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BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION
CONFERENCE ROOM, STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO
August 9, 1973

EXAMINER HEARING

IN THE MATTER OF: - Case No. 5045
Appllcation of Southérn Union
Production Company for an
Unorthodox gas well location,
Eddy County, New Mexico.

BEFORE : ELVIS A. UTZ,
Examiner.

. | TRANSCRIPT OF HEARING
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J

“for Wil-Mc?

MR. UTZ: Is there anyone here for Southern
Unlilon¢?
MR. MORRIS: VYes, sir.

MR. UTZ: How about w11ch? Is there anyone here

Case 5045,

' MR. CARR: 5045.  Application of Southern Union
Production Company for an unorthodox gas well loCafioh,
Eddy County, New Mexico. Applicant, in the above-styled
cause, seeks authority to re-enter the Willson Federal
Well No. 1 at an unorthodox locatioﬁ 2310 feet from the
Norﬁﬁ line and 990 feet from the Eést‘line of Section 13,
Township 22 South,’ﬁange 2L East, Eddy County; New Mexlco,
and to deepen sald well to the Morrow formation, the N/2
of sald Section 13 to be dedicated to the well.

MR. MORRIS: I'm Dick Morris of Montgomery,

Federlel, Andrews, Hannah & Morris, of Santa Fe, appearing

on behalf of the applicant. We have oOne wiltness,
Mr. Charles L. Stevensbn, and ask that he be sworn.
(Whereupon, the witness was sworn by Mr. Carr.)

* * * *

CHARLES L. STEVENSON

a witness, having been duly sworn according to law,

testified as follous:

BY MR, MORRIS:

T e e
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Mr. Stevenson, please state your name, where you reslde
and by whom you are employed and in what capaclty.
My name is Charles L. Stevenson, employed as District
Land Man fof Sﬁuthefn Union Production Company;/in
Dallas,. Texas.
| Mr. Stevenson, wéuld you briefly outline‘you?‘tréining
and experilence in ﬁhe petroleum industry wilth regard
to your experlience as a petroleum land man?
Ilve geen employed by Southern Union Production Company
in the capaclty of a land man for the paét five years.
Frior to that, for a short time, I was 1in the insurance
business. Prior to that, T was employed by Southern
Union Productlon Company as a geological draftsman for
a perlod of flve and a half years or so. Prior ﬁo fhét
I was employed by Atlantilc, whiéh is Atlantic Riéhfiéld;
for a period of approximately five years as a geological
draftsman.
During your most recent éxperienée, I think you sald the
last flve years you'%e been land man with Southern Union
Production Company, do your dutles cover the geographic

area that includes New Mexlco?

s
5

A /ﬂYeS, sir.

And are you familiar with thé applicatlion of Southern
Unlon Production Company in this case?

Yes, sir.
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| if 1 MR. MORRIS: Are the witness' qualificatlions
.?“ 2 acceptable?
:{ 3 MR, UTZ: Yes, sir, théy are.
Qif 4| o (By lMr. Morris) Mr. Sfevenson, what generally speaking,
;; 5 is sought by Southern Union Production Company in this
‘ z: 6 - case? |
= |
& 7 A Presently there's an existing dry hole. It's 2310 feet
| : é 8| from the North line, 990 feet from the East line of
;' _ g: 9 Section 13, Township 22 South, Range 2hwEast. And
% | 10 - this wéll was spudded on 12/1/67 by Getty 011, called
§  Si 1; the No. 1 Wilson Federal. It was drilled to the Clsco
%' f? o 12. . formation and piugged and abandoned in 1/30/1963, as
¢ & . I :
# ég gg 13 a-dry-hole.. Our Company, from an economical viewpoint,
x ® .
§§ 14 : requeststpermission from the Commission to re-enter
-gg 15 - this well and deepen 1t 3600 feet to the Morrow formation.
o . ‘ -
gé 16 Q And thils application is necegssary, HMr. Stevenson, in
o
“gé 17 "that the proposed location or the location of this well
z5
%é 18 is unorthodox for a Morrow completion, if you are
32
g; 19 successful in recompleting it in the Morrow formation;
]
g% 20 ] is thai correct?
~§§ 21 A Yes, sir.
s e . , | |
o3 22 Q Now, more specifically, Mr. Stevenson, please refer to
0K : C
g% 23 what's been marked as Exhlblt One and state what it is
'25 24 and the pertinent features of that plaﬁ. |

25 A Okay. Tnere is one-way Federal lease whlch covers the
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A

North half of this, all of Section 12, the East half

of the East half of 11, and the FKast half of Southcast
of Section 1, which is in the name of Gene L. Giilespie.
Scuthern UhionnProduction Cémpany;has obtained a form
agreement from theée people witﬁ an Optidn, drill to
earn. In accordance with this agreement we have to have
a well drilliing either re~enter-the present dry hole or
a new hole spudded by Septemver 19, 1973. The acreage
southeast of 13, all of 14 and the West three“qﬁarters
of 11 1is part of one base Federal lease, Franklin, Aston
and Fair, and we’have re;ched a verbal agreement with
them; presently have agreements out for execution whereby
we can obtdaln a formatron this acreage from them. The
acreage in the southweét quartexr of‘13,:thg map shoﬁs
the name of W. C. Kemdan, 1s acreage, it's actually helqd
by David Fastdon. I've talked with their attorney,

Mr. Brooks, in Midland, and‘they v1ll not format or make
any cOmmitméht on this‘acreage at the present time due
to other commitments.

bld they_indicate any opposltion tn your proposed
application? |

No, none w@atsoever.

¥Whnat is the exact footaze location of the well that
Southern Union Production Company proposes to re-enter?

Itfs 2310 feel from the North line, 990 feet from the Fasll
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line, Sectilon 13, Township 22 South, Range 2l East.
And in a 1little more detall, Mr. Stevenson, what 1is
the nabture of your present relationship with the
Franklin, Aston, and Fair organization and the owners

of the southeast quarter of Section 13 that 1s being,

that lies immediately south of the well that you propose

to re-enter?

As I previously stated, we have agreements out to them

" for thelr execution which they have agreed to verbally.

They have ho opposition as to re-entry of this well.

Now, where is the nearest iMorrow production to the well

which you propose. to re-enter?

‘T believe the Rock Tank fill which 1is several mliles

south.

Actually 1% is off of this plat; is 1t not?

Yes, sir. And also the Catclaw Draw unit or fill to
the northeast, I believe, is Morrow production,

So they're all at least three or four miles aviay?

Yes, sir.

In any direction.ﬁ Mow, are there wells in the immedlate
area that have been drilled to and have penetrated the
Morrow formation?

Yes, sir. I beilieve a well 1n Sectlon 23 and a vell in
Section 24, the same township, both penetrated the

Morrow formation.

*.\
A
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generally speakdng, what vas oncountered LY thosec weclls
in the Horrow?
To the best of ny wnowledge, one of them tested gzas and

water, but could not be made commerciﬁl arid the other

one, I pelieve, made water. wut nelther of them could

he made commerclal in the Horrow.

So,youf attempt ©O make Morrou completion in this area
involves consiéeraﬁle risk and you want to keep your
well costs as low as possible? |

Yes, sir.

please refer to the USGS forms whichktogether have
peen marked as Exnipit Two and point out the pertinent
information ghowWn On that, on those forms and on that

exniblt. Tirst of ali, what do these forms pertaln to?

© Pne Getty 0il Company NO. 1 wilson Federal whlch was

spu@ded 12/1/1967, and it says here, 7D was reached
1/26;68, sccording to my completidn pecord. The well
was plugged 1/30/63 as veing dry. It was drilled‘ﬁo
the Cisco formatlon, approximately D, 0020 feet.

and does the second page OF these forms indicate the
manner in which this well vas plugged bY getty Oll
Comﬁany?

vyes, sir

Does Soutnern Union production Cémpany anticipate any

bl —

proplems in the re-entry and deecpening of this well?

C this we- -t ———
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None whatsoever. We feel that we. that the Commission
will grant us pcrmission to enter this well, vie feel

nat we can deepen this 3000 feet to the Morrow formation
without any or minimal diffiqulty.

You have sald approxihately 3000 feet deepening.’ This
exhibit shows total depth at'presept time of 8020; what
is,thé actual footage propgsal or antlclpated for
encounteriththe Morrow formation?

We feéel 11,060 feet.

Does Squthern Unlon ProductionvCompany pelieve that
there are obvious savings invélved in re-entering this
viell rather ghan‘drilling a new well at an orthodox
location? 7

We feél it would be a substantiai.savings. We recommend
this one over starting a new_hole.

I believe you saild earlier,‘Mr. Stevenson, but_I uant
to emphasize it here, that‘under the terms of you%

farm in agreement on the north half of Sectlion 13, and
the otheyr acreage involved here, that yourmust commence
a well or commence your re-entry of this wilsonvFederél
well by September 19 in order to comply wlth the terms
df that agreement.

Yes, sir, that's correct.

So there's some urgency involved in this as far as the

¢company 1ls concerned?
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©O

Yes, sir.

MR. BMORRIS: Okay. WMr. Exawlner, at this time
we vould offer Southern Unlon Production Company
Exhibits One and Two into evidence.

MR, UTZ: Without objectiqn, Exhibits One and Two
will be entered inko the record of}thigkﬁése.

MR, MORRIS: That's all I have on direct examination

CROSS-~EXAMINATION ‘

BY MR, UTZ:

That would put'the location of thils well thirty feet
from the half section 11; is that correct?
Pardon?
No, ho,‘that’wbuld be 330; is that correct?
Yes, sir
Ahd the standard location would be 990, €609
IR, MORRIS: Mr. Examiner, I believe the standard
location would have to be 980 from the short end, whereas
it is 990, and it would have to be 660 from the long side,|.
whereas it's 330. |
HMR. UTZ: Are there other questions of the witness?
(ilo response.)
MR. UTZ: The witness may be excused. Statements
in the case?

{llo response,)
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1 MR, UTZ: We will take the casge under advlsement.
2
3
4
;;« 5 REPORTER'S CERTIFICATE
@ 6 I, CLAUDIA FAHRENTHOLD, a Court Reporter, in and for the
g 7 County of Bernallllo, State of New Mexlco, do hereby certify
& 8 that the foregoing and attached Transcript of Hearlng before
i _
J - of 9 ~ the New Mexico 01l Conservation Commlssion was reported by
| Y , :
; % 10! me; and that the same 1s a true and correct record of the
.-'“;. ( E . B
‘ == 11 said proceedings to the best of my knowledge, skill and
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A E 3 abllity.
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P 22 1 do nerevy certify that the foregoing is
‘35 a complete record of the proc;r:cdiigs' in___
;E n the Exoainor hezziqg of Case Mo 5&‘1‘5.
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: I. R. TRUJILLO
O1L CONSERVATION COMMISSION - CHAIRMAN
‘ : _ LAND COMMISSIONER
STATE OF NEW MEXICO ALEX J. ARMUJO
P. 0. BOX 2088 - SANTA FE MEMBER

87501 STATE GEOLOGIST

-~ A.L.PORTER, JR.

: SECRETARY - DIRECTOR
August 23, 1973 » 8

*

Re: CASE NO. 5045
S Mr, Richaxd S. Morris R-4618
oot Montgomery, Federici, Andrews, ORDEB NO.
: Hannahs & Morris
Attorneys at ILaw : » -
Post Office Box 2307 Southern Union Production Co.
Santa Fe, New Mexico

Appliéant:

Deax Sir:

A T

< ) - Enclosed herewith are two copies of the above~referenced
‘ Comnission order recently entered in the subject case.

Very truly yours,

_é | Y. a |
§ V N /V ’
B . A. L. PORTER, Jr.
: _ Secretary-Director

ALP/ir

Copy of order also sent to:

Hobbs 0OCC X
Artesia OCC X
Aztec OCC ‘

Other




BEFORE THE OII CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 5045
Order No. R-4618

APPLICATION OF SOUTHERN UNION
PRODUCTION COMPANY FOR AN UNORTHODOX
GAS WELL LOCATION, EDDY COUNTY,

NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on August 9, 1973,
at ‘Santa Fe, New Mexico, before Examiner Elvis A. Uts.

NOW, on this 23rd day of August, 1973, the Commission, a
quorum being present, having considered the testimony, the
record, and the recommendations of the Examiner, and being fully
adviged in the premises,

FINDS:

(1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the
subject matter thereof.

{(2) That the applicant, Southern Union Production Company,
saeks approval to re-enter the Wilson Federal Well No. 1 at an
unorthodox location 2310 feet from the North line and 990 feet
from the East line of Section 13, Township 22 South, Range 24
East, NMPM, Eddy County, New Mexico, and to deepen said well
from 8020 feet to 11,060 feet into the Morrow formation.

(3) That currently there 1s no production from the Morrow
formation within three miles of the proposed non-standard loca-
tion and drilling a new well at a standard location would
therefore involve a high deqree of risk.

(4) That the most feasible way to determine if the Morrow
formation is productive in this area is to deepen the Wilson
Federal Well No. 1 but in so doing the aforementioned non-
standard location will result.

(5) That the N/2 of sajd Section 13 is to be dedicated to
the well. » ,




..2-;
Case No. 5045
Order No. R~-4618

(6) That approval of the subject application will afford
the applicant the opportunity to produce its just and equitable
share: of the gas from the Morrow formation, will prevent the.
economic loss caused by the drilling of unnecessary wells,
avoid the augmentation- of risk arising from the drilling of an
excessive number of wells, and will otherwise prevent waste and
protect correlative rights.

IT IS THEREFORE ORDERED:

(1) That the applicant, Southern Union Production Company,
is hereby given approval tc re-enter the Wilson Federal Well
No. 1 at an unorthodox location 2310 feet from the North line
and 990 feet from the East line of Section 13, Township 22
South, Range 24 East, NMPM, Eddy County, New Mexico, and to
deapen sald well to the Morrxow formation.

{2) That jurisdiction of this cause ls retained for the
entry of such further orders as the Commission may deem neces-
sarxy.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated. ¢

STATE OF NEW MEXICO

OIL CONSBERVATION COMMISSION
”72/ -
T 2 M@Wﬂf WW

. R, TRUJILLO, Chairman

h;‘

AR Bt

%,
N

* .
A. L. PORTER, Jr., MegMer & Sekretary

‘dr/
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" Examiner Hearing - Thursday - August 9, 1973 Docket No. 22-73

CASE 4745:

“2-

(Reopened)

CASE 5042:

CASE 5043

CASE 5044:

<////x

" CASE 5045

N

N\

.

CASE 5036:

In the matter of Case No. 4745 being recpened pursuant to the provisions
of Order No. R-4365, which order established special rules and regula-
tions for the Penasco Draw San Andres-Yeso Pool, Eddy County, New
Mexico, including a provision for classification of o0il wells and gas
wells, the spacing thereof, and a limiting gas-oil ratio of 3000 to 1.
All interested partiles may appear and show cause why said pool rules
should remain in effect.

In the matter of ‘the hearing called by-the 011 Conservation Commission

.on its own motion to permit Everett D. Burgett and Fireman's Fund -

Amerlcan Insurance Companies and all other interested parties to appear
and show cause why the Pure State Wells Nos. 1, 2, 3, and 7 located in
Units J, J, ¢, and O, respectively, of Section 15, Township 21 South,
Range 27 East, Eddy County, WNew Mexico, should not be plugged and ’
abandoned in accordance with a Commission-—-approved plugging program.

In the matter of the hearing called by the 0il Conservation Commission

on its own motion to permit Kent Shannon and American Employers' Insurance
Company and.all orher interested parties to appear and show cause why

the Chaparral Tejano Well No. 1 located in Unit D of Section 10, Town-
ship 7 South, Range 26 East, Chaves County, New Mexico, should not be
plugged and abandouned in accordance with a Commission-approved plugging
program.

In the matter of the hearing called by the 0il Conservaticn Commission
on its own motion to permit Sycor Newton, Peru Milling Company, R. E.
Deming and Aetna Life and Casualty Company and all other interested
parties to appear and show cause why the State L 6350 Well No. 1 located
in Unit M of Section 10, Township 23 South, Range 11 West, Luna County,
New Mexico, should not be plugged and abandoned in accordance with a
Commission-approved plugging program.

Application of Southern Union Production Company for an unorthodox gas

well location, Eddy County, New Mexico. ‘Applicant, in the above-styled
cause, seeks authority to re-enter the Wilson Federal Well No. 1-at an

unorthodox location 2310 feet from the North line and 990 feet from the
East line of Section 13, Township 22 South, Range 24 East, Eddy County,
New Mexico, and to deepen sald well to the Morrow formation, the N/2

of said Section 13 to be dedicated to the well.

(Continued from the July 25, 1973, Examiner Hearing)

Application of The Wil-Mc 0il Cerporation for salt wdter disposal,
Chaves County, New Mexico. Applicant, in the above-styled cause, seeks
authority to dispose of produced salt water in the San Andres formation
in the perforated interval from 4208 feet to 4282 feet in its Champlin
State Well No. 1 located in Unit M of Section 3, Township 8 South,
Range 33 East, Chavevroo-San Andres Pool, Chaves County, New Mexico.




Docket No. 22-73

DOCKET: EXAMINER HEARING - THURSDAY -~ AUGUST 9, 1973

9 A:M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The following cases will be heard before Elvis A. Utz, Examiner, or Daniel S.
Nutter, Alternate Examiner

ALLOWABLE: (1) Consideration of the allowable produc¢tiocn of gas for>Septémber,
1973, from seventeen prorated pools in Lea, Eddy, Roosevelt
and Chaves Counties, New Mexico;

(2 _Coﬁside;ation of the allowable production of gas from nine
prorated pools in San Juan, ‘Rio Arriba, and Sandoval Counties,
New Mexico, for September, 1973.

CASE 4933: (Readvertised)

Application of Texaco Inc. for salt water disposal, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks authority to
dispose of, produced salt water into the Delaware formation through the
perforated interval from 4280 feet to 4288 feet in its R. T. Wilson
Federal Well No. 5 located in Unit J of ‘Section 24, Township 26 South,
Range 31 East, North Mason-Delaware Pool, Eddy County, New Mexico.

CASE 5040: Application of Wallen Production Company for a pressure maintenance
project, Lea County, New Mexico. Applicant, in the above-styled cause,
‘seeks authority to institute a pressure maintenance project by the
injection of water into the Yates Seven-Rivers formation in its Federal
Well No. 2 located in Unit C of Section 20, Township 20 South, Range 34
East, North Lynch Yates-Seven Rivers Pool, Lea County, New Mexico.

CASE 5041: Application of W. T. Wynn for a unit agreement, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval of the Kaiser Lake
Unit Area comprising 960 acres, more or less, of federal and fee lands
in Township 18 South, Ranges 26 and 27 East, Eddy County, New Mexico.

CASE 4789: (Reopened)

. In the matter of Case No. 4789 being reopened pursuant to the provisions
of Order No. R-4375, which order established special rules and regulations
for the Many Gates-Abo Pool, Chaves (County, New Mexico, including a
provision for 80-acre proration units. All interested parties may appear
and show cause why said pool should not be developed on 40- -acre spacing

CASE 4548: (Reopened)

In the matter of Case No. 4548 being reopened pursuant to the provisions

of Order No. R-4157, which order established special rules and regula-
tions for the Catclaw Draw-Morrow Gas Pool, Eddy County, New Mexico,
including a provision for 640-acre proration units. All interested parties
may appear and show cause why said pool should not be developed on 320-
acre spacing.
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MONTGOMERY, FEDERICI, ANDREWS, HANNAHS & MORRIS

J. 0. SETH (1883-1963]
S (ee ) ATTORNEYS AND COUNSELORS AT LAW

A. K. MONTGOMERY : 350 EAST PALACE AVENUE
wM. R. FEDERICI
FRANK ANOREWS SanTA Fe, New Mexico 87501 : POST OFFICE BOX 2307 °
FRED C. HANNAHS AREA CODE 506
RICHARD S. MORRIS ;

O - TELEPHONE 982-3876
SUMNER G. BUELL July 18, 1973

SETH D. MONTGOMERY ﬂ — \f/
FRANK ANDREWS I : : LM‘
OWEN M. LOPEZ

JEFFREY R.BRANNEN -
JOHN BENNETT POUND

New Mexico 011

oy Conservation Commlssion

e State Land Office Building
Santa Fe, New Mexlco OIL CONS

ERVATION COMM.
Santa Fo
Gentlemen:

- Enclosed in triplicate is an Application by Southern
Union Production Company for approval of an unorthadox gas
well location for a well to be re-entered and deepened to
the Morrow formation at a location 2310 feet from the
north line and 990 feet from the east line of Section 13,
Township 22 South, Range 24 East, Eddy County, New Mexico.

PO IS

e

Please advise us of the;date this matter will be set
for hearing. ) : :

R

Very truly yours,

v gy .
S I T e A e

RSM:alb
enclosures
5086-73-9

ce: Mr. Charles I.. Stephenson w/enc.

DOCKET MAILED

soronl-27-75
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BSFORE THE

JUL‘LQ\9T3
NEW MEXICO O1lL CONSERVATION'CO‘b - ‘E?VAHON CONM

Santa Fe

APPLICATION OF SQUTHERN UNION )
PRODUCTION COMPANY FOR ) 50 ifi{
APPROVAL OF ‘AN UNORTHODOX ﬂ % case NO.

)

)

S WELL LOCATION IN THE
MORROW FORMATYON, EDDY
COUNTY NEW MEXICO

APPLICATION

Comes NOW the Southern Union’Production company, DY its.
attorneys, and requests approval of an unorthodox gas well
locatlon 4{n the Morrow formation, Eddy County, New Mexico,
and in support of its Application states:®

1. Southern Union Production Company is the operator of

the Nortn half of section 13, Township 22 South, Range 24 East,

Eddy County, New Mexico.

2. Applicant propoSes to re-enter the Wilson’Federal Well
No. 1 located 2310 feet from the north line and 990 feet from
the east 1line of saild Section 13 and deepen the4said well to an
approximate depth of 11,000 feet in the Morrow formation. The
sald well was previously drilled by Getty Oil Company as 2
Cisco Canyon test and was plugged and abandoned at a total
depth of 8020 feet on January 30, 1968.

3. Applicant is presently negotiating to obtain operating
rights in the southeast quarter of said Section 13 and also is
the owner of operating rights in Sections 11, 12 and 14 off-~
getting the subject acreage.

"y, Approval of‘this Applicatlon will prevent waste and
will not impalr correlatiVe'rights.p

WHEREFORE, applioant requests that this ApplicatiOn be set

for hearing pefore the Commission OT one of its examiners,'and




D

e oAy o

e '_ ‘ Santa Fe, New Me ’.! o]

. MONTGOMERY , FEDERICI, ANDREWS,
I HANNAHS & MORRIS

BY

Post Office Box

| _ : : _Attorneys for Souy ern

that the Commission enter 1ts Order approving this»Application.

i . UniO’l Productlbn Company

|
E
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SOUT“H‘ERN UNION PRODUCTION COMPANY

EXHIBIT "__"

STATE OF NEW MEXICO
OlL. CONSERVATION COMMISSION
UNORTHODOX LOCATION HEARING
EDDY COUNTY, NEW MEXICO

PROPOSED 320 ACRE UNIT
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DRAFT
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IN THE

THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

MATTER OF THE HEARING

CALLED B

Y THE OIL CONSERVATION

COMMISSION OF N
THE PURPOSE OF

EW MEXICO FOR
CONSIDERING:

CASE NO.

Ordex NO. R—‘/é/z

APPLICATION OF SOUTHERN

NY 'FOR AN UNORTHODOX

PRODUCTION COMPA
GAS WELL LOCATION, EDD

MEXICO~.

-7 I;‘/ i
By »
RN
i \\ -

Y COUNTY, NEW

Q/W L

ORDER“OF THE COMMISSION

BY THE COMMISSION:

or hearing at 9 a August 9

‘ This cause came on f
at Santa Fe, New Mexico,

before Examiner Elvis A. Utz

NOW, on this
a quorum being p
and the recormen
in the premises,

19 73, the Commission,
mony, the record,
fully advised

Au&ust ’

ered the testi
and being

resent, having cons

dations of the Examiner,

FINDS:

t due public notice having

S — —-£1)-.Tha
law, the Comm
matter thereof.

peen given as requi

{ssion has jurisdiction of this cause and the gublect

gsouthern Union Production Company,

(2)

That the applicant,

roval to re-enter the Wilson Federal Well No. 1l at an

seeks app

0 feet from the North line and 99

unor thodox locatibn 231

Township 22 South;,

from the East 1ine of Section 13,

AAA
ﬂ)bek:l';‘the Morrow formation.

and to deepen sai welljto

Eéﬁf, NMPM, Eddy County, New Mexiceo,
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,g&&gh%wouiﬁ“ﬁﬁﬁ“ﬁ*“eneounteredminiawwsll{drilledﬁatwawstandard

,/5‘ %/’That the N/2 of said Section 13 is to be dedicated

i—

-2
Case No. 5045
Oxrder No. R-

YThat-a weTTart1ted-at-the -proposed RONTs tAKdETa

_locat -ion should encounter:additionalxpayinthe=Morrow

-location.and-should,therefore, "Yesult:in.greater ultimate.recovery

| 0f gas - thETEBY“Preventing-waster™

to the well.

“Tih)o That 2 welindrilieduatuth pxoposeémnerthodbx“

nggéxionﬂéﬁﬁmﬁffftféﬁﬁ%ywandmeconamida&iywdraiwwthéwnf%ﬁoﬁ«saéd
LSesbior T _

5 . s ;

.,,é m That approval of the subject application will afford
the applicant the, opportunity to produce its just and equitable
share of the gas;&.ﬁthe subect Ao

Vges—puei, will prevent the economic loss caused by the drilling of
unnecessary wells, avoid the augmentation of risk arising

frbm tbe drilling of an excessive.number .of wells, and will
otherwise pfevent waste and protect correlative rights;

IT IS THEREFORE ORDERED:

(1) That the applicant, Southern Union Production Company,
is ‘hereby given approval to re-enter the Wilson Federal Well No. 1
at an unorthodox location 2310 feet from the North line and 990.
feet from'the East line of Section 13, Township 22 South; Range
24 East; NMPM, Eddy County, New Mexico, and to deepen said well
to the Morrow formation.

(2) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission nmay deem necessary.

DONE at Santa Fe? New México, on the day and year hereinabovg

designated.




