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and all other interested parties

_Township 12 South, Range ‘34 East,’

IN THE MATTER OF

“to ‘appear and show cause why the

- and apandoned 'in accordance with a

’ BEFORE THE
NEW MEXICO OI1L CONSERVATION COM"/TSSION
MORGAN HALL, STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO

June 20, 1973

s A e = e v

IN THE MATTER OF:

The hearing called by the 0il-
Conservation Commission on its
own motion to permit Corinne Grace
and the Travelers Indemnity Company

to-appear and show cause why the
Rangér Lake Wells Nos. 1 and 2
located in Unit N of Section 11,

‘Case Mo.

el

Led County, New Mexico should not be
plugged and abandoned in accordance
with a Commission- approved plugging
program. _

L N T i o o

The hearlng called by the 011

own’ motien to permit Lorlnne ‘Grace
and the Trivelers Indemnity Company
and ‘all other interested parties

Case No. 4993

T. P. State Well No. 1 located in
Unit A of Section 17, Township. 10
South, Range 33 East, ‘Lea County,

Commissicn~approved plugging program.

e N e’ Nt et e’ N et Tt Nt N Nt N Nt Nt S

[RICRERIIEY

BEFORE: State Geologist, A. L. Porter, Jr.,
Secretary-Director

i. R.’Trujlllo,':
Member

TRANSCRIPT OF HEARING
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MR. PORTER: The hearing will cone to order, please

Case 4992,

#R. CARR: Case 4992: In the matter of the hearing

called by the 0il Conservation Cconmission on its own motieﬁ

to permit Corinne Grace and the Travelers Indemnlty Company

and all other interested partles to appear and show cause

why the Ranger Lake Wells Nos.® 1 and 3 located in Unit N

of Section 11, TOWDShlp 12 South, Range 34 East, Lea County,

New Mexico should not be plugged and abandoned in accordance’

with a Commissibn—approved plugging program.
We have requested that Cases 4992 and 4993 be

consolidated for thebpurpose’of'testimony.

MR. LYONS: No ob]ectlon, we concur.

MR. POR ER: Is anyone opposed to the r‘onsolldatlon“

of these cases?

(No response)

MR. PORTER: Cases 4992 and 4993 will be

consolidated for the purpose of taking testimony.

MR. CARR:‘.Case 4993: <n the matter of the hearing

called by the 0il Conservation commission on ites own notion -

to permit Corinne Grace and the Travelers Indemnity Company

and all other interested parties to appear and show . canse
why the T. P. State Well No. 1 located-inrﬁnit A of Section

17, Tewnship 10, south, Range 33 East, Lea County, New

Mexico, Should not be pl ugied “and abandnned in accordance

B
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with a Commission-approved pltiging program.
MR. PORIER: You may call your first witness.

* * L] ®

JOSEPH D. RAMEY,

- was called as a witness, and after being duIy sworn according

to law, testified as follows:

DIRECT EXAMINATION

'BY MR. CARR:

0 Will you state your name and position for the record,
please?
A Joe D. Ramey, supervisor of the Commission's District

One Office in Hobbs, New Mexico.

Q Does District One include Lea County, New Mexico?

A Yes. |

o) And thﬁ{pbrtion‘éf tﬁét county involved in this case?
A Yés."it>includes all of Lea County.

Q Do your duties include making recomﬁépdations to the

Commission as to whén‘a well should be plugged and

abandoned?
A Yes.
Q Are you familiar with the subject matter of Case 49922
A Yes. |
Q Whaf is the purpose of thisrcase?
A 'This is what I term a show cause hearing to present

the opportunity for Corinne Grace to show cause why

25
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the Ranger Lake Wells 1 and 3 should nof be pluggéa.»
And also in the next case, to show cause why the T. P.
State wWwell No. 1 should not be- plugged.

Are you familiar with the wells involvedﬂin these cases?
Yes.

Have you reviewed all the reports on file with the
Commission concerning these wells?

fes, I have. Now, I have not personally visited the
well sités in quite some time, but personnel fromlthe

Hobbs office has visited the wells within the past week.

Do you have the well records with you?

Yes.
WOuld'youfbléase fefer to the regéfds,and give~the
Commission a history of £he wellé as réfiéﬁted in
the reco;ds? |
The firét well, the Corinne Grace Ranger Lake Well
No. 1, fiied a Nétice‘of Intent to Prill Form, and
the -C-101 was approved in Adgust of 1966 fér a well
- to be;locafed 660 feet from the south liﬁe_and 1980
fest from the wégt line of Section 11, Township 12
South, Range 34 East, Lea County, New Mexico.

Thé well was drilled to 10,407 feet into the
Pennsylvanian formation, and plugged back to a total

depth of 16,496 feet. The well is on 11 3/4 inch

_casing set at 10,371 with 400 sacks of cement and
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4 1/2 inch casing at 10,406. It was cemented with

400 sacks, and the‘well was completed on 10/26/66 from

-perforations of 9,934 to 9,998. It flowed 3521barrels

of o0il and 28 barrels of watexr--

MR. PORTER: What was the date of compietion?
THE WITNESS: October 26th, 1966.
(Continuing) The well produced ‘an accumulative total

of 58,731 barrels with the last production being
December of 1968 at a rate of 196 barrels of oil and

15,680 barrels of water for the month of December. '’

Since that time, it has been shut in,'exéept‘that

it is now bheing tested.

The Ranger Lake Well No. 3 had its C-101 approved

‘on December 20th, 1966, for a well 557 feet from the

~south line and 1917 feet from the west line of Section:

11, Township 12 South, Range 3¢ East. This well was
completed to a total depth of 5,315 fqet, and plugged
back to a tgtal'éepth of 5,289 feet. ;he well is on

8 5/8 inchrcasiﬁg set at 378 feet. It is circulated
with 4 1/2 inch casing at 5,315 with 1,000 sacksaof
cement. It was compléted on January 1l7th, 1967 from
perforations of 4,833 to 4,868 in the San Andreas»
formation. It flowed 54 barrels of oil and 15 barrels

of water. This well produced a total accumulative

production of 435 barrels., The last production was
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October ., 1967, when it produced 21 parrels of oil and
7 barrels of water for that month.

The T. P. State Well No. 1 had its C-101 approved.
on December 23ra, 1968, for a well 660 feet from the
north and east 1ines of section 17, Township 10 Sodth,
RrRange 33 East. »it was completéd to a total-deptﬁ nf
4,524 and piugged’backlto a depth of 4,489 from the
san Andreas formation. Eight and ¢ive-eighth inch
casing was installed at 1,824 feet. It's circulated

4ith § 172 inch casing at 4,523 with 675 sacks of

cemenit. - It was completed 6n February Bﬁh, 1969 from
rforations of 4,408 to 4&478, 1t flowed 136‘ba§relé
'6f oil and 8 parrels ofwater.A rhis well Iast“préduced
in Féﬁruary,‘iQGQ, which is thebmonth it wa; cdﬁpletea in.

My recordé, if they are correct, say that it

vproduced 1,385 parrels of oil and 77 barrels of water.

This is also its accumulative production. This well

was tested and assigned an allowabie in October. 1972.

The test date was 10/20/72. as 1 understand it, the

alldWable.was 20 barrels of oil. Then in October, the

I

well--
MR. PORTER: Twenty barréiéﬁper day?
cHE WITNESS: Yes: sir.

ntinuing) The well tested for 20 barrels of oil and

.~ water. In October, the wellvproduced

e
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MR. PORTER: You mean April of 19732

THE'WITNEésﬁ :Yes, Sir. From the period of November,

through April, 1973,

February‘8th}41967, Form c-1¢05, Since that time,

12 ‘anothervform was fileq with me in“August, dated Auguét

13 | l6th, 1972, Which I diq not approve, and which was

14 for the Purpose of cleaning out storage‘tanks and

15 pPower oii_tanksffor 307 barrels of legal oij left in
16 | the tank, and»approximétely 863 barréls of 0il inp the
ir \ power oj1 tank.

18 At thigpfime,hl contacted\the péople who had

19 filed the form, ang said that it would he Necessary
20 o Afor the Grace;people to up-date their Forny C-115 so
21 I coulq determine whether ghis was legal Storage,

22 since they haq not been réportinq 6n the wells Since

23
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Here again, I received a Form 104 to run 220 barrels

of legal stock left in the tanks, and this was dated
August 1léth, 1972. I did not approve this form for
the same rea%dn as I just outlined.

On the TL p. State Well No. 1, the last form was
approved on September 1lith, 1972, and it was Form
Cj}04, filéd»to request a 1,000 parrel testing allowable.
This well at the time was the oﬁe that I did assign’
an allowable to. It aid indicate,they were going to
test the well at’éhéﬁwtime, and I did assign them a
testing allowable, and latér{‘the 20 barrel oil éllowable.'

. et .
Have you been in communication with the operator of

these wells since that time?

" Well, the first communication started on June 5th, 1972.

Mr. Ramey, are these the letters that are identified

'as 0il Conservation Conihission Exhibit Number One in

these cases?
Yes,nthéy are. :

To-cdntinue, thé first communication was June
S5th, 1972,‘when I called to the attention of Mrs. Gtac@(
that she had three wells in Northern Lea County’whichbn
had been shut in for some time, and since they had-
been sﬁut‘in for some £iﬁé, it would appear to my
estimation that they were non-productive. I said’

that since it appeared that these wells would not be
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produced, it would seem that the wells should be

plugged and abandoned. I asked her to ‘advise our

office of her plans for the wells, and told hef that

Z

if no work-over waé propdsed, please make plans'for
these wells to be abandoned'immediaﬁely.

Would you just give us the dates of thevéubsequent
correspondence?

I again wrote on August 4th, 1272; again-on September
11th, 1972. it was tﬁe>Septémber 11lth ietter where
I requested that they up-date ﬁheir'Form C-115. I
again sent correspondence on May 1lst, 1973, advising
them thaé;a hearing had been set. |
What response have you received ffom these letters?
I héVé:had no response. The on1y response was the

allowable request on the T. P. State Well No. 1 where

theyyaid-produce the well for a short period of time,
one month, and then shut it in again for a long period.

I also received the requests on the Formrs C-104,

_requesting that they run oil ‘in the storage tanks.

Is it your recommeﬁdation that these wells bé plugged
and‘abandoned?

Yes, sir. If there is no indication that these are
commercial oil wells, I can see no reason for them to

continue standing as they are, and I think they should
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15

0 What kind of plugging program do you recommend for

these wells?

A At this time, I wouldn't recommend a plugging program--

The only one I would recoimmend woulqkbe to plug the -
wells from the total depth to the toé of the ;}oundb
with cement, but I think we should leave it flexible,
and that a Plugging program be desigﬁéd at the time
the wells are plugged.
Q Is it your récdmmendation that this be left to the
discretion of the District Office? |
A Yes.
Q "Are the letters marked as Exhibit One t?ﬁé anl correct
copies‘of ﬁhe“leﬁters.in“the 0il Commission files? .
A Yes;(éir.
MR, CARR: At this time, I will offer OCC Exhibit
One in Cases 4992 and 4993,
| MR. PORTER: Without objection, the exhibit will
be admitteqd. |
{(Whereupon 0il Conservation Commissioﬁ E;hibit One
vas admitted in evidence.)
MR. CARR: I havefnothing further.
h * *‘ * *
CROSS EXAMINATION
BY MR. PORTER: | |

Q Why would it be nhecessary for ydu to recommend that
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these wells be plugged from the top to the bottom?

A

Lo S o

o

That's the only plugging program I would recommend

at this time. I doh“ﬁ think they should be plugged

that way, I don't~£hink any well needs to be plugged
that way. If én order came out with a prescribed
plugging program, I think it would be too rigid-- or
rot rigid enough at this time. I think we should leave*

it-up to the discreticn of the District Office.  If

- the pipe is pulled, we have one plugging program, and

if the pipe is not pulled, we have an entirely different
plugging program.

Why can't you recommend a program at this time?

I could, sir.

fs it because of insufficient informétibn in the files?
No, I think there's sﬁfficieﬁt information in the files,
Mr. Porter. I just feel it would be better to work

a pluyg~in program at the time the wells are going to

be plugged. |

Rather than putting the program'in the order?

Yes, sir. If you think it would(be proper to have a
plugg%qg program, I can come up with Ohe.

MR. PORTER: Does anyone have any questions of

Mr . Ramey?

MR. LYONS: Yes.

* S * *
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CROSS EXAMINATION |

MR, LYONS:

What are your ‘reasons again for

Se blugged at thig time?

Do you know whether or not’ény activity has happened
there in the last week?

Yes. Mr. Kenneth smjtp has contacteq my office, 1

of last week, and requested

a‘testing Gllowable On each well, He came fnto the

and I wals up here at the time,

Were the testing allowables approved? .

Yes, the testing allowablesg wére approved. g instiucted

My geologist at tje Hobbs office to do so,
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I was in contact with him yestexday.

pid he indicate to you any activity to his knuwledge
that was happening there?

§§§; he said the thxee wells had peen tested, and he
diévgive me some test results which I leftvsomeplace.
Do you remember anything about the teét\results at all,
as>to whether or not they:were favorable? |
It seems like one was 45 barrels; one wes 26 barrels;

and the other one was higher, which gounded to me like

they could be commercial ‘wells.

Even‘haging reeeived thisjinformaéion prior to the
hearing today . it is still your recommendatiOn to the-
Comnission that these wells be plugéed?

Yes, because tomorrow the test data could be considerably
iess than this.

Your earlier hnswei to"ﬁy guestion. as to the reegon
that You recommended these wellslbe plugéea was
beéeuée-there'wasuné evigence of activity.. Now you
indicate theie has beeﬂ;eviﬁéﬁéé‘d%‘éctivity; that
activity having-produced some oil--

I should first say that any we}l left standieé in that
position and not being worked OIr produced for a period
GE severai yeare cdﬁid create waste. pipe could

- [ . .
colliapse, and there could be communlcatlonubetween

zones;br’iéss of fresh water into the oil bnes, or

b-‘J N

—__—____'__'—-—-—————_'.——_




®AGE /}_5
1 . contamination of fresh water, so this is our prime
2 concern.
. 3| © I can understand that when these forms were not filed
4 at certain times, you would recorimend that. HoweVer
c 5 with this new information you have received during the
. m 6 past week from the engineer employed by the Graces
B "&'; 7 and your own geologist, I can only wonder why you
o e ,
t i 8 . 8 would continue to recommend today that the wells be
: 1 (/5] . .
g 9 plugged when there is evidence of activity and marketable-
. § 10| 0il tiere.
o} - 5 ; o
- & 11l A I prefer to get this into the record, and let the
) ’
= - 12 : Commission make that consideration.
man iy E ;o: . - v . B B
D o3 13 : MR. PORTER: Mr. Lyons, do you have a witness to
= Y= ,
®x @ e ; .
~ u o , - . :
Is 14| testify as to what activity has occurred?
— w W . . )
s 34 zz ; N
s Wl 18 MR. LYONS: Yes, we have two who will testify
: < u ' ' ‘
; - ¥e 16 | later.
Lo 2D . . S .
: ::5: i7 THE WITNESS: This is good. This is what I would
o i | . re
ES 18 | like to get into the record.
32 ' e T . . o
_ zg 9 Q (By Mr. Lyons) I hand you copies of Forms C-104 for
Iy
e ‘ :
8% 20 - the Ranger Lake No. 1, the Ranger Lake No. 2, and the
— - - .
x @ . .
23 21 T. P. State Well No. 1. I believe these forms are
. Z
¢ o
— Y signed by your geologist, is that correct?
5
Z,E 23] A Yes, that's the signature of Mr. John Runyon of our
. 5 : B
= 24|  Hobbs office.
- 25 Q What is the date on that?
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Q I am only asking don't you ihéhkiit

A June 19th, 1973.

Q So that is prior to this hearing today.

A Yes, that's correct. That would be yesterday, I believe.

MR, LYONS: I move for the admission of these
three forms of the Commission into evidence at this time.

MR. PORTER: As'I‘undérstand your recommendation,

it is based upon what information you have at the present .

time.

THE WITNESS: Yes, sir.

Q (By Mr.‘Lyons) Don't you believe it is inconsistent

quggy you would like to see,thé'wells shut down and
filledlﬁp,'and then authorizing your geplogisé to .-
approVe these Cin4s?

A Yes. I also stated that Iﬁwéuld-not recommend plugging

an economical well.

incensistert to

. approve the test alewablle

A “When I wrote the Grace people, I expected a reply to

ny iﬁquiriés. In other wordsfkif a well has been shut”_
in for a period of four to five yearé, it looks lig?ﬂ‘
it is not going to be producéd, and that perhaps tﬁéy'
walked off and left the well, or had forgotten the
wéi;. If it's not goingifoibéfpréduCed;“itﬂsﬁgﬁiawﬁé‘r

plugged, I asked for this information specifically,

I said, "What are your future plans for thétwéii5ﬁ;;gﬁa
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were not going to do anything with the wells.

I received no answer to my inquiry, so I assumed they

Q- Assuming there is some activity in these wells, and

the test results are accu%ate, would it be your

recomﬁéndation that perhaps'you ought to give them

some time to sée if theée are good wells?

A Oh, yes, I would'recommend‘éveh that théy be given
ninety days téyput the@-back on productioh.

Q So your recommehdation'isn't today that they 9o ahe

‘them?

A ‘Oh, no, if there ig any chance these weiis are
economicayfrl ébnft want them plugged.
MR. LYﬁﬁS:“ 1 have nothing further.
*=&v * * ®
REDIRECT EXAMIN}\TION
 BY MR. CARR:
Q Have you traditionaiiy had difficultyycdrreébbﬁaing

with this operator?

A Yes, they seem to ignore my inquiries.

¢} As supervisor of  the pistrict, do you feel that the

pistrict should have to discover everything--

as being arbitrary.

ORTER: Do you intend to answer the quest

MR. P

MR, LYONS: I object to this line of questioning

ad

and cap them, O that an oxder be LSSued today to cap

ion

PRSP e,
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with your witness as to why the operator hasn't responded

to the Commission's usual inquiries?

MR. LYONS: Yes, I believe so, Your Honor.

MR. PORTER: I think this would be entirely
relevant. We will sustain yoﬁr oﬁjébﬁién, but we would like
the information put into the rééord as to why we cannot get--
the District shpervisor for the Commission is unablevtokéet
responsés to his correspondence.

Q (Ey Mr. Carr) Mr. Ramey, by approving test alloWables,
ades thatfprovidevaﬁy sort of guafantee there will be
commercial production from a well?

A No, it does not. The primarybpurpose of a test allowable
is to allow the'séerétor to é&aluaté the well.

¢} Do Ybu still recommend these wells be‘pluéged and
ébahdbned if they cannct be put on ﬁroduCtion“inia

reasonable time?

A Yes. I would think the ﬁihéty;déyipefiod I stated

P

would be a reasonable period. i’ think the operator -
would héve time to evaluate the wells, ana if they are
commercially Q;oductive, he can be‘producingﬁthem within
ﬁhe interval; and if they are 'not, they should be
Qlugged.
MR. PORTER: Mr. Ramey, if an oporato:r fiies an
application to temborarily gbéndbn;é well aﬁd sets fﬁrth ‘

.his reasons, is it customary to approve such procedures?
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THE WITNESS: Yes, sir.

MR. PORTER: ' But in this case, have you received
any application from the operator to»temporarily abandon
£hese wells? | | |

THE WITNEéS: No.

MR. PORTER: 'In other words, you have had hé

{

application from the producer here, the operator, for
temporary abandonment?
THE WITNESS: WNo, I have not.

a0

MR.’POﬁfER: Does anyo@e else have any queéﬁions
of Mr. Ramey?

(No response)

‘MR. PORTER: He may be excused.

(ﬁitness excpsed.)

| Mﬁ. PORTER: You have a witness you say you are

gdiqqltb put on fhewstahd,‘Mr; Lyoﬁs?

MR. LYO&Q; ‘Yes.

>MR; POR?ER: Since Mr.»gamey's recommehdationpwas
that you have ninety days conditioned upon what your witness
says that you intend to do with the wells, the Commission
would be interested in knowing from your witness what your

plans are for the wells, because  that's the only way we

can intelligently deal with the wells.

~

MR. LYONS: All right.

* * * *
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KENNETH SMITH,

was called as a witness, and after being duly sworn according

to law, testified as follows:

DIRECT EXAMINATION

BY MR. LYONS:

Would you sfate your name for the Commission, please?
Kennethvsmitﬁ.
And what is your occupation?

I am presently a petroleum engineer in Houston, Texas.

Who are you presently employed by-- Or who are you

‘working with?

I am working for Mr. Michael P. Grace and Corinne Grace.

Would you“giﬁe‘us your educational backg¥ound?

I was graduated from Texas A and M University in 1949.
I worked for nine years for the Mobil 0il Company as
a getréleum engineer and production foreman. I was

o

an engineer with the Air Force for two years, and have’

" pbeen a consultant for five years.

Was four dégree in engineering?

No, but T havé‘taken engineering courses since then,
and geology courses also.

Have you had occasion in the title you have been working

with Mr. Grace to come in contact with the Ranger Lake

‘Wells 1 and 3 and the T. P. State Well No. 1?

Yes. On June 12th, I went to the Ranger Lake-- both
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Ranger Lake Wells and the T. P. State Well.

MR. POR{ER: June l2th of this year?

THE WITNESS: Yes, sir.

(By Mr. Lyons) Was that at the direction of Mr. Grace?

Yes, it was.

What were your observations, and what activities were
performed in connection with these three wells after

yolr initial’contact?

We moved a pumping unit in and installed a motor to

the Ranger Léké No. 3, and mdved a hydraulic unit into
the Ranger Lake No. 1. That's the extent of the
information I have for that day.

H&heﬁ on the next day, we aftempted to start the
engine on the T. P. State Well No.ul, which we were
unable £o-do. So we called a mechanic out the next

day to get that erigine running. We did start the

hydraulic unit on the Rangér Lake No. 1, and the pressure

was up, and it was determined that we had trouble’
downhole with the downhole pump. We ordered a rig
out €to pull the tubing and the pump as to repair that.

Was this for all three wells?

' Yes. This was begun on June 13th, and then on June

1l4th, we got the T. P. State No. 1 started. We got
70 barrels of oil from that, and then we finished out

the work on Eﬁéwpumping unit for the Ranger Lake ot 3,
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and started it. and the T. p. State NoO. 1 was punping

P

that day also. -
0 Have you had occasion to talk to Mr. Grace as to why
e been allowed to lie dormant for the

"these wells hav

jast few years?
grace has been

Wfﬁéil{“ﬁotftoo;mpgh, put I uinderstand Mr.
yery busy in the Carlsbad ared: and these”wellé“do~ -
s in salt water dispésal, and it's

k to get them in

Grace has been tied up

sresent some problen
going to take some engineering woY

shape to be economical. Ané- Mr.

with”otherﬂthinqsﬁ '
your initial contact with the wells thexres i

After
the

\
\

do you feel in yourfpfofessiOnal opinion is

potential for these wells?

I think,the we
1 flush producti

‘étabilize.

11s can be-commercial. We wéﬁt'to pump
the initia on out of the well bores to
ssibly we need toO

will

see whether they Po
do some stimulation work of the two Ranger Lake Wells.
1 would think that in the case of the Ranger Lake

Wl
i

No. 1, it's going tO get a 1ot of £iluid. T think our
problem is in punping long enough to se€€ if we can
pump some of the water off to get gome oil coming

again.
e wells in production at this time?

Are these thre
ger gtate Wo.

en are, the RrRan

2% A prwo of th

5 is waiting on }




1 a riqg.
- , ' ;2 Q The Ranger State No. 1 and the T. P. Gtate No. 1 are
~ 3 on production?
4 A Yes.
-:7) B 5.0 Do you have at your disposal the number of barrels you
: o\ 6 have been able to pump, and what you believe the
: : ®» ' ‘ N . ’
_ R R "5‘3 = notential is for barrels per day? .-
e
. s% g| A on June 15, we had 96 barrels of oil and 20 barrels
9 of salt water from the Ranger Lake No. 3. From the
od ‘
e
D 10 T. P. State No. 1, we had 77 barrels of oil and 12
‘f E% 11 barrels of salt water. On Saturday, June 16th, we
. f% . 12 _ had from the Ranger Lake No. 3 26 barrels of oil and
- 2 ) )
m S « o {
- W oo 13 1.7 barrels of water--
- o ‘o
. 20 14 i 'MR. PORTER: How many barrels of o0il?
Eaad w . y .
z= ‘ ' .
¥ o 15-]; THE WITNESS: Twenty-six.-
2.2 J
o . .
-l [« .
§3' 16| A (Continuing) I believe we had-- From the T. P. State
o : N
2 u- s . -
;5 17 No. 1, we had 77 barrels of oil and 16 barrels of
o @ f
Ll | . . . .
g T . salt watef. On June 1l7th, ‘from” the Ranger-Lake NO. 1,
3 ‘
g: 19 we had 692 barrels of water and 36 barrels of oil.
x 9 '
. a - N 4 f 2
3 x 20 From the Ranger Lake No. 3, we had 25 barrels of oil
] ‘
p ; ‘
E: 21 and 10 Barrels of salt water. On the T. P. State No. 1,
. Z .
60 : :
- Tk 22 we had 66 barrels of oil-and 33 barrels of salt water.
0. z
okr
- ad On June 18th, from the T. P. State No. 1, we
:g'\ - 2 ©
o 20 i
g" 24 had 63 barrels of oil and 44 barrels of water. From
~ p the Ranger Lake No. 1, we had 35 barrels of o0il and
2 ' .

XK
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850 parrels of water:- from the ranger Lake NO. 3.

we had 10 parrels of oil ande parrels of water. We
shut the pump down that day on the Ranger 1,ake No. 3
pecause it quit pumping -

‘on spuesday s the 19th, from the rangexr Lake No. 1.

we had 624 parrels of water and 5 parxels of oil. The

Ranqer'Lake No. 3 was shut down. From the T. P state

“Rov b we‘haé'lz parrels of oil and 93 parrels of water.

1 don't have the productiéﬁmfér”tbday;

po you have an estimated amouﬁt of money My . and'Mrs.
Grace have spent duriﬁg this rime for testing attempﬁing
to put these.wells 5a¢k on prodﬁction?

T would egtimate in the neiqhborhood of $10,000.

Have you talked to the Graces as to their fuﬁﬁre plans—-

(B

as to What'Ehef intend tO C»with'the”wells?

Wwell, we are 1o0king in terms of sélt;water disposal
fyom the Ranger Lake Ho. 1 particdlarly. 1t iS"being
cﬁécked as:to whethexr w& re-entexr @ plqued and

abaﬂdoned well on the leaseé and make & salt water

daisposal unit out of it, becauéé’we can‘t’afford:to

© haul this yolumne of water fox the volume of oil we€

are qettinq.
put the plans of Mr. grace are tc put these wells pack
on cofimercial productioﬁ?

ves-- Well, at least e will jetermine if they are
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1f they can pe made commercial ., we are

commercial.

going to do that.

po you know ponna Hollis?

Yes.

what is her job?
she is office managexr, 1 guess;, for Oil Records Company

in Hobbs.

A-VOICE: Hollgr, H-o-1-1l-e-T.
(By Mr. Lyéns) Is she employed bY My . Grace to £ill
‘out his”repb;ts‘énd take care of his paper woxrk?

Yes, 1 undérstand she is.

have’the Graces fed the jnformation

essary to £ill ou

As far as you KNow ,

to her tﬁat was nec tagndvsubmit the

dearnley, meier & agsociates <o

forms required by the Cconmi.ssion?

1 would think»so,'but 1'm not out here all the time.
MR, PORTER: ‘You came on the scene in June of this

year?

i come on the scene every

" PHE WITNESS: Nou sir,

a while. 1 was out in April for about a week, T

. and then 1 came pack on May 13th. S _
MR. PORTER: April,'May an -hi ' \
PHE WITNESS: Yes, sir.

MR. LYONS: Yyour witnéss.
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PAGE 26
s CROSS EXAMINATION
BY MR. CARR:
Q - Could you tell me in your-opinion how long it would take

to determine whether or not these wells can be put back
on,?qmmercial prpdudtion,»andrhow long a reasonable
time would be to get them back on commercial éré&uc£ion?
A i«thiﬁk your man's ninety days is very reasonable.
Q "You did say you thought ninety days was a reasonable

period of time? .

‘A Yeg, I do.

MR. CARR: I havé no further questibns;

MR. RAMEY: What are you doing with the water from
thé T. P. State Well No.xl?

MR. LYONS: I wouldn't object to the witness
answering this off the‘reéord,_but I don't know if that has
iond, I»doﬁ't,know how the
disposalkof‘water’has anything to do with these wells having
potential.

MR. PORPER: It has a lot to do with Commission
regulations.-

MR. LYONS: I wouldn't object to him answering
it off the record, but I don't think it is proper for the
pQQQQQéubf thig ﬁearing.

MR. CARR: We are charged by the statute to

conduct hearings, and'it also says that they will not be

N
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conducted with the rigidity of a formal legal proceeding.
MR. LYONS: I think the witness indicated in his
testimony that Mr. Grace probébly would be attempting to
use an abandoned well for.waterfdisposal. |
'<MR.:RAMEY: What is its disposition at this tine?
THE'WITNESS: We have a;ﬁyogram with the Royal

o o

Vick T&ilk Truck Service

to ‘haul this water. . It's = .

Qi

an

{
¢

approximately a fifteen-mile haul, I would think.

MR. RAMEY: How much is it costing?

uijE“WITNESS: Thirty cente total.

MR. RAMEY: Thirty  cents per barrel to dispose of
the water?

THE WITNESS: Yes.

MR. PORTER: My, Smith, you have testified to the
result of certain tests. Would you bé willing to put those
in the form of afrepoptmég fhe Commission? |

THE WITNESS: Yes, surely.

MR, PORTER: The ‘tests you have ruii- up €o now ‘both-

as to water and oil.
THE WITNESS: Very good. Do you have a form for
that?

i

MR. PORTER: We have a C-102, which is a catch-all

form we could use.
. THE WITNESS: I could just write them in narrative

form.
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MR. RAMEY: I think those figures should be on

a Form C-103 so they can be in our well recofds.

MR. PORTER: Are there any further queStions of

the witness?

(No responée)
MR. PORTER: He may be excused.

(Witness excused.)

* * * %t

RONALD JOHNSON,

was called as a witness, and after 'being duly sworn according

to law, testified as fpllows:

DIRECT EXAMINATION

BY MR. LYONS:

Q

Would you state your name and occupation, sir?

My name is Ronald D. Johnson, and I am a graduate

petroleum engineer from theﬁUniversity of Scuthwestern

Louisiana in Lufayette, Louisiana. I graduated in
1957. I am a registered petrcleum engineer ‘in the
State of Louisiana. I worked for the Mobil Corporation

for approximately ten years, and have been a consultant

engineer for approximately six years.

‘Are YOU presently working with Mr. Grace?

As a consultant engineer, yes.

During @he time you have been working with the Graces,

-have you‘had occasion to speak with then concernihg the
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status of the two Ranger Lake Wells and the T. P. State
Well No. 1?2

Yes, sir. My first encounter with Mr. Grace was to

do some work in the South Carlsbad Field, and éven

during this time, these three wells were brought to

my attention.

-

¢I am associated with Steinhorst Orerating Sv'stamn

~out of Lafayette,and Mr. Steinhorst has been working

with'Mr. Grace all during the last year, and he brought
these wells to my attention. He had been up here a

year or so ago with the intention of ge¢tting something

“dore up there about these wells.

One of the things I found out is that Mr. Grace

. o } "’ {r S R
has operaticns all over the country, and it lLas been

3

;oﬂrfintencion to get up and get started in this area,

but it just has been a period of neglect”as far as
the engineer's étaff is concerned.
Have ‘you been involved in the past week with some of

the situationg that have developed thére as far as

-t¥fying to test these wells?

nasbeen a follow~-up of what we had intended

r

]

Yes. ~ Tnis
to do over a month ago. Mr. Smith has been taking

care of the specific activities, but I was up there

for a couple of days assisting him gétting the

equipment lined ocut and following through on a lot




s ; ) .
{3 ;

P

dearnley, meier & associates

e ALBUQUERQUE, NEW MEXIC

t
1

200 SIMMS BLDG.e P.Q. BOX

©.87103

08

10u2 ¢PHONE 243009

BLOG. EAST 8 ALLBUQUERQUE, NEW MEXICO 874

1216 FIRST NATIONAL BANK

10

1

12

13

14

16

17

18

19

21
22
23

24

25

pace 30

A

of background work that I had done in previous weeks.

Have you also observed the types of machinery?

~Very definitely.‘ I have been involved with helping

put the wells on production, and assisting in testing
and acquiring equipnment.

Do you:havevany estimate of the aéproximate amount of

~monev invested by the Graces during this period?

I would say*between eight and ten thousand dollars.
After your observations there, and after looking at
the tests, do you feel thete is potential for these
wells?

I most certainly do. Of course, we‘%et back to the

. salt water problem. There is no question about tnere

» beiﬁg o0il preduction, and when you get involved 'in

the economics of water disposal, this would be the

only question that could be raised. But just from a

-preliminary study,_I»thiﬁk very definitely there is

good poténﬁial"f6§zéc6ﬁ5mid:ﬁfBBuCEion.

Are two of the wells in production now?

That's correct. Three of them would be, except for
the fact that we are having mechanical problens downhole
in one of the wells.

Do you know of your own knowledge the future plans of

the Graces for thesc three wells?

g . S
Yes. One of the things the consultants were to be
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pursuing was the salt water disposal, and naturally

the maximum amount of productién that would be available
in that area.
MR. LYONS: Your witness.
MR. CARR: No questions.
* % * * L

CROSS EXAMINATION

BY MR. RAMEY:

Q
A

I missed your name.
Ronald Johhson.
Mr., Johnson, are you fami1iar with the producing
¢haracteristics found in Lea {ounty?

- Just what I*haQe éicked up from bgher'pumpefs and pedple
in“ﬁhe‘areéﬁé
But you probably céﬁld céhcludé that it would be a
high‘water producing zone?
Yeé, As you will notice from the repotts,.we got a.
ﬁice aﬁountﬂog-éii Qith an increaée of"wager éut, and
Qe are hoping to get a reversal\here, and get éh(
increase in o0il cut. This can't be ‘done overnight,
it will take some time to truly evaluate it- I think
there 1s no question though that there is‘an amount

of 0il that could be salvaged from this reservoir.

How long do you think it will take for you to make an

evaluation of that? Do you think you could get that done
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in ninety days?
As I say, wWe are involved in a lot of operations, and
if we could devote a full ninety days to this one
pxdject, probably yes. “But when you are handling
Qroduction in o*her areas and doing things that may
he considered more important and more economical, you
would be crowding it a little bit, because we are
looking at an ih*ﬁepth‘s;udy of salt water disposal.
I'm not saying it-couian‘t’be done, but this is
a fairly short period of time. ’
Woﬁid ninetyfaays give the opérator ample time to
evaluate his wells as to’whgt their production capacities
would be?
1 would say‘ninety days would giveﬁﬁs‘sufficient time

to know what our intentions are. I wouldn't say we

. could-have‘the salt water disposal system in producticn,

or anything of this sort, put I think that period of
time would afford us anbépportunity to say what ouf'
intentions will be.

MR. RAMEY: That;S‘all I have.

MR. PORTER: Does anyone else have any questions

of Mr. Jonnson?

MR. RAMEY: I would like toé direct a question to

You didn't really answer to my satisfaction the
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T gquesticn as to why none of the Commission requirements were

2| answered. You said this information was supplied to Miss

3 Holler, and it was up to her to submit the information.

4| Was that the gist of your testimony?

a | 5 4 - -MR. SMITH: Yes, I would say so.
' Qo 6 MR. RAMEY: So what you are saying is that she was
- ) 7| fed the information, and just did not file the forms?
i & 8 MR. SMITH: My feeling is I really don't know.
S :
i (4e] g ' . . .
[ Fa " 9 MR. RAMEY: That's whdt I thought you said.
? R .g% 10 - -MR. PORTER: The witness may be excused.
- . E% 11 (Witness excused.)
- 3 |
- i 12 MR. PORTER: Do vou have anything further, Mr. Lyons?
’ - { ]3, .- “MR, LYONS: i\ O. |
14 MR. CARR: I would like to re-call Mr:' Ramey.
. 15 * * * *
~ 16 JOSEPH D. RAMEY,

17 was re<called as a witness, and having been already duly .
18 sworn, testified as fnllows:

19 | " DIRECT EXAMINATION

20 BY MR. CARR:

12Y8 FIRST NATIONAL BANK BLOG. EASTOALBUQUERQUE, NEW MEXICO 87108

21. Q ‘You heard Mr. Porter a few minutes ago state what he oo
22 ‘undersébod‘your~recommendatipn to he contingent upon

23 certain evidence putiin by Mr. Grace and his

24 representatives here. Now, having heard that evidence,

209 SIMMS BLDG.eP.O. DOX 1092¢PHONE 24360010 ALBUQUERQUE, NEW MEXICO B7103

~ '25 WOuLd"you please state your recommendations for' the
ey ) ' ‘
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Commission?

A I would afford the operator ninety days, mainly because

I don't want to see any well that may be economical
plugged. However, I would certainly recomﬁend—— or 1
would ingist thét reports be submitted to the Hobbs
office every ten days as to the tests on the wells, -
what is being done.

’;I wéuld think that if the operaior doesn't see fit

to submit thése,reports, that we should ‘insist on the

wells being plugaged. I do not feel this is unreasonable.-

MR. LYONS: You don‘t think ten days is unreasonable?

THE WITNESS: No, sir.
MR. LYCHNS: ‘Rather than a thirty-day period?’
THE WITNEQS: ;ﬁo, I would prefer ten days.
MR. LYONS: Would you request that these be in
writing, or can they be oral? |
. THE WITNESS: ‘;rwould‘Qant them in writing on
the appropfgaéé Commissioh”form,jwhich would be Form C~103.
MR. LYONS: I doa't waﬁt to argue, but I believe
tﬁat is unreasonable to ask for them every ten days. I |
think the Graces have acted iﬁ good faiéh. In fact, it
has been testified to that they have invested between eight
and ten thousand dollars in these three wells over the

last week. Obviously if they intended to abandon them,

they certainly wouldn't want to put that kind of money into




asseciates

 dearnley, meier &

NEW MEXICO 87103
MEXICO 87108

N

1‘ALBUQUERQUEW

10

12

13

20
21

22

o

W23

24

25

testing.

MR. RAMEY: I might state, Mr. porter, that the
test allowables that we qranted yestérday are good for
only the month of June. go come the first'of July, if they
need to run any more oil, they are going to have to come
in for another testing allowablé, and I certainly insist

on something conéfete at that time pefore 1 would issue a

‘second testing allowable for these wells.

MR. PORTER: 1 realize the testing allowable“x

‘doesn‘t gO‘beYOnd’the‘current month, but if during the month

of June, they were to coiiplete one of fheSe wells to their
saﬁisfactioﬁ,vgﬁey“céﬁld‘fi;e a C-106 requesting 2 regular
allowable.

MR. RAMEY: One ;f these wells does have an

ailowable of twenty barrels,‘so in essence;, it dbeénﬁt
need a testing allowable.

ﬁﬁ. PORTEE; 'But’théy wiilmneed a néw assignment
to tne other wells Qn_ﬁﬁe firgt of July?

MR. RAMEY: Thgt's correct.-

MR. PORTER: 1 have been sitting here 1istening

to you, Mr . Ramey, and it appears to me that you wrote four
jetters; on June Sth,'l972, August 4th, 1972, September 11lth,
1972, and HMay ist, 1973. Would it be your‘position that

this whole thing could have been‘avoided had you received

prior to your‘first letter,‘second“letter, third letter. or




ey

e

Y

lates - ¢

Y, meier & assoc

dearnle

209 SiMM3 BLDG,.#P,O. BOX 1092ePHONE 243166010 ALBUQUERQUE, NEWMEXICO 87103

12186 FIRST NATIONAL BANK BLDG. EASTeALBUQUERQUE, NEW MEXICO 87108 -

10

1u

12

13

14

16

17

18

19

20

21

22

23

24

25

fourth letter, an answer from the operator?

MR. RAMEY: Perhaps nct the fourth lettér; The
fourth letter said thagwth%ﬁ_bagwbeen set for hearing. On
any*Of the other tbreé, yes.

MR. PORTER: In other words, this whole thing has

resulted because of lack of response to your raguests for

information on the wells?

'MR. RAMEY: Lack of response and lackfbf knowledge®
on my part as to whether I could make a aetermination whether
the wells should be or should not be plugged.

MR. PORTEZR: It seems to mé?that this is a high
price ton pay for failure to answer éuquestion. This Commission

does not waht any wells plugged ‘that have the possibility

:gf'producing, but at the same time, we are under obligation

by law tq\gee that these wells are plﬁgged, aﬁd that oil,

gas and watér afé?confiﬁed; We cannot allow well§ to be

standing Qithbut knowing what %he status is on thésez%ells.
What I am %rying:to sgy‘heré'is if we had better

communication from the producer, these problems, or many of

“these, could be avoided.

MR. LYONS: I will certainly work with my client

to see that they work out the details. B
MR. PORTER: We don't enjoy hearings of this natufeﬁ

particularly at this moment. At this time, the Commission

will recognize Mr. Carr.
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MR. CARR: I think this should be more or less in
the form of a statement. I don't think Mr. Ramey is needed
any fgrther.

| MR. PORTER: The witness may be excused.

(Witnesé excused.)

MR. -CARR: I:thi#k what we héve here is essentially
lack of communication.  If thereée are proﬁlehs concerning a
particular well, they should be called to the Commission's
attention, £hat is the_responsibility of the‘Operator,.to
file certain forms with the Commission. It is ﬁhen the
responsibility of the Commission tq go‘out and check on
certain kinds of‘fhfoymation. -

i would'recommend to the Commission that we issue
an order to plug ané abandon these wells if théyrhave'not
in ninety days filed all proper forms with the Commiséioﬁ,
specifically‘cohcerﬁihg the Stafus of the we;ls, and whether

they are going to be put -on economic production, or come

to the Comnission and request an extension.

{

MR. LYONS: We especially appreciate the latter
part ‘in case there are some delays.
" MR, CARR: If a good faith effort is being made

to put the wells on production at the end of ninety days,

then you can request an extension of time.
{whereupon the Commission members conferred.)

(Hearing continues.)
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MR. PORTER: It is the decision of the Commission
to adopt the suggestion of Mr. Carr ,and theVCommission will
determine the freguency of these reports of tests, and.that
will be put in tﬁe érder. |

| MR. LYOKS: Thank you. "
| * x x *
STATE OF NEW MEXICO )
) ss
COUNTY OF BERNALILLO )

I, RICHARD E. MCCORMICK, a Certified Shorthand

'Reﬁorter, in and for the County of Bernqlillo, ctate of New

" ‘Mexico, do hereby certify that the f0regding and attached

Transcript of Hearing before the New Mexico OivaonserVatiOnn
commission was reported by me; and that the sane is a true

and correct’fecbrd of . the said proceedings to the best of

nmy knowledge. skill and ability.
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JOSEPH D. RAMEY
Direct Examination by Mr. Carr

Cross‘Examination by Mr. Porter

cross Examination by Mr. Lyons

Redirect Examination by Mr. Carr.

KENNETH SMITH

Direct Exaﬁiﬁation by Mr. Lyons

Cross Examination by Mr. Carr
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Cross Examination by My . Ramey
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

CASE NO. 4992
Order No. R-4567

IN THE MATTER OF THE HEARING CALLED:

BY THE OIL CONSERVATION COMMISSION ON
ITS OWN MOTION TO PERMIT CORINNE GRACE
AND THE TRAVELERS INDEMNITY COMPANY AND
ALL OTHER INTERESTED PARTIES TO APPEAR

'AND SHOW CAUSE WHY THE RANGER LAKE WELLS

NOS..1 AND 3 LOCATED IN UNIT N OF SECTIOI" 11,
TOWNSHIP 12 SOUTH, RANGE 34 EAST, LEA COUNTY,
NEW MEXICO, SHOULD NOT BE PLUGGED AND
ABANDONED IN ACCORDANCE WITH A commrss:om-
APPROVED PLUGGING PROGRAM.

ORDER OF THE COMMISSION

BY THE COMMISSION:

.This cause came on for hearing at 9 a.m. on June 20, 1973,
at Snnta Fe, New Mexico, before the 0il Consexrvation Commission
of New Mexico, hereinafter refrrred to as the "Commissiosn."

~ .. NOW, on this 28th day of June, 1973, the Commission, a
quorum being present, having considered the testimony presented
and the exhibits received at said hearing, and being fully
advised in the premises,
. PINDS:

(1) Tﬁat‘due public notice having been given as required

‘,by Law, the Commission has jurisd;ction of this cause and the

subhject matter +haraof.

E=D-AL-19 3-8

(2) ThaticoninnefGraceiis,the owner and operator of the

Ranger Lake Wells Nos. 1 and 3, located in Unit N of Saction 11,

Township 12 South, Range 34 East, NMPM, Lea County, New Mexico.

(3) That the operator of said wells has failed to file
proper fcrms with the Commission concerning said wells and has
not responded to repeated inquiries from the Commission con-
cerning the status of these wells. =

(4) That a hearing was held before the Commission on
June 20, 1973, to permit any interested party to appsar and
show cause why said wells should not be plugged and’ =bandoned.‘

(5) That the operator appeared before the Commission and

requested a reasconable time within-which to test said welis
and attempt to put them on commercial production.

retna e ] P— YT
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.said wells has not been extended by order of the Commission.

-2~ . ‘ c
Case No. 4992 ~
Ordar No. R-4567

{6) That as a condition precedent to granting said request
for an extension ¢f time all Commission forms concerning said
wells should be promptly filed with the Commission.

(7) “That the operator should report to the Hobbs offilce §

-0f the Commission in writing on Form C-103 every 30 days out-

lining what progress has been made toward placing said wells on %
commercial productior. ;

(8) That 90 days from the date of the hearing on this
matter, September 20, 1973, should afford the operator sufficient
opportunity to test said wells and determine their potential for
economic production.

(9) That should said wells not be placed on production
within 90 days, or should not a satisfactory showing be made
to the Commi‘sgion within 90 days that said wells are capable of
commercial production and will be placed 'in production, at a
definite time, said wells should be plugged and abandoned.

. {10) That in order to prevent waste and protect corralative -
rights said Ranger Lake Wells Nos. 1 and 3 should be plugged and
abandoned in accordance with a program approved by tine Hobbs
District Office of the New Mexico 0il Conservation Commission !
on or before Septembexr 30, 1973, unless sald wells have been- '
placed on commercial productlon by that date, or the time for
plugging said wells has been extended by order of the Commission.

IT IS THEREFORE ORDERED:

(1] That Corinne Grace and Travelers Indsmnity Company
are hereby ordered to plug and abandon the Ranger Lake Wells
Nos. 1 and 3, located in Unii N of Section 11, Townahip 12
South, Range 34 Fast, NMPM, Lea County, New Mexico, on 6r
before September 30, 1973, if said wells have not been placed
on commerciii productzon by that date or the fime for plugginq

IT IS FURTHER ORDERED:'

(1) That Corinne Grace promptly file all Commission forms
and file a written report on Form C-103 with the Hobbs office
of the Commission every thirty days outlining what progress has
been made toward placing said wells on commercial production.

(2) That Corinne Grace and Travelers Indemnity Company,
prior to plugging and abandoning the ahove~described wells, _
shall obtain from the Hobbs Office of the Commisasion a Commission-:
approvad picgram for said plugging and abandoning, and shall £
notify said Hobbs Office of the date and hour said work is to
be commenced whereupon the Commission may, at its option, witness
such work . : ;
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case No. 4992
Order NOG. R-4567

Bary.

above deslignated.

dx/

-(3) That jurisdiction of this cause
entry of such further orders as

DONE at gsanta Fe,

[

ig retained for the
the Commission may deem neces-

New Mexico, on the day and yeax herein-

- §TATE OF NEW MEXICO
OIL CONGERVY, TIONVCOMMISSION

re

Aty

K. TRUJILLO, Chairman

, Member
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TESTIMDNY FOR SHOW CAUSE HEARINGS

Make appearance for Oil conservation conmission

one witness:

1. Name, position, place of residence.

- /. Does aistrict __3 include N: 90  county?

e

/3. poes ‘i”t’:""“i'ﬁcluae'-'{:heupai:t,,oifmr g 00 __ County involved
in this case? ) :

4. Would you briefly describe your duties as district supervisor
~as they relate to this case? -
: (rébommendations to the conmission as to when wells should
! be plug@ed~and abandoned
S /.3 Are you familiar with subject matter of Case NO. _'-_quz_ ? ‘
’ .f% : \ﬁf/ Whaé is the purpose of this case? : ‘ _ S o
- ;,‘é : . (pe gure wells are jdchtified) ) . , '
’%‘_ﬂ’fi : . Aie you familiarrwith these wells? ’ ’
: 7,':-w} ‘ /§.> Have you'reviewed all reports filed with thé Commiséion concexrning o v
T < -thisy/these wells and visited the well site(s)? :
' ,’; . /ﬁf.f po you have these records with you? : f
e / o . , . .
g /}0. please refer to these records and give us_the history'of-the/each N ' '
X . well as reflected bY the official records: i
_ ) “ p. : application to drill and date- | ’ - : ' ’
g B 8. operator . . ' 1 ‘
: c. location and.dedicated,acreage (C-102) - ,
1 p. well depth . - : ,
. B | E. formation completed in : ‘ ‘ ’

i i N

11. The date of the lést official form.

12. Other communication

i S

-3 F. jnformation fyom other forms
P § - -~

o P (any which‘is relative to this case that should be called
;7,ﬂhui;///"t0 the examiner's atten

S R e e

tion) 4 . - .
255> -ip»&fﬁsu,#bﬂu~4v~ ngqwgdwtﬁJ%OV'NU/L“Ll éf”VUﬂﬁwV C”*°U“““<;::fL
oA 13. How re ently have you\y151ted fhese wells? '.Amﬁk,,*4ex_+ FLO?
: 5 ‘ v _ v Vo
i4. WOuia\you tell us what you found at the sited’ O
A. aba doned
B. a dar hole

“¢. any si of présent ptoduction

54 ) Woukd—there be any danger!infleaving thésewells in 1ts present
endition? ; ' :

Lﬁ*ffeeﬂldﬁﬁttbe“aiéafety_pggglsm?

. o 17. Do you have any opinion as to whether O not the!wellsshould*
o 5 ; be plugged?




18.

19.

20.

po you have a reconmended plugging program to submit to the
Commi.ssion at this tine?

(if there is a recommended plugging program:
1. What should be pulled from the well?

2. Where should plugs be set and why?

3. How many sacks of cement needed?)

Do you have true and correct copiés of all Commission forms
for inclusion in the recoxd of this case?

Offer forms as exhibits.

o
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l.R.TRUBLLO

Oo1L CON ‘SERVATION COMMISS] ON . CHAIRMAN
{.AND CO\!MISS!ON!‘.&
STATE OF NEW “EX!CO . ALEX ). LRMUJO
p.O. BOX 2088 - .SANTA FE " VEMBER
87501
STATE GbOLOGlST

AL PORTER,JR.

June 71 1973 SECRETARY - DIRECTOR

Mrs. corinne Grace CERTIFIED -~ RETURN

p. O. BOX 1418 ) RECEIPT RWQUESTED

Carlsbed, tew Mexico 88220 N : —
John N.. Rahlfs Company

agent

The Trav elers. Indemnlty CdﬁSeny

404 Wes

t Illlno

Midland, TexXas 79701

The . Travelers Indemnlty Company

Re rRanger Lake Wells Nos. 1 and 3¢
T gnit M¢ section 11, Townshlp 12
gouth, Ran ge 34 Easti’ i;ea. County,»
- : New MeXLCo, “The pravelers indemnity
g : company $L0,000 planket pond
Form 39-A1 issued august 11,_1970'

Gentlemen:

Enc

- iHearing )
a.m. in the Oil Conservatlo Cco mm1581on Conference : . E R

WFC/dx

.yssed is @ copY of the docket of the Examlner
o be held on Wednesday June 20; 1973, at 9:00,

grate 1,and Offlcesﬁulldlng, ganta Fe. hew MEKlCO
. 4992 concerns the subject“ mattexr.

very t€

ruly youra, M
FAYS M&f

WILLIAM F. CARR
Spec1a1 assist tant Attorney General
oil Conservaclon Commission

enclosu re

cC:

il Conservatlon Commission - Hobbs
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DOCKET: REGGLAR HEARING = NEDNESDAY - JUNE 20, 1973
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olL CONSERVATION COMMISSION - 9 AM. ~ MORGAN HALL, STATE LAND OFFICE
- puUlLDL NTA_FE -

NG, SA FE, NEW MEX1CO

/

CASE 4990: 1In the matter of the hearing called by the 0il

of YNew Mexrico upon 1its own motion tO consider

no
Thriftway company operator of a petroleum refinexry in Bloomfield, New
e

New Néxico and Southeast New Mex1cCOs as
Rr-1670, 2% amended Applicanc prov

cerming 7:00 a.m-
7:00 a.m. April 1, 1978) -

od from 7:00
1 1 of the following year. (The current pro-

Mexico or. t ficatlo e Commissi {¢c Lan as
small busihess enterprise thin the a ot having adequate supply
of charge st ad el {ple to be gran references pu guant to
Chapter 4, New Mexico b of 1967, gor the purchas state yoyalty
oil. 'The Commiseio will consider th applic?d jon and c pertinent
evidence as:may be ubmitted concernin the capac £ the refinerys
: the source d de © all refinexy charge 8t° yrrentl avallable
to the applicant pinioum 2 ount 4 grad ddition 1 efinerxy
charge stocks needed tO meet existing refinery tments isting
1 fefinery capac ys & the efforts ™& by arP nt to purchase re-
H finery © e stocks on th open market.
N % - ChASE 4991: AP 1icatio gl Pas© Natural Gas company for the amendment of the
T rorated &2 pool ¥ jes P¥ mulgate py Oréd No. r-1670, 3% amended.
Apgllcant, in the above—styled causes ceeks the amendme of the

oses:

) of the ﬁbithwastuﬂew Mexico Gas proration

a.m. April”l.of eat

January i, 1974, would

Y ' 3, _That Rule 16 (A) of the Northwest“Neﬁ Mex1coAand goutheast
\ ' amended, £O provide taat each
‘AnwperiOdﬁCOnsistigf four classificétion periods for the

of classii?iﬁg~wells'mafginal,,each such claséif{cation

-




Regular Hearing - Wednesday - June 20, 1973
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Docket No. 16—75

(Case 4991 continued from Page 1)

CASE 4992:

CASE 4993.

CASE 4994:

CASE 4995:

if its highest single month's pféducEiOn during the classification
period is less than its average monthly allowable for the classifi-
cation period, unless within 15 days after receipt of notice of
classification of a well as marginal, the operator of the'well or
other interested person presents satisfactory evidence to the Com-
mission showing that the well is not of marginal character ard.
should not be so classified. !

Applicant, in addition to the above-requested specific rule changes,
further requests such additiofal word-changes.in other orders and/or
Rules of the Commission (including but not limited to Order Xo.
R~333~F-1) as may be necessary to effectuate the substantive rule

changes proposed herein.

In the matter of the hearing called by the 0il Conservation Commission

on its own motlon to permit Corinne Grace and the Travelers Indeninity
Company and all other interested parties to appear 4nd show cause why
the Ranger Lake Wells Nos. 1 and 3 located in Unit N of Section 11,

. Township 12 South,.Range 34 East, Lea County, ‘New Mexico should not

be plugged and-abandoned in accordance with a Commission-approyed
plugging program. ‘

In the matter of the hearing called-by the 0il Conservation Commisslon

on 1ts own motion to permit Corinne Grace and the Travelers Indemnitv
Company and :all other interested parties to appear and show cause why
the T..P. State Well No. 1 located in Lnit A of Sﬁctlon 17, Townshlp

10 South, Range 33 East, Lea County; New Mexico, ' “should not 'be plugged
and abandoned in accordance with a Comm1331on—approved plugging program.

In the matter of the hearihg callad by the 0il Conservation Commission
on its own motion to permit Glenn Petroleum Corporation and United
States Fire Insurance Company and all Other interested parties to
appear and show cauge why the Crosby Well No. 1 lccated &n Unit O of -
Section 26, rowrship 7 South, Range 30 East, Chaves County, New Mexico,
should not be plugged and abandoned in accordance with a Commission-

E ~approved plugging program.

LEEN

In the matier df’the‘néaring called by the 0il Conservation Commission

I
- on its ‘owid mot1on to permit Glenn Petrcleum Corporation ‘atid United
“States Fire ‘Tasurance Company “and all” ‘other "interested partles “to”

appear and show cause why the Sanders Well No: 1 located in Unit N of
Sectiow 25, Township 7 South, Range 30 East, Chaves County, New Mexico,
should not be plugged and abandoned in accordance with a Commission~-
approved plugging program.

{1
i
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CASE 4996:

CASE 4997:

CASE 4998:

CASE 4999:

CASE_5000:

CASE 5001:

e f

In the matter of the hearing called by the 0il Conservation Com-
mission on its own motion to permit C. H. Brockett Inc. and the
Indennity Company and all other interested parties to appear and
show cause why ‘the Lazy J State "A"™ Well No..l located in Unit A
of Section 3, Township 14 South, Range 33 East, Lea County, New
Mexico, should not be plugged and abandoned in accordance with a
Commission-approved plugging program.

In the matter of the hearing called by the 0il Conservation Com-
mission on” its owni motion to permit Jal Fishing Tool Company and

United States Fidelity & Guarantee. Company and all other interested

parties to appear and show cause why the H. Whitten Well No. 1
located in Unit € of Section 4, Township 24 South, Range 36 East,
Lea County, New Mexico, should not be plugged and abandoned in
‘accordance with a Commission-approved plugging program.

' In the matter of the hearlng called by the 0il Conservation Com-
mission on its own motion to-permit E. P. Campbell and Aetna
Casualty and ‘Surety Company and all other interested parties ‘to
appear and thw cause why the E. P. Campbell Christmas Well No. 1.
located in Unit € of Section 6, Towmship 23 South, Range 36 East,
Lea County, New Mexico, should not be plugged and -abandoned in
accordance with a Commission-approved plugging program.

In the matter of the hearing called by the 0il Conservation Com-
mission on its own motion to ‘permit Standard Production Company
and Aetna Life & Casualty and all other interested parties to
appear ‘and show cause'why the Brown Lease Wells Nos., 1, 2, 3, 4,
5, and 5-4A, located in Unlts F, D, C, F, E, and E, vespectively,
of 'Section 25, Township 25 south Range 36 Fast, Lea County, New
Mexico, should not be plugged and abandoned iu accordance with a
Commission-approved plugglng program, and why the location of Well.
No. 6 in Unit I aund No. 7 in Unit M of said Section 25 should not
be cleaned and levelled. :

In the matter of the hearing called by the 0il Conservation Com~-
mission on its own motion to permit Aztec 0il and Gas Company
and United States Fidelity and Guaranty Compauy and all other
dinterested ﬁarties ‘to appear and show cduse why the Aztec Totah

Unit Wells Nos. 17 atids i8;-lcecated in Unit E of.Section 20, and

Unit H of Section i5, &yspevtlvely, Townshi“”zu Ror;n, ‘Range 13 West,

San Juan County, New Mexico, should not be plugged and abandoned in -

accordance with a Commiscion-approved plugging program.

In the matter of the hearing called by the 0il Conservation Com~
mission on its own motion to permit Tamanaco Oil Corporatlon and
Continental Casualty Company and all other interested parties to’

.appear and show cause why the El1 Poso Ranch "N Well No. 11 located
in Unit N of Section 11, Township 28 Worth, Range 1l East, Rio Arriba
County, New Mexico, should not be plugged and abandoned in accordance

with a Commission-approved pluggir.y préogram.
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CASE 5002: 1In the matter of the hearing called by the 0il Conservation Commission
on its own motion to permit Tamanaco 0il Corporation-and Continental
Casualty Company and all other interested parties to appear aad show
cause why the Pound Ranch "B" Well No. 27 located in Unit B of Section
27, Township 28 North, Range 1 East, Rio Arriba County, New Mexico,
shou;d not be plugged and abandoned in accordance with a Commission-
approved plugging prog;am.

CASE 5003: In the matter of the hearing called by the 0il Conqervation Commission
on its own motion to permit Dan M. Lockie and Hartford Fire Insurance
Cempany Group and all other interested parties to appear and show
cause why the Dan M. Lockie, Gersbach Com #1 located in Unit J of
Section 3, Township 29 North, Range 16 West, San Juan County, New
Mexico, should not be plugged and abandoned in accordance with a
Commission-approved plugging program.

CASE 5004: In the matter of the hearing called by the 0il Conservation Commission
_on its own motion to permit Pettus and Associates and United States
Fidelity and Guarancy Company and all other interested parties to appear
and show cause why ‘the Pettus and Assoc1atea, Hunt Well No. 1 located
in Unit K of Section 3, Township 29 Korth, Range 16 West, San Juan
County, New Mexico, should not be p? ugged and abandoned in accordance
with a Commission—approved plugging program.

CASE 5005+ In the ‘matter of the hearing called by the 011 Conservatlon Commission
on its own motion to permit Pettus and Associates and United States
Fidelity and Guaranty Company and all other interested part ies to
appear and show cause why. the Pettus and. -Associates, Don Stock Well
No. 1 located in Unit E of Section 3/ Township 29 North, Range=16
West, San Juan County, New Mexico, should not be plugged and abandoned
in accordance with a Commlssion~approved plugging program.

CASE 5006 "In theé matter-of-the. hearing called by 'the 011 Conservation Commission
-on its own motion ‘to petm;t Aztéc Ofi-and- Cas,Pomoany and United qtates

appear and show cause why the Southeast Cha Cha Unir Well No. l
located in Unit M of Section 32, Township 29 North, Range 13 West,
San Juan County, New Mexico, should not be plugged and abandoned in
accordance with a Commission-approved plugging program.
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CASE 4989: (Continued from the June 6,

sion upon its own motion

rules governing

New Mexico as prow
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: D|L—EE3NSERVA'f|DN COMMISSION

HOBB3, MEW MEXICO 88240

June 5, 1972

B SAPLT

Corimme Grace ‘ . > \ %
% 011l Reports & Gas gervices : e R Tt i
P. O. Box 767 ’

Hobbs, New Mexico

pDear Mrs. Grace:

You are the operator of three wells in northern Lea County, these weils
being T. P. State No. 1 located in Unit A of Section 17, T-10-S, R-33-E;

and the Ranger Lake No. 1 and No. 3, both located in Unit N of Sectlon 11,
T-12-5, R-34-E. . =

As you know, these wells have been shut in for some ‘period of time nOY,
and it_would appear that they are non-productive. ’

_Since it-appeérs that these wells will not'be'pr66uced, it would seem pro~
vér-that‘the~wells be plugged and abandoned at this time. Therefore, please
advise this office as Lo your plans for the‘wells, and 1f no workover pros-
pects are available,‘please make plans to ‘abandon these wells jmmediately.

Yours very tiulg;:' L
P

<

. OTL CONSERVATION COMMISSION | oo R /

Joe D. Ramey ,
Supervisor, pistrict 1
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OIL CONSERVATION BOMMISSION
HOBBS, NEW MEXICO 88240

Au“u t &, 1972

Corinno Grace

% 011 Reports & Gas bervices
P. O, Box 767

Hobbs, New Mexico

Dear Mrs. Grace:

On June 5, 1972, I wrote you concerning three shut in wells, being T. P.
State No. 1 located in Unit ‘A of Section 17, T-10-S, R-33-E, and the Ranger

- Lake No. 1 and ¥o. 3, both 1ocateu in Unit & of Sectlon 11, T-12-S, R-34~%E,

Nearly 60 days has 'expired since I wrote, and to date I have heard nothing
from ycu to as to what your plans for rhese wells may be.

‘Please file by September 1, 1972, Form C-103 for each of these wells show-

ing what your immediate plansg‘are for the wells.

o

1f I have not heard ‘from you by September 1, 1972, concernino ‘these wells,

I will have no alternative but to set a show cause hearing, which, will en-

alle you to appear before the Commission and show cause why the wells should
not be plugged and abandoned. -

Yours very trﬁly,

‘011, CONSERVATION COMMISSION | e

Joe D. Ramey
Supervisor, District 1

JDR/me
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oI DDNSERVATIDN CcMMISSION

HOBBS, NEW MEXICO ge240

September.ll,:1972

Corinne Grace
Box 1418 ~ - - .
Carlsbad, New Mexico

Attention: ﬂiss Juanita Jones

Dear Mrs. Grace:

this office is holding foxms C-104 on the T-P State No. 1, Ranger Lake

Yo. 1, and Ranger Lake No. 3, which when -approved will enable you to sell

to the Permian Corporation what you have 1abelled as legal stock at these
leases. - h

gefore these can be apprbved,_it will bé‘neééséary for you to update your
Forms/"—115 for these wells. vvidently yod‘have’not been filing Form c-115

on these wells since you stopped producing the wells.

1t would be my suggestion that you éontact,ﬁr. ®, L. Stamets ia our Santa

Fe office to determine just what will need to be done in the line of fil-
ing Formst—llS.

Yours very truly,

“

Joe D. Ramey : 7 . ' N -
Supervisor, District 1-
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HOB8S, NEW MEXICO 88240

" May 1, 1973

Corinne Crace
P. O, Box 1418
carlsbad, New Mexico 88220

Dear Mrs. Grace:

Aa’yog well knowy this office nas contacted you numerous time&-cdﬁcernigg’
- future plans-for operating your T ® State 19cated in Unit A of Section 17,

T-10~S, r-33-E, and your Ranger Lake Well No. 1 and No. 3 located in Unit
N of Section 11, T-12-8, R-34-E. To date the only answer to ny inquizies
has been a request to Tun o1l which has been accumulated at the batterles
for these wells. :

Since it 1s appatent to me that you Nno longer plan to produce thegse wells,
and since you have refused to aanswer my.inquiries, 1 have no choice but
to turn thls matter. over tQ the Commission's attorney go that he may set

a hearing to enable you to show cause why the wells should not be plugged
and abandoned. ' :

" In line with this, the matter has been turned over ‘to the Commiséion

attorney, and he will potify you as to a hearing date.
Yours very trul?s ’

olL CONSERVATION COMMISSION

JOR/me

ce-Willlam Fe carr, Attorney
(s} 81 Conservation Commission
Santa Fe, New Mexico
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%O. OF COPIES RRCEIVED
: DISTRIBUTION - o
SANTATE ) NEW MEXICO OIL. CONSERVATION COMMISSION Form C-104
—~ REQUEST FOR ALLOWABLE Supersedes Oid C-104 and C-“O
FILE AND . Effectiive 1-1.6%
U.$.G.8.
O KR — _| - AUTHORIZATION TO TRANSPORT OIL AND NATURAL GAS
-
TRANSPORTER | o= P
GAS \
OPERATOR I./ G F 2 g s I p—
1.| PRORATION OFFicCE Coraose 77 \d </§ 7 ‘j’
Operalor
Address
r.e.mms Carleni, tew Halco S0
Reosonhf Tor h,mg {('heck proper box) Other (Please explain)
New We!l D Chunge in Transporter of: . .
Recompletion D o1 Dry Gas D 1000 161 Yoot m.
Change in Ownershlp[:] Casinghead Gas D Condensate D
If change of ownership give name
and addreas of previous owner
II. DESCRIPTION OF WELL AND LF.ASE
Lease Name . Well No. ; Pool Name, Irciuding Formation Xind of Leass Lease No.
w m 3, w Im’ Mb State, Federal or Fes
Locdation M__
Unit Letter t} : &‘ﬁ Feet From The m Line ard , lw Feét From The M
Line of Section n Township m a Ranqge is . NMPM, m County
//x‘\/;
1. DESIGNATION OF TRANSPORTER OF OIL AND NATURAL GAS .. . L
Nam.e of Au\horized Transporler of Oll or Condensate [} A:id'ess“(Give uEdress to which approved copy o! this form is to he sent)
Nare of Authorized Transponer of Cqslnqhe:xcl Gas[}] orDry Gus{ Add'eas |(‘we address to whlch approved copy of this form is to be sent)
" - - Tunit ' . rTwp 'Pqe T ]i1s qa.§ actually connected? . TWhen =
well produces oil or liquids, -g u ) '
i f tank ' f b !
qive ocallono anks. m m & N
{4 thns producuon is commingled with that from any olher lease or pool give commmglmg order number: -t
IV. COMPLETION DATA
Ton wenl ' Gas Well T New Well :WOK(OVEX T Deepen : Plug Back ! Same Res'v.! Diff, Res’v,
! - I 1 1
Desngnate Type of Complehon - X0 ! o . ' : o : :
. 'y L —k
Date Spuddod Date Ooxrpl Reudr‘to P.'od Total Depth P.B.T.D.
i '\& .
Elevattons (DF, RKB: RT, GR, etc.;, |Nome of Producing Formatlon . Top O!1/Gas Pay Tubing Depth
Petforations Do;pti: Casln'q:si:oa
TUBING, CASING, AND CEMENTING RECORD _ _ , ]
HOLE SIZE CASING & TUBING SIZE DEPTH SET. SACKS CEMENT

i

V. TEST DATA AND REQUEST FOR ALLOWABLE
OI1. WELL,

(Tut must be after recovery of :om! volume of load oil and must be egual to or exceed lop allows
able for this depth or be fo- full 24 hours)

Date Firat New Ofl Run To Tanks Da“e of Tast

Producing Method (Flow, pump, gas lifi, ete.)

Length o>l Teat Tubing Pressure

Caning Pressure Choke Size

<

Actual Prod. During Test Ol -Bble.

Water - Bbls, Gas~-MCF

GAS WELL,

Actucl Prod, Teat-MCF/D --— ! Length of Teat

Bdbla. CondensateNMCF Gravity of Condenaate

Taesting Method (pitol, back pr.} Tubing Puuuxo(‘shnt-in)

Casinq Pressute { Shut-in ) Choke Size

vI. CERﬂFldATE QF COMPLIANCE

1 hereby certify that the rules and regulailons of the Oll Conservation
Commisslon have been complied with and that the information given
ebove is trve and completa to the best of my knowledge and beue{

v
®

&
%nzﬁ \J A'J/)?L('

a {Signature)}

A

{Dare)

oiL CONSERVQTION COMMISS!ON

E//% /% .

This Torm is to be:filed in compilance with auL K 1104,

“If this Is & request for allowsble for a newly drilled or despened
well; thie form must be accompsnied by a tabulation of the dovlaum
tests taken on ths well in accordance with RULE 111, -

All sections of this form must be filled cut completely for allow-
sble on new and recompleted welle.

Fill out only Sections I, II, 1%, snd V1 for changes of owner,
well name or number, or transportet, or other such change of condition.

Sepsrate Forms C«104 must he filed for each pool in multiply

APPROV 19

TITLE




dra Tt
oc/

T
ol ~,
g N

IL CONSERVATION COMMISSION g /('
OF THE STATE OF NEW MEXICO ) B

e

IN THE MATTER OF THE HEARING CALLED BY
THE OIL CONSERVATION COMMISSION ON ITS i
OWN MOTION TO PERMIT CORINNE GRACE AND '

THE TRAVELERS INDEMNITY COMPANY AND ALL
OTHER INTERESTED PARTIES TO APPEAR AND

SHOW CAUSE WHY THE RANGER LAKE WELLS NOS.

1 AND 3 LOCATED IN UNIT N OF SECTION 11,
TOWNSHIP 12 SOUTH, RANGE 34 EAST, LEA
COUNTY, NEW MEXICO ‘SHOULD NOT BE PLUGGED AND
ABANDONED IN.ACCCRDANCE WITH A COMMISSION-
APPROVED PLUGGING PROGRAM :

‘ | /74 .~ CASE NO. 4992
i ' A g ~ Order No. R-é{jﬂ?;ﬂ

ORDER OF THE COMMISSION

LAY

BY THE COMMISSION: . %

This cause canie on for hearing at 9 a.m. on June 20, 1973, at
Santa Fe, New Mexico, before the 0il Conservation Commission of
New Mexico, hereinafter referred to as the "Commission."®

BRSSP P 3 PPVEE DUEER

NOW, on this .- day of June, 1973, the Commission, a ‘
gquorum belngrpreqent, having considered the testlmony presented andi
the exhibits received at said hearing, and being fully advised in j’
the premises, : C v

AT K A 7S < v e

FINDS:

v s e

(LY. That due public notice having been 'given as required by
Law, the Commission has Jurlsdlctlon of this cause and the subject
matter thereof. =

DERE -

(2) Trhat Corinne Grace is the owner and operator of the
Ranger Lake Wells Nos. 1 and 3, located in Unlt N of Section 11,
Township 12 South, Range 34 East, NMPM, Lea County, New Mexico.

.; ' (3) That the operator of said wells has failed to file pfbper
} » {forms with the gommissioﬁ'eoncerning-said wellgand has not respohded
to,repeated inquiries from the Commission coheerning the status of

these wells. | . o ¥ O , ,(. .
3 T Aji( o —)"J sl i .J. 2SS ‘ ,:4; Ase [ogds ﬁt’ g t&/.’z.} 2. N ,f’ikl- 1o
1 - Kl
ﬁj 5) ‘\b ,‘au ,m( Qi r ‘t)Lg_' ({‘ ¢ 1J (AN \}(v < ; {Jx(l.’)}_ [ % »,,/« Ly e
b Adold Aveery l\cmca el L g 1‘\‘% (0 gord & [7ﬂi‘ﬂ0"u“('
\ (€) That the operator appeare o?e the Commission and
L&L a;,m 1y

requested a reasonable timeAto test said wells and attempt to put

them on commercial production.

.‘.

b . &;} a I Oyt {‘ .‘((I‘ \ fl/}j C_‘((;L(\f L %:Ati ' 41( / J:} U‘("{ 'b(a‘(eu\? " # g

ANy fv(
%) .That,all Commission forms éﬁﬂcer ﬁ$4§a1d welle should be

promptly filed with the Commission. ; ‘ oy

e
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Case No., 4992
Order No. R-

‘f

(C) That the operator should report to the Hobbs office of the
80N Dl Q1o 5

Comm1831on in wrltiﬁghevery 30 days Qntllnlng what progress has W

. T AN
been made toward placing said gells < ch..H3201al productlo )‘}t QQ-‘T
r

; From ot e of +he hearing oR this wa
(3) That 90 days 5%0u d afford the operator swfficient

opportuniity to test sald wells and determine their potential for
economic production.

;2) That should said wells not be placed on production within
90 days, or should not a satisfactory showing be made to the

Commission within 90 days that said wells are capable of commercnal

& 1S
production and w&&é—be—ptacea*:n product10q>aé—a-daseﬁiteﬁ—e&ﬂmr

e
said wells should be plugged and abandoned.

b

(8) That in order to prevent waste and protect correlative
rights said Ranger Lake Wells Nos. 1 and 3 should be plugged and
abandoned in accordance with a program approved by the Hobbs

District Office of thgtNew Mexico 0il Conservatlon Commission on

er 20,1473 heve heen

or before 5¢ﬁ+embunlebs said &ells e placed on co'nmer01al prod—
Aot P‘ s.»e \ .*S ,Qa,(,v e, LC/‘

uction by that daee,or the tlme ‘has beeh éxtended bykthe Commission

v ; S et o

7 ’ e,

IT IS THEREFORE ORDERED:

(1) That Corinne Grace and Travelers fﬁdemnity Cempany are
hereby ordered to plug and abdndon tlie Ranger Lake Wélls Nos. 1 and
3, located in Unit N of Section 11, Townshlp 12 South, Range 34

East, NMPM, Lea County, New Mex1co, on or before S¢p4ML¢r 30 3

““V : Cr
said-wells have not.been placed on comme501al pJQduCthn by that
%‘*« ‘j{‘o“ VE’:J.IH [ yeuy \ A X X a4k :‘H':'.\';‘ . 3

date or i'k%hts time, Has not béen extended by order of the

Commission.

IT IS FURTHER ORDERED:

(1) That Corinne Grace promptly file all Commission forms and
S Asdms OG- 103
file a wrltten reportAW¢th the Hobbs office of the Commission dm

writing every thlrty days outlxning what progress has been made tow,

placing said wells on commerc1al productlon.

L

\E’ﬂ
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4
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Case No. 4992
Order No. R-’

(2) That Corinne.Grace and Travelers Indemniiy Company,
prior to plugging and abandoning the above~described well§, shall
obtain from the Hdbbs Office of tlie Commission a Commission-
approved program for said plugging an& abandoning, and shall
notify;séid Hobbs Office of the date and hour said work is té be

commenced whereupon the Commission may, at its option, witnéss such

A{work.

(3) Thgt jurisdiction of this cause is retained for the éntry
deSﬁCh”further orders as the Comﬁission may déem neéesSary.
DONE at Santa Fe, New Mexico,‘oﬁ'thefday ahé year hefein--
above designated. ~
'OIL coNSE_RVAT‘I’ON COMMISSION

STATE OF NEW.MEXICO

ac/
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