3>

- CASE 50i2; Appl:.catlon of GANDY |

;;CONSTRUCTION FOR,AN OIL
PLANT PERMIT.
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DATED at Lovington, New Mexico, this _ngafday of

May, 1973.

GANDY CONSTRUCTION, a
Partnership composed of
M. C. Gandy and Da%e“Gandy

Dale .andy, Partn

HEIDEL, SAMBERSON, GALLINI &'WILLIAMS
Post Office Box 1298
Lovington, New Mexico

OC /E_‘ N\P“’E

By @ szé&&)pdﬁwjzu_&w J /j-j

MONTGOMERY FEDERICI, ANDREWS HANNAHS & MORRI& /
Post Offlce Box 2307
Santa Fe, New Mexico

Attorneys for /A'ppllcant

DOCKET MAILED

1SS
COUNTY OF LEA )
DALE GANDY, being first duly sworn upon his oath, deposes
aﬁd says: That he is a partner in Gandy Construction, applicaqt
in the above styled matter and that he is authorized on behalf of
said partﬁexship to‘make this application;'that he has read fhe

foregoing application for treating plant permit and knows and under-

‘stands the contents thereof and that same are true of hlS own

T i,

Dalé\gandy

SUBSCRIBED AND SWORN TO before me this .3,/27 day of May, 1973.

My Commission Expires: /<ji2;¢X£iq C;D é%
. ‘ o,

. ‘:2/[7 (ikartdels Jf, /G725 ~Notary Rublic
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OH.CON%RVAHONC(MH:
APPLICATION FOR TREATING PLANT PERMIT Santa Fe

PURSUANT TO RULE 312 BEFORE THE NEW
MEXICO OIL CONSERVATION COMMISSION

Dpwn SO/7

In the matter of the épplicatiop of GANDY CONSTRUCTION,
a partnership composed of M. C. GANDY and DALE GANDY, Tatum;
New Mexico, for a treating plant permit authorizing apblicant
to process, treat and reclaim sediment oil.

Applicant respectfully,requésts the New Mexico 0il
Conseryation Commission to issue a treating plant permit

authorizing it to construct such a plunt to be located 13

‘miles North and 3/4th mile East of Tatum, Lea County,: New

Mexico, on land owned by M. C. Gandy, said location being more
particularly described as follows, to-wit:

The surface estate of the Southeast Quarter (SE%)
of Section 1l-and-the Southwest Quarter (SW%) of
Section 12, all in Township 10 South, Range 35 -
-East, N.M. P M., Lea County, New Mex1co

ay

Said plant will consist of a héater-treater74'<x 24" two 500

“barrel tanks; one 300 Barrel tank; one 100 barrel tank (to”be'

used for purpose cf storing distillate which applibéﬁt will
purchase and use to mix with the reclaimed 011;} Applicant
contemplates said plant will have a total capacity of 200 barrels
per day. |

App}icant affirmatively states it will comply with all
fﬁles and regulations required by the New Mexico 0il Conservation
Cémmissioﬁ; including, but not limited to, the filing Qf‘a
$ib,000.00 performance bond and preparing and filing required

reports.

DOCKET MAIED
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 5012 .
Order No. R-4594

APPLICA®ION OF GANDY CONSTRUCTION

_ FOR AN OIL TREATING PLANT PERMIT,
E ‘ LEA COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

. This cause came on for hearing at 9 a.m. on June 27, 1973,
at Santa Fe, New Mexico, before Examiner Elvis A. Utz.

s o : : NOW, on this 23rd . day of July, ‘1973, the Commissica, a

= - quorum being present, : Eaving consideraed the testimony, the ‘

: . , record, and the recommendations of the Examiner, and being fully
+ : ' advised in the ‘prenises,

“FINDS:

(l) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the
subject mattexr thereof.

(2) That the. applicant, Gandy Congstruction, seeks authority
to install and operate an oil treating:-plant, utilizing heat,
solvents, and chemicals, in the SE/4 of Section 11, Township 10
Scuth, Range 35 East, NMPM, Lea County, New Mexico, for the
reclamation of sediment oil to be obtained from tank bottoms and
waste pits.

(3) That the proposed plant and method of processing will
efficiently process, treat, and reclaim the aforementioned waste
211, thereby salvaging oil whicn would otherwise be wasted.

~ (4) That the subject appllcation should be approved as
being in the best interest of conservation.

IT IS THEREFORE ORDERED:

(1) That the applicant, Gandy Construction, is hereby
authorized to install and opemate an oil treating plant, '
utilizing heat, solvents, and chemicals, in the SE/4 of Section 11,
Township 10 _.South, Range 35 East, NMPM, Lea County, New Mexico,
for the purpose of treating and reclaiming sediment oil to be -
obtained from tank bottoms and waste pits;




s et - ae

. I K
Case No. 5012
Oxrder Nco. R-4594

PROVIDED HOWEVER, that the continuation of the authoriza-
tion granted by this order shall be conditioned upon compliance
with the laws of the State of New Mexico and the rules and

,regulatith'of the New Mexico 0il Conservation Commission;

PROVIDED FURTHER, that prior to commencing operation of
said plant, the applicant shall file with the Commission a
performance bond in the amount of $10,000.00 conditioned upon
substantial compliance with applicable statutes of the State of
New Mexico and all rules, regulations, and orders of the Oil
Conservation Commission.

(2) That the operator of the above~described oil treating
plant shall clear and maintain in a condition clear of all
debris and vegetation a fireline at least 15 feet in width and
encircling the tract upon which‘the plant is located.

(3) That the disposal of waste water accumulated in conjunc-
tion with the operation of the above~described plant on the
surface of the ground, or in any pit, pond, lake, depression,
draw, streambed, or arroyo, or in any watercourse, oxr in any
other place or in any manner which will constitute a hazard to
any fresh water supplies is herehy prohibited., ) ‘ “

(4) That jurisdiction of this cause is retained for the

.entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year heteih«
above designated.

STATE OF NEW MEXICO

OIL CONSERVATICN COMMISSION
% MM-"

I R. TRUJILLO, Chairman

L
-
/ s

@M;JO;'Member

o,

,.n\\
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Docket No. 17-73

DOCKET: EXAMINER HEARING - WEDNESDAY - JUNE 27, 1973

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM, = R
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO 2

The following cases will be heard before Elvis A. Utz, Examiner, or Daniel S.
Nutter, Alternate Examiner:-

CASE 4983:

(Continued from the June 6, 197317Exam{her Hearing)

CASE 4966:

Application of Gulf 01l Corporation for simultaneous well dediéation
and non-standard locations, Lea County, New Mexico. Applicant, in |

“the above-styled cause, seeks approval for the simultaneous dedica-

tion of two wells to a standard 640-acre gas proration unit com- .
prising all of Section 35, Township 21 South, Range-36 East,
Eumont Gas Pool, Lea County, New Mexico, said wells being the

‘W. A. Ramsay (NCT-A) Wells Nos. 20 and 7 at non-standard locations

jn the center of Units E and N, respectively, of said Section 35.

CASE 5008: .
Lea County, New Mexico. Applicant, in the above-styled cause, seeks

CASE 5009

' (Continued from the June‘§l>l973,-Examiner Heéring)

_Application of Read & Stevens,\Inc for compulsory pooling, Chaves

County, New ucALLu."appllcan s in the above-styled cause, seeks an
order pooling all mineral interests underlying the N/2 of Sec-
tion 36, Township 12 South, Range 30 East, Chaves County, New
Mexico, to be dedicated to a well to be drilled “to the Queen
formation in Unit B of said Section 36, in the Sduthedist Chaves
Queen- Gas Area.. Also . :to be considered will-be the cost of
drilling and completing said well and the allocation of such

costs ae well as actual operating costs and charges for super-
vision. Also to be considered is the ‘desighation of applicant

as operdtor of the well and a 200 percent charge for risk involved
in drilling sald well.

Application of Hondo Drilling Company for salt water dxsposal

authority to. dispose of produced salt water- into the Delaware
formation in the perforated interval from 5034 feet to 5038 feet,
or in the alternative, from 5128 feet to 5134 feet in its Gulf
"NW" State Well No. 2 located in Lot 6 of Séction 6, Township 24
South, Range 33 East, Triple X" Dalaware Pcol, Lea County, New
Mexico.

Applicatiqn of Wendell C. Welch for anm oil treating plant permitc,
Eddy County, New Mexico. Applicant, in the sbove-styled cause,
seeks authority for the construction and operatidn of an oil
treating plant for the purpose of treating and reclaiming sediment
oil at a site in the SE/4 of Section 35, Township 17 South, Range 27
Eagt, Eddy County, New Mexico.
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Application of Yates Petroleum Corporation for compulsory pooling,
Fddy County, New Mexico. Applicant, in the above-styled cause, ¢
seeks an order. pooling all mineral interests down to and including
the Pennsylvanian formation underlying the N/2 of Section 18, Town-
ship 18 South, Range 26 East adjacent to the West Atoka Morrow Gas
Pool, Eddy County, New Mexico, to be dedicated to a well to be
drilled 1650 feet from the North line and 660 feet from the West
line of said Section 18, the unorthodox location of which was
previously approved by Commission Order No. R-4508. Also to be
considered will be the cost of drilling and completing said well
and the allocation of such costs as well as actual operating costs

- and charges for gupervision. Also to be considered is the designa-

CASE 5011:

-

CASE 5013:

CASE 5014:

tion of applicant as operator of the well and up to 200 percent
charge for risk involved in drilling said well.

Application of El Paso Natural Gas Companv for extension of Order
No. R~4342, San-Juaf County, New Mexico. Applicant, in the above-

styled cause, seeks the extension of’ the provisions of Order No. - R‘4342»Hv,”,hm-,:

which order authorized the- applicant to produce certain non-marginal
wells in the San Judn 32-9 Unit Area, Blanco Mesaverde Pool, San-
Juan Count), New Mexico, at full capacity'while conduc ting tests,D

* making up- said overproduction by underproducing other non—marginal

wells within the particzpating area.

“xApplicatidn of Candy Construction for an oil treating plaﬁt permlt,

Lea County, New Mexico. “Applicant, in the above-styled cause; seeks
authority for the construction and operation of an‘oil treating
plant for. the purpose of treating and reclaiming gsediment oil at
a-site in the SE/4 of Section 11, or the SW/4 of Section 12, Town~
ship 10 South, Range 35 East, Lea County, New Mexico.

Application of Phillips Petroleum Company for a waterflood project,
Lea® County, New Mexico. Applicant, in the above-styled cauge, seeks
authority to institute a waterflood project by the injection of
water into the Grayburg~San Andres formation through its Lea Wells
Nost 4 and 6 located in Units I and 0, respectively, of Section 29,
Township 17 South, Range 34 East, Vacuum Grayburg-San Andres Pool,

Lea Cou nty, New Mexico.

>

Applicant further seeks an-administrative procedure for the drillfng
of additional injection ‘and producing wells at orthodox and unorthedox

‘locations without further notice and hearing.

Application of Cities Service 01l Company for compulsory pooling,

Eddy County, New Mexico.  Applicant, 'in the above-styled cause, -

seeks an order pooling all mineral interests underlying the W/2 of
Section 26, Towuship 25 South, Range 24 East, adjacent to the
Washington Ranch-Morrow Gas Pool,-Eddy County, New Mexico, to be
dedicated to a well to be drilled at dn orthodox location for said unit.
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“(Case 5014 continued from page 2)

CASE 5015:

Also to be consideiedd will be the cost of drilling and completing
said well and the allocation of such costs as well as actual
operating costs and charges for supervision. Also to be considered
is the designation of applicant as operator of the well and up to
200 percent charge for risk involved in drilling said well.

Application of Michael P. Crace II and Corinne Grace for compulsdry
pooling, Eddy County, New Mexico. Applicants, in the above-styled
cause, gseek an order pooling all mineral interests down to and
inciuding the Morrow formation underlying the S/2 of Section 16,
Township 24 South, Range 26 East, adjacent to the White City- ‘
Penngylvanian Gas Pool, Eddy County, New Mexico, to be dedicated
to a well to be drilled at an orthodox location for said unit.
Also -to be considered will.be 'the cost of drilling and completing
sald well and the allocation of such costs as well as actual operating
costs afnid charges for supervision. Also to be coﬁsideréﬁ is the
designation of applicant’ as operator of the well and up-to 200 pex-~
cent charge for risk involved in drilling said well.

" (Continued and Readvettise_)

CASE 4988:

CASE 5016:

CASE 5017:

CASE 5018:

'Application of Texaco Inc. for down~hole cowmingling, Lea County New

Mexico. Applicant, in the abovemstyled cause, seéeks authority to
commingle production from the Blinebry, Tubb, and Drinkard 0il
Pools in the wellbore of its A. . Blinebry Well No. 28 located-in
Unit A of Section 29, “Tovmship 22 South, Range 38 East, Lea County,
New Mexico. - .
Application of Atlantic Richfield Company for a unit agreement, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks
approval of the Seven Rivers-Quéen Unit Area comprising 2262 acres,
more or less, of State and Fee lands in Tounships 22 and 23 South,
Range 36 East, Lea County, New Mexico..

Application of Atlantic Richfield Company for a waterflood project,
Lea County, New Mexico. Applicant, in the above-styled cause, seeks
authority to institute a waterflood project in its Seven Rivers-
Gueen-Unit Area by the injection of water into the Seven Rivers atnd
Queen formations through 28 wells located in Sections 27, 34, and 35,
Township 22 South, Rangé 36 East, and Sections 2 and 3, Township 23
South, Range 36 PFast, Lea County, New Mexico. -

Southeastérn nomenclature case calling for an order for the creation,

extension and contraction of certain pools, and the assigament of

" an §114diacovery allowable, lLea and Rdoaevelt Countiea, New Mexice.

(a) Create a new pool in Lea County, New Mexico,- classified as an

.01l pool for Wolfcamp production and designated 28 the Humble City-

Wol fcamp Pool. The discovery well is the Pubco Petroleum Corporation
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. (Case 5018 contiriued from page 3)

Shipp No. 4 loéated in Unit I, of Section 11, Township 17 South,
Ranga 37 East, NMPM. Said pool would comprise:”

TOWNSHIP 17 SOUTH, RANGE 37 EAST, NMPM
Section 11: SW/&

T . ‘ Algso the assignment of an oil discovery allowable of approximately
s 47,970 barrels of oil to the aforesaid Shipp Well No. 4.

: (b) Create a new pool in Lea County, ‘New Mexico, classified as an oil
H pool for Queen production and designated as the Shinnery-Queen Pool.

) ’ The discovery well is the Burleson & Huff Cinco de Mayo Federal No. 1
, located 1in'Unit C of Section 24, Township 18 South, Range 32 East,

= _ L NMPM. Saild pool would comprise:

TOWNSHIP ‘18 SOUTH, RANGE 32 EAST, IoFM
Section 24: NW/4

(e) Contract the Bagley-Pennsylvanian Pool in Lea County, New Mexico,
by the deletion of the following described area:

o . TOWNSHIP 11 SOUTH; RANGE 33 EAST, WP
5’ Section 34 s/2 NE/& '
? REET - {(d) Extend the North Bagley—Pennsylvanian Pool in Lea County, New

Mexico, to include therein:

TOWNSHIP 11 SOUTH, RANGE 33 EAST, NMPM-
.Section 34: S/2 NE/&

(e) Contract the South Prairie*01sco Pool in Roosevelt County,  New
Mexico, by ‘the deletion of the following described area:

TOWNSHIP 8 SOUTH, RANGE 36 EAST NMPM
Section 28: NW/4

L

\ N ‘ (f) Extend the East Brunson~Granite Wash Pool in Lea County, New
Mexico, to include therein‘

TOWNSHIP 22 souru ' RANGE 37 EAST, NMPM
Section 13: Nw/a . A -

(g) - Extend the Drinkard Pool in Lea County, New Mexico, to include
therein:

TOWNSHIP 22 SOUTH, RANGE 36 EAST, NMPM
i —— Gection L: NE/4

TOWNSHIP 22 SOUTH, RANGE 37 EAST, NMPM
Sectjon 6: N/2

(h) Extend the Flying "M"-San Andres Pool in Lea Céunty, New Mexico,
to include therein: :

TOWNSHIP 9 SOUTH RANGE 33 EAST, NMPM

Section 7: wz/a

R B : (1) Extend the Juetis Tubb—Drinkard Pool in Lea County, New Mexico;
' NN to inclide therein:

e TOWNSHIP 25 SOUTH. RANGE 37 EAST, NMPM
Section 12: NW/4




* Docket No. 19-73

DOCKET: EXAMINER HEARING - WEDNESDAY - JULY 11, 1973

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING ~ SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S. Nutter, Examlner, or Richard L.
Stamets, Alternate anminer

ALLOWABLE: (1) Consideration of thé. allowable production of gas for August,
: 1973, from séventeen prorated pools in Lea, Eddy, Roosevelt
"and Chaves Counties, New Mexico.

(2) Consideration of the allowable prodﬁbtion of gasxfrom nine
prorated pools in San Juan, Rio Arriba, and Sandoval Counties,
New Mexico, for August, 1973.

“CAéE 4749: (Reopened) (Contihued from the Juﬁe 6, 1973, Examiner Hearing)

In_ the matter of Case ‘No. 4749 belng reopened pursuant to ‘the pro-
visions of Order No. K=4338, which order established special rules
and regulations for the Humble City~Strawn Pool Lea Courty, New-
Mexico, including 'a provision for 80-acre. proration units. All
interested parties may appear and show cause why'said poo] should
"be developed on other than 40-acre units.

" CASE 5016: "Applicatlon of Cities Service 0il Company for c6mpulsory poollng,
Eddy County, New Mexico. Applicant, in the above-gtyled cause, seeks
an order pooling all mineral interests underlying the 8/2 of Sec-
tion 14, Township 20 South, Range 28 East, Eddy Coudity, New Mexico,
to be dedicated to a well to be drilled in an undesignated Morrcw

gas pool at a standard 16zation in Unit K of ‘said Section l4. Also
to be considered will be the cost of drilling and completing said:
well and the allocation of such costs, as well as actual operating
costs and charges -for supervision. Also to-be considered is the

_ designation of appllcant as operator of the well and up to 200 percent
charge for risk involved in drilling said well.

CASE 5020: Application of Belco Petroleum Corporation for special pool rules,
Lea County, New Mexico. Applicant, in the above-styled cause,
seeks the promulgation of special pool rules for the South Salt
Lake~Morrow Gas Pool, including a provision for 320-acre drillirg
and proration units. In the absence of objection, this pool will be
placed on 320~acre spacing rather than the present 160-acre spacing.

CASE 5021: Application of Mobil 0il Corporation-for-an unorthodox oil well
location and special pool allowable,*Lea County, New Mexico.
Applicant, in the above-styled cause, seeks authority to drill its
proposed MNew Mexico "B" Well No. 9 at an unorthodox location 940
feet from the North line and 1510 feet from the East line of Sec-
tion 27, Township 10-South, Range 32 EasL, Mescalero-Devonian Pool,
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CASE 5027: Application of Dalport 0il Corporation for the amendment of Order

No. R-4553, Chaves County, New Mexico. Applicant], in the above-
styled cause, seeks the amendment: of Order No. R-4553 to provide
that the well to be drilled on ti.: proration unit pooled by said
order shall be located in Unit G of Section 17, Township 12 South,
Range 31 East, Chaves County, New Mexico, rather than Unit J of said
Section 17. In the absence of objection, Order No. R-4553 will be
amended as above,

_Appliqation of Michael P. Grace II and Corinne Grace for compulsoty,

pooliﬁg, Eddy County, New Mexico. Applicants, in the above-styled
cause, seek an order pooling all minéral interests down to and
including the Pennsylvanian formation underlying Section 16, Town-

-ship 24 South, Rarige 26 East, adjacent to the White City-Pennsylvanian
" Gas Pool, Eddy County,; New Mexico, to form a standard 640-acre unit

for said<pool. to be dedicated to a well to be drilled at an orthodox
location for said unit. Also to be considered will be the cost of
drilling and completing said well and the allocation of . such costs,
as well as actual operating costs and charges for supervision. Also
to be considered is the designation of applicant as operator of the
well and up to 200 percent charge for risk involved in drilling said

(Continued from the June‘é7 1973, Examiher Hearing) .

Application of Yates Petroleum Corporatlon for compulsory pooling,
. Eddy County, New Mexico. ‘Applicant, in the above-styled cause,
seeks an order pooling all mineral interests down to and including
the Pennsylvanian formation underlying the N/2 of Section 18, Town-
ship 18 South, Range 26 East .adjacent to the ‘West Atoka Morrow Gas
Pool, Eddy County, New Mexlco, to be dedicated to a well to be
drilled 1650 feet from the North line and 660 feet from the West
line of said Section: 18, the unorthodox location of which was
previously approved by Commission Order No. R-4508. Also to be
considered will be the cost of drilling and completing said well
and the allocation of such costs as well as actual operating costs
and charges for supervision. Also to be considered is the designa-
tion of applicant as aperator of the well and up to 200 percent

CASE 5015: (Continued éhd Readvertised)
well.
CASE 5010:
om

CASE 5012:

charge for risk involved in drilling said well.

(Continued from the June 27, 1973 Examiner Hearing)

Appllcatlon of Gandy Constructlon for* an oil treatxng plant permir,
Lea.County, New Mexico. -Applicant, 1n the above-styled cause, seeks
authorlty for the construction and operation of an oil treating plant
- for the purpose of treating and réclaiming sediment oil at a site
in the SE/4 of Section 11, or the SW/4 of Section 12, Townshlp 10

South, Range 35 East, Lea County, New Mexico.

i
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PAGE 3
MR. UT2: We have another continuation, Case 5012.
MR. CARR: Case 5012, Application of Gandy

Constpuction for an 6il»treating plant permit, Lea County,
New Mexico.

MR. MORRIS: Mr. Examiner, I am Dick Morris of

Montgomery,‘Federici, Andrews, Hanﬁahg & Morrls, Santa
'Fe, appearing on béha1f>of the applicant in this case.
VWe would move»that this case be continued to the next
examiner hearing, whichul-understand s July 11.

MR. UTZ: Correct. Case 5012 will be continued

to the July’ll examiner hearing.

Does anyone else have anything

or continue?

(No %esponée.)

STATE OF NEW MEXICO )
COUNTY OF BERNALILLO )

I, JOHN DE LA ROSA, a Court Reporter, 1n and for the
County of Bernalillo, State of New Mexico, do hereby
certify that the foregoling and attached Transcript of
Hearing before the New Mexico 01l Conservation Commission
was reported by me; and that the same 1s a ‘true and s
correct record of the sald proceedings to the best of
my knowledge, skill and ability.

&“Q‘L\g/_

SS.

)ﬁl)Lmu é&JQ

T do hersby certusy that the foregoingﬂs COURT REPORTER

a8 complete roct
the Exnnmin

rd of the proceecdings in

ing of Case Ho.wodd

1“6

_______________________
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GOVERNOR
v . : ' 3 BRUCE KING
O1L CONSERVATION COMMISSION CHAIRMAN
STATE OF NEW MEXICO AND COMNISSIONER
P.0.BOX 2:3’38 < SANTA FE MEMBER -
so! STATE GEOLOGIST !
A.L.PORTER,JR.™
July 24, 1973 SECRETARY - DIRECTOR
Mr. Richard S. Morris ‘Res Casafﬁb. 5012

Montgomery, Federici, Andrews,

i0. . R-4594
Hannahs & Morris Order No :
Attorneys at Law - Applicant-
Post Office Box 2307

Santa Fe,; New Mexico ) GANDY CONSTRUCTION

Dear Sir:

Enclosed herewlth are two. coples of the abovewreferenced
Comm1991on order recent‘y entered in the eubject case.

Very truly youra, K

b A,

A. L. POR’I‘ER Jr.
Secretary»Dlrector o5

ALP/ir

Bpy of order also sent to:

' Hobbs 0OCC X -

Artesia OCC
-Aztec 0CC
Other Mr. Boston Witt




v R A S

BEFORE THE OIL CONSERVA@ION COMMISSION

~hded W oaaba== ANIYY JRTeA 2

e PR B ramrn, ¥ M7 BN a7

A

CASE NO., 5012

Order No. R- #&¢ /
e IN THE MATTER OF THE HEARING » s [
\ CALLED BY THE OIL CONSERVATION e

COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

teara

APPLICATION OF GANDY CONSTRUCTION FOR _
AN OIL TREATING PLANT PERMIT, LEA g
COUNTY, NEW MEXICO. : ) i

ORDER OF THE COMMISSION :;é?{kﬁ
IR 1

BY THE COMMISSION: - _ v

This cause came on for hearing at 9 a.m. on June 27, 1973,
at Santa Fe, New Mexico, before Examiner Elvis A. Utz.

SREE S

NOW, "on this day of July, 1973, the Commission,a
quorum being present, having considered the testimony, the '
;y ' 7 record, and the reqdmmendations‘of the Examiner, and belng fally
' advised in the prémisés,

-

E, o . FINDS: | | » ﬁ - :

(1) That due public notlce hav1ng been™ glven as required by -
law, the Commission has, jurisdiction of this cause apd the subject

matter thereof. (,v/;/lzmq sa/uemi's J.

(3) That tie applicant 'Gandy Construction, seeks authérity
to install and g¢gperate - oil
treating plant/in the 55 !/

of Section {f
Townshiiy "7 South, Range 35 East, NMPM, ‘Evounty, Hew Mex:.co,
for the reclamation of sediment o0il to be -obtained from tank
bottoms and waste pits.

(3) That the proposed plant and method of processing will
efficiently process, treat, and reclaim the aforementioned waste
‘0il, thereby salvaging oil which would otherwise be wasted.

(4) That the subject application should be approved as
being in the best interest of conservation.

IT IS rpHEREFORE ORDERED. ‘ : z é ) 2

{1) That the applicgnt, Gandy Construction, 1s hereby

‘ | authorized to install ang operate an - :
- +ype oil treating plantyin the of Section __// :
Township 10 Southl nean 2K Wao KTMDM @County' P 3

Range 25 Hast, NMPM New Mexico,
for the purpose of treating angd reclalmlng’Sedimeﬁt 0il to be
obtained from tank bottoms and waste pits;
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PROVIDED HOWEVER, that the continuation of the
authorization granted by this order';hall pe conditioned upon
compliance with the laws of the State of New Mexico and the
rules and regulations of the New Mexico 0il Conservation

Comnission;

PROVIDED FURTHER, that prior to commencing operation of

said plant, the applicant shall file witt“tha Ccmmiseien a

performance bond 1n the amount of $10 000.00 conditioned upon
suﬁstantial compliance with applicable statutes of the State
of New Mexico and all rules, regulations, and orgers of the
011 Conservatlon Comml531on |

| (é) That the operator of the above- —~described oil treatinc
»plant shall clear and malntaln ln'a condltlon clear of all
debris and vegetatlon a flrellne at least 15 feet in w1dth and

encircling the trxact upon whlch the plant is located.

(3) That the dlsposal of waste water accumulated in conjunc-

tion with‘the cperaficn of the above—descrlbed plant on the .
surface Qf the ground, or in any pit,»pond,lake, depreSSLOn,
draw,;streambed, or Aarroyo, Or in any watercourse, or 1in any
\other‘plaCe‘or in any manner which will constitute a hazard to
any }resh water supplies 1is hereby prohibited. |

(4) That jurisdiction of the cause 1is retained for the -

entry of such further orders as the Comm1551on may deem necessary

DONE at Santa Fe, New Mexico, on the day and year herein-

above designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION
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