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MR, NUTTER: Cal; Case Number 5033,

MR. DERRYBERRY: Case Number 5033, in the matter
of Case Number 5033 being reopened pursuant to the provisions
of Order Number R-4539-A, which order established a special
gas-o0il ratio limitation of five thousand to one for the
Bell Lake-Bone Spring Pool, Lea County, New Mexico.

MR. KELLAHIN: Tom Kellahin, Kellahiﬁ and‘Foi,
éanta Fe, New Mexico, appeaping on behalf of the applicant,
Continental 0il Company. I have 6né;witness to be sworn.

{THEREUPON, the witness was sworn.)

VICTOR T. LYON

called as a witness, having been first duly sworn, was
examined and testified as follows:

DIRECT EXAMINATION

BY MR. KELLAHIN:
Q -Would you please state your name and by whom you
are employed and in what capacity?

A My name is Victor T. Lyon and I am employed by

flcontinerital 0il Company as Conservation Coordinator in

the Hobbs Division office located in Hobbs, New Mexico.
Q Have you previously testified before this
Commissicn or one of 1ts Hearing Examiners and had your

gqualifications as an expert witness accepted and made a
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matter of record?

A Yes, sir, I have.

Q Did you appear and testify in behalf of the appli-
cant, Continental Oil Compény, in the‘original Case 50537

| A Yes, sir, I did. |

Q And are you'familiar with the facts surrounding
the reopened applicaion by Continental?

A Yes, sir.

_MR. KELLAHIN: 1f the>Examiner please, are the
witness's'qualifications acceptable?

| MR.'NUTTER: Yes, they are.

(Mr. Kellahin continuing.) Mr. Lyon, would you
please state briefly what Continental 0i1(Company's position
is as regards this application?

A, Yes, sir. Case Numbér‘5033 is the application of
the Cohtinental 0il ‘Company for special gas-oil ratio limits
for the Bell LakeLBone Spring Poél. i

This original hearing was held:approximately one
year ago and resulted in the issuance of Order Number
R-4539-A, which granted the special gas-oil ratio for a
one year period of five thousand cubic feet pér barrel.

At the time of the original application,

Contineﬁtal‘Oii Company had installed compression facilities
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CASE 5033
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to boost the casing head gas production into the sales
lines of Trans VWestern Pipeline Company.

The increased gas-oil ratic 1limit was requested
so that we could provide an.adeguate load for both of'theée
compfessors which were installed at that time.

One o} the compressors had been rented and has
ﬁow been released. The pro@ucing rate of gas‘has declined
ffom approximately oné and a quarter million cubic feét
per day to about half that volume. The one remaining

compressor is handling this load.

We are experiencing some difficulty in keeping the

compressor'operating beéause of the intermittent type of
ﬁroduction that ﬁe are.experiencing from Well No. 1l.
It heads gnd'between headg the compressor gOes'déwn becausé
of low 1oad.‘

But we are producing as much of the gas dé‘We
possiﬁly can into Trans Western's lines.

Now, at the time of our hearing a year ago, we

were in the process of drilling No. 13-Y in which we were

planning to take a bottom hole sample so that we would
have an énalySis of the reservoir characteristics.
We were unable to complete that well as a

commercial producer and consequently we were unable to
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secure this sample. Therefore our plans to bProduce that

Q Would you Please refer to what has been markeg

for identification as Applicant's Exhibit Number One and

identify i%9

A. Exhibit Numbep One is a plat showing the present

Q Please refer to what has been~marked as Exhibit

Number Two ang ldentify it?

A Exhibit Number Tyo ig a tabulation of well test

You will note that the productisp is declining
from g high in August of '73, of four hundred ang tHiPtyéohé
barrelsﬂper-day with-a gas-oil ratio of two thousand nine

hundred ang forty to a 1bw in July or 1974 of one hundfed

and fifty-five barrels per day'With a8 gas-o0il ratio of
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three thousand seven éundred and ninety-four.
you will note that the gas-oil ratios are
reasonably consistent in thére and range approximately from
thfeé thousand to four thousand cubic feet per barrel.
Q What conclusions can you draw from this data?
A 7 Well, my conclusion is that the reserﬁoir,_gas—
oil ratio, soiﬁtion gas-oil ratio,ris in-thét range of

three thousand‘to four thousand feet pef\cubic barrel.

Q And this would be in excess of statewide two thou
sand to one GOR 1imitation?

A. Yes, sir.

Q Please refer to what has peen marked as Exhibit
Number Three and identify 1%?

A Exhibit Number Three is a recap of production by
month from’eaéh 5f the three wells and a total production
for the pool. |

We have accumulative‘production as of January the
first, i973, and then monthly for each of the succeeding
months through June of 1974.

The total prodﬁction from thiS‘pooi as of July
First, 1974, with three hundfed and nine thousand eight
hundred and thirty~two parrels. You can see€ again that the

production 1is declining.
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CASE 5033
LYON-DIRECT . Page..... 8o
Q In your opinion, Mr. Lyon, should the Commission

seek to make permanent.the special gas-oil limitation ratio

of five thousand to one? Do you see the impairment of any

producing well?

A Well, the gas-oil ratio limit statewide of two
thousand cubic feet per‘barrel would not at this time impair
the producing rates of any of the wells. |

1 -must agmit that we do not have any pfesentr
plans to drill gdditional wells.

Th completion of Well No. 13-Y in the northeast
quarter of Section 6 was of course a considerable disappoint-
ment. We have drilled an additional well, the W.A. Mattox
19, in Section 19, actually it is in unit D of Section 19,
23 South, 34 East, which is approximately two and half
miles north of the current Bone Spring development.

We are evaluating the Bone Spring reservoir to
see whether or not_additional:driliing is justified. So
I certainly cannot rule out the possibility of additional
completions nor can I at this'time rule out the possibility
that some of the decline experienced from these wells is
mechanical rather than resérvoir—caused.

S0, whereas a return to the statewide gacs-oil

ratio of two thousand to one would not be an impairment at
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this time, next month it may be.
Since the wells have demonstrated a consistent
gas-0il ratio above the two thousand to one limit and
since this appears to indicate that<tbe reservoir, gas-oil
. : ;
ratio, is greater than Ewo thousand, I think it is appro-
priate to continue and to’méke permgnent the special gas-o0il
ratio of five thousand cﬁbic“feet ﬁér barrél. .
It is my recommendation that the Commissicdn do so.
Q@  Were Exhibits One, Two and ‘three either prepared
by you or compiled under ybur supervision?
A Yes, sir, they were.
MR. KELLAHIN: ﬁe move the admission of Exhibits
Ohe, Two and“Three.
| _MR. NUTTER: Continental Exhibits One through
Three will be admitted in eVidengg.
(THEREUPON, Applicant's Exhibits Numbers
One, Two and Three were admitted into
evidence.)
MR. KELLKﬁIN: That concludes our direct examina-

tion.

CROSS EXAMINATION

BY MR. NUTTER:

Q Mr. Lyon, was the No. 3 well the first Bone Spring
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well completed here?
A, Yes. |
Q What were the original éonditions in it as far
as the GOR is concerned when it was a new well?
A, I don't have that informatién with me. It was

completed some eighteen or nineteen years ago and has been
a marginal producer all of this time.

As a matter of fact, our original evaluation of
that well was that it probably wouldn't last very long. But
for -a number of yea}s it seemed to gét stronger and stronger
and it has been a difficult well to produce. We couldn't
pump it effectively and it wouldn't flow effectively.

But because of the fact that it maintained a
rather stgady producing rate it led us to do this daddi-
tional"de?elopment. |

Q I was wondering, because your GOR on that well
has almost doubled in the last year but it was‘relativély
low in 1973, being only hineteen thirty.

A, Yes, sir, that is true.

Q - And you never have had a chance to get a
reservoir sample hére 6r a recombined sample under virgin
conditions so you don't really know what the-solution GOR

is or was?
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A, Yes, sir, that is right. And the production from

Well No. 3 has been veﬁy erratic over the years. It does
not flow continubusly. It flows by heads.
| If you take a test at a time when the well is
heading it will demonstrate a lower GOR than if yoﬁ start
your test in the middle and the tail end of a flow.
So, the gas-o0il ratio demonstrated in our tests
aré not really that corisistent.
Q. It just depends on when you took the test?
A, - That's right.
MR. NUTTER: Are there any further questions of
Mr. Lyon? You.may be excused. |
(THEREUPON, the witness was excused.)
Do you have anything further; Mr. Kellahin?
MR. XKELLAHIN: No, sir.
MR. NUTTER: Does anyone else have anything they
wish tc offer in Case Mumber 50337

‘We will take the case under advisement.

~
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STATE OF NEW MEXICO )
)ss.
COUNTY OF SANTA FE )

I, SIDNEY F. MORRISH, Court Reporter, do hereby certify

that the foregoing and attached Transcript of Hearing before

_the New Mexico 0il Conservation Commission was reported by

me, and the same is a true and correct record of the said

proceedings, to the best of my knowledge, skill and ability.

/ [/
NNEY ¥/ MORRISH
Court Reporter

I do hereby certify that the foregoing is
& complete record of the proceedings in

the Examiner hearing Case No\?a}s
heard by ng on.........£ / ............... . 19 75{

........................................................ . Examine;
New Hexico 011 Conservation Commission
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———————

MR. STAMETS: We will call next Case 5033:
Application of Continental 0il Company for a'special gas-oilA
ratio limit,or in the alterrative, a 1ease'§asinghead gas
alloWable, LeaﬁCounty, New Mexico.

MR. KELLAHIN: Tom Kellahin, of Kellahin and Fox,
Santa Fe, appearing on behalf of the Applicant, Continental
0il Company. I have one witness to be sworn.

'MR; STAMETS: Are there other appearances in this:
case? |

(No response)

* * * &

V. T. LYON,

was called as a witness, and after being duly sworn according
to law, testified as follows:

DIRECT EXAMINATION

BY MR. KELLAHIN:

Q  Would you please state YOur name, by whom yoq are employed,
and in what capacity?

A V. T. Lyon, and I am employed by Continental 0il Company
as a consérvation coordinator in the Hobbs Division
Office, located in Hobbs, New Mexico.

Q Mr. Lyon, have you previousiy testified before the
Commission or one of its hearing examlners and had your

"quaxxrlcatlons as an expert made a matter of record?

A Yes, I have.
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MR. KELLAHIN: Are the witness's qualifications

acceptable?

MR. STAMETS: They are.

(By Mr. Kellahin)‘Wiil you please state briefly what
Continental is seeking by this application?

This ;s the application of Continental for an amendment
to Order Number R-4539 to change the limiting gas-oil
ratio for the Bell Lake-Bone Spring Pool to 5,000 cubic
feet per barrel, or in the alternative, for a lease
casinghead gas allowable.

Will you please refer to wha: has been marked as
applicant's Exhibit One, and-explain-what:information it
contains?

Exhibit One is a plat showing the area under discussion.
The dottéd line represents the participating area, the
Bell iake-Bone Spring participating area.

The wells which are circled in red are wells which
produce from the Bell Lake-Bone Spring Pool. Thé
participating are; is shown to consist of the Southv
half of Section 31, the Northwest gquarter of Section 6,
and this area crosses the common township line betwgen
Township 23 South and Township 24 South ih Range~34r
East, Lea County. T
Please locate the wells-- How are the welis’in question

identified?
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A

Well No. 3 is located in Unit C of Section 6, 24, 34.
Well 11 is located in Unit N,gnd Well No. 12 is 1ocated
in Unit J,bboth in Section 31, Township 23 South, Range
34 East.

Are there any other wells in the area?

There is one additional well which has been drilied for
completion in the ﬁone Springs Pool, which is 13 “¥"
located in Unit H of Section 6. This well was
unsuccessfgl for completion as a commercial producer,
and it hés been plugged and abandoned.

Will you identify Exhibit Two?

Exhibit Two is a 'list cf the most recent tésts on the
three wells. Well No. 3 producedﬂzs barrels §f oil

and 8 barrels of water with GOR of 4,560. No. 1 is

163 oil, 56 water. No. 3, ll oil, 42 water.

what is the current éOR ratio for the pool?

The current rules provide a limiting GOR of 2,000 cubic
feet per barrel.

All these wells are in excess of the current GOR ratio?
Yes, but they do not pfoduce in excess of the‘casinghead
gas limit. Only No. 12 does, Well No. 3 here, and it
produces 25 oil, -8 water, 114 gas, with a GOR of 4,560.
How about Well No. 11?

Sixty-three oil, 56 water, 316 gas, with a GOR of 5,000

to 1. Well No. 12 produces 411 oil, 42 water, 1,200
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gas, with a GOR of 2,920,

The only market we have for casinghead gas is
into Transwestern's gathering system, which operates
at a p:essufe of between 900 to 1,000 pounds per square
inch, and ihe’separating pressure on our producing
wells is between 45 and 50 pounds per square inch.
Therefore, it is nnecessary for us to install and operate
compressors in order to put this gas_into the gas

gathéring’system.

- Are these compressors currently being operated?

Yes, they are. We have two compressors and a.tank
battery, ‘and one of the compressors is a rental unit,

which we have rented on a temporary basis in order to

‘avoid having to shut in the wells. When our ‘sixty-day

notice for flare authorization expired and we c6mpléted
Wwell No. 12, and with the gatherisg of additional
data;.we have found it necessary to continue that uﬁit
in operation. We also have operating a compressor
which we have on a rental purchase plan. The rental
ﬁnit has a capacity of about 950 MCF per day, ﬁhiCh

has approxim&tely a 1,000 pound discharge. The rentail
purchase unit has a capacity of 1,200 MCF per day,

with the same pressure. Theiienyal ﬁnit has been

in continuous use for $7,500 per month in operating cost.

The other unit is considerably less, but we operate
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|
1 » the rental purchase unit and production Operators IncC.
2 operates the rental unit.
3 We are also getting thég unit operated and
4 maintainéd by those people for our rental charge.
5|g . What is the necessity for thé second éompressor?
@ 6|a Well, obviously if you look at Exhibitwfwo, the 900 MCF
E§ 7 .compressor doesn't have the capacity to handle the gas.
Q
_ E% -8 But in addition, the gas is not produced at a steady
i g; | 9 rate, and there is considerable surging, so weé néed
: .§§ 10 +his capacity.
f; Ei 11 At the present time, we are able to handle the
;‘- -%%_E 12 gas without any flaring, at ieast during the time we
' ;g; gé 13 have people in the ﬁield during the day, we have segn
.gg 14 " no flafinq. However, if we have to opétate at Weil
w u . )
;% 15 No. 12 on the GOR limit which is presently provided by
%g 16 ' the pfesent rules, we can't justify keeping both
%% 17 compressors there, and consequently, pecause of the
%E 18 surging nature of production, we would have to flare
%é 19 gas just by the simple limitation of our erlipment.
2 .
éé 20 Q Wwill approval of this application constitute waste in
° %
§§ 21 any way?
68 T
EE 22 | A No, I think it will prevent waste in that we will: not
%% 23 have fiare gas if this 1is appréved:'
To
ia 24 | Q Will approval of this application iﬁpaif the correlative
ZSLM_ | rights of others? | L )
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A No. All of the wells in the pool are included within

the paytigipating unit,'and therefore all the interests
are exactly identical, and I see no possibility of
any impairment of correlative fights at all.
MR. KELLAHIN: Mr. Examiner, we move %or the
intrgduction of Applicant's Exhibits One and Two.
MR. STAMETS: Without objection, they will be
admitted.
MR. KELLAHIN: .That concludes our direct‘examination.

(Whereupon Applicant's Exhibits O~ = and Two were

adnitted in evidence.)

* * I 4 *

CROSS EXAMINATION

BY MR. STAMETS:

d Mr. Lyon, what producing mechanism is the Bone Spring
intef&al here?

A So far as we know, we have a depletion type drive here.
We had intended to cdllect a sample under initial
conditions‘in Well No. 13 upon its completion, but
we were unsuccessful in making that completion, and
céﬁsequehtiy; we do nét\have repfesentatiQe bottom hole
preésure or a combined example in order to evaluate
the characteristic.

We have no information that we have gathered which

would indicate that there would be any detrimental
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effect to the reservoir by the rate we ure producing,

either oil or gas.

Has there beenfa drop-off in produCtion from both oii

and gas from wells No. 3 and 11?

They have dropped off in_produccion to some extent.

Numbexr 3. of course, has been producing for some»seventeen

years, ond it has heen producin§>3t~about this rate over

most of this time. We have attenmpted to stimulate it

severel times . and apparenﬁly have"not been successful._

Number 3 has declined from its initial‘producing rate—-

1 mean NO. 11 has. |

What is the cause forvéccumulation nere? Is it structural
¢

or a stratoéraphic trap, ©OF what?

Wwe have it contoured as an elongaced anticiine, but

our deveiopment has been more or less on what we depict

ae_the crest of the anticline. There's really an awful

1ot about that trap that we don't Know. |

Is this production from £he sand jnterval or carbonate?

It's lime.

Do youjknow what the permeability and porosities are?

They are quite 1lovw. Thisiinformation was introduced

‘in our application for field rules. The porosity)runs

on ths order of three percent, and the»permeability

is comparably jow. But the NO. 12 Well appears to

have encountered a fracture gystem which provides very
. : ,




dearnley, meier & associates

209 SIMMS BLDG.¢P.O. BOX 109026 PHONE:243-0091¢ALBUQUERQUE, NEWMEXICO 87103

1216 FIRSY NATIONAL BANK BLDG, EASTeALBUQUERQUE, NEW MEXICO 87108

10

1

12
13

14

16
17
18
19

20

22
23
24

25

PAGE lo

good permeability to that well.

Do you recall whether No. ll's potential was on the
same order as No. 12's?

No, it was something on the order of 100, 115 barrels
a day initially.

Number 12 is a real bonanza as compared to the éest of

them?

"It really is a fine well.

Mr. Lyon, in your opinion, do you think that the higher
gas-oil ratio limit in here would allow this gas to
bypass oil and leave oil in the reservoir to any degree?
I.don't’think so. I don't believe that the-reservoir
is rate sénsitive.

How Qbuld you determine that it was after the higher
GOR went into effect? What would be the things you
would pe lqgking for tc determine whether this was

rate sensitive?

Well, really until we get a good bottom hole sample

on the thing and are able to evaluate the crude
characteristics a little, I would not know how we would

go about it. We would need to observe the producing

gas-oil ratios and pressure which we will do, but an

awful lot depends on that sample.

How old is Well No. 11?

Number 11 was completééwbh the 30th day‘of November, 1972,
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How about No. 12?
1 believe that was completed in February of 1973. I can
give you the exact datés,if'you want them.

That's not necessary. That's closé enough. Do you

have any jndication at this point that YQu have completely
drilled up this reservoir?

No, we have plans for additiopal development,‘and I don't |
know for sure when the next well will be drilled, but

I think it will be within tﬁ; next few months. 1 believe
that we have at least one, perhaps two, more wells
pudgeted for this year.

If you aro successful in anotherxr completion, you would

pe able tC obtain the réquired sample?

yes. I believe that the order, if I'm not mistaken,
provided temporary pool rules, and we woold certainly

do our best to get enough ijnformation to bring to the
Ccommission at the time those rules are reviewed to

justify either continuing the present rules as we are
proposing them to be amended OX to offer rules which
would be consistent with the data we have by that time.
Has the GOR on the No. 12 Well been increasing{or was |
ﬁhat substantially the completion GOR?

1 really don't know. We had been measuring gas down

there, but the test didn't seem to make sense to us,
e

e
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and so we went down and looked at the installégion,/

and we found we were not actually measuring necessarily

the gas that was produced from the well on the test,

because the hook-up was allowing gas to bypass, and so
when we eliminated this problem, we began tc get good
measurement of gas production by each well throuqh the

test system, and this has oﬁly been within about the

last sixty days. So I can't tell you really what the

initial ratio was.

~Would it appear at the present time that a limiting

GOR of 3,000 toone would be sufficient to overcome
your problem if the ratio on No. 12 is not increasiﬁé?
True. We wduld like enough flexibility so if it does
increase either by increasing‘gas or by reduction in

liquid, that we wouldn't have to come to the Commission

*askiné for additional relief.

Do you recall offhand at what date thewre~hearing will
be on the temporary rules provided by Order R-4539?
I'm sorry;‘but I do not.

If this GOR limit was adopted on a temporary basis,

it could be reasonably re-heard at the same time?

-Yes,

If it is not too sooh, at least.
Yes.

If there is any difficulty from that, I think it would
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be wise to advise the Commission at an early date after
this hearing.

A ‘Yes. ‘

Q Well No. 4 that ;ou have on here is a producing well,

is tpat right?
A Well No. 4 was drilled and completed ‘in the Devonian,
and during the latter part of Juhé was plugged;back
and re-completed in the Atoca.
Q | »Is that Qhere your connection to Transwestern is?
A You mean at that well?
Q  Right.
A No. Transwestérn'é gathering éystem'goes on by No.4
and up to No. 7, which is six miles to the north. I'm
not sure where the tie-in is, but this is a separate
line that enters:the gathering line, it doesn't tie into
the No. 4 connection.v
Q ’So you do have several miles of line that this gas goes
through before it enters Transwestern's line?
A Oh, no.
Q It enters in the immediate vicinity of the Bell Lake Unit?
A Yes,
MR. STAMETS: Are there any other questions of this
witness?
(No response)

THE WITNESS: Just a minute, Mr. Examiner. There
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is one thing I would like to request. We would like the

order to b
possible,

which we h

overproduc

e retroactive at least to July 1lst,if this is
because NO. 12, according to the reported production
ave reported to the best of our ability, will be

ed perhaps‘to the extent that it night have to

be shut in by the end of July.

case?

MR. STAMETS: Is there anything further in this

(No response)
MR. STAMETS: The witness may be excused.
(Witness excused:)

MR. STAMETS: Case 5033 will be taken under

advisement.
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, : L. R. TRUJILLO
OI1L CONSERVAT!ON CoOMMISSION CHAIRMAN

STATE OF NEW MEXICO LAND COMMISSIONER

: ALEX J. ARMIJO
P. 0. BOX 2988 - SANTA FE MEMBER -
87501 STATE GEOLOGIST
A.L.PORTER, JR.
_ SECRETARY - DIRECTOR
August 14, 1973

- Re: CASE NO. 5033
Mr. Tom Kellahin ORDER NO. R~4539-a
Kellahin & Fox , _
Attorneys at Law Applicant:
Post Office Box 1769 l
Santa Fe, New Mexico " Continental 0il" Company

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entsred in the subject case.

B o o Very“truly yours,

{ ‘ ) A
A. L, PORTER, Jr.
Secretary-Director

ALP/ir - | ) o

Copy of order also sent to: | . et 7/25_” 22
“Hobbs OcCC X "

Artesia oOcc
Aztec OCC '

——

Other




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING BN
CALLED BY THE OIL CONSERVATION EE
COMMISSION OF NEW MEXICO FOR »
THE PURPOSE OF CONSIDERING: , -

CASE NO. 5033
Order No. R—4539~A

APPLICATION OF CONTINENTAL OIL
COMPANY FOR AMENDMENT TO THE SPECIAL
POOL RULES FOR THE BELL LAKE-BONE
SPRING POOL, LEA COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on July 25, 1973,
at Santa Fe, New Mexico, before Examiner Richard L. Stamets.

NOW, on this 13th day of August, 1973, the Commission,

a quorum being present, having considered the testimony, the
recoxd and the recommendations of the Examiner, and being fully
advised in the pramisas; .

FINDS:

~ (1) That due public notice having been given as required
by law, the Commissiocn has jurisdiction of this cause and the
subject matter thereof.

(2) That by Order No. R—4539 special pool rules woere estab-
{l1ished for the Bell Lake-Bone Springs Pool, Lea County, New Mexico.

{3) That the applicant, Continental Oil Company, seeks the
amendment of the special pool rules for the Bell Lake-Bone
Springs Yool to provide for a liniting gas-oil ratio of 5,000
cubic feet of gas pexr barrel of oil produced.

{(4) That the reservoir charact eristics of the subject pool
presently avallable justify the temporary establishment of a 5,000
to 1 gas cil ratio limit for said pool.

(5) That this case should bs reopened at an examiner hearing
in August, 1974, at which time the operators in the subject pool
should appear and show cause why the liniting gas-oil ratio in
the Bell Lake—Bone Springs Pool should not revert to 2,000 to 1.

(6) That the effective date of this order should be
August 1, 1973.




D=
Casa No. 5033
Orderxr No. R~4539fh

~IT IS THEREFORE ORDERED:

(1) 7%hat_effective August 1, 1973, Rule 7 of the special
pool rules of the Bell Lake-Bone Springs Pool is hersby revised
to read in its entirety as follows: .

RULE 7. That the limiting gas-oil ratio for the Bell Lake-
Bone Spring Pool shall be 5,000 cubic feet of gas per barxel of
oil produced. ' :

{2) That this case shall be reopened at an examiner hearing
in August, 1974, at which time the operators in the subject pool
may appear and show cause why the gas-oil ratio in the Bell Laka-
Bone Spring Pool should not revert to 2,000 to 1.

‘(35 That jurisdiction of this cause is retained for the entry
of such further orders as the Commission may deem necessary.

DQNE at Santa Fe, New Mexico, on the day and year hereinabove
designated.

STATE OF NEW MEXICO
- OIL CONSERVATION COMMISSION

) . "’», s ‘///, ‘::_,' , " ’ r
NN dsr
A. L. PORTER, Jr., Membef & Secretary

ax/
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P. 0. BOX 2088 - SANTA FE

- =

e ’ . I R TRUJILLO
OIL CONSERVATION COMMISSION CHAIRMAN
STATE OF NEW MEXICO LAND COMMISSIONER

ALEX J. ARMUIJO
MEMBER

81501 STATE GEOLOGIST
A.L.PORTER, IR.
September 3, 1974 SECRETARY - DIRECTOR

Mr. Tom Kellahin
Kellahin & Fox
Attorneys at Law
Post Office Box 1769
Santa Fe, New Mexico

Dear Sir:

Re: CASE NO. 5033
ORDER NO. R-4539-B
Applicant:

ﬁ@‘ Continental 0il Company

[P s
.

Enclosed herewith are two copies of the above-referenced

Commission order recently entered in the subject case.

ALP/ir

Hobbs OCC X
Artesia OCC

Aztec OCC

Other

Very truly yours,
- -

'.—'//I ,‘/’ - 3
A ;Zi- 6;4%27224//§;;L
! 77
A. L. PORTER, Jr.
Secretary-Director

Copy of order also sent to:




iof 5,000 to 1.

BEFORE THE OIL CONSERVATiON COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 5033
Order No. R-4539-B

IN THE MATTER OF CASE NO. 5033 BEING
REOPENED PURSUANT TO THE PROVISIONMS
OF ORDER NO. R-4539-A, WHICH ORDER
ESTABLISHED A SPECIAL GAS OIL RATIO
LIMITATION OF 5000 TO 1 FOR THE BELL
LAKE~BONE SPRING POOL, LEA COUNTY,
NEW MEXICO. ,

ORDER OF THE COMMISSION

BY THE COMMISSION'

This cause came on for hearing at 9 a.m. on August 7, 1974,
at Santa Fe, New Mexico, before Examiner Daniel S. Nutter.

NOW, on this  3rd day cf September,: 1974, the Commission,
a quorum bheing present, having considered the testimony, the
record, and the recommendations of the Examiner, and being fully
advised in the premises,

FINDS:

(1) That due public notice having been given as required
by. law, the Commission has Jurisdiction of this cause and the
subject matter thereof.

h (2) That by Order No. R-4539, Special Pool'kules were
established for the Bell Lake Bone-Springs Pool, Lea County,
New Mexi.co.

(3) That by Order No. R-4539-A, said special pool rules
were amended to provide for a special gas oil ratio limitation

i
l
i
3
l
i
l
\

? (4) That pursuant to the provisions of Order No. R-4539-A
ELhis case was reopened to allow operators in the subject pool
i to appear and show cause why the limiting gas-o0il ratio in the

%Bell Lake-Bone Springs Pool should not revert to 2,000 to 1.

i (5) That reservoir and production data establish that
'production under the special gas-oil ratio limitation promulgated
"by Ordexr No. R-4539-A has not caused and will not cause waste.

(6) That the Special Rules and Regulations oromulgated by
Order No. R-4539 and amended by Order No. R~4539-A have afforded
a

2!
H
i
1]

nd will afford tc the owner of each property in the pool the
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CASE NO. 5033
Order No. R-4539-B

e e e e

| opportunity to ‘produce his just and equitable share of the gas
| ‘ ir the pool. : :

(7) That Rule 7 of the Special Rules and Regulations for
the Bell Lake-Bone springs Pool as promulgated by Order No.
‘r=4539~A, which rules provided for a gspecial limiting gas=-oll
ratio for the subject pool of 5,000 to 1, should be made
permanent.

; IT IS THEREFORE ORDERED:

RN . (1) That Rule 7 of the Special Rules and Regulations of | v
i the Bell Lake-Bone Springs Pool as promulgated by Order No.
R-4539~A, is hereby made permanent.

. (2) That jurisdiction of this cause is retained for the
entry of guch further orders as the Commission may deem necessary.

DONE at santa Fe, New Mexico, on the day and year herein-
above designated. ‘

e o AMART Y T

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

ST

7R, TRUJILLO, Chairman

P D EERETH A

T I

e

ALEX J. ARMIJO, Memb

- 4 )

A. L. PORTER, Jr.. ember & Secretary
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Dockaet No, 22-74

Dockets Nos. 24-74 and 25-74 are tentatively set for hearing on August 21 and
September-4. Applications for hearing must be filed at least 22 days in advance
of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY ~ AUGUST .7, 1974

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S. Nutter, Examiner, or Richard L.
Stamets, Alternate Examiner:

CASE 4749: (Reopened) (Continued from the July 10, 1974, Examiner Hearing)

In tle matter of Case No. 4749 being reopened pursuant to the provisions
of Order No. R-4338~A, which order continued special rules for the
Humble City-~Strawn Pool, Lea County, New Mexico. All interested
parties may appear and show cause why said pool should not be

developed on 40-acre spacing.

CASE 4946: (Reopened) (Conﬁinued from the July 10, 1974, Examiner Hearing)

In the matter of Case No. 4946 being reopened pursuant to the provisions
of Order No. R-4581, which order established temporary’ rules for the
Crosby~Fusselman Assoclated Pool, Lea County, New Mexico. All
interested parties may appear and show cause why sald rules should

not be rescinded.

CASE 5282: .(Continued from the Ju1y1241 1974, Examiner Hearing)

Application of Union Texas Petroleum Corporation for downhole commingling,
Lea County, New Mexico. Applicant, in the above—styled cause, seeks
approval for the downhole commingling of Jalmat and Langlie-Mattix
production in certain of 1ts wells in the Langlie-Jal Unit Area,
currently being waterflooded under authority of Commission OGrder No.
R~4051.

CASE 5287: Application of Mbbil Oil Corporation for compulsory pooling, Fddy
County, New Mexico. Applicant, in the above-styled cause, sceks an
order pooling all mineral interests in the Pehnaylvanian formation
underlying the N/2 of Section 12, Towmship 21 South, Range 26 st ,
‘adjacent to the Burton Flats—Morrow Gas Pool, kddy County, New Mexico,
to form a standard 320-~acre unit to be dedicated to applidant's Federal
12 Com Well No. 1 to be drilled at a previously approved unorthodox
location 660 feet from the North and Fast lines of sald Section 12.
Also to be considered will be the cost of drilling and ‘completing said
well and the allocation of such costs, as well as actual operating costs
and charges for supervision. Also to be considered is the designation

of applicant as operator of the well and a charge for risk involved in
drilling said well.
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CASE 5288:

-

o

-

-2

Application of Merrion & Bayless for downhole commingling, San Juan
County, New Mexlco. Applicant, in the abové-styled causé, seeks
approval for the downhole.commingling of hydrocarbon production from
the top of the Gallup formation at 5434 feet to the base of the Dakota
formation at 6570 feet in its Keeling Federal Well No. 1 located in
Unit B of Section 20, Township 25 North, Range 8 west, Dufers Point-
Dakota Pool, San Juan County, New Mexico.

(Reopened)

<::;\Sfif\5033:

CASE 5289:
~*CASE 5290:
CASE _5291:

CASE 5292:

In the.matter of Case No. 5033 being reopened pursuant to the provisions
of Order No. R-4539-A, which order established a special gas-oil ratio
limitation of 5000 to 1 for the Bell Lake-Bone Spring Pool, Lea County,
New Mexico. All interested parties may appear and show cause why said
pool should not be produced under the standard 2000 to 1 gas-oil ratio
limie.

" In the matter of the hearing called by the 01l Conservation Commission

on its own motion to permit LeRoy Sumruld, American Employers Insurance
Co., and all other interested parties to appear and show cause why the

LeRoy Sumruld South Roberts SWD Well No. 2 located in Unit'M of Sectionﬁl4,

Township 9 South, Range 32 East, Lea County, New Mexico, should not be
plugged and abandoned in accordance with a Commission—approved plugging
program, ¢

In the matter of the hearing called by the 0il Conservation Commission
on its own motion to permit Western 01l Yroducers, Inc., U.S. Fidelity
& Guaranty Co., and all other interested partiee to appear and show
cause why the Western 0il Producers State A Well No. 1 located in

Unit L of Section 34, Township 13 South, Range 33 East, Lea County,
New Mexico, should not be plugged and abandoned in accordance with a
Commission-approved plugging program.

In the matter of the hearing called by the 01l Conservation Commission
on its own motion to permit Wil-Mc 01l Corporation, Trinity Universal
Insurance Co., and all other interested parties to appear and show cause
why the Wil-Mc 0141 Corporation New Mexico State Well No. 2 located in
Unit K of Section 11, Township 10 South, Range 32 East, Lea County,

New Mexico, should not be plugged and abandoned in accordance with a
Commission-approved plugging program. -

In the matter of the hearing called by the 011 Conservation Commission
on its own motion to permit El Paso Natural Gas Company, Unlted Gtates
Fidelity and Guaranty Co., and all other Intercatad pariles 1o apipeat
and show cause why each of the following wells should not he plugged
and abandoned in accordance with a Commission-approved plugging program:

EPNG Ludwick Well No. 11, located in Unit B,

Section 19, Township 30 North, Range 10 West,
San Juan County, New Mexico;
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( ntinued from Page 2)

case 5292 ¢cO

CASE 5293:

EPNG Rincon Unit Well No. 127, located”{ﬁ‘ﬁait A,
gection 28, Township 27 North, Range 6 West,
Rio Arriba county, New Mexico; and

EPNG Warren @ Well No. 2, located in‘Unit A,
gection 23, fownship 28 North, Range 9 West,
gan Juan Countys New Mexico. '

Southeastern nomencléture cage calling for the creation and extension
of certain popls in Chaves, Eddy and Lea Counties, New Mexico.

(a) Create a new pool in Eddy County, New Mexico,“c}assified as an
0il pool for 'Delaware production and designated the South Carlsbad-
Delaware pool. Further, to assign approximately 22,270 parrels of *
oil discovery allowable to the discovery well, the gannifin & Cook
Merland Well No. 1, located in Unit J of Section 24, Township 22 South,

Range 26 East, NMPM. Said well was-completed February 26, 1974. The
top of the perforatioﬁé {s at 4454 feet. said pool would comprise:

TOWNSHIP 22 SOUTH RANGE 26 EAST NMPM
gection 24 SE/ &

(b) Fxtend the Antelope Ridge~Morrovw Gas Pooi inftea County, New
Mexico, to include tharein: o

TOWNSHIP 24 SOUTH RANGE 34 EAST; NMPM
Sectlon 9: N/ 2

(c) _Extend the Blinebry 011 and Gas Pool in.lLea County, Nevw Mexlico,
to include therein:

TOWNSHIP 22 SOUTH, RANGE 37 EAST, NMPM
' Gection 6: SE 4 *
(d) Fxtend the East Morton-Wolfcamp Pool in lLea County, New Mexico,
to include therein: ’

TOWNSHIP 15 SOUTH, RANGE 35 EAST, NMPM
Section 3: '

(e) Extend the RangerALake-Bough Pool in Len County, New Mexlco, to
include therein:

TOWNSHIP 12 SOUTH, RANGE 34 EAST NMPM

ST B

Section 26: SW/4
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(f) Extend the West Sawyer-San Andres Pool in Lea County, New Mexico,
to include thereln:

TOWNSHIP 9 SOUTH, RANGE 37 EAST, NMPM
Section 32: SE/4

(g) Extend the Tres-Papalotes;Pennsylvahian Pool in Lea County,
New Mexico, to include therein: -

TOWNSHIP 15 SOUTH RANGE 34 EAST) NMPM
Section 5: SE/4

(h) Extend the Vest Ranch-Queen Pool in Chaves Cdﬁnty,’Néw Mexico,
to include therein:

TOWNSHIP‘14éSdBTu, RANGE 30 EAST, NMPM
Section 16: SE/4
Section 21: NE/4

Docket No. 18-74
DOCKET: _COMMISSION HEARING ~ TUESDAY - AUGUST 13, 1974

OIL CONSERVATION COMMIS§IOﬁ - 9 A.M. - MORGAN HALL, STATE LAND OFFICE

. BUILDiNG, SANTA FE, NEW MEXICO

ALLOWABLE:

1) Consideration of the allowable production of gas from seventeen
prorated pcols in Lea, Eddy, Roosevelt, and Chaves Counties,
New Mexico, for September, 1974

(2) Consideratioﬁ‘of ;hé allowable production of>gas’from five
prorated pools in San Juan, Rio Arriba, and Sandoval Counties,
New Mexico, for September, 1974.

Application of El Paso Natural Gas Company for the amendment of Order

No. R-1670, Blanco Mesaverde Pool, San Juan and Rio Arriba Countliés,
New Mexico. Applicant, in the above-styled cause, seeks the amendment
of the pocl rules promulgated by Order No. R-1670, as amended, for

the Blanco Mesaverde Pool in San Juan and Rio.Arriba Counties, New
Mexico, to authorize the Secretary-Director of ' the Commission to
approve the drilling of a second well on an existing proration

unit without notice and hearing, provided that the second well

would be drilled in the quarter section of the unit which does not
contain a well, and provided further that in calculating the allowable
for a proration unit containing two wells, the deliverability of both
wells would be combined for determining the unit's "AD Factor", and
the unit allowable could be produced from either or both wells. For
purposes of balancing underproduction or overproduction, both wells

on a proration unit would be considered as one well; for détermining
whether a unit would be classified marginal or non-marginal, the
production from both wells would be compared with the unit's allowable;
and for reporting production, the total unit" production for the month
would be reported as well as the individual well production.
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pockets llos. 20-73 and 21-73 Docket No. 20-73

DOCKET : EXAMINER HEARING - WEDNESDAY -~ ULY 25, 1973

9 AM. - olL CONSERVATTON COMM]SS[ON CONFERENCE ROOM,
STATE LAND ORFICE PULILDING - SANTA_FL, NEW MEX1CO
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The following cascs{wlll be heard before Richard L. Stamets, ixaminer; OY Klvis A.
Utz, Alternate pxaminer:

gg§§"§93§; Application of Great Basins Petroleum {or a unit agreement, Lea County,
Mew Mexico. npplicant, in. the above—styled cause, seeks approval of
"~ the Antebellhm ynit Area comprising 3840 acres, more or 'less, of State
and Federal lands in Township 23 South, Range 44 East, Lea County,
New Mexico.

g5§§;§ggg: Application of AmocoO Productiﬁn Company for 2 anit agreement, Eddy
county, New Mexico. Applicant, in the above-styled cause, seeks
approval of the 01d indtan Draw Unit Area comprising 3,128 acres, more
or less, of Federal and fee ‘lands in Township 22 south, Range 28 East,
Eddg,County, New Mexico.
CASE 5030: Application of YatesvDrilliné Company for 2 unit agreement, Eddy County,
New Mexico. Applicaﬁt, in the above—stYled cause, seeks approval=of
the Artesia Metex Unit Area comprising 2,000 acres, moxre OY less, of
gtate lands in Township 18 gouth, Rarges 27 and 28 East, Eddy County,
New Mexico. ‘ »

CASE 5031: Application of Yates prilling Ccompany for 3 watetfloo&fptbject, Eddy
County, New Mexico- Applicant, in the above—styled cause, seeks
authorityStosinstitute a waterflood‘project.in 1ts Artesia Metex Unit
Area by the injection of water into the Grayburg.ﬁcrmation through 14

wells located in Sections 24, 25, 26,‘35§5and 36 of Township 18 South,

Range 27 East, and Sections 19 and 30 of Township 18§ South, Range 28
East, Eddyxcounty,’New Mexico. ‘

Applicant further gseeks an administrative procedure whereby the loca~
tions of gaid wells can e changed without further notice and hearingi”

CASE 5032: Application of Anadarko'Production Ccompany for & water flood project,
eddy County, New Mexico. Applicant, in the above—styled cause, seeks
authority to jnstitute 3 waterflood project in its Burnham GSA Unit
Area by the injection of water into the Grayburg—San.Andres formation

rhrough six wells in Section 2, Township‘17 south, Range 30 East. Square
i ake Pool, Eddy County, New Mexico.

CASE 5033: Application of continental ¢il Company for a special»gas~oil ratio
1imit or in the alternative, 8 lease casinghead gas allowable, Lea.
County, New Yexico. Applicant, in the above—styled cause, geeks the
amendment of the gpecial pool rules for the Bell Lake-Bone Spring Pool

vo provide 3 gas—oil'ratio 1imit of 5000 to 1 or in the alternative
to provide for lease casinghead 2as allowable 1in gaid pool.




drilling and Proratiyy, units. In the absence of objection, thig pool
will be Placed on 320~acre 8pacing rathey than the Preseng 160~acre

Spac |
LASE 5035: Applicatlon of Texaco Inc, fop salr Water dlsposal Lea County New
fexico Appllcant in the above~sLyled Causge, Seckyg authority to
; dispoge o Produceq sale water inge the Yateb~8even Riverg formatlon
) in the Open-hoje Intervay from 3373 eet to 375 feet i, 1ts v
i Lynch mpn Well d from 3712 feet to 3734 feey in its Wepg
e No. Jo Ccated i, Unitg ; and ¢, respectively Sectiop 34, ‘ownship 20
' . South, Range 34 East Lynch Yat 8~Seven Riverg Poo], Lea County, New
; Mexic

'f gﬁSE‘5036: Application of The WIITﬂc 0i]1 Corpotation'for sglt wWater disposal,

CASE 5037: Application Of Davig Fagkep forabompulsoty Pooling, Eddy‘County, New

ded Cated ¢o , well to drille_ in Upi¢ J said Sectjiop 31. Also
to pe Considereq will 2 cost of driig ng an Complerip said wejl;
and the allocation cf sych Costs, 44 well ¢ actial Operatq g costg and
chargeg for supervision 80 to pe Congidereq i he doslgn tion of

CASE 592§: Apﬁlication of Twinlakes 011 Company for 4 dual combletion.and salt

Fage, Chaveg County, Neyw Mexico, a5 a dya} completiop (tubiugless) to
sfoduce ¢i1 from: ¢he Twin Lakes~San*Andres Pool apg 8as from a5, undes{y,-.

Nated C1g¢o 838 pop] through Paraljej Strings of 2 7/8 casing cemEnLed

in g Commop wellbore . Said well wag formetlyudually Completeq for g3y,
Ardrey Productig, and Devonian salt Water disposal Pursuang to Ordey

No, R-4497 .Applicant further Seeks the anendmen ¢ of Order No. R-3635
which authorized, 48 an e€xception to Order R~3221, the disposal of
Devonian and Sap Andreg Water production in unlineq Surface Pits; appli-
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CASE 5039:  Southeastern nomenclature case calling for an ovder for the abolishment

and cxtension of certein pools In lica County, New Mexlco.

(a) Abolish the East Brunson-Granlte Wash Pool In Lea County, New
Mexico, described as:

TOWNSHIP 22 SOUTH, RANGE 37 EAST, NMPM
Section 13: W/2
o Section 24: W/2 and SE/4
T ‘ Section 25: NW/4

TOWNSHIP 22 SOUTH, RANGE 38 EAST, NMPM
Section 19: SW/4

" : ) (b) Extend the Vantz-Granite Wash Pool in Lea County, New Mexico, to
- include therein: :

TOWNSHIP 22 SOUTH, RANGE 37 EAST, NMPM
Section 13: W/2 :

Section 24: W/2 and SE/4

Section 25: NW/4

TOWNSHIP 22 SOUTH, RANGE 38 EAST, NMPM
Section 19: SW/4

¢ o , é . (c) Abolish the North Lyhch Yates—-Sevén Rivers Pool in Lea County,
¥ ’ . : New Mexico, described as:

i o ' TOWNSHIP 20 SOUTH, RANGE 34 EAST, NMPM
: Section 17: SW/4
Section 18: E/2
Section 19: NE/4
Section 20: NW/4

{(d) Extend the Teas Yates-Seven Rivers Pool in Lea County, New Mexico,
to include therein:

TOWNSHIP 20 SOUTH, RANGE 34 EAST, NMPM

Section 17:." SW/4 \

Section 18: E/2, SW/4, and E/2 NW/4 :

Section 19: NE/4 _ ’ ;
Section 20: NW/4

(e) FExtend the Antelope Ridge-~Atoka Gas Pool in Lea County, New Mexico,
to include therein:

TOWNSHIP -24 SOUTH, RANGE 34 EAST, NMPM
Section 2: N/2
Section 3: N/2

(£f) Extend the Eunice-Monument Pool in Lea County, New Mexico, to
include therein: '

TOVNSHIP 21 SOUTH, RANGE 37 EAST, NMPM
Section 7: NW/4 :
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(2) Extend the Justis-Blinebry Pool in Lea County, New Mexico, to
include therein: P

TOWNSHIP 25 SOUTH, RANGE -37 EAST, NMPM

Section 12: N/2

(h) Extend the Maljamar Grayburg-San Andres Pool in Lea County, New
Mexico, to include therein:

TOWNSHIP 17 SOUTH RANGE 33 EAST, NMPM
Section 35: NW/4

(1) Extend the ﬁeet Sawyer-San Andres Pool in Lea County, New Mexico,
to include therein:

TOWNSHIP 9 SOUTH, RANGE 37 EAST, NMPM
Section 23: E/2 SW/4

TOWNSHIP 10 SOUTH, RANGE 37 EAST, NMPM
Section 5: NW/4
Section 6: N/2 and SE/4

(3) Extend the Triple X—Delaware Pool in Lea County, New Mexico, to
include therein: :

TOWNSHIP 24 SOUTH, RANGE 32 EAST, NMPM
Section 1: SE/4

(k) Extend the North Vacuum~Abo Pool in Lea County, New Mexico, to
include therein: :

TOWNSHIP 17 SOUTH, RANGE 35 EAST, NMPM
Section 17: SW/4-

. Section 18: SE/4
Section 21: NW/4

Docket No. 21-73

DOCKET : REGULAR HEARING - TUESDAY - AUGUST 7, 1973

OIL CONSEIVATION COMMISSION - 9 A.M. - MORGAN HALL, STATE LAND OFFKLL

BUILDING - SANTA FE, NEW MEXICO

CASE 5007:

(Continued from the Junhe 28, 1973, Regular Heariqg)

application of Belco Petroleum Corporation for a drilling permit in the
Potash-01i1l Area, Lea County, New Mexico. Applicant, in the above=styled
cause, seeks authority to drill its proposed Felmont Federal Well No.

1 to test the Morrow formation adjacent to the South Salt Lake-Morrow
GCas Pool at a location’ 660 feet from the North line and 1980 fr2t from
the Kast line of Section 25, Township 20 South, Range 32 East, NMDPM,

L.ea County, New Mexico, said location being within the boundaries of

the Potash-011 Areg as defined by Commission Order No. R-111-A, and
having been objected to by the owners of potash leases in the area.
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Date

8-15-73
8-14-73
8-13-73

10-15<73
10-30-73
10-9-73

2-3-74
2-2-74
2-1-74

5-3-74
5-2-7¢4
5-1-74

7-7-74
7-8-74
7-6-74

Well No.

11
12

11
12

11
12

11
12

11
12

Bell Lake Bone Spring Pool

Recap of Well Test Data

0il

30
50

351. .

431

21
36
248
305

31
27
197
255

26
25
121
172

22
26
107
155

BEFORE EXAMINER NUTTER
Ol. COMSERVATION COMMISSION

(lynoco  EXHIBIT NO, _ A

S03%>

CASE NO.

Water

10
50
40
100

11

47
_59
- 117

11
45
65

121

12
39
_69
120

Gas GOR
58 1930
69 1370

1140 -~ 3250

1267 2940
84 4000

135 3750

950 3830

1169 3833

105 3387
85 143

540 2741

730 2863
65 2500
90 3600

490 4050

645 3750
79 3591
89 3423

420 3225

588 3794

Exhibit No. 2




Bell Lake Bone Spring Pool .

Recap of Production

Well No. 3 Weil No. 11  Well No. 12 ~  Pool

; Cum. ‘to 1-1-73 159,505 7,815 -0~ _ 167,320
4 January 806 4,562 652 . 6,020 - f ~

February 1,019 3,703 4,564 9,286
March 1,031 2,965 6,574 10,570
April 945 2,947 5,057 8,949
May . 843 3,584 6,926 11,353
June 498 1,801 11,141 13,440 3 _
July o 625 1,573 10,268 12,466 . ' N
August g C 747 1,245 - 8,745 -10,737 :
September 421 3,382 6,490 ©10,293
October 578 798 7,319 8,695
November 360 1,727 4,191 6,278
December : 347 606 2,842 3,795

§_ o “Cum. to 1-1-74 167,725 36,708 74,769 279,202

i January : 1,057 567 5,359 6,983

L . , February ‘ - 705 704 3,669 5,078

+ { March .- 599 623 . 3,572 4,794

. April 1,099 625 3,710 5,434

May 655 640 3,096 4,391
June ‘ 582 560 2,708 3,850
Cum. to 7-1-74 172,422 40,427 96,983 309,832

BEFORE EXAMINER NUTTER

O". CONCERVA A TION moasage -y

.....

Lompco . 3600 N3 i
CASE NU._ S0 3

Exhibit No. 3
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LATEST TESTS
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(conoco)

L.P. Thompson
Division Manager
Production Department
Hobbs Division

Western Hemisphere Petroleum Division
Continental Qil Company

P.0.Box 460

1001 North Turner

Hobbs, New Mexico 88240

{505) 393-414

YIRS

e

(. OlL CONSERVAT
Sants TF'ON COMM

@/d/ = I3 3

June 26, 1973

S

New Mexico O0il Conservation Commission - 3+~
P. O, Box 2088
Santa Fe, New Mexico 87501

1354 Attention Mr. A. L., Porter, Jr.
Secretary Director

Gentlemen:

Amendment of Order No. R-4539, Bell Lake-Bone Spring Pool Rules

Enclosed, in triplicate, is our application for amendment of
the subJect pool rules to provide for a limiting gas-oil ratio
of 5,000 cubic feet per barrel; or, in the alternatlve, for a
1ease casinghead gas allowable. We should appreciate your
docketing this matter for the earliest examiner hearing.

vt e iR
x “.v.\ﬁf’«r“‘"' ST Ty

Yours very truly,

e :

W
Enc

CC + enc.

RLA: GAD: JWK:
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BEFORE THE OIL CONSERVATION COMMISSI

,, OF THE
STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF
CONTINENTAL OIL COMPANY FOR AMENDMENT

OF THE SPECIAL POOL RULES FOR TUE BELL
LAKE-BONE SPRING POOL TO PROVIDE FOR A
GAS-OIL RATIO LIMIT OF 5,000 CUBIC FEET
PER BARREL: OR, IN THE ALTLRNATIVL TO . -
PROVIDE FOR A LEASE CASINGHEAD GAS ALLOW-
ABLE IN SAID POOL, LOCATED IN LEA COUNTY,
NEW MEXICO -

APPLICATTION

mtjri- — ’““’ﬁrx

:
rU’

~
S e

L'}"‘f ‘\\f‘]hq'

/~ <
I?
& JUN 27 1573

I

OlL coMs: PVEHON COMA\

iz

Santa Fa

ST3 3

Continental 0il Company, Applicant, hereby requests the amend-

ment of the special pool rules contained in Order No. R-4539

for the Bell Lake-Bone Spring Pool in Lea County, New Mexico

to provide a gas-oil ratio limit of 5,000 cubic feet per barrel;

or, in the alternative, to provide'for a lease casinghead gas

allowable in said pool and in support thereof would show:

1. Applicant is the operator of the Bell Lake Unit and is

the sole working interest owner in the Bell Lake Unit-Bone

Spring Participating Area.

2. Order No, R-4539 promulgated special pool rules for the

Bell Lake-Bone Spring Pool which, amohg other things, pro-

*vided for a limiting gas-oil ratio of 2,000 cubic feet

per barrel.

excess of 2,000 cubic feet per barrel,

5, That the wells in said pool produce at gas-oil ratios in

4, That it is necessary for operator to install and operate

gas COmpressors in order to sell casinghead gas to the

existing gas gatherer.

S. That the limiting gas-0il ratio provided‘in Order No. R-4539

docs not provide sufficient flexibility to operate said

compressors in an efficient manner,




6. That the amendment of said order to provide for a gas-oil
ratio limit of S,OOOqubic fecet per barrel; or, in the al-
ternative, to provide for a lease casinghead gas allowable,
would eliﬁfﬁatc, or substantially reduce, the gas which must

-be flared in the opcration of said gathering system and that
this is in the interest of prevehting wasie without the

violation of correlative rights.,

Wherefore, Applicant respectfully requests that this matter

be set for hearihg before the Commission's duly appointed

-E Examiner and that upon hearing, an order be entered amending

Order No. R-453¢ as describéd’above.

Respectfully submitted,
; " | © CONTINENTAL OIL COMPANY

L. P, ThompSon .

rw
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING Ve

CALLED BY, THE OILL CONSERVATION / )
COMMISSION OF NEW MEXICO FOX P
THE PURPOSE OF CONSIDERING: s

g //// / ; | CASE NO. _ 5033

‘ S order No. R-4539-B

IN THE MATTER OF CASE NO. 5033 BEING
REOPENED PURSUANT TO THE PROVISIONS

LIMITATION OF 5000 to 1 FOR THE BELL
LAKE-BONE SPRING POOL, LEA COUNTY,

~ NEW MEXICO. P :
) e W/(g,/

ORDER OF THE COMMISS N .
/5

BY THE COMMISSION: ES‘-W\&' f)t:l'\)u?{'{'g% B

This cause came on for hearing at 9 a.my on august 7 , 19 74;
at santa Fe, New Mexico, before Examiner é;:;aiﬂ;iﬁ=¥ﬂﬁﬁﬁﬁﬁi .

- NOW, on this day of September , 1974, the commission,
a guorum being present, having consiaerea The testimony, the record,
and the recommendations of the Examiner, and being fully advised

in the premises, : .

FINDS:

(1) That due public notice having been given as required by
law, the commission has jurisdiction of this cause and the subject
matter thereof.

(2) That 'by Order NoO. R-4539 Special pool rules wexre established

for the Bell Lake—Bone Springs pool, Lea County, New Mexico.
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25

26

27

28

29

30

31

Eiég NO. 5033
Order No. R-4539-B

{3) That by Order NoO. R-4539-A, said special pool rules were
amended to provxde for a special gas oil ratio limitation of 5,000
to 1. |

(4) That pursuant to the provisions of Order No. R-4539-A
this case was reopened to allow operators in the subject pool
to appear and show cause why the limiting gas—-oil ratio in the
pell Lake-Bone Springs Pool should not revert to 2,000 to 1.
(5) That reservoir and production data establish that produde
tion under the spec1al gas 011 ratio limitation promhlgated by
Order No. R-4539- A has not caused and will not cause waste.

(6) That the Special Rules and Regulations promulgated by

Ylorder No. R-4539 and amended by Order No. R-4539-A have afforded

and will afford to the owner of each property in the poel the
opportunity to produce his just and equitable share of the gas in
the pool.

(7)‘ That Rule 7 of the Special Rules and Regulations for the
Bell Lake-Bone Springs Pool as‘promulgated by Order No. R-4539-A,
ivhich Rules provided for a special 1imiting as-oil ratio for the
subject. pool of 5,000 to 1, should be made permanent.

IT IS THEREFORE ORDERED:

(1) That Rule 7 of the Special Rules and Regulations of the

Bell Lake-Bone Springs Pool as promulgated by Order NoO. R—45394A,

Fs hereby made permanent.
(2) That jurlsdlctlon of this cause is retained for the entry
Hf such further orders as the commission may deem necessary.

DONE at Santa Fe, New Mexico,-on the day and year hereinabove

tesignated.
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 5033
Order No. R-4539-A

APPLICATié& OF CONTINENTAL OIL COMPANY
FOR AMENDMENT TO THE SPECIAL POOL RULES

R T BELL LAKE-BONE SPRING POOL
A%CLAQw% Jecd sHtoxi

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on July 25, 1973, at
Santa Fe, New Mexico, before Examiner Richard I.. Stamets.

NOW, on this day of , 1973, the Commission,
a quorum being present, having considered the testimony, the record

and the recommendations of the Examiner, and being fully advised in
the premises, P

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That by Order No. R-4539 special pool‘rules'were establis
for the Bell Lakes-Bone Springs Pool, Lea County, New Mexico. ,

(3) That the applicant, Continental 0il Company, seeks the
amendment of the special pool rules for the Bell Lake-Bone Springs
Pool to provide for a limiting gas-o0il ratio of 5,000 cubic feet of
gas per barrel éf 0il procduced.

(4) That the reservoir characteristics of the subject pool
presently available justify the temporary establishment of a 5,060
to 1 gas oil ratio limit for said pool. :
(5) That this case should be reopened at an examiner hearing i

in August, 1974, at which time thes opesrators in the subject pool

should appear and show cause why the limiting gas-oil ratio in the

Bell %gre-Bone Springs Pool should not revert to 2;000 to 1,

ot (

20 e

IT IS THEREFORE ORDERED: /5

-  efluFive 27773,
(1) ThatABule 7 of the spe01al pool rules of the Bell Lake—

e AT

4

EQEE_Z' That the llmltlnq gas-01l ratio for the Bell Lake- :
i

¥

——

|

Bone Sﬁfinghﬁoolrshall be 5,000 cubic feet of gas per barrel of oii}

Bone Sprlngs Pool is hereby rev1sed to read in 1ts entlrety as folléws

hed
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Case No. 5033

Order No. R-4539-3a

produced.

{2) That this case shall be reopened at an examiner heafing
in August, 1974, at which time the operators in the subject pool
may appear and show cause why the gaé—oil ratio in the Bell Lake-
Bone Spring Poblnshould not revert to 2,000 to 1,

w_*é (3) That jurisdiction of this cause ié retained for the entry 4)‘
of such further orders as the Commission may deem neéeésary

DONE at Santa Fe, New Mexico, on the day and year heg&€inabove

designated.
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I. R. TRUJILLO, Chairman

ALEX J. ARMIJO, Member

" _.u—.,"',—.m._,,‘.,,‘;,&,

P . ‘ , : A. L. PORTER,Jr. Member & Secretary

|
A it i, )




