate and must be accompanied by a detailed B
statement containing the following information:" ) f

£

1. full pame and address of applicant,
2, location of refinery,

3. complete disclosure of applicant's affiliation or association with
any other petroleum refiner, )

reason aﬁplicant believes that it is entitled to Ehe preference,

a full showing of efforts made to purchase refinery charge stocks in
open market,

4.
5.
~ cépécity of refiner;' to be supplied and amount required,
7. 'source and grade of all refinefy charge stocks currently available to

applicant by purchase,

minimum ampunt and grade of additional refinery charge stocks needed

" to meet existigg refinery commitmepts or existing refinery capacity,

9. fields applicants believe offer a potential source of refinery charge
’ stocks supply because of proximity to its refinery, '

10. the available transportation facilities which the refiner proposes to
utilize.

7-11-62. GRANT OF PREFERENCE BASED UPON APPLICATION. The Commission is charged
. with the responsibility of determining if the application is adequate and satisfac-
tory -- when the Commission 1s satisfied that the applicant is qualified for the
prefercnce within the intent of the law —- it shall notify the Commissioner of
Public Lands in writing that the applicant is eligible to be granted a preference
under this act. )
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STATE or NEW !‘AEXICO : 5} HAY 1 % T=s {{d'
OIL CONSE RVATION COMMISSION 6“"'&,5”-;—- - o $
SANTA FE, NEW MEXICO : kRn‘f'éf Cormy, RN
- N o ( ‘I —s g . /5/ ??‘0 T T J =
RE: Application 6f Thnftwcny Company ; . R i , : £
_For Preference in Sale of Royalty O|| : S : » i
In accordqnce with the nohce of fhe Srate of New Mex:co O|| Conservahon ‘
Commission dafed Apnl 25, l973 Famarlss Oll Corporahon hereby en*ers :{'s
objection to the proposed approvul of fhe opphcohon of Thrlffway Company for
preference to purchase New Mexico Sfate royolfy oil cmd requests ’rhut the oppllcqhon . 4 e

be disapproved.

The bases for the objection are as fjb"é\}as:

SUBSTANTIAL QUEST[ONS EXIST WITH RESPECT
TO THE CAPACITY OF THE TH RIFTWAY REFINERY

In its or:gmol appli lcchon for preference, ?he cxppl icant stqted (Paragraph 5)
that the capacity of the refinery is 4000 barreis of oil’ per dcay The correcfness of that
statement was attested to by the presndenf of fhe compuny ina 519ned verlflcchon.

Subsequenﬂy the application was omended fo state that fhe capucn'y of fhe refmery

is 2000 barrels per day. This cmendment wcs nof accompamed by any swom venficohon.

It was accompanied by a telegram addre’ssed ’ro th’e Presudeni' of the ;opp!‘xc’anté from an

engineer c’rahng that based on an mventory of exns’rmg pumps and equnpmenf" é:pphccnf s
refining p[anf "will process 2000 barrels per day of crude oil” lf is not clear From the

language used whether in fact fhls represenfs "e><|sfmg refmery copaczfy" as thaf phrase

is used in Section 7~-11-61, NMSA ]953?’(Replqcefmenf Volume 2, |97] Pockef Supp.)

Furthermore, in dher pub“c sources differe%f fiéures‘o’ppéar as to fhe réfinery

capacity. For example in the April 2, {973 issue of The Oil and Gas Jéumuf‘,i‘he

DOCKET MAILED

Dcﬂe.é_:Z:ZS
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ne rude capacity” of Thriftway's Bloomfield refinery is listed as 1200 barrels per

e b g s

|
)
i
i
1
{
I
i
i
i

_day. _This listing is believed to_have been bosed upon. information. fumished t6.The i

Oil and Gas Joumal by applicant. The various letters attached to the application | ” 5
filed herein by applicant %ndicute a need for an "additional 2500 barrels -
per day." Other figures relating to refinefy capac if}l uépeajr in other sources;
and the confusion is only compounded by the Refiner's Mothly Reports which
Th-riftway>hcs filed with the New Mexico Oil Conservation Commission, since
they are incomplete in several respects. The information requested therein
shoulyd‘ be‘made available to the Commission so that appropriate cross—checks and |

verification can be made by the Commission's staff.

In sum, the capacity of the applicant's refinefy s essential inforination and
yet that information is not presently in the hands of the Commission but rather the
Commission has only varied and conflicting figures. What is the capacity of the

applicant’s refinery?

APPLICANT:HAS FAILED TO SHOW INABILITY TO
PURCHASE AN ADEQUATE SUPPLY OF REFINERY -
CHARGE STOCKS OF A QUA:ITY TO MEET THE NEEDS
OF ITS EXISTING PETROLEUM REFINERY CAPACITY

AlthougH a substantial number of letters are attached to the dpplication,
applicant admits "substantially all of these inquiries have remained unanswered."
(Paragraph 4 of application.) There is no showing as to why they are unanswered .

There is no showing os to whether or not some of the addressees might not be willing

to make crude oil available to applicant if an appropriate followup had been made .

Fusthermore, applicant failed to show in his application any effort to obtain the
approximately 1500 barrels of federal royalty crude oil per day which this objector

is informed and believes is available in applicant’s vicinity from federal sources. It

has been reported that in o meeting os recently as May 14, 1973, William Simon,

-2-
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Mexico) that any persons unable to obtain a crude oil supply should'go back

to their sources, and if they are tumed down, he should be contacted and that he

~ would then use his efforts to secure a supply.

In sum, the applicant has not shown that it does not have available to it

an adequate »supgﬁly of refinery chdrgé stocks sufficient to meet refinery capacity.

1M

THE POTENTIAL souacss OF REF!NERY CHARGE STOCK
SUPPLY WHICH APPLICANT LISTS IN PARAGRAPH 8 OF
ITS APPLICATION ARE NOT AVAILABLE TO APPLICANT

In its application applicant lists a number of potential sources in Lea
County for re'r'mery charge stock supply. None of the soyrces listed is in fact
avcllcble, and the requirement in Section 7-11-61 C NMSA (Replucement Volume 2
1971 Pocket Supp;) that the applicant state "the field or fields which fﬁe peiroleum’
refinel‘ believes offer a potential source of refinery charge stocks supply because of
proximity to its refinery, and the available transportation facilities which the |

refiner proposes to utilize” has not been meet. Applicant has listed only potential

sources which are not available and they have listed only potential sources which

are in the opposite part of the State of New Mexico to that where the refinery is located.

The entire question of available transportation should also be fully explored by the
Commission before the granting of fh.e application.

Furthermore, the objector is informed that on or about March 21, 1973, the
applicdnt made application for an import allocation and license for crude oil,
but no mention of such application is contained in the application for preference, and
there is no evidence before the Commission that the applicant will not have sufficient

oil available to it from federal sources.

-3-




In view of the foregoing it is respectfuliy submitted that the showing submitted

by the oppllcanf is inadequate and unsatisfactory and thc’r the application should

be denied.

P.O.Bx877 .
Santa Fe, New Mexlco 8750]

i
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Docket No. 16-73

DOCKET: REGULAR HEARING?; WEDNESDAY - JUNE 20, 1973

OrL CONSERVATION COMMISSION - 9 A.M. - MORGAN HALL, TATE LAND OFFICE
BUILDING, SANTA FE, NEW MEXICO

CASE 4990: 1In the matter of the hearing called by the 0il Conservation Commission b
of New Mexico upon its own motion to consider the application of -
Thriftway Company, operator of a petroleum refinery in Bloomfield, New
Mexico, for certification to the Commisgioner of Public Lands as a ,
small business enterprise within the state not having an adequate supply
of charge stocks and eligible to be granted a preference, pursuant to
Chapter 34, New Mexico Laws of 1967, for the purchase of state royalty

- 0oil. The Commission- will counsider the application and such pertinent
- evidence as may be submitted concerning:the capacity of the refinery,
the source and grade ~of all refinery charge stocks currently available
to the applicant, the minimum amount and grade of additional refinery
charge stocks needed to meet existing ‘refinery commitments or existing
refinery capacity, and the efforts made by applicant to purchase re-
finery charge stocks on the open market.

CASE~4991$\.Application of El Paso Natural Gas Company for the amendment of the
prorated gas pool rules promulgated by Order No. R-1670, as amended.

S Applicant, in the above-styled cause, seeks the améndment of the

- General Rules and Regulations for the Prorated Gas Pools of Northwest
o New Mexico and Southeast New Mexico, as promulgated by CommiSQion

e ' " Order No. R-1670, ‘as amended. -Applicant proposes: o - jo

1. That Rule 9 (B) of the Northwest New Mexico Gas Proratiomn
Rules and 10 (A) of the Southeast New Mexico Gas Proration Rules
each be amended to provide that the monthly allowable assigned to a
marginal well would be equal to its latest available monthly pro- !
duction. i

; " 2. That Rule 13 of the Northwest New Mexico and Southeast .
New. Mexico Gas Proration Rules be amended to provide that the proration
period would be the 12-month period from 7:00 a.m. April 1 of each ;
year to 7:00 a.m. April 1 of the following year. (The currént pro-
ration period, due to terminate at 7:00 a.m. January 1, 1974, would

" be extended to 7 00 avm. April 1, 1974)

3. That Rule 16 (A) of the Northwest New Mexico and Southeast
: New Mexico Gas Proration Rules be amended to provide that each
o proration period consist of four classification periods for the
purpose of classifying wells marginal, each such classification
period being of three months duration; and to provide that after
production data is avaflable for the last month of each such i
classification period, any well which had an underproduced status at f
the beginning of the gas proration periocd would be classified marginal

e l




Regular Hearing - Nednesday -~ June 20, 1973 ‘ Docket No. 16-73 ) .
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itk (Cage - 4991-continued-from-P

if its highest single month' s _production during the classification

period 1s less than its average ‘monthly allowable for the classifi-
cation period, unless within 15 days after receipt of notice of -
classification of a well as marginal, the operator of the well or

other interested person presents satisfactory evidence to the Com-
mission showing that the well is not of marginal character and

should not be so classified.

;
L
H
:
:
H
i
i
¢

e Applicant, in addition to the above—rnquested specific rule changes,
st : : further requests such additional word changes in o6ther ordérs and/or
e Rules of the. Commlssion (including but not limited to Order No.
R-=333-F21): as may be necessary to effectuate the substantive rule
chdanges: proposed herein.

L

CASE_4992: In the mai:ter of the heérlng ‘called by the 0il Conservation Commission

k! . on its own motion to permit Corinne Grace and :the Travelers Indemnity
” _ACompany and all oth; interested parties to appear and show cause why
the Ranger Lake Wells Nos. 1 and 3 located 'in Unit N ‘of Section 11,
Township 12 South ‘Range 34 East, Lea County, New Mexico should not

; : be plugged and ‘abandoned in accordance with a Commission~approved

B plugging program

POV SN

CASE 4993: In the matter of the hearing called by the 011 Conservation Commission
. - on 1its own. motion to permit Corinne Grace and the Travelers Indemnity
Company and all other interested parties to appear ‘arid show cauge ‘why
the T. P. State Well No. 1 located in Unit A of Section 17, Township;
10 South; Range 33 East, Lea County, New Mexico, should not be plugged
. and abandoned in accordance with a Commission—approved plugging program.

CASE 4994: In the matter of the hearing called by the Oil Conservatiou Commission
) on its own motion to permit Glenn Petroleum Corporation and United
States Fire Insurance Company and all other interested parties to
appear and show cause why the Crosby- Wéll No. 1 located in Unit O cf
Section 26, Towuship 7 South, Range 30 East, Chaves County, New Mexico,
should not be plugged and abandoned in accordance with a Commission-~ R
approved plugging program. :

CASE 4995: In the matter of the hearing called by the 011 COnservation Commission
‘on its own motion to permit Gl ;‘Petroleum Corporation and United
States Fire Insurance Company and all other interested parties to
appear and show cause why the Sanders Well No. 1 located in Unit N of
Section 25, Township 7 South, Range 3C East, Chaves County, New Mexico,
should not be plugged and abandonrd in accordance with a Commission-
approved plugging program.
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CASE 4996: In the matter of the hearing called by the 0il Comservation Com-
mission on its own motion to permit C. H. Brockett Inc. and- the5 £
Indemnity Company and all other interested parties to appear and
show cause why the Lazy J State "A" Well No. 1 located in Unit A
of Section 3, Township 14 South, Range 33 East, Lea County, New!
Mexico, should not be plugged and abandoned in accordance with 8 ;
Commission-approved plugging program. - [ !

CASE 4997: 1In the matter of the hearing called by the 0il Conservation Com*-
mission on its own motion to permit Jal Fishing Tool Company and
United States Fidelity & Guarantee Company- and. all other interested
parties ‘to appear and show cause why the H. Whitten Well No. 1‘ :
located-in Unit C of Section 4, Township 24 South, Range 36 East,
Lea County, New Mexico, should not be plugged. and abandoned in
accordance with a Commission-approved plugging program. ;
i
CASE 4998: 1In the matter of the hearing called by the 0il Conservation Com~
‘ mission ‘on its own motion to permit E. P. Campbell ‘and 'Aetna. - H
Casualty and Surety Company and all other interested parties to 1
appear and show cause why the E. P, Campbell Christmas Well No. 1
located in Unit C of Section 6, Township 23 South, Range 36 East,
Lea County, New Mexico, should not be plugged and abandoned 1n
 accordance with a Commission—-approved plugeging program.

e i ot et

CASE 4999: 1In the matter of the hearing called by the 0il Conservatlon Com—
‘ mission on its own motion to permit -Standard Production Company o
and Aetna Life & Casualty and all other interested parties to§
appear and show cause why the Brown Lease Wells Nos. 1, 2, 3, 4,
5, and 5-A, located in Units F, D, C, F, E, and E, respectively,
‘of Section 25, Township 25 South, Range 36 East, Lea County, New
Mexico, should not be .plugged and abandoned in dccordance with a
Commission-approved plugging program, and why the location of well
No. 6 in Unit L and No. 7 in Unit M of said Section 25 should not I3
be cleaned and levelled. : ;

CASE 5000: In the matter of the hearing called by the 0il Conservation Com—
mission on its own motion to permit Aztec 0i1 and Gas Company!
and United States Fidelity and Guaranty Company: and ‘all otheri
interested patties to appear an¢ show cause why the ‘Aztec Totah
Unit Wells Nos. 17 and 18, ‘located in Unit E of!Section 20, and |
Unit H of Section 19, respectively, Township 29 North, Range 13 West,
San Juan County, New Mexico, should not be plugged and abandoned 1n
accordance with a Commission-approved plugging program.

CASE 5001: 1In the matter of the hearing called by the 0il Comservation C%m— ‘
mission on its own motion to permit Tamanaco 0il Corporation and : {
Continental Casualty Company and all other interested parties to | 1
appear and show cause why the E1 Poso Ranch '"N" Well No. 11 Tocated
in Unit N of Section 11, Township 28 North, Range 1 East, Ricd Arriba
County, New Mexico, should not be plugged and abandoned in accordance
with a Commission-approved plugging program. ~
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CASE 5002:

CASE_5003:

CASE $004:

CASE 5006

Docket No. 16-73

In the matter of the heating called by the 0il Conservation Commission
on its own motion to permit Tamanaco 0il Corporation and Continental
Casualty Company and all other interested parties to appear and show
cause why the Pound Ranch "B" Well No. 27 located in Unit B of Section

A 27, Township 28 North, Range 1 East, ‘Rio Arriba County, New Mexico,

should not be plugged and abandoned in accordance with a Commission-
approved plugging program.

In the matter of the hearing called by the 0il Conservation Commission

on its own motion to permit Dan M. Lockie and Hartford Fire Insurance
Company Group and -all. other interested parties to appear and show
cause why the Dan M. Lockie, Gersbach Com #1-located in Unit J of
Section 3, Township 29 North, Range 16 West, San Juan County, New
Mexico, should ‘not be plugged and abandoned in accordance with a
Commission-approved plugging program. -

In the matt=r of the hearing called by the Oil Conservation Commission

and show cause why the Pettus ‘and Associates, Hunt Well No. l located
in Unit K of Section 3, Township 29 North, Range 16 West, San Juan
County, New Mexico, should not be plugged and abandoned in accordance
with a Commission-approved plugging program.

,In the macter of _the hearing called by the 0il Conservation Commis31on

on its own mot;on to permit Pettus and Associates and Uiiited ‘States
Fidelity and Guaranty Company and all other interested parties to
appear and show cause why the Pettus and Associates, Don Stock Well
No. 1 located in Unit E of Section 3, Township 29 North, Range 16
West, San Juan County, New Mexico, should not be plugged and ‘abandoned.
in accordance with a Commission—approved plugging program.

In the matter of the hearing called by the Oil Conse;yation Commission
on its own motion to permit Aztec 0il and Gas Company and United States
Fidelity and Guaranty Company and all other interested parties to

appear and show cause why the Southeast Cha Cha Unit Well No. 1

located in Unit M of Section 32, Township 29 North, Range 13 West,

San Juan County, New Mexico, should not be plugged and abandoned in
accordance with a Commission-approved plugging program.
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CASE 4989:

(Continued from the June 6, 1973, Examiner Hearigg)

' In the matter of the hearing called by the 0il Conservation Commis-—

sion upon its own motion to consider the amendment of the general
rules gng;ning prorated gas pools in Northwest and Southeast -

New Mexicd as promulgated by Order No. ero70. as amended.

Rule 15 of the aforesaid general rules would be amended to pro-
vide that if a well is overproduced in an amount exceeding six
times its average monthly allowable for the preceding twelve
months (or, in the case of a newly connected well or a well in .

- a newly prorated pool, six times its average monthly allowable

for the months available), it shall be shut in during that month
and each succeeding month until it is overproduced in an amount
less than six times its average monthly allowable, as- determined
above.

Rule 15 would be further amended to permit the Secretary—Director
of the Commission to grant a pool-wide moratorium of up to three
months on the shutting in of gas wells during periods of high ‘
demand emérgency if a significant number of the wells in the pool
are subject to being shut in.
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TENHEGU 0“— EUF’HPANY A Major Component of Tenneco Inc.

JORVORN SRV PN
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P. 0. BOX 2611 s HOUSION, TEXAS 17001

March 27, 1973

et )

SR

Mr. Robert H. Graham
Phillips and Graham

P. 0. Box 1818

Farmington, New Mexico 8T7LOl

Dear Mr. Graham:

Re: New Mexico Oil
This is to advise your office that Temmeco Oil Company is
interested in trading southeast New Mexico crude and/or
condensate for northwest New Mexico crude a.nd/ or condensate
on an equivalent value basis with the Thriftway Company.

Tenneco is presently delivering some condensate to 'mriftway
from the Basin Dakota Area, New Mexico.

Pléase advise if additional information is required.

Very truly yc;urs s

Max A. Menard
Coordinator
Crude 0il Purchases & Sales

as’




Docket No. 16-73

DOCKET: REGULAR HEARING ~ WEDNESDAY - JUNE 20; 1973 .

OIL COVSERVATIOV COMMISSION - 9 A.M. - MORGAN HALL, STATE LAND OFFICE

N, * 1 & & 3 % 4 cAl%'rA re__ MF‘J_MEYY(‘(\

BUILDING, SANTA-FE; NEW-MEXICO — oo -

éASE? 4990:

In the matter of the hearing called by the 0il Conservation Commission
of New Mexico upon its own motion to consider the application of
Thriftway Company, overator of a petroleum refinery in Bloomfield, New
Mexico, for certification to the Commissioner of Public Lands as a
small business enterprise within the state not having an adequate supply
of charge stocks and eligible to be granted a preéference, pursuant to -
Chapter 34, New Mexico Laws of 1967, for the purchase of state royalty
0il.) The Commission will consider the application and such pertinent
evide nce as may be- submitted concerning the ‘capacity of the refinery,
the source and grade of all refinmery charge stocks currently available
to the applicant, the minimum amount and grade of additional’ refinery )
charge stocks needed to meet existing refinery commitments or existing
refinery capacity, and the efforts made by applicant to purchase re-
finery charge stocks on the open market.

Appllcation of E1 Paso ‘Natural Gas Company for the amendment of the
prorated gas pool rules promulgated by Order No. R-1670, as amended}}

Applicant, in the above-styled cause, seeks ‘the amendment of the
General Rules and Regulations for the Prorated Gas Pools of Northwest
New Mexico and Southeast New Mexico, as promulgated by Commission
Order No. R-1670, as amended. Applicant yproposes:

1. That Rule 9 (B) of the Northwest: New Mexico Gas Proration
Rules and. 10.(A) of .the Southeast New Mexico Gas Proration Rules
each be amended to provide that the monthly ailowable assigned to a
marginal well would be equal to its latest available monthly pro-
duction. - ‘

2. That Rule 13 of the Northwest New Mexico and Southeast
New Mexico Gas Proration Rules be amended to prov1de that the proration -
period would be the 12-month period from 7:00 a.m.’ April 1 of each
year to 7:00 a.m. April 1 of the follow1no year. (The current pro-
ration period, due to terminate at 7:00 a.nm. January 1 1974, would
be extended to 7: 00 a.m. April 1, 1974). o S, R

3.» That Rule 16 (A) of the Northwast New MEYICO and Southeast
New Mexico Gas Proration Rulés be amended to provide:that each
proration period consist of four classification periods for the
purpose of classifying wells marginal, each such classification
period being of three months duration; and to provide that after
production data is available for the last imonth of each such
classification period, any well which had an underproduced status at
the beginning of the gas proration period would be classified marginal

5
25
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CASE 4992:

CASE 4993.

CASE 4994 :

CASE 4995:

: approved plugging progrmnp

if its highest single month's production during the classification

: period is less than its average monthly allowable for the classifi-

cation peériod, unless within 15 days after receipt of notice of
classificatton of a well as marginal, the operator of the well or
other interested person presents satisfactory evidence to the Com-
mission showing that the well is not of marginal character and
should not be so classified.

,Apélicant, 1n.add1tion to the above-requested specific rule changes,
- further requests such additional word changes in other orders and/or
‘Rules.of the Commission (including but not limited to Order No.

R—333~F—l) .as may be necessary.to effectuate the substantive rule
changes proposed herein.

fﬁfthe’matcer of the Hearlng‘calledwby the 0il Conservation Commission

-on its own motion to permit Corinre Grace and the Travelers Indemnity

£)

' Company and all other 1nterested parties to appear and show cause why
' the Ranger Lake Wells Nos. 1 and 3 located in Unit N of Section 11,
'Township 12 South, Range 34 East, Lea County, New Mexico should not
be plugged and abandoned in accordance with a Commlssion—approved

plugging progranm.

:In the matter of the hearing called by the Oil Conservation Commiss1on
on its- own motion tc.permit Corinne: Grace ‘and 'the Travelets Indemnity
’Lompany and ‘all other interested partiéds ro appear and show cduse why
-;the T, P. State Well ¥o. 1 located in Unit A of Section 17, Township

10 South, Range 33 East, Lea County, New Mexico, should not be plugged
- and‘abandoned in accordanCe with a Commission-apprdved plugging program.

,In the matter of the hearing ‘¢alled by the 0il- Conservatiou ‘Commission

on its own ‘motion to permit Gleun Petroleum gorporation and United
States Fire Insurance Company and all other interested parties to

C L appear and show cause why the Crosby Weil No. 1 located in Unit O of
. Section 26, Township 7 South, Range 30 East, Chaves County, New Mexico,

should. not be plugged and abandoned in accordance with a Commission-

- o e - =
M2 S ~,’,<r.-\, 2= P

In the matter of the hearing called’ by the- 0il’ Conservation Commission
on its own motion to petmit Glenn Petroleum Corporation and Unlted
States Fire.Insurance Company and-all other interested parties to
appear and show cause why the Sanders Well No. 1 located in Unit N of
Section 25, Township 7 South, Range 30 East, Chaves County, New Mexico,
should not be plugged and abandoned in accordance with a Commission-

,approved plugging program,

- i i
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CASE 4997:

E CASE 4998:

CASE 5000:

CASE_5001:

S PR A b s s s

CASE 6996: It
‘mission on its own motion- ‘to- permit C. H. Brockett Inc. and the

CASE 4999:

- i Regular Hearing ~ Wednesday - June 20, 1973 Docket No. 16-73

In the mattex of the hearing called by the 0il Conservation Com~—— -~ s

Indemnity Company and all other interested parties to appear and .

‘show cause why the Lazy J State "A" Well No. 1 located in Unit 4

of Section 3, Township 14 South, Range 33 East, Lea County, New
Mexico, should not be plugged and abandoned in accordance with a
Commission—apptoved plugglng program.

In the matter of the hearing - called by the 011" Conservation Com-
mission on its own motion to permit Jal Fishing: Tool ‘Company and

‘United States Fidelity & Guarantee Company and all other interested
. parties to appear and show cause why the H. Whitten Well No. 1 2

located in Unit C of Section 4, Township 24 South, Range 36 East,
Lea: County, New Mexico, should not be plugged and abandoned in
accordance with a Commission~approved plugging program.

In the matter of the hearingAcefled by the 0i1>Conservafibn Com-
mission on its: own motion to permlt E. P. Campbell ‘and Aetna

. Casualty and Surety Company and all .other 1nterested parties to

appear and show cause why the E- P. Campbell Christmas Well No, 1
located in Unit C of Section 6, Township 23 South, Range 36 East,
Lea County, New Mexico, should not be plugged and abandoned in

- accordance with a Commzss1on~approved plugging program.

In the matter of the hearlng called by the 0il Conservation Com-
mission on its own motion to pormit Standard Production Compwny
and Aetna Life & Casualty and a1l other interested parties to
appear and show cause why the Brown Lease Wells Nos. 1, 2, 3, 4,
5, and 5-A, located in Units ¥, D, C, F, E, and E, respectlvely,
of Section 25, Township 25 South, Range 36 Fast, Lea County, New

. Mexico, should not be plugged- and abandoned in accordance with a

Commlssion~approved plugging - program, and why the location of Well
No. 6 in Unit L and No. 7 in Unit M of said Section 25 should ‘not

-be cleaned and levelled.

‘In the matter of the hearing called by the 0il Conservation Com-

m1351on on its own motion to- perm1t ‘Aztec 0il and Gas Company

kand United States Fidelity and Guaranty Company and ‘all other
‘interested parties to appear and ‘show cause why the Aztec Totah

Unit Wells Nos. 17 and 18, located in Unit E of Section 20, and

Unit H of Section 19, respectively, Towmship 29 North, Range 13 West,
San Juan County, New Mexico, should not be plugged and abandoned in
accordance with a Commission-approved pluggiug program.

In the matter of the hearing called by the 0il Conservation Com-
mission on its own motion to permit Tamanaco 0il Corporation and
Continental Casualty Company and all other interested parties to
appear and show cause why the E1 Poso Ranch "N" Well No. 11 located
in Unit N of Section 11, Township 28 North, Range 1 East, Rio Arriba
County, New Mexlco, should not be plugged and abandoned in accordance
with a Commission-approved plugging program.

R e T
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CASE 5002:

CASE 5003:

CASE 5004:

CASE 5005:

CASE 5006

 Fidelity and Guaranty Company and all other .interested parties to

v accordance with a COmmiseion-approved plugglng program.;f

Docket No. 16-73

In the matter of the hearing calléd by the 0il Conservation Commission’
on its own motion to permit Tamanaco 0il Corporation and Continental
Casualty Company and all other interested parties to appear and show
cause why the Pound Ranch "B' Well No. 27 located in Unit B of Section
27, Township 28 North, Range 1 East, Rio Arriba County, New Mexico,
should not be plugged and abandoned in accordance with a Commission-

approved plugging program.
In the'matter of the heatlng called by the 0il COnSetvaticﬁ’CommissiOna
on its own motion to permit Dan M. Lockie and Hartford Fire Insurance

' Company Group and. all other interested parties to appear and show

cause why. the Dan M. Lockie, Gersbach Com #1 located in Unit J of i
Section 3, Township 29 North, Range 16 West, San Juan County, New ’ :
Mexico,- should not be plugged and abandoned in accordance with a-
Cormission-approved plugging program.

In the matter of the hearing called by the 0il Conservation Commission
on its own motion to permit Pettus and Associates and United States
Fidelity and Guaranty Coébany and "all ‘other interested parties to appear
and show cause why the Péttus and Associates, Hunt Well No. 1 located
in Unit K of Section 3, Township 29 North, Range 16 West, San Juan
County, New Mexico, should not be- plugged and abandoned in accordance
with a Commission-approved plugging program. ’ 3

In the matter of the hearing called by the Oll Conservation Commzssion
on its own motion to permit Pettus and Associates and United States

appear and show cause why the Pettus and Associates, Don Stock Well
No. .1 1ocated in Unic E of Section 3, Township 29 North, Range 16
West, .San Juan County, New Mexlco, should not be plugged and abandoned
in accordance with a Commlssionrapproved plugging program.

In the matter of the hearing called by the 0il Conservation Commission
on its own motion to permit Aztec 0il and Gas Company and United States
Fidelity and Guaranty Company and all other interested parties to
appear and show cause why thé Southeast Cha Cha Unit Well No. 1
‘located in Unit M of Section .32, Towu:. -“. 29 North, Range 13 West,
San.Juan County, New Mexico, ‘should not be plugged and abandoned in
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CASE 4989: (Continued from the June 6, 1973, Examiner Hearing)

In the matter of the hearing called by the 0il Conservation Commis-
sion upon its own motion to concider the amenidment of the general
rules governing prorated gas pools in Northwest and Southeast

. New Mexico as promulgated by Order No. R-1670, as amended.

. Rule 15 of the aforesaid gemeral rules would be amended to pro-
vide that if a well is overproduced in an amount exceeding six
times its average monthly allowable for the preceding twelve
months (or, in”the case of a newly connected well or a well in
a newly prorated pool, six times its average monthly allowable
for the months available), it shall be shut in during that month
and each succeeding month until it is overproduced in an amount
less than six times its average monthly allowable, as determined

- above.

Rule 15 would be further amended to permit the Secretary~Director
of the Commission to grant a pool-wide moratorium of up to three
months on the shutting in of gas wells during periods of high
demand emergency if a significant number of the wells in the pool
are subject to being shut in.
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i L R TRUJILLO
O1L CONSERVATION COMMI SSION - CHAIRMAN
o

_STATE OF NEW MEXICO

P. 0. BOX 2088 - SANTAFJ A
a7s01

MEMBER

SHUEGHMDGSI
A.L.PORTER,JR.

June , 1973
- Mr, Alex J. Armijo
~Commissioner of Public Lands

State of New Mexico

Santa Fe, New Mexlco‘

B=” Rei CASENUMBER 4970 A»fphga-)non J—"n.r
- | do-uf»m’ (—’.r Preference in Sale .(—’?..,-oq ol

Dear Sir:

:The oil Conservatlon Comm1°s1on recelved an application dated
‘March 29, 1973, from Thrlftway Company-ées_neto;n;aattea—eé-
Eligibidisy for Preference in the ‘Sale of -Royalty 0Oil.

Thrlftway Company filed with the New Mexico 0il Conservation Commis-
sion documents purportlng to show that it is a petroleum refinery
within the state unable to purchase in the open market at pre-
vailing prices an adequate supply of refinery charge stocks of a
quallty to meet the needs of its existing petroleum refinery
capacity.

Public Notice was glven of the aforesaid appllcatlon and filing
~of supporting documents,and objectlon to said appllcatlon and
supporting documents was received*within 15 days after publication
6f the notice, whereupon the matter was set and came on for
public hearing on June 20, 1973. -

The Commission, a gquorum being present, having considered the
application, supporting documents,‘and the evidence adduced at
the hearlng, and being fully adviseéd -in the premises, finds that
the Thriftway Company is a bona fide small business enterprlse
operating an oil refinery in the State of New Mexico; that ‘said -
reflnery is unable to purchase in the open market at prevaJ.l:Lng
prices an adeguate supply of reflnery charge stocks of a quality
to meet the needs of its existing refinery capacity; and that
the Thriftway Company is eligible to be granted a preference

for the purchase of royalty oil.

DONE at Santa Fe, New Mexico, on the day and the year hereinabove

designated.

STATE OF NEW MEXICO ‘

OIL CONSERVATION COMMISSION

I. R. TRUJILLO, Chairman

A. L. PORTER, Jr., Member & Secretary
SEAL _

T LAND COMMISSIONER
At ALEX ) ARMIIG o ——

SECRETARY - DIRECTOR
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-Summary ol-0ll-Conservaticn-Commis
for preference-in. the purchase of royalty oil.

"7-11-61. APPLICATION’FOR‘PREFERENCE IN SALE OF ROYALTY OIL - REQUIREMENTS -.

A petroleum refinery within the state unable to purchase in the open markat at
prevailing prices an adequate supply of refinery charge stocks of ‘a quality

to meet the needs of its existing petroleum refinery capacity may file an appli-
cation and supporting documents with the 0il Conservation Commission. Such -
application shall be filed in triplicate and must be accompanied by a detailed
statement ‘containing the following information:"

1. full name and address of applicant,
2. location of refimery,

. 3. complete ‘disclosure of applicant 's affiliation or association with
ny other “~troleum refiner,

4. reason applicdant believes that it is entitled to the préferenée,

" 5. 'a full:éhoﬁing of efforts made to purchase refinery chatge‘stbéks in
. open market,

6. capacity of refinery to be supplied and amount required,

7. source and grade of all refinery charge stocks currently available to
applicant by purchase,

8. wninimum amount and grade of additional refinery charge stocks needed
to meet existing refinery commitments or existing refimery capacity, -

9. fields applicants believe offer a potential sourc: of reflnerj charge
stocks supply because of proximity to its refinery,

10. the available transportation facllities which the refiner proposes to
utilize.

7-11-62, GRANT OF PREFERENCE BASED UPON APPLICATION. The Commission is charged
with the responsibility of determining if the application is adequate and satisfac-
tory -- when the Commission is satisfied that the applicant is qualifled for the
preference within the ‘intent of the law -~ it shall’ notify the Commissioner of
Public Lands in writing that the applicant is eligible to be granted a preference
under this act,

e ary-of-o1l sexrvaticn-Commission-statutory authority in determining eldgibtlity o




7-11-9 PUBLic LANDS .

Lz o leases issued by the commissioner of pubhc lands subsequent to in

' effective date of this act and the owners of any oil and gas lease here. .
tofore issued by the commissioner of public lands and maintained iy

- good standing according to the terms and conditions thereof anq ai
apphcable statutes and regulatxons may, ir accordance with 1eguh.mx\.3 -
prescribed by the cgimmissioner of public lands, enter into a stipulation
making the terms and conditions of the lease form prescribed by ihis
act a part of any such existing lease, the same as if said lease form
had been the origiral; Provided, however, that no such stipulation .
shall be effective or binding on any of the parties until each and every
working intcrest owner and record owner of the original lease or,
approved assxgnment thereof has signed said stxpulatlon.

‘ Hxstory. Laws 1967, ch. 189, § 2. Repealing Clause,
Section 3 of ch. 189, Laws 1967 re-
Compiler’s Notes. X
 Laws 1967, ch. 189 contained no effec- pealed 7-11- 3'
'hve date.

- 7-11-9, Rental——Ltrmts--Fxrst year—-Rental dlstncts, etc
- + Cross-References.

Y L .. Delinquent pa.yménts, interest on, 7-1-

3 51 :

7-11-52. Rules——Refrulalwns—-Record——-Fﬂmo- with Supreme Court ll» 1
13 ‘ brarian, . :
’ Compﬂer’s Notes. Laws 1967, ch. 275, §1° ‘For pxesrr't . . ,.
cctions 4-10-13 through 4-10-19; cited Provisions, see 71-7-1 to 71-7-10. , Sr

in the pa.rent voh.me, were :epealed by ) : N ’ : ; P

'
}
h e ke

ST : 7-11-56. Vahdatmn of qil gnd gas Ieases——1967 act. -—-AD oil and
=21 - - -zas leases:issued by the commissioner of public lands prior to the
e eﬁ‘echve date of this act [snchon] are declared to be valid and existing
contracts with the state according to their terms. and prowswns where.
A. made in substantial conformity with law;
B. the terms have not expired; o _
C. alt rentals have been paid and accepted by the commxssmner of R B Co : s
: _puohc lands; and : ) ) o :
i D. the leases have not been canceled by the commissioner of pubhc
lands for nonperformance by the lessee ox-any assignee.
. Thé obligations of the stafe and the commissioner to- observe avd
. conform to the terms and provisioas of these leases are recognized.

History: Laws 1987, ch. 13, §1. - Title of Act.
. An act relating to oil. and gas leaqes
~ Compiler’s Notes. jssued by the commissioner of public
Laws 1967, ch. 13, contained no effec-  iands; validating certain leases issued

tive date. tl — -
The heacketed word “section” was in- by the commxssxof\er Laws 1067, ch. 13‘
serted by the compiler.

7-11-57. Royalties ’paid in eil—Sale of—Purpose of act.——-The pur-
pose of this act [7-11-57 to 7-11-63] is to assist small business enter-

b prise within the state by encouraging the establishment and operation
of petroleum refineries not having an adequate supply of refinexy
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LEASE OF OIL AND GAS LANDS . 7{1 1-60

| fes in the sale of state royalty oil accruing from public’ land oil and «as
leases.

History: Laws 1967, ch. 34, § 1. to determine whether’ m staue pettsleum
Title of Act. refineries entxtled to prcfere'xce, and au-
thorizing commissioner, of public; lands

An-2ct relatmg to public lands; pro- o regulate and conduct such sales.—
udmg for sale of royalties paid in'oil; Laws 1967, ch. 34. ;
reqmrm"‘ oil conservation commission

7-11-58, Definitions.—As used i in this act [7-11-57 to 7—11 63):

A. “Refinery charge stocks” means ¢rude oils, petrolenm or ‘gas
condensates, and blends thereof and all other pror.uci chargéd or
chargeable to petroleum refinery facilities; and

B. *“Royalty oil” means crude oil, llquld ‘petroleum products con-
densates from wells or lease plants, or a mixture thereof. : ; i

C. “Small business” means an. mdependently owned! and opérated
concern primarily envaged in petroleum Tefining when it fdoes noflhave
more than thirty thousand [30,000] barrels per day of crude oil capacity
from owned or leased facilities. : :

History: Laws 1967, <k 34, §2

n = All
royalties acer g‘ﬁ‘to the state under any oxl'or gas lease o{‘- pe mder
sections 7-11-1 through 7-11-55 New Mexico Statutes Annotated 1953
Compilation, shall be paid in royally oil on demand of the commissioner
of public Jands. . i

History: Laws 1957 ch. 34, § 3. ; :

7-11-60. Sale of state oil royaltxes-—Preference—-AuthonLy of leom-
mlsswner.-—A Upon grantmg any oil ‘or gas lease unon p.xbhc ands

" in the state, and during the term of any “existing lease, the commissioner

R A S v e s

‘the cash value thereof from the lessee, ,
© . B. " The sale of state royalty oil by the commissiorer of public ands .
in accordance with subsection A of this section shall be sumect to the

of public landa may offer for 'le Trom time to time, for such perﬁ)d as
he may determine, by coi tive bidding, upon notice anu adve‘i tise-
ment on sealed bids, a portion or all of the royalty 01] aceruing or

‘ reserved to the state under such leases. Such advert1sement and sale

shall reserve to the commis [ r, of pubhc lands the rxghc t6- reJect all
bids whénever in “his mdgmen the mterest of: the sf;a.tei demand In
cases where no’ satlsractory bid is received or where the accepted bi ddez

fails to complete the purchase or where the commissioner of ublic

lands shall determine that it is unwise in the public mtefres» to accept
the offer of the highest bidder, the commissioner of publi¢ lands within
his dlscretlon, .may rezdvertise such royalty oil for sale, sell itiat iat a

rivate sale at not less than ‘the market price for such period or accept

following provxsnons :

(1) The commissioner of public lands, when a deteimination ‘has »

been made by the oil conservation commission that sufficient supplies
of refinery charge stocks are not available on the open market to re-
fineries within the state which do not have an adequate source of
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T-11-61 'PUBLIC LANDS

supply for refinery charge stocks, shall grant preferences to such
petroleum refineries in the sale of 1oyalty oil under the provisions of
this sectmn, for processing or use in such petroleum refinéries but not
for resale'in kind ; Provided, Fiowever, that agreaments providing for the
éxchange 0 of reﬁnery charge stocks purchased under this act for other | L .
refinery charge stocks on a volume or equivalent value basis will not be _ P RE
construed as tituting a resale in kind prohlbltod by this act [7—11 57 Lo
to 7-11:63]. Where an exchange agreement has been entered into of is
contemplated with regard to royalty oil available Tor sale, full informa-
tion relative thereto must be furnished either at the tnme of filing
apphcatlons to purchase royalty 011 or w1th the SubmlSSIOIl of a b1d

SIS I leases uponvpubhc Iands, prowded
‘ (a) that in selling such royalty oil the commmsmner may, at his
dlscretlon, prorate such royalty oil among refineries;  ~ .. - » :
(b) at pending the making of a permanent contract for the - v SRR EE AR U
sale of any royalty oil, as herein provided, the commissioner of public S ) .
lands may sell the current product at private sale, at not less than
the market pnce,
o (¢) the commissioner shall assess a fee not to exceed the actual
! additional cost, if any, of administering the procedures under this P
act, ‘which fee shall be assessed agamst the purchaser of the royalty i
oil; and - ) P
(d) in no instance shall the addltlonal trucl\mg charges caused by
a change in purchaser and a subsequent change- m the method of oxl

the royalty oil or the taxes assessed against such 011
Hxstory " Laws 1967, ch. 34, §4

7-11-61. Application for preference in sale of royalty oﬂ-—Requxre- .
X ments—A petroleum refinery within the state unable to purchase in
the open market at prevailing prices an adequate supp]y of  refinery
charge stocks of a quality to meet the needs of its existing petrolenm -
refinery capacity may file an apphcatlon ‘and supportmg documents with -
_the oil conservation commission. Such application shall be filed in
triplicate and must be accompanied by a detailed statement containing -
the following information:

A. the full'name and address of the appheant the locauon ‘of the
petroleum refinery; a complete disclosure of applicant’s affiliation or -
association with any othér petroleum refiner of oil if such' relationship - -
exists; and reasons-for believing that applicant is entitled to a prefer-
ence under this act [7-11-57 to 7-11-63], including a full showing of
efforts made to purchase refinery charge stocks in the open market; ' ’ Lo

B. the capacity of the refinery to bé supplied and the amount, source -- 1
and grade of all refinery charge stocks currently available to the ) _ ‘
applicant petroleum reﬁner by purchase; and : - ) ) g
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’ LEASE OF OIL AND GAS LANDS - 7-11-63

Ty G ureiminimuwinamoant and grade of additional refinery charge
stocks needed to meet- existing refinery commitments or existing” réfin-
ery capacity, the field or fields which the petroleum refiner believes offer
apotential source of 1eﬁnery charge stocks supply because of proximity
o its refinery, and the available transportation facxhtles \\'hlch the
refiner proposes to utlhze

’Hsstor) Laws’ 1967 “ch. 34, §5.

7 11 62, Grant of preference based upon apphcatxon —The oil con-
servatlon commission_shall “examine each application from petroleum
refineries with the ‘state requestmg a_preferéiice and where it ‘finds
that the showing submltted 1s madequate or unsatlsfactory, 1t shall so
notify the applicant ‘anc
deems necessary. Upon bemg satisfied that the appheant is a bona
fide ‘small business enterprxse operating- an oil. reﬁnery in- this state
hvithin the intent of this act [7-11-57 to 7-11-63], ‘the oil conservation
commission; shall notzfy the commissioner of public lands in writing
that the applicant is eligible to be granted a preference under this act,
for the purchase of royalty oil.

K'story" Laws 1967, ¢h. 3%, §6

7-11 63 Adverﬁsmg for blds—-P ority of b1dders—Award of oili—
A, Where the commissioner of_}gubhc lands elects to offer royalty oil

for sale, the xoyalty oil will be advertised Tor sale in desxgnated news-
papers or periodicals of general circulation in the state in accordance
with regulations to be promulgated by the commissioner. The notice
will set the day and hour on which sealed bids will be received in the
office of the commissioner of - pubhc lands, and will contain the terms
and condxhons of saIe. The notice will be pubhshed at the expense of the
tate.

. B.” Bxds may be submltted regardless of whether or not a preference
is_asserted pursuant ie. ng section of this act [7-] 1’1’37 to
-11-63]. Where such. preference is asserted, bids must be accompamed
y the showing requ in the ‘application under this act. Biddérs
sserting a preference and found properly entitled thereto will receive
riorify over bidders who have no preference whiere the bids are made
or-the same royalty 011
C. The comrmssxoner of pubhc lands sha!l consider all bids submitted
d shall award. the oil as follows:

‘(1) ‘where none “of ‘the bidders for the same 1oya1ty oil is properly
ntitled to a preference, the royalty oil will be awarded to the qualified
idder offering the highest price therefor in accordance with the speci-
cations governing ‘the’ sale-

(2) ‘where two’ {2] or ‘more bxdders for the same royalty oil are
roperly entltled {o a preferenge, the oil will be awarded to the pre-
Ferred bidder oftéring the highest price therefor in accordance with the

pecifications governing the sale; and
(3) where two.[2] or more identical bids are’ recelved for the same
troy alty oxl from bidders properly entitled to a preference, the commis-
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Repeal.

- PUBLIC LANDS

7-13-1

sioner reserves the right to prorate the royalty oil among the bidders
in such amounts as he may deem equitable, or if it is not practicable to
prorate the royalty oil, to award it to one .of such bidders by public
drawing after notice to the bidders who submitted the identical bids.

D. In connection with the sale of royalty oil under this act, the
commissioner of public lands réserves the right to reJect all blds and
sell the oil or any portion théreof at private sale to any petroleum
refinery” entitled to a preference at not less than the market price.
whenever in his judgment the spmt and intent of this act will be sub-
servad thereby.

History: Laws 1957, ch. 34, §7.

ARTIGLE 1 S—ARCHAEOLOGY

7-13-1. - Repealed.

Repeal.

This section (Laws 1921, ch, 202, §1;
C. 8. 1929, §134-1001 1941 Comp, §8-

7—1'3-2:"10 7397 Repealed.

archaeologist, was repealed by Laws
1968, ch. 13, §1.

aeological or scientihc value and to the
science commission of New Mexico, were
repealed by Laws 1969, ch. 223, §14.
For present law, see 4-27-4 to 4-27:-15.

Sechons 7-13-2 to 7-13-7 (La“s 1931,
ch. 42, §§1 to 6; 1941 Comp., §§ 8-1302 to
8—1007) relatmg to the preservatlon of
ruins and monuments of historical, arch-

ARTICLE IS——LEASE OF GEOTHERMAL RESOURCES ON- STATE LANDS

iSechon - .

7-15-1. Short itle.

7-15-2. Deﬁmtzons

7-15-3.  Administration of act.

7-15-4. Geothermal resources of commercial value.

T-15-5. Apphcatxons——Lxmltatmns,

7:}?2 AI\n' geothermal ‘resources fields. -

7-45-7.

7-15-8. ‘nqmshment.

7-15:9. oyaltxes—-Waner—-—Suspensmn——Reduchon
7:15-10. St of - operahon and production.

7-15-11. - o, o

7-15-12, 0 thermal resonrces,

7-15-13, ng-geol lermal: resources,

7-13-14, Go-oneratu' lopment or operation, .
7:15:15,°7) g of ‘Open acreage-—Simultaneous applications,
7-15- nd leases—Reservations.

7-15

7-15 rface damage—-—Performance

1-15; urisdictions.

T-15-2 g lease—Lease preference.

T-15-2L -

ility.
.  of records—-Reports
7.15-23. Violation of lease—Notice—Forfeiture.
. Removing - improvements upon termination of lease,
Regulations.

Withholding state lands from lease—Lease by competitive bxds
> Public hearings.

7.15-28. Collateral ass1gnment of leases,

7-15-1.

1301), relating to ofﬁce of the stale -

kY

Short title—This act [7—15 1 to 7-15- 28] may be cited as.~

the “Geothermal Resources Act.” ‘ Y
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LAW OFFICES OF {,
PHILLIPS AND GRAHAM ‘M\LJQN ~ 190 liU

~ 118-118 SOUTH COMMERCIAL

2 p.O. BOX 1818 OlL CONSERVATIO’J COA.M,
FARMINGTON, NEW MEXICO 8740I - Santa Fe
. . TELEPHONE 325-1755%
:g::n:- :N;:LA‘::'MJR January 23, 1973 AREA CODE 50S
| Etoe /750

New Mexico Qil Conservation Commission
State Capitol
Santa Fe, New Mexico 87501

Re: Preference for purchase
of State Royalty 0Oil

Gentlemen:

This office has a client who desires to make appll—'
cation for a preference to purchase State Royalty 0il
pursuant to §7-11-57 N.M.S.A. (1971 Poc. Supp.) et seq.
Will you please provide me with whatever forms your
furnlsh me w1th any other information which you th1nk

will be desirable in prompt processing of the appli-
“cation.

Your prompt attention to this request will be appreciated
since we desire to initiate the application for a pre-
ferential purchase immediately.

Very truly yours,

PHILLIPS AND GRAHAM

Robert H. Graham

RHG: lw

DOCKET M~ILED

o 6723

.




PHILLIPS AND GRAHAM
neé-ns SOUTH COMMERCIAL
P. O. BOX 1818 .
FARMINGTON, NEW MEXICO 8740!
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JOHN R. PHILLIFS, JR. . #0 225-1758 i
ROBERT H. GRAHAM April 10, 13873 ' AREA CODE 508

»[fzzéuz<9/§7§?¢7

Mr. A. L. Porter, Jr. and ' i
Mr. Dan Nutter ’ : SR ‘
0il Conservation Comm1551on
P.0O. Box 2088 -

Santa Fe, New Mexico 87501

Re: Thriftway Company's Appli- ;
cation for Preference to P
Purchase New Mexico State :
Royalty 0il

Deaf Messrs Po;ter and Hutter:

Pﬁrsuant to my telephone conversation of April 9, 1973, with
Mr. Bill Carr, I am submitting herewith the following:

a. An Afiended yage “§2 €6 the AppllC&thH.“ e

b. A copy of a telegram received this date from
John P. Redd, Engineer, to be attached to the
application as*Exhibit D.

For yOur 1nformat10n ‘an engineering study has been made of
the refinery by the following firm:

AR S G AR SO NS

Redd and Redd, Consulting Engineers
345 West 1600 South

Salt Lake City, Utah 84107
AC801-487-0301

e YT

The attached telegram is from Redd and Redd Consultlng Englneers.
The present capacity of the ref1nery W1th the existing equlpment
which is now avtually in operation is 2, 000 barrels of oil per
day. Work has: been in progress for approx1mately thirty (30) i
days in the upgrading of present equipment and installation of i
additional equipment. In another thirty (30) days we anticipate ;
that the capacity of the refinery will be 3,000 barrels per day

and within sixty (60) days from now the capacity will be 4,000

barrels per day. With this information at hand we 51ncere1y ;
request that you promptly proceed with processing the appli- i
cation. Should you feel that it is necessary to file a new :
or additional application in the future under these circumstances

then we will be happy to comply. We are gquite anxious, however,




H
= j
|
P ,,}\~ “s I“
Page #2
April 10, 1973
Messrs Porter and Nutter
to have the publication on our present application started as
promptly as possible. Should there be any further information !
which you need, please do not hesitate to call me collect. !
Very truly yours,
PHILLIPS AND GRAHAM - |
RN
AKX ~“V & . ' !
Robert  H. Graham o {
RHG:1lw
. cc: Thriftway Company

A P e

AR R AR G BT




LAY T A TR I e s

[.‘.‘A_\ﬂ!cr\ LFC T Y .
):' * f 'jl A
| I TSI
N
jiff AR 121973

- OIL CiSIRVATION Com
above cited act by virtue of the spirit afds fatent of the

act to assist small business enterprise within the state by

"encouraging the establishment and operation of petroleum

refineries not having an adequate supply of refiﬁery charge

stocks. Over a period of several months, applicant has made

- numerous ‘attempts to>§drchase refinery charge stocks in the . R -
open market from owners, opetators, lessees or purchasers
of petroleum liquids. Copies of letters offering to purchase

v refinery'éharge stocks in the open ma¥ket which were mailed
to individuals or firms are attached hereto as Exhibits A-1
through A-29. Substantially all of these inquiries have re-
mained unanswered. The meager responseé which have been
receiVedJin reply to ﬁhese offers to purchase in the open

market are attached héreto as Exhibits B-1 thrOugh B-3.

SNSRI A

5. The capacity of the refinery to be supplied is

g 255

2,000 barrels of oil per-day.

6. The source and grade of all refinery charge stocks

currently available to the applicant petroleum refiner by

purchase are:

BBLS/DAY GRADE SOURCE e
797 , Lightéyatﬁral Liguids El Paso Natural Gas Co.
Gas Compressor Plants San Juan 0il Co.
API Gravity 65° - 80°
851 Crude. Oil El Paso Natural Gas Co. ! ,;“-fft
API Gravity 58° and Pioneer Production Co. : ' '
below Permian Corporation

—_— Shiprock Corporation
1648 TOTAL
Of the above amount, approximately 762 barrels per day of

"light natural liquids" available from San Juan 0il Company

will be terminated on May 1, 1973. Evidence of this impend-

ing loss of refinery charge stocks is presented by Exhibit
C hereto. Thus, as of May 1, 1973, the total amount of re-
finery charge stocks available to the applicant by purchase

on the open market will be only 886 barrels per day.

AMENDED %‘

-2-
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_JOHN R, PHILLIPS, JR. e em
"ROBERT H. GRAHAM N MaX il

' Mr. A. L. Porter, Jr., Director

»

LAW OFFICES OF @ﬁ/‘u/ % Ci?ﬂ
PHILLIPS AND GRAHAM :
HE-H8 SOUTHR COMMERCIAL
. 0. BOX 1818

FARMINGTON, NEW MEXICO 8740l

. TELEPHONE 325-t755
F T T T T T T T R REA CO0E 868

MAR 30 1973

Ol CONSERVATION COMM.
. Senta Fe

New Mexico 011 Conservation Commission
P. O. Box 2088 )
Santa Fe, New Mexico 87501

Re: Thriftway Company's
AppllCdthn for Preference
to Purchase State Royalty -
0il ”

Dear Mr. Porter:

_This law firm. represents Thrlftway Company, a New Mexico
corporatlon, who operates a petroleum refinery near Bloom~
field, New Mexico. We present to you herewith in triplicate
Thrlftway s Application for a Preference to Purchase New
"Mexico state Royalty 0il. I sincerely request that you and
your staff give this matter immediate attention since it
appears that as of May 1, 1973, the available’ supplies of
refinery charge stocks. Wlll be reduced to a level where it
will become uneconomical to operate the refinery. We con=
sider this matter urgent and of the utmost importance to
Thriftway's ability to remain in operation.

I have made every endeavor to make the Appllcatlon as . complete

as p0551b1e ‘and in full compllance with the- ‘statutory prov131ons.
At ‘this writing, I intend to present the Appllcatlon to:'you in
person and hope to be able to review it with you. Should there
develop any questlons you and your staff may feel free to call
‘me collect at any time. I sincerely hope that any delays in
processing: thls Appllcatlon, granting a preference and maklng
the necessary publlcatlons can be held to an absolute minimum
since time is of the utmost importance to my client: Thére-
fore, if there is anythlng at all which I can do to expedlte

processing of this Application, I will be more than happy to

assist you‘'and your staff.

By copy of thisg letter, I am also confemporaneouSly farnishing
Mr. Alex J. Armijo, Commissioner of Public Lands, a copy of
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Page #2
March 29, 1973
Mr. A, L. Porter, Jr.

oﬁpbrtUnity‘téyreview
Cessed in your office,

. Very truiy“Yours,

PHILLIPS AND GRAHAM

Robert H. Graham

1RHC:lw

Enclosures - Application (3)

€c: ‘Mr. Alex J. A

, mijo w/enc.
cec: Thriftway cCo

mpany-w/enc, -

T et s
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March 29, 1973

s kg

Mr. A. L. Porter, Jr., Director
- Néw_‘Méxic'o_ ” o i‘l’“ C 0 ns e -.L“\’d t lo Iy C OMI =4 S 10 e e e e P e
State Land Office ‘ ' .

-P. O. Box 2088 , |
Santa Fe, New Mexico 87501 réé;z4>c-€?/§;§7ci) - :

and

‘%
I

Mr. Alex J. Armijo

Comm1551oner of Public Lands

P. 0. Box 1148 :
Santa Fe, New Mexico 87501 i

§7-11-57, N.M.S.A., 1953 COMP. (REPL VOL. 2y
1971 POCKET SUPP.), ET. SEQ.

THRIFTWAY COMPANY, a New Mexico corporation, hereby
makes ‘its apblication pursuant to §7-11-57, N.M.S.A., 1953 ¢

Comp. (Repl. Vol. 2, 1971 Pocket Supp.), et. seq. for a

_preference to purchase New Mexico state royalty oil to
operate its refinery situated in San Juan County, New Mexico.

1. The full name and address of the applicant is

PHRIFTWAY CUMPANY, P. O. Box 1367, Farmington, New Mexico

' 87401. The principal office of the corporation is at 1808
East 24th Street, Farmington, New Mexico 87401. The appli-
cant's refinery is located 2 miles South and 1 mile West of

Bloomfield, Ne& Mexico.

vy

2. The applicént is a small business enterprise; it is

an independently owned and operated concern primarily engaged

FAR GRS ot

in petroleum refining. Applicant does not have more than

30,000 barrels per day of crude oil capacity from owned or
leased facilities.

3. The applicant does not have any affiliation or
association with any other petroleum refiner of oil.

4. The applicant is entitled to a preference under the é




" stocks. Over a perlod ‘of several months, appllcant has made

above cited act by virtue of the spirit and intent of the
act to assist small business enterprise within the state by

encouraging the establishment and operation of petroleum

numerous attempts to purchase refinery charge stocks in the

- open market from owners, operators, lessees or purchasers

of petroleum liquids. Copies of letters offering to purchase
refinery charge stocks in the open market which were mailed
to individuals or-firms are attached hereto as Exhibits A-~1
through A-29. Substantially all of these inquiries have re-
mained unahswered. The meager responses which have been
received in reply to these offers to purchase in the open
market'are%attached:hereto as Exhibits B-1 through B-3.

5. \The capacity of:the refinery to be supplied is
4,000 barrels of oil per day.

6. The source and grade of all reflnery charge stocks

currently avallable to the appllcant petroleum reflner by

’purchase are:

BBLS/DAY ' GRADE SOURCE.
797 ' Light Natural Liquids El Paso Natural Gas Co.
Gas Compressor Plants San Juan 0il Co.

API Gravity 65° - 80°

‘851 Crude 0il

El Paso Natural Gas: Co.
API Gravity 58° and Pioneer Production Co.
below Permian Corporation

Shiprock Corporation
1648 TOTAL “

of the above amount, approximately 762 barrels per day of
"light natural liquids" available from San Juan 0il Company

will be terminated on May 1, 1973. Evidence of this impend-

ing loSs”of refinery charge stocks is presented by Exhibit

C hereto. Thus, as of May 1, 1973, the total amount of re-

finéry charge stocks available to the applicant by -purchase

on the open market will be only 886 barrels per day.

e goendill
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7. The minimum amount and grade of additional refinery

Yo

o T A . ' ;
charge stocks needed to meet existin/ refinery commitments
and capacity are:

.'sate per day varying in A.P.I.‘gravity»betweenj35° and -86°.

The preseént commitments of the refinery approximate the

refinery capacity. Since demand far exceeds output most of -

the refinery products are supplied to purchasers on an "as

available“ basis; ' Due to a shortage of refinery charge

stocks, applicant is compelled to temporarily decline further

orders for sales. The demand for refinery commitments are
not static but d?eVCOnstantly increasing.

8. The field or fields which the applicant believes
offer a poténtiaa source of refinery charge stock supplyv

are:

FIELD _ COUNTY
(a) Vacuu@ Aﬁo—Reef : Lea Counﬁy{ NfM.
(b) 'Béglef ﬁénn.-Norfh - >miéébcsﬁ££§;“N;ﬁ.‘
(c) EmpiréFAbo Lea County, N;M;
{d) Eunice-Monument (G-SA) Lea County, N.M.
(e) Hobbs (G-SA) Lea County, N.M;
(£) Lariglife Mattix - Lea County, N.M.
Seven Rivers
(9) Vacuuﬁ-draybﬁrg San Lea County, N.M.
Andres '
(h) Vacuuﬁ Abo-North Lea~County,'N;M.
(1) Vacuum Glorieta Lea County,.N;M.

9. Information furnished by the 0il Conservation
Commission and‘ﬁhe State Land Office indicates there are
approximately oﬁly 168 bafréls per day of New Mexico state
royalty oil available in the entire northwestern region of
New Mexico. This northwestern New Mexico sﬁpply of state
‘royalty 0il is grossly inadequate to meet the needs of the

applicant. Appiicant plans to trade crude or condensate

&
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which is available in southeastern New Mexico for other re-
finery charge stocks available in northwestern New Mexico

on either a volume or equilvalent value basis in accordance

with thejproyisioﬁsrofmslallnse, N+M+5+A+5-1953Comp. (Repl~

Vol. 2, 1971 PdcketrSupp ). Thus, after trade, the appli-
cant's supply would be avadilable in northwestern New Mexico
and can be transported by common carrier. Several common
carrler plpellnes pass within less than one mile of appli-
cant's reflnery. Addltlonally, common carrier trucks are

available 1n the area. A Letter of Intent from at least

one major 011 company will be submitted in the néar future
establlshlng negotlatlons to trade northwestern New Mexico
crude and condensate for southeastern New Mexico crude.
Full information concerning exchange agreements, ejither
'contemplated or which have been entered into can be
furnished at the time of the submission of the bid to pur-
chase state royalty oil.

Appllcant respectfully requests Lhat the 0il Conservatlon
Comm1351on of the State of New Mexico immediately proceed
with its proce551ng of thls appllcatlon and promptly grant
a preference - to the appllcant for the purchase of New Mexico
state royalty oil in accordance with the spirit and intent of

the legislatrve acts hereinabove cited.

JE#'Y D. CLAYTON, Pri7ident
Th¥if twa Company

P. 0. Box 1367

Farmington, New Mexico 87401

VERIFICATION

Jerry D. Clayton, President of Thriftway Company,
Farmington, New Mex1co, hereby verifies that the documenta-

tion included in the foregoing application of Thriftway Company

-~
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for4preference in sale of New Mexico state royalty oil reflects
all of the information presently available to Thriftway Com-
pany relating to its efforts to purchase oil on the open

_market at prevailing prices to provide an adequate supply of

refinery charge stock tc meet its existing needs. The state-
_ments contained in this application are true and correct to

the best of my knowledge.

Farmington, New Mexico 87401

STATE OF NEW MEXICO)
o N ) ss,
COUNTY OF SAN JUAN )
The foregoing instrument was acknowledged before me"

this 2f#day of March, 1973.

2.¢

Nofary‘Pﬁﬂlic

My Commission éxpires:

' Zay. 14 1125
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RECEIPT FOR CERTIFIED MAIL—30¢ (plus postage)

SR Rerite
Erre A F S

1

v! AL

ULD[F[]“u"‘u‘ W@y

" REFINERS + MARKETLRS » DISTRIBUTORS OF rmouum PRODUCTS

Office: 505/325.1278

Attn.i'MAf D. L. wolfe, Vice Pres1deni 01] Pur
‘ -.)Gentiémen.._

';we are 1nterested in. purchas1ng crude 01] or.. .
e for charge stock at our refinery located at’
‘ B]oomfleld, New Mexico.. We ‘have an immediate heed “for

an*additional 2500 barrels per day. If you have any

- broduction that can be made available to Us we wou]d like
’ to have the opportun1ty to b1d s

Your prompt repIy will be appreC1ated

CH:le ©

Refinery: 505/632.2879 * :
, zon Eost Main Street Farmington, New Maxico 07401 ) :
. February 9, 19 77777777777777777777777777777777777 ~
3 * Amoco Production Co; _ S 4-‘ o /' . - o 1;‘ ’ : -
Lo P 0. Box 591 T : ) ) -
ARSI Tu]sa, Oklahoma 74102

chases & Sales

Very tru?y yours

- Cletis Heron CE L
V1ce Pres1dent Ref1n1ng D!v151on

o

SENT TO ’8&‘;"“}%‘ :
-Ameee—ﬂ#edae%+ea—§e-—- 4 T
) STREET AND NO. ,%3 -
P Q. Boxjgl

P.0., STATE AND 2P CODE

= 1. Shaws s ‘whom and date defivered _..,..\Jse\ ;
RETURN With delivery to addressee only .\ ... 65¢.. ;
RECIIPY 2. Shows to whom, date and whers wlvues,‘ssg TN H
SERVICES L With deiivery to’ addressee only ...

OELIVER _TO ADDRESSEE ONLY. .

506

SPECIAL DELIVERY (oxtra foe required) —wmi .

Apr, 1971 3800

S Form NO INSURANCE COVERAGE 'f‘nov,in‘:n— (See cther side)
KOT FOR INTERNATIONAL MAIL *Gros 19706.307-408

o feem e ety

L
SENDER: e sure fo follow instructions on ofher side
ERVICE(S) INDICATED BY CHECKED BLOCK(S)
PLEASE FUR“'(S:Idd;StmEaZ char(gzr required for these acrvices)

Deliver ONLY ¢
Show to whom, date and address
where delivered 1o addressee

- .
At g 1B o 15 5

¢
:-RECEIPT
Receivcd fheél mb§5crwhcle-descnbed below

i SEE; Olust alusys bs Alled in)
RESISTEREL RO, lsxcmruas OR WANE OF mm 3R .
T e > S # » -‘_-’;-«.,\ _
i 7 '-/1\,, b - i A“'
CERTIFIED 50, N _ Reny
T i SIGNATURE OF ADDRESSEE'S /AGENT, TF ANY e
T (X% 0

TRSUEED AT \A/ = ’ / .
swlass ad. HA / Ny .. ﬁrs
y /" s S DB s

LT

DATE DELWIXED i SKEOW WHERE nmvmu (Only if requested, ord mcl..dt ZIP Cude)
TE
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: Office: 505/325-1278
FINER MARKETERS + 01 8 R
RE S . TERS * OISTRIBUTORS OF PETROLEUM PRODUCTS Refinery: 50576322879
2011 Eost Main Steact Fermington, New Mexico 87401 )
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B
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A

119629

No.

‘February 9, 973

Skelly 0i1 Co.
. P. 0. Box 1650
,Tulsa, Oklahoma 74102

Attn: Mr. J. B. Sleeper
"Gentlemen:

o We are 1nterested in purchasnzg crude ‘01l or-
condensate for charge stock at: our refinery located at _
Bloomfield, New Mexico- We-have:!an 1n'med1ate need for b

an ‘additional 2500 barrels per day If you have any
production that can be made available to us we would tike

;’to have the oppor'tumty to bid.
Your prompt remy will be apprecwated oo
Very truly yours,

(L. sfni

Lletis: He,n' : » -
V1ce President Reﬁmng 01v1sion

S

CH e - - T i B
RECEIPT FOR CERTIFlED MAIL—30¢ (plus postage
SENT TO : 7 POSTIRARK . »
: , : | i

Qkpnv 011 r‘n

L Tl ‘ahoma 74102 - . |
T uls??loﬂlg S-ElRVICES FOR IBDITIONAL FEES :

STREEY ANO NO
P. 0. Box 1650

£.0., STATE AND ZIP'CODE. s 4

Q
T Shows to whom aap Gale defivered ... 15,1 -
RETURK ! With delivery to adcressee only .. 65¢11z "

RECE(HT 2. ‘Shows to wham, date and where deiivered . 35¢
SERVICES . 7 . =70 - with delivery to aadressee o:ﬂy e 958
“DELIVER . T0. ADDRESSEE ONLY
SPECIAL OELIVERY {gxtra foe (.qulrod) oy et e e S -
PS Form NO INSURANCE COVERAGE PROVIDEU— (Ses ofker side)
Apr. 197) 3800 - NOT FOR INTERNATIONAL MAIL «aros 1srooussr-ave

PLEASE FURN!SH SERVICE(S) INDICATE ‘
D BY C
. REQUIRED FEE(S) PAID. FIECKED BLOCK(S). '
ow to whom, dat v
D where delivered e and address E)eg‘é%regfé.;{ '
RECEIPT .
Received th:e numbered article described below. ’

. REGISTERID Ko, 2 >
s 0] ;N\ SIGNATURE OR NAME OF ADDRESSEE (Mwsr always b filled in)

\ Rt

CLRTIFID 5o,

(N BUEMY | ROX 1650
_//._[.L__f/;‘ 5 // SICNMUREoFADDRESS[ES!GEJ\T 1F AHY
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y (/J,- mn/g g
A1 SHAW WATKE DIUIERED (erly Em 103
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LATE GILVER
-
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larifs vwawy
o Office: $03/325.1278
. KET! . B 3 -
REFI‘N!RSv MAR ETERS ISTRIBUTORS OF PETROLEUM PRODUCTS Refinery: 505/632-2879
i o - 2011 Eost Main Strect -Formingten, New Moxico 87401 :
i Februavy:9,.%673
¥ ,t
Northwest Production Corp. -
v

. 202 Petroleum Plaza - . . o
- Farmington, New Mexico 87401 ..

"Attn: Mr. Charles E. Werner
- Gentlemen:

We are interested in purchasing ‘crude oil'or
€ for charge stock' at our refinery located at
- Bloom d, New'MexiCo. We have an immediate need for
- an’additional 2500 barrels per day. If you have any
- production that can be made available to us we would like
" to have ‘the opportunity to bid. R

conde

“Your /prohi'bt"’réb‘]y‘-'wi:’l1 be appreciated. - .

Very truly yours,

Cletis Heron

ko Vice-President Refining Diviston =i .-
CH:1¢ . =
- ':?, =

. RECEIPT FOR CERTIFIED MAIL—30¢ (plus postage)

] senIo ‘ POSTMARK

™

gg Northwest Production Corp OR DATE
o : ‘
«

—{

STREET AND 0.

202 Pet¥dleum Plaza
P.0.; STATE AND ZiP CODE ‘
Farmington, ‘New Mexico. 87401
OPTIONAL SERVICES FOR ADDITIONAL FEES
RETURN T."SkoW; Yo whom 3nd date elivered
et B 2 smontissemen iy sty o
SERVICES .= With dalivery £ adaressee‘onfywq. - 3?2
. OEUIVER 1O ADDRESSEE OMLY- - . 50¢
Zc SPECIAL OELIVERY (extro foe roquired) o
PS Form - NO iNSURANCE COVERAGE PROVIDED
- 3800 NCE. COVERAGE PRGVIDED—
Apr. 1971 - NOT FOR INTERNATIONAL MAIL

- I5¢-

{See other side)
*aro: 1970 0-397-490
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D where delivered
RECEIP_T )
Received the numbered article described belosw.
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@ » Llad v’
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RECEIPT

| Attn: A]an E Schoen ‘\hce—Premdent

’cdndensate for charge'stock

-";'-product'lon that c%m be ‘made a\7a11ab1e ‘to us we would Vike
‘to have the opportumty to b1d

] N wc@m

REFINERS + MARKETERS < n’isméutoas GF PETROLEUM PRODUCTS

O"kp: 505/325-1278
» Refinery: 503/832-2879
i 1 . L Lt -
2011 Eost Moln Sticet Foarmington, New Mexico 87401

" February 9, 1973

e o

H

Shar Alan 0i 1, Corporation

~ 410 East Louisiana Abenue’

Denver. Co]orado 30222

Gent] emen :

uréhasmg crude i1 or

at our‘refinery located at
B]oomﬁie]d New Mexxco. Wehdve an-inmediate need for
an add1i:1ona1 2500 bfﬁ"rﬂsyr per" da_ys If you have any

we are mteriested 1n‘f§

’l‘ N

Your prompt reply wﬂ] be appv‘ec1ated

Ver_y tr‘u‘y .VOUY‘S,

e C]et1s Heon :
Vice-PreSIdent Raﬁmng Division

FOR CERTIFIED MAIL—30¢ (plus pnstage)

SENT TO

“Shar

Alan 011 Co Jorat'l on b i

4101

STREET AND NO.

-1—-—-9@;&

P.0., STATE AND LiP CODE

Fast Lom S i ana Avenue

OR "ATDITIONAL ]

RETURN
RECEIPT
SERVICES

1. Shows i whom uﬂ date deliv
With delivery to addresses
2. Suws (9 wdbm, Gate Jad where deli
With der ivery 10 addressu 3

OFLIVER 70 ADDRESSEE ONLY ot 50| ""i:

SPECIAL DELIVE

RY (extra foe uqmrad) e 3

PS5 Form
Apr. 1971 3800

N0 INSURANCE COVERAGE PROVIDED— fsoe other ide) . p o
NOT FOR INTERNATIONAL MAIL torol 1070 0-a0nase g / 4 J é : 4 3 o C

i

PLE:QE FL:P\\‘SH SERV{CE(S) INDICATED BY CHECKED BLOCK(S).
REQUIRED FEE(S) PAID.

Sho.-z to whom, date and address Dehver ONLY

L where dehvered 10 addr;s;ee

RECEIPT

Reckived the numbered article describod beloy.

SECISTESED 13 s SIGNATURE OR NAME GF ASDRISSEE {0Lusr whusys b2 Flid in}
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<
4
3
2
3
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Thriee wau

2011 East Moln Steeot

Shar Alan 0il Corporation
. 4101 East Louisiana Avenue
Denver, Co]orado 80222

Gentlemen:

REFINERS « MARKETERS * DISTRIBUTORS OF PETROLEUM PRODUCTS

Forminpton, New Maexico 37401

February 9, 1473

Attn: “Mr. Alan E Schoen, che Pres1dent

Office: 505/325-1278
Refinery: 505/632 2879

3
a

[

W

> I co
wan add'ntlonal 2500 barre]s per day- )
- productionthat ‘can be made available to us we would 11ke,
:to have the opportunity to bid.

We are 1nterested in purchaSIng crude 011 or -

' stock at our ref1nery located at
‘We have an-immediate need for

If you have -gny

Your prompt rep]y w111 be apprecxated

" PS Form

Very tru‘y yours,

Cletis Heron
V1ce Pres1dent Ref1n1ng D1v1sxon

RECEIPT FOR CERTIFIED MAlL—30¢ (plus postage)

SENT TO
Shar Alan 0il CorporatIOn

STREET AND NO.
410] fast Lou1c1ana Avenue

P.0., STATE AND 1P CODE

0K SGOITIONAL . FEES

’“fm . 1. Shews to whom and date delivered _ " 15¢

RECEWPT s.‘.:ng d;t;eryhtlo ad%ressee only ... €5¢
il w ¢ and where deliveced ..

. SERVICES" - WithT¢ delrver/ to° addressee ouly [P s‘?ﬁ

DELIVER 1D ADDRESSEE ONLY ... 50¢

SPECIAL DEUIVERY {extra foe re'quired)

T POSIMARK ’ Taa

NGO INSURANCE . COVERAGE PRQVIOED—

Apr. 1071 3800 NOF FOR INTERNATIONAL MAlL

{Sas other side)
* GPJ: 1970 0-297.498

Enphlu 4 3 e ‘

-

PLEASE FURNISH SERVICE(S) IthCATED BY CHr.Cr(ED BLOC K(S)
REQUIRED FEE(S) PAID.

: D Show to whom, date and address D Deliver ONLY

} where delivered 10 addressee
RECEIRPT

. Receivad the numbered article described belosy.
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REFINERS « MARKETERS » DISTRIBUTORS OF PETROLEUM PRODUCTS

Office: 505/325-!25! :
Retinery: 805/632-2879

2017 East Maln Strect Farmington, Now Mexico $740)

Pubco Petroleum Corp..
P. 0. Box 869
Albuquerque, New Mexico

Attn: . James c Johnson, Vice- Pr‘es1dent Productmn

‘GentTemen:

We are interested in pur‘chasmg criide oﬂ or
condensate for charge stock at our refinery located at
Bloomfield,” New Mexico. We have an imiediate need for
an additional 2500 barrels per day If you have any
preduction that can be wade available to us_we would

-_to have the opportumty to bid.

Ver‘y tru1y _yours,

1f522i;z§iia¢fa// " -

Cletis Heron 7 O
Vi ce-Pres1dent Reﬁm ng Division Co

CH:1c

RECEIPT FOR CERTIFIED MAIL—30¢ (pius postage)

POSTMARK

SENT 10

-{"Pubco Petroleum Carp.
5 STREET AND NO.

4P 0. Box. 869
P.0., STATE AND ZIP CODE

113894

AL, fEES

RETURN '

No;

IECEWT
SERVIGES

- With dehver; to d

N ) ERY
: - i
~ Shaws o whom ad date delivered ... 157 - 2
With delivery 2 addressee only ... §5¢ . -
- 2. Shaws to whom, datg and whera delivered 35¢ )

only ..o 85¢

DELIVER TO~ ADDRESSEE OMNLY :

50¢

SPECIAL DELIVERY {extra foe cequited)in- . n o e e i -

'PS Form

Apr. 1971 3800

NO INSURANCE COVERAGE: PROVIDED—
NOT FOR INTERNATIONAL MAIL

(See other side}

‘» GFO: 10700-397-458 ¢

Euksdas -

“_

CHECKED BLCCK(S).
"L = S) 1NDICATED BY
PLEASE FURNISH SERVICEC D,

REQUIRED FEE( ) Deliver ONLY

Show to \:hcm date and address D cssea
[ [ vhere: delivered

Yt v e e

RECEIPT

Reccived the numbered artic

le described below.
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REFINIRS + MARKETERS . DISTRIBUTORS OF PETROLEUM PRODUCTS Office: 503/325.127%
; Refinery: 505/632-2879
2013 €ost Main Slmu/ Inrmlngj&on, New Mcxico 87401 C -
f February 9, 1973
i .' 3 i l: A_‘-. ’
L . N .
4 " Caulkins 0i1 Co. -

119895

No.

"l 2100 Colorado State Bank Bldg.
I Denver, Colorado

Attn: Mr. A. F. Ho]]and Product1on Manager

‘Gent]emen.

We are 1nterested in purchas1ng crude 011 or
condensate for charge stock: at’ ou% ref1neny Tocated at
Bloomfield, ew Mexico. - We have an immediate need for R
an-additio 2500 barrels per day, ‘If you have any T
~ - production that can be made ava11ab1e to us we would like B
o to have the opportunity ‘to bwd

Your prompt repIy w11} be apprec1ated

Very® tru1y yours, ,.‘ o

%@%ﬁ(

Cletis Heron o
o ; - Vice- Pres1dent Ref1n1ng Division
CH:le - .

-RECEIPT FOR CERTIFIED MAIL——30¢ (plus posiagE)

- POSTMARK .
SENYTO ) ogons S _—
Cau]lu ns (il Co e , o e
STREET AND NO. /?' & ke (,, : .
2100 Colorado State Rank Bldg. /Y
P.0., STATE AND 2IP CODE v < (é(; 2
___Denver ada ! ’Su{‘.)
oPT a S| R AGDITIONAL FEES = QN
™ . Shows to whom and date Genvered .. }5¢ | \
IETURN . With delivery to sddressee only i %\ 2 —
REcEirT 2. Shaws to whom, date and where delivered .. A :
SERVICES > With delivery to auaressee OMY oo B5¢ \_'/
| “OELIVER TO ADORESSEE ONLY oo . 50¢ ‘
SPECTAL DEUIVERY (@xt7o Fow r8quir8d) ~r—mrommerro C .
PS Form 5000 - NO INSURANCE COVERAGE PROVIDED—  (Ses other side}
Apr. 1971 NOT FOR INTERNATIONAL MAIL * @701 1070 0,30 7-488

PLEASE FU?’\I!SLI SER‘.’ICI:(S) INDlCATED BY CHECKED BLOC‘((S)
; RZQUIRED FEE(S) PAID,
Show to vwhom, date and address Dehv:r ONLY
where delivered to addressee
i RECEIPT
. Received the numbered article defcribed below.
REGISTERID e, I I\ SIGATUREOR MAN E?.Z ADDRESSEE (Muss n'l.r.s_y; 4 f
e 1:\ {2 \
CLnU.’:;’?LO_ - P ‘ RN L A"

/ / 7SS : / SIGHATURE 07 Aaoanssnsasa\r lFAW

IsuREo :\Bj‘—“;_f : / \\J Q(' KP ‘
i e )\_->\7 - e s

i VAL LU Tendy Pz rc/r. 11e2

A e e

et e s 8 43
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REFINERS * MARKETERS * DISTRIBUTORS OF PETROLEUM PRODUCTS

lorits way

2011 Eost Moln Street

Otfke: 505/323-127¢
Refinery: 505/632-2879
Formingten, New Menice 87401

February 9, 1973

Petroleum Consultants, Inc.

1420 Carlisie N. E.

Albuquerque, New Mexico 87110

Attn:

Gentlemen:»

Mr. Lewis C. Jameson, Vice-President

_We‘are 1nterested in purcha51ng crude 011 or

_to have the opportun1ty to bid.

CH: 1¢

'

Your pronpt rep]y will be app*ec1ated

Veny truly yours,

WA P

Cletis Haron
Vice-President Ref1n1ng Drvxs10n

RECEIPT FOR CERTIFIED MAIL—30¢ (plus postage)

SENT TQ

STREET AND NO.

POSTMARK

: . v {; ) 3
1420 carlisle N. E. ’sb \,
P.0., STATE AND ZIP CODE L , 2 7. &
gy L O : H ¢ = -
‘ Albuquerqite; New Mexico 87110 \] - 4956 /<
OPTIONAL SERVICES FOR AGDIT(ONAL FELS S AN
RETURN 1. Shows to whom and date delivered ........... 15¢ - -
mece P, it vl S esel e o
SERVICES _With delivery lo addressee only —....... - ssg TR

DELIVER TO ADDRESSEE. ONLY.

50¢

SPECIAL DELIVERY {gxira foe required)

PS Form
Apr. 1971 3800

NO INSURANCE €OVERAGE PROVIDED—
NOT FOR INTERNATIONAL MAIL

{See other side)
T QPO 1970 0-307-484 .

———————

( )

NLY
Show to whom, datg_ and address Delwer (o}

to addresses

l D wiacre delivered =
RECE!
LS .
Reccived the numbered article described bc!ox:u.- —
P‘ 1STERED 10, ;\ SIGNATURE OR RAMEOF ADDRESSEE (Must alwiys b8 Jills
>TGISTERED NO.
l ) P
N
¢ ?*MEG s ( Vs 5{ } SIGUATURE OF ADDRESSEL'S AGINT, IF ANY ]
// Y, / / /
mpww i" /ﬂ,&é/’%f///}u /#/2'34/// L/
sw‘ .m: Dm.mo 0 (erly ‘f rizeeited) /
. P, A ; %/7 '/‘/”// ,,A/ /‘( ///I/‘f/‘ :

[ A

¢ st

.
i

i
"
it

3

2

L —
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K o n U . : .Y 0{ "'/‘ /\/ 4
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et . ’ :
% v ‘
i » ' : {
» ~ g [ =] :rf : ;
g ac : ;
heir way o
| !
REFINERS + MARKETERS + DISTRIGUTORS OF PETROLEUM PRODUCTS Oftice: 505/325-1278 !
) ) N Refinery: $08/632.2879 ! :
2011 Eost Maln Stecet Farmington, New Mexico 87401 o L o
:
:
:
. T TFebruary Gy Y GRy N

\
1
b
s

Southern Union Production Co.
» Suite 1200 Campbell.Center
P "~ 8350°N. Central Expressway
. - Dallas, Texas 75201

) Attn: Mr. Len MUennink, Vice-President ;, o T g
' | Gentlemen:

We are interested in purchasmg ¢rude oﬂ or" ﬁ ' ; , s R
condensate for charge stock at our refinery located'at . o ; -
'Bloomﬁe]d, Hew_Mexico. We have an 1mmed1ate need. for : i
an additional 2500 barrels per day. If you have any
production that can be made available to us we would like :
to have the opportunity to bid.

"~,Y0u’r' prompt reply will be appréciated.
- Very truly yours,

. /)/7‘,, loto—"

Cletis Heron
Vice-President Refining® D1V1510n -

. CH:Tc .
: T L
: RECEIPT FOR CERTIFIED MAIL——30¢ (pius postage) . ;
fo'e) « [ seNTTO - ' Lo |
oo - i NN
- CO i H
- O _ :
i P.0., zw i g 1
= BRT*I’&‘?, f&'ﬁas 7520] i
. OPNONAL SERVICES FBR AGDI‘NONAL FEiS . ‘:\'74
L o ey~ B
RECE(PT . D 2. Shows 1o whem, Cate and where defivered . 35¢ T ) v o .
SERVICES - i Wath delivery to addressee only ... .- §5¢ - : . e : . L g
. DELIVER 10_ADDRESSEE ONLY ool 50¢ A . B L . SR
(=] SPECIAL OELIVERY (axtra foe ,,Q.,,,.d)w z . ; . B » L . : 4
= PS Form 4000 NOINSURANCE' COVERAGE PROV!DED— (Sea other side} i. ; R
_Apr. 1971 NOT FOR INTERNATIONAL MAIL *GrO: 1970 0-387 408 . B H : s
- e- e e e e e e L i
SEYAER: Bo sure fo follow instruclions on other side
E SH SERVICE(S) INDICATED BY CHECKED BLOCK(S)
PLEASE FUR\'(Addx tional charges required for these services)
torve at t Cvi\:f ONU }
x D g ,»f; tg‘\‘.‘igrp. date and address LS VAL
R‘:CEE"T !
: Tecel ved the nunbered c..' t2 described bn'c.v o :
i l T T T e T '_‘F;.t‘\“f:.. ‘...,.:.I.‘;,st:,’:ii:.‘.'in) )
§ .
¢

. Tl ANRE OF AREnr SR RGERY  Ang




o PR b7 S o "'M o
S B, |
£ o ' y .
- _U_Lwn Iield | |
: ;7. . REFINESS « MARKETERS « DISTRIBUTORS OF PETROLEUM PRODUCTS a.?rg:::: :g:;:::';:;: : ; b
; ) 2011 Eost Main Strect Formington, Now Mexico 8740) [ ' :
. February 9, '973
? “Continental 0i1 Co. :
: - . Box 2197 . \
; s +, Houston, ‘Texas 77001 §
e ‘Attn: Crude 0il Purchasing & Sales Dept. ,
; - Gentlemen: _ L 'A> o R Bt
we are 1nterested in purchas1ng cr:de 017 or 1 f
condensate for4“harge stock: at our refi eny‘located at- -
b : - Bloomfieldy Hew Mexico.  We have ‘an imiediate need for .- c
: : g an additional 2500 barrels per day. . If you have any :
L _production that can be made ava11ab1e to us we would 11ke__ e 3
- i to have ‘the opportunxty to b1d " , BT I }
v Your prompt rep]y w111 be apprec1ated L .
" Very truly yours, .f‘:,“_
“ . C]etls Heron,ﬂeue . ‘. _’ SRS -

.

CH:lc"

No.

RECE!PT FOR CERTIFIED MAIL—3Gé (plus postage) 2
O SENT TO ; - POSTMARK S :
o uont1nenta1 0i1 Co. ”W°"E o d
oo 7 STREET AN ND. s e 2
R o) P._0. Box 2197 : -
i $.0., STATE AND LiP CODE ) -

OPTIGRAL SERVICES FOR AGDITIONAL FEES

RETURN B !
RECEIPT. With delivery to addressee anly .
SERVICES = With dehver; to addressee only .

. SBaws 1o whom a0 6318 CeLvVErsd .. . xs‘\' -
~~~~~~ B5¢ | T o
2. Shows to whom, date and wheré delivered

s 85¢

DELIVER TO ADDRSSSEE OMLY -

e S0¢

- SPECIAL DELWVERY {extra foe required) -

PS Form

Apr. 1971 3800 NOT FOR INTERNATIONAL

NO INSURANCE CDVERAGE PROVIDED-_

{Sve othes side)

* AP0 INT00-IR7-488

5¢LA¢47

MalL
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! 2 ‘u(nS‘e‘- ,.,...-«.».u‘- R

Indy R e
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! FINERS + MARKETERS + DISTRIBUTORS Of PETROLEUM PRODUCTS Offica: 50573291278 % f
L REFIN A . £ Refinesy: 305/632-2079 i
[ 201 €ost Main Strect  Formingten, Now Mexlco 87401 : ! h
¢ 13

Apr. 1972 3800

NOU FQR INTERNATIONAL MAIL

T

?. * Dyna Ray 011 & Gas Co., Inc.
o . 4101 East Louisiana Avenue -
v.o 7. Denver, Co]orado 80222
Gentlemen.
- We are 1nterested in: purchas1ng crude 011 or .
condensate for charge stock at our refinery’ located at
B Btoomfield, New Mexico. We have an 1mmed1ate need for.
: an addittona] 2500 ‘barrels per day. If you ‘have any - :
production that can be made ‘available to us we would like
: to’ have the opportun1ty to bid. - -
: Your prompt rep]y will be apprecwated
Very truTy yours,
s
. e
+ Cletis 'Heron .
’ L Vice- Pres1dent Ref*nlng D1vas1on
CH: ¢
RECEIPT FOR CERTIFIED MAIL—30¢ (plus postage)
m SiNY 10 [ POSY&JA‘RK
o ~Dyna Ray Qi & GasC Tne.A-
. sfmr‘u?o NO. NRREASSEEA S
N T : : . -%..
I ] P.0., STATE AND 2IP CODE . _
e Denver, Colorado’ 80222 -
. OPTIOMAL SERYVICES FOX ACCITIONAL FEiS
A Bt o et o B |
stviices b xS ::m-rﬁ?::;.::::n::;":'fi A
. DELIVER TO AUDRESSEE ONLY 50¢
= SPECIAL OELIVERY {ox1ra foa raquifad] oo
4 PS Form NO INSURANCE COVERAGE PROVIDED~— (Sae other side)

* Gro: 1970 0-367.400

_ <E§i¢4étli‘:¢£ ¥/;7"’)‘5 :_i . f}:"

LT FORNEH SERVICES)

i _s.r -)-.-

RED UIRED FEE(S) PAID.
date end zddress

INDICAYED BY CHECKED BLOCK(S).

Delivs?y ONLY j
D to addressce




el way

REFINERS * MARKETERS + DISTRIBUTORS OF PETROLEUM PRODUCTS

I 2011 Eost Main Strcet

119904

No.

'?1_”‘n _,-,‘Exp1orat1on Drilling Co.
Leoono. 7 1909 First National Bank B1dg.

Tunsa, Oklahoma 74103
‘_Gentlemen.

" Bloomfield, New Mexico.

::; k_: :-: _ : CH‘:IC-

RECEIPT FOR CERTIFIED MAIL—30¢ (p]’us'postage)

-~ an addi t1ona1 2500 barrels per day.
_-production that can be made available to ‘us we would Vike
<to have the oppor+un1ty to b1d

Farmingtos, New Mexico 87401

Febfuary.g, a7y

Attn' ‘Mr. Robert W. Berry, Pres1dent

.- We are 1nterested in purchaSIng crude 01] or ‘
condénsate for charge stock at our’ ref1nery ‘located at

We have an immediate need for
~If you' have: any.

Your prompt reply w111 be apprec1ated

Veny tru1y yours,_ RN

. Cletis Heron - .
Vice- Pres1dent Ref1n1ng Division

K3

Si?ﬂ 10, PO
[xplorat1on Dr1111ng Co.

TPOSTMARK
- Om OATE

SYREET AND NO.

1909 First National Bank B]do-

P.G., STATE AND ZiP CODE

I Isaﬁ?llgv}ilgé%“%{é?‘&nwn |$mmu. FEES_ \ <

1. Shows to Whom ard date delivered ..\ .. 15¢~ -
::g?:' - g With d;hve:z.o addressee oly .. > 65¢: 1 v
. 2. Shows to whom, dite and where delivered .. 35¢-].
SERVICES  p _With d~,lwerj to addressee only ............ sse
DELIVER ‘TO ADDRESS& ONLY . rasemenin 50¢
SPECIAL DELIVERY (qxtra {00 (@quir@d) oo iomeimemreen
P$ Form X0 INSURANCE COVERAGE PROVIDED— {See other side}

Apr. 1971 3800 'NOT FOR IXTERNATIONAL MAIL

* GPO: 1070 0-207-458

e s

Office: $05/325-1278
Refinery: 505/632-2879

R A.n

PLLJS" FURNISH SERVICE(S) INDICATED BY CHECKED BLOCK(S).

REQUIRED FEE(S) PAID.
—= Show o whom, date and address

Deliver ONLY
to addressee

L..! wiere daliverad

RECEIPT

Receivad the numbered article described below.

RIGISTERED LD

/

IM:.. Gl r‘_r 1¥]

PN,

N

Y(\ :__Y-\‘S‘} .S\(:\.)

D SIGHATUREOR HAJE o= ADDRESSEE (Musz alieays b: Slked in)

O

,~ ,..

34 GLLHL?EJ Cenly :,' r. g..r:.'r

/s CHATURE owumsyzsmm 1F ANY
A [ e 54
I : /('/';\

.
2y

9

o et g e ) T L




. Lihu’n‘""’ W@y |
Office: sOS/3281278 ¢

. 2011 East Main Street . Fermington, New Mcxico 9740t

February 9, 1973

REFINERS ¢+ MARKETERS + DISTRIBUTORS OF PETROLEUM PRODUCTS Refinery: 505/632-2079 © ° v

e M gm0,

“
q
3
i
¥
¥

© ‘Gray Mgnagement‘Séerce Co. "
2501 Cedar Springs'Rd. .~ - . T oo PEERES
Dallas, Texas 75201 "'1 o SR _“l.‘ ol

Ia'Attn:"M R R ?end]ey, V1ce-Pres1dent & Manager

'evf:.Gentlemen'

U e are 1nterested in purchas1ng crude 01] Gr

: condensate for charge stock: at our refinery located at:
- ; 5 :New Mexico. ~We have an immediate need for
Lan, add1t10na1 2500 barrels per day. - If you have any.: .
. -'production that-can be made ava11able to us we would 11ke o
y»to have the opportunmty to b1d : sy

Your prompt repIy w111 be apprecwated

I»f?>' :"';“ Very ‘teiily yours, 'ffi" e

(A Sl

Cletis Heron .
Vice- Pres1dent Ref1n1ng Dlv-s1on

CeHie

RECEIPT FOR CERTIFIED MAIL—-30¢ {plus postage)

SENT ) [+ FERE 4~ - POSTMARK
_Gray. Management Service Co. == |.. OROATE

STREET ANG A0, .

2501: Ceder Spr1nqs Road

P.0., STATE AND 2iP CODE

SETORN  Shows to whem aod date delivered ... I5¢
With delivery to addressee only .

RECEIP #
SERVIC{S . } 2. Shows to whom, date and where deliv

DELIVER_TO ADDRESSEE ONLY .__—_.. 506 )
SPECTAL DELIVERY (extra foe roquired) oo : T e

PS Form KO INSURANCE de)
3800 COVERAGE PRDVIDED-— Ses other side) :
Apr. 1971 NOT FOR INTERNATIONAL MAIL -..{9."..::::.:5‘.'.) :

With delivery to acdressee only ........... 35¢ ’ ’ ' s . . N

'kwp;).z :

e it e e T b AT

£{S) INDICATED BY CHECKED BLOCK(S).

! SLEASE FURNISH Sthc
! PLEAS REQUIRED FEE(S) PAID. oNLY
: A Deliver O

: Show 1o whom, date and address iver ONL

3 G whera celiverza to addressee

T i RECEEPT
Received the numbered article described below.

T SIGNATUSE OR NARE OF AODRESSEE (Aasr always

oo
~

b Fled in)

G N .
i : '. -4‘: K / AP S ’. /"),'_‘
CERTIFIZD RO. \ T, J S S -
s o ;s / s"rmuazcrmanssz:smz.(r IF A\Y
4\ I' . . /
-’/’ /zi 4 / 3 /. oo
SuT WHGQIE O IR (:v 5 1 u uiitd)
e e s
o RN (Sl

b e e 4 o v
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. Oftice: 505/323-1278 ! !
REFINERS + MARKETERS + DISTRIDUTORS OF PETROLE ! i
UM PRODUCTS Refinery: 5053/632.287¢ - '*

2011 East Moln Stecet " Farmington, New Maxico 67401

February 1973

- S U S NP SN S S R e S PR

_ Humb]e 0i1 & Refmmg Co., o - o T .
8 ( P. 0. Box 120 : T e W Lo 1 E
" Denver, Colorado 80201 R T L e o

S . Attn: ,Mr. Roy Dorrough

,Gentlemen.

TR We are 1nterested in purchasmg crude oﬂ’or
L condenéit charge stock-at our refinery locate
T Bloomfield, New:Mexico. We have-an 1rm1ed1ate ‘need for
St .- an-addition 500° barre]s per-day. If° you have any .
=0 k000 production that can be made available to us we wou]d 11ke
i : to have the opportumty to . b1d

Your prompt rep'i_y m]'l be apprem ated
Very “truly your's,

OLE e

Cletis Heron :
V1ce Pres1dent Reﬁmng Dw151on '

" CH: ¢

R ECEI_P“'I'FOR CERTIFIED MK!L—30¢(§{us “postage)
Houble 011 & Refining Co.

STREET AND NO . N .
P. 0. Box 120 e

£.0., STATE ANO 2iP CODE

119907

___OPYIONAL SERVICES l’OR ADD"IONAL fEESx A
RETURR } 1. Shows to wham aad dale delivered \..AlSé"

RECERT With delivery o addressee only -
2. Shc-s ta whom, date and where delivered.:. 35e 5
SERVICES ¥ith delivery to addresses only ... T55¢. ]
OELIVER 10 ADDRESSEE ONLY [ - i - - ..
SPECIAL DELIVERY (extry fae roquired) ——.——....

PS Form - NO_ INSURANCE COVERAGE PROVIDED ' Gide) -
3 ) ] — (Ses othar side)
Apr. 1971 800 NOT FOR INTERNATIONAL MAIL .a,a."‘.:...::.::.

No.

S
E FURNISH S RVICES) IND!CATED BY CHECKED BLOCK(S)-

‘ - REQUIRED FEE(S) PAID. o iver GNLY
5 Shav to whom, date and 2ddress Detiver O ‘
. L_‘ whare deiivered

L —— e

ZCEIPY P
Received the numbercd article
ReCis! T GTGATURE O WAN.E OF ADDRE

oscribed below.

ostt (Muis elwags B: flled in)

. RECISTERED KO- ‘\ Bumble Cil & Relining Corapant ;
N\ ko

CLQT"L‘: “O . . /> <int ,lbfﬂf oF ADORESSEE 'S #GENT,IF AliY %

VLY !

o i é//_,//(//* T l

— //'mﬁ DIUVERLD (n if rega sited)

s A /‘/ ',"”‘ _'”‘_____,__4-—-————"——_.

[ o, [0




A - ————

it oy

_ Office: 505/325-278 o
REFINERS * MARKETERS olsrnlgurons OF PETROLEUM PRODUCTS  Refioery: 305/632-2879 - ! * :
- 2011 East Main Strcot Formington, New Maxico 87401 o ’ ) - - s } ’ .
" . " a *

~ February 9, 1973

:i}ﬂr. J . Ho]mes -
~.Box 567 B
.Amar1]1o, Texas 79111

Dear Mr. Holmes:

~

~We are‘1nterested 1n purchaSIng crude 011 or
f

s Hew Mexico:  We: have an 1mmed1ate need for

: dit na] 2500  barrels per day. .. If you have any.
.-DroductIOn that can be made avazlable to us we would 11ke
,_to have the opportun1ty to bid..

Your prompt rep]y w1]1 be apprec1ated

L o Very truTy yours;

_//zﬁ%/

Cletis Heron
Vice Pres1dent Ref1n1ng DIVIS10n

CH:lc

RECEIPT FOR CERTIFIED MAIL—-—-30¢
: azmro
* Mr. J. W. Holmes
smzcrmpuo.
Rox 567
P.O., STATE mo’zllfﬁcooa S P
R 4+¢é.

HAT FEES
RETURN ’ §ho's to whom and date delivered % :

(plus postage)

POSTMARK

1119908

RECE (T With Gelivesy 1o 3ddressee only S ‘ég‘—
. 2. Shows'te whom, date and where dolivere o A
SERVICES With & where dchvmd“\ase
DELIVER 7O ADORESSE Ox:vl ehvery fo 2ddressee oaly. - 85¢ ]
SPECIAL OELIVERY (axtra foe
PS Form
: 3800 NO INSURANCE COVERAGE PROV — -
: Apr. 1971 ~ NOT FOR INTERNATIONAL Miﬁfu. '

50¢

roquurod) e

No. |

- (Sae other side) .. ‘
* Gl'm 1070 0-307.485a K

PO e e éyu&zké A- /V' 5;;

el : . S ' i

e i) e

i et ™

i ECKED BLOCK(S)-
rNIsH (8) 1 ICATED BY CH
PLEASE FU NS SER\'ICE R) NFDECEA\S) DPA\ o
{ Show to whom, date ‘and address Dto addreosseYe _ ‘
% D where delivered :
| JR

RECEIPT low.
cived the numbered article described be T
: e <TaATURE OR TANE OF ADORESSLE (M7 £
et ‘ A 1a)

b’ FIESrKE 3. N e
. L fziiiz
P

L s g
i" }l\'.. o3 // /{—"‘Zj':'—’r T, 1rAu\'

RINRECE S £ 32ES0EES FOLN

crm 173 R0,

-

AR e ;-
TR . . .i[/,f.;";./ y#*__,/_’_:_e.’l——-————‘

(17aC DELINERED (only fr:;z.u.fu)

e e




119909

No.

’
»

Uil vway

'KEFINERS + MARKETERS + DISTRIBUTORS OF PETROLEUM PRODUCTS

2011 East Moin Strect .Fcrminghn, Now Mexico 87401

c;?v/c/—;V.j

Office: 505/325-1278
Refinary: 508/632-2879

February 9, 7973 —

Kefr'McﬁeéiCofboration
" . Kerr McGee.Bldg. -
' <-Oklahoma C1ty. Oklahoma 73102

Attn-'-M" B.-G. Taylor, Vice- Pres1dent 01] & Gas Prod Div.

 Gent]emen'

,-r'

o Me are 1nterested 1n purchas1ng‘c‘ude il oF L
__g‘condensa;egfor Charge stock’ at-our refinery’ located at.
. Bloomfield  lew Mexito.  We have an 1mmediate need for
L. =an- add1t1ona1 2500 barrels per day. .-If you have any -
3'pr0duct1on ‘that - ‘can be made. ava11ab1e to us’ we wou]d 11ke N
to have the opportun1ty ‘to bid.

our prompt rep]y w1]] be apprec1ated

Very tru1/ yours,

RECEIPT FOR CERTIFIED MAIL—30¢ (plus postage)

SENT:T0. L umhaiduage oo L “POSTMARK

" Kerr_McGee Corporation-

sm:n AND NO_
Kerr McGee B]dg

P.0., STATE ANO Z(P COQE"

Ok]ahoma City, Okl' X
OPTIGNAL SRVILES FOR_AGBITIONAL FELS. %

. Shows lo whom ang” “date cetivered
Wwith dehveu to) addressee only _ ..\

nnunx b 1
RECEIPT

2. Shews to whoni, date and where ﬂnrurtd
SERVICES § T With delivery to addrtssee only ..

DELWVER 10 ADORESSEE ONLY
“SPECIAL GELIVERY (axtro foe required) —.

PS Form 3800 NO INSURANCE. LOVERAGE PRGVIDEU—
Apr. 1971 NOT FOR INTERNATIONAL MANL

;'*KT,T

{See othdr side) . -
*GrO: 19TO0-397-488 - °

gM,QLS'

DICATED BY CHECKED BLOCK(S).

RECEIR]

ived the rmnbcrcd artic
STCRATURE OR NAME OF

e o

__ mesdirer
% . : \(FR"’ VAL
NSNS S ., OKLA civy, OKLA

H

il 0. ! 3. CATURE OF ADS miv\sr\u\ K0
’ ; \ \\ L\_AA lh‘f

. IN
T PLeASE FURNISH “ER‘”gu(\?’)ao FEE(S) PAID, Deliver ONLY
z Show to whom, date and address to addressee
| O S

lc described below.
ADDRESSEE {Mwsd aless

INDUSTRIES e
olL ja10s -

[ ARY

I
T E fA )

N

e gt e A s W B 1ot

o SRS URSPSUPRSN SO
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briF voay
REFINERS + MARKETERS « DISTRIBUTORS GF PETROLEUM PRODUCTS Office: 305/325-1278 Cod
’ Refinery: 505/432-2879 i Y
2011 Eost Main Strect Formington, New Mexico 87401 ) e H
, - . ! o
T February 9, 1973 o ;
Marathon 0i1. Co., L e e i S : S
- Box 120 . , . : o e ;
i Casper, Wyoniing 82601 S : o %

Attn‘ Mr. W, K De1scher, 011 & Gas Sales o vf-’ : :- :"»‘:";> ’>'§: : i

Gent]emen.

. We'are: 1nterested in purchas1ng crude or] or
condensafe for charge stock' at our reflne’y 1ocated ‘at
Bloo eld, New Mexico, We have an 1mmed1ate rieed’ for R B S R
-an-additional 2500 barrels” per day: . If you have any = T S
.production that can be made ava11ab]e to us we wou]d 1 kej T : , v
to have the opportun1ty to b1d : : -

Your prompt rep]y w111 ‘be’ apprec1ated

H7}_ R R Very truTy yours,,,

O

. . Cletis Heron . N : P
Lo ) V1ce Pres1dent Ref1n1ng D:v1s1on‘; ' ; ! é
RECEIPT FDR CERTIFIED MAIL——30¢ (plus postage) = . B oriE . ST ) U
— SENT 10 : - POSTMARK - L. e T S BUTURCI A EE N 1 <
— Mqunm1m. xﬁﬂ.ﬁw‘ C e T P
o STREET AND NO. e T > - o hing T S 1
N Box 120- - R ‘ e ' T
e PO, srn:mozweoot . : SRR 1 :
— : : o e
s - - ! < R ACDITIONAL FEES \ - = . !
RETURR 1. Shows o whom and daty delivered . - o . i
RECEIPY b With delivery to addressee only .. - . ] . ) b
t 2. SMI: to wham, date and where doli f - . L. Loh s
s:nwc:s H -With delivers to addressee only ' s - : > -1
R UECIVER TO ADDRESSEE ONDY oo B : i
Z° SPECIAL DELI, m (extra fee fequired) — o - : . . e i
PS Form_ N INSURANCE COVERAGE PROVIDED—  (oon oy ide) - - o !
Ave. 1971 35°° NOT FOR INTERNATIONAL MAIL .urer raveonerons - . F - T
' - ‘ : !
Brhibt f-16 |
5 - e PSR T —— T e e
o 1
pipen I3y SERVICE(S) INDICATED BY CHECKED 3LOCK(S).
PLESASE FUARNISH CREQUIRED FEE(S) PAID. l oy
Deliver ON 1
Show lo whom, date and address . i
. D wh?,»re Jelivered to addressec '
RECEIPT ol
) Received the numbered article describied below. __ : ;
REISTERED WO, K. SIGNATURE OR HAME OF ADDRESSLE (Mxus always & Elfid in) : l
£ Vd / _//" ‘1/‘/. _.'./-‘: A ‘ !




. . L R
S = <« P - 3
o arird: way IR
; REFINERS * MARKETERS * DISTRIBUTORS OF PETROLEUM PRODUCTS . ?{‘"“: 505; 3:5"’;: i :
S . o efinery: 505/632-28 RE d
! . , o 2011 £ost Main Streot Farmington, New Mexico 87401 o ‘
o ;
T T T ) February 9, '9:3  ° T S
- STRENE
ol it :
S A. A. A. Fishing & Rental Tool Co., Inc. v B g . o
) ~ Box- 1281 o T IR . G e
D Farmington, New Mexico 87401 : ST T i e
S . ’ " L t
Attn: Mr. C. E. McClelland
R _Gentlem'en.
. ] Ne ‘are interested in purchasmg crude oil or . PorL N
condensate for chafge stock at ‘our refinery located at cem o
Bloomfield, New Mexico. We have “an immediate - need for
S S-o.an add1t1onal 2500 barrels per day,_ If you have any .
EE production that can-be made available to us we would 11ke
~ to have the opportunity to bid. ,
SR Your prompt reply wﬂl be apprec1ated e e T e
Very tru}_y yours, S
Lok e, g
/{_é_a‘_/ .
Cletis Heron
Vice- Pres1dent Reﬁmng Dwrs‘on
" CH:1e Lo S
_ REQ%I?T FOR CERTIFIED MAIL—30¢ (plus po’stage) _ :
N SENT TR ~POSTMARK S
~— Y ishi - ,OR DATE T
o srnssr AND NO e Y
: 3 Boy 1281 -
P.0., STATE AND 2IP COOE . -
: 3 I - i
—Farmipoiotadien ek %ﬁﬁm@%@“'—\—‘t i
RETURN D 1. Shows ts whom and date delivered .
e [, i A
! SERVICES With detivecy to addle‘:s::eo:?)l"u . :
- DELIVER JO ADDRESSEE OMLY ..o oo oo : oo - : o
2 SPECIAL DELIVERY {extro foe roquired) -c-mmm = A o
PS Form! § . oL T
3800  NO INSURANCE COVERAGE mvmza— (Sew other side) ; .
Apr. 1971 NOT FOR INTERNATIOHAL MAIL +arer vormmsenoes © é Ty 4 17
¢A , !t , t - _
SENDER: Be sure $o follow instructions on other side
¢Sy INDICATED BY CHECKED BLOCK(S)
PLEASE FLRN‘SPM?!E)?X!CCAGSQC): required for these services) . v '
Show to whom, date and address E:lé‘é%rreos?el_e %
U wihere delivered < ;
CEIP i
l‘cchCd the nunb%fcﬁd article desn:hcd beIOW _ "! .
FEGTSTERD B0 < TERATURE OR fANE OF ADORESSEEH 2 aTways be Flkdin) i
> REGISIERED WO, <
S :
CERTIFAED Ko, R NS/ ;
T5SCRED 1O, i 7 ( Zo /Z‘ 2
! / Z” _______,__..—
SO V—IQW WHERE omvthd Ticlude ZIP Code) ‘
= DLl H
2-/5




[~

aride vwouy

Office: 505/325-1278

REFINERS ¢ MARKETERS + OISTRIBUTORS OF PETROLEUM PRODUCTS Retinary: 508/633-2879

2011 East Mola Stecet ~ Formington, New Mcexico 87491

s 4 B 4

b R R

e e bm———

3.
>

119913

No.

February 9, 1973

.'P. 0. Box_2040
,f¢Tu1sa, Oklahoma 74102

lflAttn' Mr.: L AL Str1ck11n ’V1ce;Pres1dent - Prod Dept.

3- Gent]emen.

& He are 1nterested in purchasxngvc ud
‘' condensate~for charge stock:at our reéf i

-Bloomfield, New Mexico. We _have_an -immediate rieea “for
‘“an additional 2500 barrels per. day. If'you “have any .
“production that can be” made. avallable to us we would 1ike
-'to have the opportun1ty to, b1d e )

f Your prompt rep]y w1]1 be apprec1ated

Very truly yours,_

/,’Zzs-/f/

Cletis Heron- . . :
V1ce Pres1dent Ref1n1ng Div151on‘

RECEIPT FOR CERTIFIED MAIL—30¢ (plus posta;

SENT To POSTMARK - - . - : S
|_Aberada Hess Corp, T, ORDATE .
STREET AND NO. Tt ' oo
0. Box 2040 ;
P.0.; STATE AND ZIP COOF 5% T
i Fﬁﬁ%§%§§wmﬁ7ﬁf—Tf—§s

RETURN ’ 1.7 Shows fo wEom ang date “delivered }\;

With delivery t
REC!IPT ¥ ta addressee only N - 65

: 2, Sbels 1o whom, dale and where d L1
SERVICES . With delivety to sz d,e,sg;‘,ﬂg-m 2 3564

- DELIVER 70 ADDRESSEE ONLY. oo 50¢

SPECIAL DECLIVERY (extra oo raquired) ... ...

PS F
Avr. ‘;;',", 3sco MO INSURANCE ccvmcz PROVIDED — (See’ other side)

NOT FOR INTERNATIONAL MAIL «orar vesoomerace @M ,4 /f

 Anerada Hess Corp. Cene s e




N R & e

, ' . | ‘

T f1j”% ENE N ' | R

- - . L‘» B y n . - <. i

| DH’H Uy W@y N

s : Oftlce: 805/325-1278 o

REFINEIIQS . MARKETCRS DISTRIBUTORS OF PETROLEUM PRODUCTS Retinery: 505/632:2879 - : g )

2011 Eost Maln Stroct Farmingtan, New Menico 874¢1 i : ! '

~ N February 9, 1573

e {
!
:‘~‘.' ‘ - .84'(:. 0., Inc. i i'
©oo % PO 0. Box 669 ;
- 7. -0 Santa Fe, New Mex1co ;
‘:!jf'lff:'. o Attn:»'Mf. Harry R. B1gbee ’ é.

Gentlemen. ; §
I  We,are intérested in’ ‘purchasing crude oil or - R R
“w il 7 condensdte for chaFge stock at our refinery located at R R

S Bloomfi 1d, New? ‘MeXico.~ We have an immediate need for R I ;

an additional 2500 ‘barrels per day. If you have any ., IR PR ; b

production that'can be made available to us we would 11ke I : :
to have the. opportun1ty to bid. : -

Your prompt rep]y Will be apprec1ated

Very tru’y yours, !

AL o

e ~ Cletis Heron .~ -~ % | S DR .
7 Vice- Pres1dent Ref:mng»Di‘vision'- S A T

et CHile

RECEIPT FOR CERTIFIED MAIL~30¢ (plus postage)

No.

A e

119905

STREET AND NU. .

ROAG

P. 0. Box 669

P.O., STATE AYD 21P.CO0E

CPTIONAL SERVICES FOR AEDI"ONAL FEES

RETURN 1. Shows to whom ang gate
> - With delivery to adgr

Gelivered .. Sc
ssee only .. 65¢ |
where dznur

:::v!:" 2. Shows to whom, date and

CES .. . With delivery to addréssee only ... 85¢ |
DELIVER TO ADORESSEE ONLY 5 : 50¢
SPECIAL DELIVERY {oxtra foo roquired) ... [, \

PS Form ND INSURANCE cCOvEs

AGE - PROVIDED—

Apr. 1971 3300

NOT FOR INTERNA

TIONAL MAIL

(See other side) -

SENT TO POSTMARK -
B. C. 0., Inc. ™ QR DATE . T Lol T SR
M "‘-_"3' e < i

P

NiCE(S)

EQUIRED FEE(S) PAID.
date and zddress

INDICATED BY CH:C‘(EO BLOCK(S)

Deliver ONLY
to addressce

2ECEICY
ered article Jescribed belosw.

7 2 30RISSEL (M ahays b Kled dn)




119896

No..

S s E T e, e TR BT e e it PR TR TR T A T e e T e

Py 0. Box 1237
L Durango, Colorado 81301

‘“'Attn:' Mr DeLasso Loos, Production Superintendent
Gentlemen. A -

: Ne are 1nterested in purchasmg‘crude oﬂ or »
condens te-for charge stock: at our refinery. located at .
Bloomfield, -New Mexico. We'have an immediate need for . -
an-additional 2500 barrels per day. 'If you have any = - -
“production that ‘can be made available to us ‘we would hke

to have the opportumty to bid.: , .

Your prompt rep'ly m‘l‘l be appremated.._;

Very tru1y yours,

é%ﬁgz

. “ .. Cletis Heron . : .
A"'_'.f: V1ce Pres1dent Ref1mng Dw1smn ;

RECEIPT FOR CERT!FIED MAIL——3U¢ (plus postage)

POSTMARK
DATE

L

Blackwood & N1chols Co.
STREET AND NO.
P: 0. Box 1237

P.0., STAIE AND Z2IP’ CODc v\
Bur

’ o
: OPTEOMAL. SERVICES FOR AGDITIONAL FEES L
RETUSN E T. Shows to whom and datr.deliveres 5. 15¢°

With delivery to address; =
RECE(PT ’ £e only ...

2. Shows to whom, date and where A
SERVICES ° -5 With delivery 1o addreszee oﬁ:‘f"’ Sse )

DELIVER - TD IDDRESSEE ONLY o iie e . SOé
SPECIAL OELIVERY (oxtrs fos roquired) —e o = - . o
PS Form 000 M0 INSURANCE COVERRGE FROVDED— fsoe aror vde) -

Apr, 1971 ¥°F NOT FOR INTERNATIONAL MAIL *3r0: 10700207000

Sé?-’D"P’ 'Bc sure fo follow insteuchions on odher side
PLEASE FURNISH SC'RVICE(S) INDICATED BY CHECKED ELOCK(S)

(Additional chargea required for these services)

Deliver ONLY
to addressee

i Show to whom, date znd address
{ _ ) where delivered
RECEIP

Reczived the numbered amcle described below

SIG\A‘{URE OR NAME OF ADDRESSEE (Must chmn‘b; filled i)
’ N \%/ /

'\‘—':-/ e ”7\ e s

i ; STORATUSE, OF- Aoaazssses TR

GEATSTERED X0- ;\

TERTIFIZY KO,

- iy A . R
i SURED . . Xs .

i B BINERDD p waﬂ -’-rcPr. TELNERLD (Only 3f reqacsted, cvdt'r'u/cu:‘(‘«.’u
. T CEUERD TS .

FaRTI X -
. P . _v/{

it hao

,i
T ‘ o - o o Rerger T s -
- fT" n |. : . ‘ . !
v e 3
Ilhritrt: way | | I
N ' i i
. Offlca: 505/325-1278 - ; |
REFINERS + MARK . 4
N ETERS olsrgnpurous OF PLTROLEUM PRODUCTS ‘ Refinecy: 30576322879 ! |
2011 Eost Main Streat Formington, Now Maxico $7401 3 ! 'S
: . { N
VVVVVVVVVVVVVVVVVVVVV February 9,7 1973 S EETIE
****** = STV
y $
- !
C e _ ) _ s
*Blackwood ‘& Nichols Co. : |

 C— A s st




et way

REFINCRS + MARKETERS o DISTRIBUTORS OF PETROLEUM PRODUCTS

20Il4>!¢sf Maln Streot Forminglon, New Meslco 87401

February 9, ‘972

. Office: 505/325-1278
Refinery: 305/632-2079

T e

1
i
H
H
H
%
i
i
h

Mr. Tom Bo]ack ) 5
1010 N. Dustin Avenue.
Farmington New Mexico 87401

Dear Mr. Bolack:

o ’re 1nterested in purchaSIng crude 011 or
"condensate for charge stock at our refinery located ‘at -
‘Bloomfield;~Néw:Mexico. We ‘have -an immediate neéd for
an additional 2500 barrcls perday. 1T you have “any

He

“to have the opportun1ty to b1d
Your prompt reply w111 be apprec1ated
Very tru]y yours, ,"‘

/Afz://

" SRR - Cletis Hevron oL
A - L V1ce-Pre31dent Ref1n1ng D‘vvs1on

CCHile

RECEIPT FOR CERTIFIED MAIL—30¢ (plus postage) -

<ENT TO POSTMARK
OR DATE

1010 N. Dustin Avenue

P.O., STATE AND 2P CODE
Shows to whom and dan detivered _...\ ..

[R
With delivery to addressee sl .

RETURN ' M
RECEIFT £ 5 spous to wham, daté and woers deiiiuged -
-SERVICES " With delivery to acdressee only - 85

DELIVER .TO ADDRESSEE ONLY
SPECIAL DELIVERY (extra foo roquired) - rommmr

PS Form - 5500 NO INSURANCE COVERAGE PROVIDED—
Apr. 1071 7% NOT FOR INTERNATIONAL MAIL

(See other side)
' GPOL 1970 0-20T-408

'»:nrodurf1on that can be made ava11ah19 10 us we woutd 11ke'

'~—;MfT;iem—8943c“ ~ —. : S s TR
STREET AND AO, L R R -
» "2 . .

@M A2/

. SENDER: Be sure 4o follow instructons on other side

Show to whom, -late and address
where defivered

PLTASE FURNISH SERVICE(S) INDICATED BY CHEGKED BLOCK(S)

(Additionel charges required for these services)

Deliver ONLY
to addressee

CATZ DEUIVERED

e e -
P S -

o RECEIPT

o Reccived the numbered article deseribed belows

F.EGIS-TERED hO. ’)\ SIGRATURE OR NAME OF ADDRESSEE (Must always be filled in)

P\

= rrd q ~

CERTIFIZD XD N %/777 \‘i/_(/ .zz_,A/
e v ; SIGNATURE OF ADDRESSEE'S AGENT, IF ANY

S T ’//

2‘2 )5 g ’é:{‘ _/;— %_
2 SU(m VtF}RE CEUVERES (Onty of requedted, and include lsl.Ccc'\e)




N A A 0

ra mrAmP 47N

" 119-Bel1echasse Dr.
':Chester

“anent1emen. ‘

K At%n: .

'~conde

L to haVe the opportunity to bid.

! ]
[ B J ' . \-/—/__Q;_'_‘/ o'('__/d/ o 4
q L :
N N 'S
5 § F =_ﬂ e R E—
[TareiF: VG
e Y REFINER: + MARKETERS * DISTRIBUTORS OF PETROLEUM PRODUCTS Offlce: 503/325.1278 i:
AR : ) Refinery: 305/632-2879 , ;;
. ‘ i 2011 €ost Maia Strcet ~ Formington, New Maxico 97401 K ’ B
3k , ‘
ol
B,
Lt Q3 | . February 9, ‘“73
RS S 4T ——- e R
: L |

Byron C11 lndustr1es
Field, Mo: 63017 -
Mr. A]an J. ayron

He are 1nteV‘sted in purch'51ng crude 011 or
sate for charge stock at-our. réfinery located at-
Bloom ie1d; New México. We have an 1nmed1ate need for
an ~ad 1t1ona] 2500 barrels per “day.- If you have any -
produetwn that can be made" avaﬂab]e to us we would hke

s
;Your prompt rep]y w111 be appreC1ated

Very tru]y _yours, O

'”1et1s ‘Hevon © .
V1ce-Pres1dent Ref1n1ng Dnv1s10n
%
N i . B >
;_RE“ElP fFOR CERTIFIED MAIL—30¢-(plus postage)
: ; - POSTIARK e o
: Industries T >
D i ey ) ,f/n. P /[f\
119 Belle e Dr gl %\’o:-
P.0, STATE AND ZIP/CODE | - ;(— A K
Chosin i 130/
RETURN . v it viem Whom a8 date GeTwered . o 4\%1 S
RECEIPT : g 2 ism'vsﬁttg d;hverial’o audsessee o;\ly TN 5{\\/ -/ .
55!‘"“5 3 |_with :elmr: »o‘a‘é‘&e'ésf»?m?}'i'._'ff“ S [
OELWVER. 10 wuazsse: ONLY £l 50¢ LR - ST
: SPECTAL DELIVERY (xtrs e roquired) oo T _ L ST
- PE Form ‘No INSURANCE £ — L e el R e
5 3800 LOVERAGE PROVIDED— (s her side) - T, e ey
 Aer. 19" KOT FOR INTERNATIORAL MAIL a..o."..::o'.:.:f.:.’ : é RN B R 4 ‘z .2 s,
é~~—‘~ B I — e L B LT
] I PLEASE FURNISH S"RVICE(S) INDICATED BY CHECKED BLOCK(S).
: i
1 * : REQUIRED FEE(S) PAID.
; ' S'x w to whom, date and address Deiiver ONLY
i i D vhere ‘delivered to addressee
: ; RECEIPT
! Received the numbered article described below.
: FIALIRDD N, t\ <'eroncomm<(w %4 in)
: { .
:: i CINIFIED 10, /
S / slmrmosnra/*(asrr\r 1F n'uj =
' -
7€ CELVIRED ] S ToR WHIRE DTUVIRDD (eily 3f e pested)
! e




g A

S T e L SEer 29403

ST L
Llarhe Way S

n;r'r::'-‘* sy
{
!

ns . —

T ‘ - oucTs © Office: 508/325-1278 i
| REFINERS ¢ MARKCTERS ° DISTRIDUTORS OF PETROLEUM PRODU  Retiowry: 303/632.2879 ; .
"1 72011 East Main Stecct . Farmlington, New Mexlco 87401 ) P : .
. . . i
) . it
‘&'c
' .. February 9, 1973 g0 ;

)
e
BIL TR PO e
———

i Benson, Mont1n. Greer Dr1111ng Corp
-~ 501 Airport Drive . . . o
»-Farm1ngton, New Mex1co 87401:

Gentlemen.k‘

el we ‘are: 1nterested in, purchas1ng crude 011 or -
- cordensate for charge stock at”our refinery’ located at.
JB]oomfle]d “New Mexico. He. have an imuediate need forx

- an add1t1onal 2500 barrels: ‘per! ‘day.: If you have any
productlon that can be. made ava11ab1e to us we would 11ke
‘»o have th "pcrtu.tty te bxd

iiYour prompt rep]y w111 be apprec1ated. ;fw'

L

Very tru]y yours,

@éé/

"~ Cletis Heron - < -
& V1ce Pres1dent Ref1n1ng 01v151on 4

RECEIPT FOR CERTIFIED MAIL—30¢ (plus postage) ; L

CSENYTO . oL ] POSTMARK I T
g ; . e \c FOA\E SR S -

PO, S'ATE ARD -ZiP CODE

_Farmington, ilew Mexico 874l 1§13 Jopoeo o e
omumu. SERVICES FOR ADDITIONAL FEES - _‘\_’/-’ o A Co LT

N T ememmmmad o S L e

RECEWT ) 2.--Shows to whom, date and where delivered .. 35¢° - I . et ey

SERVICES 9 . . . Withdelivery to addressee only —_....... 8s¢ ; RETERE R ‘

. DELIVER ‘TO AWHESSEE ONLY ’ cooa o : - o s

SPECIAL DELIVERY {axtra foe rcdﬁ'nrod) [ i . ; S e PR L S ;
PS Form 3800 N0 INSURANEE 59" ERACE PR {556 othar n‘li, . ,é Y ,‘ i I‘ ; ,- '4_“’.., S B
Apr. 1971 KOT FOR "“ERNA“UNAL MA". * GrO: 19700 437488 ' o lfm - . ' -

e |

SENDER: Be sure fo follow insfrictions on ofker side
PLEASF FURNISH SERVICE(S) INDICATED BY CHECKED BLOCK(S)

(Additional ckarges required for these services)
Show to whom, date and address li
D where delivered E)eanéfirreggaléy
~ RECEIPT

© Received the numbered article deseribed below ‘

REGISTERED 1. N SIGNATURE GR NAWE OF AJDRESSEE {Afusf alwcays bz Flled in)
AN )
i

s ERY i

L e «r,.;l,‘/, . //..,/
! ol ; AP
SICATGRE OF ALORESILE'S AU, IF it / /”

"(f/ ‘:> Z//./Zf/gzquﬁ//A,

DATE DILWERRD / SHOW-"MMHERE DELIVER‘E’D/(OMV :! requeited, and include ZIP Code)

R 3 15 At g e e e




. T2 gl s
& , ; A
UE ucr,: e I o e ‘ : Lo
U D"l] iy V@] [U] » b ]
. Office: 505/3251278 ‘ H
. ' e . g f ’ :
IIEFINIRS MARKETERS DISTRIBUTORS OF PETROLEUM PRODUC‘“ Refinery: 5037632-2879 ’ ;
201) Cost Moln Streat Farmington, New Mexice 87401 ’ : ;
! i i
i E
" February 9, 1673 !
— — 2 - i o —
]
. ]
» Aztec 011 & Gas A S : ST f ’
Drawer 570 o Sl T B SRR
Farm1ngtor, New Mexico 87401 L T e
fAttn;.ng; Joe C. Salmon, Superintendent R
'fGeﬁt]emeh:" ' oo :

Ne are interested in purchaSIng crude 011 or P

condensaté for charge stock"at our refinery located at - e

'BToomfield, Hew Mexico. ' Me" have an immediate neéd for

. -an;additional 2500 barrels: per. ‘day. . -If you have any - '
"product1on that can be made’ ava1lab1e to us we wou]d 11ke

e g = v ¢ 1

Your prompt rep]y will” be apprecxated

Very truly yours,»

LA / -

Cletis Heron v
V1ce-Pres1dent Ref1n1ng Dlv1s10n 3

T fH: 1A _>~ R
- T T
RECEIPT FOR CERTIFIED MAIL—30¢ (plus postage) . "
SENTTO - POSTMARK T
R . ORDATE R T
< .
STREET AND NO. it ; U
_Drawer 570 £ e -
£.0., STATE AND ZIP COCE ('( ;
TR i —
: 1. Sk Ba p—
:g:::" p 2 snm:‘s:r t:o; 5;:-{: i}} :.:‘:Eésgs:g us:gl' vered . gs\‘ s
SERVICES . ¥ v With deme'r/ to‘addressee oa:y"fr t o gg: A
DELIVER YO _ADDRESSEE ONLY ... 50¢
SPECIAL DELIVERY (@xtro fee requized) —ommmm vieees ‘
PS Form ' NO INSURANCE COVERAGE PROVIDED— (Ses other side) =~

NOT FOR INTERNATIONAL MAIL * GPO: 19700-207.408 -

;';ﬁéggaéaLﬁci}&;:;;7..2391'5

Apr. 1971 3800

e i o it o ;

SENDER: Be sure to follow instructlons on other side

SH SERVICE(S) INDICATED BY CHECKED BLOCK(S)

{Additional ckarges required for thete gervices) ONLY

{-] J Deliver L
Skow to whom, date and address Dl osen

FLEASE FURNI

wnere delivered :

Received the numb&&%%t‘;‘glc described below

FIGISTERL ¢ .J_"'——T‘ sm\f\wke R _JAME GF AODRESSEE SEE (M ust always be szud iny !
!_ //)( ¢ //'(/V //u N // i

ERAES N T g 20 Lolina |
L L. SEG'\ATUA; Or AJUruucS WEDA \/“ m. - i
TSUTD W, ‘% é




3
, .._ R ’ [ ‘ ) ,_,.»/‘;?-——'/ (/.__ / ;/’ - /——/ ;
. 4 z e §
i - 1
i ‘ .- H
{ T TR T r ¢
; .l:.:uf\:lll uu Ll QJL.’/CJU.W 3
’ o sas. 3
i Office: 505/325-1278 . ;
. il . ‘
REFINH‘:S MARKETERS DJSTRIDUTORS-OP PEYROLEUM PRODUCTS Refinecy: 505/632.2879 . :
2011 Eest Main Strect Farmingten, New Mexico 87401 : i
| i i 3
: »
i :
i : ‘February 9, 1973 : "
A ; o
“' !
. ‘ ‘- Atlantic R1ct;f.e1d ty
) j P. 0. Box 2819 B! sl
_+ Dallas, Texas :
Attn: Mr. £ M. Benson, Jr. L
v Gentlemen: ) . |
in terested 1n pu'~chas1ng crude oﬂ or- ) .
or charge stock: at our refmery 1ocated at !
ew Mexico. We have an immediate need for -
~an ‘additionall 2500 barrels per “day: 'If you have any.
production that can be made “available to us we would 11ke : s
to have the’ opportumty to b1d e : - :
X L
&
Your prompt reply wﬂ] be apprec1ated
Ver-y tru"y _yours, ’ :
: C'iet1s Heron ‘ ‘ I '
: Vice- Pre51dent Ref1n1ng~0w1sron : ;
CHZ ]C : N -
: A
| RECEIPT FCR CERYIFIED MAIL—30¢ (plus postage) . i
G SENT IO ‘ POSTRARK .- :
e Atlantic Richfield .| . ORDaTE
3 STREET AND NO. E T -
T i__PL 0. Box 2819 N -
4 i P.0., STATE AND ZIP COOE 3 NE
) c?:m?ﬁ. s:mn..zs FOR AGDITIONAL FEES ; 23 - a
m TR - . smz. Telivered °/ ) . : ‘
,szmcv / With detivery to ; dre‘;'s:e‘on:y.gf - v 2 . ’ ’ ST
Lz OELIVER - TC ADDRESSEE ONLY o A . . . . R e
s SPECIAL DELIVERY (exica oo roquired) 1. B . oot ’25 B
PS Form . I 1 . - : -
3200  NO IKSURANCE COYZRAGE PROVIDED— See othsr i W/ 4 et '
- Apr. 197) NOT FOR INTER MTIG}".L HAR ...(e."..fl.:.ff:.) & )
72 B2 sure jo follow iustructions on othér side }
f_ 23 sthvcr(s; x.\DlCATED BY CHECKED ZiCCK(S) !
i A s entred Jor thesc services) ) .
: : Deliver ONLY ,
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Carhe e . REFINERS ¢ MARKETERS + DI : e I
I . - .srnn_sgrons °f PETROLEUM PRODUCTS Refinery: 50576322879 : g !{‘ ‘
2011 Eost Main Strcet . Farmington, New Moxico 87401 R : : ‘
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© February 9, 1973 Lo
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-, Sam G. Dunn 011 Operatwns R : S TR T
- Box 3095 - L R - LT U | ‘
- Lubbock, Texas. 79410 T S e T I
| D . ' . Liee !
| : ~Attn: Mr. Ray J. D1ekamper dro. i ;
Gentlemen: © . T oo
, E M ‘interested in’ purc‘hasmg‘_c rude 0il or - .,
i : condensate for charge stock-.at our vefi located at v
: 3" New:Mexico,. iWe' have ‘an immediatse need
- an additional 2500 barrels per day. If you have any -
 production that can be made avaﬂable to us we wou]d hke
to have the opportumty to b1d c S o
Your prompt reply w1ﬂ be appremated
Very truTy yours,
“Cletis’ Heron , R :
~Vice=- Vreswenr. Ren mng D Vision
N RECEIPT FOR CERTIFIED MAIL—30¢ (pius pos tage) R
~— seTTe. - . POSTMARK S
o Sam G. Dunn 0il Operations .. . [“wsORATE 0 - 7 L
IR STREET AND ND. ;\/*“ ' ' RN :
) Box 3095 AR5 v
. : .0., STATE AND uy‘con‘c ) ’ ; ( N g E
) FOR ACOITIGNAL rzcsi
RETURN T 1. Shows ] t‘l’:lf\: 228 d:ldl Sefivered
. £y to ress:
: RECEIPT . 2. Shews tg whom, sau‘and wh::e::e{» e 2t
B SERVICES  y : .;.mmdellverno addressee ONY ........... 85¢
. OELIVER 10 ADDRESSEE CNLY .- 50¢
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: PS Form NO INSURANCE COVERAGE PROVIDED— Sov other side} :
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) ) T T T T T
SE FURNISH SERVICE(S) INDICATED BY CHECKED BLOCK(Sh
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. RECEIPT » 4
Received the numbered article described below. :
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’ Cogmmpm o i“ N : /i '/!.’. PR F GV S i
s o7 / sing; u u.r mx.h:;‘ur“m LF Rige i
oL ey !» e / ) /ﬁ_ -~ ~ab ,‘
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J B3 Y _\ T , .
DRTE DELIVERED w.ov. WHERE DELIVERED (&ly if reguiestec) n - o
j T Y X PR M B owe- S " ‘
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U RIANERS + MARKETERS + DISTRIBUTORS OF PCTROLIUM PRODUCTS Office: 503/325-1278 .- Lo

Ve o ‘ ] . . ) e . Refinery: 505/632-2879 - i i
j 4011 Eost Main Street Formington, New Mexico 87401 : ¢ i ‘

. . : ;

|

f

i : February 9, 1973 ;
5 ‘ : , {0

- Kimbell, Inci -~ g k
o -P. 0. -Box 1540 . ?
- Fort Worth, Texas 76101 H ;

;-:"Atthiv‘Mr Ben J.'Fdrtson,’@ite Président -

Gentlemen:

He are lnterested in purchas1ng ;ude:01]'or" -

e thave an inmediate néed for
1 ‘2500 barréls: per ‘day. If you have any

B]oomfle
an ‘addit

"to have the opportun1ty to b1d e

Your prompt reply will’ be apprec1ated

"‘-.

Very truly yours,

o e

. Cletis Heron -

RECEIPT FOR" CERTIFIED MAIL—-—JD¢ (plus postage) - -

SENTTO po:rmx i
Kimbel%, Inc.
STREET AND NO.

P. 0. Box 1540

P.0., STATE AND ZIP CODE

;119910

RECELPT - With delivery to hddr:;see only‘.___ .: 35?-

SERVICES . .7 With delivery to addressee only .......... 85¢
OELIVER TO ADDRESSEE ONLY - 50¢
“SPECIAL DELIVERY (gyi1ea Foe £@Quired) o mmr -

PS Form 5050  NO INSURANCE COVERAGE PROVIDED—
Apr. 1971 NOT FOR INTERNATIONAL MAIL

RETURN I—i—a’ols To Whom and date delivered . <.,,~..\15¢ ‘\

No.

(See other side) - -
*Gr01 18700207088

product1on.inat can be made ava11ab1e to us we would 11ke;

Vice-President Re{-'mmu D|v1 oh.;}i;‘:

LOGK(S).
S SERVICE(3) INDICATED BY CHECKED B
PLEASE FURRISH S E?.cQU(IRED FEE(S) PAID. Seliver ONLY
eliver OF
[ St ese e ssvess (7] RGS
RECEIPT
‘ Lceived the numbered article described below.
REGISTERED 1O TN SWGRATURE OR IAME OF ADDRESSEE (Mit alicas be flled in)
WLl HDA
. i \

———- _“_‘___________,

cr; TiEtES 10,

MB"Q»

e
PRESFNVA . -
I i . L

: ALA wl'r{f‘lu f[;r?g’auco

g / / - .

e e = by
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lhrite way

Office: 508/325-1278 -

b G e A

Clinton 0il'Co. . . - - o
217 N. Water Street R DR
Wichita, Kansas 67202 ' . ‘

o : L L , : . Lo
Attn: Mr. Stewart Crorin -~ . - e R

’. Gent]emen.
. Ne are ! lnterested in purchas1ng crude 011 or R :
_ condensate for’ charge stock’ at ‘our refinery located at =~ = -
iew Mexxco. We have;an 1mmed1ate need for ..
o ' o 2 ! v 1f you Have any ...
" production that can be made’ ava1]ab1e to-us we would 11ke

_to have the. opportunwty to b1d . ,A{5;4i4

Your prompt rep!y w1]1 be apprectated
Very tru1y y0urs,

&%;;/

-"Cletis. Heron Lo
V1ce-Pre51dent Ref1n1ng Dlv151on

CH Yo A ’.Pﬁu; o

RECE!PT FOR CERTIFIED MAIL—30¢ (plus postage) . . s
szm T0 - -~ Zggtmx =

s nton {hJ Co
s‘fmr AND no

0., SIA [
i 4, Kansas 67202 Bf( : :
ﬂﬂ'lﬂlll. SERVICES FOR AGD 'IDRAI. FEES oo \_ -
RETURK . Shows fo whom and daie Gelivered ...
With delivery to agdressee anly ...
RECEW®T L7 2. Shows to whom - Jate ang whers G.if vered e
SERVICES With delivéry to addressze BOLY coerionere BEE
~DELIVER TO ADDRESSEE ONLY - . 50¢
SPECIAL DELIVERY (axtra fos required) wim o m—r
PS Form 3800 NO INSURANCE COVERAGE PROVIDED— (Sea ofher side) . '
- Apr. 1971 NOT FOR INTERNATIONAL MAIL * QP01 1970 0-Laj-ase

puisit hoas

Mot e s

LTI T—

BLCCK(S).
ERVICE(S) INDICATED ‘BY CHECKED
PLEASE FURNISH SE R QU(XR)ED Dy PAID.
Daliver ONLY

Show to whom, d::te and address to addressee

D w:lﬂ.e're delivered
RECEIPT

Received the numbéred artic
qa'quE,pR NAME OF ADDRESSEE (Mu:

fe described be!ow
.clxa)r b flhd in)

QEGISTERED N0,

™ '_“.”"T‘j‘ e //l /77L/ 1 é . -~~Lf[~——-“

CERA KO- !
CERTHFIED 0. o \w-[_m: FULALSLILS AOLHH, IF m!

[ T -

TNSURED KDL o /‘ ¥ _/4.»21—}'—-—/-—-—-
i S -

DATE DELVERED
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REFINERS » MARKETERS » DISTRIBUTORS OF PETROLEUM PRODUCTS ,
- Refinery: 503/632-2879 {
2011 Eost Main Strect Farmington, New Mexico 87402 ’ : ; i
. . o ~ i
________ : . : JIEY: .l :
: , : February 9, ‘973 :
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Mr. Ed brown

E1 Paso Hatural Gas Company

oo P..D. Box 1492
" El Paso, Texas 79978

.'Dear Hr. Brown.

"To confirm our needs based on our~previous conversations 1n your

offﬁee and also on your last visit to Farmin dur present comtract . . .
with E1 Paso froin your lgnacio Plant on n -gasol1ﬁe ¢alis forone . -7 ..
_-load per’ "day. At the end of this quarter.‘which ends March 31, 1973, S :
. we would 1ike to change our contract on natural gasoline to read ,

three to four loads of natural per day. He realize this is based - T
“-on availab111ty Due to the fact that there {s the. poss1bflity of a shut-: B
“down at your Ignacio Plant we discussed with you- supplementing our :

";‘natura] needs out of your ¥ 1ngate Plant, which you indicated could be

Q Also. Hr. Brcwn. I believe that our present crude conuract with E1 Paso

‘ made avai]able to us pr"vid1ng Ve use pressure vessels to tranaport this

imately ten days to get ready to use the butané S

~reads 100 to 300 barrels per day and your'deliver1es have averaged R
- approximately 200 barrels per day. If it were possible for you to deltver -
the maximum 300 barrels of the contract or increase this to 400 barrels g

“'{t would certainly be appreciated, since we are 1n dira need of charge

--stock. for our refinery. :

eiThanking ycu very mucn for your and El Paso s help and co-operation {n ,,fj' 5“;-
: the past.‘, » . R

Eohibut 4-29

e e e = e el e - e — ———— _

in place of natura] gaso]ine. ' . | ‘_~f'};ff{i7f

N Lo Yours truly. .
v C ) CIetis Heron ' B
Vice-President
Refining Division

A e A
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‘ ‘Western Hemisphere Petroleum Division
Continents] Oil Company ‘
P.0.Box 2197 - . oL .
. : o . Houston, Texas 77001 N )
. : . {713)226-1611 . : e
' ; i
! Pebruary 27, 1973 ’ -
: Mr. Cletis Heron
: Vice-President Refining Division
: Thrift Way
( .2011-East Main Street , .
:1 -Farmington, New Mexico 87401 : i
‘: - E .
Dear Mr. Heron: B
Reference is made to your letter of February 9, seeking additiomal
raw material for your Bloomfield, New Mexico refinery. ) -
‘We regret to inform jbu that our supplies are such that we have
no_suxplus over and above our own requirements. ;
- i
‘ Dir'ecgor, Crude 0il Supply . o
- '~ Crude 0il Trading Department . , o P
‘ace
. Lo
,l‘i !'/ .
; . . s
b ’ .
brhtit 8.1
lju.lu,t -/ R
B N
: $
:%
]
5
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MARATHON OIL COMPANY  FINDLAY OHIO 45840 : T
: i
: . ! t
CRUDE OIL TRADING & TRANSPORTATION ' 4 I
CAUDE OIL PURCHASE AND BALES QIViSION i ) . ) i ‘
W.8.SARGENT,MANAGER February 27, 1973 :
rrrrrrrrrrrrrrrrrrrrrrrrrrrrr ! S R S
i
P
Thrift way i1
2011 East Main Street i
_ Farmington, New Mexico 87ho1 i
= ) t ‘
Attention: Mr. Cletis Heron, Vice-President i
4
_Gentlemen: - o ) : . :

Your letter of February 9, 1973 to our Mr. W. K. Deischer : o
in Casper has been referred to me for reply. :

You inquired as to the availability of oil which Marathon |
may have available for prospective sale to Thrift way which could be ..
directed to ybm' refinery at Blocmfielrl New Mexico, «

Do

Yrru are aihn cpd +ha+. Mar:d-hnn hng no mlomitted erude oil -
or condensate for which Wwe would be accepting bid offers. oo

*-._ . o Yours® very truly,

;
. ~‘_"-> .
.,/ N
Bty ,
- i
i R - s : '
- - : — ,;
whded K 2 | ;
S —_— - - S
&
. i
;l
. i
3
éH' :
1 I
; 3
‘ i a
i | z
| .
i
i SR N e
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fanticRichfietdCompany - North American Crude Qi Supply - . :
(o : Post Oilice Box 2819 - ' \
b ’ Dallas, Texas 75221 . \

Tetephone 214 741 7461 ' ’ | ' '
E.J. Henry. Jr. o : ’

. Manager

g . : : ‘ .
.
o

'
b
.
L AN )

R e

February 22, 1973

Mr, Cletis Heron : )

Thrift ‘Way ‘ ; !

2011 East Main Street o
T T TR AF a&mg‘wu, """ AN S‘v‘v MLULibO~s 01 e e — ‘ """"" T [

Dear Sir:

Wxth reference to ycur letter of February 9 addressed to
our Mr. Benson, this is to advise that at the present time
we do not have any material for sale in your refinery area.
For that - matter, we have no domestic crude ofl for sale fn
any area. -

-

v E. J, HFNY, JR

\ EJHjr:emp SR

cc-Mr, E. M Benson, Jr. : :

v

- - B ' L v X) ey B l‘ - B v - <
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SAN JUAN OIL COMPANY
$00 OIL CENTER BUILOING )

TULSA, OKLAUOMA 74119

- ) February 28, 1973

Thriftway Company
2011 East Main Street

““Farmington, New Mcxico 37‘5
_Attention: Mr. Jerry D..Clayton
Gentlemen:

On-June 14, 1972, San Juan 0il Company and Thriftway Company eatered
into an agreement whereby San Juan would sell-and Thriftway would purchase
certain quantities of natural gasoline produced ét’SOuthern Union Produc-
tion Company s_xutz Canyon Gasoline Plant.

following provisions in the section entitled Contract Period: §

"Purchases and Sales ‘under. ‘this agreement shall start on July 1,

1972 and end on the date glven ‘by notice from Sellerto Buyer, oL
provided that Purchases and Sales under this agreement shall 4
not end prxor to December 31, 1972. 'Notice by Seller to Buyer ‘
of termination of this agreement shall be postmarked no later

than s1xty (60) ddys before- date of terw1nat1on of - this agrec-', ;
ment. ' . -

This lecter is to serve as notice by San Juan to Thriftway of term-
ination of th1< Agreement No. SJ-NG-2, effective May 1, 1973.

- We have certainly enjoyed doing business with you- under this agree- -
" ment. Should you have any questions regairding this cancellation, please
feel free to call'us.

Very truly ydurs,

Davxd ‘A. Roach
. B ' ’ Senior Vice President

DAR/RtM/pg

CERTIFIED MAIL

Sy ¥ S TR

B e MR S R AR




'SAN JUAN OIL COMPANY

000 OiL CENTEA BUILDING

TULSNAN, ORKLAUOMAN 741 19

. ‘ =
. . B 1
§
5 .
!
3
!
|
|
i
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February 28, 1973

Thri"f'tway Company
2011 Eagc Haim Strect ‘
- --Farming,mn, New Hexxco 8/401

Attention: Mr. Jerry b..Clayton ' ‘ o

Gentlemen: - -

On Jine 14, 1972 “San Juan Oil Company and. Thriftway. gmeny,enterag e i

‘into an agreement whereby San Juan would sell-and Thriftway would purchase ) 3
certain quantities of natural gasoline produced at Southern Union Produc-

‘tion' Company*®s Kutz Canyon- Gasoline Plant. Such agreement contained t.he
followmg provisions in the section entitled Contract Period.
"Purchases and Sales under this agreement: shall start oan July 1;

1972 and ‘end on the date given by notice from Seller to Buyer, .
provided that Purchases and Sales under this agreement shall .3
not end prmr_ to December 31, 1972. 'Notice by Seller to Buyer -
of teérmimation of this dgreement " shall be ‘postmarked no later |
- than sixty (60) days before date of terminauon 'of thia agrec- i

- ment."™ : _ K . .

o e

This letter is to serve as notice by San Juan to Thrtftway o€ term-
‘ination of this Agreement No. SJ-NG-2, effect:.ve May 1 1973.

We have certainly enjoyed doing business with you under this agree-
ment. Should you have any questions regarding this cancellation, please
-feel free to call us. :

David ‘A. Roach S
Senior Vice President : -

DAR/RLM/pg

- CERTIFIED MAIL ~ =~ - =~
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JOHN R, PHILLIPS, JR.

Mr. A. L. Porter, Jr.
. Mr. Dan Nutter
0il Conservation Commission
P, O. Box 2088
Santa Fe; New Mexico 87501

Re:

Dear Messrs Porter and Nutter:

and Amoco Productlon Company.

is:being published.

RHG: 1w

Enclosures - 3 Affidavits

cc:  Mr. Alex Amijo w/enc.
Commissioner of Public Lands
P. 0. Box 1148
Santa Fe, New Mexico 87501

P e e -« en e ety s

PHTLLIPS AND GRAHAM '

, LAW OFFICES OF
PHILLIPS AND GRAHAM

He-ua- som'u COMMERCIAL

FARMINGTON. N:w MEXICO 8740! -

TELEPHONE 325-1738

ROBERT H. GRANAM ) : : Aprl]_ 2, ]_973_ . : An_zA code 808 -

PR~ d 1973

O!L cor SERVATIO‘I COoMM.
Santa Fo

Thrlftway Company 8-
Appllcatzon for Preference

to Purchase New Mexico State -
Royalty 0il )

Pursuant to our conversatlons durlng my- v131t to your offlce
on March 30, 1973, I herewith enclose the original and two (2)
copies of an Affidavit by Thriftway Company verlfylng the re-
sponse which ‘they recelved from their letter inquiries to e
purchase 0il on the open market to El Paso Natural Gas Company

Please attach thlS Affidavit to the appllcatlon whlch has been»
submitted to your office as Exhibit B-4. :

If there is anythlng further you need in support of the appll—
cation, please contact me 1mmed1ate1y. Should there be no
further information needed by your office, I will appreciate’
‘belng advised when the Notice of Appllcatlon for the preference

Very tfuly yours,




R AT L A YT TR M T S A o

"AFFIDAVIT

STATE OF NEW MEXICO)
) ss.
COUNTY OF SAN JUAN )

— JERRY- D CLAYTON; after being duly deposed and Sworn
upon his oath, states: ~

1. I am Jerry'n.4c1aytaﬁ, President of Thriftway
Compahy, a New MexiCO corporation, and am the affiantkherein.

2.‘ Thls AffldaVlt is made in support of Appllcatlon for
Preference “to Purchase New Mexico State Royalty Oll‘on behalf
of Thrlftway Company . » \

3. On February 9, 1973, Thrift&ay Company wrote to

- AmOCO Production Company, Tuisa, OklahOma in'an'effort to‘
purchase reflnery charge stock for Thrlftway s reflnery at
Bloomfleld New Mex1co on the open market. A copy of sa;d
letter is attached to the application on file ae Exhibit A-1l.

4. Amoco Production Company:reSponded to the above
~mentioned letter by telephone from their Denver, Colorado,
offloe. Thls telephone EOnversatlon from Amoco Productlon o
;ompany,advisedrthat‘that company had no condensate or crude
oil available for sale on the open market to,ThriftWay Company .

5. On Februery 12, 1973, ThriftWay'Company wrote to El
Paso Natural Gas Company, El Paso, Texas, in an effort to pﬁr—
chase on the open market either crude oil or condensate in
excess of the‘zoo‘barrels per day being supplied to Thriftway
Company by El Paso Natural Gas compény.

6. El Paso Natural Gas Company responded to the'ebove
mentioned letter by telerhone conversation-frOm their‘El Paeo,
Texas, office advising that they had no crude o0il or condensate
available for sale to Thriftway Company on the open market

othex than the approximately 200 barrels per day which they

were supplying to Thriftway Company.

EXHIBIT B-4

v s T s g e e 1 e
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RN - i M
FURTHER AFFIANT SAYETH NOT.
’\ ).
FERRY D. [CLAYTON |
SUBSCRIBED AND SWORN TO before me this 2nd day of April,
1973, ' ' o
. o iy, -~
N A . :
\l. "/ . '," ; ] - -
3 Myx:)cf"’ ission expires: - :
A H 1
. ST S : :
}’.-‘)\_."\_:l‘_MaY %‘4\\3‘ 1973. : b ) :
e |
|
i
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LAW OFFICES OF

o PHILL]PS AND GRAHAM . .
= ’ e TG -118 SOUTH COMMERCGIAL
P. O. BOX 18i8
FARMINGiON, NEW MEX(ICO 87401

JOHN R. PHILLIPS, JUR. P TELEPHONE 325-17385

ROBERT H. GRAHAM L April 2, 1973 AREA CODE 508
Mr. A. L. Porter, Jr. ~ D ﬂ@Wﬁ
Mr. Dan" ﬁatter o
P. O. Box 2088 _OIL CONSERVATION COMM.
Santa "Fe, New Mex_Lco 87501 - ~ Santa Fa

-snd .
_ AZR - 3 1973
01l Conservatlon ‘Cormission '

" Re: Th:;ftway Company s
Aopllcatlon for Preference
_to Purchase New Mexico State
Royalty 0il

Dear Messrs Porter and Nutter.

Pursuant to ‘our conversatlons durlng my Vlslt to your office
on March 30 1973, I herewith enclose the original and two (2)
copies of . an Affldav1t by Thriftway Company verlfylng the re-
sponse whith they received from their letter inquiries to
purchase ©il on the open market to El Paso Natural Gas Company
and Amoco Productlon Company.

Please attach thlS Affidavit to the application which has been
submltted to your office as Exhibit B-4.

If there is anythlng further you 1eed in support of the" appll-
cation, pléase contact me 1mmed1ately., Should there be no .
further information needed by your office, I will appreciate
belng advised when the Notlce of Application for the preference
isi:being: publlshed

Very truly yours,

PHILLIPS AND GRAHAM

RHG: 1w , A

Enclosures - 3 Affidavits

cc: Mr. Al ex Amijo w/enc. -
Commissioner of Public Lands :
"P. 0. Box 1148
Santa Fe, New Mexico 87501 )

SRR
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"TAFFIDAVIT

T COMM
: _ vATION €
STATE OF NEW MEXICO) ot CO“SE‘ZMa fo

) ss.

- COUNTY OF SAN JUAN )

upon his oath,; states:
‘1. I am Jerry D. Clayton, President of Thriftway
Company, a New Mexico corporation, and am the affiant herein.
2. This Affidavit is made in support of Aéplication-for

Preference to Purchase New Mexico State Royalty Oil on behalf

~ of Thriftway Company -

3.. On February 9, 1973, Thriftway Company wrote to
Amoéo; Production Company, Tulsa, Oklahoma in an eEEOrt to
pﬁxchase refinery charge stock for Thriftway's refinery at
Bloaﬁ%iéid, New Mexico on the open market. A copy of said
letter is attached toAthe application on file as Exhibit a-1.

4. "Amoco Production Company responded to the above

mentioned letter by telephone from their Denver, Colorado,

" office. This telephone conversation from Amoco Production

Company advised that that company had no condensate or crude
oil available for sale on the open market to Thriftway Company.

5; On Fébrﬁﬁry 12, 1973, Thriftway Company wrote to El
Paso Natural Gas Company, El Paso, Texas, in an effort to pur-
chaseibn thé open market either crude oil or condensate in
excess of the 200 barrels per day being supplied to Thriftway
C;mpany’byrEl Paso Natural Gas Company.

6. El Paso Natural Gas Company responded to the above
mentioned letter by telephone conversation from their El Paso,
Texas, office advisihg that they had no crude oil or condensate
available for sale to Thriftway Company on the open market
other than the approximately 200 barrels per day which they

were supplying to Thriftway Company.

EXHIBIT B-4

it e oA P g 1 M e
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TENPEGO 0“. BUMPANY A Major Component of Teaneco Inc.

ek dm cttrmn e nmmt o b

P. 0. BOX 2511 ¢ HOUSION, TEXAS 11001

March 27, 1973

on b sl e i d o b e e

Mr. Robert H. Graham
Phillips and Graham

P. 0. Box 1818 ' -
Farmington, New Mexico 87401

Deaxr Mr. Graham: )
Re: New Mexico 0il

This is to advise your office that Tenneco Oil Company is

interested in trading southeast New Mexico crude and/or

condensate for northwest New Mexico crude: and/ or condensate

on an equivalent value basis with thei'mnf‘tway Cmpa.ny

Tenneco is presently delivermg sore condensate to 'mrlftwaw
from the Basin Dakota Area, New Mexico.

Please advise if additidnallinformati'on is required.

Very tru]y yours,

Coordlna.tor
Crude 0.1.1 Purcha.ses & Sa.les
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