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BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION
CONFERENCE ROOM, STATE LAND OFFICE BUILDING
~ SANTA FE, NEW MEXICO
June 27, 1973

EXAMINER HEARING

TN THE MATTER OF:

Application of Hondo Drilling
Company for salt water disposal,
Lea County, New Mexico,

Case No. 5008

BEFORE ; ELVIS A. UTZ,
Examiner.

TRANSCRIPT OF HEARING
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MR. UTZ: Call’next case 5008.
MR. CARR: Case 5008, Application of Hondo Drilling
Compaﬁy for salt watgr disposal, Lea County, New Mexico.

MR. LGSEE: Mr.\Examiper, A. J.‘Losee, Losee &

" Carson, Artesia, New México, appearing on behalf of

Hondo Drillling Company, I have one wltness, Mr. Jack Allen
*v)(;**

JACK ALLEN,

was called és a witneés, and after being duly sworn,
testified as follows: |
:MR.~UTZ:r Are therg other appearanbés in th;’case?
(No response.) | |

MR, UTﬁ: Proceed.

DIRECT EXAMINATION

BY MR. LOSEE:

Will you state your name, please?

‘Jack L. Alien, I spell that A-l-l-e-n.

Where do you live, Mr. Allen?

I live in Roswell, New México.

What is your occupation?

I'ﬁ a consulting geologist, 1h Roswéll.

Have &ou previously testlifled before the Commission

and had your qualifications as aﬁ expért witness approved?
Yes, I haéé.

MR. LOSEE: Are Mr. Allen's qualifications acceptab

e?
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1 A MR. UTZ: VYes, they are.
2] @  {(by Mr. Losee) Would you state the purpose of the
3 f application of Hondo Drilling Company in this case?

41 A The purpose of thig application 18 to dlspose of produced

'.' i 5 waters in the Triple "X" Delaware Sand Pool and the Hendo
B ,,, 6 Drilling Company No.> 2 Gulf "Nw" State Well, located in
g Y Lot 6 of Section 6," Townshi'p 24 South,vRange 33 East,
é . 8| Lea County, New Mexico, in the zone tﬁét’" is presently
i :3 9‘ producing in the rest of the pool, preferabiyﬁ the intgrval
- % 0] 5034 to 5038; or in the absence of that approval, for
s/ i 11 injection into the iptervél 5128 to 51314, which yié't:he
; % s 12 ‘equivalent to the Olds Sand Sectlon in that part of the
- 8 §§ 13 Delaware Baéin. |
° ¢ |
: u o i
;é 4| Q Would you please refer to what has been marked as
.§§ 15 Exhibit 1 and explain what is portrayed by this Exhibit?
§§ 16| A ' Exhibit 1 is a copy of a fleld pla\t‘ﬂ.“i‘h ';’(;he Triple "X"
:ég 17 éfea. Tt shows the ioca’cion of wells in the Triple "X"
%: 181 | Pool and the location of the proposed injection weyll.
g; 19 Well No. 1, the discovery well in the Triple "X* Pool,
;% 20 wés driiled in the équthwést quarter of the souj:hwe‘s’t
°: 21 quarter of Section 6. Well No. 2"NW", which 1s the
oo . = '
:g 22 | second well drilled by Hondo Drilling Company, 1is located
o - )
gg " 23| - 1n an offset 1ocation;' ‘dimchtly north of'\ the discovery
25 24 well. The second wel_l‘drilled in: the pool was"‘drilied

25 'by Tom Ingram, which i1s located directly south of the
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15 .

discovery well in Section 7; therefore, the Hondo No. 2
was actually the third well drilled in the pooi.

The fourth»well,drilled was drilled by Hondo Drilling
Company as a wést offset to the discovery well‘inbﬁheg
southea;t,corner bf Section 1. Since this map was made,
Conoco has drilled a southwest diagonal offset to the

dlscovery well and Tom Ingram 1s presently attempting

completion in a well, a direct offset to his subsequent

devélopment in the Triple "X" Pobi located in Lot 2 of
Section 7, 24, 33. '
Mr. Allen, 1n what month was the discovery well completed?

The discovery well, which was drilled by Hondo Drilling

‘Cpmpany, was 1hitiated in December of '72,»but'cbmpleted

in January of '73.
Please refer to what has been marked as Exhibit 3, belng
the log of the Gﬁlf "NW" State No; 2, and 1f you care to
elaborate on it or réfer to the next exhiﬁit,>either would
be fiﬁe. |
Ckay.

“R.’UTZ:':ﬁr; Losee, did you say No. 2 or 3?

_ﬁR. LOSEE: Two.

MR. UTZ: I thought you sald three.

(answer continues byqﬁr. Allen) Okay. Exhibit No, 2

-1s a Borehole Compensated Sonlc Gamma Ray Log of the

Hondo Drilling Company Gulf "NW" No., 2, It shows the
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produéing sectlion in the pool, stratigraphic markers.in
this particular wellrw;ﬁld be top of the Delaware Limé

at a depth of 4978, beiaware Sand a5 50057 The proaﬁoingb
zone, or Ramsey Sand, is located at a depth of 5031. The
Ford Shale in this test is located at a depth of 5058,

and the top of the Olds Sand ‘is located at a depth of

5078.

These are stratigraphic marks that can be recognized
over the whole of the Delaware Basin. They are quite
continuous over the wnole basin ahd are readily fec0gn12ed
by peqple“who“work in the area. ’

LYo Har
one In the Triple "X
\

The producing zon

s

Ramsey Sand and it is charaéteéized by Sonic Log,reading‘
of greater thaﬁ 85 microseconds on éﬁe Soninng. You
will noteithat tﬁere are approximétely°fouf‘feef of pay
section, or what might bé classified as producing section,
in this particular ﬁell. |

This éone is presently perforated'and has been tested,
and Hondo Drilling Company has attemptéd to produce oil
from thls zone. It preseﬁﬁly, however, 1s not capable of -
production of oil. It is proposed -- Our'primary>pﬁrp03é'

is to inject other produced water in the field into this

zZone,

Please refer to what has been marked as Exhibit 3, and

explain what 1s portrayed by this exhibit.

~
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Q

relative to each other.

Exhibit No. 3 is a horth-south strﬁcture cross section

in the Triple "X" Fileld. 'It 1s a reproduction of four
electric logs, the northernmost one being Hondo Drilling
-Company N-2 State "NW". The next northerly one is the
Gulf State "NW" No. 1, which Is the discovery well, and
the Tom Ingram State "O" No. 1, and the Tom ingfém State
"O" No. 2 Well is the southernmost well, This is an
illustration of the broduciné zone in the Triple "X" Pool
and i1t shows the thickness of the produding sand varles
from well to well. Also, it shows 1ts structural posltlion

You will note that each of the marker beds herezare

correlaiive éhd readlly recognizable from well to welll

I have marked on thé exhibit the top of the Déi%ware Limeg
Sand; the ﬁop of the Ford Shale, the top of the 0lds Sand.

The Ramsey Saﬁd 1s the most permeable zone in the area,.

The Ford Shale is a relatively impermeable zone and 1t
can be carried over the whole of the Delaware Basin and
especlially in this particular viciniﬁy. Thé 0léds Sand,

I have marked here, 1s merely the top of a subsequent of
additional sands that are‘present thrbugﬁout the Delaware

-Basin.

- Mr. Allen, would you explaln why the applicant prefers to

inject the produced water into the producing sections?
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/ A ‘ _51 1| A The applicant wishes to inject water into the producing

2 seetion,first,because that section is alread& perforatéd
©3]7 -—-2nd has been stimulated and treated such that it is
4 | presently the most permeable zone in the wellboreﬂ and
5| ,' it is possible to inject with a minimum ofAfurther expense
é ) 6 Secondly; injection of produced waters in the field will |
é 7 - tend to conservefresevpir engineering in this area and
8 ) actually benef;p'productidn 1n‘the vicinlity.

9| Q Mr. Allen, i1f the alternate blan is the one approVed by

dearnley, meier & associates ol o

209 SIMMS BLDG.#P.O, ' BOX 10020PHONE 243-6001¢ALBUQUERQUE, NEW MEXICO 87103

10 " the Commission -~ that 4s the injection into ﬁhat ydu
iy u have denoted the 0lds Sand on this exhibit ~- Is there.
éx‘ ‘12 : a Sérrier>that separates the dlds Sand'frdh‘the RamseyH 
f. 13 Sahd,ﬁfrom the producing sand?
: 14 A reres, there 1s a barrler, and I have labeled the bafrie?ﬂ
15 ~ the Ford Shale. It is a relatively impermeable barrier
- 16 over the whole&of the Delaware Basin. \ |
) 171 Q Do you have an eétimate as to the additlonal expense‘tbat
18 would be necessary-to complete_thisywell'fdr injectlon
19 into“the 0Olds Sand?

20| A Yes, sir, I do.

21l 0 What is that estimate?

216 FIRSTY NATIONAL BANK BLDG. EASTOALBUQUERQUE, NEW MEX!CO;87108

2! A The alternate zZone would have to be perforaﬁed. To do
23 this one would have to drill out the plug that 1s presently
24 above that alternate zone, and perhaps the zone would have

25 to be treated to make 1t as permeable as the zone that we
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propose to put the fluld in, and that estimate would

vary from $3,000 to $5,000, depending upon the degree
that the well would havé to be treated.

Would you please réferrto what has been marked as Exhibit
4o

Yes, ‘sir.

Explain what 1s portrayed by that exhibit.

Exhlblt No. 4 1s a diagramatic sketch of the Hondo Drilling

Company No. 2 Gulf "NW" State Well. It shows the total

depth of the well as 5170 féet, the top of the cement

-plug‘at 5129, top of the cement behind the casing, the

5 aﬁd l/2-1néh casing 1s at approximately 4635; ‘We have
5 and 1/2-inch casing set at a total depth in this well
and our present perfﬁrations are at 503h‘fo 38,

What sufface plpe was run into the well and is 1t7-—
Four hundredztwo feét of surface casiﬁg was set and
cement was circulated to the surface= Fresh waters are
produced in this area to a depth of 325 feet.

So that actually your surface is set béloW‘éﬁyrknOWﬁ:
producing fresh water?

Yes, sir,

Are there any other perfbrations in this well other tﬁan

those in the Ramsey Sand to which you earlier eluded?

No, sir, there are not.

Would the operator propose to utilize plastic coated tubing

A g

=
-
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Yes, sir, the dlagram, Exhiblt No. 4, indicates that we
would use 2 and 3/8-inch plastic coated tubing for injecti
purposes.

Mr. Allen, du you have an opinion as to whether this type
of cbmplétion for saltwater disposal willl protect any

fresh water in the area?

’Yes, it wlll protect all known fresh waters in the area,

Do you have an opinion, Mr. Allen, as to whether or not
it will recover oil that would not otherwlse be recovered
by this injection program? |

Yes, sir, I think it will recover additional reserves of

{

oil.

aPleasg_réfer to what has been marked as Exhiblt 5, beiﬁg

the dlagramatic sketch of the alternate 1njection, and

explain how 1t differs from the preferred zone..

- Exhibit No. 5 1s a dlagramatic plan of the alternate

solution to the problem. t differs from Exhiblt 4 in
that perforations here are in the Olds Sand which is at
5128 to 34, The packer, which is a Gilberson CVL, would

be located at a differént point. 1t wouid be located at

approximately ‘5098 in thls sand, which 1is below the

perforations in the Ramsey Sand.

Please refer to what has been marked as Exhibit 6 and-

~explain what data is reflected on this exhibit.

Exhibit 6'is a table which reflects fluid produced from

pI}
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- i ’_.—J-—"
the Triple wy" Delaware pool. 1t tapulates bY the month
oil and water produced in the three presently producing

wells; The HondO‘Drilling Company No. 1 ", the Ingram

No. 1 stabte "', andvthe‘ﬂondo No. 1 Newman pederal.
‘poes the applieant propose; at least at this time, ©O
| inject'watcr fprom 1ts other wells into 1its gulf nw" State
No. 27 |
yes, sir. We propose to jnject produced f£1lulds £y om
other wells in the Pool into this uy" No. 2.

And that would also«possibly be other wells other Than
those of the applicant?

Yes, sir.

;Qkay. What type of system would the”operator propose>to

_use for this 1nject10n? Would 1t pe an open Syetem or

a closed system?

‘1t would be @ closed system 1n which the fiuld would b€

P

jnjected into the reservolr under approximately ghree

hundred‘pounds pressure at the surface.

> ) 1
Do you have an opinion as to whether the proposed 1n3ectioﬁ

program into the Rameey gand will prevent waste and \
protect correlative rights? |

yes, sir, 1 think 1 ¢ would prevent waste and protect
correiative-rights. 1t would also dispose of the water

“4n a manner that 18 approved by the Commission,-rather tha

surface 1sposale. _

—————
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Were Exhlblits 1 “through 6 pre ared by you OF ﬁhder your
direction énd_supervision? ” 1
Yes, sir. |

MR. LOSEE: 1 move the jntroductlon of Exhiblts
1 ghrough 6.

MR, UTZ: w1thout\ob3edtions; Exhibits 1 through
f6 will be entered into the pecord of this case.

MR. LOSEE: ‘Thab concludes the direct portion'of
Gur case, Mr. Examiner.

CROSS-BAAT 2=

CRQSS*EXAMINATION
BY MR. UT%: o
Mr. Allen, have yéu consu1£ed Mr. Ihgram_and the other
operators in this pool regarding'the injéction into the
vyes, sir, 1 haﬁe consulted with Mr. Ingram.' T am
presently working with’him in ?he qgate "O" No. 2, and
he has no ohjections.
Do they conicur with your jdea of repressuring or this
pressure_maintenance sort of system?
Yyes, slr. 1 have spoken to a geologist with Unlon who
is not presentlyvan operatbr in the area, put have had

no opinions from that particular geoiogiét.

" Is the fnjection zone here doun sgructure oOr up structure,

wells?

_____#_,,___ﬂ,,___,_#ﬂ,___,_,,_,W___ﬂ,_,_,__

|

|
|

|

l
1
|

~op what positlion 1s it in in regard to the other producing
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o

If you will refer to the cross section, you will note

that 1t 1s structurally lower than the other producling .

wells.

siightly?

Yes, sir.

In régard to\the annulus - and the surface of your injectio
well, do you state what you dre going to do in‘thevway

of protecting tublng from the anntilus?

I did not state that.

Do you know what you are going to do?

Not a§ this time, no.
Would you f£ill it with fluld?
Yés; sir.
With a gauge set at the surface, which is common
practice?
I would imagine so, yes, sir.
MR. UTZ: Are there other questions of the witness?
»(No~response.) ﬁ
MR. UTZ: He may be excused. Are there statements
in the case?
(No response.)

MR, UTZ: - The case w;}} be\takenmunder-advisement.
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STATE OF NEW MEXICO )
, ) SsS.
COUNTY OF BERNALILLO }

I, JOHN DE LA ROSA, a Court Rreporter, in and for
the County of Bernalillo, gtate of New Me%iéo, do mereby
certify that the foregoing and attached Transcript of
Hearing befcre the New Mexico Oil conservatlion commission
was reported by me; and that the same 1s a true and

correct record of the saild proceedlings to the best of

my knowledge,~sk111 and ablllty.
- . \

| . ?;%g;AA»\J§S;)2;>\-x\g}ﬁjb\\,
_ ”“\¥J COURT REPORTER _

X e e UATY
1 2o Leraby CoTvERS
2 conp e Le wooerd

the Damenes

hesra LY 13
. .

e
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GOVERNOR

' 3 : BRUCE RING
OIL ‘C{PNQB'B‘VATION COMMIBSSIoN CHAIRMAN
STATE OF NEW MEXICO LAND COMMISSICNER

ALEX ). ARMUO

P. 0. BOX 2088 - SANTA FE EMBER
87501
STATE GEOLOGIST
A.L. PORTER.JR. .
July 16, 1973 SECRETARY ~ DIRECTOR
o: Case No. 5008 oo
Mr. A, J. Losee Ordaxr NoO. R-4588
1.08ee & Carson ’ ’
Attorneys at Law Applicant:
Post Office Box: 219
Axrtesia, New Mexico 88210 Hondo Drilling Company

Dear Sir:

Enclosed herawith axre two coples of the above—referenced
. commission ‘order recently entered in the subject case.

Very pruly'yoq;s,-

[5%7 -47(%73/45;22§j»{g/;;

A. L. PORTER, JX.
Secretary-Director o

ALP/ir
copy of ordéf also sent to:

Hobbs occ____ %
Arteaia OCC

NSRS e

Aztec OCC___

other State Engineerx Office




“BEFORE THE 0OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO '

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

o o . CASE NO, 5008
, ~ Order No. R~4588

APPLICATION OF- HONDO DRILLING

COMPANY FOR SALT WATER DISPOSAL,
LEA COUNTY, NEW MEXICO.

" . | ' ORDER' OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on June 27, 1973,
at Santa Fe, New Mexice, before Examiner Elvis A. Utz.

NOW, on this day of , 1973, the Commission,
a quorum being present, having consigerea the testimony, the
record, and the reconmendations of the Eyamlner, and being
i fully advised in the premises,

*;,~ » | FINDS:

(1) fThat due public notice having been given as required
by law, the Commission hag jurisdiction of this cause and the
subject matter thereof.

{2) That the applicant, Hondo Drilling Company, is the
owner and operator of the Gulf "NW" State Well No. 2, located
in Lot 6 of Section 6, Township 24 South, Range 33 East, NMPM,
Triple "X" Delaware Pool, Lea County, New Mexico.

(3) That the applicant proposes to utilize said well to
dispose of produced salt water into the Ramsey Sand section of
the Delaware formation, with injection into the perforated
interval from approximately 5034 feet to 5038 feet.

(4) That the injection should be accompl shed through
2 3/8-inch plastic- ~1lined tubing installed in a packer set at
approximately 4995 feet; that the casing~tubing annulus should
be filled with an inert fluid; and that a pressure gauge should
be attached to the annulus in order to determine leakage in the
casing, tubing, or packer.

(5) That approval of the subject application will prevent
the drilling of unnecessary wells and otherwize prevent waste
and protect correlative rights.

NSRS




—12- .
\lcase No. 5008 ,
‘Order NO. r~4588 e - S

E IT IS THEREFORE ORDERED *
i

located in Lot 6 of Section 6, Township 24 South;

East, NMPM, Triple “"X" pelaware Pool, Lea County

approximately 4995 feet, with injection into the

disposal operations in accordance with Rules 704
Commission Rules and Requlations.

STATE OF NEW MEXICO

’ (1) That the applicant, Hondo prilling Company, is
hereby authorized to utilize its Gulf "NW" State Well No. 2.

to dispose of produced salt water into the Ram3aey

of the Delaware fornmation, injection to be accomp

2 3/8-inch_p1astic coated tubing installed in a packer set at
, perforated

| interval from approximately 5034 feet to 5038 feet; -

1ished through

‘ PROVIDED HOWEVER, that the tubing shall be plastic»lined;
|| that the casIng-tGSIng annulus shall be £illed with an inert

Il £1uid; and that a pressure gauge shall be attacned to the annulus
\ in order to determine leakage in the casing, tubing, or packer.

(2) ‘rThat the applicant shall subnit monthly reports of its

(3) That jurisdiction df_this’cause'is retained for the
entry of such further orders as the conmission may deen necessarye.

DONE at Santa Fe, New Muxico, on the day and year herein-
above designated. ‘ '

OIL ONS$RVAT10N COMMI

1. R. TRUJILLO, chalrman

her
vifnber & Secretary

Range 33
New Mexico,
gand section

and 1120 of the

SSION
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Midland District

Union Oil and Gas Division: Central Region

Union Oil Company of California
500 North Marienfeld, Midland, Texas 79701
Telephone (915) 682-9731

Ay

-dune 22, 1973

1 ‘"”mw”_*‘qu“/ New Mexico 0il Conservation Commission
OIWEO" rRVATION cotts: P. 0. Box 2088 -
Seata Fo . Santa Fe, New Mexico 87105

Gentlemen:

Triple X Delaware Pool
Lea County, New Mexico
Salt Water Disposal Well
Case 5008

Union 0il Company of california has been informed that Hondo Drilling
Company seeks to utilize its No. 2 Gulf "NW" State well, Lot 6, Sec. 6,
T~24S, R-33E, Triple X Delaware Pool, Lea ‘County, New Mex1co for dis-

: posal of produced salt water.

This is to advise ‘that Union waives obJectlon to d1Sposal through the
perforated ifiterval 5128-5134 feet in the subject well. We must obgect
however, to any disposal through perforatlons 5034-5038 feet which is
the pay zone in the field. Wé believe disposal operations, if conductéd

_through the upper set of perforations, might jeopardize o0il recovery

from under our lease whereas injection via the lower set of perfoxatlons
would be into the Delaware sand aquifer.

Union's 1easeh0]d interest is located directly west of the ‘proposed

~injection well and we believe limiting disposal to the perforated interval

5128-5134 feet should not cause aily undue hardship and is in the best
interest at this- time for protecting correlative rights.

Very truly yours,

L. F. Thompson
District Operations Managexr

HRVW:rb
cc: Hondo Drilling Company
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DOCKET: EXAMINER HEARING - WEDNESDAY - JUNE 27, 1973

9 A.M. - OIL CONSERVATION COMMISSTON CONFERENCE ROOM,
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The following éﬁaes'will be heard pbefore Elvis A. Utz,-Exeminer, or Daniel S.
Mutter, Alternate Examiner: L - :

CASE 4983:

- CASE 4966

(Continued from the June 6, 1973, Examiner Hearing)

Application of Gulf 0il Corporation for simultaneous well dedication
and non—standard 1ocations, Lea County, New Mexico. Applicant, in
the above-styled cause, geeks approval for the simultaneous dedica-
tion of two wells to a gtandard 640-acre gas proration unit com=
prising all of Sectionm 35, Township 21 South, Range 36 East,

Eumont Gas Pool, Lea County, New Mexico, said wells being the ,

W. A.- Ramsay (NCT-A) Wells Nos. 20 and 7 at non-standard locations

in the center of Units B and N, respectively, of said Section 35.

(Continued from the June 6, 1973, Examiner Hearing)

Application of Read & Stevens, Inc. for compulsory“§6oling,'Cﬁaves

- County, New Mexico. Applicent;/in'the above-styled cause, seeks an

order pooling-all mineral interests underlying the N/27of Sec~

tion 36, Township 12 South, Range 30 East, Chaves County, New

Mexico, to be dedicated to a well te te drilled to ‘the Queen

formation in Unit B of said gection 36, in the Southeast Chaves
Queen Gas Area. Also to be considered will be the cost of

_ drilling and completing saild well and ‘the allocation of such

CASE 5008:

CASE 5009:"

x:

costs as well as actual operating costs and charges for super-
vision. Also to be considered is the designation of applicant

as operator of the well and a 200 percent charge for risk involved
in drilling said well. '

Application of Hondo Drilling Company for salt water disposals - -
Lea County, New‘MeXiCo; Applicant, in ;he\abbﬁe—styled cause, seeks
authority to dispose of produced salt water into the Delaware
formation in the perforated interval from 5034 feet to 5038 feet,

or in the alternative, from 5128 feet to 5134 feet in its Gulf

"NW" State Well No. 2 located in Lot 6 of Section 6, Township 24
South, Range 33 East, Triple "X" Delaware Pool, Lea County, New
Mexico.

Application of Wendell C. Welch fox an 01l treating plant permit,
Eddy County, New Mexico. Aﬁplicant,'in‘the above-styled cause,
geeks authority for the construction and operation of .an oil
treating plant for the purpose of treating and reclaiming sediment
o3l at a site in the SE/4 of Section 35, Township 17 South, Range 27
gast, Eddy County, New Mexico. ~




Examiner Hearing - Wednesday -~ June 27, 1973 Docket No. 17-73

CASE 5010:

CASE 5011:

CASE 5012:

CASE 5013:

CASE 5014:

.

Application of Yates Petroleun. Corporation for compulsory pooling,
Fddy County, New Mexico. Applicant, in the above-styled cause, @
geeks an order pooling all mineral interests down to and including
the Pennsylvanian formation underlying the N/2 of Section 18, Town-
ship 18 South,  Range 26 East adjacent to the West Atoka Morrow Gas
Pool, Eddy County, New Mexico, to be dedicated to a well to be
drilled 1650 feet from the North line and 660 feet from the West
line of sald Section 18, the unorthodox location of which was
previously approved by Commission Order No. R-4508. Also to be
considered will be the cost of drilling and completing said well
and the allocation of such costs as well as actual operating costs
and charges for supervision. Also to be considered is the designa-
tion of applicant as operator of the well and up to 200 percent
charge for risk involved in drilling said well.

Application of El1 Paso Natural Gas Company for extension of.Order

No. R~4342, San Juanm Counéy, New Mexico. Applicant, in the above-
styled cause, seeks the extension of the provisions of Order No. R-4342,
which order authorized the applicant to produce certain non-marginal
wells in the San Juan 32-9 Unit Area, Blanco Mesaverde Pool, San

Juan County, New Mexico, at full capacity while coﬁducfing tests,
making up said overproduction by underproducing other non-marginal
wells within the participating area. o .

Application of Gandj Construction for an oil treating plant permit)
Lea County, New Mexico. Applicant, in the above-styled cause, seeks

‘authority for the construction and operation of an oil treating

plant for the purpose of treating and reclaiming sediment oil at
a site in the SE/4 of Section 11, or the SW/4& of Section 12, Town-
ship 10 South, Range 35 East, Lea County, New Mexico.

Application of Phillips Petroleum Company for a waterflood project,
Lea County, New Mexico. Applicant,; in the above-styled cause, seeks
authority to institute a waterflood project by the injection of
water into the Grayburg-=San Andres formation through its Lea Wells
Nos. 4 and 6 located in Units I and O, respectively, of Section 29,
Township 17 South, Range 34 East, Vacuum Grayburg San Andres Pool,
Lea County, New Mexico.

%
Applicant further seeks an administrative procedure for the drillfng
of additional injection. and producing wells at orthodox and unorthodox
locaticns without further notice andaheafing.

Appl{cation of Cities Service 011 Compdny for compulsory pooling,

Eddy County, New Mexico. Applicant, in the’ above-styled cause,

seeks an order pooling all mineral interests underlying the W/2 of
Section 26, Township 25 South, Range 24 East, adjacent to the
Washington Ranch~Morrow Gas Pool, Eddy County, New Mexico, to be
dedicated to a well to be drilled at an orthodox location for said unit.
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(Case 5014 continued from page 2)

CASE 5015: -

" CASE 4988:

CASE -5016:

Also to be considered will be the cost of drilling and completing
saidwwellwandmche“aliogﬁtipn,qﬁ,guéh‘Costs as well as actual
operating costs and charges for supervision. -Alsoc to be considered
ig the designation of applicant as operator of the well and up to
200 percent charge for risk involved in drilling said well.

Applicagion of»MicHaeer. Grace I1 and Corinne Grace for compulsory
pooling, Eddy County, New Mexico. ‘Applicants, in thie above-styled

cause, seek an order pooling all mineral interests downr: to and

‘{nciuding the Morrow formation underlying the s/2 of Section 16,

Township 24 South, Range 26 East, adjacent to the White City-
Pennsgylvanian Gas Pool, Eddy County, New Mexlico, to be dedicated

to a well to be drilled at an orthodox location for said unit.

Also to be considered will be the cist of drilling and completing

said well and the allocation of such costs as well as actual operating
costs and charges for gupervision. Also to be considered is the
designation of applicant as operator of the well and up to 200 pex-

cent charge for risk involved 1in drilling said well.

(Continued and Readvertised)

Application of Texaco Inc. for down-hole comingling, Lea County, New
Mexico. = Applicant, in the above~-3tyled cause, seeks authority to
commingle production from the Blinebry, Tubb, and Drinkard 0il '
Pools in the wellbore of its A. H. Blinebry Well No. 28 located in
Unit A of Section 29, Townehip 22 south, Range 38 East, Lea County,
New Mexico.

Application‘of'Atlantic Richfield Company for a unit aéfeement, Lea
County,. New Mexico. Applicant, in the above-styled cause, seeks
approval of the Seven Rivers-Queen Unit Area comprising 2262 acres,

~more Or less, of State and Fee lands in Townships 22 and 23 South,

CASE 5017:

Range 36 East, Lea County, New Mexico.

Application of Atlantic Richfield Company for a waterflood project,

fLea'County, New Mexico . Applicant, in?thehabove~sty1ed cause, seeks
authority to institute a waterflood project in its Seven Rivers-—

Queen Unit Area by the injection of water into the Seven Rivers and
Queen formations through 28 wells located in Sections 27, 34, and 35,

iTowhsbip 22 Squtﬁ,_Range 36 Eact, and Sections 9 and 3, Township 23
South, Range 36 East, Lea County, New Mexico. .

CASE_5018:

Southeastern nomenclature case caliing for an-ovder. for the creation,
extension and contraction of certain pools, and the assignment ‘of
an oil discovery allowable, lLea and Roosevelt Counties, New Mexico.

(a) Create a new pool in Lea County, New Mexizo, classificdiqs an
oil pool for Wolfcamp production and designated as the Humble City-
Wol fcamp Pool. The discovery well is-tha Bubco Peitroleum Corporation
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(case 5018 continued from page 3)
b 1ocated in Unit L of Section 11, Township 17 South,
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3. swlh .
owable of approximately

gection T -
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Mr. Daniel S. Nutter, Examiner

Oil Conservation Commission

P. O. Box 2088 _

Santa Fe, New Mexico 87501

Dear Dan:

Enclosed herewith, you will please find triplicate copies
"of the Application of Hondo Drllllng Company for authority
to dispose of salt water by injection into a porous forma-
tion, Triple "X" Delaware field, Lea County, New Mexico:
-Thls is the application I oxally gave to you in your office
on last Wednesday, and you will note the perforatlons pro-
posed are at . 5034 38 subsurface, or, in the alternative, at
5128-34 - subsurface.

I understand this will be set for hearing before an examiner
on June 27. If there is any further 1nformat10n you will
require, please let me know.

Very truly yours,

LOSEE & CARSON, ‘P.A.

AJL;jw -
Enclosures

cc: Mr. Tom Sivley w/enclosures
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION
OF HONDO DRILLING ‘COMPANY FOR

AUTHORITY. TO DISPOSE OF SALT WATER : _ el
BY INJECTION INTO A POROUS FORMA- : Case No. 1£f567672F//
TION, TRIPLE "X" DELAWARE FIELD, : :
LEA COUNTY, NEW MEXICO :

APPLICATION

COMES applicant by its attorneys, and respectfully
states:

1. A?plicant is the operator of its Gulf "NW" State

Well-No. 2, located 1,980 feet from the South line and 660 feet

from the West line (Lot 6) in Section 6, Township 24 South,

Range 33 East, N.M.P.M., Lea County, New Mexico, in the Triple

"X" Delaware field.

2. Applicant presently proposes to dispose of
approximately 100 barrels of salt water produced in conjﬁhction
with the production of oil from offsetting wells of applﬁbanf
Gulf *NW" State Well No. 2, into the producing interval in the
Triple "X" Delaware field through perforations 5034-38 sub-
vSurface,'br; infﬁﬂewéiﬁéfnativé; ihtb the Olds-Sand‘Section

of the bDelaware formation through perforations 5128-34 sub-
| VR EDTY

J—— A § =

surface.

3. .There is attached hereto and by’refefence made
a part hergof, a) plat showing location of proposec iﬁgééfién
well and all other wells within a radius of two miles and the
1eséees within said two-mile radius; b) log of proposed

injection well; c¢) diagrammatic sketch of proposed injection




T

well utilizing present producing interval, and diagrammatic
sketch of alternative plan to use Olds Sand Section.

4. The granting of this application will be in the

interest of ‘conservation and will prevent waste.

WHEREFORE, applicant prays: »

A. That this matter be set forlgearing before an
examiner at the earliest possible date.

E.v That applicant be granted authority to diséose
of salt water by injection through its Gulf "NW" State Well
No. -2 into the presently prodacing interval-of the Triple "X"
Delaware field, or, in the alterhative, through the 0lds Sand
Section 6f the Delaware formation.

. C. And for such other rgliéf as may>be jﬁs£ in the

v
I

premises.

HONDO DRTLLING COMPANY

For LOSEE & CARSON, P.A.
P. O. Drawer 239
Artesia, New Mexico 88210

Attorneys for Applicant
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. IS . Form C.-IOB
Revised 1-1-65

NEW MEXICO OIL. CONSERVATION COMMISSION
APPLICATION TO DISPOSE OF SALT WATER BY INJECTION INTO A POROUS FORMATION

OPERATOR . - ADORESS

Hondo Drilling Company Box 116 Midland, Texas 72701
LEASE NAWME WELL NO. -F1ELD CUUNTY
Gulf "NW" State 2 Triple "X" Delaware Lea
LOCATION
UNIT LEYYER’ ]: i WELL 1S LOCAYED lQﬂQ FEEY FROM THE SOch LINE AND 660 FEEY FROM THE
VJGSt LINE, SECTION 6 TOWNSHIP 24 S ’ RANGE 33 E NMPM,
CASING AND TUBING DATA
NAME OF STRING - SIZE SETTI;IG DEPTH SACKS CEMENT TOFP OF CEMENT TOF DETERMINED BY

SURFACE CASING

8-5/8" 402" 275 Sarface Circulated

INTERMEDIATE

LONG STRING

5-1/2" 5168" 200 4635" Calculated

TUBING NEMS, MODEL AND DEPTH CF TUBING PACKER )
-Plastic Coated | 2-3/8" 5025 Guiberson KVL w/ Type HI Hyd. Anchor
NAME OF FROPOSED INJECTION FORMATION TOP OF FORMATION BDT;’OM OF FORMATION '
Upper Delaware- Bell Canyon 5005 , Below TD 5170'

IS INJECYION YHROUGH TUB]N‘Gv. CASING, OR ANNULUS? PéRFOHAYIONS OR OPEN HOLED PROPOSED INYERVAL(S) OF INJECTION
Tubing : Pexforations 5034 - 5038

is YHI‘S A NEW WELL ODRILL il;) FOR tF ANSWER 1S RO, FOR WHAT PURPOSE WAS WELL QRIGINALLY DRILLED? HAS WELL EYER BEEN PERFORATED IN ANY

DISPOSAL? ~ A . 3 ZONE OTHE:! THAN THE PROPOSED INJEC-
No : Producing Well : fpTioN ZONEZ NGO

LIST ALL SUCH PERFORATED INTERVALé AND SACKE OF CEMENT USED YO SEAL OFF OR SQUEEZE EACH

DEPTH OF BO‘I‘TQM ©OF DEEPEST DEPTH OF 8OTTOM OF NEXT HIGHER DEPTH CF TOP OF NEXT L'OWER
FRESH WATER ZONE IN THIS AREA TN QIL OR 3AS ZONE INK THISTAREA OIL OR GAS ZCNE IN TYHIS AREA
< 3250 . - None Unknown
A{ANTICIFPATED DAILY : MIRIMUM - T raaxTvaum . GPEN OR-CLOSED TYPE SYSTEM ';-i:':"z RI‘ION TO BE B8Y GRAVITY - OR APPROX PRESSURE lPSI
INJECTION VOLUME 1 o SURE?
{8eLSs.) i 60 N 85 Closed Pressure 300
1 L - - :
ANSWER YES OR NO WHETHER THE FOLLOWING:WAYERS ARE MIN- 'WAYER TO 8E DISPOSED OF NATURRL WATER [N DISPO- ARE WATER ANALYSES ATTACHED?
ERALIZED TO SUCH A DEGREE AS TQ BE UNFIT FOR DOMESTIC, - £ I SAL zON
STOCK, IRRIGATION, OR OTHER GENERAL USE — YeS ] Bracki sh 1 BraCkl Sh NO
N N 1 I

HAME AND ADDRESS OF SURFACE OWNER (OR LESSEE, IF STATE CR FEDERAL LAND])

Carl Johnsdn Box 787 Lovington, New Mexico 88260

LIST NAMES AND ADDRESSES OF ALL OPERATORS WITHIN ONE-HALF (1) I-'l' € OF YH!S INJECTION WELL

Gulf Oil Company Box 1150 Midland, Texas 79701

Union 0il of California Secdfity National Bank‘Bldg. Roswell, New Mexico

Tom Ingram Box 1757 Roswell, New Mexico 88201

. )
£ 3z ~ . - “ LG 3 s
Continental Oil Company Box 400 - Hobbhs, New Mexico 88240
HAVE COPIES OF THIS APPLICATION BESN T'SuURFACE ownNER Veacn OPERAYOR WIYHIN ONE-HALF MILE TyHE NEW MEXICO STAYE ENGINEER
SENT YO EACH OF THE FOLLOWING? ] {1 OF THIS WELUL [] ,
xr
' Yes 1 Yes. S Yes
—) 1 I
ARE THE FOLLOWING ITEMS ATTACHED TO | PLAT OF AREA TELECcTRICAL LOG . . TDIACRAMMATIC SKETCH OF WELL

TH1S APPLICATION {(SEE RULE 701-B) i 1 | 2
1 Yes 1 Yes . Yes

- B s i [ B B R - M

hereby certify that the information above is true and complete to the best of my knowledge and belief.

‘ President . , May 23, 1973
(Signature) o ‘ (Title) (Date)

NOTE: Should waivers from the State Engineer, the surfaée owher, and al! ‘éperators within one-half mile of the proposed injection well.
not accompany this application, tte New Mexico Oil Conservation Commission will kold the application for a period of Is days
from the date of receipt by the (‘omm;ss:on s Santa Fe office. If at the end of the 15-day waiting period no protest has been re-
ceived by the.Santa Fe office, the applxcclwn will be processed. If "a protest is received, the application will be set for hearing,
if the applicant vo requests. SEE RULE 701,
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. o Accompany Form C~108

L

“-5~1/2" csg. set @ TD

Top of Cement & 45635

| —2-3/3" tubing ( plastic coated )

Guibsrson KVL packer
w/ type HI hyd. anchor

@ 43995

Bottom of tubing :
@ 5025

Perforations

@ 5034 - 38

Top of cement plug

@ 5122"

Total Depth

@ 5170° Diagrammatic Sketch
&)

Hondo Dfiiling Company

No.2 Gulf "§W" State

‘Sec.s6, T-24-S5, R-33-E
Lea County, N.M.

~To "Accompany  Form C-108.
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<1Top of Cement @ 635!
gr‘5-1/2" Casg. set @-TD

e 2-3/8" Tubing { Plastic Coated)

Buibé}scn'KVL>Packer

i7—1( w/ type HI hyd. anchor

5100" 4

por=

@ 5098!
< Bottom of Tubing @ 5112

1F§5”Perforatiohs - Olds Sand Section

; @ 5128 - i
'”“5I29”"““+ 5 34 Delaware Formation

i

eme— |~ Drill out Cement.

Plug to TD @ 5170

A

Alternative Plan for Disposal of Salt Water

Diégrammatic Sketch

Hondo Drilling Company
No 2 Gulf "NW" State
See, &, T-24S; R-33-BE
Lea Cou nty New Mexico

To Accompany Plan 1 - Form C-108
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</ BEFORE THE OIL CONSERVATION COMMISS LON
oF THE STATE OF NEW MEXICO

-
| IN THE MATTER OF THE HEARING
| oo CALLED BY THE OIL CONSERVATION

g ‘ COMMISSION OF NEW MEXICO FOR

o . THE PURPOSE OF CONSIDERING:
o : §§< . ' CASE No. 5008
. : 7 3 ! - - .
’ . q ’ : : order No. R- ﬁ2<;§:325
APPLICATIQN(OF HONDO DRILLING COMPANY ;

FOR SALT WATER DISPOSAL, LER COUNTY,
NEW MEXICO. ‘

SR e

y o
St o

ORDER_OF_THE COMMISSION

By THE COMMISSION:

This cause came oOn for hearing at 9 a.m, on _June 27 ., 1913,
Elvis A. Utz .

" at Santa Fe, New Mexico, before Exafiiner 1

NQW, on this yﬁaylof s = 4 l§1;, the commission, a
guorum being idered the péstimony; the record,

present, having consl
and the recommendations 6f the Examiner, and being fully advised
in the premises, v

A e g et

"FINDS:

been given as rééuifed by

(1) That due public notice having
4 the subject

law, the commission has jurisdiction of this cause an

matter thereof.

{2} -That the applicant, ___Hondo prilling Company .
is the owner and operator of the _ﬂﬂ_gglﬁﬂ:gﬂ:ﬁggate Well No. 2 .
‘Lot _ .
‘located in onit _6_ of section _&.: Township gﬁﬁﬂ,gguth__J Range
33 East Q NMPM, ; Tt1§£é "X“wggigygre_ggg}”;_aw_;_:J ~ Lea o

* rm—————

county, New Mexico.

(3) That the applicant proposes to uﬁkiize .aiﬁ w%ihaté

dispose of produced salt water intc the kvuﬂygg;ggggg__ﬂmﬂﬂm_______w
formation,’With injection into the “w”“ESEEEFEEEQﬁﬂ__ ”w“_interval
503 5032

from approximatelyrfftﬁft Aﬂ_feet to = A;feet.

{4} “mhat the jnjection should be accaonplished through

1y a packer set at

_;LLjié&mfinCh plastic-lined tubing installed




LY

- approx

-2 _
CASE No. S003

;;‘J a_ " -
imately _Caj S feeiti that the casing-tubing annulus should

be filled with an inert fluid; and that a pressure gauge should be
attached to the annulus Eg~the-an9a%us—Teft‘bpen~aé-%he—saf4553 in
order to determine leakage in the casing,:tubing, or’paqker.

(5} That approval Qf the subject appliéation wili‘prevent
the drilling of»unnecessaryﬂwellé and otherwise“prevent waste

and protect correlative rights.

IT IS THEREFORE ORDERED:

(1) That the applicant, ___Hondo Drilling Company

is hereby authorized to utilize its Gulf "NW" State Well No. 2
Lot ' : .
located in ¥mit 6 of Section 6 , Township 24 South , Range

[

33 East yypM, Triple "X" Delaware Pool ' Lea

’

County, New Mexico, to dispose of produced salt water .into thmf¥b«uuﬂ3AUuJ(4u<ﬂL£ﬁi
qu&’QEJEHEKE‘ . formation, injection to be accomplished through ‘

coatec/

afééS. \i—inchAFubing installed in a packer set at approximately
_ﬁ“fgg; feet, with injection into the perforated interval
from approximately 5’b3 : feet to S‘b‘38 feet;

PROVIDED HOWEVER, that the tubing shall be plastic-lined;

that the casing«tubing annulus shall be filled with an inert

.fluid; and that a pressure gauge shall be attached to the annulus

‘E?—the—anﬁu¥us_Teft-@pen_at_the;ﬁugéaégain.order to determine
.igakage in the cééiﬁg,rtﬁbiAg,Mor packer. A

{2) That the applicant shall submit monthly reports of its
‘deposalvopérations'in accordance with Rulég”?é@”éﬁd 1120 of thre
‘Commiééidn Rules and Regnlations.

(3) That jurisdiction of éhis cause is retained for the
entry of such further orders as‘the Commission may deem necessary.

DONE at Santa Fe, New Mexicc, on the day and year hereinabove
designated.
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