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BEFORE THE )
NEW‘MEXICO OIL:CONSERVATIONnCOMMISSION ,
MQRGAN HALLL,STATQQLAND;OFFICE'BUIEEINC
v SANTA FE, NEW MEXICO
June 20, 1973 W : e
T T ) )
IN THE MATTER OF : )
Application of El Paso: )
Natural ‘Gas Company' for ‘the ) Case No. 499]
amendment of the prorated gas )
pool rules- promulgated by )
Order No. R-1670, as amended. )
. : E )
BEFORE: State-Gooisgist, A. I. Porter, Jr., N
; : Secretary-Director
I. R. Prujillo,
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it
MR. PORTER: case 4991. :
T ) : ) L
BEEE B — ~ __MR. CARR: Case 4991: Appllcatlon of El1 PasoO
RIS | i : o - R : o . ) -
O dee ! : . i S e e ""'\\\ e [ T R
L Y 3| natural Gas corpany for the amenaﬁentioﬁ—the;proraygd gas \ ‘
B 1g:*‘fﬁ'“ ’ ,f 4| pool rules promulgated by order NO-: R-1670, as amended. -
N 2 H »2 ' Lz . ) .
L 2 '8 . MR, PORTER: popearances in this case?
ai;jfﬁf , S 6 MR. MORRIS: . Richard Morris, of Montgomery: - |
; Eg 7 Federici, Andrews,.uannah and Morris, santa Fe, appearing
- 'E% g| on pehalf of the Applicant,“El Paso watural G.s Company.
{':,v“» m [ . i T . i S . .
; ) '22 9| MR. PORTER: Wouldsanyone'e;se iike to make an
L D 40| appearance in Case 49917
T -1 , ~ MR. PARKER: James parker, of Modrall, Sperling;
. T 3 12 ‘Roehl,”Harfisﬁaﬁd Siski»hlbuquéfgﬁé,'appearing on behalf
o) s : _ ‘
- @ ol 2| of Transwestern pipeline Conpany - !
Loz !
R B ) . &
- K ” R .
i% MR. LYONS: parrell Lyons: appearing on pehalf
N B of~Mr.,Michael Grace.
3 Z
3 .
@ W
- ‘%§ MR. WHITE: L. C. white, of wWhite, Gilbert, Cochy
o u . v .
Q2 - -
_j% and Kelly. santa Fe. appearing on behalf of Texaco inc.
E 1 would l1ike to make a statenment at the conclusion of the
- % testimony. \
T
Q
3 MR. KELLAHIN: Jason Kellahin, of Kellahin and
§ Fox, Santa Fe, appeariﬁg’bn pehalf of ContinentalVOil
6 - . .S - )
- H Company r Chevron 0il Company: caulkins 0il Company: and
Marathon 0il Company . continental wiliipresent one witness.

MR. PORTER: Continental, chevion, Marathon, and

Caulkins?




e o e e - e
‘ 1 MR. KELLAHIN: Right.
= 2 " MR. PORTER: How many witnesses will you have?
’ ; 3 MR. KELLAHIN: One Witness.
: 4 MR. SEEREY: J. H. ‘Seerey, appearing on behalf of
- ——— 57|  Mobil "0il Corporation.
w 6 "MR. GILES: R. B. Giles, appearing on behalf of
a : o o -
*c-u‘ 71 Amoco. I will have ‘a statement at the end of the case.
8 8 MR. MEDLEY: R. L. Medley, .appearing on behalf
w e - " - N : N .
‘Ur‘ . g | of Natural Gas Pipeline Company. We may want to make a
o ' | .
R - b '10 | -Statement at the end of the case.
- E 11 MR. TWEED: Jerry Tweed, with Atlantic Richfield.
_i = . 12 - We may want to make a statement.
I dkma — 2 -7 . .. ’ PR
R g 08 g3 MR. LOWREY: E. H. Lowrey, appearing, on behalf :
i 2 i4 ;| of Cities Servica 0il Company. We might possibly want to
bt W rod . : RS
z 32 . . ] L L
. ¥ 15 | make a statement.
H . R4 i
i o . . R , 8
b W , N ‘ . :
s 53 16 MR. BUDABAUGH: Don Budabaugh, of Northern Natural
ox :
o uw .
=3 a D . . g X ) -
f +9 17 Gas. We may have a statement.
Tom L ) - . .. .
. ;5 i8 MR. PORTER: Mr. Morris, how many witnesses will
Lo 53 19 you hava?
I R
L X ap MR. MORRIS: We anticipate having ‘just one witness,
T ki ;; o ) e :
‘;’ 21 Mr. Manning.
0o o
- P MR. PORTER: Mr. Kellahin has one witriess. Doos
I ) :
;E- 23 anybody else desire to present testimony?
S 2: B . " , . ;V-
g"' 24 MR. PARKER: Yes, I would like to present oné — -
i ' 5 witness on behalf of Transwestern. B e
2 N ) - S
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: —A{whegenppn;tﬁ§}Wiﬁaesse?}1n the case were sWwoIrn

pescimony. ,
. i B St - . . “ : ‘
MR. MORRIS: “1f the Comm1551on'please, I neglected

\MR-PORTER: Mr . ﬁefris, you may proéééd witn your,

gl to introduce wy co-counsel, Mr. James considine of El Paso

9 Naturai;Geg Coﬁpahy;,,Qr. considine 1is 4 member of the

10 | Texas Bar, and he will participate'ﬁiihmeig.tucpresentation"

12| MR. P?RTERﬁ Jes, sir. B , o \

[N
v

MR."&

L)
w L
“v. -
j
|
|
1
I
;
N,

S3e

.

RRIS: We call Mr. Manning.

14 WR. PORTER: Let the record show that Mr. Manning |

i3 -hae_been SWOXh.
\ _*\‘ * /‘* &

\ was called as a witness,‘and ha;ingibeen alreaay'dﬁly S“crn.»,\
19| according to law, testified;ee follows: |

20 MR. MORRIS: We woﬁldvlike to take a moment - before .

21| e start, Mr. porter, to hand out. some exhibits that we have

t

22: foxr anyone present that may want copies.
Pk o DIRECT EXAMINATION

. 24 rY MR, MORRIS:

Q Mr. Manning., please gstate your name, where you reside,

25

MR. LYONS: We would»like ¢’ present one witneés \

e e e ) , ‘ o - ‘
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) the overall obiectivas.that 2x

-~ ——eifective methods of prorating which would be to

e e e,

by whom you are émplo&éd,“é;d”ih what capaéfé?.
Eugene R. Manning, El Paso, Texas. I am employed by

El Paso Natural Gas Company as administrator in their

And how long have vou held that position, Mr. Manning?:“

Approximatély five years.

Mr. Manning, have you previously testified benge this

Commission and had your qualifications established as

a matter of record-and accepted by this Commission?

Yas, I have.

%;‘fiﬂ’

We' have

partieS at‘£his héaring-threé marked exhibits; one;:éﬁb,
and three. »
under your diiéééioﬁ¥’

Yes, they were.

-And-do these EXﬁibits contaiﬁ and fefleét éhe rdle
changes thatﬁare proposed by El Péso‘Naturai Gas Company
in this hearing? | | ) ‘
;Yes, they do.

At the outset, Mr. Manning, would you briefly review

™~ . .
ra Rosiner
2Ye. 2oLy

sgﬁght by E1
Paso's application in this case?

El Paso's objective is to change certain state-wide

proration rules to provide for more accurate and more

the

ﬁpesénted to the Commission éﬁd“fo_the interested

gds proration operations department. . fom—

LAY
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FARS

p— ——

penefit cf both the\producer and the operator.

our propqaedJrules seek tc attain two goals; one,

the aséigpment to each marginal well of an. allowable

'Qﬁi,hwrefle&;guigmggdgxggely as possible to ‘those wells

actually producing. Number two, a change in annual
pbalancing rates from the middle of tlie heating season
to a'péint‘in time of less demand. |

Now, tge specifics of these Tfules will be detéiled

o i.lg'n,, i‘ /
subsequent.ly in my testimony.

"gpecifically what rules are El Paso seeking to amend

by the application‘in this case?

El1 Paso is seeking to amend the following rules:

“Hiile 9-B as it pertains to the Northwest;

‘Now, these rules thatdydu have referréd to, Mr. Manning,'

rule 10-A as itiéérﬁhihé £6 -tie Southeast.
~ These rules related tovmethods~6f assigning
month;y éllowéﬁlgs to marginal wéfls. |
We are also seeking to amend Rule 13,hand it
pertains to’both the Northwe;t and Southeast. This
rule establishés the balancing date as ﬁénuary ls?, and
sets out the term of-the gas proratiﬁh,period.

~We also would like to have Rule 16-A pertaining

.. to both the Northwest and Southeast amended, and this

rule sets forth the proCedure'fbf changing the

classification of a well from non~marqinal,tpﬂmaréinal.




N
R R

T RS
e s o7 (oL A Y

(RO

————

dearnley, meier & associates -

o

209 SiMMS BLOG.e P, Q. BOX 1092 6 PHONE 268-669\.AL5UQU“ERQUE, NEW MEXICO (7103

1216°FIRST NATIONAL BANK BLOG. EASTEALBUQUERQUE, NEW MEXICO 87108

10

1.

12
13
14
15

16

18
19
20
2
22
23

24

25

rpace 8

>

these are rules set fo;th in-Order No. Kk-1670 as

amended?

,,,,, ) e

‘N6w, in somewhat more detail, Mr. Manning, your first B

proposed rule change reiates to Rhle 9-B for the
Northwest,‘as shown eﬁ'yoﬁr Exhibit Number One, and
' Rule 10-A as it apgliés to the Séutheaé£, which is

shown ‘on Exhibit Number:fﬁo. A§eyop havevalieady stated,
these rﬁles relate'té;the method of assigning ﬁonthly-“
-allowagies to margingl Qells, is that correct? “
Yes,-sir.

What is the present reguirement of these rules?

fhesé fales p;esently require that the monthly allbwable
 to be assiQﬁéd'tO’each marginal well be equal to its
'aVe:agéamonthly p;oduction autingnthe,ﬁrecedinghéés
proratibn ;eribd.
And how dokyour*proposed amendments change this rule?
Well, we propose that thé monfhly allowable assigned
'to each marginal well be that well's latest available
monthly production'rather than averégé allowable for
' the’precediﬁg sas proration péiiSG;
Now, if the proposed rule(changes are adopted b; the

Commission, what would be the effect of this change?

Well, the amended rules would result in assigning to

each marginal well an allowable which is as close to
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A

would amend fhat rule?

possible to its producing ability. This will result

in a more accurate determination of that portion of

“permitted pfaduction set aside for prodﬁbtion by

~

PSR T P J— . - : - R e

Consequehﬁly, it will bé péssible‘po make a more
accurate determination of the am6uﬁfwaf"ﬁééféf¥dé%éﬁ&'“
remaiﬁing that’mﬁéﬁ“be”proratéd'among'themmarginal
wells with theyend;iesult being prorated wells wilix

oA
receive a moré accurate allowable.

how; the  second rule change that you mentioned on b;fh

" Exhibits One and Two relate to Rule 13. Would you

describe what Rule 13 does in its present form as it

ptéséﬁﬁlfﬁexists,sand_then explain how your proposai

Yes, sir. Well, presently Rule 13 provides that seven

a.m, ,January lst‘éf\each year Shall bé kﬁbwn as the
baléncing date, and the twelve months following thié
date shall be known as the gas proration périod.“

El Paso Néyural Gas Company is asking the Commission
to amend Rule 13 to chanéé‘the balancing déteutofgévén'ﬂ
a.m., April lst of each year;“and Apfil 1lst of‘eacﬁ
year éhgfifbe'known aS'thé'balanéIﬁg’aaF§{ and the
;twel;e,ﬁég£ﬁérf§ilowing that date shall bg known as

the gas proration date. Rule 13 changes January l1st

to April 1lst. .
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ricular chang®e be

l\ﬂ
be lmplémented
1d like ¥© wave the currenﬁ‘proratibﬁ“pérléd»
at geven a.m.s O January 1st, 1974
ed to geven 2a-M-/ April ist, 1974. B
jod would pe extended fyom
jEreen”
o Ve
g 2
o
;8%
‘Jig you have
- wﬁihibits,One
me. Mannind ;
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Qo

A

Q

A

Q

~

before we start discussing that, on Exhibit One, is
there any error under Rule 16 that should be noted?

Unfortunately, there is.

___Would_you point that out, please? . e e

-

Yes. In ﬁhe second line of‘fhat paragraph pertaining
t$>Rule 16, it‘sa§s, "Cohmending on April 1lst", and
‘ghis is véry'difficult. It should be-changed to
“commencing on April 1st"f_,I apologize for the

typogfaphical‘error.

W

MR,. PORTER: Did you-type it, 'Bob?

i

THE WITNESS: I was responsible for proofreading it.
(By,Mr.,Morris) With respect to Rule 16-A, would you

explain how the rule operates at the présent time' in

N . , »“ . . TN
its present form, .and how it-wonuld be changed ia
P b . . I
accordance with your jproposal?

>Presentiy Rule’16-A provides that only once a year
wguld'you’detérmine if a well were to be classified
as mérginal or non-maréinal. Under our propogal, a
non—maféinalVWell would be examined every three months
. for possible clarification tc matginal.

Now, we propose no change in the current procedure

’“hwhich‘results in only the annual‘aﬁalysis of each

‘; "ﬁéfginal well to determine whether it should be

classified to non~mar§inal.

How would you accomplish that prééedure?
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of classifying wells as méigihal. Now, each

El Paso is asking that Rule 16-A be amended to provide
two things. First, that the gas proration periods

e b . *,‘.; . - . . B
consist of tour classification periods for purposes

cla331f1ca»10n perlod would be for a duration of three

oy
\J'

months.
Second, we are asking that after the production™ -
data is availablé for the last month of each classificatio

period that any well ‘which had underproduced status

~at the beginning of a gas Droratlon perlod and had

not baianced, or has not balanced durlng a current-

-proxation period be classified as a marginal well:”""

If its hlghest 51nglé‘mon+h s prod tieon duriﬁgg'
a ¢1a551ﬁ1catlon perlod is less than 1ts‘qvéragé
monthlf allowable for such é clgésificatiOn peridd,
unless of course as is‘currégtiy provided, within4

fifteen days of recelpf of notice of clas;1f10at10n, o

the operator of the well coald come in and w1th good

cause show the Commission that his well shoald not be

Now, here‘égain.-just for clarification, when you are
talking in your testimony about the term. proratlon
period, you are still talking about annual or a twelve-

month period,except for the initial one we are in now,

which would be extended to a fifteen-month period.

-
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That's right, sir. § ‘ S

And when you are téiking about a-classification peniqd.

you are talking about a-three-month period?

Yes, that’s correct.

“'Now, does the procedure you hdve just-outlined for

determining the classification of marginal wells differ

from present practice and procedure by the Commission

C.

under the present rule?

W&ll, the procedure for clasSifiéaéiéﬁé is the same,

only the freguency has been increaSéd, and it's beéen

- increased from one:yeér.tq once every three months.

So the only change is ‘in frequency
What will be the effect of the proposed changes in

—

Rule 16-A if the Commission adopts your propdsal?

Well, I believe a direct rgsult will be more frequent

 and more accurate determinations df‘a well's abiliﬁyr_

to produCe its élloWablé; and it wou;a also resulﬁ

in whether a well should be classified marginal or
non-marginal.

The present procedure can result in a well having

" a twelve-month delay in determining whether it should

'be classified marginal. During that twelve-month

period, that well could be assigned a portionan

‘market demand which it's incapable of producing. This

deprives the capable wells of part of their appropriate

of classific¢ation. —-—
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allowaple; aﬁd this will result in impropeﬁ“éhowing

of overproduction.

El Paso proposes that wells be examined every

three months for probable re-classification as marginél.,

This will avoid this long delay in classification, and

will result in production of wells more nearly in line

with their current aliowable, and thereby maintaining

a better proration balance.

Generally, Mr. Manning, do you think this rule change

tﬁét yohAproposé will ‘generally help ProratiO“ing’w??k'l

better?

Now, when would ycu'prépOSe that this change in Rule

"16-A be made efféctive?

ﬁéll, we WOuid réqﬁéét theffirét marginal‘cléSsificatioq-
be effec;ive’0ctober lst, 1973, utilizing data Erém.

the July-~-Auqust, 1§i3—— utilizing production data of

July and August, 1973.‘

And“Septembéf?”

<

And September. July, August and September, the tﬁree

months in that period.

Does El Paso proposevthat a cancellation and
redistribution schedule be issued‘ét the end of each
three-month classification period?

No, we do not. El Paso does hot propose to have




BIer & associateg i

y; qearnley' m

L.

S marginal, itg

N
<A
.

accumulative uﬁdsrpraduééaﬂgﬁatus 1s made zere

L _:, S N v . . - ”l”/’v ’,,”
14 bhas the effect of taking away underproduction.from /'

5| the accumulativé sta€u$ Of the poo] and increasiﬁg the I
16 ’ alloWed'production from the non-marginaj wells,

7 , Now, thig accurately distributes the Cancelleqg

19 Q Mr; Manhing, at fhe time E) Paso filed'its application

”3&['” In this cage, the applicatie contained 4 request that
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>1r:;7 Yes, I am. Exhibit Three shows some word changlnq
| . 2| that will be necessary in Order R-333F-1 as amended.
13 _ ThlS exhlblt was prepared along the same lines
4 as the first two exhibits. ,
: y
_ o 5 ﬂlso I believe there is Rule“9¥D'that may”have to
;; 6 have a date change, and possibly some cthers, sir; .<
_E§: 7 @ Mr. Manning, we might have pointed this out at the
és 8| beginning, but let's do SO again now. What does the
§§ 9 f'underllnlng mean, and what do thefstrike-through lines
‘_§§“" 10 mean on each of the three exhibits?
:E§ 1| A These exhibits were prepared in this manner. The rule
-g; . fjg““;;’”“"ae it now ex1sts ‘was copied verbatlm and the words
_gglégieji;/f?‘ that we would like changed in ‘that were dashed through
(cgg 14 - and the words that we would llke 2dded to that were
L;éh 15 , underscored. Thig jig the procedure that: was followed
L ‘gg 16 ‘ ' ,he preparatlon of all three eXhlbltS So strike-
S i §§ T4 vthrouéh words  we wouf.'ll ke de leted, and'dnderscored
“t‘ gf ‘igd wcrds we would like to add |
b , o
i';“ g; 19 Q Are there -any other addltlonal changes tnat should be
éf O gg 20 made in Order Rr- -1670 that you are aware of?
: 5 e - g
éfg. .§§ 21 A Well, as I said a while ago, Rnle 9-D of the Nerthwestw
S gg 32 willi- probably have to be amended to reflect Aprll 1s
§§:€333 ”‘Q Instead of January lst°
ugé 24 A Yes. And as I. prev1ously testified, there are probably
L o >\25 ‘ Some others that will need to be. changed the dates __J
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will need to be changed on them.
Q From your experience in prorationing, Mr. Manning,

do the rule changes as proposed in this abpllcatlon

have the effect of violating correlatlve rlghts or

causing waste?
A No, I can see no violations of correlative rights, ox

any waste being caused by the adoption of_ouf proposed

changes.

¥

MR. MORRIS: If(the~Commission please, this

conciﬁdes the direct examination of Mr. Manning. At this
‘ﬁiﬁe, I would'mcveffer the intrbduetiéhuef El'Paso'Exhibiés
One, Two and Three inte evidence.
MR. PORTER: Exhibits Ome, Two and Three willbe
AR -
admltted in ev1dence w1thout objectlon.

¥

7

{(Whereupon Appllcant s EXhlbltS One,ATwo and Three,

respectively, were admitted in evidence.)

* * o *

CROSS EXAMINAT;ON

BY MR. PORTER:

Q | Mr. Manhing, as a result of more frequeﬁt”re—claseifica-
tione from the twelQe-month period to the three-month
pefiod as you have proposed, would tnat result in

higherwellowables to the non-marginal wells?

Yes, it will.

Q Because of the cancellation of underage?
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o : T LRI when the status on 2 marginal well is made zero, it
= 2 will, yes.
o 3 B ‘MR. PORTER:- Are there any questions of the witness?
A 4 . MR. KELLAHIN: Yes.
= % 5 L ' x 5 * * {*
. 6 7 CROSS EXAMINATION
| % - e
el . A
© 7| BY MR. KELLAHIN:
By e Q Mr. Manning, in connection with the proposed change in
) 7] 8
o 7] _ v ;
© Rule 9-B, you are proposing to assign an allowable to
Lo 9 | ,
-§§ 10 |. ' a marginal well pased on later available month;y’
e e 11 _ production. There are a good ‘many factors that con
- > ’ Lt » . ' N
- {% _ affect a well's production during any. ofi€ month that
1 (& .. . . ’ ) N
- L2 j§ wouldn't be appllcable to other months, are there not? -

: Xes,~§{r.

so that a well that suffered for some'réason dur?nq‘a
month might be classified mar;inai when in fact it was
not marginal, isn't that right?

Nine;B, sir?

‘Yes.

No, sir. Nine-B has nothing to-do with'classifioation.
"I stand c‘rreéted; Buttinﬂgonnection with 9-B, wouldn't
a period jonger than one month more accurately reflect
the aBility of that well to_produce?

Mr. Kellahin, it could, and it could not. But the

thing is this. 1Its production two months later becomes

\________,._-————-—-"—“//. — -
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its allowable.
So the actual assigning of an allowable to that

individual well means less insofar as that well is

concerned? _

Assigning an ‘allowable to that well,kright,“except that

: _ O
it puts more of an allowable to the hon-marginal wells..

It puts more of an allowable to non-marginal we)ls

which may or may not be available?

' Yes, sir. I think it is available.

It's available if the marginal well doesn't produce it.
No, it has nothing to do with”productibn from the mafginal
well.

When YGd carry it forward into the‘néxl/proration‘period,‘
it does, doesn't iggz -

de montﬁéui;ter;‘a maféiﬁai,wéil's proddCEion becomes
its allowable; I think the word that shoéld be

deleted heré is "allowable", This is not an_;ilowable,
it's<asSi§ned to>a marginal well because,rby defihition;
a marginal wgil could not have an allowable.

I would agree with you. Would you suggest thaﬁ it be
removed?

I think thatis’up tq the discretion of the Commission.

If they would like to remove it, it would‘be‘fine with

El Paso, I think.

You are proposing a twelve=menth proration period
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is that corrééé?ij

‘except once a ye€ar. e e

starting on‘A§ril lst~in Rule 13, is that correct?

Yes, that's correct.

So under your Ruié»IG—A, the fodf classification periods
woula»aléo.start oii April 1st, would they not?.

Yes, sir. |

That would start the wells during a-period of low demand?

Yes, sir.

So if a well sté}éed~on April 1lst and it was underproduced

as‘6f=Apfil ist, that well would be subject to

're=élé*§ifiéation at the end of the first three-month

-proraticn-peiicd;assuning it didn*t make up the allowable,

Théf's true. \
So it only has three months in order to make itéap.
N6, that is not true.
Where would it makevit up?
As you recall in my t@stimony, we did not propose ‘a _

» . N Vo
change “in' classification from marginal to non-marginal,

Well, that isn't what your Rule 16-h states, is it?
That's the way it is being handled fAbw, Mr. Kellahin.
We do not propose to change it in any way from the way

it is being handled now.

,‘WOuld‘you still have twelve months to make up under-

production?




'v‘.rj

e

gy, meier & associa

dearnl

209 SIMMS BLDG.0 P.O, BOX 1002ePHONE 243-66910 ALBUQUERQUE, NEWMEXICO 87103

1216 FIRST NATIONAL BAN™ BLDC, EASTeALBUQUERQUE, NEW MEXICC 87108

10

11

12

13

14

5]

16
17
18
19
20
21
22
23
24

25

PAGE 21

Q

Q

A

In effect, yes, the way we propose it.
Weli, it says under your rule that the proration pericd

if it was underproduced at the beginning of the period

__shall beé classified marginal if its highest monthly

production is less than the average monthly allowable
A N

.for the three-month classification: whgn‘did the

three-month classification period start? -

April‘lst if your well has not balanced during that —— — -

- period.

86~onwﬁﬁly lsi;”itrﬁsﬁiaLSé ﬁatéihalQ

Itkébpld possibly be classified as marginal.

Well, that's three months. |

Right. -
iéo‘thaa’wnli,wbuia'oni"'haGe/had three months froﬁ the
beginning of the proration periéd té make up this?
No,rthat's“not true. At tbé end of the year, the well
is looked.at, and if gt'ﬁfoduced a non—marginai‘allowable)
it would be éiassified as ndh—marginéi. It wqdid b;
qgiveﬂ a non4marginal allowable and the un@erageuif-it
proéuced it;

That is ééing back to’ any one of these th;eé~m6nth
‘periods wﬁen it was‘classified as margiﬁal;

I gueséLI"dGh‘t”uﬁdérstand»where'you are going.

I am afraid I don't understand the rule. You say

that at the end of three nonths, savaulQ lst, if a
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well hasn'f7made(up its underage, it would be classified

-as-marginal.

That's true.

And when classified aS‘ﬁaxginal,,it loses any‘underége)

'does it not, under the present rules?

~When it is classified as marginal, it can get the

underage that it is entitled to, provided it qualifies

to go back to non-marginal at the next balancinq period. ¢

Where in here wbuld‘you find this, 'Mr. Manning? As I
understand our rules, if a well.is classified as

marginal-~-

‘Let me clarify something here.

“Please.

. - e

hihérﬁé} Werafé”piéposing this,\ﬁr. Kellahin, is if a

well is re=classified from mérgiﬁai_to non~margiﬂa1
on tﬁe balancing date, April?lst, the‘weil must have
produced a non-marginal allowable to be re-classified,
and then it will he'gibén the‘underaqe that itvis
entitled to,provided it can make it. a
Is thaﬁ in your rule here?

Pardon me?

‘Wasn't sémeﬁping to that effect in my testimony?

I am talking about the rule you are proposing to the

Commission. 1t‘s not 1in your rule.
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1 - MR, MORRIS: Mr. Kellahin, I think maybe we can
£ L {7’ 2| clear-up some of the confusicn here. I think Mr. Manning
- é‘ Ej 3| testified that this was under the existing rule, and the
= o 4| existing procedire of the Commission, and that Ei Paso did
S R lf} ” 5| not propose any changes in this procedure or rule of the
S = L C . \
i %) 6| Commission. This is.simply not covered by any proposed
Db ) : ) : v TP
- ik - O 7| rule change that we offer, but it is part of the existing
:.\ vl . - : :
é SETLE S s% 8| rules and practices of the Commission.
P RERERES - W . » L
% ‘ m - B L . .
S w*dd 9 MR. KELLAHIN: I don't want to argue the point
5 - v ' s — _ ‘
; =) 10 { unnecessarily, but I think it should be pointed out that
; DL o :
! 'E% 11 |, you are propoSing that after a three-month period, a well
L P . : N 5 o -
5 3 . = . e -
P = - 12 | .could be classified as marginal, and.that is not in this
- P A= f S e o T e ot ST
P 8 08 g rule here. Do yda agree with that, Mr. Manning?
: ; - ¢; BB ‘
; E ze 14 A I agree with that, yes.
e w :
~ : z 5 ) -
\ 4 i 181 Q Now, another factor on this cancellation~-"I mcan
Do >z .
. R e .
i x uw [ R » N
it “2 16 classification of wells., If a well entered the
o . y
24 N B B
- iz ! underproduced status on April 1lst, it would be
- L] ‘
ce .
EE 18 classified as marginal,assuming it met other réquirements
:‘ 2 , - [
w ) e S NS ,
-~ gé 19 at the end o6f the first three months, is that correct? <
s _
g% 2| A Yes.
- q -
‘x @ . .
_Si 21| Q If it entered the second three-month period underproduced,
80 - . y
25 22 ' it would run to the following vear before it was subject
: , was -
. Pl o
N 1§E 23 to re-classification, is that correct?
2 e .
g ; T
s 24} A No, sir, it would be re-checked under the present rules - | _
25 at the end of the baiancing period, which would be

£
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At the end of the palancing period. I am talking about
starting with July lst. If it started on July lst

being underproduced,at what Stage would it be subject

lto your‘proﬁbsed rule change? Tf,ww,ﬁdﬁw%;ﬁr;:¢dwh,
We are stérting at the first’balancing'péfiod. I believe
my téséimony was that it has to be underprodUced at the
start'of the proration period to quaiify.
-Qualify‘fér your ﬁu}e?‘
Yes, sir, whéther it be April 1st, July‘ist,
1:of January lst. |
Thank you, Mr. ﬁanning.
MR. KELLAHIN: I have no further qaestions.
MR. POﬁ%ER: Does anyone else have any questions?
MR. UTZ: Yes.
CROSS EXAMINATION
MR. UTZ:
Mr. Manﬁfhg, in regard to Mr. Kellahin's questioning,

“‘the rule is silent in regard to marginal wells going

. back up to non-marginal. Would you suggest that tie

»f;hlgrbe changed

23] A

fes, I believe I would. I believe I would suggest

along these lines, Mr. Utz, tﬁat the well will be

examined at the end of the ‘balancing period, and if it

October ist,""'”" '
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met the criteria of producing a non-margiﬁaiuéllowablé

_or in excess of a non-marginal allowable, it would be

re-classified to non-marginal.

e

I would like to rezson with ydu a little bit with regarad

ﬁﬁnﬁhe'last four lines of 16-A, wher=in it says, <
"Unless within fifteen days after receipt of notice

of classification of a well as marginal, the operator

of the well or other: interested person presents

satisfactory evidence to the Commission showing that

the well is not of marginal character, and should not

be s0'classifiéd."

As a practical matter, the productioﬁ for the end
of a.ninety-day péfiod,or\three~month period'igknot ‘A
rééeivéd 5y the Commission until the middle of the
folloﬁiné month.)'

Yéé, sir.v —

And that would be the time for the expiration of the
fifteen days,ﬁif I understand your‘rulencérrectly?

I don't believe you can notify your operators at that

time. You are going to have to notify him it's marginal

after you analyze it, which will probably be the first

‘of the following month.
Would the wording, say, "Within fifteen days after he

is notified..."—--

Well, Mr. Utz, this is the wording as it exists now,
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—

aqg we see no reason for changing it. it's beep working

in the past-- "

Q That{s just my point, it hasn't‘beeg working:

A 'Oh, it hasnft?r

Q As a practical matter, the operator does not make the
request until after he is notified. I am suggesting

to you that maybe we should make it fifteen days after

notification of such classification.
A - I agree with you, Mr. Utz.

MR. NUPTTER: Let me read the entire senténce: And

7w

to provide that after production daﬁa_is available for the

last month of each such claséificaﬁion'period, any well’

~which had an underproduced status at the beginning>6f the

' gas proration period would be classified marginal if its-

highest single month's production during the classification

period is less than its aQeragé monthly allowable for the
éiassifi;;tion°period, unless within fifteen days after
receipé of notice of classification of a well as marginal,
the operator of the well or other ihféfestéd person preﬁengs
éatisfactory evidence to ﬁhe Commission showing that the
wéil is not 6f”margina1 character, and should not be
classified."

In other words, if an operator is notified thét his

well has been re—classified:on Augdét lSth,’he”has ahother

fifteen days in order to contest ‘it.
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MR. ARNOLD: Mr. Manning, I would like to get it

a little bit clearer as to what you have in mind as far as
reinstatement of underage. Suppose you have a non-marginal
well coﬁing up~to‘April 1st, which hassthderproduction, and
the fact that ii has underproduction assiqneg makes:;t

eligible at the end of the next three—month“élassifiEéﬁidﬁ*—

I mean, that's one of the qualifications, is that right?

THE WITNESS: That's true.
MR, ARNOLD: So at the end of a three“mOnth”perfaa,
it, by ycur defiﬁifi6ﬁféﬁécoﬁes a marginal‘well,'and it stays

marginal through the next three-month period until you get

around to(Aprix 1st 'again. It stays parginal through- the
year,iénd then when you look at it.on April 1st, it becomes

a non-farginal well by definition.

"THE’WI&NESS; Yes.
- MRf ARNOLD: Now, do you 9o cdlear back /to the
preQious Aﬁril 1st and pick up that underage you had?
THR, WITNESS: Yes. Let me éxpléin‘something to

you. If this well, without the thrgefmahth claséifiéation

 period, if this well had entered that proration péridd

underproduced, doesn't it have that year to maké that
underproduction up?
MR. ARNOLD: Well, the quésiion 1 was asking was

to_clarify what Mr. Kellahin was asking, and that is whether

or not that underage that you had, whether you go back a
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'BY MR. MEDLEY:

year and-pick up that underage for a year.

THE WITNESS: You go back to the start of the

proragionu eriod, yes. I think the answer to your question

is yes, one year.

MR. ARNOLD: Well, if you did ‘that, that would

take care of Mr, Kellahin‘slobjection.

THE WITNESS: I thiﬁk it would. I thought Mr.

- o
Kellahln S objectlon was taken care of, but maybe I didn't
understand his guestions.

MR. PORTER: We will assume it has been unless he

states otherwise.

Are there any further~qgest10ns?of Mx. Manning?

yons, “do you haverahy questions?

y;{[ﬁl . MR. LYONS: I don't believe so.

MR. MEDLEY: I have a question or two.

* x - * % .

CROSS EXAMINATION

Q Mr. Manning, do you mean to always go back to the

beginning of the proration period for underproduced

status?
A I don't understand your queStlon.
Q . Do you mean to always come back to the beginning of the

proration perlod to flnd your underproduced status?

A I think the -answer to your guestion would be ves. Ydu
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acdordin

will look at the wells for that entire proration period

in an underproduced status.

Q. For the proration period?

A Yes.

Q Is that always April 1lst?

A if you éfg looking at July lst, you go back to,Apfil-lst;
If you entered that proratioﬁ period in aﬁ underpfoduced,
status, that!WeL};becéméﬁwe'ggpdfﬂate for re-classificatio

L‘&%. MEDLEY: Thank you. |
- MR.“PO“T*R?’“Kre'theréﬁgﬁy other qﬁestions of the
witness?: »
" (No response)

MR.'PORTER: 'If not, the witness may be eXcuseq.
A(Witnesg excused.)
* R * . *

VICTOR T. LYON,

was called as a;witnessv~and having been already duly swofn

DIRECT EXAMINATION
BY MR. KELLAHIN:
Q Would you state your name, please?-

A V. T. Lyon, L-y-o-n.

0!

By whom are you employed, and in what position, Mr. Lyon?

A I'm employed with Continental 0il Company as a

conservation coordinator in the Hobbs division office,

n.




;o bae

Y

N

dearnle

200 SIMMS BLOG.e P.O, BOX 1092 o FHMONE 243-86010ALAUQUERQUE, NEW MEXICO 8710‘3 }

i

Y, meier & associates - o

IQIGFIRST NATIONAL BANK BLDG, EASTSALBUAUKRQUE, NEW MEXICO 87108

it
L]

23

24

25

race 30

.
S

>

Hobbs, New Mexico.

Have you previously testified before the 0il Conservation
Commission and made your qualifications a matter of
record?

Yes, I have.

MR. KELLAHIN: Are the witness' gqualifications

acceptablé? e

MR. PORTER: Yes, they are.

le

{(By Mr. Kellahin) Have you studied the proposed r

changes that have been presented hereﬂﬁbday by El Paso

Natural Gas Company-affectihg gas proration?

-

Yes, I have. I am familiar with this case in that Mr.

Manning visited our office prior to the filihg of the
appiication, and reviewed it with us. I was present

also when he reviewed it for our Casper office. And-

I have reviewed the application which was maiiéd to us,

‘and have attempted to evaluate our wells as they would

be affected by these rules, as I understand.them with

the background ‘that I have.

Now, is Continental,as a producer,in agreement with

“these rules?

Wie are concerned that the rules if adopted and if the
Commission's attitude about balancing and so forth

isn't liberalized that they would cost us allowable

and revenue.
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Q bo you have any other points of contention with the
proposed rules? e
A No, I think that's about the sum and substance of it.

Q Have you made a study of the effect these proposed

"rules would have on youxr actual operations based on
\/c' /
“ynur past production?

sy

A Yes{‘we have. Weievaluated all the non-marginal wells

which we operate ip the Hobbs division, “and I would
like tolpoint out that as a gas producer, Continental
looks at this problem, and ixshouIdYemphé%ize tie word
‘producer, Continental looks at this problem from a
diffefentq;iéwﬁdint than does~ﬁl Pasc: Ccontinental

is concé#ned ;ﬁﬁutiitg indiﬁidnal?property and wells,
 and the éfféét“£hé£ theigféposéd‘éhanées wédldwhave 0n

its operations of those properties and wells.

I would like to address,myself particularly to

3

three points about which we are concernedlin this

prsposal. These éoints are, numbef one; thé probable
efféct on ;ur;individhal wélls, and we have érepé?ed'
some examples to{§how what this’would be if the rule

-

had been in effect on-January lst, 1972. ‘The second

point concerns some of the present practices of the
Commission in administering gas proration rules and

their effects on individual wells. The third point

ie addressed tc the bhilosophy‘whiéh appears to exist
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in administering the gas proration rules by the

Commission and some instances where we feel we have.

not been équitably treatéd, and our correlative rights

__may have been violated.

.

As to the first point, as I say, we have made a

study of the non-marginal wells in the Hobbs division,

and in méking thismréview,wl"would'like to point ‘out
" that wé have taken the severest interpretatiOn'Df‘the?
rules proposed by El Paso. NOw,er‘ MaHning“explained
to us that it was their feeling that to go with the
‘adoption of' these rule_changes,'ﬁﬁere would beiadequate

ipprovisiOns for reinstatement of allowables which were

 cancelled if a well‘Wef§?iﬁpfbﬁéfiy¥élagéffiéd"frdm""

A

non-marginal to marginal.

I did not see this in his aﬁélication, I did not
see it in the rules. Consequentiy, this:is the reason
I took the severe interpréta£iéh“£hat I did in making
these comparisons. |

Now, in summary, I would like to point out that
Continental opeéates‘l3l'wells in the Blinebry, Eumont,

"Jalmat and Tubb gas pools. Of these-i3l wells,
sixty-five or approximately half, are n6n~marginai,

Cf these non-marginal wells, twenty4£wo, or approximately

I

yom

one-third, would have been re-classified

non-marginal to marginal during the period of January

il pe
0
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Q

A

lst, 1972 through March 3lst, 1973. fThere wouid have
been a total of 1,132,964 MCF of gas allowable
cancelled as a result of these re-classifications.

I would further mention that we have categorized
the periods in which ﬁhese_wells would have been

‘re- c1a531f1e6 In-making-this study, we referred to

the first quarter, from April 1lstito July 31lst,and

the last quarter, from January lst through March 31st.

In the first quarter,fthere would have been two wells
renelaesified to marginal; five Qells in the second
éuarter; tﬁree in thenthird qﬁérter; ané twelve in
the fourth‘quarter. | |
~It's obvious to me, again takiﬁg thishseverest“

““interpretation, that the balanc1ng date of Aprll ist
wowla maximize the number or marginal wells ‘And
from'Continental's“vieﬁbeint, we "believVe this>is

undesirable.

2 I have prepared three e#hibits which list three
wells which we think .duid have: been unjustly treated
under these prepoeed rules.

Referring yoe to what.has been marked as Continental
Exhibit One, would you identify thet exhibit?
Exhibit One is elﬁabulation which shows the allowable

production and the over or underproduced status and

‘average quarterly allowable for the Lockheart No.
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27 Well in the Bllnebry pool. This weil is located
in>Unit A, section 27. it's a l20-acre proration unit.
The well entered the~;rrst quarter underproduced--
Excusé me. The well was overproduced at the beginning
of the year, which would be the fourth quarter if the

gystem were in effect, and therefore,'ru wvuld not’

pe subject to cancellatlon at thé end of that quarter.
You mean“under the proposed rule? -

Yes.

Itaeuﬁered the Beginninﬁ‘period‘overproduced? Is that

correct? » ‘ -

‘Yes, that's true. it was overproduced on December 3lst,

21971,

wWhat was its status'aS“o“‘prll legt?

As of Aprll 1lst, it was underoroduced by 4,732 MCF .

Now, as I understand the proposed rule; that would render

¢
} r

that‘well Sub]ect to re- classxflcatlon as a marglnal
well.

Yes, sir. The well in fact did not produce its overaQe
allowable duringvrhat first quarter, that proratlon

perlod, and consequently it would have been re—classified

to marginal under the proposed:rule on July lst. Then,

as I understand it, the accumulated underproduction

would be cancelled. Here we are not certain how much

of the underproduction;that is cancelled would be
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Line B-25, wﬁich

‘well is on a 320—acfe

restored, and under what circumstances. This is the

reason we are skeptical of the thing, we don't know

how it will be aaministered for sure.

1 would point out é; you that in the month of
Deqembef, 197§} the weliﬁpréduced about twe and a half
nillion cubic feet of gas, so it's obviouély not a
ﬁaféinél well. |

That®s per day?

per day, yes.

MSo,itfs,not a'ﬁéf§1ﬁa1 well in fact?

Right. . .

But under the proposed rule, in your opiﬁiég;h§6u would
105e'£ﬁe undegproductioh thét it went ihﬁbréﬁéififéfr
of the year with? |

¥es.

Referring you to what has been marked as Exhibit Two,

would you jdentify that exhibit?

Exhibit Two is the same type ‘of tabulation showing our

is a Jalmat well located in Unit M,
section 25, Township 23 sSouth, Range 36 East. The
proration unit. You Qill_noteA

that the well remained in an overproduced status during

the entire year of"i§7é. At the end of 1972, the

underproduction which had been accumulated for eighteen

months in the poocl was cancelled and redistributed.
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The redistribution was made in February, but was made

retroactive to December. So that well was charged
with that allowable in December,fwhicﬁ changed it from

31,000 MCHF overproduced'to 50,000. These are rounded

- off production figures.

The well failed to make its overage allowable

for the fourth quarter, that was from'Janﬁary through

March, and cbnSequentiy would be classified to 'a
mdrginal status adn April 1lst, 1973.

referring you to what has heen markedvés'Eéilbit Three,
would\You identify that exhibit?

Exhibit Numﬁér"Three is the same type of tabuiation

on the Stevens A4§5 Unit Weil; which is on a 280«acre
proratioh unit;rjdintiyrélioégféd to Wells 1 and 2.

‘They are located in Unit J and Unit L of Section
25, Township 23 South, Range 56 East, Lea County. bTﬁef
two wells togéther have just aboutvénough producing
capacity to produce their non-marginal allowable.

You will noteféﬁatwﬁﬁéy entered the period under
consideration in ar underproduced state. Iin the first
quart#r'of 1972, tgg_we}ls,produced more than the
average allowable for the quarter, and also for the
first, second and third quarters of the balancing\

period, and were actually overproduced by 49,000 MCF

of gas on the basis of the normal allowable before
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redistribution. However, the wells received 71,607

MCF redistributed allowable, which changed its

classification to underproduced by 37,600 MCF.

86 it.entered the fourth quarter underproduced,
and during that quarter, it failed to produce its
average allowable for the quarter, and consequently

it wouldfhaVe'been re~classified to a marginal well.
. X ‘_\-\:
This would have been the second time-this well

would have run into difficulty due to this circumstance,

which we think works tn the serious disadvantage of

o
¢

the proration unit.
is this due to the manner in which the 0il Commission
\handles the caﬁcéllationband redistrihﬁtion df gas‘
‘allowables?
Yés, sir. Siﬁceﬂgas prorationing began in Southéastérn
Hew Mexi.co én January 1st, 1954, the Commission has
engaged in praCtices‘éf cancelliﬁé alloﬁablés; then
redistribuﬁing the allowables, as was done ir. this case,
during a period where the balancing periods were of
six-month durations.

This cancellation then redistribution would take

place in February and August, but the allowable would

be given to the wells retroactively to December and

June so that it was added to the December-June allowable

for balancing purposes.

i




——_

-
v

tes

y, meier & associa

dearnle

209 SIMMS BLDG.#P,0, BOX 1092ePHONE 243"099\!2\LQUQU€RQUE. NEW MEXICO 117!*'03'

TASTEALBUQUERGUE, NEW MEXICO 87108

13
14

15

1216 FIRST NATIONAL BANK BLDG,

it pace 38

10
11

12

i6

17

L
*x

21

22

23

24

25 |

The rules provide that underpfoduction should be

made up in the following balancing.period, or it should

pbe cancelled. The retroactive allowagie was not given
until after one month had passed.

Several yearé ago, there wasra“pggéésal to grant

4

a tentative allowable, and +then the firm final allowable
would be based on actual production and redistributed--

or distributed to the wells in the pool.

The basis of the prOrétion formula legal opinfﬁh

LN ) 2

" was gi@en by Jack Cambbéll before he was elected governoxr;

and it was to the effect that'the Comﬁiésion must grant

an allquble“éhich is prospective and not retroactive.
The redi"triﬁutiogtof an alloWable‘in the Febhruary
p;orétion'schedule\madé\effective Deqémﬁer 31st, in
my opihioﬁ; is a retroactive allowable, and ié inﬁb
conflict with this opinion.
Furthermore, it has always been my contention
that ﬁhié redistribution is not nécesséry. In times

past, the overproduction was considered in adjusting

nominations in-arriving at current allowables. The
practice is no longer used, though. The current
practice is to take the nominations and whatever

adjustments are deemed proper in the eyes of the staff

based on the experience or knowledge they have,and

the suﬁ and effect is the current allowable.
{’ f'j‘.

N
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I see no advantage té this scheme of gas pfbr&tion
of redistributing the cancelled allowable. In my

opinion, if an allowable is not produced within the

‘rules, it should“be cancelled. The effect of

redistribution is ' kind of a Robin ‘Hood scheme, where

you take the allowables from the weak and give them

)

to the strong. The wells which are oéerproduced
appreciate the bonus, but the wells that are barely
balanced, or which are underprocuced, really' have their

work cut out for them because of the additional

“allowable which is given them.

Now El Paso difébtlyvtells us how géoé it is to
havé a well claésified as marginal, and we just can't
work up a great deal of enthusiastabéﬁE'tﬁis
élassification. |

In the first place, if a well is classified

‘improperly, there is difficulty;, if not impossibility,

'-l.

n getting the allowable restored.

scendly, a marginal well is constantly in

"ﬁéiéhéé,'and the operatot is Inlled into compiacency

thinking that this is the best the well can do. 1If

a well is classified non-marginal and begins to

At

accumulate underproduction, there is notice to tiie

producer that the well is falling behind, and he needs

to give it attention.
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The fact that the well has aécumulated
underpr(ductlon is often a stimulant to the operator
to go 1n and. to do remed1al work or recomplete another

well to help produce the allowable.

ThlS Commission has prov1ded a dlscovery oil

allowable, but it seems reluctant to proviﬂe the

~ stimulus to do remedial work, which would increase gas

production in gas proration units.

Now, the third point I would 1ike to discuss

concerning this Stevens A-35 proration unit, which was

éﬁown on Exhibit Three-- I would like to call- tlia
Cémm;ssion's attention to Case 3€17 in wﬁich ord: .
No. R-3491 was entered. I would like to review the
facts of tha£ case briefly. o
The Stevens A—35 leased two wells, both of which"’
were relatively strong wells, and because they were

strong, it was El Paso's practice, with our full

'knowiedqe and consent, that they would pull the well

hard ‘during the high demand period, and they would
pull it very lightly, or even shut it in for some

several months at the times of low demand.

Becauge of thisg fact, we did v

lQ

well was in trouble until a high demand was on us, and
L T T o
the well failed to produce as it had in the past.

Production was reported to us before we realized that

It I A A I
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there was something wrond with the well, and it ended

the first palancing period, June 30th, 1967, in an

overprdduced status"by an amount Of 1,854 MCF of gas

before redistribution.

Thefrediétributioh at that time was 7,235 MCF,

mmw«——and;thgwgélél§wstatus becane underproduced by 5,381

MCF . Applicatibh was filed to caabihé'fﬁémfﬁégﬁroration~»WM

units so that the No. 1 Well could help the No. 2 Well .
produce the allowable. But we didn't get this
accomplished until well into the calendar‘Year_of‘l968.

At the end of l967,~since;thé well had entered

that profatioh‘period underproduced, it did rot produce

. -

its allowable’duriné‘tne kalg.ncing\period, and was

re—claSSified to marqinal,fapdﬂthe allowable was =

cancelled.
Now, a member of the Commission‘s staff told me

that if we would overproduce that well by a sufficient
amount, that they would restbre that underpxoduction,
they would restore the allowable.

o T

So we wrote to El paso, and asked them to

overproduce the well, sO the cancelled allowable could

pe restored. gl Paso replied by letter as followéE
uWe are without authority,to_produce an allowable
which has been cancelled. - In anticipation of

Commission approval for reinstatement, our market

-
e e
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demand situation in the Jalmat pool during 1968 will

make it extremely difficult to produce in excess of
the current allowable."”
I might say that El1 Paso had then, and they have

now, wells which were considerably more overproduced

than that. But in any event, we were caught between
the horns of a dilemma as the Commission wouldn't
restore the allewable, and El Paso wouldrn't produce it

unless the Commission reinstated the allowable.

The net result was that the unit lost approximately-

118,000 MCF of gas wiﬁh a value of some $18,006.

" Now, OFder R-3491 contains the féllowing\iénguaqe
in'baraqraph eleve§§§¥That the correlative rigﬁfs of
tﬁe éthérﬂéperators in the Jaiﬁatacé§ PGol would be
violated if underproduction accumulated by the étevens

A-35 Well were reinstated and allowed to be produced

-~

by either or both of the Stevens wells."

As I understand it, the proration formula is
designed to permit’ each operator to produce his fair<
and equitable share of reserves‘in“place. Correlative
rights would be violated if the well were overproduced,
and the Operétor‘ya§rnot‘requireq to make up $uch
overproduction., It is diffiéult‘for me to &hderétand
ppw’a well could violate the rights of other operators

by producing less than its allowable. I believe you
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can readily understand why Continental considers
the classification of a well as marginal as something

to be avoided. I have been advising my management

for the past several years that there“is‘ohly one way

to prevent a gas well from losing its allowable gnq?fﬂu

the proration rules, and that”is to keep it overproduced.
I think the rules(whiCh are being proposed here

make it even mofe necéssary for an operator to keepx!

his wells overproduced in order to avoid losing the

.allowables.

We really ‘don't have any argumént with El Paso's
position of making allowables available to wells that

40

can produce them., I think this is completely logical,
and we do believe that the Secretary-Director and the
staff have adequate authority to adjust nominations

to provide the allocations ofgas allowables to the

I

sam¢’ extent as would be available in the rules proposed

today.
* We would strongly urge the Commission to avoid

making changes which would impair the rights of the

‘operators to produce their share of the allowables.

Were Exhibits One, Two and Three prepared bf”you or

under your supervigion?

Yes, sir.

MR. KELLAHIN: At this time, I offer Continental




|
i
|
.

P

eace 44

Exﬁibits one, TwWO and Three.

MR. PORTER: without objection: the exhibits will

be admitted.

(Whereupon Continental Exhibits Oone, TwWO and Three

11

13

18

16

o

18

19

20

21

22

23

24

25

were adm;eﬁedzih evidence.)
MR, KELLAHIN: fﬁét completes our testimony -
THE WITNESS: 1 would Iike‘to qnake a couple of
recommendations,fif 1 may?
MR; PORTER: yes, sir.
THE WITNESS * First, we recommehd ﬁhe rules not

be Chénqed'ds proposed by El1 PAasO anless there is adeguate

'grovisionffér reinstatiﬁgvcaﬁcelled allowables. This 18

our wholé”concern_in this- Nﬁmber"two,.that the ppactice

“of redistributihq allowables be discontinued, and that

allowables cancelled in wells‘classified as marginal be

5 -

restored up to one year Followindg such re—classification

if %he well démbnstrates the ability to produce at a

non—marginal rate.

But we 4o pelieve that wells should be subject

to cancellation of ak rmal balancing

9
)=
Q
%
o
o
P~
0
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&
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o
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H
o
=3
o
=]
o]

procedure.

That completes my recommendations.

MR. KELLAHIN: You wouldﬂrecpﬁmend no underag€
be redistributed?

THE WITNESS: I'woﬁld 1ike to nodify that just

,__‘_-._“___‘—'-._.'
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_be retroactive.

slightly. I would say no retroactive redistribution be made.
MR. PORTER: How do ydu distinguish? It's all
retroactive if it's cangtelled for a particular proration

period, and your prorationing another period, then.it would

- THE WITNESS: Well, without redistrildtion, an

operator can look "at the proration'schedule and he can look

~at productibh when the reports come in, and say, "Okay, 1

<

made my allowable, but if the balancing period"~- Say in

December,-yon can look at your Décenber production, but you

- don't know until you get the.Fﬁﬁruary proration schedulé

-
7

what your aLlowabieVWas.
‘¥“1 §O§TE§; So it actugllywwould be all<r¢tr0ac£iVe,
wouldn't i£?

THE WITNESS: If you make that redistribuﬁion
effective Qecember 31st. 1If yoﬁ make it available February
1st, it isa't retroactive.“”

"MR. PORTER: I don't believe I get the disﬁiﬁction.

THE WITNESS: The distinction is if you look at

the February schedule and see that there has been so much

‘in February. during the month you are producing it.

MR. UTZ: Aren't you suggesting that rather than

redistributing underage that you allow it to the wells in
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1! the form of a current allowable?
- 2 ' THE WITNESS: Sir?
B 3 MR. UTZ: Aren't you suggesting that rather than
4 redistributing the allowable that you give this additional

5] allowablée or cancellation in the form of a current allowable?

tes - ."

N

'12 I feel the call of the hearing ‘is to consider a change, not

dearnle
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13| only theiééecific‘change by El1 Paso. I don't féel that

RN
s

14| the call of the hearing would preclude any”other,bberator

; 6, =~ THE WITNESS: Yes, sir, that's precisely what I
A 5 © 7| am recommending.
F | o )
3 8 MR. PORTER: Mr. Lyon, maybe I should ask yocur
[ § - H » 3 . s
: % g; 9] attorney this, but is it your position that this change
- A —_ ) . ) ,
. A R 10 | could be made within the current call of this hearing?
g D N . , )
S EE., 1 MR. KELLAHIN: JTn my opinion, it could, because
Lo by -

15 from coming in “«nd proposing a different change affecting

16 the same circumstance.

17 MR. PQBTER: As 1ongias it refers to the same rules .

~

18 | that were advertised?

CASTSALBUQUERQUE, NEW MEXICO 87108

— i 191 MR. KELLAHIN: That's right.
4] o ;
3 ¥ ,
< 20 MR. PORTER: Are there-any questions of tlie witness?
— 3 '
g 21 : * v * * *
I oy N S . o e
- < |l CROSS EXAMINATION
[
©  ,3] BY MR, UTZ:

24| Q Mr. Lyon, in régard to your statement of alloWaBIQs

being reinstated at the end of a proration period, would

25
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Sy o

you recommend that that be done in the case of underage
also? In other words, if thereAwas underadge at the
beginning of a pericd, is it your opihion that you
should have the underage reinstated at the beginning

of the proration pericd? |

vyou are talking about a marginal w§ll that hadvbeen
wérked overé

Wéll, for that matter, a non-marginal well that‘ﬁad
been worked over.

. N . i ) .. ‘S:\ B s '
Well, in-a non-marginal well that had been worked over,

‘it wouldn't have suffered cahaéllgtion as a result of

“ re-classification, so I don't feel it would apply there.

That'§%true.
5

But I thihk any pror&ﬁion unit WHich within the.pasﬁ
'§éar'hésrbéén”§é~c15551f1éd and its allowable cancelled
because Sf the re—classificaéion should have that
'alloﬁable restored wi%hiﬁ'twelvevmonths of that
re;classiﬁicaﬁiog.

Even if the well had been worked over?

+If the well had been worked over, or a new well drilled,

or a well recompletéd, I think it should be reinstated,

 yes.

MR. UTZ: That's all I have.
MR. PORTER: Are there any further questionS?

MR. MORRIS: Yes.
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CROSS EXAMINATION

BY MR. MORRIS:

Q

©

Mr. Lyon, would you ;?fer'to your Exhibit Nuﬁber,One

b

for a moment, pl* Y I believe in your sample here,

you were séé( ;Aé% this well would'be re~classified

to margiq{/ . 3dne of 1972 under El Paso's proposed

¢ s’

system, 1. that right?

Yes, sir.

Now, under El Paso's proposed rule, tne well would not

. be subject to ré—classificatiqn to a warginal status

ﬁnleéé, among other thihgs, it wmet the criteria that

it entered the prorétion period in an underproduced

state, _ié that correct?

Yes.

rﬁbw, yod have shown on your exhibit here what the

status offthis well was when it entered the 123?7
proration period, i1s that right?
You have to do a little mental arithmetic to determine

what the status was. If you look at the January

allowable andkproduction, it underﬁioduced its allowable SO

by about 8,000 MCF, sometimes it was only about 4,000
MCF underproduced at the end of Januafy.‘
In that case, it had to be 4,000 MCF overproduced

at the end of December.

So if it came into the year 1972 in an overproduced
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,Q;eally_saying by the statement you made is that you

gtatus, then it wouldn't be a candidate for W

re—classification in June of that year under this
proposed rule.

Under yourrproposéa rule, the palancing peridd started.
April lst. $o it was underproduced on April 1lst.

1 see, all right. You are not taiking about -the actual
prération-peflbd that existeé}

No. I might mention another thiﬁg, Mr. Morris. 1 think

the hﬁplication waén;t specific as to how the

,»re—classification would take -place in that the over or

underproduction status as of april {gt-would be the
thifig thét determines, insofar 2s we knew when we were

making this céﬁpariscn, it wa§;thg‘beginniﬁ§ of that—~

B 3% s . Y « . N O
what did-you call it?. classification period?

Anyway s these thinﬁs'héve peen prepaned on that

" pasis.

Now, Mr. Lyon, you said that, as I understood your

testimony at the pbeginning of your statement, that ¥ou

were concerned that the Commission practices with

respect to rejinstatement of allowables might cost
continental pfoduction if the proposed rules as
proposed by El1 Paso here were adopted. Am I correct

in interpreting youx statement there? What you are.

realiy havé no quarrel, particularly with the rules

- e

1

e
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gl Paso has proposed,here, pbut youx apprehensive;that
the Commiesion might changé its practices on the‘
reinstltement of alloﬁables to weiis that change their
clasSification, or ‘show eligibility to change their
classification from marginal to non—marginal weils?

1s that your position?

No, sir. 1 am apprehensive that they might not change
their practices. N

Mr. Manning, I.believe testified thatAit’was the

practice“ﬁnder the present rules, not the rules Wwe

are proposin@ to change, put under the prorationing i

Mo

rules of the Commission,_that when a well 1is re-classified

from the_marginal to noh-marginal category, it becomes

e}igible to have its alibgable reinst;ted for the
entire proration periodAjuet as i?,it ha& been'in the
non*maréinal tategory during that whole proration
period. | |
Yes, Sir.

1 believe tﬁat's what his testimony wWas.
Yes, Sir.

po I understand you to disagree with that?
¢his isn't the practice that I have observed. We have
noted that 'this particular situation has come up»in

the last couple of years. but we havehfiled several

applications for'reinstatemewt of allowables~when we
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t the well should receive sone consideration
for having” that allowable restoredﬁognd 1 may be 2
poor galesman put WY patting averadge js zexro on that.

Q Well, let's approach this & littie bit differently,

. N Lo
Mr. Lyon- 1f the Commissidn has 2@ policCy or shonld

6 o adopt 2 policy along thellinesaas testified to by Mr.
7 Mannindg as what he nelieves the present poiicy is,

8 - 1 take it you would;have no objeotion to the appro§a1
9 , of El-Paso's-application jn that case?

10 | . A Wwith one exception,'if 1 understsnd what you and Mr.

Mannind have said. You mentioned that the allodable

would pe restored during that palancing period as if

it had peen a non~marginal‘We11._Irthfnk that if 3%

“pad ‘an unéerprodnced st&tus'at(the beqinning,of that

*helanoiﬁé period which would have been carried forward
v?:.," : o .

that'amount,that thab.should not befcancelled'under

the balancinq.provisions, and should also be reinstated.“

1

18 Q I don't think vwe have any disagreement on that, Mr.
<9 Lyon-
A ABs 1 say: 1 don't have any particular arqument with

20

21 El Paso's'proposed cule, but 1 am very concerned about

-

22 how they will be administered; and I think the two

have to be considered rogether.

23

24 1 ‘have NnO further questions.

25' do you have 2 suggestion as
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to what should/be written in the rule to avoid your complaint?

THEwWITﬁESS: well, I can't give you gpecific

language, put I tﬁink it could be written without a great

deal of difficulty. I would like it spelled out in the

rules that this allowablé would be reinstated, and then I "

pelieve we would have no objectiun to the,propdsal of El Paso.

MR. PORTER: What kiﬁd of'information would you
propose to show éhe Commissidn; Mr. Lyon, that the
underproduction should be reinstated?

THE>WITNES§¥ I ﬁgihk that aVAeliverability test
éhdgiﬁg the weli}s capacity to produce at a non—marginal
allowéblémrAte; 6r its préducﬁion from month to month for
a period 1ongenoughito eVaiﬁaté It7gh5ﬁld be-adé&iﬁte,

MR. UTZ:;‘I am stiil tf?ihg to”ﬁﬁdérstand in my
mind_jﬁst what_uﬁaerage you are talking about.\vlt‘s'my “
recollection that you made applicaﬁion on ‘¢ few occasions
to have your underaQe reinstated that had peen cancelied‘
prior to Qorkéover. An 1 cofreét on that?

THE WITNESS: No, I don't think this is sO; Mr. Utz.

We have asked that wells not be classified as marginal in
contemplation‘of work-overs O some changes which we felt
would improve the wells prodﬁcing cépacity, and the Conmission
has*béeh«very cooperative about not re~élassifying the wells

to marginal. it's when it is re—classified as marginal,

and we ask it _to be reinstated that we have our trouble.

t‘///A
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MR. UTZ: And you have that trouble because you
can't show at that time that ﬁﬁe well is capable of producing
its non-marginal allowable.

THE WITNESS: Well, in 6ne.instance,Lﬁe couldn't
show it because El Paso wouldn't overproduce it.

**Mi: UTZ: I would say thét itﬁlooké to me like
under thgt-condition, you would have beéh able to show us
in some manner that Ehehwell wasvcapable of producing its
non-marginal allowable.

"MR. PORTER: Mr. Lyon, at the time you are talking

“about, was®that well classified as marginal when you said

they wouldn't 6Véfproduée‘i£?x

THE WITNESS: Yeo, sir.

MR. PORTER: I thought margin;i‘ﬁells were allowed
to produce all they'égﬁial

THE WITNESS: There was a repair problem, .tho well

had devéloped a hole in the casing, and it was full of water. =}

We repairéd the hole in the casing, and the well may have

goﬁe back to non-marginal, I bélieve that it probably did.

MR, PORTER: You went back to non-marginal,but

,yoﬁ still lost your underproduction?

THE WITNESS: Yes, sir.
" MR. UTZ: That would‘be‘ﬁnderage cancelled prior

to work-over?
THE WITNESS: Yes.

25

,\
N
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MR. UTZ: And you are suggesting we discontinue

this practice. Even though a well had been worked over in

the milee of a period, the underage should be reinstated
to the first of the-period?

THE WITNESS: Yes, I think it should.

Mk. PORTER: Are>there any furither Questiéns of
Mr. Lyon? ‘\‘ Py |

~ (No response)

MR. PORTER: The witness may»bgvexcﬁéed.

(ﬁitness excuséd.) h

ﬁk; PORTER:'"MrﬁﬁKellahin,’ddés‘thafﬁconclbde the
estimony- from Continental?

MR. KELLAHIN: Yes, it does.

MR. PORTER: Do you have—teétimony fro§ anyM;f
your other élients;; K
| 'MR. KELLAHIN: No, sir. ;

R, PORPER: Mr. Lyons, do you have a witness?

““MR, LYONS: I don't believe we will present testimo

at this time.
KMR. PORTER: ~1s theré'anyone else\;gat would like
toc present testimony in this case? |
~ MR. PARKER: I woﬁld like to present one witness

on behalf of Transwestern Pipeline.

MR. PORTER: Proceed.

* * * *

4
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gaMES M. TILLERL,
was called”as,a,witness, and having been already duly sworn

according to law, testified as follows:

e 4 DIREST EXAMINATION
A - -
: RN s\ BY MR.. PARKER:
A S .
8 %. v a; 6| 2 For the record,.would you state your name and address?
3 RGN : ’
¥ ;giw O 71 A James H. Trillery., Jr., and 1 reside 1N Houston, Texas,
?i.; ‘%g | ‘
HE 7.3 g| o  BY whom are ¥ou employed?
S b ?'3 ) ‘
& é‘“ 56 9] A pranswestern pipeline Compéhy,’as manager of the proratibn
ke ,%% 10 mgpd allocation of gas supply department.
M <E% ul @ Would you state'bfiefly your\qualificatibns to comment
s By 12 on the rules being considered today?
) ’x‘n 0 T T e e . ' e - (‘ ‘-;
. e égﬂgg 13 A I am a graduate petroleun engineer from Louisiana State \
; : . N - w0 . B ) . T .
o w0 : . | ‘
_ 25 14 University. 4 “worked for about three years for the
) wuw
5%, zz . N L . . ' - :
‘ i 151 - Louisiana conservation Department as. a reservolr
. 32 ; -
g :
¢ ‘%é 16 engineer. 1 was in the consulting pusiness for a
- ou ' ™ :
™ E% 17 couple of years as @ petroleum.engineer.”l worked
: S | - \
: i; 18 for 'fexas rastern TransMission Corporation 2s a \
32 1
I N © w- (e . . . .
- %g 19 reservolr engineer for nine years..eslnce 1960, I have
s .
e < . '
8% 20 ~ been employed by pranswestern pipeline Company 3as
- - < ’ .
x € .
'SE' 21 manager. of thelir proration department.
60 \
- Y :m Q is Transwestern a purchaser of ;.atural gas from the
L T o
ao 23 goutheastern New Mexico field3?
si‘ E . e
;' 24 A Yes, vwe presently purchase from about twenty‘fieldsvin

southeastern New MexicoO; and we are actively engaged

eastorn New exico, MV

¢
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‘in trying to obtain "additional supplies.

In that regafd, are;you a competitor of El»Paso?
Yes, we are.

You are appeariﬁg hefe today, however, in support of
the application made by El Paso in reg;rd to the
pr&posed éhanges?

Yes, we are.

. Will you state for the Commission the position of

Transwestern with respect to these proposed amendments

to the rules?

oy - R . o - . .
-‘We believe the rule changes proposed in the application

to be reasonable, and if they are adopted, they will
enhance the operatior of gas prorationing. We believe .

the assignment of allowables to marginal wells equal

toravailable productionywppld*gflow the wells .to;:

produce their maximum capacity without det;acting frofi

40

the total field ‘dllowable, and would be more in line

with thei;:caéacity to produce on a. current basis.

We feel that the proposed change in Rule 13 is

very ‘desirable, giving a balancing date of April lst

which would allow us to go through most of the high

demand and high pipeline capacity producing season at
@ﬁ% maximun.
The proposed change in Rule 16 is most important

in that it provides for a closer check on the wells




i’

. race 57
! 1 which no longer have the capacity to produce their
| ) k 2 full allowable. By placing these wells on « margiinal
’ . i ~ 3 status at the. end of a three-—mbnth period woulii allow
o 'f‘ i ' o
e S g e 4 these wells to produce their maximum capacity without
%F : 5 incurring underproduction, and the-desired volumes
y S 3
i o 61 could be better obtained from non-marginal wells without
1 N a ,
g = , IR
g - ) R v : ) o : .
g £ @ 7. incurring gr=at overproduction. These factors should
X . : e
. 5’, 8 . make it easier to keep the wells balanced within the
b %< , ' :
N 0 total field allowable. U
S {.. E__‘; 10 _MR. PARKER: I have no further questions.
: e ‘ ' A ) - ' : 1.
o By MR. PORTER! Arve there any questions of this witness?| ..
P = 2 12 (No response)
e & = S
P D 5 13 MR. PORTER: He may be excused.
: H -c !;
- 1’30 . ; ’ ‘
¢ I 141 (Witness excused.)
‘ . ",’é 18 . MR. PORTER: Does anyone else have any testimony.
; 7 g““ ‘ i
- ‘3"'3 16 | they want to put on?-
2 ¥
2’5 17 (No response)
3s 18 MR. PORTER: We will take statements at this time
3.9 ‘
- :‘z)'; 19 from any interested party. Mr. Kellahin?
Ty '
Y . . .
é; 20 MR. KELLAHIN: 1If the Commission piease, I think
— - .
xﬂ ) he]
94 2 ohe factor that has not been mentioned here must necessarily
4 . N N )
so » A -
- Egr 22 be ¢considered by the Commission in passing on the application.
o s
48 - ‘. N
;E 23 - We are dealing with more than one pipéline company.
N H 5 ) K .
ET 241 We all know that El1 Paso has a fairly steady gas demand,
g | of course, it fluctuates, but not to the extent that gl_emand
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does for some of the other pipelines. This is a fantor

that will have serious consequence under the proposed rile.

We have a.serious problem already in connection

“with the business of classifying wells as marginai’, and

under the proposed’;ule, unless it is changed along the
lines Mr. Manning and I discussed, we would have four periods
of-ﬁime-duriﬁg which any well could be classified-as ﬁargiﬁal
w;thout anyfregé;d to «the reasoh.

| For example,tif‘a weil‘énters the period of April

lst, as I understahdfit, in an underproduced status, and
BRI . -

“during the first proration period, carries a non-marginal

Ay

[

~ well status, but fails to make up its underproduction in

““the second period and fails to produce its allowable, it

would then be classified as marginal; and this underpﬁo@ugtipnh

[y

would be-cancelleé,

Now, this couléﬁoccur for any number of reasons,
well work-overs, lqw demand on the paft of the pipeline,
particularly to tﬁe pipeline to which the gas well is
'éonnected; any number of reasoné.

of cdurse,vl assume thét the operator could come
to the Commission and point these factors out and éefﬁhis
allowable reiﬁstatéd;.but to be facéd with this four times
a year when it's bad enough to be faced with it once a year

seems to me to compound the problém considerably.

"~ In any event, if a well is to ke classified as

e .
b
o

L™
o

e R
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' marginal during any time of the proration period, there

should be and must be some provision for reinstating that
well and giving it a fair‘opportunity to produce jts just

and equitable share of the gas in the pool.

Otherwise, we feel this rule will deny the operator

this oppottunity.

Now, Chevron 0il Company is in a gsimilar situation.

. continental énd-Chevronwoperate wells in the Indian Basin

Field,rwhich the commission records will show are non—marginal.

Thé.problem here has been giscussed in various hearings
pefore the Commiséion, and as the rules now prgsently apply
they are able to accumulate underage during months of low

demand, and then produce the accumulated underagé during

months'of'high demand, keeping the wells in bélance:and

~maintaining the maximum Production prescribed py the rules”

Auring the course of the year.

1f the proposed rules are adopted, some of

Chevron's wells could be erroneously classified as marginal,:

and they would be unable “to accumulate any anderage over

that periodﬁof time. This inability would caﬁée ultimaﬁe

[ A

1osé of allowable and 1055 of production, and at“thié time

when there is a serious shortage of gas in this country:

vour system must-be a&jostodwio fit the period of demand.
we feel that the proposed rule of E1 Paso would

take away this flexibilityl"msure, it would enable the
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noh—marginal wells to produce a great deal of gas because
% . ' ’ :

there's an awful- lot of gas being produced frew wells on
the ‘verge of a marginal gﬁgtus that ought to be produced.

Now, Chevron and Marathon  and Caulkin 011“C6ﬁ§55§”

join with Cohtinental 0il Company in stating, in thélfirst

place, they are i~ opposition to the proposed rule chanéesj:

but if‘théyu-are ddopted, werdo‘hrée the Commission to
adopt thé4p}0posals éré;éntéd by Mr;“Lyonﬂ

MR._??RTER:';ﬁr. Kellahin, I gueés I am a Little‘
confused. I éot the.impressién”thét MfQWLyon dién't oppose
the'rules;ﬂbut he may have opposed the way they a?e
adminiétered._,Now, I‘geétthe opinion that his'attofney
§pposes'the rules. & ’»

MR. KELLAHIN: \The reason for the opposition was
due in part to thé way they would be administered.

MR. PORTER: I didn't get that *in part".

MR;‘KELLAHIH: Mr. Lyon said that he recommended
the rules not be chénged,accofding to my notes,.

MR. PORTER: It appears that the concern of

Continental would be that there would be no possibility

. of making up'underage.

MR. KELLAHIN: Yés, we are concerned about the

cancellation of underage.

MR, PORTER: Mr. Lyons?

MR. LYONS: I have a shoxt statement. First of




KRN T

T ot

i..g,

[

[}

]

i

Ligt]

~

lates .

Y. meier & assoe

dea“rnle

1002 e PHONE 243-co%r1eaLmy

209 simms BLDG.¢P.0. nOx

1216 FIRS T NATIONAL BANK sLDG,

o]
‘1
12
13

14

18

16

17

18

19°

21

22

23

24

25

race 61

—

all, concerning Rule 13, ywe would concur with the proposal

made by El P4so Natural Gas. We take issue with Mf..Kellahin,

MR. GILES: My ‘name is R, B. Glles, and I am with

Amoco, and represent our Houston d1v151on as well as our

Denver d1v131on, Whl“h has separate authority 'within thlS

state. We wholeheartedly endorse all of El Paso's suggested

changes. I w111 be the flrst to admit that when L-Pasoc——

suggested these changes, we were a little appfehensive; such

as, "What is E1 PaSo up to now?"

But‘ﬁe studied the cases, like Cont1nental dld

meet the energy crisis. Perhaps our 31tuation is a litEle
bit different than some, because pereentage~wise, we feel

W& may have More non-marginal wells than the other Operators.

But be that as it may, we do feel these rules

make sense. They are more . in tune with what the wells are

Capable of pProducing now, and not;back then. Thank you.

MR, PORTER: Does anyone else have a statement?

MR. MORRIS: My, Porter, I do not inteid to

—_—
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belabor the matter, but T feel the Commission has very
well in mind the problems that we are trying to meet by
these proposed changes. Also problems have been brought

to the Commission's attention by Mr. Lycn of Continental,

and as we indicated during Mr. Lyon's cross examination, we

in- summary, we believe that the Proposals we made

Hére'are ﬁimely,lthat théy will'keep;profationing working

'Wthéy will be in the best interest ‘of conservation. From

that”standpoint,-El Paso has on many occasions here before
the Commission taken the position that we want to make
o ) : . ‘ . ‘ . ;2’»2“‘"‘
prorationing work for as 'long as pOssible; and we beli A
that the adoption of our rules as we have” proposed ‘them
will be to that eﬁd. Thank you.
MR. PORTER: Anybody else?

MR. WHITE: Texaco Inc,. recommends the amendment

to Rule 16-a pe expanded to allow‘any well which has its

marginal classification. That would be in addition to the

pProposal made by E1 Paso,.
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MR. SEEREY: J. H. seerey, of Mobil Oil corporation.
Mobil Oil Corporation has no objection to the rule.changes

proposed in Case 4991 by E1 Paso. We believe these chénges

‘may improve the gas proration procedure in New Mexico.

Mobil does have a recommendation to the meﬁission,
that in lieu of continued future proposals of changing small
parts of rules regarding gas prorétiod‘in New Mexico that

consideration be given to an overall study of the New Mexico

gas rules and gassprcrationing procedﬁres in light of

present day gas supply and demaﬁd.

MR.‘éUDABAUGﬁE ‘Northern Natural wishes to express
théir suppprt of the threéiprpposed changes to the genetal
rules-and regulatioﬁs presehtéd py El Paso'ﬁatural Gas

case 4991.

MR, TWEED: Jerry Tweed. for Atlantic ricnfield

_in Midland. With réference to Rule 16 as’proposed by El

Paso Natural Gas, this rule as currently written would
iesult in Atiantic‘Richfieldfhavinq classific;tions from
non—marginai to marginal status of wmany wells that‘éré:
invfact‘non—maréinal. |

for this reason, we oppose the adoption of this . - |
part of the reconmended rule changes. We think that the
problem of assignment of larger allowables to marginal wells

could bhe handled undexr the current rules.

Je think it is an accounting problem‘more than

| ek lem BT
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aﬁYthiﬁg else at the ‘present time. T would like to state

that in Some cases that we reviewed, thére wodld'bé cases

of highly non-marginal wells with high produCtivity that

the th¥ee-month periog,,and then opened up again, ‘As I
understand it, those wells would be classified as marginal

‘if they went for @ three-month perioq withoué‘producing.

~a

MR. PORTER: Has Cities Service made an appearance?

MR. LOWREY: ves. gféies~Service has no statement.
MR. PORTER: iie have a colple of written
commudicatibﬁs;I”béIIéVe. 7

MR. CARR:

accumulate underage, Chevron must take the position of
being in opposition to the proposed rule Changes.
We also have a letter from Southern Union Gas

.Company in Support of the rule changes.

MR, PORTER: 1g there anything further in this

case?
»(No‘response)
MR. PORTER: The Commission will take Case 499)]

under advisement and prdéceed with the docket.

R T ————
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STATE OF NEW MEXICO )
‘ ;. - ) ss
COUNTY OF BERNALILLO )

I, RICHARD E. MCCORMICK, a Certified Shorthand

Reporter, in and for the County of'Bernalillo; do hereby

<

vcertify'thét the foregoifig and attached Transcript of Hearing

before the New Mexico 0il Conservation Commission was

reported by me; and that the same is 4 true and correct

skill and ability.

2]

record of the said proceedings’ to the best of my knowledge,

T
L,

A

AL S

X S 7 - ’
~29%¢¢60L/ﬁ/~5§‘{/ i ©

CLRTIFI‘?D SHORTHAND 'REPORTER
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Dear Sir'

GOVERNOR

BRUCE KING
O11 CONSERVATION COMM!SS]ON CHAIRMAN
STATE OF NEW MEXICO LAND Cdk.\?llSSlONEﬁ .
~ ALEX 3. ARMIIO
P. 0. BOX 2088 - SANTA FE MEMBER
87501 :
STATE GEOLOGIST
; A. L. PORTER, JR.
‘July 3, 1973 . SECRETARY — DIRECTOR
: 5. . 4991
Mr. Richard S. Morris Re: Casq No » . ‘
- Montgomery, Federici, Andrews, Order No.. R-4583
Hannahs & Morris . Applicant: .
Attorneys at ILaw - : .

Post Office Box 2307 El Paso Natural Gas Co.
Santa Fe, New Mexico ‘
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Enclosed herewlth a*e two ccories of the above-referenceo

L.O!Rl’ﬂlSSlOﬂ order recently entered in the subject case.

Verv truly yours .

- A. L. PORTER Jr. ,
Secretary-Director i

ALP/ir

y ' | | syt Gor’
Copy of order aliso sent to: W
Hobbe 00 - a it Badd T
Artesia OCC x 1’7 gy y MM 4/4/ |
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ot'he, Mr. James Parker, Mr. Farrell L. Lines, ,,Mr. Arles White.
Jason Kellahin, E. H. Lowrey, Mr. Jerry Tweed, Mr. R./B. Giles,

Mr. R. L. Medley, Mr. John Seerey, Mr. Don Buterbauaq Mr, Bob Larg_e, ,

(correlpondcnce - Mr C. R. Platt,\cmm‘—“

Aztec OCC X
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXTCO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF. NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 4991
Ordexr No. R-4583

APPLICATION OF EL PASO NATURAL GAS
COMPANY- FOR THE AMENDMENT OF THE

" PRORATED GAS POOL RULES PROMULGATED
BY ORDFR NO. R-1670, AS AMENDED.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on June 20, 1973,
at Santa Fe, New Mexlco, before the Oil Conservation Commission

P U G Sy P

subject matter thereof.

(2) That the Commission, by Order No. R-1670, as amended,
has heretofore promulgated rules and regulations governiny the
prorated gas pools of Northwest: New Mexico: and Southeast New
Mexico.

(3) ‘That Rule J.3 of said rules provides that the gas
‘proration perind for wells in Northwest New Mexico and Southeast
New Mexizo shall be the "12-month period commencing at 7:00 a.m.,’
Januar- 1 of each year.

(4) That the applicant, El Paso Natural Gas Company, seeks
the amendment of said Rule 13 to provide that the 1l2-month gas
proration jieriod for wells in Northwest New Mexico and Southeast
New Mexico would commence at 7:00 a.m. April 1 of each year and
end at 7:00 a.m. April 1 of the following year.

{5) That in order to provide a balancing date at the close
of a proration period which will approximate the beginning of
the lower demand season; thus enabling overproduced wells to

B NOW; this_25th day of June, 1973, the Conmissxon,ia B
o guerum-beingpPresent, having =« considered the testimony presented
‘and the exhibits received at said- hearing, and being fully
advised in the prewises.
(1) “Thet due public notice haviiig been alven a9 raguivad
by law, the Commission has jurisdiction of this cause and the
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more readily get in balance during the summer months, the
balancing date should be moved to April 1 of each year, and
Rule 13 of the General Rules for Prorated Gas Pools shouid be

amended as proposed by the applicant, and that the effective
date of such amendment should be August 1, 1973.

(6} That Rule. 9\B) of the Northwast New Mexico Gas ProratioA

Rules as promulgateill by Order No. R~1670, as amended, and Rule

~ 10(A} of the Southeast New Mexico Gas Proration Rules as promul-

gated by said order, each provides . .that the monthly allowable
to be assigned to each marginal well shall be equal to its
average monthly production durinrg the preceding gas proration
period.

{(7) That the applicant seeks the amendment of said Rule
9(B) and Rule 10(A) to provide that the monthly allowable to be
assignred to each marginal well would be equal to its latest
avallable monthly production.

(8) That in order to provide a more current allowable
assignment for marginal wells, particulariy inasmuch as the
proration period is now of l12-month duration, rather than six
monthe as-when the subject Rule 9(B) and_Rule 10(A} were
adopted, the said rules should be amena d as proposed by the

applic¢ant, and the effective ‘date of ‘such amendment should
be Augvst 1, 1973..

~{9) That Rule 16 (A) of the Northwest New Mexico and

_Southeast New 'Mexico Gas Proration Rules provides for the

classification of a gas well which entered a gas proxation
period with an underproduced status as marginal if, after
production data is availablé for the last month of each pro-
ration peziod, the well's highest single month's production is
less than its average monthly allowable duxing the proration
period, unless within 15 days after the clcse of the proration
period, the operator presents satisfactory evidence to the
Commission that the well should not be classified as marginal.

(10) That the applicant seeks *he amendment o’-iaid Rule
lG(A) to divide the 1l2-monthb gas proration period ‘into four
classification periods of three months each and to provide for
the classification of a gas well which entered a proration
period with an underproduced status as marginal, if after
production data is available for the last month of each classi-
fication period, the well's highedt single month's production
is less than its average monthly allowable during the 3-month
classification period, unless within 15 days after the close
of the classification period, the operator presents satisfa:tory
evidence to the Commission that the well should not be classi-
fied as marginal. .

(11) That in order to maintain a more current classificatio
status of wells aa marginal, and to facilitate the assignment
of more realistic allowables in accordance with the ability of

g
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| .

~wells to produce, Rule 16(A) of the General Rules for Prorxated
Gas Pools- -should be amended as proposed by the applicant,
provided however, the operator of a well classified as marginal
should be permicted 15 days after receipt of notice of such
raclagsification in which to present evidence.to the Commie-
sion to show that a well is not of marginal character and
should not be so classified; that the effective date of the
aforesaid améndment of said Rule 16(A) should be January 1,
1974. )

(12) That the current proration period for any prorated
gas pool, due to terminate at 7:00 a.m. January 1, 1974, should -
be extended to 7:00 a.m. April 1, 1974, in ordér that the close
of the current proration period will coincide with the beginning | -
of the next succeeding proration period as described in Finding
No. (5) above.

{13) That Rule (18) of the Northwest New Mexico Gas Pro-
ration Rales and Rule /{18) of the Southeast New Mexico Gas
Proration Rules, both as promulyated by Order No. K> 1670, as
. ; . amended; should be amendéd to provide that underproduction
gwqi;u : ; ﬂ_‘ggncelled as the result of a well's reclassification as a marginal
S ! ' o - well should be reinstated upon reclassification of thewell back | .. . =
I S i to- non—marainal, if the well is claseifind as marginal for one
El SR . proration period only or less.

S ST v (14) That in order to establish concurrent one~year pro-
! "1l ration periods for-pools-not.governed by the provisions of '
f _General Rule 13 of the Northwest New Mexico and Southeast

New Mexico Prorated Gas Pool Rules and Regulations, Rule 1z
of the Special Rules for the Double X-Delaware Pool, Northwesit
Todd~San Andres Pool, Jennings-Delaware Associlated Pool,
Penasco Draw San Andres~Yeso Pool, Double L-Qiieen-Associcted
Pool, Mesa-Queen Pool, North Fren Yates-Seven Rivers Associated
Pool, North Paduca«Delaware Pocl, Round Tank-Queen Pool,"Twin
Lakes -San. Andres Pocl, Angels Peak-Gallup Pcol, Gallegos-Gallup
Pool, Escrito-Gallup Pool and Tapacito—Gallup Assoéiated Pool,
and Rule 13(A) of the Special Rules for the Todd-Lower San
Andres Associated Pool and the Bluitt-San ‘Andres Associated
Pool, Rule 13 of the Special Rules for the Devils Fork Gallup
Pool, and Rule 18 of the Special Rules for Southeast Chaves
Queen Gas Area should each be amended to provide that the gas
proration periods be from April 1 of each year to April 1 of
the following year.

(15) That in oxrder to provide for the uniform classifica-
tion of gas wells in the San Juan Basin to marginal status,
Rule 9(B) of the Special Pool Rules for the Tapacito~Pictured
Clffs Pool should be deleted and Rule 9(B) of the General Rules
and Regulations for the Prorated Gas Pools of Northwest New
Mexico made applicable. ’
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(16) That Chapter I, Section 2, of the Gas Well Tasting
Rules and Procedures, San Juan Basin, New Mexico, as promul-
gated by Order No. R-333~F-1, shoul.be amended to provide
that the testing season for gas welis in Northwest New Mexico
will coincide with the proration period as described in
Finding No. (5) above.

(17) That Commission Order/R-356, to whatever extent
same may still. be applicable, shﬁdld be superseded.

(18) That the adoption of the above described rule changes
is in the interest of conservation az2 w:il increase administra-
tive efficiency and will not cause waste nor impair correlative
rights. :

IT IS THEREFORE ORDERED :

/41) That effec*ive August 1, 1973, Rule 39(B) of the
Vortlwest New Mexicc Gas Proration Rules, as promulcated by
- Ordek No. R-1670, as amended, is hereby amended to read in its
entirety as. follows: . ‘

. "RULE 9(B). The monthly allowable to be asslgned to
ach marginal well shall be equal to its latest
available monthly production." '

£2) That effective nnﬁngf 1, 1973, Rule 10(A) of the
‘ Seatheast New Mexico Gas Proration Rules, as promulgated by
"Order No. R-1670, as amended is hereby amended to read in its
entirety asg follows' :

"RULE 10(A).' The monthly ‘dllowable to be ass
each marginal well shall be edual to itu lat
‘available monthly production." .

{3) That effective August 1, 1973, Rule 13 of the Northwest B

New Mexico Gas Proration Rules and Rule i3 of the Southeast New
Mexico Gas Proration Rules, both as promulgated by Order No.

. R=-1670, as ‘amended, are¢ each hereby amendad to read in their
entirety as follows: .

"RULE 13. The Gate 7:00 a.m. April 1 of each year
shall be known as the balancing date, and the twelve
months followiny this date shall be known as the gas
proration period.” _

(4) That affective January: 1, 1974, Rule lG(A) of the/”“\z
T>Southeast Neéw Mexico Gas Proration Rules, both as promulgated |-
by Order No. R-1670, as amended, are each hereby amended to
read in their entirety as follows:
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"RULE 16{A). The proration period (as defined in Rule 13)
shall be divided into four classification periods of
thrce months each, commencing on April 1, July 1,
October 1, and January 1. After the production data
is available for the last month of each classifica-
tion period, any well which had an underproduced
status at the beginning of the proration period shall
be classified marginal if its highest single month's
production during the classification period is less
than its average monthly allowable during said classi-
fication period; provided however, that the operator

- of any well so classified, or other interested party,
shall have 15 days afterx receipt of notification of
marginal classification in which to submit satisfactory
evidence to the Commission that the well is not of
marginal character and should not be so classified.”

(5) That effective January 1, 1974, Rule 18 of the
Northwest New Mexico Gas Proration Rules,‘as promulgated by
Order No. R-1670, as amended, ig hereby amended to read in
ite entirety as follows:

Y"RULE 18. If, at the end of a proration period, a
marqinal well has produced more than the total
allowable for the pariod, assigned to a non-marginal
... unit of like deltverability 43id acreage, the marginal
well shall be reclassified as a nan -marginal well and
its allowable and net status adjusted accordingly.
(If the well has been classified as maxginal for
one proration period only, %r a portion of one pro-
ratién period onlv, any underproduction cancelled
as the result of such cliasification shall be
reinstated upon reclassification back to- non-marginal
status. All uncompensated-for overproduction aceruing
to the well while marginal shall be chargeable upon
reclassification +to norni-marginal. )"

(G;l,That effective January 1, 1974, " Rule 18 of the
Southeasi New Mexico Gas Proration Aules, as promulgated by
Oxder Nc' R-1670, as amended, is hereby amended to read in its
entirety as follows:

“RULE 18. 1If, at the end of a proration period, a

. marginal well has produced more than the total
~&licwable for the period, assigned to a non-marginal
unit of corresponding size, the marginal well shall
be reclassified as a non-marginal well and its allow-
able and net status adjusted accordingly. (If the
well has been.classified as marginal for one pro-
ration period orly, or a portion of one proration
period only, any underproduction cancelled as the
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‘Devile Fork Gallup Pool Rules as promulgated by Order No. R-1670-B

_shall not be affected by this action.
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result of such classification shall be reinstated
upon reclassification back to non-marginal status.
All uncompensated-for overproduction accruing to
the well while marginal shall be chaxgeable upon
reclassification to non-marginal.)"

(7) That effective August 1, 1973, Special Rule 13(A) of the
Todd-Lower San Andres Associated Pool Rules as promulgated by
Orders Nos. R~1670~G and R-~3153, and Special Rule 13(A) of the
Bluitt San Andres Associated Pool Rules as proumulgated by Order
No. R-1670~I are hereby amended to read in their entirety as
follows:

"RULE 13(A). The date 7:00 a.m. April 1 of each year
shall be known as the balancing date, and the’'twelve
months following this date shall be known as the gas
nroxation period " .

(8) That effective August 1, 1973, Special Rule 12 of the
Northwest Todd-San Andres Pool Rules as promulgated by Order
Mo R-4441 15 hereby ‘amended to read in its entirety as follows:

"RULE 12¢ That the initial gas proration period shall
be from 7:00 a.m. December 1, 1972, to 7:00 a.m.
April 1, 1974. Subsequently, the date 7:00 a.m. :
April 1 of each year shall be known as the balancing
date. and the twelve months following this date shall
be known as the gas proration period.®

(9) That effzctive August 1, 1973, Special Rule 13 of the

is hereby deleted and General Rule 13 of the Northwest New: Mexico
Prorated Gas Po6l Rules is made applicable. Spectal Rule 13(2)

{10) That effective August 1, 1973, Special Rule 12 of the
Jenninqs-Delaware Associated /Pool Rules as promulgated by Order
No-R=4352, is hereby amende¢ ‘to read in its entirety as follows:

""RULE 12. That the initial gas proration period
shall be from 7:00 a.m. August 1, 1972, to 7:00 a.m.
April 'L, 1974. Subsequently, the date 7:00 a.m.
April 1 of each year shall be known as the balancing
date, and the twelve months following this date
shall be known as the gas proration period."

_ (11) That‘effective August 1, 1973, Special Rule 12 of
the Penasco Draw San Andres-~Yeso Pool Rules as promulgated by
Order No. R-4365, is hereby amended to read in its entirety as

follows: -
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“RULE 12. That the initial gas proration period

shall be from 7:00 a.m. September 1, 1972, to 7:00
a.m. April 1, 1974. Subsequently, the date 7:00

a.m. April) 1 of each year shall be known as the
balancing date, and the twelve months following

this date shall be known as the gas proration period."

(12) That effective'August 1, 1973, Special Rule 18 of
the Southeast Chaves Queen Gas Area Rules as promulgated by
Order No. R~4435 is hereby amended to read in its entirety as.
follows:

"RULE 18. The date 7:00 a.m. April 1 of each year
shall be known as the balancing date, and the
twelve months following this date shall be known
" &s tilie gas proration period.”

(13) That effective August 1, 1973, Special Rule 12 of
the North Fren Yates-Seven Rivers Associated Pool Rules as
( promulgated by Order No. R-4411 is hereby amended to read in
its entirety as follows:

"RULE 12. That the initial gas proration period shall
be from 7:00 a.m. November 1, 1972, to 7:00 a.m.
April 1, 1974. Subsequently, the date 7:00.a.m.
April 1 of each year shall bé known as the balancing
date, and the twelve months following this date shall
be known as the gas proration period."

(14) That effective August 1, 1973, special Rule 12 of
the Double X-Delaware Pool Rules as promulgated by Ordexr No.,
R-2397, Special Rule 12 of the Double L-Queen Associated Pool

* Rules as promulgated by Order No. R~3981~A and as amended by

‘Order No. R-4367, Special Rule 12 of the Mesa-Queen Pool Rules
as promulgated by Order No. 'R-2935 and as amended by Order
No. R-4367, Special Rule 12 of the North Paduca-Delaware Pool
‘Rules as. promulgated by Order Ho. R~ 3431 and as amended by
Order No. R-4367, Special Rule 12 of the Round Tank-Queen
Pool Rules as pronulgated by Ordex No. R~1670-J as amended

by Order No. R~4367, Special Rule 12 of the Twin Lakes-San
Andres Pool Rules as promulgated by R-4102 and R-4102-D, .
Special Rule 12 of the Angels Peak-Gallup Pool Rules as promu1~
gated by Order No. R-1410-C and as amended by Order No. R-4367,
Special Rule 12 of the Gallegos-Gallup Pool Rules as promul-
gated by Order No. R-3707, and as amended by Order No. R-4367,
Special Rule 12 of. the Escrito-Gallup Pool Rules and promulgated
by ‘Order No. R-1793-A and as amended by Order No. R-4367, and
Special Rule 12 of the ‘Tapacito-Gallup Associated Pool Rules as
promulgated by Order No. R-3211] and as amended by Order No.
R~4367, is each hereby amended to read in its entirety as
fOllOWS

AR
\
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vRULE 12. The date 7:00 a.m. April 1 of each year
‘ghall be known as the palancing date., and the
twelve months following thls date shall be known
as the gas>proration period."

(15} That effective august 1. 1973, special Rule 9 (B)
of the Tapac@to-?ictured Ccliffs Pool as promulgated by Order

‘No. R-1670, as amended, is hereby deleted and Rule 9 (B) of

the General Rules and Regulatlons for the Proxated Gas Pools
of Northwest New Mexico made applicable.

“(16) That effective August 1, 1973, Chapter 1, Sec-

tion 1, 2. and 3 of “the Gas Well rasting Rules and procedures,

san Juan pasin, New Mexico, as promulgated by Oxder No.
R-333-F~1, is hereby amended to read in its entirety as

follows:

no GAS WELL TESTING RULES AND PROCEDURES
: AN JUAN BASIN, NEW MEXICO

CHAPTER I oypE OF TESTS REQUIRED

a Shut—In”Pressuggﬂggsts‘“‘“‘"

section 1: Tnitial Déliﬁérabilit"an
‘for Newly Completed Wells B

A Inmediately upon completion ef—egch_ggs‘well‘in the

gan Juan Basin, a shut-in pressure test of at least
geven days duration ghall be made.

g. within 60 days after a well is connected to a gas
transportation ﬁacility, the well shall have been,
_tested in accordance with Section 1¢:0f" Chapter I1°
of these rules: "Initial Deliverabilitj”ahﬁ Shut—In
pregsures Test Procedures,“ and the results of the
test filed with the commission's aztec office and
with the gas transportation facility to which the
well is connected. Failure to file sald test
within the above—prescribed 60~-day period will
‘gubject the well to the 1088 of one day’s allowable

c. The requirements for Initial rests and Annual or
piennial peliverability afid Shut-In pressure Tects
and the notification requirenents and gcheduling

of such tests which apply to newly‘completed wells
shall also apply to reworked OY recompleted wells.

p. Any tests taken. for informaéional purposes prior
to piveline conanection ghall not be recognized as
official tests for the'assignment of allowables.

—1
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rgection 2:

‘Annual_and piennial peliverability and Shut-In
Pressure Tests

" A. Bilennial peliverability and Shut-In Pressure Tests
ghall be made on all gas wells during the period
£rom each March 1 thy

ough the last day of February

W

“of the following yeax'except as follows

1, A nawly completed well or a reworked or recompieted

well shall he tested on an annual b
three annual tests have been taken,
the well shall be tested biennially
quired for othex wells in the pool

the well is located.

2. An Annual peliverability and Shut-I

asis until
after which
ag is re--
in which

n Pressure

Tast shall not be required during the current

proration period for any well conne

gas transportation<facility‘after D
. guch -tests maywbeutakenmatmghe opti

operator of the well, however.

actad to a
acember 31.
on of the

3. When tke Initial peliverability and Shut-In

pressure Test required by Section 1

s

-B above

) H&é‘ﬁéﬁﬁ"taken<;ﬁmaccbrdanggmy;ph the annual

and biennial testiny procedure outl

‘gection 2 of Chapter II of these rules, the

jnitial test may be considered the
~the three required annual tests for
provided however, if the operator i
to use such initial test as the fir

test, he must nc tify -the commission and the

gas transpoytation facility to which the well
is connected of his intent in writing prior

~o the conclusion of the l4-day conditioning

period.

4. Wellé classified as "exempt‘maf§inal" shall

not be subject to the requirements

of -annual

or biennial delivegability and shut-in pressure

tests.

Claséificatidn;9§ ye11s'into or out of the
exempt marginal’status shall be done-once

each year effective April 1.

Gas wells completed in the Pictured cliffs
formation or in any::shallower foxrmation which

were connected throughout the year

but which

failed to produce in excess of 12,000 MCF of

gas during the preceding 12-month period shall
,ngwclassified *axempt marginal.”
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Gas wells complated in any formation deeper
than the Pictured Cliffs formation which were
connected throughcut the year but which failed
to produce in excess of 24,000 MCF of gas
during the preceding l2-month period shall

be classified "exempt marginal."

A gas well connected for less than one year
may be classified as "exempt marginal" if at
least three months of production history-is
available at the annual classification time
and i1f the average daily rate of production
clearly indicates that the well would be
eligible for. exempt marginal status if 12
months of production history were available.

All Annual and Biennial Deliverability and Shut-In

_Pressure Tests required by these rules must be

"Sectioh

A.

filed with the Commission's Aztec office and with
the appropriatn*gas transportation facility within
60 days. following the completion of each test.

,,,,,

'filea not lacer than Maren 10. Failure to fi;e

any test within the above-prescribed times will
subject the well to the loss of one day‘s allow-
able for esach day the test is late. . No extension
of time for filing tests bevond March 10 will be

_granted except after notice and hearing.

3: §8&cheduling of Tests

By December 1 of each year, tho-District Supervisor

- of the Aztec District Office of the Commission

shall by memorandum notify each gas transportation
facility of the pools which are to be scheduled

for biennjal testing during the following testing
season from March 1 through the last day of Pebruary
of ‘the following year.

' Annual and Blennial Deliverability Tests

| By February 1 of each year, each gas transporta- -

tion facility shall, in ecoperation with the
operators involved, prepare and submit a schedule
of the wells to which it is connected which are
to be tested during the encuing March and April.
Said schedule shall be entitled, "Annual and
Biennial Deliverability and Shut-In Pressure
Test Schedule," and shall be submitted in
triplicate to the Commission's Aztec office.
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At least one copy shall also be furnished each
operator concerned. The schedule shall indicate
the date of tests, pool, operator, lease, well
number, and location of each well. At least

30 days prior to the beginning of each suc-
ceeding 2-month testing interval, a similar
schedule shall be prepared and filed in accord-
ance with the above.

The gas transportation facility and the Aztec
District Office of the Commission shall be
to cdnduct any test as sche.aied. In the event
a well is not tested in accordance with the test
schedule, the_well shall be .re-scheduled by ‘the
gas transportation facility, and the ‘Commission
and the operator of the well so notified in
writing. Notice to the Commission must be
received prior to the conclusion of the ldzday
conditioning period. Notice to the Commission
_of shut-in pressure tests wiich are scheduled
at a time other than immediately following the
flow test must be received: prior to the time
‘that the well is shut-in.

It shall be the responsibility of each operator
to determine that all of its wells are properly

" scheduled for testing by the gas transportation
facility to which they are connected, in order -
that all annual.or bienrial tests may be completed
during - the testing season.

C. Deliverability: Re-Tests

An operator may, in cooperation with the gas
transportation facility, schedule a well for a
deliverability re-test upon notification to the
Coriigsion's Aztec office at least ten days before
the test is to be commenced: Such re-test shall’
be for good and substantial reason and shall be
subject to the approval of the Cormmission. Re-
tests shall in all ways ke conducted in conformance
with the Annual and Biennial Deliverability Test
Procedures of these rules. The Commission, at

its discretion, may require the re-testing of any
well by notification to the operator to schedule
such re-test."

(17)  That Commission Order R-356 is hereby superseded.’

(18) That the current proration period for all prorated
gas pools, which period is due-to terminate &t 7:82 -a.m.

January 1, 1974, is hereby extended to 7:00 a. m. April 1} 1974. E

:,‘b'“\f“‘
.
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(19) That jurisdictién of this cause is hereby retained
for the entry of such further orders as the Commission may

deem necessary.

DONE at Santa Fe, New Mexico, on uhe day and year herein-

above designated.

SEAL

ar/

STATE OF NEW Mﬁixco
OIL CONSERVATION COMMISSION

LR A L:(M :
R. TRUJILLO, Chairman

A. L. PORTER, Jr., Member & Saecretary




1. R TRUJILLO

OIL CONSERVATION COMMISSION - CHAIRMAN
LAND COMMISSIONER
STATE OF NEW MEXICO | ALEX J. ARMIIO
P. 0. BOX 2088 - SANTA FE MEMBER
87501 ‘

STATE GEOLOGIST
A. L. PORTER, JR.

October 25, 197 3 SECRETARY - DIRECTOR
i ?

Re: CASE NO. 4991
" ORDER NO. R-4583-B

Amoco Production Company _ _
Post Office Box 3092 ' . Applicant:

Houston, Texas 77001

Dear Sir:

El Paso Natural Gas Company

LA

Enclosed herewith are two copies of the above-referenced

ALP/ir

- Commi.8sion~order recently entered in the subject case.

Very ¥culy yours,

T o . -
O a7
A. L. PORTER, Jr.
Secretary-Director

Copy of order also sent to:

Hobbs 0OCC X
Artesia OCC X
Aztec OCC X
Other




BEFORE THE OLL CONSERVATION COMMISSION
or iy STATE OF RIW MiIXICC

IN THE MAFLR OF THE HEARING
CALLED BY THE OIL CGNSERVATION
COMMISSION OF NEW MEXI(O FOR
THI: PURPOSE OF CONSINEKING:

CASE MNO. 4991
Oxder Ho. R~4583-B

APPLICATIOK\ OF EL PASO NATURAL GAS
COMPAMY. FOR 'WHE AMF‘NDME"IT OF THE
PRORATED GAS POOL RULES PROMULGATED
BY ORDER NO. R-1670, AS Ab,\ENDED.

NUNC PRO TUNC

4

BY THE COMMISSION:"

It appearing to the Commis¢ion that due to clerical error
and inadvertence Order No. R-4583, dated June 29, 1973, does not
state the intended order of the Conmission,

IT IS THEREFORE ORDERED: .

fl)4 That”Finéing N6. (14) on Fage 3 of Order No. R-4583 bhe
and the same is hereby corrected to read in its entirety as
toLlows. : v

"(14) That in oxder to establish concurrent one~year
proration periods for pools not governed by the provisiona
of General<Rule 13 of the Northwaest New Mexico and Southeast
New Mexico Prorated Gas Pool Rulec and Regulations, Rule 12
of the Special Rules for the Double X-Dalawar¢ Pool, Woxr'th-
west Todd~San Andres Pool, Jennings-Delaware Associated
Fool, Penasco Draw San Andres~Yeso Pool, Double L-Queen
Associated Pool, Mesa-Queen Pool, North Fren Yatas-Seven
Rivers Aqsociated Pool, North Paduca-Delaware Pool,
Round Tank~-Queen Pool, Peterson-Pennsylvanian Assoclated
Pool, Twin Lakes-San Andres Pool, Angels Peak-Gallup Pool,
Gallegos~Gallup Pool, Escrito-Gallup Pool and Tapacito-
Gallup Associated Pcol, and Rule 13(A) of the Special
Rules for the Todd~Lower San Andres Associated Pool and
the Blultt-Sah Andres Associated Pool, Rule 13 of the :
Speclial Rules for the Devils Fork-Gallup Pool, and Rule 18
of the Special Rules for Southeart Chaves Queen Gas Area
should each be amended to provide that the gas proration
periods be -from April 1 of each year to April 1 of the
following year.“

(2) That Paragraph (13) on Page 7 of Order No. R-4583 bhe
and the same is hereby corrected to read in its entirety as
follows:
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“"(13) That effective August 1, 1973, Special Rule 12 of
the North Fren Yates-Seven Rivers Associated Pool Rules as
promulgated by Order No. R-4411 is hereby amended to read'
in its entirety as follows:

"tRULE 12. That theyinitial gas proration period shall
be from 7:00 a.m. November 1, 1972, to 7:00 a.m.
April-l, 1974. Subsequently, the date 7:00 a.m.
April 1 of each year shall be known as the balancing
‘date, and the twelve months following this date shall
be known as the gas proration period.

- “rhat effective August 1, 1973, Special Rule 12 of the
Peterson-Pennsylvanian Associated Pool Rules as promulgated by
Order No. R-4538 is hereby amended to read in its entirety as

follows:

"'RUIE 12. That the initial balancing date shall be
7:00 a.m. April 1, 1974. Subsequently,-the date 7:00
a.m. ‘April 1 of each vear shall be known as the
balancing-‘date and the twelve months following this
date shall be known as the gas proration period.'"

(3) ‘“hat this oxder shall be effective nunc pro tunc as

of June 29, 1973,

(o]
n
[}
¢
cre
]
o2
o
Lo
-

DONE at Santa Fe, New Mexico, this 25th day

amEre . e - .

TATE OF NEW MEXICO' ™

o 5 E~
: OII, CO SERVATION COMMISSION
".' . Zg /-L.f-t—&_ € ~J—)‘-o
- ’ u&.u.uv; -"h:: ixman

L ,)
/ ”//
EX’ J//A JO# Member

, [ o4

A. L. PORTER, Jr., Mepfer & Secratary

SEAL

ar/




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

| IN THE MATTER OF THE HEARING

| CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FCR
THE PURPOSE OF CONSIDERING:

CASE NO., 4991
Order No. R-4583-A

Do APPLICATION OF EL PASO NATURAL GAS
! COMPANY FOR THE AMENDMENT OF THE
PRORATED GAS FOOL RULES PROMULGATED
BY ORDER NO. R-1670, AS AMENDED.

NUNC PRO TUNC

BY THE COMMISSION:

R _ It appearing to the Commission that due to clerical error
N _ and inadvertence Order No. R-4583, dated June 29, 1973, does not
) state the intended order of the COmmission,

" IT IS THEREFORE ORDERED:

: : (1) That Paragfaph (4) on Page 4 of Order No. R-4583, be
¢ and the same is hereby corrected to read in its entirety as
foilows:

"(4) That effective January 1, 1274, Rule 16(a) of ‘the
Northwest New Mexico Gas Proration Rules and Rule 16(A) of the
Southeast New. Mexico Gas Proration Rules, both as promulgated by
Order No. R-167/. ‘as amended, are each hereby amended to read
in their entirety ags followsi o

! v RULE 16{(A). The proration period (as defined in Rule 13)
f - shall be divided into four classificaeion pericds of
three months eaci, commencing on April 1, July 1, -
October 1, and January 1. After the production data
is available for the last month cf each classifica-
‘ tion period, any well which had an underproduced
v : status at the beginning of the proration period shall
- .~ be classified marginal if -{ts highest single month's
“production during the classification period is less
than 4tz average monthiy allowable during said classi-
fication nnfied provided however, that the operator
of any well 80 olassified, or other interested party,
shall have 15 days after receipt of notification of
marginal classification in which to submit satisfactory
evidence to the Commission that the well is not of
marginal character and ahould not be so classified "

~

{2) That the correction get forth above be entered nunc pro
tunc as of June 29, 1973.
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DONE at Santa Fe, Naw Mexiéo, on this  23rad day of
August, 1973,

STATE OF NEW MEXICO

OIL CONSERVATION COMMISSION ‘
: L
’ HahnﬁHfo*-‘
I/ R, TRUJILLO, Chairman -
Y ars T« R

//Z/// /. A % Z ,

. EX ’Jl{l -

VA A

A. L. PORTER, Jr., M er & Secretary

dr/




' ' f. R TRUJLLO
OIL CONSERVATION COMMISSION CHAIRMAN

« “ LAND COMMISSIONER
STATE OF NEW MEXICO ~ “ALEX ). ARMIIO
P.0.BOX 2088 - SANTA FE MEMBER
8ol STATE GEOLOGIST

A.L.PORTER,JR.

SECRETARY - DIRECTOR
' august 22, 1973 ‘

Re: CASE NO. 4991
Mr. Richard S. Morris ORDER NO. R-4583-A
Montgomery., Fedsrici, Andrews, Hannahs, :
and Morris Applicant:
Attorneys at Law ‘ ,
post Office Box 2307 EL Pago Natural Gas €0

Santa Fe, New Mexico.

Dear Sir:

Enclosed herewith are two copies of £he,abovefref;£eﬁéed-~
Commissicn orderfrécently entered in the subject case.

V‘ery“'truly yours,

T I D g
L w L ek

aA. Lo PORTER, JY.
' Secretary-Director

- copy-of order also sent to:

Hobbs OCC X

[N
Artesia 0CC x

—x
Aztec OCC

e St e

othe:.”r' James Parker, Mr. Farrell L. Lines, Mr. Charles White,

: :
Mr. Jason Kellahin, E. H. Lowrey. Mr, Jerry Tweed, ¥r. R. B. Giles,

Mr. RW.EE e EWERYBANI, Mr. Bob Large,
(Correspondence = Mr. C. R. Platt, Chevron) :
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C‘levmn oil Campany

‘ A
A . ‘Western Division

1700 Broadway, F.0. Bux 599, Denver, CO 80201
N\ ‘ June 7, 1973

Lase No. 4991

Proposed Amendments of

General Rulés and Regulations For
. Prorated Gas Pools in New Mexico

El Paso Na;z;ai/éas Company
P. 0. Box 2

El Paso' foxas 79978

A
O CONSERVATION COMM.

Canta Fe

Atpéfition Mr. E. R. Manning

HP

- Gentlem°n‘

. We dre in recelpt of your letter’ dated May 25 1973 and .the attached
’ application to:amend certain rules of the. Genéral Rules and Regulations
for ‘the Prorated Gas Pools in the State of New Mexico. .We have studied:
the’ proposed rule changés and the effect on Chevron 011 Company operations
in Southeastnrn New Mex1co, particularlv in the Indian Basin Field.
As you know,- "hevron s wells in the Indian 3331n Field are non-marglnal
wells with a _capacity to’ produce in excess of allowable. The problem
of possible- erroneous classifica’ion of these-wells has been discussed
in ptev1ous fieavings ~cnthid same matter. As the rules now apply we
are’ able ‘to cuiulate underage during months of low demand and then we
are able to produce this cuniulative underage during wonths of high demand
. . . thereby keeping our wells in balance and maintaining the raximum productlon
i o and allowable 2s prescribed by the appllcable rules." :

If the- oroposed rules for prorated gas pools are adopted some of our
' wells in Scutheastern New Mexico could be. erroneously reclassified to
'Xyb marginal status. As marginal, these wells would be unable to cumulate. ©
M underage and over a period of time this inability would cause an ultlmate
S} loss of allowable and also loss in production. : ,

. Chevron must take the position of being in opposition to. thg,prgg sgi

Tule changes as they wouid affect Southeagtern New Mexigo. ~If_the propossd
cpx rules are adopted for Southeastern-New Mexico, the provisLon for notifi-
:}}.- cation of the operator by, the Comnission prior. gg gglgggificaLiQnLgf_a X
well from non-marginal to marginal status is a ggcegsggx This would permit

the operator, 15 days after notice by the Commlssion, to submit notice

5‘ and_proof of erromeous classification of.a well fo marginal S€atusy™




-

El Paso Natiral Cﬁs'Compény -2- . June 7, 1973

Chevron will make its position on this matter known to the Commission
prior to the.hearing by copy of this letter. ' N
Should you have any ‘juestions concerning Chevron's position-please feel
free to call me at 303-292-1400 Denvet, Colorado. B

Very truly yours

c. R. Platt -

e

e e ST
Staff Engineer - Proration

Jnz:il
Attachment

cc: .New Mexico Oil;ConserGQtion Commission
ttention Mr. A. L. Porter,.Jr. -




- T ey R .

(conoco)

Production Department Wastern Hemlsphere Petroleum Division
Robbs Division . ! Continental Oil Company

: P.0. Box 460
1001 Nofth Tumer

(Af) iV
JLL 21913

- June 29, 1973 , ( " Oﬂ CON iRVATION COMM

‘ . Sunia” Fe
New Mexico 01l Conservation Commission-

P. 0. Box 2088
Santa Fe, New Mexico 87501
Attgntion:'ﬁMr. A. L. Porter, Jr., Seci z2tary-Director

Gentlemen: -

Case No. 4991, June 20, 1973 Regular Hearing .-

sy

et e et .
Durlng the hearing on the §GB]§ET‘EE§E‘€H"Comm|ssnon inquired ‘as to whether

"1 had some suggested wording for the rules which would provide’ the relief.
to marginal wells | was requesting. After reviewing the present i 1les and

those proposed by El Paso | would suggest the following addition to Rule

17. YA well which is rectassified non-marglnal within one year, follownng
iiis classification as marginal, whether under the provisions of Rulas 18,

19, or othervwise, shall have restored to it all unproduced -allowable whlch
the well carried immedlately prior to its reclassification to marginal “less

;. that amount which would have been cancelled due to the balancung procedures

described In Rule 14a.*

It would appear that the rules prOposed by EI Paso wil restlt in Iargé
numbers of reclasscflcations from marginal to non-marginal and back or wull
requlre a considerable correspondence between operator and the COmmlssion
explaining why wells snould not be reclassified to marglnal or both.

| have serious questions that the proposed‘ruies will ‘result in better
proration of gas or any notlceable improvement in El quo sability to meet
the market demand. | should point out, however, that ‘this opinion is based
on my experiénce in southeastern New Mexico and not to any experience In
northwest New Mexlico.

Yours very truly,

Conservation_CoordInator

V. T. Lyon o )ao/p//) ﬂ
AR p

br .
Copy to:




New Mexico 01} ConseFvatlon Commission
Page 2

June 29, 1973

El Paso Natural Gas Company
P."0. Box 1492
El Paso, Texas 79978

Attention: Mr. Bob Mannlng
J. W. Kellahin

P. 0. Box 1769 ‘ z
Santa Fe, New Mexico 87501

LPT: | -
R. L. Adams, G. A. Donaldson, Houston
W. €. Blackburn, Casper




Docket No. 16-73

DOCKET: REGULAR HEARING - WEDNESDAY - JUﬁE 20, ‘1973;'

OIL COﬁSERVATION COMMISSION - 9 A.M, - hORGAN HALL, STATE LAND OFFICE

: BUILDING SANTA FE, NEW MEXICO

CASE 4990:

CASE_4991:

In the matter“of the hearing called by the 011 Conservation Comnission -
of New Mexico upon its own motion to consider the- appllcation of
Thriftway Lompany, operator of a petroleum refinery in Bloomfield, New
Mexico, for certificatioii té the Commissioner of Public ‘Lands as'a

small businéss enterprise within the state not having an adequate supply

of charge stockscand eligible to be granted a preference, pursuant to

Chapter 34; New Mexico Laws of 1967, for "the purchase of state royaltyz
oil. _The Comuission will consider the application and such’ pertinent
evidence as may be submitted concerning the capacity of the refinery, '
the source and grade of all refinery charge stocks currently available’
to-the appllcant, the minimum amount and grade of additional refinsry
charge stocks needed to meet existing refinery commitments or existing
refinery capacity, ana 'the efforts made by applicant to purchase re-
finery charge stocks on the open market.

Application ‘of E1 Paso Natural Cas Company for the -amendment of the
prorated gas pool.rules promulgated by Order No. R-1670, as amended.

- 4
N W

Appllcant, ia the above—styled cause, seeKs the amen idmen )
General Rules and~Regulation§ for the Prorated Gas Pools of Northwest:'
New Mexico and Southeast New Mexico, as promulgated by Commission

Order Mo. R-1670, as amended. Applicant proposes:

1. That Rule 9 (B) of the Northwest New Mexico Gas Proration

~ Rules and 10 (A) of the Southeast New Mexico Gas Proration Rules A

each be amended to provide that the monthly allowable assigned to a
margipal well would be equal to its latest available monthly pro-
duction, -

2, That Rule 13 of the Northwest New Mexico and Southeast
New Mexico ‘Gas Proration Rules be amendéi to provide that' 'the proration
period: would be the 12-month period from' '7:00 a.m. April 1 of each
year to 7:00 a.m. April 1 of the following year. {(The current pro-
ration period, due to terminate at 7:00 a.m. January 1, 1974 WOUld
be extended to 7:00 a.m. April 1, 1974). .

3. That.Rule 16 (A) of the Northwest New Mexico and Southeast
New Mexico Gas Proration Rules be amended to provide that each
proration period consist of four classification periods for the
purpose of classifying wells marginal, each such classification
perlod being of three months duration; and to provide that after
production data is ‘available for the last month of each such
classification perlod, any well which had an underproduced status at
the beginning off He gas proration period would be classified m&rginal

a

Fx

-




| Regular Hearing—— Wednesday - June 20, 1973 . ‘Docket No. 16-73.
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(Case 4991 countinued from Page 1)

{f its highest single month's production“during the classification

period is less than its average monthly allowable for the classifi-

cation period?'unless within 15 days after receipt of notice of

_classification of a well as marginal, the operator of the well or
other interested person presents satisfactory evidence toO the Com-
mission showing that the well is root of marginal character and
should not be 80 classified. : o

Applicant, in addition to the above-requested specific rule changes,

.. further requests such additional word changes in other orders andfor

e Rules of the Commission (including but not limited to Order No.
R-333-F-1) as may be necessary to effectuare the substantive rule
changes proposed herein. .

CASE 4992: In the matter of the Kearing called by the 0il Conservation Commission
on 1ts own‘motion to .mermit corinne Grace and;the-Trévelerg Indemnity
Company and all other;interesged parties téfEEEZEE“QHﬁT(gﬁaw'causg.why
the ‘Ranger Lake wells Nos. 1 and 3 located’ in Unit N of Séction 1l,
Township 12 South, Range 34 Fast, Lea County, New Mexico should not

e plugged and abandoned -in accordance with a Cdmmissiqn-aﬁbroved

G : ‘pluggingbprogram.

CASE 4993: In’'the matrer of the hearing‘cal;cd~by'the.OiI‘Consétva;EOn Commissjon
. on its own motion tO permit Corinne Grace and”thengévéIérs T LS o A
Company and all other interestéd parties to appear and show causé _why
- the T. P. State well No. 1 Jocated in-Unit A.of gection 17, Township
10 Scuth; Réﬁgergngastg_Leaggggﬁtygjﬂew Mexico, should not be plugged.

S B and abandoned {n-accordance with a Cémmigéiéﬁ€app:cved plugging program.

b b T

. CASE 4994: Im gbe.p§tter‘of thewhearing,called py the Oil Conservation Commission
on its own motion to permit Clenn Petroleum Corporation*agd United
States Fire Insurance Company and all other“interested paftieé to
apﬁéar‘and show cause why the Crosby Well No. 1 located in Unit O of
Section 26, Township 7 South, Range 30 East, Cliaves Gounty. tiew Mexico,
shopld notfbe»plugged and abandoned in accordance with a Commission~

approved plugging program. -

" CASE 4995: Im the matter of the hearing called by the 0il Conservation Commission
) on its owm motion to permit GClenn Petrcleum Corporation and United
states Fire Insurance Company and all other {nterested parties to
appear and show cause why the ganders Well No. 1 located in Unit N of
Section 25, Township 7 South, Range 30 East, Chaves County, New Mexico,
should not be plugged and abandoned in accordauce with a Commission-
approved plugging program.
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CASE 4996:

\)

|

CASE 4998:

CASE 4999

CASE 5000:

CASE_5001:

In the matter of the hearing called by the 0il Conservation Com-
mission on its own motion to permit C. H. Blockett Inc. and the
Indemnity Company and all other interested parties to appdar and
show cause why the Lazy J State "A"™ Well No. 1 located in Unit A
of Section 3, Township 14 South, Range 33 East, Léa Countv, New
Mexico, should not be plugged and abandoned in accordance with a
Commission—approved plugging program.

In the matter of. the heariﬁg called by.tﬁe 0il Conservation Com-

‘mission on its own motion to permit Jal Fishing Tool Company and

United States Fidélity & Guarantee Company and all other interested
partiés to appea¥ and show cause why the H. Whittefi Well No. 1
located in Unit C of Section 4, Township 24 South, Range 36 East,
Lea County, New Mexico, should not be plugged and 2Landoned in
accordance with a Commission—approved plugging ‘program.

In the matter ‘of the hearing called by the 011 Conservation Com-
mission on its own motion”to permit E. P. Campbell and "Aetna
Casualty and Surety Company and %111 other interested parties to -
appear and show cause why the E. P. Campbell Christmas Well“No. 1
locatéd in Unit C of Section 6“Township 23 South, Range 3¢ East,
Lea County, New Mexico, shoul iot be plugged and abandoned in
accordance with a Commission-approved plugging program

h

T “the matter of the hearing called b__;h ﬁQ 1 Conservatlon Com-
mission on its own motion to‘permi ¢ Standaid Production Company

“and Aetna’ hiie“& ‘Casualty and-all other interested parties to

appear and ‘$how_ cause why the Brown Lease Wells Nos. 1, 2, 3, 4,

5, and 5-A, located in'Units ¥, D, C, F, E, and E, respectively,
of Section 25, Township 25 South, Range 36 Fast, Lea County, New
Mexico, should not te plugged and abandoned in dccordance with a
Commission~-approved plugging progran, and why the’location of Well
No. 6 in Unit L and No. 7 in Unit M of>said Seetion 25 should not
be cleaned and léevelled.

‘In“the matter of the hearing called by the Oil'COhServétioé”%om-

mission on its own motion to permit Aztec 0il and Gas Company
and United States Fidelity and Guaranty Company and all other
1nterested partiés to appear and show cause why the Aztec ‘Totah
Unit Wells Mos. 17 and 18, located in Unit E of Section 20, and
Unit H of Section 19, respectively, Township 29 North, Range' 13 West, .
San Juan County, New‘ Mexico, should not be plugged and abandoned in
accordance with a Commission-approved plugging program.

In the matter of the hearing calléd by the 0il Conservation Com-
mission on,its own motion to permit Tamanaco 0il Corporation and
Continental Casualty Company and all other interested parties to
appear and show cause why the E1 Poso Ranch '"N'" Well No. 11 located
in Unit N of Section 11, Township 28 North, Range 1 East, Ric Arriba
County, New Mexico, should not-be plugged and abandoned in accordance
with a Commission-approved plugging program.
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CASE 5002

CASE 5003:

CASE 5004:

‘ .
CASE 5006:

CASE 5005:

T
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In the matter of the hearing called by thc 0il Conservation Commission
on its own motion to permit Tamanato 0il Corporation and Continental
Casualty Company and all other interested parties to appear and show
cause why the Pound Ranch "B" Well No. 27 located in Unit B of Section
27, Township 78 North, Range 1 East, Rio Arriba County, New Mexico,
should not be plugged and abandoned in accordance with a Commission-

wapproved plugging program

In the matter of the hearing called by the 0il Conservation Cotmission
on its own motion to permit Dan M. Lockie and Hartford Fire Insurance
Company Group and all other interested parties to appear and show

‘cause ‘why ‘the Dan M. Lockie, Gersbach Com {1 ]ocated in Unit J of

Section 3, Township ‘9 North, Range 16 hest. San Juan County, New

‘Mexico, should rot be plugged and abandoned’in accordance with a

= d

Commission-approved plugging program.

In the mattr* ~of the hearing called by the 0il Conservation Commission

on its own’ motion to permit Tettus and Associates and United States
Fidelity and Guaranty Company and all other interested parties to appear
and show cause why the Pettus dnd Associates, Hunt Well No. 1 ‘located
in Unit K of Section 3, Township 29 North, Range 16 West, San Juan
County, New Mexico, should not be plugged and abandoned in accﬁrd ce
with a Commission-approved plugging program,

- - . < el N L .
In the matter of the hearing called by the 0il Conservation Commission
on its own motion to permit Pettus and Associates and United SCates

"Fidelity and Guaranty Company and all other iuterested parties to :

appear and show cause why the Pettus and, Associates, Don Stock Well
No. 1 located in Unii- E ¢f Section 3 Townshio'zy North, Range 16 .
West, San Juan Cournty, New Mexica, should not be plugged and abandoned
in acrordance with a Pomnission-approved plugging program.

In the matter of the hearing called by the 011 Conservation” Commass1on
on its own motion to. permit Kztec 0il and Gas Coimpany and United States
Fidelity and Guaranty Company and all other ‘interested parties to
appear and shdw cause why the Scutheast Cha Cha Unit Well No. 1

located in Unit M of Section 32, Township 29 North, Range 13 West,

San Juan Countv, New Mexico,'should not be plugged and abandoned in
accordance with 2 Commission-approved plugging progran.
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{Continued from the June 6, 1973, Examiner Heating)

CASE 4989:

In the matter of the hearing called by the 0il Conservation Commis-

‘sion upon its own wmotion to consider the amendment of the general
rules governing prorated gas_ pools in Northwest afid Southeast’
New Mexico as promulgated by Order No. R~-1670, as amended.

Rule 15 of the. aforesaid genaral rules wouid be amended. to pro-
vide that- if a well is overproduced in an amount exceeding six
times its average monthly allowable for the precéding twelve
months (or, in the case of a newly connected well or a well in

a newly prorated pool, six times its average monthly allowable
for the months available), it shall be shut in during that month
k‘and 2ach succeeding month until it is overproduced in an amount
" less than six times its ‘average monthly allowable, as determined
above. :

Rule 15 would be Ffurther amended to permit the Secretary-Director
of the Commlssicn to grant a pool—wide moratorium of up to three
months on the ‘shutting in of gas wells during periods of high

demand emergency if a. significant number of tlie wells in the pool
dre subJect to being ‘shut in.

$
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SOUTHERN U

FIDELITY UNION

JOWER » DALLAS.

New Mexico;011 Conservation €
 Pa 0.“Box,2088 :

santa Fe, New Mexico 587501

‘Attention: Mr. A. L. Porter,

anr Mr. Porter:

//(;outhern'ﬂnion Gas Compaﬁyfwishes to advise the Commission that they'sugport

won GAS couwm;r

JEXAS » 75201

June 19, 1973

ommission

Secretary—Director

.—-—-o—""‘"""‘ 5 + . - - o
of the prorated gas pool rules promulgated by order ‘#R-1670, as amended.

<\\\fihfaso Ngggggiﬁ§g§_§ggpggy {n their application (Case #4991) fix the amendment ~

- Yery truly yours,

-_‘kl.c,c.r,ézz,)ianag

k'
Purchases & Prorations Dept.
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i ' El Paso Natural Gas Company
' Case No 4991
Exhibit No 1

1’ROPOSI"§D AMENDMENTS TO

PRI IR ST i

RULE 9 (1) (As amended by Order No. R-4085, January 1, 1971)

RULE 13.

The monthly allowable to be assigned to each marginal well:*hall be equal
to its average monthly production during the-preceding gas-proration-pertod

latest available monthly production.

(As amended by Order Ne. R-1670-K, May 11, 1972.)
The date 7:00 ALl January April 1 of each year shall be known as the
balancing date, and the twelve months following this date shall be known as

the gas proration period.

RULL 16 (A). (As amended by Order No. R-44085, January 1, 1971.)

. Thc proratlon pm iod (as defined 1n Rule 13) shall be divided into four classifica -

tion Qerxodb of three months each, cu'nmenfaing on AE I 1 After the(pro‘ductlon .

datz is available for the last month of ea(’:h’gas proration three mouths' classifi-
cation period, aﬁy well which had an underproduced status at the beginning of

szid the proration period shall be classified marginal if its higle'st single month's

_production is less than its average monthly allowable for. said three months’

¢lassification per'iod,‘ unless, within 15 days after the close of said period,

the operator or other interested person presents satisfactory evidence to the

~ Commission showing that the well is not of marginal character and should

sot be so classified.




S e e . El Paso Natural Gas'Company
TR N » Case No. 4991
VRl e Exhibit No. 2
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RULE 10 (A). (As ameuded by Order No. R-4085, January:1, 1971.)
The monthly allowable to be assigned to each marginal well shall be equal
to its average monthly production-during the preceding gas proration

period latest available menthly production,

RULE 13. (As amended by Order No. R-1670-K, May 11, 1972.)
The date 7:00 A.M. January April 1 of each'year shall be known as the
balancing date, “and the twelve months folldwing this date shail be known as

the gas proration period.

RULE 16 (A). (As amended by Order.N6. R-4085, jJanuary 1, 1971.)

The proration period (as defined in Ruje &l\g) shall be divided into four classi-

fication periodé" of three months each, commencing on April 1. After the

5\ . e ) B . ’
produc‘ti‘-dn data is available for the last month of each gas proratiow three

months' classification period, any well which had an underproduced status
at the beginning of said the proration period shall be classified marginal if its

highest single month's production isilessk than its average moathly allowable

for said three months® clasSifization period, unless, within 15 days after the

close of said period, the operator or other interested person presents satis -
- factory evidence tothhe Commission showing that the well is not of marginal

character and should not be so classified.
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T ! El Paso Natural Gas Company
"":*'“.’:::3' AT ! Case No. 4991 -
VATION T BRI Exhibit No. 3
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Qu saiitad bJ )K9P_QSFD AMENDMENTS TO THE GAS WELL TESTING PROCEDURES

Eﬁum :g Duis __ 5 “"@ROMULGAT BY ORDER NUMBER R-333-F-1

PRI i—-/‘_~¢_.4_x_—.':_+_ __-L‘L':E

Section 2! Annual and B1enma1 Deiiverability and Shut -In Pressure Tests

A. Biennial Deliverability and Shut -In Pressure Tests shall be made on a11 gas
wells during the pericd from Decem{)e"r Marxch thrvough the foHowing Nowmber-:}(}

last day of Febru;';lry of the following year each year except as follows:

A.4.¢ C1a351f1cat10n of wells into or out of the exempt maxgmél status shall be
done once each year effective january __E_r_l_l__l

B. All Anriual and Biennial Dsliverability and Shut-In Pressure Tests :(gq&ired
by these rules must be flled with the Commission's Aztec oﬂice and with the
appropriate gas transportatlon facility within 60° days followmg the completion

each test. _Provided however, that any test completed ‘between €ctober

}anuary 10 and Nevember -30 the last gg_y of ebruary must be flled not
later than Deeember March i0. Railure to file any test w1th1n the above
prescribed times will subject the well to the loss of one day's allowable for

" each day the test is late. No extension of time for filing tests beond

Deeember March 10 will be granted except after notice and heéirin‘g.“

Section 3: Scheduling of Tests

A. By Septermber December 1 of each year, the District Supervisor of the Aztec

| ‘ ‘
District Office of the Commission shall by memorandum notify each gas

<transportation facility of the pools which are to be scheduled for biennial




v - - B

e il e

P

testing dunng the following testing season from Pecember Marcl March 1 through

Novamber-&(} the last g__g of ebruary of the following year.

. Annual and Biennial Dehverabxhty Tests

By Meoveraber February l of each year, each g.ays transportétion facility shall,

in cooperation with the operators mvolved p1ep are andvsubmit a schedule of

~ the wells to which it is connected which are to be tested during the ensuing

December March and Jénuary April. Said schedule shall be entitled,

—_ - : :

“ Annual and Biennial Deliverability and Shut-In Pressure Test Schedule, " and
shall be submitted in triplicate to the Commission's Aztéc office. Atleast

one copy shall also be furnished each operator concerned. The schedule

shall mdlcate the date of tests, pool, operator, lease, well number, and

locaiioi of well At least 30 days prior o e beginning of each

- succeeding two-month testing mterval a similar schedule shall be prepared

and filed in accordance with the above.




» LOCKIART A-27 10, §
UNIT A" SEC. 27, T-21S, R-37E
LEA couTY
BLIHEGRY POOL - 120 ACRE PRORATION UNIT

, Average Monthly
, Allowable by
1972 Mlowable Production . Status __-Quarters
January 22546 " 13924 (3962)
Febiruary 20592 28346 3792
arch 12198 3674 (4732) 18445
April 6988 0 (11720)
HMay 11991 0 (23711)
June {(CVassified to marginal
under E1 Paso's Proposed ~
system) 10939 0 (34650) 9973
5 July ‘ 6984 2802 (38832)
%ﬂ August 3411 0 (47243)
3 Septenber 10817 3073 (54987) 8737
R ~ October 1719 3292¢  (33786)
‘flovember 1695 T 57919 12838
Decenber 18981 76712 70169 14134
- 1973 (Added allowable due to redistribution)
T (525) , , |
Jantiary 22061 56763 104346
February 24965 4221 83602 :
Harch 30355 3731 56978 25794
B Continental 0i1 Co.
B g " Exhibit llo. 1
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1972

January
February
flarch
April

Hay

3uné

July
August
Septembér

october

" tovember
: ¢

pDecenber

1973 (AM11owabl

January

" February

Harch‘(C]asgi?
under E

LYI B-25 10. 2

25, R-36C

unIT "M SEC. 25, T-23S,

Allovable

42273
52366
41667

S 29045
95565

22157
27656
34585

37778
30488
30063
38797

(81836)

40986

40979

ied to marginal
1'Paso's pro
o 4

6987

& addeddue &

: LEA COUNTY
JALIAT poOL - 320 ACRE P

Production

RTIVE
- 35164
36738

47102

52599

33381
0
41747
+23710
36828
36028

31317

<

19115
15809

proposal)

27189

5348
419
18476
45510
56134
25359

32517

18449
24789
30754

_232?4

ridictribution)

(80433)
(105603)

(125401)

RORATION URIT

Averaqe 1onthly
Allovable by

' guartcrs

45435

25789

33341

33116

42986

Continental 011 Co.
Cxhibit llo. 2




STEVENS A-35 UNIT MELL 1OS. 1 & 2
QILTS "ot & LY, SEC. 35, T-235, R-36%
' LEA COUNTY
-~ JALMAT POOL - 280 ACRE PRORATION UNIT

Averaae tonthly
Allovable by

- 1972 Mioueble  Production — SLatus _ Quarters
January -7 36989 © 45306 (21462}
Fetruary 45820 41657 (25625)
torch i s (zsws) 3T :
. Aoril 25415 30643 (8357) f
ot Hay 22369 38439 7713 3
I June 19912 37849 25648 22565 ?
Juty 24}99 - 37839 38288 %
»;;éh ~ hugust 30266 35887 43909 | E
: september - 33055 23536 34390 20173
October 26677 34937 42650,
tovember 26305 . 33078 49423 N
December 33948 33996 49471 , . 38976
'% 71973 (AvTovisbie added cue to redistribution)
g (71607) :
: ! January - 35863 33042 (24557)
v i _February T 35887 63 | (20175)

| ' March (Classificd to marginal using
‘ c }

. 1 Paso's proposa]ﬁ X
g e nne 34587 (35702) 37611
‘ April | 24693 32341 (38054) .

continental 011 Co.
Exhibit tlo. 3




6[ (@ aso <)/Zaiuml gas @ompany

o § , 6[ 9 aso, g;xas 79978

May 25, 1973

Mr. A. L. Porter, dr.
Secretary-Director

Loy  New Mexico 0il Conservation
RS . Commission - :
o . P. 0. Box 2088

P Santa Fe, New Mexico 87501

Dear Mr. Porter:

S e
JIR SN AT

Enclosed for- ycur handling is the. Application of £l Pa§0
Natural Gas Company, in triplicate, seeking certain changes
in the General Rules and Regulations for the Prorated Gas Pools
of Northwestern and Southeasterr New Mexico.

Your assistance in the f1]1ng of this App11cat10n is ,
“greatly appreciated. -

Very truly yours,

James C Considiie-
Counse]

Enclosure

6/7’7,2
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“corporation authorized to do busaness in the State of liew Mexieo, and

- Gas Pools of both Northwestern and Southeastern ‘New Mexico should be

) i (f "f .:.:*'f, 5
" LEFORE. THE OIL. CONSERVATION ;i, - A
COMISSION OF THE STATE OF 1EN LU

IN THE MATTER OF THE APPLICATION OF

£l PASO NATURAL GAS COMPANY FOR Al

OROER OF THIS COMISSION AERDLRS

ORDER R-1670, AS AVENDED, TO CHANGE

RUES 9®B), 1. AD 6@ OF THE

GENERAL RULES AD° LIGULATIONS FOR

i pRORNTED S POUS OF MR O 0. 777
WESTERN WE VEXICO AD RULES 10, ORDER MO ’
13 ND 16(A) OF THE GENERAL RULES

3D REGLCATIONS FOR THE PRORATED

ms POOLS OF SOUTHEASTERN MM EXICD.,

APPLICATIQE;

Comes now EL PASO CATURAL GAS COMPANY, App)icant hérein, o Delaare

quests that it be granted a hear1ng before the Cmmn1ssion“or an appointed
Examiner on June 20, 1973. Applicant respectfu11y requests the:amendment
of Order R-1670, as amended, 1o change the fol]ow1ng Rules of the Genera1
Rules and Regulations for the Prorated Gas pPools of Northwestern and South-

eastern New Mexico:

1. Rule 9581 of ‘the General Rules and Regu1ations for the prorated
Gas pPools of horthwestern New Mexico and Rd]e 10(A)_of the General Rules
and Regulat1ons for the ‘Prorated Gas pools of Southeastern New Mexico
shoula be amended to prov1de that the monthly allowable to be assigned

to each marginal well shall be equal to its latest available monthly

production.

2. Rule 13 of the General Rules and Regulations for the Prorated

amended to prov1de that the date 7:00 a.m. , April 1 of each year shall

be “khown as the palancing date, and the 12 months fo],ow1ng th1s date

hall be know as th ‘gas roration riod.
s 7 ”e n < e gas P : per™ DOCKET MAILED




3. Rule 16(A) of the General Rules and Regulations for the Prorated ' v
Gas Pools of both Northwestern and Southeastern New Mexico should be » /tf
amended to provide: ' | ,:“”w A
N ‘ ;s //t L
(a) That a gas proration period shall consist of four (4) // / i

classification periods, each classification period being 2{

‘3 months duration; and providing further
(b) That after ‘the production data is available for the last
month of each claséification‘period, any well which had an

underproduced ‘status at the beginning of the ion. g”“””“f””“??’ |
perlod she]]_be c1ass1f1ed marginal. if it highest s1ngle ‘ o '

//’ month s production dur1ng the said c]ass1f1cat1on perlod is

less than its average month]y a]lowab]e for such c]ass1f1cat1on e

'““-‘—« s m

/ period, junless within 15 days ‘from the rece1pt of not1ce of the

c]assification of -2 well as marginal, the operator of such well

e

~the Commission show1ng that the well is not of marginal character "f ’?ﬁc:ﬁf

——————_- 0or-other 1nterested person preasents sat1sfactory evidence to

\ and should nct be so c]assiffed. ' i Ofsubu?.biyo,

Appyicant, in addition to the above- requested spec1f1c Rule changes,

further requests such add1t1ona1 word changes in other Orders and/or Rules

as may be necessary to effectuate the substart1ve Rulé changes-proposed herein.

" WHEREFORE, App?ﬁcaﬁt respectfully requests that this matter be set
for hearing after due notice as prescribed by‘1aw, and after such notice
and hearing, that the relief requeeted heFein be granted.

EL PASO NATURAL GAS COMPANY

| e % //:r A M Derrxck :>
Vice Preside
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JBY THE COMMISSION:

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 4991
Order No. R-4583-A

APPLICATION- OF EL PASO NATURAL GAS
COMPANY 'FOR"THE AMENDMENT OF THE
PRORATED GAS POOL RULES PROMULGATED
BY ORDER NO. R-1670, AS AMENDED.

NUNC PRO TUNC

It apfdaring to the Commissilrmr that due to clerical error

and inadvertence Order No. R-4583, dated June 29, 1973, does not

state the inténded order of the Commission,

IT IS THEREFORE 0RDERED:
(1) 'fhat Paragréph~(4¢“cn Page 4 of Order Jo.‘k~4583,
be and the same is hereby corrected to read in its entirety as
fo;lows: _ : :

"(4) _That éffective January 1, 1974, Rule iG(h) of the

~

N o~ ;.’1.
O\Aa}) uvL

~
[S § 1=

[

Northwest New Mexico Gas Proration Rules and Rule

Southeast New Mexico Gas Proration Rules, both as promulgated by

15 . RS CRN -

Ofder Nd; R~1670, as amended, are each hereby amended to read
in their entirety as followé:

UF . S E .

#RULE 16 (A). The proration period (as defined in Rule 13)
shall be divided into four classification periods of
three months each, commenc1ng on April 1, July 1,
October 1, and January 1. After the productlon data
is available for the last month of éach classifica-
tion period, any well which had an underproduced
status at the beginning of the proration period shall
be classified marginal if its highest single month's
production during the classification’ period is less .
than its average monthly allowable during said classi-
fication period; “provided however, that the operator
of any well so classified, or other ‘interésted party,
shall have 15 days after recelpt of notification of
margindl classification in which to submit satisfactory

—— evidence to the Commission that the well is not of
marginal character and should not be so classified.f"

(2y That the correction set forth above be entered nunc pro
tunc as of June 29, 1973,

DONE at Santa Fe, . New Mexico,'on this ) day of August,

1973,
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‘and the same is hereby corrected to read in 1ts entiresty

BEFORE. THE OIL CONSERVATION COMMISSIONN
OF THE STATE CF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 4991

-

Order No. R-4583~B

APPLICATION OF EL PASO NATURAL GAS
COMPANY FOR THE AMENDMENT OF THE
PRORATED GAS POOL RULES PROMULGATED
BY ORDER NO. R-1670, AS AMENDED.

NUNC PRO TUNC

BY THE COMMISSION:

. It appearlng to the Commission“that due to clerical- error
and inadvertence. Order No, R-4583, dated June 29, 1973, does not
state the intended order '6f the Commission,

IT IS THEREFORE ORDERED:

(1) That Findinq No. (14) on Page 3 of Order No. R-4583 be

"(14) That in order to ‘establish concurrent one—year pro-~

ration ,periods for pools not governed by the provisions of

General Rule 13 of the Northwest New Mexico and Southeast

New Mexico Prorated Gas Pool Rules and Regitlations, Rule 12

of the Speﬁlal Rulés for the Double X-Delaware Pool, North-

west Todd-San Andres Pool, Jennings-Delaware Assoc1ated

Pool, Penasco Draw San Ahdres-Yeso Pool, Double L-Queé&n

A35001ated Pool, Mesa—Queen Pool, North Freg Yates—Seven

Rivers A55061aecd‘Puc1, North DaAnna—np1aware Pool,

., "Round Tank-Queen Pool, Peterson—Pennsylvanlan Associated

' _Pool Twin Lakes~San Andres Pool, Angels Peak- Gal;up Pool;-
Lallegos Gallup.Pool, Escrito- Gal]up Pool and Tapacito-
Gallup Associated Ponl, and Rule 13(Aa) . of “the Spec;al,‘
Rules for the Todd-Lower San Andres Assoc1ated ‘Pool and
the Bluitt-San Andres Assoc1ated Pool, Rule 13 of the

" 8pecial Rules for the Devils Fork-Gallup Pool, "and Rule 18
of . the Special Rules for Southeast Chaves Queen Gas Area
should each be amended to provide that the gas proration
periods be from Aprll 1 of each year to April 1 of the
following year.

(2) That Paragraph (13) on Page 7 of Order No. R-4583 b
and the same is hereby corrected to read in its entirety as

follows:

-ag feiTOQ§=
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Case No. 4991
Order No. R-4583-B

T - "(13) That effective August 1, 1973, Special Rule 12 of
the North Fren Yates-Seven Rivers Assocxated Pool Rules as
promulgated by Order No. R-4411 is hereby amended to read in
its entirety as follows:

"LLRULE 12. That the initial gas proration perlod shall
be from 7:00 a.m. November 1, 1972, to 7:00 a.m.
April 1, 1974. Subsequently, the date 7:00 a:m.
April 1 of each year shall be known as the balancing
date, and the twelve months followxng ‘this date shall
be known as the gas proration perlod.

" That effective August 1, 1973, Special Rule‘12~9£ the
Peterson—Pennsylvanian AsSociated Pool Rules as promulgated by
‘Order No. R-4538 is hereby amended to read in its entirety as
follows: m

"' RULE 12. That the initial balancing date shall beAAprll 1,
1974. Subsequently,»the date 7 Ou“é”m. Aprll 1 of each
year shall be known as the balan~1ng date and the twelve
‘months follow1ng thls date “shall be known as ‘the gas

- proration-period."

(3) That this order shall be effective nunc bro tunc as of
June 29, 1973

DONm at Santa Fe, New Mexico, this 3 dav of October,
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! BEFORE THE OIL CONSERVATION COMMISSION
ﬁ T THE STATE OF NEW MEXICO

iN THE MATTER OF ‘THE ’HE"ARING.
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR-:
THE PURPOSE OF CONSIDERING: - |
|
CASE NO. 4967
Order No. K-4583- ES

APPLICATION OF EL PASO NATURAL GAS

COMPANY FOR THE AMENDMENT OF THE v
PRORATED GAS POOL RULES PROMULGATED . - ;
BY ORDER NO. R~1670, AS AMENDED.

NUNC PRO TUNC

BY THE COMMISSION:

It appearing to the Commission that due to clerical error
and inadvertence Order No. R-4583, dated June 29, 1973, does not
state the intended order of the Commission,

IT IS THEREFORE ORDERED:

and Loo-—Same—ig-—hored OrTectBY T TG raad LN Trmreen =WETE
P 1 Ows :

4) That effective January 1, 1974, Rule 16 () of the
lNorthwe New Mexico Gas Proration Rule§ and RuleA6(A) of‘éhe
Southeast\jev. nexico Gas Proration Rules,; bhoth 2% promulgatsd by

" R™( 670, as amendod, are each hereb amended to read
ty as follows

. %
O.Luvx. L‘fu. o3

in their enti

RULE 16}A). as defined in Rule 13)

ficablon ﬁbrxods of

tion period, any well
status at the beginni

ch had an undargroduced
£ the proration period shal
pe classified margip s highest single month'’ 5
production during cation period is less
than 1ts averag le durlng said classi-
fiéation perio that the operator
interested party,
tification of
it satisfactory
s not of
gified.”

classified, or othe
5 days after receipt of

4 That the correction set forth above be e
as of Juns 29, 1973.

ared nungc pro
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COMPANY”FOR THE AMENDMENT OF .THE

(,,//// BEFORE THE OIL CONSERVATION COMMISSION

* OF THE STATE QF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION

"COMMISSION OF NEW MEXICO FOR

THE PURPOSE OF CONSIDERING: o~

CASE NO., 4991 76'?3
,f

Ordor No.

e , .
v,

APPLICATION OF EL PASO NATURAL GAS

ED GAS POOIL, RULES PROMULGATED
DER NO. R-1670, AS AMENDED.

ORDER OF THE COMMISSION

BY THE COMMISSION:

‘ This cause came on for hearing at 9 a.m. onIifie 20, 1973,.
at Santa Fe, New Mexico, before the 0il Conservaticn Comm1351on of
New Mexico, hereinafter referred to as the "Commissicn.

NOW, on this dey of June;19737—the Commission, a
quorum being present, having considered the testimony presented
and the exhibits received at said hearing, and being fully adv1sed
in the premises,

“EINDS:

(1) That due public notlce having been given as required by
law, the Commission has Jurlsolctlon of this cause and the subject

matter therxeof.

(2) That the Commission, by Order No. R-1670, as amended,
has heretofore promulgated rules and iegulations governing the

prorated gas pools’of Northwest New Mexico and Southeast New

’Mexico.”

" {3) That Rule 13 of said rules provides that the gas

proration period for wells in Northwest New Mexico and

New Mexico shall be the 12-month pericd commencing at 7::00 a.m.

L o N
Januvary 1 of each vyear. T

(4) That the applicaht, El Paso Natural Gas Company, seeks
the aﬁenéﬁent of said Rule 13 to provide that the 12-month gas |
proration period for wells™“in Northwest New Mexico and Southeastw
New Mexico would commence at 7:00 a.m. April l/of each year and

. { ,
end at 7:00 a.m. April of the following year.
' A
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“cant, and that the effective date of such amendment should be

iperlod\ls now of 12—month duratlon,rather than Sfmonths as when

'the subject Rule 9(B) and Rule 10(A) were adopted, the said rules

Soﬁtieastﬁﬁew Mexico Gas Proration Rules provides for the classi- .

hlghest single month's production is less than its average monthly.

-3= :
Case No. 4991
Order No. R-

(5) That in order to provide a balancing date at the close

of a proration period which will approximate the beginning of
move readily
the lower demand season, thus enabllng overproduced wells tohget :

week in balance during the- summer months, the balancing date should
be moved to April 1 of each year, and Rule 13 of the General Rules

for Px ‘ra ted Gas Poolz should be amended as proposed by ‘the appli-

o

August 1, 1973.

(6) iﬁat Rule 9(B) of the Northwest New Mexico Gas Proratior
Rules as promulgated by Order No. R-1670, as amended, and Rule i
10(A) of the Southeast New Mexico Gas Proration Rules as promulgaté
by said order, each provides that the monthly allowable to be

[

ass:.gned to ea;h marqlnal ‘well. shall be eﬂagl to its average

A .

AT

montn}iz;llowabie durlng the preceding gas proratlon perlod.

(7) That the applicant seeks the amendment .of said Rule )
9 (B) and Rule’ lb(A) to provrde that the monthly allowable to be
a351gned to each marglnal well would be equal to 1ts latest
available monthly production. »

(8) That*in order to provide a more current allowable

a531gnment for marglna,wwells, partlcularly 1nasmuch asﬁproratlon
’ y, SiK

should be amended as proposed by the appllcant, and the effective
date of such amendment should be August 1, 1973." g

‘“(9) That Rile 16(A) of the Northwest New Mexico and

fication of a gas well which entered a gas proration period with
an underproduced status as marginal if, after production data is
avaiiable for the last month of each proration': nerlod the well's
allowable during the prcratlon perlod unlessy within 15 days”'
after the close of the proratlon perlod the operator presents

satisfactory evidence to the Commission that the well should

not be classified as marginal.

4
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{10 That the applicant geeks the amendment of said Rule

12 vrmrfh qas

periods of three months each and to provide for the classific

of a gas well which entered a proration period with an underproduc%d

sxngle nonth's production ‘Is less than its average monthly

allowable during the 3-month classification period, unless within
15 days after the close of the c1a551fication period, the operator

presénts gsatisfactory eVidence to tbevCommisSion that the well

should not be cla551fied as marginal.

V(ll) That in order to maintain a more current élassificatio$
‘status of wells as marginal, ‘and to facilite the~assigﬁment_o£,”
more reaiistic'allowables in accordance with the»ability of wells
to produce, Rule 16(n) of the General Rules for Prélted Gas*Pools

shbuld'be*amended_as proposed by the applicant, prov1ded howeverh

16(a) to divide theﬂproration period into four classification

status as marginal, if after production data is available for the

'last month of each classification period, the well's highest

s T

ation

the operator of a well classified as marginal should be permitted [

15 days after receipt offnotice\of such reclassification in

which to present evidence to “the Comm1551on “"to show that a well - 'ab LA

is not ofgmarginal character and should not be so classxfied, that

‘the effective date of thc afores

b2
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should be January 1, 1974.

16(A)

(12) roration pe 1od,\
| 00 .M. _ "
WM. . - 4January 1, 1974‘, should

pe éxtended to 7:00 aunu'April 1, 1974, in order that the close
of the current proration period will coincﬁdeTWith the begi

of the next succeeding proration period as described in Finding

No. (5) above.

nning
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(13) That Rule (18) of the Northwest New Mexico Gas Proration
Rules ahd Rule (18) of the Southeast New Mexico Gas Proration Rules,
both as promulgated by Order No. R-1670, as amended, should be

k - , : ,
i (/6) amended tu provide that underproduction cancelled as the result

1)
Q

of a well's reclassification as a marg1na1 well should be reinstat
(!{7 : upon reclassification of the well back to non-marglnal, if the

well is classified as marginal for one proiation period only or

less,

"(14) That in order to establisjnconcurrent one-year proratioq

3

periods for pools not governed by the»oroviSions'of General Rule-1(

GV A

of the Northwest New Mexico and Southeast New Mex1co Prorated Gas

Pool}, Rules and Regulations, Rule 12 of the Spe01al Rules for
ble X- Delawars Pool,

, theNQZrthwest Todd-San Andres Pool Jehnlngs-Delaware Assoc1ated

LY
oo i 5

A

Pool, Penasco Draw San Andres-Yéso Pool, 5ouble L-Queen Assoc1ated“uu

‘Ner+h Fren Yaf-osszaen Rivers Resotiated Pool,

Pool ﬁesa-Queen Pool, North Paduca—Delaware Pool Round Tank-
R

Queen Dool Tw1n Lakes San Andres Pool; Angels Peak Gallup Pool,

‘ Gallegos -Gallup Pool Escrlto Gallup Pool and Tapa01to-Gallup

Assoc1ated Pool; and Rule 13\A) of the Spec1al Rules for the

Todd Lower San Andres A55001ated Pool and the Blultt San Andres
A55001dted Pool, "and . R £$§gf Special Rules for the Dev115

e “awd Rile 18 of +he O‘t ea aves Queen Gas Area

“Fork Gallup Poo;hshould each be amended to provxde that the gas

A

proratlon perlods be from April 1 of each year to April 1 of the
"follow1ng year, | \
~ {(15) That in order to provide fot,the dhiformhclaESificatibn
~of gas Qells in the San Juan Basin to marginal status, Rule 9 (B)
hof the Speeial Pool Rules for the Tapacito~Pictured‘Cliffs Pool
should be deleted and Rdle 9(B) of the General Rules and Regula-

tions for the Prorated Gas Pools of Northwest New Mexico made

applicable.




PR

W

e

S S AT

v K

—d=p-
Case No. 4991
Order No. R~

(16) That Chapter I, Section 2, of‘the Gas Well Testing‘
Rules and Procedures, San Juan Basin, New Mexico, as promuligated
by Order No. R-333-F-1, should be amended to provide that the
testihg season for gastwells in Northwest New Mexico will coincide
with the proration period as described in Finding No. (5) above.
/”’—?718) That the adoption of the above described rule cﬁanges
iéein the interest of conservation and will increase administrativ
efficiency and will not cause waste nor impair correiétive‘

rights.

e ) .
Wi e

| l ' R-3 5 | he tever
{17 T™™h CG{MM‘;sg’,m QYJQV ’ﬂ 33&)‘-‘-0 ' ‘
exi(eri?(— eé:cg Ma7 s$i!| be érrhcable,show id be
s perseded . | '

W




e el

IR A AVAA

D

e

it

SESTN

Ry RN e AT R

-5-
Case No. 43891
Order No. R-

IT IS THEREFORE ORDERED: - -

west New Mexico Gas Proration Rules, as promulgated by'Order No.
R-1670,  as amended,.is hereby amended to read in its entirety as
follows:

"RULE 9(B). The monthly allowable to be assigned to

each marginal well.shall be equal to its latest

available monthly production."”

(2) That effective August 1, 1973, Rule 10{A) of the
Southeast New Mexico Gas Prorafion‘Rules, as promulgated by Order
No. R-1670, as amended, is hereby amended to read in.its entirety
as follows: |

_ "RULE 10(A). The monthly illowable to be assigned to ‘

'eaéh marginél well shall be equal to its latest available .

monthly production.” )

- (3) That effective August 1, 19?3,'Ru1e 13 of the Northwest

New Mexico Gas Proration Rules and Rule 13 of\the Southeast New

Mexjico Gas Proration Rules, both as promuigated by Order No.

"R-1670, as amended, are each hereby ameﬁded to read in their

eﬁfiréty as follows:
"RULE{?%!: fhé”date 7:00 a.m. April 1 of each year éﬁgll
.be known as the balancing date, and the twelVérmonthé
followihg this date shall be known as thejproration
period." =
(4) That effectiVe January 1, 1974, Rule 16 (A) of the

southeast New Mexico Gas Proration Rules,‘both as promulgated by

Order No. R-1670, as amended, are each héreby amended to read

ir their entirety as follows:
i"RULE(lG(A). The proration'period (as defined in Rule 13)

: i i
shall be divided into four classificatiorn periods of thrse months
i - _

i
each, pommencing on April 1, July 1, October 1. and January 1

x.: After the production data is available for the last month of each

claséification pefiod,.gny well which had an underproduced status
i V
at theépeginning of the proration period shall be classified

marginal if its highest single month's prbduction dﬁring the

cléésification period is less than its average monthly allowable

- SR SR ot~ (R, (RPN . 3F SRS TEN P .. TR . SN, FUNE N Y. mnd =W~

LSNP "
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operafor.ofgany well so classified, or other interested party,
shall have %5 days after receipt of notification of marginal
classification in which to submit satisfactory evidence to the
Commission épat the well is not of marginal character and should
not be so clgssified."

(5) That effective January 1, 1974, Rule 113§<°f the
Northwest New Mexico Gas Froration Rules, as promulgated by Order

No. R-1570, as amended, is e hereby amended to read in its

“entirety as follows:

“ﬁﬁLEgéqg. If, at the end of a proration period, a’

marginal well has produced more than the total

, evicd,assiqred to .
‘allowable for,a non-marginal unit of like deliverability

A

and acreage, the marginal well shall be reclassified
- as a non«margihéirwell and its allowable and nstl
wstatus‘adjusted accordingly. (If the well has been
claséified as marginal for one prorati%ﬁ period only,
oi a portion of one,proratidh period oﬂiy,kany undér—
productiéq‘céﬁcélled as the result of stph claésifica-
fiéhlshall be feiﬁ;éated upon reclassification back

to non-marginal status. Ail‘uncbmpgn;ated—for over-
prodﬁction accruing to the well while ﬁafginal SHall

be chargeable upon reclassification to non-marginal.)"

(6) - That effective January 1, 1974, Rule #18Y of the
Southeast New Mexics Gas Proration Rules, as promulgated by
Order No. R-1670, as amended, is hereby améﬁded to read in its
entirety as follows: ~ |

uRULE”iéz" If, at the end of a proratiqn period, a

marginal well has pfoducéd more than thejallowable

for the period)assigned‘a’ﬁon-marginal unit of
cgrresponding size, the marginal well shall be
reclassified as alnon—marginal well and its éllow—
able and net status adjuétéd accordingly. (If the
well has been classified as marginai fof'Gne pro-
ration period only, or a portion of one proration

period only, any underproductibn cancelled as the

PRSI

PRI A
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result of}such cléssification shall be reinstated
upon reclassification back to non-marginal status.
All uncompensated-for overpioduction accruing to
the well while margiﬁél shall be chargeable upon

reclassification to non-marginal.)"

(7). That efféCtive August 1, 1973, Special Rule 13(A) of the
Tgﬁdengr“Saq Agd%és AssociaﬁedfPool Rulesxas promulgated by
Orders Nos. R-1670-G and R-3153, and Special Rule 13(A) of the
B;uitt San AgdyeSVAssqgiated\Pool Rules as promulgated by Ordep
No. ﬁ41570-1«are hereby amended to read in their entireyy asdr?
fellows: (

'"RULE 13(a). The éate‘7:00 a.m. April 1 of each yeai’
Shall be known as the balancing date, and the twelve
months bfollowing this date éha%l be known as the %AJ
proration period." » | “

(8) 'That effective August 1, 1§73; Special Rule 12 of the

@9?§ﬁ&3§§ﬁTQdd“San’Anﬂres Pool Rules as promulgated by Order: -

i

No. R-4441 is hereby aménded té read in its entirety as follqws:

"RULE 12. Th;g the initial gas proration;beriod shall

be from 7:00 a.m. December 1, 1972, to 7:00 a.m. |

April 1, 1974. Subsequently, the date 7:00 a.m.

April 1 of each yeér éhalljbevknown as the balancing ’

date, and the twelve months fdlldWing'this date shall

be known as the gas pfdration period."

(9) That effective August 1, 1973, Special Rule 13 of the
D§Y§1§ Fork‘Gal}gPMqu}'Rulgg as promulgated by‘Q;@er No. R-1670-B
’is hereby deleted and General Rule 13 of the Northwest New Mexico
Prorated Gas Pool Rules is made applicable. Special Rule lﬁ(a)
shall not be affected by thisvactién. S

(10) That effective August 1, 1973, Special Rule 12 of the
Jenning§fpg}§waﬁ¢‘Aég;é%ated Pool Rules as promulgated by Order

———

No. R-4359, is hereby amended to read in its entirety as follows:
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Dowble K- Defs vars. ool Hlos a8 pesmulqeted by Ordas NOR-E3T7, pseral Rute 1
Double L—Queen Assoc1ated Pool Rules as promulgated by Order
No. R-3981-A and as amended by Order No. R 4367, Special Rule 12
of the Mesa Queen Pool Rules as promulgated by Oxder No..R-2935
and as amended by Order No. R—43671\Spe01a1 Rule 12 of the North
Paduca-“'laWare Pool Rules as promulgated by Order No. R—o;37
and as amended by Order No. R-4367, Special Rule 12 of the
Bound Tank-Queen Pool Rules as promulgated by Order No. R-1670-J
rgauwgpdresuPool<Rules as promulgatedjby R—4i02'and R-4102-D,
Specialeule-lZ\of the_§Pgel§vgeakfsallup_Pool Rules as promulgatec
by Order No. R-1410-C and as amended by Order No. R-4367, Special’’
Rule 12 of the Gallegos-Gallup Pool Rules as promulgated by
Order No.‘R-3707,-and as amendedvby Order No. -R-4367,. Spe01al
‘Rule 12 of the Escrlto Gallup Pool- Rules ard promulgated by
Order No. n—1793-A and as amended by Order No. R*4367,Aand N
SpeCLal Rule 12 of the Tapac1to Gallup Assoc1ated Pool Rules as
is each hereby amendéd to read in its entiréty as follows'
"RULE’lZ. The date 7:00 a.m. Aprll 1l of each year
vshall be known as‘thevbalancing date; and'the twelve

» months'following this date shall be known as the

as amended by Order No. R-4367, Special Rule 12 of the Twin lakes-

promulgated by Order No. R—3211 and as amended by Order No. R-4367,

e

gag proratlon perlod "

e e e o S B e L P A I b A1 6 3 e Rt B g B -\‘uw.l R R
I

(15) That effective August 1, 1973, Special Rule 9(B) of
the Tapacito-Pictured Cliffs Pool as promulgated by Order
No. R-1670, aé“amended, is hereby deleted and Rule 2{B) of
the.General Rules and Regulations for the Prorated Gae Pools of
Nort‘nwestfﬁew Mexicc made applicable. C e
(16) That effective August 1, 1973, Chapter I, Se\c‘:tion.’:’2,
and 3;>of the Gas Well Testing Rules—and Procedures, San Juan

Basin, New Mexico, asjpromulgated by Order No. B-333-F-1, is

hereby amended to read in its entirety as follows:

T T A

gas well festing procedures.
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i
. H




i

rere A
T

-10-~

Case No. 4991

Order No.

1l

CHAPTER I

R~

GAS WELL TESTING RULES AND PROCEDURES
SAN JUAN BASIN, NEW MEXICO

TYPE OF TESTS REQUIRED

"Section 1: Initial Deliverability and Shut-In Pressure Tests

for Newly Completed Wells

A. Immediately upon completion of each gas wéll in the

San Juan Basin, a shut-in pressure test of at least

e

seven days duration shall be made.

B. Within 60 days after a well is connected to a gas

transportation facility, the well shall have beén

tested in accordance with Section 1 of Chapter II

of these rules, "Initial Deliverability and. Shut-In

Pressure Test. Procedures," and the results of the

test filed with the Commission's Aztec office and

with the gas transportation facilit)® to which the

well is connected. Failure to file said test within

the above-prescribed 60~day period will subject the

well to the loss 6f one day's allowable for each

- day the test is late.

C. The requifements for Initial Tests and Annual orx

Biennial Deliverability and Shut-In Pressure Tests

and the notification requirements and scheduling of

such -tests which apply to newly completed wells shall

alsSSapply to reworked or recompleted wells.

D. Any tests taken for informational purposes prior’

to pipeline connection shall not be recognized as

official tests for the assignment of allowables. ¢

ot ) ’
Section 2: ‘Annual and Biennial Deliverability and Shut-In

Pressure Tests

e

megww
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Biennial Deliverability and Shut-In Pressure Tests

shall be made on ali gas wells during the period

from each March 1 through the last day of February

of the following year except as follows:

l. A negiy"completed well or a veworked or :ecompleted
well shall bé tested;én an annual basis until
three annual tests have been'taken, é%fer which
the well shall be tested biennially as is required
for other wells in the pool in which the well

is located.

{

2. - An Annual Deliverability and Shut-In Pressure

Test all not be requlred durlng the rurrent <
pro m. peried

Iyeoax for any well connected to a gas transporta—
tion facility after SEer &“ﬁb%h’§uchltests
may be taken étrthe option of the oﬁerétbr 6f
the well, however.

3; When t?e Initial.Deliverabiliéy and Shut-In
Pressure Test required by Seéfibn 1-B above
has been'taken in aééordance wifﬁ the annuall
and biennial testing proceduregbutlined‘in
Seétioh 2 of Chapter 11 of'theseﬁrules, the
iqitial'tgst may be considered"the'first of the
tﬂree»required annual tests for the well.
Provided however, if the operétor inteﬁds )
to use such initial test as tﬁé firét annual
test, he must notify the Commission and thé‘
gas'transportaﬁibn facility to which the well
is connepﬁéd o% his intent in writing prior
to the conclusion“of the l4-day conditioning

period.

L
PO
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4.

Wells classified as "exempt marginal" shall
not be subject to the requirements of annual
or biennial deliverability and shut-in pressure

tests.

Classification of wells into or out of the
exempt marginal status shall be done once

each year effective Bpril 1.

Gas wells cbmpleted in the Pictured Cliffs forma-
tion or in any shallower formation which were
connected thrdUéhout the year but which failed

to producé‘in excess of 12,000 MCF of gas during

the preceding 12-month period shall be ciassified

- "exempt marginal."

Gas wells completed in any formation deéper
than the Pictured Cliffs formation which were
connected throughout' the. year bﬁt which failéd
to produce in excess of 24,000 MCF of gagl
ddting tﬁe preceding 12-month period shall ﬂé

claséifiedm"emempt marginal."

A gas wellycohnected for less than one year

may be classified as "exempt marginal" if at

least three months of production history is
available at the annualfclassificatiOn time and
if fﬁe average daily rate of production clearly
indicates that théVWell would be eligible for
exempt marginal status if 12 months of prodgc—

tion history were available.
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B. All Annual and Biennial Deliverability and éhut—In
Pressure Tests required by these rules must be
filed with the Commission's Aztec 6ffice and with
the appropriate gas tranéportation facility within
60 days following the completion of each test.

Provided however, that any test completed

‘between January 10 and the last day of February
must be filed not later than March 10. Failure
to,file any test within the abcve—prescribéd'times
will subject the well to the loss of one”déY's
allowable for ééépoday the test is late. No-
extension of time for filing tests beyond March

10 will be granted except after notice and hearing.

Schedulingkbf Tests

[ SR, P P P Al NS i head i he VNecen o cavet sl
I3 %) DYy uwegcelwer 1 Ul eacCll yealh , ulle viderl 1o

of the Aztec District Office of the Commission.

shall by memorandum notify each gas transportatioii

facility of the pools which are to be scheduled

for biennizl testing during the following testing

arch 1 through the last day of FeBruary

{ng year.
&

B. ‘Annual. and Biennial Deliverability Te. -~

By February 1 of each year; each gas tfansporta—
tion facility shall ih cooperation with the
operatérs invéiﬁé&) pfé§$refand submit a schedule
of the wells to which it is connected which are
tc be tested’during»the ensuing March and April.
Said schedule shall be entitled, "Annual and
Biennial Deliverab&lity and Shut-In Pressure

Test Schedule," and ‘'shall be submitted in

triplicate to the Commission's Aztec office.

LUpPeIrvisor |
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At least one copy shall also be furnished each
operator concerned. The schedule shall indicate
the dafe/of tests, pool, operator, le:se, well
nuinber, and locatioﬁ of each well. At least

30 days prior to the beginning of each suc-
ceeding 2-mon£h testing .interval, a similar
schedule‘shall be prépared qﬁd fiied’in accor-
dance with the above.

’

The ‘gas transportation facility and the Aztec
District Office of the Commission shall®be
notified immediately by any operator unable

t6 conduct ahy test as scheduled. In the event

»P” l?

a well is not tesved in accordance with the test
scheduile, the well ghall be re-scheduled by the
gas transportation facility, and the Commission

and the coperator of the well so notified in writing.

o Notice to the Commission must be received prior

to the conclusion of the l4-day conditioning
493:19@,”,NQtiQe”tQ,theﬂGbmmission;éf~shut;in;

pressure tests whiéh are séheduled at a time

other than immediately following the ‘flow test
“must be received prior to the time that the

well is shut-in.

It shall be the responsibility of each operator
to determine that all of its wells are properly
scheduled for testing by the gas transportation
facility to which they are connected, ihwéiaégr
that all’annual‘or biennial tests may be completed

during the testing season._ ' . .. ..
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C. Deliverability Re-Tests

An operaﬁbf may, in cooperation with the gas
transportatioh facility, schedule a well‘ior a
deliverability re-test upon notification %o the
‘Commission's Aztec office at least ten days before
the test is to be commenced. Such re-test shall
be for good and substantial reason and shall be
subject to the approval of the Commission. Re-
tests shall in all ways be éonducted'in conformance -
with the Annual and Biennial Deliverability Test
Procedures of these rules. The1CommiSSion, at

its discretion, may redquire the re-testing of any
well by notification to the obératoi\to schedule

: such re-test. ' '
f Jﬂ!ﬁrﬂThat jurisdiction...

DONE “at

Tlhal Commiss: en Ofde»f ﬁ's&;j" éerela'j
/ ovnarsadeds ‘ |
& L,7W¢s eded,

| (IS)V' wh HHee Wk‘fr‘on,t:og‘fmr:;oc) |
Lor ol ?mrahxl 125 fools’,\ w_hpd—aa P;‘":; “zq' |
‘ X  ate FEma at 702 am.gJanwad )
due Fo ‘f«:ﬁb‘, “ex tanded Jo Jamca® Roril |,
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"RULE 12. That the initial gas proration period

shall be from 7: oq{idgust 1, 1872, to 7:00 a.m.

April 1, 1974. Subsequently, the date 7:00 a.m.

Ab}il 1 of‘each year shall be known as the balanqluqﬁh”;m“

date, and»the twelve monthe_gollowihgwthis date

shall be known s the~gas\§feration period."

(ll) That effectlve August I, 1973 Special Rule 12 of
the Penaseo Draw San Andres-Yeso Pool ‘Rul es as promulgated by
Order No. R-4365 is hereby amended to read in its entirety as
follows: | |

"RULE“12- That the initial gas »?rcration”peliod“shall

be from 7:00 a.m. September 1, 1972, to 7:00 &.m.

Aprll i, 1974. Subsequenﬁly, the date 7:00 a.m.

vApril l‘of each year shall be known as the balancing:

date, and. the twelve months : followxng this date shall

be known as the gas proration perlod "

(lZJ That effectlve August l 1973, Special Rule 18 ef

the Sciutheast Chaves Queen Gas Area Rules as promulgated bv

Order No. R-4435 is hereby amended Lo,read in its entlrety as

follows:

"RULE 18. The‘date’7:00 a.m. April 1 of each year

" shall be known as uhe balancing date, and the
twelve months following this date shall be known as
the gas proratlon period."

(13) That effective August 1, 1973, Special Rule 12 of

the North Fren Yates-Seven Rivers Associated Pool Rules as

- promulgated by Order No. R-4411 is hereby amended to read in

its entirety as follows:
"RULE 12. That the initial gas proration periéd shall
be from 7:00 a.m. November 1, 1972, to 7:00 a.m.
Aprii 1, 1974. ‘Subsequently, the date 7:00 a.m.
April l of each year shall‘be known as the balancing
' date, and the twelve months following this date shall

be known as the gas proration period."




