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1 _ BEFORE THE
: NEW MEXICO OIL CONSERVATION COMMISSION
2 : OIL CONSERVATION COMMISSION CONFERENCE ROOM
' STATE LAND OFFICE BUILDING
3 ; SANTA FE, NEW MEXICO
Wednesday, July 11, 1973

EXAMINER HEARING

IN THE MATTER OF:

Application of Yates Petroleum
9 Corporation for compulsory pooling,
- Eddy County, New Mexico,

Case No. 5010
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~STATE OF NEW MEXICO )

' COUNTY OF BERNALILIO)

MR NUTTER: Call next Case 5010,

MR: CARR: Casé 5010, applicéélon of Yates Petroleum
Corporation for compulsory pooling, Edéy County, New
Mexico,

MR. NUTTER: We do have correspondence dated July 3,
1973, from Mr. A. J. Losee, Artesia, New Mexico, On behalf
of hi§ client,lhe movaes to dismiss the subject case, So
Case ﬁumber SOIOlwill bé dismissed, -

X % * ® *x
)ss,

I, JANET RUSSELL, a Certified Shorthand Reporter in
and for the Counfy of Bernalillo, State 6f'New México, do
héreby cer;ify thqt the:fore901nn and attached Transcript of
Heating baefore the New Mexic0101i Conservat;on Ccommission
was :eported by mé} and that the same is a true and correct

record of the said proceedings to the best of my knowledge,

skill and ability.

/f“\

/
J

e,

LRTIFIED SHORTHAND %EPORTER

It
oo

ST ¢ Zxaninel
Naog H‘J ‘rn 011 Gonservation Colmlssion
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BEFORE THE o ,
NEW MEXICO OIL CONSERVATION COMMISSION
CONFERENCE ROOM, STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO

» June 27, 1973
EXAMINER HEARING

N THE MATTER OF:
Application of Yates Petroieum case No. 5010
corporation for compulsory pooling,

. .

Eddy county, New Mexlco.

BEFORE: ELVIS A. UTZ,
, Examliner.

TRANSCRIPT OF HEARING

21|
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MR. UTZ: mhe next case will Dbe 5010,

MR. LOSEE: ~Mr. Examiner, A.J. Losee, Losee &

Carson, Arﬁesia. I‘move to contlnue this case until

the next examiner hearing. Hopégiiié} by that time,

we will be able to dismiss 1b.

Mﬁ. uyrz: The next examiner hearing will te 7/11,

1 believe.

8
9
10
| STATE OF NEW MEXICO )
12 COUNTY OF‘BERNALILLO )
13 'y, JOHN DE LA ROSA, 2 court Reporter, in and for
the County of pernalllloy atate of New Mexicc, do hereby
14 certify that the roregolng and attached pranseript of
: Hearing before the New Mexlco 011_00h3érvation commission \
15 was reporved DY me; and that the same is a true and
correct pecord of the saidgproceedings'to the best of My
16 knowledge, skill and abllity. ' ‘

5 k | S;%TL;LL \§39/530}£;%£L9L4; | -‘

. (7| COURT REPORTER
. - \ “

19 h '

20

21 ' 5 | |

: t do hereby tify that | J

i ) ' | : (‘W“‘m;j‘v cex 1;1_:‘.,1 +nat the foregoling is
‘ reupiete recerd of the procecdings in
the Brauiner ‘no-:Ting 0f Case Nowdd L R ‘

e AF S A% ]
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Post Office Drawer/239'
Artesia, New Mexico 88210

Dear Sir:

GOVERNOR

. | | BRUCE KING
QIL CONSERVATION COMMISSION CHAIRMAN
STATE OF NEW MEXICO : LAND COMMISSIONER
P. 0. BOX 2083 SANTA FE o ALEX 3. ARMUIO
. MEMBER
87301 N ,
STATE GEOLOGIST
. A. L. PORTER, JR.
July 24, 1973 ‘ SECRETARY - DIRECTOR
Re: Case No. 5010
Mr. A. J. Losee Order No. -  R-4593
Losee & Carson )
Attorneys at Law Applicant:

Yates Petroleum Corporation

" Enclosed herswith are two copies of the above-referenced

Commission order recentliy entered in the subject case.

A, L. PORTER, Jr.

ALP/ir

Very truly yours,

21

Secretary-Director 4+’

-

Copy of order also sent to:

Hobbs OCC X
Artesia OCC

Aztec OCC

Othexr




BEFORE THE OIL CONSERVATION COMMISSION

OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 5010
-Order No., R-4593

APPLICATION OF YATES PETROLEUM

CORPORATION FOR COMPULSORY PCOLING,
EDDY COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This caugse came on for heéring/at'Q a.m. on July 11, 1973,
at Santa Fe,-New Mexico, before Examiner Daniel S. Nutter.

NOW, on this_ 23rd day of July, 1973, the Commission, a
quorum being present, having considered the record and the recom~
mendations of the Examiner, and being fully advised in the premiseq,

'FINDS: -

That the applicant's request for dismissal should be granted.

IT IS THEREFORE ORDERED: 4
'that Case No. 5010 is hereby dismissed.

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated. . :

STATE OF NEW MEXICO

OIL CONSERVATICN COMMISSION

« f

Rt of Saean
I',E‘ TRUJILLO, Chairman

Secretary

SN




LAW OFFICES

LOSEE & CARSON

A.J.LOSEE 300 AMERICAN HOME BUILDING

JOEL M.CARSCON P. O. DRAWER 239
T

ARTESIA, NEW MEXICO 88210

3 July 1973

Mr. Bill Carr, Attorney

0il Conservation Commission
P. O. Box 2088 :
santa Fe, New Mexico 87501

AREA CODE SOS
746-3508

- Re: Application of Yates Petroleum Corporatioﬁ

. for cémpulsory Pooling,

West Atoka~Morxrow

Gas Pool, Eddy County , New Mexico,

Case No. 5010

Dear Mr. Carr:

On behalf of the applicant, we move to dismiss the captioned

case.

Very truly yours,

'LOSEE & CARSON, P.A.

A. JZ Losee 5

AJL: 3w

cc: Yates Petroleum Corporation




Docket No. 19-73

DOCKET: EXAMINER HEARING - WEDNESDAY - JULY 11, 1973

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE,ROOM,
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The following cases will he heard before Daniel S. Nutter, Examiner, or Richard L.
Stamets, Alternate Fxaminer:

ALLOWABLE: (1) Consideration of the allowable production of gas for August,
1973, from seventeern prorated pools in Lea, Eddy, Roosevelt
and Chaves Counties, New Mexico.

(2) Considefation of the allowable prodhction of gas from nine
prorated ¢ ols in San Juan, Rio Arriba, and andoval Counties,
~ New Mex1co, for August, 1973.

CASE 4749: (Reopened) (Continued from the June 6, 1973, Examiner Hearing)

In the matter of Case No. 4749 being reopened pursuant to the pro-
visions of Order No. R-4338, which order established special rules
and regulations for the Humble City-Strawn Pool, Lea County, New
Mexico, including a provision for 80-acre proration units. All
interested parties may appear and show cause why said Dool should
"be developed on other than 40-acre units.

CASE 5019: Application of Cities Service il Company for compulsory pooling, -

‘ Eddy County, New Mexico. Applicant, in the above-styled cause, seeks
an order pooling all mineral interests underlying the S/2 of Sec-
tion 14, Township 20 South, Range 28 East, Eddy County, New Mexico,
to be dedicated to .a well to be drilled in an undesignated Morrow
gas pool at a standard location in Unit K of said Section 14. Also
to ‘be considered will be the cost of drilling and completing sdid
well and the allocation of such costs, as well as actiaal operating
costs and charges for supervision. Also to be considered is the
designation of appllcant as operator of the well and up to 200 percent
charge for risk involvidd in drilling said well.

CASE 5020: Application of Belco Petroleum Corporation for special pool rules,
Lea County, New Mexico. Applicant, in the above-styled cause,
seeks the promulgation of special pool rules for the South Salt
Lake-Morrow Gas Pool, including a provision for 320-acre drilling
and proration units. 1In the absence of objection, this pool will be
placed on 320-acre spacing rather than the present 160-acre spacing.

CASE 5021: Application of Mobil 0il Corporation for an unorthodox oil well
location and special pool allowable, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks authority to drill its
proposed New Mexico "B" Well No. 9 at an unorthodox location 940
feet from the North line and 1510 feet from the East line of Sec~
tion 27, Township 10 South, Range 32 East, Mescalero-Devonian Pool,




Examiner Hearing ~ Wednesday - July 11, 1973 Docket No. 19-73
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(Case 5021 continued from page 1)

Lea County, New Mexico. Applicant further seeks the asesignment of
a gpecial depth bracket allowable for said pool of 604 barrels of
oil per day. , i

CASE 5022: Application of Skelly 0il Company for an exception to Rule 104, Lea ’ .

County, New Mexico. Applicant, in the above-styled cause, seeks,
as an exception to Rule 104, authority to produce its Mexico "L"
Wells Nos. 1 and 23 located less than 330 feet from each other in
Unit A of Section 5, Township 25 South, Range 38 East, and its

_Mexico. "I Welle Noe. 2-and 23 located less than 330 feet from each

‘other in Unit O in Section 32, Township 24 South, Rarge 38 East, and
its Mexico "J" Wells Nos. 4 and 17 located less than 330 feet from each
other in Unit N of said Section 32, all in the Dollarhide-Fusselmin
Pool, Lea County New Mexico, each 40~acre unit being limited to ome
top unit allowable.

CASE 5023: .Application of Skelly 0il Company for a waterflood project, Roosevelt
County, New Mexico. Applicant, in the above~styled cause, seeks -
authority to institute a pilot waterflood project by the injecticn
of water into the Upper and Lower San Andres formations through per-
forations in the intervals from 4207 feet to 4418 feet and from 4676
to 4849 feet in its Hobbs "T" Well No. 11 located in Unit P of
Section 33, Township 7 South Rdnge 33 East, Chaveroo-San Andres Pool,
Roosevelt County, New Mexlco.

QASF SQgﬁ : Application;of’Midwest Oll Corporation for a unit agreement, Eddy
County, New Mekxlco. Applicant, in“the above-styled cause, seeks )

""approval of the Cottonwood Spring Unit Area comprising 38238 acres, : -
-more or less, of federal and fee lands in Township 25 South, Range 26
East, Eddy County New Mexico.

CASE 5025: Application of The Superior 0il Company for. down~hole commlngling,
s vea County, New Mexico. Applicant, in the above-styled cause, seeks
aurnority to’commingle Upper Seven Rivers gas and Lower Seven Rivers
0il in the wellbore of its State "12" Well No. 1 located in Unit L of
Section 12, Township 21 South, Range 35 East, Eumont Pool, Lea County,
New Mexico. Said well was authorized as a gas-oil dual completion in
the Eumont Pool by Commission Order DC-142. ’

CASE 5026: Application of The Superior 0il Company for compulsory pooling, Eddy
County, New Mexico. Applicant, in’the above-styled cause, seeks an
order pooling all mineral interests in the Morrow, Atoka, Strawn and
Canyoin formations undcrlylng ‘the N/Z of Section 7, Township 23 South,
Range 27 East, South Carlsbad Field, Eddy County; New Mexico. Also
to be considered will be the cost of drilling and completing said
well and the allocation of such costs, as well as actual operating
costs and charges for supervision. Also to bé considered is the
designation of applicant as operator of the well and a2 150 percent
charge for risk involved in drilling said well. :
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CASE_5027:

CASE 5015:

Application of Dalport 0il Corporation for the amendment of Order
No. R~4553, Chaves County, New Mexico. Applicant, in the above-
styled cause, seeks the amendment oE—Order'No. R-4553 to provide
that the well to be drilled on the proration unit pooled by said
order shall be located in Unit G of Section 17, Township 12 South,
Range 31 East, . Chaves ‘Courity, New Mexico, rather than Unit J of said
Section 17. In'the absence of objection, Order No. R-4553 will be
amended as above.

(Coﬁtinued and Readvertised)

CASE 5010:

Application of Michael P. Grace I1 and Corinne Grace for compulsory
pooling, Eddy County, New Mexico. Applicants, in the above-styled
cause, “seek an order pooling all mineral interests down to and
including the Pennsylvanian formation underlying Section 16, Tovm-~
ship '24 South, Range~26 East, adjacent 'to the White City-Pennsylvanian
Gas Pool, Eddy County, New Mexico, to form“a standard 640-acre unit
for said pool, to be dedicated to a well to be drilled at an orthodox
location For said unit. Also to be considered will be the cost of
drilling and completing said well and the allocation of such costs,
as well as actual operating coSts and charges for supervision. “Also
to be considered is the designation of applicant as operator of the
well and up to 200 percent charge for risk involved in drilling said
well.

(Conitinued from the June 27, 1973, Examiner Héaring)

GASE %012:

ApplicatiOh‘of Yates Petroleum COrporation for compulsory pooling,
Eddy County, New Mexico. Applicant, in the above-styled cause,
seeks ‘an order pooling all mineral interésts down to and including
the Pennsylvanian formation underlying the N/2 ‘of Sectidn 18, Town-

ship 18 South, Range 26 East adjacent to the West Atoka Morrow Gas

Pool, Eddy County, New Mexico, to be dedicated to a well to be

'drilled 1650 feet from the North line and 660 feet from the West

line of said Section 18, the unorthodox location of which was
previously approved by Commission Order No. R-4508. Alsoc to be
considered will be the cost of drilling® and completing said well
and the allocation of such costs as well as actual operating costs
and charges for supervision. Also to be ccn31dereﬂ is the designa-

tion of applicant as operator of the well and up to 200 percent
charge for risk involved in drilling said well.

(Continued from the June 27, 1973, Examiner Hearing)

Application of Gandy Construction for an oil treating plant permit,
Lea County, New Mexico. Applicant, in the above-styled cause, seeks
authoritv for the construction and operation of an oil treating‘plant
for the purpose of treating and reclaiming sediment oil at-a site

in the SE/4 of Section 11, or the SW/4 of Section 12, Townshxp 10
Scuth, Range ‘35 East, Lea County, New Mexico




i

Docket No. 17-73

DOCKET: EXAMINER HEARING - WEDNESDAY -~ JUNE 27, 1973

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING — SANTA FE, NEW MEXICO

The following cases will be heard before Elvis A. Utz, Examiner, or Daniel §.

CASE 4983:

- Nutter, Alterndte Examiner:

(Continued from the June 6, 1973, Exanminer Hearing)

CASE 4966:"

Application of Gulf 01l Corporation for simultaneous well dedication
and non-standard locations, Lea County, New Mexico. Applicant, in
the above~styled cause, 'seeks approval for the simultaneous dedica-
tion of two wells to a standard 640-acre gas proration unit com~
prising all of Section 35, Township 21 South, Range 36 East,

- Eumont Gas Pool, Lea County, New Mexico, said wells being the

W. A. Ramsay (NCT-A): Wells Nos. 20 and 7 at non-standard locations
in"the center of Units E and N, respectively, of saild Section 35.

CASE 5008:

CASE 5009:

(Continued from the June 6, ‘1973, Examiner Hearing)

Application of Read & Stevens, Inc. for compulsory pooling, Chaves
County, New Mexico. Applicart, in the above-styled cauSe, seeks an
order pooling all mineral interests underlying the N/2 of Sec-

tion 36, Township 12 Soutn, Range - 30 Easgt, Chaves County, New

‘Mexico, to be dedicated to’a well to be drilled to the Queen
formation in Unit B of said Section 36, in the Southeast Chaves
Queen Gas Area. Also to be considered will be the cost of

drilling and completing said well and the allocation of such

costs as well as actual operating costs and charges for super-
vision. Also to be considered is the designation of applicant

as operator of the well and a 200 percent charge for risk involved
in drilling said well.

Application of Hondo Drilling Company for salt water dlS?OS&l,

Lea County, New Mexico. Applicant, in the above—styled cause, seeks
authority. to diapose of produced salt water into the Delaware
formation in the. perforated interval from 5034 feet to 5038 .feet,

or in the alternative, from 5128 feet to 5134 feet in its Gulf
""NW" State Well No. 2 located 1n Lot 6 of Section 6, Township 24
South, Range 33 East, Triple “X" Delaware Pool, Lea County, New
Mexico.

Application of Wendell C. Welch for an oil treating plsnt per uit
fddy County, New Mexico. Applicant, in the above-styled cause, '
seeks authority for the construction and operation of an oil.
treating plant for the purpose of treating and reclaiming sediment
0il at a site in the SE/4 of Section 35 Township 17 South, Range 27
East, Eddy County, New Mexico.

\
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CASE 5010:

CASE 5011:

™S

(&)
Cu

CASE 5014:

Application of Yates Petroleun: Corporation for compulsory pooling,
fiddy County, New Mexico. Applicant, in the above-styled cause, 8
seeks an order poolling all mineral interests down to and including
the Peansylvanian formation underlying the N/2 of Section 18, Toun-
ship 18 South, Range 26 East adjacent to the West Atoka Morrow Gas
Pool, Eddy. County, New Mexico, to be dedicated to a well to be
drilled 1650 feet from the North line and 660 feet from the West
line of said Section 18, the unorthodox location of which was
previously approved by Commission Order No. R-4508. Also to be -
considered will be the cost of drilling and completing said well
and the allocation of such ‘costs as well as actual operating costs
and charges for supervision Also to be considered is the designa-
tion of applicant as operator of the well and up to 200 percent
charge for risk involved in drilling sald well.

Application of El Pagso Natural Gas Company for extension of Order

No. R-4342, San Juan County, New Mexico. Applicant, in the abave- .
styled cause, seeka the extension of the provisions of Order No. R~43h2
which order authorized the applicant to produce certain non-marginal
wells in the San Juan 32-9 Unit Area, Blanco Mesaverde Pool, San

Juan County, New Mexico, at full capébity while conducting tests, *
making up sald overproduction by underproducing other non-marginal
wells withfn the participating area. :

Ag;licatipn‘oﬁ Gandy‘Construction Lc:,aﬁ“oil*treating:plant«permit,

TLea County, New Mexicc. Applicant, in the above-styled cause, seeks

authority for the construction and operation of an oil treating
plant for the purpose of treating and reclaiming sediment oil at:
a site in the SE/4 of Section 11, or the SW/4 of Section 12, Toww—
ship 10 South, Range 35 East, Lea County, Mew Mexico.

Application of PhillipaTPetroleum,Company for a waterflood project,
Lea County, New Mexico. Applicant, in the above-styled cause, seeks
authority to inatitute a waterfleod project by the injection of
water into the Grayburg-San Andres formation through its Lea Wells
Nog. 4 and 6 located in Units I and O, respectively, of Section 29,
Township 17 South, Range 34 East, Vacuum Grayburg-San Andres Pool,
Lea County, New Mexico.

+

~Applicant further seeks an administrative procedure for the drillfng

of additional injection and producing wells at orthodox and unorthodox
locatione without further notice and hearing.

Application of Cities Service ui1_Company'for'campulsory pooling,

“"Eddy County, New Mexico. Applicant, in the above-=siyled cause,

seeks an order pooling all mineral interests underlying the W/2 of
Section 26, Township 25 South, Range 24 East, adjacent to the
Washington Ranch-Morrow Gas Pool, Eddy County, New Mexico, to be
dedicated to a well to be drilled at an orthodox location for said unit.
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(Case 5014 continued from page 2)

Also to be.considered will be the cost of drilling and completing
said well and the allocation of such costs as well as actual ,
operating costs and charges for supetvision. Also to be considered
is the designation of applicant as operator of the well and up to
200 percent ‘charge for risk involved in drilling said well.

CASE 50i5: 'appllcation of Michael P Grace 1T and Corinne Grace for compulsory
’ pooling, Eddy County, New Mexico. Applicants, in’ the above-styled

cause, seek an order pooling all mineral interests down to and
including the Morrow’formation underlying the S/2 of Section 16,
Townghip 24 South, Range 26 East, adjacent to the White City- ‘
Pennsylvanian Gas Pool, Eddy County, New Mexico, to be dedicated
to a well to be drilled at an orthodox location for said unit.
Also to be considered will be the cost of drilling and completing
said well and the allocation of such costs as well as actual operating
cogts and eharges for supervision. Also to be considered is the .
designation of applicant as operator of the well and up to 200 per-
cént charge for risk involved in drilling said well.

| CASE _4988: (Continued ‘and Readver tiged)

B e - Application of Texaco Inc. for down=hole commingling, Lea County, itew
' : Mexico. Applicant, in the above~styled cause, seeks authorlty to

. commingle production from the Blinebry, Tubb and Drinkard oil

o . Pools in the wellbore of its A. H. Biinebry Well No. 28 located in

k' ’ Unit A of Section 29, Township 22 South, Range 38 Rast, Lea County,
New Mexico.

CASE 5016: Application of Atlantic Richfield Company for a unit agreement, Lea
County, New Mexico: Applicant, in the above-styled cause, seeks
approval of the Seven Rivers-Queen Unit Area comprising 2262 acres,
more or less, of State and Fee lands in Townships 22 and 23 South,
‘Range 36 Rast, Lea County, New Mexico.

CASE 5017: Application of Atlantic Richfield Company for g waterflood project,
Lea County, New Mexico. Applicant, in the above-styled cause, seeks
authority to institute a watefflood project im its Seven Rivers-
Queen Unit Area by the injection of water iliito the Seven Rivers and -
"Queen ‘ormations through 28 wellz located in Sections 27, 34, and 35,
Lownshin 22 South, Range 36 East, and Sections 2 and 3, Township 23
South, Range 36 Rast, Lea County, New Mexico,

| CASE 5018: Southeastern nomenclature case calling for an order for the creation,
: extension and contraction of certain pools, and the assignment of
an oil discovery allowable, lLea and Roosevelt Counties, New Mexico.

{(a) Create a new pool in Lea County, New Mexico, classified aé an
oil pool for Wolfcamp production and designated as the Humble City—
Wolfcamp Pool. The discovery well is the Pubco Petroleum Corporation
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(Case 5018 continued from page 3)

Shipp No. 4 located in’Unit I. of Section 11, Township 17 South,
Range 37 EaSt,‘NMPM. ‘Said pool would comprise:

TOWNSHIP 17 SOUTH, RANGE 37 EAST, NMPM
Section 11: SW/4

g ' Also the assignﬁent of an o031l discovery allowable of approximately
47,970 barrels of oil to the aforesaid Shipp Well No. 4.

(b)Y Create ‘a new pool in Lea County, New Mexico, classified as an oil
pool for Queen production and designated as the Shinnery-Queen Pool.
The discovery'well is the Burleson & Huff Cinco de Mayo Federal No. 1
located in Unit C of Saction 24, Township 18 South Range 32 East,
NMPM. Said pcol would comprise

TOWNSHIP 18 SOUTH RANGL 32 EAST NMPM
Section 24: NW/4

>(c) Contract -the Baéley-Penné&lvanian1Pool in Les County, New Mexico,
by the deletion of the following described area:

TOWNSHIP 11 SOUTH, RANGE ‘33 EAST, NMPM
Section 34: S/2 NE/4G -

pl_"i o . < (d) Extend ‘the North Bagley~Pennsy1vanian Pool in Lea County, New
S : Mexico, to include therein. .

" TOWNSHIP 11 SOUTH, RANGE 33 EASl, NMPM
Section 34: S/2° NE/&

(e) Contract the South Prairie*Cisco Pool in Roosevelt County, New
Mexico, by the deletion of the following described area:

, TOWNSHIP_8 SOUTH, RANGE 36 EAST, NMPM
e S Section' 28: NW/4 ‘

(f) Extend tﬁe Fast Brunson-Granite Wash Pool in Lea County, New
Mexico, to include therein: :

'TOWNSHIP 22 SOUTH, RANGE 37 EAST, NMPM
Section 13: NW/& -

b -

(g) Extend the brinka¥d Pool in Lea County, New Mexico, to include
. Ead N

therein:
TOWNSHIP 22 SOUTH, RANGE 36 EAST, NMPM
Section 1: NE/4 u ;
TOWNSHIP 22 SOUTH, RANGE 37 EAST, NMPM
Section 6: N/2
(h) Extend the Flying "M"—Qan Andres Pool in Lea County, New Mexico,
“to inc¢lude therein:
TOWNSHIP 9 SOUTH " RANGE 33 EAST, NMPM
Section 7: NE/4

(1) Extend the Justis Tubb-Drinkard Pool in Lea County, New Mexico,
to include therein: - S

TOWNSHIP 25 SOUTH, RANGE 37 EAST, NMPM
Section 12: NW/4

y.‘_\




LAW OFFICES

LOSEE & CARSON, P.A.

A.J.LOSEE 300 AMERICAN HOME BUILDING AREA CODE 505
JOEL M. CARSON P.O.ORAWER 239 ﬁ — 746-3508
ARTESIA, NEW MEXICO 88210 O '3‘;,,‘.\‘“
C e
s SN A

IBEENE)

{ JUN 13 1973 L/ J
OIL CONSERVATION 3

ION Com:
Sanfa FQ CO}V‘I‘A

&%ﬁe;d/d

12 June 1973

New Mexico Oil Conservation Commission
P. O.Box 2088
Santa Fe, New Mexico 87501

Gentlemen:

Enclosed‘herewiﬁh, you”will please find copy of_Application

-of Yateés Petroleum Corporation for compulsory pooling,
West Atoka-Morrow gas:pool, Eddy County, New Mexico, which

has been set for heafing”on Wednesday, June 27, 1973, before
an examiner. With a carbon copy of this letter, we are
furnishing C & K Petroleum, Inc., the farmoutee, and Marathon
0il Company, the farmoutor, with a copy of this application.

Very truly yours,

LOSEE & CARSON, P.A.
@C\)‘.W
A. J. Losee

AJL:jw
Enclosure

cc w/enclosure: Yates Petroléum'Corporétiﬁhﬁ
C & K Petroleum, Inc.
Marathon 0il Company
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“and 660 feet from the West line of said Section 18,
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BEFORE THE OIL CONSERVATION COMMISSION

STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF

A ) —
YATES PETROLEUM CORPORATION FOR ) Case No.> 0/ J
COMPULSORY POOLING, EDDY COUNTY, )
NEW MEXICO )

APPLICATION

COMES YATES PETROLEUM CORPORATION, by its attorneys,

~and in support hereof,grespectfully states:

1. That, except as hereinafter noted, Applicant is
the owner and operator of the entire working interest from the

surface through the Pennsylvanian formation underlying the

' N/2 of Section 18, Township 18 South, Range 26 East, N.M.P.M.,

to be dedicated to‘a well located 1,650 feet from the North line

Morrow gasg pool, Eddy Cbunty, New Mexico. The unorthodox gas

well location was apﬁroved by‘OrderJNb. R-4508 of the-0il
Conservation Comﬂiséion of New Mexico. |
2. By virtue bf a farmout from Marathon 0Oil Company,

C & X Petroleum, Inc. iévthelownervof‘the 0il and gas leasehold
estate comprising Lot 2, SE/4 NW/4 and 18.4 acres in SW/4-NE/4
of said Section 18, and it has not agréed to pool its interest
with-applicant.

| 3. That, to avoid the drilling of unnecessary wells,
to protect correlative rights, and to afford the owner of each
interest in the N/2 of é?idwﬁe¢t10°;28;th¢ °P?9?F9Qi?y o
recover or receive without unnecessary expense his juét and

fair share of the'gaé in said pool, all mineral interests,
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whatever they may pe, from the surface through the Pehnsylvanian
formation underlying the N/2 of said Section 18, should be
pooled.

4. That any non—consenting working interesﬁnowner
that does not pay his share of estimated well costs should -have
withheld frow production his share cf thé reasonableﬁwell costs
plos an additional 200%‘thereof as a reasonable charge for the
risk jnvolved in the driiling of the well.

5. That applicaht should e authorized to ﬁithhofd
fromlproduction»the proportionate shafe of a réasohable super-
yision charge attributablé to each non-consenting working infer—
eét.

'WﬁEREEOEE, applicant prays:

"A. That tﬁis applicétioﬁ be sét’fOr”nearigg nefore
an ogaminer and that notice of said hearing’bejgiven as re-
quired by lav. | ﬂ |

B. That upon hearipg, tﬁe Comﬁisé;oﬁventer its orxder
pooling all mineral interests, whatever they may be, from the )

surface through the pennsylvanian formation undeflying the N/2

. of said Section 18,‘Township 18 south, Range 26 East, N.M.P.M.,

to forxu a 320—-acre gas spacing unit to be‘dedicated to‘appii—
cant's well at a non«standard location 1,650 feet from the North
1ine and 660 feet from the west line of said Sectioﬁ‘ls.

¢c. And for such other relief as may be just in the

pféﬁigéé. v A
YATES PETROLEUM CORPORATION

- By: .
A. J, Mosee for
LOSEE & CARSON, P.A.

p. O. Drawer 239 ;
_Artesia, New Mexico, 88210

Attorneys for Applicant.
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BEFORE THE OIL CONSERVATION COMMISSTION g
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 5010

T “ - order No. RS 73 o
APPLICATION OF YATES PETROLEUM L Lles -
CORDORATION FOR COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO. ‘
’ ~
4 L

- ORDER_OF THE COMMISSION

e i
’f3:>‘
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'e% . BY THE COMMISSION:

E This cause came on for hearing at 9 a.m. on July 11 , 193,
: . | at Santa Fe, New Mexico, before Examiner Daniel S. Nutter .
NOW, on this__ day of ___. ., 1973 the commission, = -

o a quorum being present, having considered the record and the recom-—
R TIE ; - mendations'of the Examiner, -and Leing fully advised in the premises,

FINDS :

That the apblicant's request for dismissal’should be
granted.

TT IS THEREFORE ORDERED:

That Case No. 5010 is hereby gjsmiéggg,

DONE at Santa Fe, New Mexico, on the day and year hereinabove
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