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EXAMINER HEARING

IN THE MATTER OF:

Application of Wendell C. Welch for an
oll treating plant permit, Eddy County,
New Mexico. :

case No. 5009

lwvvv'uvv

BEFORE: Elvis A. Utz,
' Examiner
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MR. UTZ: Cail Case 5009.

MR. CARR: Case 5009, application of Wendell C.
wélch for an oil treating plant permit, Eddy County, New
Mexico. | |

MR. LOSEE: A. J. Losee, Losae & Carson, Artesia.
New Mexico, appearlng on behalf of the applicant, and he
is present to testify. |

MR. UTZ: Are there other appearances in this case?

(No response.) | '

MR. UTZ: You may proceed.

WENDELL C. WELCH,

a witneés, having been flrst duly sworn acrording to law, upon.

his oath, testified as follows:

DIRECT EXAMINATION

\
A

\ _
BY MR. LOSEE:

Q State’your name and residence, please?
A Wendell C. Welch, Artesia, New Mexico.
Q What is your occupatlon’ -

A I am a tool pusher for Cortez Dxilling Company.
Q Mr. Welch, you do not have a dagree in elther geology or

engineering, do you?

A No,

Q How long have you baen engaged in the oil‘aﬁé gas busines%
A “Since I was 20 years old. Now, I'm 47, \

Q As a drilling con;ractor, as a pumper, completgng wells?
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o partially alluded earlier to how you propose to treat

PAGE 4

All’right. what is the purpose of your appllcatioﬁ‘to
the Commission? |

We want to pick up oil that's been dumped into tank
patteries, pick it up and put it into a tank, let it
settle, run'it through a treatexr, catch it in another
tank and make pipelihe oil out of it.

I thiﬁk that's complete enough. ‘Where is the proposad

location of your treating plant?

It's in the southeast quarter of Section 35,€

rSouth[xTOWnship 17 South, Range 25 East.

Now, is that adjéining Navajos pipeline in Eddy County?
That is right.
is that State oxr fee land?

1t's on Federal land.

And would you propose to obtain a leasé from the Federal

Government on that plant site?

That's right, ves:

this sediment oil. Would you‘elaborate'on'that a little

bit, please?

I was going to use the Malone~Crawford LB-823~-A

Atmospheric Treater.. tt's 8 feet wids by 22 faet high.
it Has:a'éapaéity of 500 to 800 barrels, wnich is much

larger than we think it needs to Egi~923~5~§g!g;9§gﬂ

. Right. ' | _W
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available. It's rated at 700,000 BTU.

Per hour?

No, per day -- no, per hour, you are right. Per hour.
What is the efficiency, the furnace efficiency?

80 percent.

Now, this is the manufacturer's speéifications, is it not?
That's right.

and jou would set a 250-barrel tank prior to runniﬁg it
through this treater? |

That's right, and then run it through the treater and

catch it in another 250-barrel tank, where it would be

reédy for pip@liné.‘

You have really testified from the specifications on
what's been marked as Eéhibit 1, have you not? That ig,

the MaloneZCrawford LB-823=A Unit?

~That's right,

Please refer to what has been marKed as Exhibit 2, being
the diagram of a Sandler T-100 Afmospheric Trééter and-
explain th that is offered in this case.

I was unable to secure a cﬁt;avway”drawlng of the treater

we intend to use. They are all very similar. ‘I do have

‘this one which shows, in a cut-a-way form, how it Works

It's very simple.

Is that diagram of that cut~a-way of that Sandler T-100

- very similar to the one that yéu propose to use?
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o 1} A Very similar. All atmospheric treaters are very
2 similar.
3/ Q Do you believe that this plant and proposed method with
4 efficiently process, treat, and reclaim sediment 0il?
5§ A Yesg, it will.
~ 6| Q Now, Mr. Welch, do you understand that before you
s ‘ 2 V ) ‘ : ’
= 7 commence operations, you are required to furnish a bond
Qo ) .
(e ] : .
(&) 8 on the form approved by tha Commission in the amount of
&) : . : .
= 9 $10,000?
od
§ 10| A Yes, sir.
; = 11| Now, are you going to initially take only oil from pits,
> . | | : |
: ﬁg . 12 - sediment from pits, or arae you going to use out of tank
) o v . .
i e - . » , . -
; &St g3 - bottoms?
= ¢o:
x © , ‘ .
5.0 14] A To begin with, at least, we only want sediments from
zT X )
W W E
;g 15 ~ pits, or oil from pits. I don't believé, at this tine,
32z )
[ v :
55 46 anyway, we are interested in oil from tanks.
g x
- o w G
AT You understand, Mr. Welch, that if you take oil from
e :
%E 18 tanks, you are required to keep a racord of it and
o 15 notify the operator of the amount of reclaimed oil?
z9
:’, - 20| A Yes, I und~—stand.
3z
. ‘§§ 21 Q’ And file the Cocmmission form 4n ‘connection with that?
¢ o ] -
E__; 2| B Yes.
0 = C . :
ac 23 MR. LOSEE: I hav2 no further questions. I move
g% ) :
z - . R
2R _ the introduction of Exhibits 1 and 2.
25 ‘ " MR, UT2: Without objection, Exhibits 1 and 2 will
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BY MR. UTZ:

Q

be entered into thevrecord of this case.

CROSS-EXAMINATION

Mr. Welch, what kind of fire control facilities do you
inteﬂé to use around this piant, guch as trenches or
dikeé? |
Yes, it will look like a standard tank pattery location
wigﬁ the‘heater treater. It will'have all of the
requirements; we will make it safe and operable. It
;wonft be close to any other tank battexry, I mean i£ will
be off by itself. In other woras, we won't endanger --
Wiil it be close to anY*other wells?
;uére are wells in the area, but not oo close. Wall,
let's see, Soowfeet away, maybe.
MR. UTZ: Aremﬁhere other questions of the Witnesé?
(No response.) ‘ | |

MR, UTZ: The witness may be excused. The case

will be‘taken under(advisement.
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REPOQRTERZ ca

S CERTLELCATE

I, JOBN DE LA ROSA, a Court Reporter,*do hereby dertify
that the foregoing and attached Transcript of Hearing before
the New Mexico 0il Conservation Commission was reported by me;
and that the same is a true and correct record of the said

procaedings to the best of ‘my knowledge, skill and ability.

COURT REPORTER

the Exorinor hearing of Cass Yo . 57¢ 69

’leajd 5ng /cnj.ﬁ/;usug?/? \/“ 9T, -
e LT TTC A" i
¥aw Wexico 011 Conse#?;%don Commission
INDEX
WITNESS PAGE
‘WENDELL C. WELCH
Direct Examinaﬁion by Mr. Losee ) 3
éross-Examination by Mx. Utz | , 7
EXHIBITS
OFFERED AﬁMITTED
Exhibits )1 and 2 | 6 6 & 7

P
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GOVERNOR

. _ BRUCE KING
OIL CONSERVATION COMMISSION CHAIRMAN
STATE OF NEW MEXICO : LAND COMMISSIONER
P.0. BOX 2088 - SANTA FE ALEX J. ARMIIO
s MEMBER
87501
STATE GEOLOGIST
A.L.PORTER, JR.
July 16, 1973 SECRETARY ~ DIRECTOR
Re; Case No. 5009
Mr. A. J. Losee . - order No. R-4585
Losee & Carson . .
" Attorneys at Law Applicant:

Post ?ffice Draw?r'239 ‘ WENDELL C. WELCH
Arxtesia, New Mexico 88210 : '

Dear Sir:

,Encloaed ‘herewith are two coples of the above-referenced

Commnission order recently entered in the subjsct case.
- - Very truly yours,

% /{%(J /2&:” Q/a'

A. L. PORTER, Jr.
 Secretary-Director &%

ALP/ir

Copy of order also sent to:

Hoﬁba oce X
Artesia OCC x
Aztec QOCC

. Other
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OXIL. CONSERVATION
COMMISSION OF NEVW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 5009 -
Order No. R-4585

APPLICATION OF WENDELL C. WELCH FOR
AN OIL TREATING PLANT PERMIT, EDDY
COUNTY, NEW MEXICO.

ORDER- OF THE COMMISSION
BY THE COMMISSION:

This cause camé on for hearing at 9 a.m. on June 27, 1373,
at Santa Fe, New Mexico, before Examiner Elvis A, Utz.

NOW, on this 13th day of July » 1973, the Commission,
a-quorum being present, having considersd the testimony, the
record, and the recommendations of the Examiner, and being
fully advised in the premises,

FINDS:

(1) That due punlic notice having been given as required
by law, the Cormission has jurisdiction of this cause and the
subject matter +hereof. L

(2) That the applicant, Wendell C. Welch, seeks authox ty
to install and operate a water-bath and heat-treatment type oil
treating plant in the SE/4 of Section 35, Township 17 South,
Range 27 ‘East, NMPM, Eddy County, New Mexico, for the reclamation
of 500 to 800 barrels of sediment oil per day to be obtained
from tank bottoms and waste pits.

(3) That dikes or dams should be erected around the plant
capable of holding the entire capacity of all tanks and vessels
at the plant location.

(4) That the proposed plant and method of processing will
efficlently process, treat, and reclaim the aforementioned waste
0il, thereby salvaging oil which would otherwise be waats.

{5) That the subject application should be approved as
being in the best interest of conservation.

IT IS THEREFORE ORDERED:

(1) That the appliéant,JWendéll C. Welch, is hereby
authorized to install and operate a water~bath and heat-treatment

amarh e s e
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} o Casa YNo. 5009

type oil treating plant in the SE/4 of Section 35, Township 17
South, Range 27 Bast, NMPM, Eddy County, New Mexico, for the
purpose of treating and reclaiming sediment oil to be obtained
from tank bottoms and waste pits; ‘

PROVIDED HOWEVER, thgt the continuation of the authorization
granted by this order shall be conditioned upon compliance with
the laws of the State of New Mexico and the rules and regulations
of ‘the lNew Mexico 0il Conservation Commission;

PROVIDED: FURTHER, that prior to commencing operation of said
plant, the applicant shall file with the Commission a performarnce
bond in the amount of $10,000.00 conditioned upon substantial
compliance with applicable statutes of the State of New Mexico
and all rules, regulations, and orders of the 01l Conservaticn
Commission.

(2) That the operator of the above-described oil treating
plant shall clear and maintain in a condition clear of all
debris and vegetation a fireline at least 15 feet in width and
encircling the tract upon which the plant is located.

(3) That dikes and dams be erected around the plant
e . 4 capable of holding the entire capacity of all tanks and vessels
#‘” f at the plant location.

(4) That the disposal of waste water accumulated in conjunc-
tion with the operation of the above~described plant on the
surface of the ground, or in any pit, pond, lake, depression,
draw, streambed, or arroyo, or in any watercourse, or in any
other -place or in any manner which will congtitute a hazard to
any fresh water supplies is hereby prohibited.

(5) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe,‘New Mexico, on the day and year hereinabove
designated.

{ EL OF NEW MEXICO
INSERVATION COMMISSION

I, R., TRUJILLO, Chairman

Jr., Membér & Secretary

Oordexy MNo. - R-4585 - T
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Docket No. 17-73

DOCKET: EXAMINER HEARING - WEDNESDAY -~ JUNE 27, 1973

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING ~ SANTA FE, NEW MEXJCO -~ . -

The following caéesﬁwill be heard before Elvis A. Utz, Examiner, or Daniel S.
Nutter, Alternate Examiner:

CASE 4983: (Continued from the June 6, 1973, Examiner Hearing)

Application of Gulf 01l Corporation for simultaneous well dedication
and non-standard locations, Lea County, New Mexico.  Applicant, in
the ahove-styled cause, seeks approval for the simultaneous dedica-
tion of two wells to a standard 640-acre gas proration unit com-
prising all of Section 35, Township 21 South, Range 36 East,

Eumont Gas Pool, Lea County, New Mexico, said wells being the

W. A. Ramsay (NCT~A) Wells Nos. 20 and 7 at non-standard locations
in the center of Units E and N, respectively, of said Section 35.

CASE 4966: \(Continued from the June 6, 1973, Examiner Hearing)

Application of Read & Stevens, Inc. for compulsory pcoling, Chaves
County, New Mexico. Applicant, in the above-styled cause, seeks an
“order pocling all mineral interests inderlying the N/2 of Sec- -
tion 36, Township 12 South, Range 30 East, Chaves County, New
Mexico, to be dedicated to a well to-be drilled to the Queen:
formation in Unit B of said Section 36, in the Southeast Chaves
Queen Gas Area. Also to be considered w111 be the ¢éost of

costs as well as actual operating costs and charges for super- |
vision. Also to be considered is the designation of applicant’

as operator of the well and a 200 percent charge for risk involved
in drilling said well.

'"CASE 5008: Applichtibn of Hondo Drilling Company for sslt water disposal,
, . Lea County, New Mexico. Applicant, in the above-styled cause, seeks
authority to dispose of produced salt water into the Delaware
formation in the perforsated interval from 5034 feet to 5038 feet,
or in the alternative, from 5128 feet to 5134 feet in its Gulf
"NW" State Well No. 2 located in Lot 6 of Section 6, Township 24
South, Range 33 East, Triple "X'" Delaware Pool, Lea County, New
Mexico.

T

SIS

JCASE 5009: Application of Wendell C. Welch for an oil treating plant permit,
Eddy County, New Mexico. Applicant, in the above-styled cause,
seeks authority for the construction and operation of an oil
treating plant for the purpose of treating and reclaiming sediment
ol at a site in the SE/4 of Section 35, Township 17 South, Range 27
East, Eddy County, New Mexico.
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CASE_5010:

CASE_5011:

CASE_5012:

CASE_5013:

CASE 501%:

Application of Yates Petroleum Corporation for compulsory pooling,
Eddy County,-New Mexico. Applicant, in the above-styled cause, &
seeks an order pooling all mineral interests down to and incliding

‘the Pennsylvanfan formation underlying the N/2 of Section 18, Town-
“ghip 18 South, Range 26 East adjacent to the West Atoka Morrow Gas

Pool, Eddy County, New Mexico, to- be dedicated to a well to be
drilled 1650 feet from the North line and 660 feet from the West
line of said Section 18, the unorthodox location of which was
previously approved by Commission Grder No. R-4508. Also to be
considered will be the cost“of drilling and completing said well
and the allocatlon of such costs as well as -actual operating costs
and charges for supervision. Also to be considered is the designa-
tion of applicant as operator of the well and up to- 200 percent
charge for risk involved “in driiiing sald wéll,

'Applitation of E1 Paéo Natural Gas Company for -extension of Order

No. R~4342, San Judn County, New Mexico. Applicant, in the above-
styled cause, seeks the extension of the provisions of Order No. R-4342,
which order authorized the applidant to produce certain non-marginal
wells 1n the San Juan 32-9 Unit Area, Blanco’ ‘Mecaverde Pool San

Juan County, New Mexicc, at full capacity while conducting tests, "

”making up said overprcduction by underproducing other ncn-marginal

wells within the participating area.

&Application of Gandy Construction for an oil treating plant permxt,

Led County, New ‘Meéxico. Applicant “In the aboye—styled cause, 'seeks
authority for the construction and opération of “an oil treating

plant for the purpose of. treating and reclaiming sediment oil at
‘a site in the SE/4 of Section 11, or the SW/4 of Section 12, Town—

ship 10 South, Range 35 Eatt, Lea County, New Mexico.

Application of Phillips Petroleum Company for a waterflood project;
Lea County, New Mexico. Applicant, in the above—styled cause, seeks
authority to institute a waterflood project by the injection of

water into the Grayburg-San Andres formation through its Lea Wells
Nos. 4 and 6 located in Units I and O, respectively, of Section 29,
Township 17 South, Range 34 East, Vacuum Grayburg-San Andres Pool,

Lea County, New Mexico.

Applicant further seeks an administrative ‘procedure for the drilllng
of additional injection and producing wells at orthodox and unorthodox
locations without further notice and hearing.

Application of CiLies Service Og}yComnanv far compuloory poGling;
Eddy County, New Mexico. Applicant, in the above-styled cause,
seeks an order pooling all mineral interests underlying the W/2 of
Section 26, Towiiship 25 South,- Range 24 East, adjacent to the
Washington Ranch~Morrow Gas Pool, Eddy County, New Mexico, to be

dedicated to a well to be drilled at an orthodox location for said unit.
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(Case 5018 continued from page 3)

Shipp No. 4 located in Unit L of Section 11, Township 17 South,
Range 37 East, NMPM. Said pool would comprise:

TOWHSHIP 17 SOUTH, RANGE 37 EAST, NMPM
Section 11: 8W/4

Also the assignment of an oil dlscovery allowable of approximately

47,970 -barrels of oil to- Lne dforesaid Shipp Well No. 4.

(b) Créate a new pool in Lea County, New Mexico, classified as an oil
pool for Queen production and designated as the Shinnery-Queén Pool.
The discovery well is the Burleson & Huff Cinco de Mayo Federal No. 1
located in Unit C of Section 24, Township 18 South, Range 32 East,
NMPM. Said pool would comprise: \

TOWNSHIP 18 SOUTH RANGE 32 EAST, NMPM
Section 24: NW/4

A

ey Lontract the Bagley—Pennsylvanian Pool in Lea County, New Mexlco,
by the deletion of the following described area:

TOWNSHIP 11 SOUTH, RANGE 53 FAST, NMPM
Section 34: S/2 NE/4

{(d) Extend the North Bagley-Pennsylvanian Pool in Lea County, New

. Mexico, ‘to include therein: :

TOWNSHIP 11 SOUTH, RANGE 33 EAST, NMPM
Section 34:- S/2 NE/4

(e) Contract the:South Prairie-Cisco Pool in Roosevelt County, New
Mexico, by the deletion of the following described area:

TOWNSHIP 8 SOUTHJ RANGE 36 EAST, NMPM
Section 28: NW/4

(f) Extend the East Brunsbn-Granite‘Wash Pool in Lea County, New

Mexico, to include therein:

TOWNSHIP 22 SOUTH, RANGE 37 EAST, NMPM
Section 13: NW/4 i E

(g) Extend the Drinkard Pool in Lea County, New Mexico, to include
therein:

TOWNSHIP 22 SOUTH, RANGE 36 EAST, NMPM
Section 1: . NE/4

TO“NSHIP 22 SOUTH, RANGE 37 EAST, NMPM
Section 6: N/2

(h) Extend the Flying "M“~San Andres Pool in Lea County, New Mexico,
to include therein: .

TOWNSHIP 9 SOUTH RANGE 33 EAST, NMPM
~Section 7: NE/4

(1) Extend the Justis Tubb- Drinkard Pool in Lea County, New Mexico.
to include therein:

TOWNSHIP 25 SOUTHJ RANGE 37 EAST, NMPM
Section 12: NW/4 .
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Docket No. 17-73

DOCKET: EXAMINER HEARING ~ WEDNESDAY - JUNE 27, 1973

9 AM. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The folldwing cases will be heard before Elvis A. Utz, Examiner, or Daniel S.
Nutter, Alternate Examiner:

"CASE 4983: (Coﬁtinued from the June 6,’1973) Examiner Hearing)

Application of Gulf 0il Corporation for simultaneous well dedication
and non-standard locations, Lea County, New Mexico. Applicant, in
the above-styled cause, seeks approval for the silmultaneous dedica-
tion of two wells to a standard 640-acre gas proration unit com-
prising ali of Section 35, Township 21 South, Range 36 East,

Eumont Gas Pool, Lea County, New Mexico, said wells being the

W. A. Ramsay (NCT-A) Wells Nos. 20 and 7 at non-standard locations
in the center of Units E and N, respectively, of said Section 35,

CASE 4966: (Continued from the June 6, 1973, Examiner Heariung)

Application of Read'& Stevens, Inc. for compulsory pooling, Chaves
. County, New Mexico. Applicant, in the above-styled cause, seeks an
order pooling all mineral interests underlying the N/2 of Sec-
“tion 36, Township 12 South, Range 30 East, Chaves County, New
‘Mexico, to be dedicated to a well to be drilled to the Queen .
formation in Unit B of saild Se¢ction 36, in the Southeast Chaves
Queen Gas Area. Also to be considered will be the cost of
drilling and completing said well and the allocation of such
costs as well as actual-operating costs and charges for super-
vision. Also to be considered is the designation of applicant
a8 operator of the well and a 200 percent charge for risk involved
in drilling said well.

‘ CASE 5008: Application of Hondo Drilling Company for salt water dlsposal,

Lea County, Néw Mexico. Applicant, in the above-styled cause, seeks
authority to dispose of produced salt water into the Delaware
formation in the perforated interval from 5034 feet to 5038 feet,

or in the alternative, from 5128 feet to 5134 feet in its Gulf

"NW'" State Well No. 2 located in Lot 6 of Section 6, Township 24
South, Range 33 Fast, Triple "X" Delaware Pool, Lea County, New
Mexico.

CASE_5009: Application of Wendell C. Welch for an oll treating plant permit,
Eddy County, New Mexico. Applicant, in the above-styled cause,
seeks authority for the construction and operation of an oil
treating plant for the purpose of treating and reclaiming sediment
oil at a site in the SE/4 of Section 35, Township 17 South, Range 27
East, Eddy County, New Mexico.
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CASE "5010:

CASE 5011:

<«CASE 5012:

CASE 5013:

CASE 5014:

Application of Yates Petroleum Corporation for compulsory pooling,
Fddy County, New Mexico. Applicant, in the above-styled cause, &
seeks an order pooling all mineral- interests down to and including
the Pennsylvanian formation underlying the N/2 of Section 18, Town-

“ship 18 South, Rsnge 26 East adjacent to the West Atoka Morrow Gas

Pool, Eddy County, New Mexico, to be dedicated to a well to be

“~drilled 1650 feet from the North line and 660 feet from the West

line of sald Section 18, the unorthodox location of which was
previously approved by Commission Order No. R~4508 Also to be
considered will be the cost of drilling and completing said well
and the allocation of such costs as well as actual operating costs
and charges For supervision. Also to be considered is the designa-
tion of applicant as operator of the well and up to 200 percent
charge foxr risk involved in drilling said well,

Application of El PaSO‘Natural Cas Company for:extension of Order

No. R~4342, ‘San Juan County, New Mexico. Applicant, in'the above-
styled cause, geeks the extension of the provisions of Order No. R-4342,
which order authorized the applicant to produce certain non-marginal
wells in the San Juan 32+9 Unit *Ares, Blanto Mesaverde Pool, San

Juan County, New Mexico, -at full capacity while conducting teSﬁs,”

making up sald overproduction by underproducing other non-marginal
wells within the participating area.

Abpliéation‘of Gandy Construction fcr an oil treating plant permit,
Lea County, New Mexico. Applicant, in the above-gtyled cause, seeks

‘authority for the construction and operation of an 0il treating

plant for the purpose of treating and reclaiming sediment oil at
a site in the SE/4 of Section 11, or the SW/4 of Section 12, Town-—
ship 10 South, Range 35 East, Lea County, New Mexico.

Application of Pﬁiiiips Petroicum Coempany for a waterflood project,

‘Lea County, New Mexico. Applicant, in the above-styled cause, seeks

authority to institute a waterflood project by the injection of

water into the Grayburg—San Andres formation through its Lea Wells
Nos. 4 and 6 located in Units I and O, respectively, of Section 29,
Township 17 South, Range 34 East, Vacuum Grayburg-San Andres Pool,

Les County, New Mexico.

Applicant further seeks an administrative procedure for the drillfng
of additional injection and producing wells at orthodox and unorthedox
locations without further notice and hearing.

Application of Cities Service 01l Company for compulsory pooling,
tddy County, New Mexico. Applicant, in the above-styled cause,
seeks an order pooling all mineral:interests underlying the W/2 of

‘Section 26, Township 25 South, Range 24 East, adjacent to the

Washington Ranch-Morrow Gas Pool, Eddy County, New Mexico; to be
dedicated to a well to be drilled at an orthodox location for said unit.
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(Case 5014 ‘continued from page 2)

cAss 5015:

Also to be considered will be the cost of drilling and completing
said well and the allocution of such costs as well as actual R
operating costs and charges for supervision. Also to be considered

" 18 the designation of applicant as operator of the well and up to

200 percent charge for risk involved in drilling said well.

Application “of Michael P Grace {1 and Corinne Graée for compulscry
pooling, Eddy County, New Mexico: Applicants, in the above-styled
cause, scek an order pooling all mineral interésts down to and
including the Morrow formation underlying the $/2 of Section 16,

‘Township 24 South, Range 26 East, adjacent to the White City- ’

Pennsylvanian Gas Pool, Eddy County, New Mexico, to bé dedicated

to a weil to be drilled at an crthodox location for said unit.

Also to be considered will be the cost of drilling and completing
said well and the allocation of such costs as well as actual operatipo

_costs and charges for supervision. Also to be considered is the
designation of applicant_as operator of the well and up to 200 per-
" cent charge for risk involved in drilling saidywell.

"CASE 5017:

CASE_5018:

:Application of Texaco Inc. for down~hole commingling, Lea 00unty, New

Mexico. Applicant, in the above~sty1ed cause, seeks authority to
commingle production. from_she Blinebry, Tubb, and Drinkard 011
Péols in the wellbore of its A. H. Blinebry Well No. 28 located in
Unit A of Section 29, Township 22 South, Range 38 East, Lea Lounty,

CASE 4988: “(Continued and Readvertised)
/
New Mexico.
" CASE 5016:

Application of Atlantic Richfield Company for a unit agreement, Lea
County, New Mexico. Applicant, in the above—atyled cause, seeks
approval of thé Seven Rivers-Queen Unit Are a comprising 2262 acres,
more or less, of Stdate and Fee lands in Townships 22 and 23 South,
Range 36 Bast, Lea County, New Mexico.

Application of Atlantic Richfield Company for a waterflood project,
Lea County, New Mexico. Applicant, in the above-styled cause, seeks
authority to 1nstitute a waterflood project in its Seven Rivers-
Queen Unit Area by the injection of water into the Seven Rivers and
Queen formations through 28 wells located in Sections 27, 34, and 35,
Township 22 South, ‘Range 36 East, and Sections 2 ‘and 3, Townahip 23
Scuth, Range 36 East, Lea County, New Mexico.

Southeastern nomenclature case calling for an order for the creation,
extension and contraction of certain pools, and the assignment of
an oil discovery allowable, l.ea and Roosevelt Counties, New Mexico.

{a) Create a new pool in Lea County, New Mexico, classified as an
oil pool for Wolfcamp production and designated as the Humble City-
Wolfcamp Pool.- The discovery well is the Pubco Petroleum Corporation
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Shipp No. 4 located in Unit I, of Section 11, Township 17 South, 7
‘Range 37 East, NMPM, Said pool would comprise:

TOWNSHIP 17 -SOUTH, RANGE 37 EAST, NMPM
Section 11: SW/4

Also the,assignment of an oil discovery allowable of approximately
47,970 barrels of 61l to the aforesald Shipp Well No. 4.

(b) Create a new pool in Lea County, New Mexico, classified as an oil
pool for Queen production and designated as the” ‘Shinnery-Queen Pool.
The discovery well is the Burleson & Huff Cinco de Mayo Federal No. 1
. located in Unit C of Section 24, Township 18 South, Range 32 East,
o NMPM. Said pool would comprise:

TOWNSHIP 18 SOUTH, RANGE 32 EAST, NMPM
Section 24: NW/4

(c) COntiact»the"ﬁéglé?iPéﬁﬁéyi§ﬁﬁiﬁﬁ Pool in Lea County, New Mexicao,
by the deletion of the fcllowing described area: .

TOWNSHIP 11 SOUTH, RANGE 33 EAST, NMPM
Section 34: §/2 NE/4

(d) Eytend the North Bagley-Penngylvanian Pool in Lea County, . New )
Mexigo, to include-therein: : '

TOWNSHIP. 11 SOUTH RANCE 33 EAST, NMPM
Section 34:. s/2 NE/A i

(é)» Contract the Séuth Prairie-Cisco Pool in Roaseveit Couﬁty, New
Mexico, by the deletion of the following described area:

TO”NbHIP 8 SOUTH, RANGE 36 EAST NMPM
Section 28: NW7Z

’(r) Extend the East Brunson—Granite Wash Pool in Lea County, New
Mexico, to include therein:

TOWNSHIP 22 SOUTH, RANGE 37 EAST, NMPM
Section 13: WW/4

(g) Extend the Drinkard Pool in Lea County, New Mexico, to include
therein:

TOWNSHIP 22 SOUTH,. RANGE 36 EAST NHPW
Section 1: RNE/4

TOWNSRIP 22 SOUTH, RANGE 37 EAST NMPM

Section 6: N/2 -
(h) Extend the Flying ”M"~San Andres Pool in Lea County, New Mexico,
to include therein:

TOWNSHIP 9 SOUTH, RANGE 33 EA%T NMEM

Section 7: NE/&4

(1) Extend the Justis Tubb-Drinkard Pdol in Lea . County, New Mekico,
to include therein:

TOWNSHIP 25 SOUTH, RANGE 37 EAST, NMPM
Section 12: NW/4 - :




. Type 1B-123-A

MALONEY-~CRAWFORD TANK & MANUFACTURING CO.

TUISA, OKLAHOMA
TYPE WIBW VERTICAL HEATER SETTLING TANKS

Ve !

P4

Atmosphere =

18-623-A ‘~,._>IB-823}-2 18-1023-A. - -
Size, Dismeter x Shell Length Bt x 22160 61 x 226" FrxoBr6n 10t x22'6"

.p. with pressure fittings o-ig - 03 0-2# 0-2#

Capacities per 2} hours: :

57 K

0il, Bbls. 150-300  300-500 ~— 500-800 700-1100
Free Water, Bbls. 300 - OO+ -~ 600% 800+
Furnace Rating, B.T.0U./Hour 350,000 500,000 . 700,000 1,000,000
Heabting Surface, S54- Fb. 38 ch - 71 100
Water Wash Footage, Ft. 12 12 - 12 12
Furnace'Efficiency, Percent . 80 éo — 80 80
Shell Thickness  3/16v fle 1/ 1/
Head Thickness ' ) -1/l - 1/he- i/h“ -I/h"" V
- . Weight, Com_piete - “L750% 7800# 106004 12125# -
List Price 1440100 \ 177h.00 \ 2099.00 | 2583.00 :!
1225 - .
Standard deduction for thermostat (all trade areas) NET $65.00

5 10
. | » R il ST .7-:-;«:;-1-;‘--:;',-:.:.;;.(
»‘ BEEORE EXAREHED LTZ 3
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E ) EARALAE £ §
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{ ‘ g
s S04 oo
: - e
i‘ ain R i
Above'iﬁﬁf@ﬁf?iﬁiﬁdé*Stédk;“léﬂdé?f“ﬁﬁfﬁér and pilot light, thermostat manifold,

thermostat, therimomeler, gauge cocks and glasses, and relief valves.

Ty Lal
TRESSURE FIITTAS

aross extras to be added to list price ‘of type MLB! heater settling tanks t0

tonvert atmosphéric tanks. to operate ab working pressures\stated above:

Fibtings with 1" regulator, 1,00,000 cubic feet/2h hours 75.38
Fittings with on pegulator, 900,000 cibic feet/2lt hours 113.98
’ 127,07

Fittings with 3" regulator, 1,500,020 cubic feet/2h hours

R

Effective March 12, 1956

page 631
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LAW OFFICES

LOSEE & CARSON, P. A.

A.J.LOSEE : i 300 AMERICAN HOME BUILDING
746-3508

AREA CODE 505

P. O, DRAWER 239

JOEL M. CARSON
ARTESIA, NEW MEXICO 88210

16 May

MMI?WN
olL cousmvmou “comm

Santa Fo
Coene 509 7

Mr. Bill Carxrx

0il Conservation Commission
P. O. Box 2088

Santa Fe, New Mexico 87501

Re: In the Matter of the Application of Wendell C.
Welch for a Treating Plant Permit

‘Dear Mr. Carr:
We are enclosing for filing in the above styled cause the
“Application of Wendell C. Welch for a Treating Plant Permit
in triplicate., Please set this matter for hearing and -advise

us of the same.
Yours truly, =
LOSEE & CARSON, P. A.

Joel M. &arsdn

JMC/stf
Enclosures

P. 8. I have isplaced your note on the insurance company
~that wrote the policy for Tank Service Company. Would you
let me know the name of that conpany.

Joel

DOCKET MAILED

dateGLRL
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Ol CONSERVA
Saw;qsn

Before The
OIL CONSERVATION COMMISSION
Of The
STATE OF NEW MEXICO.

IN THE MATTER OF THE APPLICA- )

 TION OF WENDELL C. WELCH FOR ) N N
A TREATING PLANT PERMIT ) 7

COMES*&OWwﬁendellJC. Welch, applicant herein, and
states: |

1. That his principal place of business is located
at Artesia, New Mexico.

2. That this application is made pursﬁant to the
proviSibns of ‘Rule 312'of the rules and regulations of the
New Mex;qo 6il Cbnéervatibn Comﬁission.

- 3. Thatrthe proposéd loéation of the treating plaﬁt
is in the SE/4 of Section 35, Township 17 South, Range 27 Eas£,
N.M.P.M., Eddy Céunty, New Mexico. |

4, nType’and cépaciéy of the plant are as follows:

| a) 500 barrels of storage.
b) 700;000 BTU per hour stationary Maldney

Crawford Tank & Manufacturing Company, type LB 823-A heater,

size 8' x 22'6" with a 500 to 800 barrel per 24-hour day

capacity.

¢) The efficiehcy of this proposed unit is

80%. The method used in treating the oil would be to place

product to be treated in a séttling tank, then transfer ﬁhe
product through the Maloney Crawford heater, then into

separate storage for transmission into pipeline,




d) The dapacity of this plant is dependent upon
the amount of incoming product.

WHEREFORE, appliéant’ptays the orders of the Commié-
sion as follows:

A. That this matter be set for hearing before an
examiner duly appoinﬁéé’by the Commission, and thétrdué hotice
thereof be given as required by law.

’é.' That’after such hearing an order be entered
granting appliéant a treating éiant permit.

C. and for such other and further relief as may be

‘just in the premises.

C.

Joel M.
. PC 0.
Artesla, exico 88210

Attorne Apblicant
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//// BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE -OF NEW MEXTCO

=

Z ' CASE NO. 5009 i

IN THE MATTER (¢ THE HEARING e EET

CALLED BY THE OIL CONSERVATION T A .
' COMMISSION OF NEW MEXICO FOR e '
THE PURPOSE OF CONSIDERING: ‘ Vo Tl

*APPLICATION OF WENDELL C. WELCH FOR AN OIL
TREATING PLANT PERMIT EDDY COUNTY, NEW
MEXICO.

ORDER OF THE COMMISSION

 BY THE COMMISSIOK: . /\\@W .

Santa Fe, New Mexico, before Examiner Elvis A. Utz.

g NOW on this O day ofigggz:;l973 the Commission, a
~quorum belng present, having: considered the testimony the record
and the recommendations of the Examiner, and being fully ‘advised
_in the prémises,

FINDS :
(1) That due public noticevhéving been given as‘required by
matter thereof

~ (2) That the applicant, Wendell C. Welch, seeké authority
to install and;operafe a water-bath and heat-treatment type oil
treating plant in the SE/4 ?”\], :‘%%i?' of Secﬁion 35,
Township 17 South Range 27 East NMPM, 'Eddy County, New Mexico,

560 4o Bo0 M’i

for the reclamation ofksediment oilyto be obtained from tank

- bottoms and waste‘pits. ES ‘ ,
J;Wbﬂﬁktfi\rfldﬁrki) That the proposed plant and method cf processing will

“ N ' R ) ~
-¥rdu}t§ efficiently process, treat, and reclaim the aforementioned waste

oil, thereby salvaging cil which would otherwise be waste.
(GS _That the subject'appliqation should be approved as
being in the best interest of conservation.

IT IS THEREFORE ORDERED:

(l) hat the applicant, Wendell C. Welch, is hereby _

authorized to 1nsta]1>and operate a water bath and heat-treatment

i tvype oil treatihq Dlant in the SE/4 of Section 35. Township 17

This cause’ came on for hearing at 9 a.m. on June 27, 1973, atl

- law, the Commission has jurisdiction- of this cause and the subject 

A T

J ’ Ord?rrNo. R~ 5{%;{5“

N L L

D
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Case No. 5009
Order No. R- .

A v

South, Range 27 East, NMPM, Eddy Couhty, New Mexico,. for the
purpose of treating and reclaiming sediment oil to be obtained
from tank bottoms and waste pits;

PROVIDED HOWEVER, that the continuation of the authoriiation

granted byiﬁhis order shall be conditioned upon compliance with
the laws of the State of New Mexico and the rules and regulations

of the New " Mexico 0Oil Conservation Commission; -

o t ‘ PROV.iDED FURTHER, that prior to comméncing operation of said

plant, the appliéant shall file with the Commission a performance

bond in the amount of $10,000.00 conditioned upbn substantial

KT Wy o

compliance with applicable statuteévéf thefstate of New Mexico’
and all rules, regulations, and orders of the Oil Cecnservation

Commission.

(2) That the operator of the‘aboveid95cribea oi1 treatihg
plaﬁ% shall clear and maintain in a condition ¢lear of all debris
and vegetation a fireline at least 15 feet in width and encircling
the traqt upon whiéh the plant is located. . o
M 3‘34 That the disposal of waste water accumulated in conjunct?.on :
(' with the operatibn of the»abovefdescfibed plant bn the surface of 5
the ground, or in any pit,ppnd, lakg,dépféssion, draw,‘streambed;

or arroyo, or in any watercourse, or in.any other place or in any

“manner which will constitute a hazard to any fresh water supplies is

hereby prohibited. : ‘ ;
({U’ That jurisdiction of this cause is retained for the

entry of such further orders as the Commissicn may deem necessary.i

DONE at Santa Fe, New Mexico, on the day and year hgreinabovéé

desigdated;

P







