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| | 2 , MR;?ﬁAMEY e '1l call next case’ 7270
3 MR. PEARCE: Application of Southland
4 ' Royalty Company for édmpplsory pooling,‘EdﬂyvCounty, New
S | Mexico. _ . o E;
6 | ‘ FR.-CARR: Maj iﬁ pigase the\COmmiésion;, i
T I my name is william F. Carr with the Ydaw firﬁrCampbell, Byrd, S
»85 ~and'Black) P. A.. Santa Fe, New~Hexico,vappearing on behalf
9 | of the applicant. "
10 L "I have four witnesses.
11 i MR. DICKERSON: I'm Chad Dickerson, Mr
12 | Ramey, froéaxrﬁésia; Newvﬂéxiéo, appearihg*qﬁjbepglf‘df‘SJ:P.V
: 'fﬁ , 13 | Yaﬁes,iand;We'll have three witnesses.
14
15 ‘ o k L “{iiLtnessos sworﬁ.)
6 PR ‘
17» | . ' MR, RAMEY: Will you proceed, Mr. Carr?
18 : MR, CARRi At this time I would call
 1?; Dennis élédéé.f  {1
20
| L DENNIS SLEDGE
| 22;> béin§ calied as a witness and bcxna duly sworn upon his oath,
” T i,  k’ ’ 231i testifiédias follows, to~wit: |
4 ;s ”
wit }
25
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BY MR. CARR:

L I R

o e o o

I Dennis L.'@ledge; Midland, Texas.

Q By whom are you enployed and in Qﬁét ,
~capacity? | )

A ‘ sbﬁthland>Royalty'cOmpany as a 1andman.

0 -~ Have you"previou91yrtestifiéd béforéhthis

‘Commission and had your credentials accepted and made a matter |

12 | of record?

14

.¢ational background and your work experience?
‘Pexas at El Paso. kBeén a landman for six and a half years;

19|

22

25

DIRECT EXAMTSATION

0 WillVYOuystate your full name anrd place

of regidence?

A, ' No, I haven't,

e | Would vou briefly - summarize your edu-
A 1973 graduate of the University of

five years with El ?asorﬁatural Gas and a year and a half with
Southland éoyalty Company . | ”
0 ‘Are’you familiar with §hé éppiicatio;“i
£iled on behalf of Southland in this case? |
A Yes. |
0 Are you famiiiar with the subject well
énd‘préfation uhiﬁ?

A Yes, éir, I am,
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" proration unit?
" marked for identification’és Southland Royalty’Companvaxhibit

18

[

"~ cost for ary ho;e, being $596, 000 ‘and completed costs for a

producer, producinc well, ig $92J,000

to 5. P. Yates?

6

MR. CARR: Are the witnéss qﬁélificaéione

acceptable? - | | |
MR, RAMEY: As a landmén, ves.

%Q ' Mr. Sledge. . would you briefly state what

Southland seeks with this aopliCatiOn?

A An order spacing the north kalf of Sectid
21 as a proratlon unit for tho Pococ River Pederal 21-A No. 17’
Well, degignation of Southland Royalty Company as the operator,
and the establishment of a risk factor of 200 percent.>

0 ' You're seeking an order pooling the

A Right.

 g _ Will you please referrto what has been

Number One, identify thls“““d ‘explain what it shows?

1"

A nxhiblt Number One is bou*hland Roya1+v
Comp%ny's AFF for the Pecos River Federal 21~A Com No. 1 Well,

stating the est*mated cos* for drilllng the well, estlmated

e Qe ‘ Has tnis AFD previousiy been submitted

A - Yes, gir, it has.

n

0. Do you know vhen it was first submittéfj
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A o B§ ié£ter>whiéh ié'incorpqrated, Mafdh
23§d, 1981,
| | 0 will you néw refer to what has been

interest unit in which Sou

“this proration unit drilled at a standard 1ocation?

*Wolfcamp wells in the area?

marked for identification as Southland Exhibit Number Two,

identify this aﬁd'éxplain what ifigﬁows?

\

?\.

A, This is“a 1and map of the area around
the Pecos River Well, shcwing two prbraﬁion’units in which
Southland RoyaTty Company and S. P. Yates have been parﬁners,

or one p;oration unit in which we've been partner; one showing

the proratiqn‘unit;for the 21-A well, and one srowing a workinc‘

and and VYates are rartners.

0 Now‘the proration unit consists of the

Y

north half of 21, isg that correct?

A Yes, sir,
o 19 £his a Standaré’ﬁroratiéﬁ unit?
A, - Yes. sir. | |
0 E "Iﬂ the well that you are drilling on

A Yes, sif,’it’is.
0. . Does this show other Pennsylvanian and

B
7

A, v Yes, sir.

Q . Will you now tefer to what's been marked

for identification as Sovthland's Exhibit Three and review

PN
(SN

!x,’/ u
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»}ﬁhat‘Souﬁhiand‘rebresents today?

A Exhibit Threc is a plat showing the
various tracts in the nortﬁ half in Section 21, showing the
ownership of those tracts, the record title owners, page two
and page three having a breakdown ofJééé§ 1ease in particﬁlar.

0 /How much of the acreage has been com .
mitted to the drilling of this well?
A, - iéo'acrés( being 43.75 percept.

o and that is the purcentage of the &creagd

a0 " Yes,
0 ' And what is the -~ what_peréentagéﬂsf
the acreage does Yatesjwa in ﬁhis'pio:ation unit? a3
A " Mr. Yates owns 56.25 percent of it. B
0N what is the status of the well that is

drillinq'in ﬁhe‘noxﬁﬁ5ha1f of this section?

A It's currently drilled,_
o) © BAnd hot close tO“total“depfh is the
well? - i
a A -ﬁe exp¢ct7£o be Ehere'in,sevéfﬁl days}k
0.  Why did Sdutﬁianafaéyalty d&ﬁp&ﬂ?ﬁsﬁﬁd;]

the subjact well priof‘éb obtaining a final pooling order from| .

tiils Comnmisgion?

e Southland Royalty's “interest in the

2.y
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‘north half of Section 21 ig derived from farm-outs from two

had a rig available at the timo and it was doubtcul ‘that we”

; 23rd from Southland Royalty to S. P. Yates, whérein we propose
letter we forwarded him copies of the AFE, proposed operating

:opportunity to. participate in the well or to farm-out,kand

, sets out the terms under which we would accept a- farm~out.

9

different parties. We had a continuous development obligation
under the farm-outs which required that we commence operations

on a well within 120 days, which was June the 26th. We also

could geh another rig available by the axpiratlon of the ob-

11gation date

o Mr. Sledge, on what date did you actually

épud this well?

A It was May the 23rd,

0 - | wiil yod*ple&sg réféx to what have been
'marﬁéd fbr identificatiohaas your Exhibits Numbers Four and
Five, identify these and explain what’ﬁhey axe?

A, vF*bjt Four is a letter dated March

l\b--—

the drilling of the Pecos River Pederal 21~A Viell. “With tﬁin

“

agreemrnt and communiti?atlon agreement offering then the

The 1ntter of May 29th, Exhibit Five,

is a -~
e Is that May 19 ox May 29th?

A May 19th, I'm sorry. Is a letter to
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‘5. P. Yatca wherein we informed him that because of the

under the Easbern Shore Uit that we are ;.’:i& a

10

re¢luctance to>join in our propoaod well, thatwe had filed for
compulsory pdcling'in the north half of section 21,
;ﬁ, 0" And do you believe that Southland has

[

made a good faith effort to ol:tain voluitary joinder in the

drilling of this well?

A, ves, 1 do.

) ; Are you prepared to make a redbmméndaéidn

to the Commisston concerning the charges for overhead and ad-

ministrative ca t8 while artlling and px ’d"c4“g the well?

A Yes, sir. 7
| o AndAyhatﬁwould those figufes he?
o brilling charges would .be $3340 per
ionth. .
Q. And vhat would the'chargeé thle,w

produéing‘the well be, 1f in fact it came in as a producer?
A %334,
.0 How* do these figures compare with those

charged by other operatorq in the area?

A Equal or possibly 1ower. In comparison,

T

Drilling as operator, their rates are $3800 for the drilllng

and $380 for a produclhg well.

Q _Iékit ycur‘xccommendation that_ﬁhese
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11
figures bqkincorporated in any order . which will result from

this hearing?

A \ Yés, sir,
0. Will Southland call another witness who

will tesﬁify ag to‘geological and ehgiﬁeéring cchsiderationS?bA
»n | | Yes, we will,
Q. . And does Southland request to be desigq -
nated“bperatof of the well?
N Yes, v do.
:Q In yduf opinion will‘grantihg'this

épplicatibn;bé in the best interest of cdnservatién, the ‘pre-

“vention of wastc, znd the protection of correlative rights..
A r Yes, .sir. 5
Q. Were Exhibits One through Five prepared

 by you or undex vour direction?

A - Yeg, sir, they were., .

MR. CARR: At this time we wculd offar

Southland Exhibits One through Five.

MR. RAMEY: Exhibits One through Five
will be admitted.

MR, CARR: D have nothing further of

MR. RAMRY: Bny questions of Mr. Sledge?

MR. DICKERSON: A few, Mr, Ramev.
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CROSS EXAMINATION
'BY MR. DICKERSON:

Q. Mr, Slédge,twhén you say that Southland . |.
Roydity Company représénts 43.75 percent of the acreage ih

the proration unit, what do you mean by that?:

A, Southlaud'ﬁoyalty‘has under farm out
25 percent of the acreige. ~ Fair 0il Iimited has signed

oﬁf AFE and our operating agreement, agreeing to join in the
well,

0 ‘“iééggd'ﬁhiiéXFAii'oil-ié“ﬁageséipating'witn
you, ‘you don't actuwally, yoq're not paying Féir's pefﬁentége :

or anything like that,:ate you?

¥ ;ﬁb, sir, we aren't.
0. Why was it -~ when, Mr. Slédge, if you'

Know. was‘approval given to spud this well by Southland

management?
A I don't recall offhand.
- 0 Do you recall apprbkimateiyfwhen ié waé?
‘ AM'. ﬁThé aétual sghdding of the ‘well?
’d o " When §8ﬁ &ére, whenkSouthland;hanagement

made the decision toggfﬁll this well?
| IR\
A Oh S

0" Or when you were notified that Southland
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13
iﬁtepded to drill this proposed :well.,
A I really couldn't even make a guess.
I don't have any idea.
e Was it during J?él?
A ‘ Yes, sir, it was,.
0 pDid you personally conduct any cbrres»

ondence or tclephene calls, or anything of that nat@?@, with
personnel in the Yates Land Department?
A Yes, sir, I did.

o They just oiitright refused to sign youx

‘AFE, no explanation?

A o ;‘Wexwrote them and followed ur with.
several telephone calls. Several times I called. and couldﬁ't
gét any'respbnse; I talked to’secretaries or land support
people, 1 don't know. I finally did taiﬁkto Randy Patters-n

on Ifbeligve it was April the 16th, =2nd told him that, you

'know,‘we wantéd to drill'fhe'wéli; We had obligahions, and’

that if Yates waa'not‘willing to give us an answer then wve

would he forced to. force pool thenm.

Q. pid you tell him at that time, Mr.
Sledge, where Southland proposed to drill its well?
A I don't knows that I told him the locatio

and all the other information that was on the AFE,

vl : ' Was there any discussion between you
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‘phone conservation was prior to or subsequent to your letter

of March 23rd of 15817

21. Whose mell is that?

,6f‘£he well.

- currently?

14
and Yates land personnel as to £he proposed 1ocatibn?
A, ‘lle 4id state, I believe, that they
didn't like that location. They though another location would

be betterx,

0 Do you know when he stated that to you?
A I assume as I recall in that telephone
conversation. I don't know for certain. I do remember talking

to him and having that come oﬁtAin the discussibn,

0 Do you know whether or not that 'tele-

ho . No, © don't. I don't know that I even
contacted him before the letter was sent.
Q . Your Exhibit Number Two, Mr. Sledge.

shows what appears to be a well ir the south half of Section
A ~ Southland Royalty'Company is the operator

Q  When was that well drilled?
' A That~was drilled, it was Spudded in
November of 1980 and combleted February 26th of 1081

'Q ; ' And what' s the status of that well




‘on a pipeline,

2
3 0 And your Exhibit Number Two shows S. P.
4 | vates smith 31-1/4 percent interest in that well. What dispbsi;
5 tion was made of Yates' interest in that well?
M Mr. Yates participated in éhat weil.
7 : w MR. DICKERSON: I have no further
8 | questions.
9 : MR. RAMEY: Any other questions of Mr.
18 | siedge? | ”
1i ; _ | ﬁR. CARR: Nothing further.
1:, 5 o MO Rﬁﬂﬁ?; He mav:be éxCuééd.n
13 : ' | RR. CARR: At this time 1'd call Mr. .
14 ; games.
15
16 . A, DARRYL JAMES

17 | being called as a witness and being duly sworn upon his oath,

18‘ testiﬁied'as’folléws, to~wit:

20 | ' o . DIRECT EXAMINATION
21 | By MR. ‘CARR:

22 ‘ 0 Will you state your name and place of
23 residence?

24 ‘ A " My name is Darryl James Mykﬁull name

25 4s Arﬁhur Darfylmsames. T live at 1429 Street in
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_you gualified at that time? -

A - Yes.
QN Are you also familiar'wdth the subject
well subjeqt:yéll and the proration uhtt? : |
ﬁ‘§ g nYes. ; :
o Q “And the general area?.
" Yes. |

16
Midland, Texas.
Q 5 Mr. James, by whom are you employed and
in:what oapacity?ﬁg
A Southland Royalty Company, and I'fry
Diéérict Geologist for the Southwestern District.
0 Have you previously testified before thisd

Comnigsion and had your credentials made a matter of record? -
A Yes, I have.

0 And how were you so gualified? How were

A e was ogualified as an expert geological

ﬁYf§~witnessc
) . Are you'familiar with the application

filed by Southland in this case?

[

as an”expertgbiéééss in geology adCeptaElé?

" MR. CARR: Are the witness' qualificaticps

i ‘MR.;RAMEY: Yes, they are.
0 My, James, have you prepared certain




17
exhibits for introduction in this case?
A, Actually, Jack Becker prepared the esx-

hibity. Jack Becker is a geologist with Southland Royalty and

he works for me and this exhibits were prepared under my

direct supervision.

0. . and have you reviewed them?

a Yes, I have.

Q - Can you testify as to thelr accuracy?
A » Yes, I can.;

0 Will you please réfer”to what haé been‘

marked for identification as Southland Exhibit Number $ix and

exolain to the Commission what it iz and what it shows?
A I rlan to pteseﬁﬁ“ﬁihe exhiibitg, which-”
the objectives of my testimony in presenting these exhibits

are to, one, compare -- well, first of~a11,,to show the tech-

‘nical détéxthat Southland Royalty used:Eb‘driil,;tOfSUpport_ ;
‘the drilling of the well that is currently.drilling, and that

is the SRC Federal 21-A No. 1.

I also would likefto compare the ibca— '

tion for the SRC Federal 21-A No. 1 withithelproposed well

' that was earlier proposed in the same ptdration ﬁnit, the Yate

Fair Federal No. 1.
The third thing IW&”Iiﬁé‘to show is 1'a’|

like to demonstrate this area as risky‘and‘this particular
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e think i3 Lower Morrow.

TD was 10,500 feet. Ve expect to reach & TD tohight or early

U-THN- BN TS

‘will be very similar, so I'll take a little longer explaining

“thig one but the other exhibits will be very similar and easy.
"Sand, and the Morrow Sand. Our primary 6bjec£iveﬁis the
Cisdo carbonate, whigh we show in Exhibit Number Six. This

‘believe to be prospecﬁive, or interpreted‘to‘be‘prospective;

‘these‘are”interpreted. Productive gas wglls are shown with =~

| 18

w2ll has substantial risk.
This well is currently drilling, or was
drilling at 9:30 a. m. central standard time, ah 10 283 feet,

drilling at 20 minutes per foot in 100 percent shale, which
It's nearing its expected -~ its expected

tomorrow, 10,350 feet, 10,400‘feet.’xThe well is running
8lightly higher than we thought and it looks éodd from that

gtandpoint.:

Exhibit Number Six; all my exhibits

to follow.
Exhibit Number Six is a structure map
on t4p of the Cisco carbonate. We have three zones that are

prospeétive‘in this particular weil; CiscO‘carbonata, Atoka

map 18 ‘on a scale of one inch to %000 féet, has a 50»fdét

contour interval. The<red‘shaded areas are areas that we

red dots with whiskers. There is one productive oil well and
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| 4in a general northeast/southwest direction, open waters to

“the soull

‘a total of 19.7 Bof and 609,000 barrels of oll as of 1-1-81.

» north half of Section 21 is the'sﬂbjéét‘proration unit, and
" in that particiar unit, as was previously testified Southland

“owms 25 percent of the working interest unit and we're

it is shown with a green dot and whiskers.

Gas shows are shown as half méons with
no whiskers and;a zone that Qe think is a probably producer
from thig mapped’zone is shown as a half red circle with
whiskers, as indicated. |

Southland Royalty leaseé are 1ndicated
by the gray hachured arca.

-~ Cisco carbonace is carbonate mounds, or
thicks, that developed along a Cisco shelf adge, whick trends
1cast,

, A nearby look alike to this.préé&ction,
this is new productionrféf this area, would be the Spring
Field 1bcatéd 10 miles to the southwest of the driliiﬁg SRC

well, Spring Field has five producing gas wells that p?oﬁﬁd@d'

I would like to call your attention to
two units that are -- weil,,aCtﬁally all the units that we're
involved with are showa on this map. Uhiés aré:shown as

rectanéular boxes with kind of a dashed Yine, as shown, The .

trying tovbperateﬂthié unit.
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this unit. This unit is operated by -~ by, Yates.
‘well in the anutheast guarter of Section 20, Southland Royalty
| jobs in the Cisco, we were able to poteﬁtial thisithing,icalr

We'reéwafting on Phillips to install a plant and hook up a

approximately 3560’parcs”pet‘mi1l10n suiphur. ~That's primarils
“‘the reason we haven't been able to get‘tﬁis~thing7h00ked up,f{

‘'sooner. : ' A o .

" south half of Section 21, the SRC 21 No. l. In this particula

20
I'd like to call your attentiOﬁ to a
2-1/2 section WOrkin§ interest unit cohéiStiﬁq 6f'SaCtiéh'17,
8,andkth§ south half of Bection 5, It's called the Eastern
Shore Working Interest Unit. Ygées, et al, owns 5ﬁ.5 pergent

of this unit and Southland Royalty Company owns 40 percentkéfi‘
Southland_Royalty drilled its fi;gt

Pecos Rivér Com 20 No. 1. This well, after several squeeze .

flow line to it.
We had a problem with the gas in thig -

area, small problem, 3in that the gas is sour and it contéinsﬁf

T

Y]
*

4 southland next drilled a well in’the

L3

well we were able:to completé7in“the,LOWer Sand, which T'11

show you later, an Atoka Sand, and this well is currently

waiting on a’flow line hookup and it should be on line sooner

than the prev
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‘ appears ‘to —have'; ﬁ,wn 7:“__;‘5 FhoE

‘is ‘an interproted associated oil layer. " We make this inter-

21
Séctionyéo.

We also think the Cisco zoncfis’pros~
pective in this zone. Ve think this from log anaiysis and

core -~ mud log and show inﬁéfmation, as well as it's in the

e

same corrélative zone that has -- we were ablé “o complete in

the southedst quarter of Section 20, as I mentioned, for a

calculated open flow of 5.36 million a'day. We are not -- no

drill stem tests were taken for this well.

Yates drilled a well in the north half

" of Sectinn 17 tnaL bouth]and Royalty participated in, which

Morrow that are productive,-r

which 1'11 briéfiyykentiOn later, and alsorwe_think thatthis

g

particular zone, the Cisco carbonate, appeérs to be'prOGuctive

+from - from logs.

The green rim that 8 shown around the

feature that the Yates Eastern Shore -OB Federal No. 1l is on,

a"

IS

 pretation from Coguina Watkins Federal»well,'ldcatedvih the

northwest quarter of Section Four. This particular well was

completed back in'1974 and produced on1y546607barfels.of‘oii;

2and some unspe01fied amount of ‘gas, we' re not sure, but it

appears to be from info*mation we have as an oil well,

0 : Will you now ref@ to your Eyhibtt Numbe B

Seven and review this for the Examiner w»_Commisumon?
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see in the structural feaﬁure that appears onkExhiEit’Number

“contact.
area, It's the Southland No. 1'Pecds River 21 Fedéra1 Com,f

\fromvlbg analySis;fsamﬁre'informatioﬁ;(ﬁﬁa logﬁinformatiOn, 

22
o A-‘ | Exhibit Numbef‘8¢ve;:is a cross ééctibn:
The li;é of cross séétion is shown on ﬁﬁhibit Number six.‘ It
runs generaliy from the south, or it's indicated SW, on the |
left”toV HE on the right. |
- it cover three welis and it runs through“
ouY 'proposed -~ notﬁproposed, our drilling 1ocation.. w

“This particular exhibit will show you

our interpretation of a possible gas/water contact that we:

six, and also that there appears to be good reservoir present,

this is shown by the Yates‘Pecos'Rivef’No; 1 Deep ﬁﬁit‘weil;‘”

which is now dapleted Morrow well;“lbcatedﬁln Section 28, Thisv

particular well drill stom tested the Cisco zone and recovered

a lot of water, you can read the speciflc for yourself, and
a showof qas, indicﬁﬁ"’ting't‘h‘at there's very good reservoir

there but the wellﬁis situated“below'the~possible gaé/water

. The next well on there is the second_

well Southland Royalty arilled in this -- this field, or this

which I mentloned earlier. In this weéll we did ngt‘drill sten

‘test this zone buﬁ‘it appears to be piospeotiye, as I mentioned,

o

andnbecause”it‘é correlative wiEH €ha offsét'soﬁthland Rovalty
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‘tested the Cisco and recovered sulphur watexr, a substantial

17

21 ‘sand within thxs -~ of this sand pardon me, and it 8 showing

‘gas contours.

23
well in “he southeast guarter of Section 20, which did completd

in this zone,

" The third woll in this c¢ross section is

the Yates No. 5 Pecos River Deep Unit, which also drill stem

amount of sulphur water. and a show of gas.

0. Will you now review Exhibit Number Eight

for the Commission?

A Exhibit Number. Plght is a secondary
objective. It shows the secondary objective that we have in.

this well, drilling well.-

s
i

This map is actually, it's a combination

of ﬁﬁo maps. It's a sand that we call the Atoka "A“ Sand,
which i1s shown on the type. log, which is the Pecos River 21
No. 1 in the south half of Section 21. The type 1og is shown
on the righthand side of your exhibit. e
As I meﬁﬁioned, this ;s a combinationoA'
map consisting of aquoSS sand Isopadhf‘wﬁioh“is shown in the

solid contours, and a net ‘effective norosxty Isopach of the

The productive area again is shown in

rad, There aré only two;we}ls that aopear to‘be ~=- that are

productive in thig particular aand in thlg area., There's a |
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"HE"., This well is also commingled withfcwo lower zones, two -

LSV S

. G s iy o ;
14 barrels of water, and it's currently waiting on a pipeline

bookup. As I mentioned, it’aﬁ?ears to be a'marginal well téi

e e 3 &

‘slash between then. The, number to the left is showing ysu

‘has a calculated open flow of 1.1'millich #nd that's all I

 gouthland Exhibit Number Nine, ‘the Lower Morrow structure. map,f

24

well in Lthe south half of Section 11, it's the Amoco ﬁg. 1

lower Morrow uzones, and it does not appear to be a very attraciive

well, IS has an IP of 735,000 cubic feet of gas per day, and

us.

“The séuthzand Royalty 21 No. 1. our typé
log, the well in the sduth half‘qf 21,‘;n this particular well
we had 10 Zfeet of gross sand and 10'fee£ of effective pbrOSiﬁy'

Each one of these data points will have two nuhwers with a

Aross gand, which would correspond to the solid contours, and
the number to the right of the slash would be effective porn-
sity, which would correspond to the dashed contours.

We think this well is productive. It

wish to say about this.

9 Okay. Mr. James, will you now go to

and review'éhis?

M The other secondary objective in our

well is the Lower Morrow Sand sequence, 1'm géing to show

three exhibits to demonstrate the trapping mechaniam in this

:
£
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complicated because water occurs and permeabhility barriexs, as

® 9 A U A W N

12

15

19

22

24

25
zone,

The traﬁping mechanism in this zone is

5
R

w?ll»as the“distribution of the sand‘dre important in setting
up the traps. B | i - | |
Thercfor, Exhibit Number Nine is a

‘structure map on top of the Lower Morratm Acéually it's -
it's a mag onrthefbase ofAthettower Morvew Sand, wﬁich is
sliown on the type lOg'égain to the right, what we map on.
This particular -- not sand, T'm sorry, Shale. ThiS“parE%éﬁlaf
shale is ‘a marine’shale that covers the‘aiea and it's a very
goodvmapping hqriZon to kind of sec the Lower Morrow. And
‘we believe tﬁe Lower Morrow‘might be -~ the preSent day
‘structural configuration of the Lower Morrowxmight alSo re-
presehﬁ\some oftéhe'tépograpﬁié COnfiéﬁration.éf the Morrow
Sands during Ehe time that they were deposited, and’this m@&,g
this partic¢ular topography may hé;e’ihfluénced the sand depo-
sition in Ehe\Lcwer Morrom. B o

A “The yéllow lines that are shown on thisg
Exhibit are, MilifCOrrespoqqito the next exhibit I will show
y0u,;whidh‘is a gross sand Isopach. It corresponds to the axe4
of the groess Lover Morrix-{' Sénd Isopach., it is alsd Showing

‘you the direction of sediment movement.

@ 7 Will you now proceed iwith Exhibit Number
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Ten?

A Exhibit number Ten is a Lower Morrow
grcss sand Isopach. Againkpn this exhibit two numbers are
shown for dach data point..’Thc number on the left is the

gross sand, whiCh the =nimber that -+ which is the contours.

" The number to the right is net effective porosity.

0. : Are you ready to go to Exhibit Number

Eleven?

A The same,”’ excuse me, Bill, the same

_forﬁét'is used as far as showing of wells that were produced

in this zone, wells that had only shows in this zone, and

gquite a number of wells in this particular sand zone, as you

can see from the test data, which is indicated by the side

of each well, prodiced a lot of water, so’water is definiely

a problem. You have a structural configration in a particular

sand body 1s importaht'in whethet yol're going to have a 9ro~i

“ducing well or have a well below the gas/water contadt,ahé

be in its water lay.

) . Will you nowiproceed with your Exhibit

4

Number Elé@en; explain what it is and what it's désiéned to

<

'show? ‘ o & Y

A  nxhibit Number Eleven is an exhibit

| that will illustrate the trapping mechanism of the Lower Morro

" sand sequence. It consists of an Isopach of the net porosity
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and in corfjunction it's also saowing the stiuctural configu-

ration of the previOus cxhibit, Hine, that I shoved ydu, of

the Lower Morrow.

The structurzl positics fe-:shown in

6 | ¢hin contours and the effective porosity is shown in thicker

contours. The red area is showing you areas that we believe

to be productive er progspactive. and yellow areas are showing

effective porosity that will be‘wet‘beiéw the gas/water con-

tact.

‘The red arroﬁs,bnﬂ£here ara‘aééih
showing you the axis, the general axis of the TLower Morrow
gross sand thicknesses. | t’ “ B

It's impoéﬁant ﬁo(defi;eftheﬁindiVidual
reservoirs in this particular sand sequéhﬁe bécéﬁse”l can |
show .you sevexal examples on Lhia nap of water Jeing produced
uo dip from gab and in what appears to be the same sand. Tris
is ~- this is imposslble, if they;are the same sana, unless
they ra?Separatéa by a wérmeability barrier, or by ieck of
sand between them; and ‘the white areas are. showing :areas where

we don't believa erfectlve porosxty is present.

“And on this exhiblts and the other eé¥--
hibits Irve presented; I'd'like‘you toycomparérthe location
in the Southland Royalty pecos River Fuderal '21-A No. 1, and

each time I'm showtng also the nroposcd ‘location For the

'
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21 thorizon, but this partlcular and sequencé, water is very

25

"according to our interpretation, and this, I believe

191'

"have to find effectlvo porosity.

28

‘wYates FAir Foderal No. 1{

 In each mapothét‘z'm showing you we feel

that is elther as good or is better.

Southland's location is --
supports
us*Very well.,

o Will you now refex to-yoﬁr gross sand

>1909ach on the Middie Morrow, which is your Exnibit Number

fwelve?

A CI'm shoving Exhibit Number TWelveuand

'Tnirteen for completene3° because tho Middle Morrow sand se-~

i

‘guence ig one of the V1aole ObjCCblveS in the area, but we Aid

fﬁot feel it was prospective at this particular location{

~ExhibiErNumbor TwélVo‘is M{dd16~M0rroww
gross sand'Isopach, "I've colored in yéiiow, orﬂshaded in

yvellow, thicknesses of greater than 30 feet, and againbthe o

" same. format on thefwells and”the well symbolé is7being“usedl‘i
~ We also-did notwthink the proposed Yates Location was pros~A

‘pective at Lhis line -~ I mean at this horizon.

~And. this particula3~horizon'*% not-

J’rarely a problem, g0 to define an ofFective or deflne the zone'

1~_or'the aroa that wixl'be prospec dive or productive you simply 1

We don t*feol structural

,*positlor is very important in this particular sand sequonce.~

-
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Q
Nuwnber Thirteen?

T A

qity for this Hiddle gand - Hiddle Merrow cand seguence.

All the yellow area Ol this oarticuiar sand sequence we Lelisy
to be prospective.
prdposed Yatés’locahion we 4did not belicve is proSpectiye'ét

.this particular --

Q

Fourteen with the Commi§§ion?

B,

. base map that's shthng you the deep wells that are - deep

wells as defineu a
or deaper in thls

fgl -« T'1a definin

'gas well; or what
“will pay out; simp

»with>f6uf‘cross>hairs On’theﬁ. Those are’ bona fide dry holes.
Wells that were succeqsfal in the sense that they produced

f paying ‘quantities
‘ or'do'not“beIieve

as ‘circles and are not colored.

appears to be a commercial gas well.

29

“My. James, will‘you'nowkféView Exhibit

Exhibit Thirteen is net affective poro-

and again, Southland’s ljocation and the

on this arf1cu3ar sand sequence.

_Will you nowyréviQW‘your Exhibit Number

. Exhlblt Numner Fourteen is kind of a

8 wel)s that have gone to the Pennsyivaniany
area, and the wells that have been succeygs-

g succeboful Ln thls gene as a commercxal

And‘What I'méan by that is a well that
1y a well that will get youxr money back.

‘The dry holes are'sh0wn by the circles

of oil or gas but that we @id not believe.

w111 pay out; or would pay out. are shown
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There are 22 wells shown &n this parti-

15 34

ﬂular exhibit; 5 w2 believe were quccessfui, Or apnea1~ to-bai

successful at this time . You' ll notice Ieput some question

“parks by Southland's wells Yates discovery well wn there, bal

cause those wells are not on line and ‘there is -~ there is a
‘ . » ’ »\v . -
certain amount of risk when you're not on line.

\,

‘There are 6 bona fide dfy holes and therg

are ll wells Ehat‘did not 'pay out. N
I o L : N
That success rate of 6 out of 22 or I

I."

mean 5 out of 22 ~- sorry, let me go back

‘ Well, you can see the success rate is
very low, about 25Vpercent.
0 ‘Mf. James, whaﬁ cgﬁélusions can you
reach from ‘the evidence you've presen d hereAtoday?

A”’ Well, Southland obviously thinks it's

an ecoﬁomic’ventﬁ:e to drill this well. Vle took on considex-
’able risk and in a sense e had to carry Yates.  We went'aheed

;and drilled this ‘well because we fcel it’s ‘an economic venture_

’3\1“ }

1aithough there is considerable rigk in fhe area, and I've

\\

s&own the tecnnical data that we used to Justlfy the drilling

‘r

'of1this well.

T also showed that our documentation :--

,efioﬁr'eXhibite show that our location is an optimum location.

It is preferable to Yates location overall, and every one of
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our objectives that vie aad'xn thc wv}u“"And 1 ve aleo pre~

;sentAd data that sugq@sts this is a risky area and that we

‘drilling of the well?

" yention of waste, and the protection of cérrelative righté?

fSOuthland Exh" bits Six throuoh Fourteen.
teen will be adritted.

~ gon asked’ ML. Sledge if he, knew when actual approval had been -

RN

3l

‘3

are justified in request?ng the 200 percent risk faotor.
o So based on your experience in the area
and the data you've presented, you're asking for the maximum

£

risk factor he assassed against any who do not join in tﬁe

A, Yes, I am.

o ,° in vo ur oplnlon Wlll ‘yrantling this
applicgﬁion be ih‘the best ;nterest of conservation, the pre-
A, : Yes.
L ‘Were‘ Ex‘h“ibits\w Seven through Fourteen
prepared by you or undér yout’diredﬁioh?b |
IR S - They were. |

MR. CARR: At this Elme we'd offer

A '8ix.

MR RAMEY:, Exhlbits Six through Four=~

38 =\

MR, CAﬁRﬁ I havs one fdilbw*up question

0 Mr. James, a few minutes ago Mrx., chkerw"‘

l
4

given by Southland for the actual drillina of the well, Do

. 3-7.;;}; 3
{:

ﬁ?ﬁ




- ST w

O o

18
(-3

;‘25

g

72¥ MR. DICKERSON:

“allow Yates any input whatsoever into the proposed¥1o¢a€ibn b

32
you happen to know what that date is?
no Yes. The date it was signed by manage-
ment was 4-8~81,

MR, CARR: I have notﬁipg further on

direct.

MR, RAMEY: Any questions of Mr. James?

. MR. DICKERSDN: Yes, sir.
CROSS EXAMINATION

0 ' Mr.fJames did ybu;have any discussions

" with Yates personnel regarding the proposed location?

A . In a casual sense.s I ﬁaiked'with Ray

| Beck about it when I visited him, just in a very casusal

sense. _
’ R ¥ - i .

0 ~ And when would that have been?

A Maybe he remembers. It would have been

perhaps April, of'theféébohts:»M3rdh;”hajb§5. w~“

0 ‘_yAfter April gth. db gou;fﬁink?
A I could check. I could fifid out the

exact date for you but I not>reéily sure.
0  The question really is did Southland ’

3

for ﬁhis well?
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.of getting the wall approved and drilled and we dojﬁpt own 100

’this any way different‘y ‘than the many other wells we 've

‘the same formation which is sometimes called the Upper -=

‘as shown on xxhibit Number six, the southland ROyalty»Pecos

:River ZthOﬂ_lﬂ_;r

,é R ‘kThag well in the south half of SéCtiéh
;7,:‘2«\1;;, 4 |

A | ‘erdh, on ths exhibit rlght here:

Q and what about tho well in the south .

half of Section 20.

33
A Well, we went through our normal sequance

s"v;

percent of the well.
[ . Your normal intornal saguence, you mean?

A InLorral and extornal. Wwe did not handle

'z P

drilled.
0. ‘Mow vou said I think, Mr. James, that

your primary objective in your sulicet well is £he, T think .-

you'called it =~

g
H

B Ccisco -~
Q. ~- this Cisco carbphate? Would that be -

Uppefoénn‘Dplomite?

A ‘ I Aon! +mknnw for sure but I will sey

'ior sure that it's the same zone as indicated on the type 1og,

A . ¥Yeah' same zone.
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o Q ‘Are there an? other wells in thig area
thati;;oduce from this zone? | |
| LN - The wells that_ara producing from tpisu,

Fourte&en, My, James, you draw attention to dry-holéé which are

‘I just want to say that the arca that we had selectead, wniuh
. i'ac{:‘uélly'zwe selected this area for you.x. ;n;or“xut*on, befbre

“we” preparcd Exhibit Namber Fourteen, 80 we really didn't try

[

‘or less favorable.
| T know there are wells that are ptoductive 10 miles Iﬁytﬁis

‘ductive due west.

zone are -~ are shown on the map, indicated on the map. i
uéi—i}'

" . - . 1

0. “llow far in term° of miles north and e

south hava°you*g0ne? I notice you go, for your Exl ibi+ Number
i |
five or six miles away.
A Well, let me éheck. I Ehoughtvwe coveréd

the exXact same area. AYeah, I‘believe we do. .

0, So within the same five or six miles --
A " Each exhibit covers the exact same aref. |
Qi _w- fyom your subject‘wéll there ‘are no

otheryWelIo currently producing £rom thls Cisco carbonate?

A ' —, I dor'! t want to imply that, no. Simplyr

1,

’» ,
to isolatc a partxcular area and then make 1t more’ favorable_?

But you're right. I'm sure there are --

i

direction, to ‘the southwest, and I kn v there are wells pro-
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g llow far due west? 10 miles?
S 7, 10 miles, something.

0 From the same Clsco carbonate you're

‘referring to.

A Yes.

B! ltow ié it that you feel Morrowjary holes
five miles away_béax«on tﬁ?‘risﬁ factor for“the>subject loca~-
tion and you don 't fool ﬂlatipro_aubti;e ’sqéliSf’ii;: the same
area bear'bn’thig? ‘

A o mell, I think it bears on the - dn

essence, this beiﬁg a rlskj area.’ But you re right, an offset

| a well that's drilled five mlles away as a. dry hole

“Q'”w' Would you‘say, Mr. James, I understobg"

byou tb“ééyithatqydﬁiﬁadrndt drill‘btemthStéd thi8-Cisco"

carbonate in the well on the south half of Section 21?

‘A | tTHatjsyrightn'
“Q o iny is that’>
A0 Y We did not a¥ill stem test that for a

| number 6f"ieé§6ﬁé; ‘We had*some technlcal problems at that

'7particu1ar point. I've for ZLtten the exact details but per~. |

1

i"'fi)aps there s someone 1n th1° room ‘that could give you the

exact details. We tw1sted oﬁf elther right before or right

- after and cauaed us. a 11tt1e oroble“ niﬁh.r~ with‘the well‘*

7 _%“have a dlfferent risk consideration than a - than
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‘and the hole.

And also thére is a qaféty'conéiéaratioﬁ

+hat we vere & 1ittle - slightly concerned about, or somewhat

roncerncd apout, with the fazct that some'~ this gas is sour,

and we would have “i““ to have d.i.l atem tested it but’
frankly,'I don't know if a drill stem test would tell us the

anéwer.ﬁghnd?I’d “1ike to pomnt ‘out that the Yates well in the

north half of 17 was:- not drill stem testcd in this zone, and

I would ‘1ike to point out that the Southjanﬁ well: drllled in

“the goutheast quarter 6f Section 20, the drill stem test that

1a11 and aouthland did drill stem uCSt the dr11 ing well

yecovered water, with only a very. small amount of,gas iniﬁhe -

, qamnle chamber through £his zonc. It was not o aonclusive at

Athrough'this~area. It was a rather large interval but we

“have recgived - recovered no ‘gas, again just the sulphur -

’water.“LWe'had'ai91igbﬁ, ‘oh), I think thcre was Just a smell

19|

I

of gas in the saméié“chﬁmber.

1

clusive. ,it'éhows you t+hat there nxght oe reservoix thére.

\/

‘Apparently the water“permeabilityuis e is pe*\aps more favor* i
able than ‘the permeabillty ‘to gas, or you haVe to isolate a

| very smAll zone. j

In the! southeast qumﬂﬁm o‘ Section 20

- we are ohly’perforated1&n ‘a 2 or 3 foot zono. belleve it 8

s

Dr111 stom test we déﬁ‘t“believe is con-
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2| a 4 foot zonec, and we took three équeeze iobha before we could
3 | get all the water out and we c;mpleteq water freec.
4 | 8o my poin£ isvx doh't £hiﬁk a drill steﬁ
‘ 5 | test is = may not be valid. I'm not Eure if it is or not.
; 6 . 0. pid you attempt a arill stem tést on
f 7 4your well in tie southeast gquarter of Seotlon zo?tt~
i 2 8i AL : oh, vyes, T said we aid, énd Qe recovered
}7 ?a a i#ége quaﬁﬁity'bf Sulphur’Watéf:énd no gas. I'tﬁink we had
% 1b~ a very small amount of gas scent in?the'dhamber. :
. B \{ ' 11f 5 , Q So you drlll stem tested the well in
: & 12' Sect Clon c.‘:ycuaagill; ctam +hq+n5 this zone in the dublect
f?k~ | 1 'T? ?34 well’in tﬁe°nor£h ha1f°ofnSection“él; ggu:diq;noy d:ill gtémt . ’:
o : ,14- tesf - | | . - k‘ | .
’ | o ‘ ' 15,‘, o | A That's right.-v | |
7‘16ﬂ B ’: 0 ' i the south half of Section 21. ;you°'-
8 m | made reference to the Yates welJ in Section 17, was;hhere any
|  #8‘ gindication that you saw that a Arill stem test would have been ”
‘EU | - 'IQG' at all necessary in this zone in that well? o | vy
: , m£  A ‘:OM\Igmms 'd:Uw;atﬂuspmmtI
%» . ﬁ;f o "A:; j?l; could probably gay you're right, Lnat a drill stem test wouldn?£ 
= 22V'fbe valid. _ |
; 23  o o ;A But at the time the well was dzllléd we
h;j ?4 ’rﬁﬁought that a d:ill'stem»teSt would be vélid and that's the
25 | reason we drill stem tested our drillingiwgll_in section 2%,
ié fx
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o~ o - o : L .
E 2 | and wé would have liked to have drill stem:tested‘Our:welggin
Y 3 [ the south'haif of 21, too. ”
) 4 0. From vour dtill sten test,oﬁxfhe Qﬁbject
5 well in your Cisco. carbonato, whatl were your preasuxes?
6 A _; | I could give you those. This’ is fieid
T | data, too. It miéht‘not be oxactly the same, Lf I can £ind
8| it. |
9. . ) ‘Drill stem test no. 2; Sibo,feet to
'iOE; 8230 feet. ‘ﬁivg,minute'preflow we'had“ﬁq‘reSétfthe"packer,x
11 | and we 'had a 50 minutgwflow;ﬁétrqﬁg bi§ﬁ;»éir; 60 miﬁute‘
kiZ; £low, decreased to weak, died, no éég."ReCoVéréd‘Sﬁﬁopfeét‘
3 1] of sulphur vater. iydrostatic pressure vas 3937 at the be-
14 jéinniﬁg and 3937 aﬁ‘ihe”end of the tesﬁ,j;FirSt”flowihg pres-
'15 sure was 1065 at theibeginning‘and‘2077fat‘£he end. Second .
i .16”57floWiﬁg‘pressuré was 2077 at the beginnihd, 3050 ét'the'énd;
| _ B ‘ti7'v A third flowing pressure waé 3050 at the beginning 3175 ‘At ‘
% o , s 'j1‘  "the end. Initial shut in 60 minutea, 3200 pounds. Final ﬁ
19 - _shut in’ 120 minutes, 3200’ pounds Samn1er had .8 cubic feet * j
20; of gas, 410 psi, and. recovered 2200 cc's of sulphur water in |
5 figi;  the sample”chambe:., Bottom hole temperéture is 147 degrees..;
22 o o 0  '  Mr. James, what vas ~ or to ge{ us a
E f2§] 1ittle reference in time when was your Fxniblf Numbar six |
. FRI .
) . f:‘“  prepared 4o you know? o
e 285 . A 4ka, ituégseprepared,‘lét;s see, SAﬁefo in
z"’?’ ) ) ‘
fists : ,g e i
.
. ?
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whxcn wau probably a fow ‘weeks ago, a‘couple weeks ago. or ©

r'lndlcated it ‘was 4718 but since then there's been a corraction

4;might changa, but it should he somethlng 1ike that.

39.

Juﬁe sometime. I can'% te11 you ‘the cxact déte; bfobablyj‘
about a mon#hkago it was uﬁdatcd w@en the well wéht tﬁrough}
this zone and the only update was adding the field top, which
Was'471§, as estimated from the fielﬁ>6éta; znd fhat was the
only information tﬂat”was u3ded to it and t@gt was added at

the time that we drilled through the -~ this particular zoﬁe,‘

P,

somethlng.
Qo . The top of ﬁhaé-cisco carbonate was
actually found at 4718° That's subsea, I nresume? 'g
[i¥ Vell yes Subsea. th me say it thlS
wayftc bei;cr" Qécuratc;

Our initial inafeation from the field.

g‘?

in the pipe measurement, or' there' beeb some slight correctim

;and it appeats'now from field data, I would 11ke't0"put=that

injquo%eé?ﬁfiéi§~dataf,‘that it's 4710. We, you know, of "

AN

course we'ﬂoﬁ*t havé'Wireline logs in the well iéﬁ.»fThat

{‘gf e And what “from -~ 80O it 8 now apparent

actuéiiy 4710, what was y°ur projécﬁion fOr‘the status of

your map which you corrected? Uhat would you have projected?

A - Oh, cssont:ally the way it came in,

.-l

r

perhaps a few feetkloﬁer,abut’that didn't change the’map when){

T

Rt W EONE

Y
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i:northwest quarter of Section 4 produced some 011 a small

40

it camc in.

So it came in about as we exoected'

0. ubstantlnlly what you'd oxpected Now,

nene of ‘these other suf “baing well A I‘d_thlgk you d agreae,

M, Jamus, with the exception of the waells in the south half
of Section 20 and 21, are really attractivu for this Cisco

“carbonate you're looking fox’ here, are Lhey?

n . Also ve thlnk the well in uhe north

half of 17 mightibé productlve in this zone, too, but‘those

5three wells appear to’ be productlvo from data thaL we have.

Oh, and as I mbntLOned the well in the

)}

RESY

 dmoun+ of" oil from that zone, but it was not an econcmic
5ol fventure.l
16 | '

Q . Well, this was not an oil objective that

]youAhad'and that Sotithland has in these, in the subject well,

‘is it -~
AT No;
Q. .. in tais Ccisco cacbonate? |
A ; ,‘ No, it s a gas obJective, thaL s right. :C
;}Q b fkln Was Yates given any input at a’l, to |

your cnowledge, Mr., aﬁes, 1nto whcther or not to drlll stem

\tes* the carbonate in tne oouth half of Section 21?

.

A I just ‘don't Know. I would hopo they

Y
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'

: C 1
2 wéré;w T just don't know. I would hope that Yates would hav;
;‘3_ been given that-opportuniﬁy to o we normally, our routine
4/v procedure is tQ cali, althougﬁisometimes thése things happen
§ » ét odd hours and that sort of th;pg, ??t»“é éhouidfhaée;fif
6 'Qé didh't,{wo“should'have given Yates evary Qpportunity to -
1 o ‘But you: don't knou vhether you did or
8 | not? |
3; A Nq,“fdeh't know.
vibf o o | g Doﬁ§dd know whethdr or'hotbahy type of
 i1f iprbdué%ioﬁ test has been run since the well was‘perforéted?
*12ﬁ | A Yes, I do know ﬁhat”no teéﬁ'ﬁaﬁibéen
113: run. |
i4f g' Do yo;’know wnethor or no£ Yatés ﬁas
wi5 %been given” any input into whether or not any such tesu should
5| be run- prior to drilling anothor well 1r the north hdlf at
‘171 your proposed location? | e
:183 M f' I ddn‘tlknow.i_I‘Qould'ii#e fo make a.'”wk
& }91 'stétéﬁehf\ though ¢ 5ﬁe Qéii%fhét‘wgs ﬁr%119d in;fhe north
729:' half of Secti 17 the Yatqs!OBipéderquNo.kgﬁ Jégk Becker,
,ggf dur'gédlogist"whaihéndleq'this area, tried. I?ﬁ aware tHét
!22‘ he tried he told me Lhat he tried, let me put it that way
23? to cofivince Yates or anourage Yates to drill stem test thab
:izaf;gzoneﬁﬁalsq. SRS I | | i
2 0 “To Arill stem test ~-

AT
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_ 1 42
- 2 I The Cisco /;lme.
3 0. In which well?
4 A.ﬂ !; The north half of‘Seétionvif, Yate5 !“
5 | Bastern Shores Mo. 1 OV. | |
"6 | ) Let's talk about thut well just a littlé
1 b;t. cisco the best zone in that well?
G 8 A o,
9 0. “ What's the best zbne?
10| A fell, there are tw0'§ttraéﬁive.zénés‘in
i% ;the Mérro@. ‘

,  H}2d 0 - R ﬁ?How attfachivé‘are they?

i? v13“>-k ,&:” : ?:Well fromn this poxnt they apnear to’ pe
i‘i tverykattraétlve. Ve have just a, you know, nroductton - a B
/;siéfﬂalculated ‘open flow test on it, but -- e
Viﬁv 0 <f Any stimulation’ q¢v0n to that well -

m A - I don't know the‘sepdlfics on it, but
i!g; as I rccall, the -~ an Upper Morrow zone WAS drill sten tested,
’?}9; ’had a veg; attractive rate, I‘ve forgotten exactly, it will
?fé0  be .on one of my exhiblts, and that the Lower Morrow fand was
 2i  ka"tually connleted ‘and that ﬂompletion data will bé on one C
22; pﬁ my e#hibits, also. e »¢’3‘~ ’
_‘?iv | | and thio zone appears to be behlnd pipe,A
“ @ ééf*fappears “to be attractive . o |

"~ 25 0 _‘ wa far awayJi% that we11~gpproximately"

¥

it U <ok o e s et




in Section i7 from the subject well in Section 215 Is iE'a
mile, a little over? |
5 hooks like a milé a#& akhalf, or so,
something like that. :
. Q‘ R :vAnd yet your Exhibit Nﬁﬁberkroarteen
 $h6ﬁs dfy hélés?as far duE‘as,‘whaé(”six niles awAQ‘Erdm Ehé
subject proration unit?
e 'Yeéjgitialsdishows;~~
Q . So if you went 23 Lar as six miles away f
“to- show dry holes, do’ you really feel thut thaL ig -~ is a i E '
“yvery accurafe indlcatlon Of the Horrow «~  | é
A Vell --
o R~ ﬁ%os@edtiVés in the subject prbfétiéﬁ *,"g LT '4
*&§¢?1 A v Well, in a mile and a half I cOuld shoy: ::»§‘h S .
“you - well, let's see. Let's“say just‘awﬁilewand a half., ;E -
| I can éhow you one, two,vthree, ”our, five wells that waxe E
i:_fﬁfY’iﬁktbiswzone;fi“.wﬁat sane mile and’ 8 half, .. ,rg‘_ f
| o 7 And dry is your dexipitlon being £hat E
will notpay out?- |
| A ,‘ V‘Tha£7thié zone. isﬁbﬁjprdépctive, if . bé";
7§ou wahtﬁafbona*fide'ary hOIeé there are .one’;~ two, there are? ‘
| two béna fide dry “dem one, two ghree. three bona fide dry
holes within a mile and a half and- there are two additional f
= f )
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of Section 29, the Huber Corporation Pecos River Deep Unit

;‘dry'hble,‘mbrrow,test;

':_qua;te;fovSection 36; which wbuIdkbe’g*mile and a half south-

44
wells that do not ~ oY éﬁe additional wall that does not
appear very attractive, and £wo,wells that yould appear té
paygout; Let*me say it that way, one well that wiil‘not}pay
"Out u -
0. Well, 1etfs talk gpecificaliy. “Which
‘vells are you refetfing to? - | e
a Okay.
0 WHat about the northuhalf df Sedtion 287
Theré;appears to be a ve11 thexe.\ B
| A S That'wéll'?rdduce& 7d0‘f‘ approximately
766ﬁ;111i0n'cubic feot bf gas from cémmiﬁgléd Lower Mdgﬁdw“ahd
'MiddiévﬂorrOWZZOnes;‘and'it's now abandoned, énd tﬁé£ well
did not have éhé Cis§0‘a£ttaCtive injitud-ﬁhat well for
‘Southléhd Royaity would not be an attractive well. We could
J;notlgﬁfliithat'well.” ,Mw\ >v : : N <
" Q. o When was that Weli;driiied;‘ﬁgough?
W ‘ Let's seé;"in '63,vaﬁé in“63'£ha?

1w6uldh’£xhéVe'beén»anattrabti§éVWéfll Thié'welliﬁould pay
out, though. .itiwould bir cloge. Yeah}rit would pay out.

Now the well in the northeast Quarter

The ~- a recent well in the southeast
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2“ west 6f'£ﬁé‘~;.a nile and tﬁiec:qﬁértefs southwest'bf the
3. provosed well, is a verj pool iooking wcll It's completed
4 in the WOlfcamp and it has a very unéﬁtractivo, skinny looking |
5 Atcka Sand;zone thaL hasn't beeﬂ tested yet. Wé déh;t mw‘I'm‘:
6 Verv sure that woll will not pay out.. e
7‘ There's>al§o a dry hole/in the gqﬁthwesﬁ
8 | guarter of Scction 22,thiéhiiS“approiimatéiy~Qhé mile perhabs
| <95 a little 1e$s; oh it's a half mile from our drilling well. .
G 10 It's the Yates Pecos Ri&efxneep Unit No. 5. That's a‘dry'ho;§‘  j , i
11i drilled in '67. o | : e
",;12; | ‘ ORI {hat was the problem with th8t;qul.,dox ‘;’ R
:ffn \ 3 you know? L o 7 -- , 2 j
il o . vz‘{,Oh N R ,v : | “‘, N V{\
, 15 N ) _ No sand in it? ) :
1 “(‘iﬁ 1 A k(tIlvlk whi_ch?'
L_\i?7i: - Q | In the Morrow? - )
. v A-!g' f . @ ~ ’; I have to chcch each ‘exhibit. ‘it 1ooké“‘
5?; ':«:'~,'  195 "llke lt had élenty of uand It:was‘wet 'Drill Stem$%é§t'
'ioﬁ “recovered 1389 feet of o)ltj sulphﬁx wateL from the Lowex
2 ?ff fMorrow sand sequence. | 'l
) g : “; 2111 S Q ’“;r:_ Accordlngtto your. maps, ‘would the subjec;;” E
S ?‘* hu o3 érbraﬁion’unit, should it be bigher in the Morrow than that o
: o u\»ell in Siecti'og“zz'tixa_t" youk ‘re refr.»errlng' toz ©
h 25  A ‘Yes, both - o
A - A
\
-
: !




2 ¢9f  w - And the faect, I think you.testified that
3 your we117£¢¢g;fjfr Structufally in the Morrow than vou had
4 | expacted. - ~ |
| fsr o A g Uh~huh.
31. ) ;»W i 6 ) Q.th How much higher?
) 11 A 1 dOﬁ'cknow‘. that. It's running, I'm
;; 8 | guessing now, Sot it;s just running a 1ittle bit highc;“than
?f.ﬁ | o ’ "’Jb we had. it mapped; perhaps 20 feet or something»liké that. K
; 10| . ’ & But for that Lower Morrow:3and sequence
; 11” “to be productlve you'd have to find effcctlve reservoir and :
? iz’ we need to ‘vait until we can examine ‘the w1reline logs.
é} o ”‘\”?5 N 13 Sample‘informaﬁion’;qdlcateS'thgt bhere's some saodapresent
éf 14 | that did ot have drilling breaks aésociatcd§§iﬁh it. We =w~- m
%i é | s don't know if it's productive or not. B | '
- | 16 §. ’;, e e ‘One final questlon, Mr. ‘James . WOﬁldT;
| »17 - you concede that youf well aq far as your majo; objective,u
fﬁ 18 kthe Cisco carbonate, and by your well I'm referrlng to the b
;l if»glsubject well" 1n the north half of Section 21, is better Jocatei S,
iV 20 " as far as your exhibits,reflect than either_£he well in Sec-
?' 21‘; tioﬁy20'Or'£he"Weil”io*Sectionkél, the south half?
- c ?2 . ’f ”“'}A . It's better 1ocatco. We do not know if
"é?M’Lit‘oﬂbroductiQé yet. We Hope, | |
. f24f;;?;_ . | o 1 agﬁeéiﬁ;fo bé}pxodﬁctibeiat ﬁhis o 'f'
. S 25| timer | %
o
£
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1 i 47
2 A I couldn't say that. I couldn’t day
-3 whether it's a dry h01e'qr it's a successful well‘at this
4 | time. I wish we knew more about thiszafticalérizone; There's
5 scmerrisk‘in this zone. s |
6 fo k; Has a decision been‘ﬁadeuto, whether or

7 nét‘to run produgtion casing on this.weil as yet?

8 | A No, a decision has not been made vet.

9. MR, DICKERSON: Noﬁfﬁrther'queﬁﬁiOns.

10 MR RAMB‘IA: Mf. Cark. V

wl| | :

n REDIRECT EXAMINATION :

13 | py Mp. CARR |
14 o Mr. James, is S. P. vates axbhrtneg

15 | with Sgutﬁiand in the other welié!ﬁ ‘this area? o
.‘16 / ‘k E I Lelieve’éd.

17 RO Q”“  Aﬁd-aé‘sudh'théy would have a‘right]§§ d
flg! hayéyin§Ut as to“teséinq and’dﬁher §ro¢edures in these‘wéllS§ 
s n Y Yes. A |

20 m MR. CARR: I,giye“nothingjfuétﬁer.

21 ' ﬁR;~RﬁﬁE¥: Any éther"questions df"Mf.’

22 | James? He Qayfbevexcused. :

23 | MR, CARR: That concludes our direct

34 | case. ’ LI |

25 2 MR.'RAMEY: That's yéur_aifeét‘case.

i
v
, e Y ‘
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~and by> whom you're employed?

9 ‘,} : ) : ' L o ; % . . 24
" before this Commission as an expert geoclogist and had your

48
MR. DICKERSON: . Mr. Ramey. I wonder if
iwe could have about a 10-minute recess?

MR. RAMEY: Let's take about a 10 minute

‘- : e
recess and let Sally move her car.

-~ (Thereupon a recess was

~taken.)

MR. RAMEY: The hearing will come to

order.

RAY SECk,
being'éaliéd as a ﬁitness and béing’dﬁly sworn ppon;hiéloath, E
tertified as follows, to ?i£:~b | =;
;,1? | | B
 DIRECT EXAMINATION
BY MR.. DICKERSON: - ) o
e _'Will yq&?Staﬁé your‘name{;pccugétion,

T :
R

A B RégJBéck, gééIogiSt;*Ydtes Péﬁfﬁiéum,
Artesia, New Mexico.

e < Mr. Beck. have you previously testified.

R ROty

S
e

5
v

cxbdenﬁiaisimade a matter of record?

L ) ’ Yy
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i )
1 49
2 S A Yés.
3 0. Are you familiar with the application
‘4\ ofESoﬁthiand in éhese’pfoéeedings and Yates' position in these
5 ”proceédings? |
6 | . A ‘Q'Yes.
1 MR, DICKERSON: Mr. Ramey, we tender Mr.
8 | Beck as a geologist. kS |
9 “MR. BAMEY: Mr. Beck is so'qualified.
 30 0 Mr. Beck. what, if*#nyéﬁing.fdd you have
11 | to say with regard ﬁo Ehejméthd“used by MrQ~Jame$\iq:caié§1aE3
12 | the risk facfor which should be assessed in this wall, with
B | specific regard t6‘£he Morr;;”section?
14 | A Well,,ikjust thoughé it was too large
715 " an area.  1'£hoﬁght éJSmaiiJr’number'6f”sections. |
“16‘ Q. o you think it would be more realistid
17 | to concentrate on'a Smglier area? v | -
18 ,‘A’ The Mbrrow is Widgiy>kpqw§‘as a so‘éalleﬁ‘
_”19  errgticrférmaﬁionf§§d~ybﬁisfart épplYIng it oVeéﬁlargg areas
”20‘ and iﬁ'aoeSh't Héié ;s3hﬁch?creéeh¢é} I don“tfghihk} as it
Zi,i does fighﬁi%n Ehéfﬁéfyxnear area that §;u':e»w6fki;§ igf
2 “Q ‘M:.}geék,’have yousprepared tw;kexhibits
' 231 'ﬁﬁbh'whiéh ygu'infend to rely in your teétimdpy?
4 o v¥es, sir. -‘ﬂ‘i» L
25 &Q o ﬁoﬁid'you plQ?Se refer £0‘Whati§ou‘ve'f




| 1 50
o 2 [ 'm‘arked as Exﬁibit Number One and describe whét this exhibit
é4 3 represeots? | | '
4 A ‘Exhibit Number One is a camb{ﬁed
}; 5 | structure and Isolith map. Dotten contours ab@v‘tQQ structure
%» 6 qn:the;iower Morrow}‘whiehfis;the same pick as Mr, James had.
; 7 eolidwcontoﬁrs»are Isolithé, showing the total amount of
if' 1 8 | Morrow Sepd which'is'eieaner than 50 API gamma ray.uﬁits;rv
: ?gg 9 ejustra métﬁod'ofVShowing the;whole;Morrow without;aﬂy rege;d;
g 10| to environments of depositlon. -
il‘ _ The red colored well spots represent
12‘Wéﬁellé completed in the Morrow. Other gas symbol well spots ‘
- 13'tﬂrepresenu wells completed in other zones. -
14;' The red’outlined feoﬁahglefisfthe‘éfo¥
15 ‘ratlon unit under question. ” L t
16' o "What else Mr. Beok is indicated by
17 your Exhibit Number One? . |
18 A e It ‘may be noted that the Pecos‘ﬁiver
19 | vederal 21-A is focated with a Morrow Sand ghick trend. The
20f f21-A location ‘has oeeﬁ ﬁoved in a tavorable directzon away
w il; Vfr&& thefSoutﬁland{Royalty Federal 21 we11=1n’Unith‘ofdectiod.:
»21‘ ”21, which had only 9 feet of clean Morrow Sands and was un- )
3 economlcal 1n,the Morrow, apparentlj, bﬂt was subsequently
- b completed in the Atoka. ’ A _
- 25 ; vQ B Anythlng else nertinent reflected by
: s .
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”than was found in the Yates Drllling Comoany No. 1 Pecos River

,Morrow prospects in this subject locatlon. ‘What if anything,

'have been completed in the Morrow, Atoka, Upper‘Penn, and
fWolfcamn- that is, the area is one’ in whxch there ara multiple

‘pay horizons.

rigsk factor is ~- for any one zone'is lowered by reason of ..,

ithosefmultiﬁ§§" ;ons?
A i That is correct.‘
EVQ ' Would you briefly discuss, Mr. Beck R B

‘penetrations in the more coqtiguous seotions to the subject

proration unit?

your Exhibit Number One?

A'L I"may pe also pointad out that the
Pecos River Federal 21—A is projectedvto encounter about 40

feet of clean Morrow sand, and éhéthié more sand, for inbtandeﬂ.

ﬁDeep Well, a well that s ruid out in March of 1972.

I

~g Mr. Beck . you ve made’ mention of the

,-}'

dofyou have to say abbut othe* oossible"brodﬁéﬁi%é zone§?<
. i

A It should be mentioned that within a

2-rile radius of the Pecos River Federal 21~ A location wells

@  And it would follow from that that

when you are in’'an ‘area with multiple pay horizons that your

what your Exhlbit'Number ‘One shows with regard to. othsr Morrow|

ERY

1

. "y T

A 211 right. In Section -- let's take

ARl e CEari i gl
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fbetter logging tools, we think that we . could probably have

“made a small well out of this, at 1&alt.

- 852
thie nine sections around the ﬂbtth half of 21. It wovld be

15, 1§, 17, 20, 21, 22, 27 28 "and 29,

Section 17 Yates Petroleum has an excel“

e : s .
‘“lﬁnt Morrow wa 11; the Bactern Shore OV Paderzl ¥No, 1, in whiéh

-

“the Upper Morrow was tested for over 2 million and the Lower

Morrow was perforated natural‘for‘ls~1/2 million. Thiskwel;:l”

has not been put on line but every indieation is that it's

going to be alvery good vell.

In Section 20 Southland Royalty com-

pleted a well in the Unper Penn’ for an AOP of 5362 Mcf per

day.
Iﬂ Section 21 the south half - Southland

Royalty completed a well in the Atoka for an AOF of, 1154 Mcf

N4

per day.

In Section 22 Yates Drilling has a
; 1 .
plugged and abandoned well which was drilled in 1907 This

well was tested in the Upner Morrow and yielded 90 Mcf per

rday and shut~1n pressures of 4052 to. 4757.
Hed thls well been d:illed with modern e

methods today, with KCL water -- mud and proper 1og - and

1 Section 28 Yates Drilling has a:Morr

well whlch has made in excess of 785 milllon and as we men»

A -

i
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‘ticned earlier, paid,oﬁf'in“narch of 1972.

day.

© ® QA e » & w w

small one,for a ratio of four apparent successes in .five at-

’tempts, for a success’ ratio of ‘80 percent.

‘on your Exhibit Number One within the rectangle outlined in“5

Vﬁwell in the north halﬁ of 21, thls is whare we would ‘have

53

) Now that's the well that Mr. James
testified to as shut-in or abandongd?

A It's actually making about 15 Mcf a .

0 - What, if any, conclusions have you drawn
from your analyais of these Morraw penetrations in the sur-
rounding'SGctionS?

A ' ; Thére have been five deep penetrationa -

~1n the nine surrounding sections and only one plugged anA

yabqndoned well, even though we‘think 1t’might havelmade‘a

k And that‘s Just on the Morrow.

RN

¥+ Mr.‘Beck'VI‘notice thaé Withinfﬁhé -

red there iu also a *riangle which ‘is not danominated on your

N

exhibito : it : ‘“. ‘ :-,. ' \"‘..‘x

'\’

! Wnat's the significanca of that triangle
A , Well ‘that's the 1ocation that Yat.es
would have prefexred to dri;l. ‘Has s. p. Yates drilled the

located it,. principally we thou*h* becanse it would dhcounter

more- sand in the Morrow and it would have been just as. hiqh

an
e

i
i N
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would have ‘been a better measurement of the Morrow prospeetiveé

would have probably gotten 60 feet of sand ‘ds’ compared to

S R TR TR NS * T ¥

‘Shore Well we have 56 and it is a uremenﬁou.'"-ll

Q_pleese, and describe what you show with that exhibit.

| was counted up: Qr each well in Exhibit Number One.

”Fed ral 21-A is lcoated within 8 Morrow Sand thick trend ‘and

54

th

on the Cisco. . - Y

0 Is your opinion stillthat that location

in tiiis proration unit?

A N Well, as the Isolith léie shows, we

what we pro;ect with the’*is 40, and if' the Yatee Eastern

i
,f.l. !
e

0 ; Mr. Beck. refer to Exhibit Number Two,

A Exhibit ‘Number Two is a cross section
hung on . the Morrow Clastics showing the’ pertinent correlations

and, the means by which the total feet of olean ‘Morrow Sand

Q L Mr. Beck, based on your review of this ||
ihformaﬁion,”heve you fbrmed'an opinion*as,to‘what you feel
would be a reasonable penalty which wouia?be*impoged ky the

Commission for the drilling,~— for the risk imposed in drilliip'  .

St

the eubjeet well by Southland?

\\

A Yes. Considering thet Pecoe River W

h-t tﬁe we's ds: oreieceed to encounter enough sand to pay

out, and it is drilling in an area of multiple pay horizons,*'

,end'that in the su::ounding'niee sectzons there’have been
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four apéirent'succQS§es in five attempts I would qssign ‘a
a risk of 20 percent to the location. 5
Q Do you feel that a 20 parcéng risk’facior
would be a reasorable risk penalty assessed for the drilling .
of a Morrow well in this afea?
o Yes.

MR. DICKERSON: Mr.VEkaainer, I move - .

| or 41x. Ramey, move the admission of Exhibits One and Two. ¢ 1o ©

MR. RAMEY: Yates Exhibits One and Two

will ba aﬂhitted{’ e
ﬁR,QbICKﬁRSON}’ And I have no further
it

‘MR, CARR: _Mr. Ramey, Mr! Beck. '

CROSS EXAMINATION

BY MR. CARR:

0 In determing what the riSkifadgor Shqdld

.2 : ¢ ST At

’area, being the nine sections which with the subjec” well more‘b

or 1¢ss in the center of trem is that correct?

A ?es, sir.

o \

¢ . on Exhibit 29, did you omit v well in

the”northeaét quartero£3Section 29{ which was also a Morrow
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attempt?

v | Q o

“‘this is your znterpretation of the structure in the Lower' -

was a Hﬁ@ér‘well and it’ﬁas only - it's a cisco well. iﬁrdidhht

5:'

dp the hole too, that we haven't even" attenpted to. complete

“in, 80 that would’ add to the -- to the attractiveness of

'drillianthat well. , ‘ ﬁ o "

RN 1) Do you consider a well that just pays

”fout an attractive prospact?

'k'

A }No,,sir. It --

Mr. Beck, as I look at\this”exhibit{

o

uorrow, is that correct?

B kStructure and Isolith map.

* Well, the well there was a Huber. ;S

go to the Moirow s I didjnOt count it. This is a ﬁorrOW‘mﬁﬁk 7
0 V Now if ve lo&ﬁ at the well, the Pecos ,
28. Do you knéﬁ{what ~~ how much E
‘that well actually ‘has p?oduced? . = %
'_?hgi R T\xouqh March 'S1 it has ﬁro&nécd'jﬁst g
over 785 million huoic feet of gas., o j
| ) 0 | Woqu ‘you ronsider that an at*ractive ?
‘Prospeét'£0day§ | _‘ é
“a 785 million ﬁbuld,pay out a well today. i
0 - Wnﬁldfdrill a well expécting to --
A :;There are\othet -~ there are oéher zones

e
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 ge61ogists can reach different interpretations bgsed;on the

| same raw data? S -

BY MR, DICKERSON:

’of this geologic data which 1ed to the couplotion of the

well in Sect\nn 17, calculated open flaw of ‘in excess of

8 ,27; BB

57

0 ' All riqht. And you have used in pre-

paring this basicaily the same data that Mr. James used, is
that correct, in preparing‘éimilar exhibits? |

A ~ That's ~ight, the same wells.

Q _ So what we~hﬁve here is your interpreta-

tion of the same data that Mr. James uSGG?

A " That' 8 , right.

o And is it fair to say that differsnt

SEe

T

A \‘rYes. Yes.

¥ e And the triangle indicates where you be-
lleve would be the better location based cn your interpretatioq.
A 3 Yes, sir. ; ‘

MR. GHRR: We have nothing further of -

A MR, DICKERSON: One question, Mr. Ramey.|'
. REDIRECT EXAMINATION

Q\j ~ Mr. Beck, was it also your interpretatio

::‘,‘

4’—

‘18 rillion faetzper day?
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A This is one 'of the maps we used.

MR. DICKERSON: No further questions of

RAMEY: * Any other questioﬂs of Mr.

. MR, DiCKERSdﬁ; ‘That concludes our case,
“ " MR. RAMEY: Anything further in thig
case? Any statements? Anything?

If no ‘one has- anything further, this

‘case will be taken under advisement, and the hearinq is

{Hearing concluded.)
V] =
i o




‘Sanin Fe, New Mexico 87501
Phone (503) 455-7409

SALLY W. BOYD, C.S.R.
Re. ) Box 19)-1%

20
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L CERTIFICATE

“hi

i

. I,SALLY W. BOYD, C.S.R., DO HERERY CERTIFY that

"Ehe'fOregong frénscript of Hearing before the Oil Conéérv?Q‘

tion Divisicn'was“reéorted by mwe; that the said tran§éri§t

111, ‘true, and aorrect record of the hearing, prepared

by me to the best of my 4bility.




| STATE OF NEW MEXICO
ENERGY anD' MINERALS DEPARTMENT

COI‘BERVATION DIV!SIDN

x5t

GOVERNOR . , STATE LANC OFAICE

| TR S : : SANTA FE. NEW MEXCO
LA 3 July 29, 1981 ; | momena

Re: CASE NO. _ 7270

>Mr.’*1111aa F. Carr *""  ORDER NO R-6730
‘Caimphall, Byrd=& Black z
Attorneys at Law

ST Post Office Box 2208 p Abﬁiicant:

-Santa Fe, New Mex‘j

i

L ‘ o v'iséutﬁiéﬁ&’Royélty Compiny

PN RURE LS

AR R RIS RaT

A

" Dear sir:
Enclosed herew1th are two coples of the above-referenced
Divi sxon order recently entered in the 'subject’ case.
JDR/fd |
o Copy of order ‘also sent to:
Hobbs OCO. X o .
Artesia OCD X AL
_Otheér. Chad Dickerson
i




STATE OF NEW MEXICO . |
ENERGY AN MINERALS DEPARTMENT \ | |

" OIL CONSERVATIUN DIVISION

" [IN THE MATTER OF THE MEARING
iTALLED BY ‘THE OIL CONSERVATION
- |COMMISSION OF NEW MEXICO -FOR
(THE PURPOSE OF CONSIDERING:

1

o _ CASE NO, 7270

_ . iij..0rder No. R-6730
'pgrﬁifxauiérvSﬂUIHLagn“aeva TY Tt
MPANY- FOR COMPULSORY PGOLING,

P

3

2]

Horrans st S,

[FUDY COUNTY, NEW MEXICO. o
' URDLR OF THE COMMISSION

Ty
[~

R R N

oo,

BY THE COMMISSTONs

e

oy

o6
- o

‘This enuhﬁ?cano»on for hearing at 9 a.m. on Jﬁ;;;a,”1§§1,_
~Santa Fe, New Mexico, before Co&ul:itgu

£
i
i
A
s

Mex fore the 041 Conservation’
New Mexico, heteingftpr referrad to as the "Commission," N

i
H

oA i

S

i NOW, on this 29th duy;u’r\,ml‘y;;19!!1,1;!:@cmmmls'sJu’sm,;:a;5i i
@&uérum’boiﬁg“p:eucnt,fhaVing considered the testimony and the - !
jexhitits received at said hearing, and being fully advised in ;
ithe premises, T i T '{
{

[

!

| fos, | | G

| (1) That due public noﬁigc;hgviﬁg'bocﬁ%giyth?ai;réqulrnd ,

ky law, .the Commission has jurisdiction of this cause and the i

ibubjoet matter therhqf.ﬁ : T Ao ST |
Y opd2) That the applicant, Southland Royalty Company, sesks |

an order pbq;fng#all'-inoggl‘1ntegqggs in the Wolfcamp and e :

Pqﬂpéx;vaﬂian_fﬁrﬁaticnq'undorlyingfthb‘NIZ'ofgSGatién 21, y

Tounehip 19 South, Renge 27 East, NMPM, North McMillan Field,
Eddy County, New Mexico., e o &
L(3) That the applicant has the right to drill and fe
|ldrilling 8 well 1980 faet from the North and East lines of -

' {lsaid Section 21. - R T e e . v
ijk,i(;) ??§if'€hize ata’]%tqrostﬁbﬁnﬁtﬂ’1ﬁ®€595pfepouédfﬁroratibn
unit who have not agresd to pool their interests.

ey

1 :
iy

SERRR W W

ey
A

SRR

AR

? »‘[(5);»Th-tgtolaébid‘thp‘drillingﬁét‘unnacgnQOrvuvolligvtp

‘;p:cﬁsc;;éq:rQngiyh;gigﬁtb;i;@d;gg;afférd to the owner of each
,1nt0gstt‘4n=aq1d'qh1t;tbg,oppqytﬁﬁityfta'racﬂvir»Or*rpceiyha .
fwlthout’UNHOODQQQ!y'QXpehzerhie—juat &nd Talr share of the gas
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e
P
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i w2 ey
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i
.:i

;n said ponl. the subject tpplication should be approved by
ooling sii mineral inisxsats, whatsver they may be, within

‘gald unit.

‘? (6) That the- applieant should be designated the operator
- ibf the subject well and unit. )
it h

R o RSN
| 7). Tnas any’ non-conssnting ® 1g intersst ownar ahauld

. bo afforded the opportunity to pay his share of sstimated well
costs to the opsrator in liau of paying his share of raaaonable :
imell cnata.out of production. o , i o
i SRR PR TR ) e s

Lol

L (8) Yhat any non-eonsanting working intaraot owner who i
_Joes not pay his share of estimated wcll costs should have 4
iwithheld fro= production his share of the reasonable well costs .
iplus an additional 200 percent thereof as a ressgnable charge o

for the ~isk 1nvolved in the driiling of ths well. |

A (9) That any noh—conaontlng 1n£oroat owner ahould be
jafforded the opportunity to objact te the actual well costs but - .
réthat actusl well costs shouiu be adopted as the reamsonablie well
f,coats in the absence of auch objectien. :

i (10) That fulloninn dpte:ninatlan of reasonable well coets, -
~:lany non-consenting working interest. ‘owner who hss paid his
share of estimated costs should pay to the opsrator any amount
that ransonabla well costa exceed sstimated well costs and v
T should receive from the operator any amount that paid ostinatod ;
Lok woll colts excesd r-asonabln well costs. _ ,

Ul (11) 'That $3340.00 per month while drilling and $334.00
fpor mor’th while producing should be fixed as reasonable charges
, ffor supervision (combined fixed rates); that the cperator should
_ llbe suthorized to withhold from production the proportionate
‘tishare of such supervision ehargaa attributable %o sach non-
consenting working interest, and in addition thereto, ths °
operstor should be suthorized to withhold from production the
‘ptoportionnta share of actual oxpondituros required for oporutlng
“he subject well, not: ln ‘excess of what ars ‘ressonsblle, attrihu--

table to ench non-nenoonting warking iﬂtero~t.

~
A
" i

;‘«'a\"

¥ s

e AR PRI U A A 5 AR B 8 = o i AR s
N .

o (12) Thnt all praccsds from pxdduction ’:ou tha subjeet
{iwell ‘which are .net disbutaad for any reason should be placed
in>sscrow to be psid to the true owner thersof upon donnnd and

rroof of owncrship.
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d IT IS THEREFORE' JRDERED:

! (1) That 311 mineral intoralta. whatovcr they may be,., .
‘in the Wolfcamp and Pennaylvnnian formations underlying the N/Z
gf Section 21, Township ‘19 South, Range 27 East, NMPM, North
cMillan Fisld, Eddy County, New Mexico, tre hereby pooled to
fcra a standard 320-acre gas spacing and proration unit to be

R

'guﬂd'”.t!d "Q 3 ‘3", """‘“&‘" "tilling at ‘a osnnuu& iscat AT

‘,.——-—

i ”?~~t,pe drilled to BERTR R - e TR
i =uap ‘arter commencement i : ERR
v} horaof, neid oparntor shall appear befora the Division Director

nd ;how causs why Order (1) of this order should not bo -
e8C ndad. . .

o At e

%
il (2) 7That Southland Royalty Company. is hareby doaignatad
}ho operator of the -ubjoct well andrunit.

i :
i (3) That nithin 30 daya after the effectivo date of this |
'zrder, the operator ~hall furnish ‘the Divislon and each ‘kKnown DR A
working interest owner in the subject unit 8n itanizcd echedule ‘g

@f estimated well costs. '

I (4)  That ‘within 20 dayu from the date rha scheduls of
-«ﬁntiantod well costs is furnished to him, any. non-consenting

working interest owner shall have the right to pay his share :

f estimated well costs to the operator in 1ieu of paying his ; L

hare of raa;nnablo well casts out of production, and that any . S
_such owner who pays his share of estimated well coets as pro=
g;idad above shall remain liable for uporsting coste but ahnll
tot be liable for riak chlrgaa.

Ty

f (5) ‘That, the opntator»shall furniah tho bivision ‘and’ sach
inown working interest owner an itemized aschedale of actual woll
goste within 90 daye following ‘completion of the well; that if
%o objection to the actual weil coste . is recsived by the Division L

nd the Division has not objected within 45 days follawing receipt | ;

" #9f said schedule, the sctual well coste shall be the rea-onablo B R

‘well costa; provided however, that if there 1s an objection to

.~ getual ‘'well costs within said 45-day period the Divieion will b
" dotermine raaaonablc well costa after public notice and hcnring.' 1

A

: (8) - ‘That within 60: dnyl following determination of reason- i
ble well costs, any non-consenting working interest owner whe :
as paid hias share of estimated costs in advance as provided . ;
dove ohlll pay to the oporator his pro rata ahare of tho anount i

WL STTREETT

LIS
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eceive Prom the operater his pro £ats shars of the amount that
stimated nell costa oxeeed reasonabls well eosta.

(7) That the operator is’ nsroby authorized to withhold
he follonlng costs and ch.rgau from production: :
(A) The pro rata share of. ‘reastniabie well costs
attributable to esch non-con-enting warking
,;intorest owner who has not paid his share of
‘estimated well costs within 30 “days from the
date the achedula of eatimated well costo 10\
furniahad to him. .

‘(8) As a charga for the risk involved in the
- drilling of the well, 200 percent of the prn

! rata share of reasonable well costs atiribu--
! ’ table to each non-consenting working irntsrsst

* owner who has not paid his share of estimatad
well costs within 30 days from the date the
schedule of oatimatad wall *osts is furnished
to him..

ftspsianinauiomenindtbeinhymtsititol M‘vﬁ-— - T e ....,_.‘.,".., ".,_,.ta,"

(8) That the operator. shaxl diatribute saii costs and
hargas withheld from- produetion to thes parties ' .ho advanced
he well cobts. .

i

(9) That $3340 00 per- uonth while drilling and $334,00

- —‘a-— ‘—"—W——‘—-x-'\v’\—‘ N 14,..» DA

or superviaion (combined fixed rates); that the operator is
eraby authorized to withhold from production the prop ortionata
hare of such supervision charges attributable ta. edch non-
fonuenting working interest, and 1n addition ‘thereto, the
perator is hsreby authorized to *{thhold from production the

ach’ non—conlonting working intoreut.

; (10) That any unseverad minsral intereat ahall bb eonaidarud
VE seven-eighths /7/8) working interest and a one-eighth’’1/8)
i

oyalty interest for the purpaose of elloeating cnato and chargon
itnder Lho ‘terms of this order. o

- (11) That any well eoata or charges which are to be peid
but of production shell be withheld only from the working -
gntorooto ‘share of production, and no costs or chargss shall .

e withheld from production attributable to royalty interests.

A

[

hat reasonabla well coste nxcead estimated well costs and ahall .

er month while producing are: ‘hersby fixed ss reasonable charges

roportionate ahare of actusl expenditurea required for operating
uch well, not in eicess of what are roasonahle, atizibutable to :

1
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:f (12)  That all proceeds fron production from the sub ject
‘well which are not disbursed for any reazon shall i-m'diatnly
o placed in escraw in Eddy County, New Mexico, to be paid to
l he true cwner thersof upon demand and proof of- ‘owrershipj
:th:t the operator shall notlfy the Division of the name and
;hddresa of said escrow é&ysnt within 30 days from the dato of
firlt d-poait nith ‘sald escrow agent, :

i
| (13) That juriediction of this sauss ls. retained for the
-Jpntry of such futther orders as tho Comnission may deem nncossary‘;3

1 DDNE at S;nta Fa, New Huxico. on the day and year herein-
‘abovo designated. »
NI svare oF Néfgn xxco
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~ ALEX J. ARMIJO, Meuber
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STATE OF ﬁEW MEXICO .
ENERGY AND MINERALS ‘DEPARTMENT
OIL CONSERVATION DIVISION
. STATE LAND OFFICE BLDG.
SANTA FE MEW MEXICO
8 July 1981

COMMISSION HEARING

IN THE MATTER OF:

Appllcatlon of Southland Royalty
‘Company” ‘for compulsory pooling, ‘Eddy
County," New MeXxico.

Commlss1dher Ramey
HComm;sSLOner Arnolc

TRANSCRIPT OF HEARING

"APPERA R ANCES

: W. Perry Pearce, Esq. 3g;"
‘For the 0il Conservatlon Ernest L. Padilla, Esg.’
pivision: i Legal Counsel to the: DlVlSlon
» ‘State Land Office Bldg.
i ‘ 'Santa Fe, New Mexzco 37501

i v

For the Applicant: v ‘william F. Carré Esq‘ 3
' ' CAMPBELL, BYRD, & BLACK P.A.
Jefferson Place
Santa Fe, New" Mex;co 875&1
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APPEARANCES /

For S. P. Yates: Chéd Diékerégn, Esq., . .
LOSEE, CARSON, &-DICKERSON

Artesia, New Mexico 88210
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MR. RAMEY: We'1ll call next Case 7270;

MR. PEARCEQ- Application of Southland
Royalty Company for compulsory pddlihg,fEddy county, New
Mexiéo.

MR. CARR; May it pleasthhe Commission,
;ﬁy name is william F. Ca:r‘with tngjlhwrfirm Caﬁ§béil, Byra,*
and Black, P. B.r ganta Fe, New ﬁexico,'aépeéring on pehalf
‘df'tﬁe‘épplicént.

‘I ﬁave‘fOur witnesses.

MR. pICKERSON: I'M chad Dickerson, M.

'Ramey, from Arhesia,tNéw Mexico, appearing on behalf afﬁ%i p. |

yates, and we'll hévé!tﬁrée'ﬁit“

S

S '“:\“‘.
GWEﬁﬁeSsés”swofn.)

MR. RAMEY: Will you proceed, Mr. carr?
MR. CARR: AL (his time T would call

pennis Sledge..

CoNig SLEDGE

being‘called as a witness andfbeiﬂg=dﬁ1yfsworn uponfhis,oéth,~

B

vteSt;figd as<fdilows,‘£d—wit:¥ )
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BY MR. CARR:
L0
of'residénce?
A
i

cagacitY?

¢

N

A

e

of record?
.

0.

cational background and you

A

' DIRECT EXAMINATION

Will you state your full name and place

A ;. , LAY
Dennis L. Sledge. Midland, Texas.

By whom are you employed gnd‘in'what 

Soﬂtﬁland Rbyalty C6mpany as a landman.

Have youipréviéusly‘téstified wefore thig

No, I haven't.

kammisSidn and had your crédentials accéﬁted ana made a'ﬁatté:

Would you briefly isumma@izé your edu-

i

r work experience?

i

1973 graduate of the University of.

Teng‘at.él Paso.  Beep a landman for six and a half years;‘

five years VHth Ei Paso Natural Cas and a year and a“half with|

N

e

7

- soutliland Royalty Company.

‘Are you familiar with the application.. .
! ami ; ‘ 40

filed on behalf of;Scihithland in this case?

a

0 N

Yes.

’

_and proration unit?

Yes, sir, I am.

.

6
e

' Are you familidr with the subject weéll

e AR Bl 5 e




: 1 6
v 2 MR. CARR: Are the witness quaIificationJ
3 acceptaﬁle? | |
4 MR. RAMEY: As a lehdmen;tyes.
s Qk' Mr. 51edge; would you briefly state what
6 | southland seeks with this application?
‘g A An oraer_spaciﬁg'the'north half of Seetiiﬁ;
8121 as a'protation”ﬁnitjfor’the Pecos River Fedefal'éi~Awﬁo. 1
>:§: Well de51gnatlon of Soutfland Royalty Company aJ the operator,
i°; and the establlshment ‘of a risk factor of 200 percent. |
117 0. . .You're, seeklng an order poolxng the
12 proratioﬁ unit? |
N B A, "Right'
. 9| o \ Will you please refer ‘to what has been . .
15 marked for Ydentifidetlon as Southland Royalty Company Qkhibit
16 Number One, 1dent1fy this and explaln what 1t ‘shows? |
j— 17 , A | _ Exhibit Number One is Southland Royalty
i is Company’s AFE for the Pecos River Federal 21 A Com No. l Well Coa e
{? 19 statlng the estlmated cost for drllllng the well, estlmated
20% cost for dry hole, belng '$596,000, and completed costs for a :
Vil :producer, produc1ng well, is $925;000. j
{ 2 » . f Q0 ’g Has this AFE preV1ously been submitted i g
L B s sip. vates2 B
> 24 A Yes; sir, it has./ .
§, &%‘ 25 0 ‘Do you know when it was flrst submltted?
] '




R e o e A

1 ,
 2 A. " By letter which is incofpofated, March
3| 2324, 1981.
4 Q. Will you now refer to what has been
5 mafked for;}dentifiCation as;éouthland Exhibit Number ?wd)
6 ;ééﬁfif;;éhis'and explain what it shows? |
ﬂ37 A e This is a léhd mép*ﬁf the area around
"8 | the Pecos River Well, »shQWing two proration units in which
9 | southland Royalty Cdmpany4ahdys. P.’Yateé %§;evbeen éaffners;
10 ‘or‘SneﬁproratiOn*ﬁhit“in which we've been partner; one Showiné
INFIR - ,
llyéfﬁhe”ﬁrorétibn unit for the 21-A well, and one showing a working
12 interest unit in which Soufhiand and &zte;xare pafﬁnérs.k i
13  Q Now,the'prbrétfan’uhit consiStégéf the .
LL _nbféﬁ?héifiéf 21, is that correct? | |
15 | A, . Yesy sir.
16 3 e Is this a standard proration unit?
n A, Yes, ‘sir.
18 13 - Is the wéllfthaﬁ you are driiling on
. 1?’ vihis proratioﬁ“unitbdrilied at a’gtandard‘location?
20 . i ‘A, Yes, sir, iﬁﬁfg{ ‘ |
FRZIIU» _ ST A ;Doeé this Shéﬁ éﬁhégiﬁénﬁsyIVanian‘and
22; jiWOlfcamp'Wells‘inithe area?
_;?3‘ | A | Yes,'sir.
By o Cowill you'nowrrefer to what's been méfkéc,”
_25;f _ntificationbas Southiand's Exhibit Three énd review |
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s AT TRIFT

1 A g
v ) FOn
| / 2 | this for the Commission?
) 3 A Eghibit Three is a plat showing the
} 4 ’various tracts in the north hali in fection 21, showing the
: 5 ownershlp;oﬁ thOSe tracts, the record tltle owner ; page two
: 6 | aa page three hav1ng a breakdown of each lease in partzcular.
7’w ’ 0 . How ﬁdchlof the 'acreage haS,been com~"
8 mitted Eo:the’driliing‘of‘éhiE“well7 |
.\9, © A ' 140 acres, ‘being 43.75 percent.
10 0. And that is the percentage of the acreag4
1 Tthet Southland represents today? k
ylzé.~_ | A Yes. :
'”i | lg Qo ‘And Qhatvis the -- what peroentege of

‘514_ the acreite does Yates owh in this proration unit?

uls | o _ _Mr. Yates owns 56.25 percent of iu.
16  'Qr What is the Statﬁ;;of:tﬁe:well ﬁﬁa# is N
17 drllllng in*~ the north hei; of- this sectxon? 8 :

{ﬁmageied‘l oA “T*'s currently drilled, :
19* nt:t o o Aﬁd'how close towtotal'depth is the .
20 weil?," | '
2{5 | A We exéecfﬁtO‘be there inrseverai_éays.‘ ;
22~ : . a 0. S Why dia ‘scuthland Royalty Company Spud g

'f23» “the sub3oct well: prlor to obtalnlngléfiﬁﬁal poollng order froﬂl
;2‘? thls'Comm1551on? | '\;eu
25 B ' Southland Royalty's interest in the
A j n

. R
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‘north half of Sedtion 21 is derived from farm-outs from two

‘different parties. We had a continuous development obligation

“had a rig available at the time and it was doubtful that we

“‘could get another rig available by the expifaticn'bf‘the_ob—

o . Mr. S1ddge, on what date did ﬁéuiaétualiy
spud this weli? -
| B . It was May the 23rd.

Q , Will YOu please;réfer to What:ha§é been

‘marked for identification as your Exhibits Numbers Four and

Five, identify these and explain what they are?
23rd from Southland Royalty to S. P. Yates, WheréinVWe'prbpose
- the driliing of the Pécos River Federal 21-A Well. With the

letter we fOrwardeaﬁhim,copiés'of the AFE, proposed,operating |

;opportuﬁity to participate ini.the well or to farméout, and

is a --

9

under the farm-outs which required that we commence operations

on a well within 120 days, which was June the 26th. We also Q

ligation date.

»y Exhibit Four is a letter dated March

agreement and commuritization agreement offering them the

sets.out'Ehe‘terms'under'which"we would accent a farm-out.

The letter of May 29th, Exhibit Five,

£

Is that May 19 or May 29th?

N e MaY lgth, Itm sorry, Is a letter to ’




10

o
n
13

14

15
16

17

)

;mlnlstratlve ch ts whlle drllllng and Droduc1ng the well?

10
S. P.‘Yates whereln werlnformed him that because of the
u”tance to join 1n our proposed well, ‘that.we had flled for
'Sy pooling in the nqrth half of Seztion 21.

ﬁt“ﬁ%% 0 - And do you believe that Southland hes
mace a good faith effort to obtain ?6lﬁhtary‘j0iﬁdex;ih ihe
drilling of thisiwell? .

A ~ Yes, I do.

0 ' Are you prébared‘to make asrecommeﬂdaticm

to the Comm1351on concernlng the charges for overtzad and ad~ '

L . xL

,iA " $334. o
() i‘,>; How' do theseifigureégcompéfe with those
’iCharged by“dtﬁefiepé%etbrs in the area?
| A ' Edual orfpossiglytlewer. In cemp;fiSPn;

'Drilling‘as operator, thelr'rates are $3800 for ‘the drllllng

" and $380 ‘for & producing sell.

Ao iYes, Siri
T |
0 And what 'would those figures be?
A Drilling charges would be $3340° per
month. - - |
. St i B I e : e - 45 s( Pl T ,‘J” -
0 And: what would the charges whlle

producing the well be, if in fact it Cameein'as a producer?

[
5
AR

under the Eastern Shore Unlt that we are in with Yates

0 "’ Ig it your recommendation that these
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2 | fiqures be incb:pérated‘in any order which will result from

Il

w

this hearing? ' , , 5
A ~ Yes, sir. ' N

0 Will Southland call another witness who

o w a

will testify as. to geological and engineering conSideraéions?

}?7.~ A ' Yes, we will. e :

8 DR ' And does Southland request to be desig-:’}’

9 | nated operator Gf the well?

10 A - Yes, ;we ‘do.

nl| @ in your opinion will granting this

12 | application be inhthe‘peSt”ikééfést”bff%ﬁﬁéervatioﬁ,ﬂthe pre~
- 13 | ventioen Of{wééte, and the protéctién'bf correlative rightég
) 14 A ' Yes, sir. |

LrJL¢W¢ w1$;,ﬂL§u R \YVQErq}Ekﬁibiis One Ehfbugh*Fiﬁé”ﬁrépared“" ;gf
16 | by you or under your directionz ey
17 o "Ve¥,’sir, théy were.

{v

_ g : e e L v ,
18 | ' S MR, CARR: At this time we would offer -

‘Southland Exhibits One through Five:

C b
e

20 } MR. RAMEY: ‘Exhibits Onn through Five

"215: will be"admitfea:

‘MR, CARR: & have nothin ;further of
this witnesscon direct. o e : A [ I

®oR R

.. MR. RAMEY: Any questions of Mr. Sledge?

4

MR. DICKERSON: A few, Mr. Ramey.
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1 12
2
3 CROSS EXAMINATION
4 | BY MR. DICKERSON: ’
| 5" | fQ ; Mr Sledge, when vou eav that Southland
GQ‘ Royalty Company represents 43.75 percent of the acreage in
7“ the proratlon unlt,zwhat do you mean by that?
84 A E Sou*hland Royalty has under farm«out 3
Véy 25 percent of the acreage. Fair 0il lelted has s;gned
N sy Afﬁ~aﬁdf6ﬁfhepera£i£§aag%eemehe”agreelng to join in trg,
11 | weil. | |
12 {7 o ‘ SO"whiie FAir 0il is pariicipaﬁiné withJ'
13: you, jou don't aeFually, you re nnt paylng Falr s percentage
14f or anythlng llke that a¥?g¥9?? ’,_»»H,N“;;”;mﬁiéwwﬂwgwfwwawf
“'15'f T ';. o No, sir,*we aren't. o
i6: 1) | Wﬁ&@&és it - when, Mr. éiedge, if yeu‘
17 | know; Qas appfoval glven to spud thlS well by Southland cu
18; management° |
‘léb ”;‘ I don't recall offhand‘
:a) ) Q ‘ Do you recall approxlmately when 1t<was°:
21 A i  The actual spuddlng of the- well’ >\:;
x‘Zi;' o S When you were, whien’ Southland management
! 23 ade t{iiei'aéé’i‘éi'ax}fEo'dnn thiz welly” B
%4 A. ‘ oh -
T’25= ér M‘; Or“When‘you'wexe'hetified”fhaﬁ soﬁtﬁiana~*
i , 3 5 o

10
b .
;
;
H
!
i
;
by
E
H
H
L
¥
¥




1 | 13
2 | intended to drill»this:proposed:weil._
3 A | Inreally couldn't even'make a guess,
) 4 | 1 don't have any idea. R S AU
§‘; ! vQ Was it during 1981? | :
- 5 | A | ‘Yes,tSir, it was.
7 - 0, . Diad you'pefsoneily~ceﬁdpét any corres- .
;84 fpogéence or telephone calls, or anything of that nature,'with‘
i9, pereonnel in the Yates Land{Department9
10 N A , k¥es,'eir, I did,
i iib , Qo ’ ”ihéy‘just;aﬁtﬁigﬁt'ré%uééa to‘sfén your A
12 | A¥E, no explanation? |
’ / 13 A wéﬁwgote;them;and‘folloﬁed tp with f
.14;'Usevera1 telephone calls. Several}timesul ¢aiiéa'and°¢éﬁlahit : ?
15 | get any response. I taiked‘koxsecreﬁe;ies or land suppott‘ )
16 people, I don t know. I finaliy*did telk to-Randy’Patte#soﬂi~
i -517, on I believe it was Aprll the 16th, and told hlm that you'
| 13 :know, we wanted to drill the well. xWe had" obl;gatlons,'aod
’l9> that if Yates was not w1111ngftofglée us an:enswér then we.
"20 wguld be forced to force pool them. |
20 i»- RN - Did you tell him" at‘that tlme,iﬁr.
\ . ’2225gSledge,‘where Southland proposed to drill 1ts well'>
‘:Z?A;v | A T don't knathhat T told him the locatioh ;
-4 and’311 the other *-ii{:o'ma‘t‘i*on that was on ),the‘ AFE, | |
-~ ,2sf e ﬁae there-aﬁyjdisooseidﬁ'ﬁetweenﬁ§ou; f
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and Yates land personnel as to the proposed location?

A He did s;até, I believe, that‘éheyv
didn“t‘;ike that location. They though another location would’
be better.

Q. Do you know whe;’ﬁe”Stated that to you?

(O

B " 1“assume as I recall in that telephone
con;éfsation. I'don't kﬁow fér cgftéin. I”&g remember‘talking“
f(t‘o'h‘ir’bn’a”;i’d\‘ﬁavA‘ifxg'th'::l,,t come out in the disqﬁ%sioh;

0. " Lo you know whegheriéf,nét fhat te1e-
phone conservétiéh1was §ff3r to or subsequent to fbﬁr léétér”'
“of March 23rd-of 19812 | o
" A. ~ No, I don't. I dog't'ﬁnow that I:even
”cbﬁfacted‘hih BetoEe the letter was sent.

fﬁ? | o ' Your Exhibit Number TWb;\Mr.‘Sledge,
shows whgt'éppéafé to be a &éil'iﬁ,the4scﬁﬁh»half bf*séétiéh'~
21, ‘thsé&wéir’is_éhat?” | | .

A ; Southland Royalty q@ﬁﬁany is the operatof

of the well.
wgg When was that wellfdrilléd?y
A That was drilled, it was spudded in

November~df‘y§§6 and ‘completed February 26th of 1981,

0 f.'?AﬁGYWHat‘swEhe status of that well,

CA As far as I know, it'is’shﬁtéin waiting |

v

R b e S R R R

-
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‘Sledge? o

15

on a pipeline.

Q | 2And your Exhibit Number Two shows S. P.

‘Yates with 31~1/4 percent interest in that well. What disposi-

_tidn was made of Yates' interest ir that well?

A Mr. Yétesvpaf§iCipated in ihat well.

MR. DICKERSON: I'have'nd further

questions.

MR. RAMEY: Any other questions of Mr.
MR. CARR: Nothing further.
'MR. RAMEY: He may be excused.

MR. CARR: At this time I'd call Mr. .

James.

~A. DARRYL JAMES

being called as a”Witﬁéss1éhd”béing‘duly“sworn”dpéﬁ‘his“déhh;

, teSgified as follows, to-wit:

 DIRECT EXAMINATION
BY MR. CARR: . ‘»

| ¢ .. Will'you sta%ef&ou;”ﬁame;5nd P1aééf§f4f
rééidgﬁce?

A, My name is Darryl James. My £ull nime

‘is Arthur Darryl James, I live at 1429 .  ‘Street'in

2

o
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. Commission and had your credéntials made a matter of record?

© @ 9 e e W W

£iled by Soutliland i this case? -

weii aubject well>éﬁéﬁfhe”§gbrafi6n%ﬁﬂi£?' o )

! ; 16
Midland, Texas.
0 ~ Mr. James, by whom are you employédw§ﬁé
in what capacity?
Y “*Séuthlahé’Rbyalty Company, and I'ma
District gedlogiSt féi"the~Southwestern;ﬁi5triét,-

Q. ‘Have vou previously testified~béfbre'thi4

a 'FYes, I Have.

Q And how were you so qualified?‘.ﬂbw were
you quaiified at thHat time? k

A ‘ 1 was qualified as an ekpert;ﬁeéléqical;

type witness. o

Q. . Are you familiar with the application

€

A . Yes.
2 ‘Are “You alSo faﬁiIiar:wi£HJ£he'sﬁbjéCt
A Yes.

o B fAﬁﬁ“fhéygeﬁeral arca?

A, ¥ o

MR. CARR: Are the witness' quaiifiCaéidhé

as an?éxpert“Witness”iﬁ”ééélaéyfé?ceﬁt&ﬁie?

MR. RAMEY: Yes, they are..

»




1l R | L 17
a 2 | exhibits gor'introductionkih this”case?
3 A  Actually, Jack pecker prepared the ex- ;
4 | nipits, Jack pecker is a geologist with Southland ROyalty'ana
5 he works for me and thiskeXhihits were prepared under my
6 | direct gﬁperviéion; - )
i 7 Q ' ‘And have you revieﬁed'ﬁﬁéh?_
8 A Yes;’Iuﬁave. 5L
? 0. . Can»YOu;testify:as to their&accuracy?
el e e fokw
: ll;‘ ’ ‘f-Q | W111 ‘you please fefer to what has ﬁeeh 3
12 marked for ldentlflcatlon “as Southland Exhlblt Number SlX and ' :
i13; exPlaln to: the Comm1551on what it is and what it shows? |
: 14 N SOA T ' I plan o present nlne exhlblté,;ﬁhich .,
7 T ':15? the objectlves of my tectlmony in presentlng these exhibits
715' ;re to, one; compare -= wegﬁ flrct of all ‘to. show the“tecg— -
17 | nical ‘data that Southland%nnlalty used to drlll, to support ET e
18 Vthe"drilling Of‘the;Well thatfas currently drllllng, and thatr
| 19 | is the SRC Federal EI;A No.‘l. | \
! 20 , o I also would llke togéompare'the\loCa—'i |
) 21 | Elon for the SRC ‘pederal” 21 ~A No. 1 w1th the proposed well
22; ‘that ‘was earller proposed;in'ﬁhe same proratlon unlt, the Yate%i“ 1
23 fFalr Federal ‘No. 1. ’ 3 } DA f' B ﬁ¢ f;> :
M - The th..rd thing 17a 11ke ‘to show is I'dfﬁ :
;%f_“f- S 25 'iiketo'deﬁbhstrate this area as rlsky and thls partlcular
$ T T V'VA;‘X?T ‘Tbow,,wmwp,‘“guuw;,ﬂmg eemt |
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‘well has substantial risk.

drilling at 9:30 a. m. Central’standa&d‘time, at 10,283 feet,

™ was 10,500 feet. We | preﬂt to reach a TD ‘tonight or early

‘this one but the other exhibits wiil‘be‘Verybgiﬁilar“and’eesy__;'

\pro pectlve in thls partlcu;ar well ClSCO carbonate Atoka

*S?ﬁd, and the Morrow~Sanda Our prlmary object*ve is the

imap is on a ecale of one xndh ‘to 2000 feet has a 50 foot
“contour 1nterva1f‘ The red shadeﬂ areas are areas that we

belleve t0<be prospectlve, or 1nterpreted to be prospect1ve,(»-

18
This well is currently drilling, or was -

drilling at 20 minutes per foot in 100 percent shale, which
we think is>Lowef’Morrow.

It's" nedrlng its expected -- its expected

tomorrow, 10,350 feet 10;400 feet. The well is running

3lightly higher than we thougbt-ahdfit IdokS”Qbed‘fféﬁ that

sﬁfﬁapbiht.

. exhibit Number Six, all my exhibBits

will be very similar, so 1'1). take a little longer ekplainiﬁb“

to follow.

“Exhibit Number Six is & structure map

on top of the Ci¥co carbonate. We have three zones that are

[

’

Cisco carbonate whlch we show in Exhlblt Number Slx. Th;s‘

red dots withTwhiskers. There is one Droductlve 011 well and

- éyf“

7 BRI T
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1

12

14

16
17
18

21

whiskers, as indicated.

*by“the gray hachured area.

e % a4 & v & W ®

“this is’ new’ production for thra ‘area), would be the Sprlng e

>'tryiﬁg7to ‘operate thlS unlt.

it is Shown'with a”green &ﬁt and‘whiskers.‘

Gas shows are shown as half moons with
no whiskers and a zone that we thlnk is a probably producer

from this mapped zone is shown as a half red c1rcle w1th

i

éouthlandeoyalty leases are indicated

Ciseo carbonate is cérhonate‘mouhdsi,or
thicks,?fhatfdeVeloped elong a Cisco shelf edge, whibhitreﬁds‘
in a general northeast/southwest direction, open waters to

‘the southeast.

A nearby look allke tinthis‘production,

Field: locatedsl”*%ﬁles to the southwest of the drllllng “SKC

it

well. Spring Fleld has five produczng gas wells that producedfﬁww;““ﬁﬁh

a total of 19.7 Bef and 669 000 barrels of 011 as of 1-1- 81.
I would llke ‘to call your attentlon to -
two unlts that are - well, actually all ‘the unlts that we're

ihvolved With are shown ‘on this map Unlts ate shown as

L

 yectangular boxes with\gind*of a dashed llne, as shown. Thev s

north half of dection 21 is the sdhjeét'proratlon unlt, and

owns 25 percent of the workxng 1ntere$t unlt and we‘re

N

in thatfpértiolar unit, as was prevxously testlFled Southlandéjgué



-t

i‘d‘like;to call‘yohr‘attenriohfto-a
2-1/2 section woiking interest'uﬁit consisting of‘SectiOhﬁi7,
»8,553 the south half of Section 5. It's called the Eastern
Shore Working Interest Unit. Yates, et al, owns 32.5 percent .
of this urdit and SouthlandjRoyaltffCoﬁpény owns 40 percent of

2y

this unit. Tﬁis}onit‘is operated by -- by Yates.

Soﬁthlahd'Royaity'arilled its first

well in the. southeast ‘quarter of Section’ 20 Southland RoyaLty

o ® a o th & W hi

710 PeCOS‘Rlver'Comi20 No. 1. This well after several’ squeeze

i; tjobsfin”ﬁhe'éisco, we were‘ablerto‘poientiel this*tﬁingglcaljk
12 fculated open flow, at 5.36 mllllon. ?#ﬁ'this'pariioﬁier well
i3; we're waltrng on Phllllp° to install-a plant ‘and hook up-a»
14,"flow 1rne toit,

B | wé=haaya*§rcblém"wi£h1£hé”§aé in“fhisw

16, area, small problem, 1n “that the gas iz sour anﬂ tf co

dlphur. Tnat’s prlmarlly]

1

17"‘approx1mate1y 3500 parts per mlllldn_”
18 'the reason we haven t been able to-get this thlng hooked up

| sooner.

g Southland next drilled a weil”ih;fhé' B
(’~; Zfa ‘south. half of Section 21, the 'SRC 21 No. 1. In this partlculer ;.'
| : 22 well we were able to complete 1n the Lower ¢end, whlch I'll ‘ :
‘ f23" show you later, an*Atoka Sandf‘and thls well. is currentlj E
% waiting on a £low line hookup and it should be ‘on llne sooner , } o

2

25  than the prev1ously mentloned well ‘in the southeast quarter of/

s SRR P i B oA AR *}X&M?ﬁyﬁ
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o think the Ccisco zone is pros-

6 miliion a'day.

tern Shore OB’ Federal‘No.

x this from log analysis and

n;ﬂéSﬁﬁﬁilfﬁSﬁit's in the

e able to complete in

Y

as T mentioned, for a

We are not -~ ‘no -

thls well.
a well in tﬁe‘norththaifv
Royalty part1c1pated in, which,@‘

the Morrow that are product:ve,

and also we thlnk thatthls

[
L

's ‘shown around the
1 iS'on,;

011 layer. We make thls ‘inter-

deral Well, located in the

of Section Four. This" partlcular déllvwas ~

4000 barrels of oil,

ofuqas1*we*geﬂﬁdt sure, butalt.“

n‘we have as‘an'bll well.

appears to “be’ proau CiV ?"

w refer to your EXh

X - Commlsﬂion°

o

ivit NﬁmbiTs

2 | section 20.
3 We als
4 | pective in this zone. ﬁe thirk
| 5 eore —-»mud log .and s ow informat
Cr same cbrreiative zone that ﬁas -~ wWe wer
7 | the southeast quarter of gection 20,
rlgr caicuiated open flow: of 5.3
.9 drill stem tests were ‘taken for _
10 ‘ . ;:ates drllled \
1 bf'seétioﬁ° uthland
: i
12 | appears to haié two‘zones in
S 1
13:f“&hich.1jli brlefly mentlon 1ater,
4 fgartibﬁlarfzone, the ClSCO carbonate,
ii§ ' from =~ from logs. |
16 | The green*rim'that
17. :featureutuat‘the Yatesréas
187 -‘*an'interﬁéétea-Assodiated
19 kpretatlon from Coqulna watkins Fe
?294 ‘northwest quarter
 i%?5 compieted back'in 1974 aud;produced~on1y
‘2 'and some unspecxfred amount.
’ﬁ¢3w 'appears to be’ from-Luformatlo
‘24 ) Q will you no
_ 25’v’5evéueaﬁd reView‘thisfforﬁthe;Examine




. ) B : | : -~
2 A Exhibit Number Seven is a cross section.
3 The'ifne'of cross section is shown on Exhibit Number Six. It
e “""5'ffﬁhsﬂgeherally;from the soﬁth, or it's ihdicated’SW,'on thid
Jleft to NE on the rlght. T

It cever three wells and it runs throﬁgh
our pré?ééed — not:prOposed, our'drllllng locatlon..

ThlS partlcular exhibit will show you

e ® Q9 o

our’ 1nterpretatlon of a pDSSlble gas/water contact that we

= ‘10 see in the structural feature that appears on Exhxblt Number,;
11 Six, ‘and alsetthat there appears t01be good reseerLr prESentQ
‘12, 9Thie is\ehoﬁﬁ by the 'Yates Pecos River No. 1 Deep Unit well,v : f 7 f -
Mlsﬁgrwhlch 1s ‘now depleteu MorTow "e11~)lddéted in'Séttién’28. ‘ﬁhi#» |

SR : i
31

14 partlcu;dz well drlll etem +ested the Clsco zone,enc

Yo

recovered| -
15 | a 20t of water, you can read fj’efspécifi’c for yourself, and

16 | a4 show: of gas, lndlcatlng that tnere '8 very ‘good reservon‘

1

17”‘ there but the well 1s situated below the™ p0351b1e gas/water

e 4 B . . o n5TY

’

19 Lo N ~ .The next well on there is the second

20 well Southland Royalty drllied in thlS - thlb fleld, -or thlS

I

21~( areet; It s the Southland No. 1 Pecos River' 21 Federal Com,

‘22 " which I mentloned earlier. In thls well we dld not drlll stem

23 test’ thls wone but it appears to be prospectlve, as T ~ment10ne%,"5“
| : z"t’from log analysls, sample 1nformatlon mud 1og 1hformat10n,

25 kend becauseflt's correlatlve w1th the offset outhland Royalty”
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1 | 23‘
2 | well in the southeast quarter of Section 20, WhichVQid'completJ“
3 | in this zone.
4 The third well" in this cross sectlon is
s ,the Yates No. 5 Pecos River Deep Unit, which also drxlﬂ Stem
5 tested the Cisco and recovered sulphur wvater, a sﬁbstantlai
7 ‘ “of sulphur water, and a show of gas. |
8 0. o Wiii*yeu How review Eﬁﬁibitfnﬁﬁﬁe; Eiéhir
,‘9 for the Commission? | ‘:
10;%1 i o | f Exhibit Number Eight is a secondary
11 ’bhjeééiﬁe. It‘shEWSvfhe'eégﬁﬁdary ohjeéfive'that wéiﬁayé'in -
12 | this well, drilling well. " : |
iﬁ; | '&his map’is'actuaily,'iﬁ‘s a'éﬁmbiﬁafioﬁ
14“.{of ‘two ‘maps. It's a‘sand that we call the Atoka‘"A" Qaﬁaw<‘
i57 Mwhlch is showhron the ty;e log, whlch is the Pecos Rlver 21
16 ‘ﬁé. 1 ih “the outh "Ralf of Section 21', The type log is shown
17 | ‘on the righi':ﬁana" éi;de of‘ your exhibit. '
13; |  As T mentloned t" ‘is a cdmﬁinafidn
A19;fkmap con51st1ng ef a. gross eanuklsopach whlch is shown’ in the
iﬁi ‘SOlld contours,~ahd a nee‘effectlve por951ty.I$opach ‘of the
.2 | sand within tﬁ;ev—L of this saﬁa,.péfdon'me};aﬁé‘i£‘$,Showing;»
22 |"%as contoursi e e
| 23f= | o Thé?eroéﬁE%iveJa£Ea*egain is ehOWn‘ih} ‘
:24; 7ted, There are only two wells that appear to be: - that are
‘252;”pfddnCtive‘xnﬁFhlsvpartxcular sand in this area. There 's a’

"-i”_




o,

(s
[

® ® 9 e a A LN o=

-

)

well in thé south half of Section 11, it's the Amoco No. 1

s W"HE"af Thls well is also commlngled w1th two lower -zones, tw0‘
lower Morrow zones, and it does not app ar to be a very attract

5?we1l. It has ‘an ‘Ip of 735, 000 cublc feet of gas per day, and

thookup. As I mentioned, it appears-tc~be a marginal“weil to

‘us.

,slash”hetweEn'thém;'T%he number to the left is‘showing you

‘gross sang; whlch would correspond to the‘sbiid'contours,kand'
'51ty, which weuld correspond to the dashed contours.

‘wish"to say about this.

; and review thlS?

“‘three exhibits to demonstrate the trapping mechanism in this

24

14 barrels of water, and it's currently waltlng;on“a:plpellne

 The Sbﬁthiéhd'ko&éity'Zi No. 1, olr type
1og, the well 'in the south half of 21, in thls partlcular well
we Lad 10 feeét of gross sand and 10 feet of effective por051ty

Each one‘of!these data polnts‘w1ll have two numbers with a

‘Tthe number “to’'the rlght of" the s1agh wolld be elfecllvé poro- |

We think this well is prodtJtlve. It

has a‘caACuléted'open'flow of 1.1 million and that's all I

U s

Q ' Okay Mr James, W111 you now go to"

Scﬁthland Exhlblt Numbcr Nlne, the’Lower,MorrOW structure map,

a .. ’The other SecOndarytobﬂectiVe in our

well is{%he~iower'Morrow sand sequence, I'm going to show

[P

ive
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The trapping mechanism in this zone is
”cfmplicétéd;bécauSe*watér occurs and permeability barriers, as
‘well as the distribution of the sand are important in setting
‘up the traps.

.?herefor, EXhibit‘Number‘Nine is a
str;ctUréfmap‘onygép’éf the LbWef;MoerWQ ”Actuéllyfif's —
it's a map . on éhé'béséééf EhéiLOQér'MBrrdQVSéﬁd,"wﬁﬁéh'is
shoWh?bn the type log again to the right, what we'ma?ﬁéﬁ.
 This particﬁlar.—F-hbtfsgha,*I'm sbfr92?§héle. This pértichlai

shale is'a”mar{he‘shgie'ﬁhat‘50vérs £ﬁé area and it's a'Veryq
" good ﬁappiﬁé horizon to kind.of ééeiﬁﬁe Lower Morrow. And

;we,beiiéve“the Lower Mortrow might be -- the presént day

4o

G el gl Livss g SRAES VI g 4‘ o D AEgERELE L i
structural configuration of tiie Lower MOIrawy It

present séﬁe of the topographic configuration of the Morrow
Sands during the time that they were deposited, and this may,

this particular topography'may have iﬁflﬁéﬁcéd the ‘sand depo:

sitién in the Lower Morrow.

<4

o S The yellow Iinesvthat are'éhOthbnlfﬂis
Exhiblt are; will correspond to the néxt exhibit I will show

':offtherb:GSS”Léﬁér_Mdfidﬁpﬁéhdﬁisdbaéﬁfw*iE?is*alsc'Shbﬁih@”“f

you the direction of sediment movement.

V- ti: .

you, iwhich is a gross sand Isopach, It corresponds to £he‘axé%

o Will you nOW‘proceedﬁwdEh Exhibit Number

X
v
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‘gross sand Isopach. Adain. on this exhibit two numbers are

'shankféraeach'dafa’pdiﬁi, The niim
{ Eléven? )
format is used as far as showing of wells that were'produced

' can see from the test data, wnich is indicated by the’side

" &f cach well,” produced a 16t of water, so wateir in definiély

' dudiﬁg wéi1p6r7ﬂ%vega well below Ehe’gaé/water‘csﬁpactrénd

be in its water lay.

‘sand sequence. It consists of an Isopach of ‘the net porosity

Ten? .
A Exhibit number Ten is a Lower Morrow

or "on the 1éft is the
gross sand, which_the_numbér that -- which is the contours.

The number to the right is net effeéctive porosity.

ARV

0 Are you ready to go to Exhibit Number
A The same, excuse me, Bill, the same

in this zone, swells that had only shows in‘ihiS“ZOﬁe, and

%

quite a numbér of wells in this particular sand zone, as you -

[ o

3

a problem, You have a étruétu¥al~cbnfiuréﬁidn in ‘a particular

sand body is important in whether you're going to have a pro-

<

Ld

it LIRS
3

o Wil yéufnchproéeéd wi£h4your?éxhibit,
Number Eleven, expiéih/&ﬁ;t it is and what it's desiéned'tO's
shbW?‘ Ll? L . R ‘ L )

h | ﬁgﬁibiﬁgﬁ&$5er¥?1;Véhfis an exhidit

s - P

that will 71lustrate the trapping ﬁeChéﬁismﬁbf'Ehé"L6wer Morrqw

[

b
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“ration of the previous exhibit, Nine, that I showed you, of

‘to be productive or prospective;“and yellow‘areas are showing”

“tact. K

e

27

and in conjurnction it's also showing the structural configu-
tle Lower Morrow.

The structural position is shown in
thin contours and the effective porosity is shown in thlcker

cOntours. The red area is show1ng you areas that we ‘believe

effactive porOSity‘that*wiil be wet below £he Qas/Water con-

The red arrows on there are dgain

showing you the axis, the general axis of tHe Lower Morrow

gross sand thicknesses.

It s 1mportant “to" deflne the 1nd1v1dua1

‘:))

reserv01rs in thlS partlcular sand sequence because I can

is

show you several examples on thlS nap of water belng produced

up dlp from ‘Jas and in what appears to be the same sand. Thls'

ig == thls 'is impossible, 1f they are the same sand un]ess

Ne

they re separated by a permeablllty barrler, or by lack of

sand between them, and the whlte areas are show1ng areas wheré

A

we don't belleve effectlve por051ty is presént

i’ ¢

‘And on’ thls exhlblté*and +he other ex—n
‘hibits I've presented, I d 11ke you to compare ‘the locatlon
in the Southland Royalty Pecos River Federal 21—A No. l and

each time I'm showing"aISO’the°pr6p09edflocation for the

P

“

S s i e
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R

that Southland's location is -- is eiﬁher as good or is better |
according to our 1nte rpretation; and this, I believe. supports

us very weii.

'not feel 1t was prospectlve at thlS partlcuTar locatlon.

‘We' also d1d not th~rk the proposed Yates locatlon was pros~

;pectlve at thls line == I,mean at"thls:horlzonx

fzrarely a problem, so”Eofﬂefine:an effective'orﬁdefiqe the zone

or the area that W111 Pe" prospectﬁve or’ prod_

1 p051tlon is very 1mportant ‘in thlS partlcular sand sequence.v

28
Yates FAir Federal No. 1.
In each map that I'm showing you we feel

0 iﬁill you now refer to your gross sand

Isopach on the Middle Morrow, which is your Exhibit Number

Twelve?

Exhlblt Number Twelve is Mlddle Morrow

‘,"’l’ow,'”'or_ :iisha'ded“l,n,: C

yellow, thlcknesses of greater ‘than 30 feex, and ad

same format oh the wel’s and the well symbols is belng used;r“é~

&) v

And this partisular Hol

Horizon, but this particular sand sequence, water is very =

EEesge

éEive'YOU’simﬁii?

have to flnd effectlve porbslty. We don't feel structural N

0
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0 \ © Mr, James,  will you' now review Ex ¢1b1L

Number Thirteen? . o ¥

CA Exylblt Thlrteen is net efféctive poro— . h

All the yellow area on thls Particular #ang sequence we bellev

2

3

4

S | sity for this Middle Sand -- Mlddle Morrow Sand sequence.
6&

7 | to'be prosoectlve. Andgagain, Southland* s locatlon and the
8

9

10 ‘. ‘ 0. Wil YOu now reéview your Exhlblt Number
1 Fourteen w1th the Commission? . R : , e he ;f *?iﬁ7

3

12 co ‘ A Exnlblt Number Fourteen is klnd of a

sf”‘

And what Itmean by that is a well that

19 “will pay Qut? 51mply a well that will get your money back

20 ‘ R . The dry holes are’ shown by tbe c1rcles

21 'w1th rour cross hairs on them, " Those are’ bona fide dry holes

;22 Wells that were successful in- the sense that they produced

23 paylng quantxtles ”f”oll or gas but that we dld not belleve,‘3 .

24'f;or do not belleve w1ll pay out or’ would pay out are shown

3| as circles and are not’colbred. » . R Y ;

(5




——

‘b‘ w» [ 2

W

O 0 w1 &

10
1
12

13
U8

s

=

i

SR

e

an
22

g g

“cular exhibit;
| successful at this time .

marks by Scuthland's wells Yates dlscovery well” up there, be--

‘certain amoﬁnt‘Of risk when you're not on line,

" mean 5 out of 22 -

‘reach from the ev1dencetyou've presented-here today?

an economic venture to‘dfili"ﬁhis weil,

30

fhere are 22fwéi1s Shown of this éartié‘“:

5 we belieVe wese successful, or appear to be
Lr i - Ybn'ii5ﬁ5£ice Iepdt some queStiOh

cause those wells are not on line ana there is -~ there is a

There are 6 bona fide dry»hbieseéﬁd“thegé

are 11 wells-thétﬂaidfhet“ﬁay'dﬁt. k

B That Slcdess’ rate of 6 od: 'of 22 or I
- seffy,;ief‘mefgd‘back. |

Well, You! n e the suddess Tate is

verleow,>abduF,25‘pérceﬁt;; | ’

0 . Mr, James, what conclusions'cdn you

A o Well Southland obv1ouslyf hi

We took on consider-
able rlsk and in a sense we had to carry Yates.k We wentAahead

Ny o

and ‘drilled thls well because we feel 1t S -an economlc venture
althouqh there is con51derable rlsL in the area, and I've

shown the tecnnlcal data that we used to justlfy the drllllng

of thls well

S TR Ifelso sHOWed that our‘adeﬁmeﬁtétion?ge
or our exhlblts show: that our. locatlon 1s an optlmum locntlon.'

It is preferable to Yates locatlon overall, and every one of

s PGB fent

A PR
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‘our objectives that we had in the well. And I've also pre-

et U i T b D e
_application be in the bestrinterest of conservation, the pre-

_prepared by you or under your directio

‘teen will be adritted.

31

¥

sented data that suégesfs'tﬁis‘is~a risky area and that we

are justified in requesting the 200 percent ©

-n
=228

e

o] So based on your experience in the area
and the éata you‘Vé‘presented, foh?re~ésking for the maximum
riék"faétcryge assessed against ahy>wﬁoldo not join in the
drilling of the well? : h

A Yes,’I am.

0 In'yabr'bpinibnrwill granting this

vention of swaste, and the proteétion of correlative rights?

A - Yes.

0 : ,Q%e;e7ﬁihi5its Sevén7£hropghxfdufteen,,

n?
» They verei- |
MR. CAﬁﬁ; At this,timégy¢‘d76ffer
‘Southlahd EXﬁibitsféix ﬁhfougﬁlFoﬁfteen.,
e A 'six;g |

© MR, RAMEY:; Exhibits’'Six through Four-

MR. CARR: I‘have‘oﬁe?foilowﬁuP Questionl
0 oM Jameé;{é'féw=miﬁﬁtes ago Mr, Dicker-

son asked Mr. Sledge if he knew when ‘actual approval had been’

given‘by‘Southland:for‘the actual drilling of the well, Do

i

R R SR e A T B e e R




s
. i

&

s
-l

R :ﬁ B R

W W

O ®W 9 a W

Qxfor‘this well?

32

you happen. to know what that date is?

A ' Yes. The date it was signed by manage-
ment was 4-§-81.

MR. CARR: I have noﬁﬁing‘further oh

direct.

MR. RAMEY: Any questions of Mr, James? |

MR. DICKERSDN: Yes, sir.

CROSS EXAMINATION

'BY MR. DICKERSON:.

9  Mr. James did you have any discussions

»Wi%h‘Yétes'perSOnnel‘regardihg»the provosed locatidn?

A in a casuél senée; I talkéd ﬁiﬁthay
leeogVabout 1£ Qnen I v1sl£ed hlm, just in a very casusal B
sense. | i ‘
Q |  And when WOuié”fﬁét have been?
A " Maybe he remembers, It would have been
ﬂoerhaps Aprll; or thereabouts, ‘March, maybe.\ |
| »Q, . After Apr11 Sth do you thlnk7’x
A oT could check T coUld flnd‘out'ﬁhe ‘
exact date £or you but Itm not really sure. |
o H The ‘question really is dld Southland o
allow Yates ‘any 1nput whatsoever irito" the proposed locatlon
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of getting the well approved and drilled and we do not own 100

‘the same formation which is sondtimes called the Uppei -~

Upper Pera Dolomite?

e ) That well in the south half of Section lt,

217 B

) | : 33

A Well, we went through our normil sequence

percent of the well.
0 Your normal intérnal sequenCe,(youimean?'
A Internal and external. We did not handld’

this anyVﬁéy’ﬁffféréntly“%héhxthe many other wells we've

dfiiled.
| 0 Now ybuwséiﬁg“i_thihk,4mr. L L
your priuary objective in your subject well is the, I think
yéﬁ'éailgdfit -~ B |

iy

A . iCisco ~-

Q -~ this Cisco carbonate? Would’ that be

A, ‘I'don't knbw‘f0r7sn£e,»buttl will say

for sure £hat' it's the same zone as indicated on the type log,

as shown - on Exhibit Number ‘Six, the Sduthland Royalty Pecos

River 21 NO. 1. | | , e

1

A Yeah, on this exhibit right here.

'@ And what about the well in the 'sbuth
> . : o i : ' ‘,‘\_’”‘W ' RS

L
T

half of Sectidn 20,

B, ' Yeih, same zone.
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‘that produce from this zone?

" 'south have you gone? I notice you go, for your Exhibit Number

I L T W S Y S ¥ S

five or six miles away.

VEha SdacE Shnia atéa_‘ Yeah, I believe we do.

rother vells currently pfOQUClﬁﬁ from: +hls ClSCO carbonate?{._

I Just want to. say that the area that we had selected Whlch
”actuallj we selected this area for your 1nformat10n, before
we prepared Exhibit’ Number Fourteen, so we really dldn't try

'Tto isblate’a}partlcular area and then make it more«favorable

34
0 Are there-any other wells in this area
A The wells that are producing from this
zone are -- aré shown on the map, indicated on thé‘ﬁap. it

0- ' How far in terms of miles north and
Fourteen, Mr. James, you draw attention to dry holes which are

A Well, let me check. I thought we eévegeé’

A}

Q. So w1th1n the same flve or six mlles —
A 'EaCh‘eXhlhlt'covers“ﬁhe’exact Same'area.
e V~»’f?OmJﬁgﬁr“§ﬁﬁjébt“well”théré*afefno"

[
i

A I don't want to imply that, no. Slmply,;

or ‘less favorable.
But you're rlght I'm shre'there ére -~
I know there are wells that are productlve 10, mlles in thls

dlrectxon,'to the southwest, and I know’there are wells pro—“‘

ductive due west.
N i
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0 - 1Hé%’far'GUe’west? 10 miles?

A 7, 10 miles, something.

o : From the same (Gisco. carbonate you're
réferring to.

i

A Yes.

0 How is it that you feel Moyrow dry holes|:

five miles away bear on the risk factor for the subject loca-
tion and you doﬁ’t‘féel'that produCtive“wells‘fﬁ»the same
area bear on this?

£

A ' Well, I think it bears on the .- in-
' b

essence, this being:a risky area. Eﬁtgyoﬁ‘re“riéht,qanqoffset

L , e . v L e o
‘well would have a different risk consideraticy’than a ~- than’

a Wéillfhat's'driiiea fFive ﬁiiés awey as a aryﬂhéie:

: Q | v; Would you say, Mr. James, S underoto
you to say that &ou had not drlll stem tested this Cisdo
carbonate in the well on the south‘half ‘of Sect;on ?L?

A . That's right.
[ Why-is‘iﬁét?

A ‘We did not drill stem test that for a

onumber'oé'reaeons. We had some technical problems at that
yiﬁarticﬁiar pbfnt. I've forgotten ‘the exact detalls but per—
‘haps there 's someone “in this room "Yhat could glve you the '
“o;cxdct"details,; We tw;sted off elther rlght before or rlght

“aftér and caused us a 1itt1e‘prob1em with ~- with the well

3
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‘”rrankly, ‘1'do

north nalf of 17 was not drlll stem tested in thls zone, and :

' recovered water, w1th only ‘a very small amount of gas in the

‘have recelved -~ recovered no gas, ‘dgain just the sulphur

| 36
and the hole.

And also there is a safety" con51derat10n

that we were a llttle - sllghtly concerned about, or somewhat

concerned abOut,'w1th”the fact that scme - thls‘gas 1sisour,'

and we would have liked to have dr;ll stem tested it but

L know if a dr111 stem test would tell us ‘the

answer. And I'd 1ike tOLpOint“out‘that the’Yates*well in the*

1 would like to pOlnt out that the Southland well drllled in

’«’(

the southeast quarLer nE Sectlon 20 Lhe drill "’ tem ‘test that

sample*chamber through thls zone'. It was ‘hot conclusxve at -

ali‘ahdiSduthlahd-did”driii stem test the;driiling\wéilf,‘“

through thlS area. rt was ‘a rather‘large 1nt”rval"(but we

water. We had a slight, oh, I think ‘there was just a smell

of gaé in the sample chamber.

'Drill stem test we ‘don't believe is con-|
¢ clnsive, it shows you thit'there might bevreseerir‘there. ,é_

’Apparently the water permeablllty ‘ig -~ is perhaps nore favor-

able than the permeablllty to gas, or you ‘have to 1solate a

very;small zohe. x

In the southeast quaﬁxm of Sectlon 20

‘we are only perforated in a 2 or 3 foot zone._ I belleve 1t's

PR = RN
Shai R s
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1 37
B 2{ad4 feet‘zone,waﬁdgwe‘toek'three squeeze jobs before we could
‘3 | get all the water out and we completed water free. “
4 S6 my p01nt is I don'f think a drill steﬂ
5 test is -- may not.be valid. I'm nétlsure if it is or not.
6‘ | o Did yovu attempt a drill stem test on
-7 | your well in the southeast quarter of Sectlon 209 7
-8 s | Oh, yes, I said we did, and we recovered ‘ :
9 Va'lafge‘duantitY'of‘sﬁiﬁhﬁfkwater‘aﬁd“ho”gas; I thfnklﬁehhad“ é
. IQ eia very small amount of gas scent in the chamber.‘f’ : ,ir i
‘ii‘ ’7Q‘ M”»‘ so you drlll stom tested the well in '?' 2
121 ;Séétioh 20. You drlll stem tested this zohe in the subjrct i
- 13 | well in the north half’ of Seetlon 21 YOu dia ‘not drlll.sﬁem ik
14 | test -- ;
15 { ‘That's right. : :
)6 ) .-*-hthe south ha‘i‘fr of s’eéti‘onle. You
17 ‘made reference to the Yates well ‘in Section 17, was there any
LIB tlndlcatlon that you ‘saw that a drlll stem test would have been"ﬁ /
‘ ’19; at all necessary 1n tHis zZone in ‘that well? - e»;?;,
ZQE <i‘ T guess, I'd lzke, at thls 901nt I U
>214 could probably say you re rlght, that“a dr111 stem test: wouldn?t ;
v 22 ribe valld. N i (
23 : But at the tlme the well was drllled we ;~'9§ 
"ﬁf ﬂiﬁ: wtheuoht that a drlll stem test would be valld and that s the | |
= :,25 reason we drill stem tested our arill;ng well in Seetion»zl,kl é :
e
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~sure was' 106r,

prepared do you know°

38

and we would have liked to have drill stem tested our well in

rthe south ‘half of 21, too.

'Q From your drlll stem test on. the subject,‘

well in your ClSCO carbonate, what were your pressures?

A I could give you those. This is field

“data, too. It might not ‘be exactly the same, if I can.find

it

Drill.Stemrtest'no.'Z, 8100 feet ‘to

8230 feet, Five mlnutp preflow we had to reset the packer,

n\

and we "had a 50 mlnute flow, strong blow, air; 60 mlnute_

;flow, decreased to weak, died,*novqas. Recoveredvsﬁﬁbdfeet’
'ofLSﬁlphur water.‘"HYdrBStatic pressure was 3937 at the be-

,giﬁﬁiﬁgwshd 3937 at the end of the test. TFirst flowing'pres-

?St’théﬁbééiﬁning and 2077 at the end. Second

flow1ng pressure was 2077 at the beglnnlng, 3050 at the end.

i

‘A thlrd flow1ng pressure was 3050 at’ the beglnnlng, 3175 ‘at

the end Inltlal shut—zn 60 mlnutes, 3200 pounds. Flnal

b

fshut—fﬁ“fzo minutes, 3zoo;pounas;‘ Sampler had .8 cubic feet

-‘

of gas,- 410 p51, and recovered 2200 cc's of sulphur water in

“the”sample chamber. Bo+tom’hole temperature is 147 degrees.

Y

'z,

e - Mr James, what was &~ or to get us &

d'llttle re‘erence in tlme, when was your Exhlblt Number Sax '

ey

A " It was prepared let's see, some -~ 1n

i

;"3 s \
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| 2 | sune sometime. I can't tell you the eiéct date; ﬁroﬁab1§\
: 3” about a month ago it was updated when the well went through
; 4 | this zone and the only update was addlng the flerd top, Whlch
8 | was 4718, ad estimated from the field data, and that was the
6 | only information that'was added to it aad that was addedkat
7T | the time that we drilled through the -~ tﬁié“partieﬁiar zone,
8 ;f@ﬁiCh was probaﬁiy'a'feé”weeks ago; a couéiéwweéks ago;lor
9| something: | | | | :
‘;9, , : 8 t,‘, ug ';‘ | The top of that Clscd carbonate wasn
iJi@ actually found at 47189 That'e subsea, I yreaume?
'532 - A " hail;“yes,*subsea.‘ Let me say ‘it this
’jii ‘  13’ yﬁay télbé very accufatei
| 4l s AR "76ﬁr‘iﬁitiai“i?ﬁiCatidn:froﬁ,tﬁe‘fiéid
; 15"iﬁaioatéd;it~Was‘4718‘butfsfﬁée"tﬁentth%re‘sbeénra‘correetidﬁ
’16; in the: plpe measurement o there ‘s been ‘some sllght correctlor,
17 and 1t appears now from fleld data, I would llke to put-that
' 18 ‘-‘in“(qute‘S“ '!"fi’eld*data*, t’hatff-"-*‘s 4710, We, you know, ‘of
; 3’ :course we don t have w1re11ne ‘logg in the well yet.‘f?ﬁat
- ] avgq?;»mlght change, but it should be somethlng llke that. :
éﬁo 'Qf ” ”‘2{  e ! ,,ge L And what -- fmom - 80 1t 's now apparentiyl
& 3 22 actually 4710, what was your. pro;ectlon for the status of
: ??i;ﬂyour map whlch you corrected? Whit would you have projected?
| 2415 '_A‘ R Oh essentlally the way it came 1n,
T s ; "‘Q*fééf lower, but;that”didn't change the map when
i EaE '
T
S
7
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‘test the carbo

it came in.
| So it came in about as we expected.

0 ) Substantialiy what you'd;expected; Now;
none of these other surrounainglwells, I'd think you'd aéreé,
Mr. James,kwi£h>£ﬁe eXééﬁtioﬁibf’fﬁé Wéiisiin'fﬁe‘soufh~hélf&

ﬁubf“SeciionVZOféﬁd 21, are really aéﬁtactiverfOr this Cisco
éarbénate yBU're‘IOOkihg;fér héré,’are‘tﬁéy?
half of 17 miéﬁf:be g;odﬁéfivé'in this ZOné)thO,”bﬁ% ég6se

three wells appear to be prodﬁctivé ft6ﬁ‘a5ta‘théhfwé have,

b ' .f‘dh, anéﬁés%I ﬁentiSKéd,.tﬁe'ﬁ%ilﬁip\the

 northwest quarter of Section 4 produced some o0il), a small

i

o |. amount of il from that zone, but it was not an economic

Q- ‘Well, this was not an oil objective that

" you had and that Southland has in these, in the supject well,
is J.t -

o ~- in’this Cisco carbonate?

. A No, it's a gas objective, that's right.

o E WaSQYStés’inen any input at‘aii, to

L
L.

‘your knowledge, Mr. James, inté whether or not L. drill stem

!

e iﬁ”iie‘éétéh?iéifJéf“Sédfibnféléﬂ

a . Al'so we thiiik the well in the north - .|

ot B

A I just don't know, I would hope they J

=

L . s . P
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our’ qeologxst who handles thlS drea, trled

41

were. I just don't know{:v& would‘hope'that &aees would have
been given that opéortdhity to -- we normally,‘our routine

proeedure is to call, although sometimes these thlngs happen
at odd hours and that sort of thlng, but we should have, if
we. dldn't, we should have given Yates every opportunlty to’ —~‘

Coer BUt*youvdon‘t‘know‘Whether YQu*did or

“not?

A ‘No, I don't Enéw.f

o} " Do 'you know whether or not’ any type of

,}_,.

:prcductlon test has been run s1hce the well was perforated°

‘A_‘ ”Yes, I-do-knbw‘that_no‘test has been
run. ~ ; : :
o ; R ERE R o iy
Q Do you know whether ‘or not ‘Yates has-

" been given any ihpﬁt.lnto whether or not any sugh*test shogldf

run prior to;drilling”another‘&eiI‘inethe“horth“half at
Yudr proposed loeatioh? o ; -
A I don't know. f'wo&ia like to make a

statement though The weil'thét"waS‘drilled in the north

half of Sectlon 17 the Yates OB Federal No. 1, Jack Becker,

9\

I'm aware that

he trled he told me that he trled, let me put 1t that way,

‘to conv1nce Ya es or enourage Yates tc drlll stem test that

zone,; also. o

Moy

0  To a@rill stem test --
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‘very atttéétivel"We'ﬁave']ust a, you know, proauctlon - a

- calculated open . F]ow‘test on 1t but ;;

actually comoleted and that completlon data w111 be  on one

OfemY'exHibits,‘also.

42
A The‘Ciscejione.
0 In whieh’well?
A - The north half of Section 17, Yates
Eastern Shores No. 1 OV. . fio ;2_
:Q Let's talk about that well just a little
bit. Cisco the best zone in ‘that well?
A | »No;.f
e What's the !be'stk"z‘o“hje‘? o
‘A Weil,‘thgte,areatWO7at€radtive‘zones‘in'
the Morrow. A : e
| o E How‘attractiée“are they? ’“j
A 'Well ‘from this p01nt ‘they appear to e

i

Q. Any stlmulatlon glven to that well o
/" A I don't know the sep01f1cs on 1t but
as I recéii,’the‘-—'an Upper Mor;cwx‘one was drlll stem tested,i*m'

ﬁéa a very attfaetive~rate, I'vefforgotten jxéctly,'it‘ﬁill

I

be ‘on “éne of my exhlblts, ‘and that the’ Lower Morrow Sand was

H i

and this zone appears to be behind pipe;|

appears o be attractlve,

o . How fa¥ away is that well approx1mate1y
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in Section 17 from the shbjeet well ih~5ection 21? 1Is it a
mile, a little over?
A '~ Looks like a mile and a half, or so,
something'like that.
e ; Aﬁdtyéﬁ.ydﬁf Exhibit Numb&f Fourteen
ehowspdry*heles as far out as,'what,~six:ﬁiies e&ayﬁfrém‘the

subject proration unit?

A Yes, it also shows —--
Q : So if you went as far as ‘six mlleb away

to show dry holes, do you really feel that that is -~ is a
. £ o '
very accurage 1nd1cat10n of the Morrow -

A o Well -
0. ' - ﬁrdépectives inytheAsuhjeét prdratibn'

S uhit?

A " well, in a mile .and a’haif I could show

'YOu”——fweil,’letfs see. Let's say just a mile and a héIf.

i3

I can show you one, two, three, four; flve wells that were

‘dry.in thls;aone,‘ln that same mile and a half.

q. ‘And ary is"ybur definifidn“béingzéﬁat

Y

will rot pay out?

A LT Tha+ this zonex.s7not productlve. If

'“you want a bona flde'drythIés; there'afe éne, two, there are

twO“@Onéyfide*dry g one, two, three, three bona fide dry

‘holes within a mile and a half and there are two additional
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- ary hole, Morrow test.

44
wells that do not ~-jof one additional well that does not
apbear veryﬁattrACtive,’ané'two‘wells that would appear to
pay ‘out. Lét”mé’say it*tﬁat way, one well that will not pay
out —- ’ |
| 0. B Weil,wlet's talk specifically., Whith
wells are yét referring to?

TR ‘“ygka§ﬂ

0. Wh%tiabéhtvthe‘ﬁérthlhélf'df“Sééﬁibn 282

There appears to be a well there.

B That well prodiiced 700 -~ approximately

700"million cubic feet of gas frﬁm‘CQmmipgleerower Morrow and

L5

Middle Morrow zones, and it's now abandbnéd,'andﬂfhat well
did not have the Cisco “attractive 'in it. ‘That well for
‘Southland Royalty would not be an attractive well. We could

“not drill that well.

. 0 7 when was that well drilled, though?

xm- ¥s see, in '63, ‘and in 63 that

LY o

wouldn't have been anattractive wéll. This well would pay

out, though, It would be close. Yééh,*itywohid‘paY“oﬁt;‘

';Noﬁ‘thewweil'in'ﬁhe'ﬁdrthéaétféﬁérter~,4

' 6f Section 29, the HuberfCorpbraEioﬁ;Pecos‘River;Deep}Upit;

The -— a recent well in the southeast

-

quérter’6?°sébti0p430;"ﬁﬁibh wdﬁ1a'be‘a'ﬁile?anGVa haif‘ﬁouth;’,
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drilled in '67.

Morrow Sand sequence.

45
west of the -- a mile andwEhree—quarters southwest of the
proposed well, is a very pool looking well. TIt's completed

in the Wolfcamp and it has a very unattractive, skinny looking

‘Atoka Sand zone that hasn't been tested yet. We don't -~ I'm

very sure that well will not pay out.

,,,,,,,

Téﬁéfférféffsééfféﬁfzz.LWEich5i$fa§§r¢ximéteIY‘dnevmile, perhap%

‘a little less, oh it's a half mile fr¢m“oﬁr'6riiliﬁ§:weli.

It's the‘Yhtés~g§édsikiverﬁﬁéep“ﬁﬁit No. 5. That's a dry hole

0 % What was the problem with that well, do
you know?

Sy, ) N
e v
) . cEd
A Oh = W
b N * e

s

0 No sand in it?
n  If which?

0. In the Morrw?

A ‘ I have to check each exhiBit. It looks |

like it“had>piéhty of sand, It was wet. Drill stem test

redo?érédzi389 feet of salty sulphur water from the Lower

. ‘ { f‘;f . ’ . )
0 According to your maps, would the subjec

“prbfétidh“ﬁﬁit;ﬁshould’itfgé*hiéherVin Eﬁé'Mdfrowdihan'thag |

o e LSO T R o A s
well in Section 22 that you're referring to? RN

‘A : 'Yes, both =~

o

e
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L to be proaﬁfﬁlve you’d have to find effectlve reservoir’ and

-

time?

fguess;ng now, but 1t s Just

»that dxd not have' drllllng breaks assoc1ated w1th 1t. 'We

‘don't know if it's produétiﬁelor not.

'the ClSCO carbonate, and by yoar well I'm referrlng to the

46

: ; e Ty . T
0 And the fact, I think you testified'that

your well is higher structurally in the Morrow than you had

expected.
LA Uhshuh, -
| 0. How.» much h‘icg;:her? '
A : I\don't knawt that. It's rﬁnnihg, I'm

‘fnnlng a llttle blt hlgher than i
we had it mapped- perhaps 20 feet or sometnlng 11ke that

But for that Lower Morrow Sand sequence

y
we need to walt untll we can’ examine the: w1re11ne logs.

Sample 1nformatlon indicates that there s some sand present -

e

. ’oné fihai'Queséién;amri*Jamés. wWould

subject well in the nbrth half of,Sectlon 21, 1S'better 1ocate

E r ) ,‘," . ":Y< DA “:'»_ PSS “ Sy ir"‘;‘}" j’; Sy v
as far as~your exhibits~reflect‘thaﬁ”el‘her”the‘well”laneCf
tlon 20 or the well in Sectlon 21 the south” half?

) “It's better Jocatsd. We ao not’ Lnow if

it's:prdductive}get.4;We hope.

'Q“ o1t appearaftc=be“éreductive‘at~this

L
an
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BY'MR. CARR¥™

‘case. L

47

A

~

I couldn't say that. I couldn't sdy

whether it's a dry hole or it's a succeSSfﬁl well at this

time. I wish we knew more about this particular zone. There”4 

some risk in this zone.

'Has a decision beern made tc, whether or

not to run production casing on this well as yet?

A No, a decision

‘MR, DICKERSON: No further questions.

‘MR, RAMEY: Mr. Carr.

“REDIRECT EXAMINATION .

N

0 My. James, is S, P. Yates a partner

with Southland in the other wells in .this area?
A, I believe so.
And ‘as such“they would

o \ave a right to -
have input as to testing énd 6ther,proéédUres‘infthesg wells?

A . Yes.

MR. CARR: I 'have-notHing'further. =
MR, RAMEY=¢ AhY”d§hequueéti6ns55f‘Mr;

James? He maifbe,égcﬁsed. LT 2

: i Mﬁt“ChRRi kTﬁéfgéonciﬁégéibﬁr’éiréét

MR. RAMEY: That's vour direct case,

I I

has not been made yet. |
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being called as a witness and being duly sworn upon his oath)

‘and by whom you're employed? e o

' before this Commission as an ekpert geologist and had your

; credentials made a matter of record?

48
MR, DICKERSON: Mr. Ramey, I wonder if
we coﬁid have about a l0-minute recess? | |
“_MR.'RAMEY: Let's takeyabout"a'lo minute

recess and let Sally move her car.

(Thereupon a recesi wis

ta&en.)

'MR. RAMEY: The hearing will come to

order.

RAY BECK

testified as follows, to-wit:

: DIRECT EXAMINATION

BY MR, DICKERSON: ' T :

o ' Will vou state your name, occupation;

A Rdy Beck, geologist, Yates Petroleum,
Artesia, New Mexiéo; o o ;)

Q ~ Mr. Beck, héve'youfﬁféviously>tes£ifiéd ’

14

LS e R b e i
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1 49
2 A Yes.
3’ 0 | , Ars you familiar with ‘the appllcatlon
47 of Southland in these proceedlngs and Yates' p051t10n in these
5 ,proceediﬁgs?
6 | A Yes;
7 - MR. DICKERSON: Mr. Ramey, we 'tender Mr.
8 Beckﬂas a geologist,
9 Ao st "L‘*"#iiﬁkl'ﬁﬁﬁﬁf;'Mﬁri ‘Beck 1s so’ qualrr' -
10 - fd: 'ﬁr. Beck, what, if'aﬁythihg,;do»YOﬁ have
>“‘ilf to say with regard to’ ‘the metgod used\SY‘Mr;‘James inkéalcuiat‘
12 ‘the risk fadeor whlch should be assessed in this weli w1th
[13v specific regard to the ‘Morrow sectlon°’
14 ‘ A" Well I justrthought it was tocfiarée
}5 an area. I thought a smallﬂy ’ber of sectlons.
lGi h Q ‘ﬂ Do you thlnk it would be more redllstlc
17 | to. concentrate ‘on a smaller area?
18 A | J The Morrow is widely" known as-a so callei
E 4 g ; ;
”19’ Werratlc formatlon and you start applylng it over large areas,7
207 and 1t‘doesn't hold as much credence, I don t thlnk as it
21‘ does rlght in rhe very near area’ that you re worklng 1n.‘ﬁ
2% | Qk , Mr. Beck hava you- prepared two exhlbltﬁ
'iﬁeyfﬁpoﬁ which you'ihfehd*to rely in yourvtesrlmony? |
24 S N ?y‘gs‘, »s'if, : , ;
25 0 J Would y0u'p1ease'refer to what you've
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marked as Exhibit Number One and describe what this exhibit
represents?

A Exhibit Number One is a combined

structure and Isolith map.. Dotten coniours show the structure

| on the Lower Morrow, which is the same pick as Mr, James had.

solid contours are Isoliths, showing the total amount of

Morrow Sand which is ¢leaner than 50 API gamma ray units,

just a method »f showing the whole Morrow W
" to environments of dééosition,‘
N Thélréd*édléréé"well spéésrépfeSeﬁt
wells cgﬁﬁiéted’in the MOfrow: Other gas s§m531 ﬁéil“5p6ts
‘represent wells compieted in other zones.
” The fed but11hed rectangle .is the pro-
ratién unit uﬁdergéﬁésti;n,
| o What else . 'Mr. Beék,kis indigétéd B§f
 your Exhibit Number One? T |
A It»"nﬁaky bé’ noted that the Pecos R’i,vé}
Federal 21-3 is located ‘with a Morrow Sand thick trend. The

21-A locationahas been moved in”a‘favorable direction away

from the Southland Royalty Federal 21 Well in Unit K of §§6£i¢$~
S N

'?21, which had 6ﬁly;9'feét“df”clean Morrbw'Sands“and was un-
_ecﬁncﬁical ihjthé'Morrow, apparéntly,'bdt was subsequently

"chpletéd in‘ﬁhe Atoka.

Q -Ahytﬁing eiSe‘pertinént réfieéted‘by

>

ol
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‘than was folind fn the Yates Drilling Company No. 1 Pecos Rivér

do{you have to say about other poésiﬁle prbﬁudtiVe'zones?

Zimile radius 6fiéﬁé“§eéoS“River Federal 21-A location ‘wells
have been completed in the Morrow, Atoka, Upper Penn, and

‘Wolféamp; that is, the area is one in which there are mul¥iple

risk factor is -~ for ‘any one zone is lowered by reason of

those’mﬁl%ﬁﬁie horizons?

what your Exhibit Number One shows with regard to ot

| penetrations in the more contiguous sections $0 the subject

51
your Exhibit Number One?
A It way be also pointed out that the

Pecos River Federal 21-A is projected to encounter about 40

feet of clean Morrow sand, and that is more sand, for ihstéhcé%,

Deep Well, a well that's paid out in March of 1972.

0 Mr. Beck, you've made mention of the

Mb:;ow,prospeéts in this subjeét ldcaﬁiogff W§§§5‘iff&hythingz"

A Tt should be mentioned that withina

<
T

B . ! [
pay horizons.

2. O

0 *And it would £o0llow from that that

when you are in an area wiEh mﬁ1£ip1e pay horizons théf‘your
',’\

A " That:is correct,
Q  Would you briefly discuss, Mr.'Béck,

h

ey
£

proration unit?

- NE
ner MorrOJ i

A All right. In Section -- let's take
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‘the nine sections around the north half of 21. It would be
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has not been put on line but every indication is that it's

| goifig 'to be a very good well. - - e

1|

day.

rRoyalty com.leted a well in the Atoka for an AOF of 1154 Mcf

per day

,.‘.i ,{

better logglng tools, we thlnk that we could probably have

‘made a small wall out of thlS, at least.

52

15, 16, 17, 20, 21,22, 27, 28, and 29.

Sectien 17 Yates Petroleih has an excel-
lent Morrow well, the Eastern Shore OV Federal ﬁo. 1, in which
the Upper Morrow was tested for over 2 millien and‘the Lower

MorrOW'was'perforated natural for 18-1/2 million. This well

[

In Section’ 20 bouthland Royalty ‘com=

pleted a’ well in the Upper Penn for an AOF of 5362 Mcf per

In sectibﬁ"zl'the sduth<half Soutiiland
1(

| ‘InASection 22 Yates briilipg“haS’a‘w
plugged and abandoned well théh was dfilled in 1967. Thgg’a
““11 was tested in the Upper Morrow and yle;ded 90 Mcf per
day and 8hut-in pressures of 4052 to 4757,
Had this well been drilled with modern

methodslteday, with 'KCL water -- mud and proper log -~ and -

In Sectlon 28 Yates Drllllng has a’ Morro+

well whlch has made in excess of 785 mllllon and as we men-

g1l ok B e g s
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tioned earlier, paid o&t~in March ofv1972.
0. Now that's the well that Mr. James
teStiffed to as shut-in or abandoned?

A It's'actually‘makihg about 15 Mcf a

tday.

-

from your analysis of tt'ese Morrow penetrations in the sur-

‘Founding ssctions?

A. There have been five deep pénetrations
in the nine surrounding sections and only one plugged and -
abandoned well, even though we thifik it might have made

small one,for a zatio of four a»nparent successes in five at-

témpts, for a success ratio of 80;percent.

;And“tﬁét's just on the Morrow,
0 Mr. Beck, I notice that within the --

on your Exhlblt ‘Number One w1th1n the rectangle outllned in

red there is also a trlangle which 'is not denomlnated on your

exhibit.
What s the s1gn1f1cance of that trlangle

‘AT Well that' s the lucatlon that Yates

xwoﬁla'heve'brefertéd to arill. Has s. P. Yates drllled the

well in. the ‘nhorth half of 21, thls is where we would have

‘t, if any, conclusions have you drawn |

*RT—

located 1t ’orihcioallv we thought beoauée it would encounter
more  sand in the Morrow and it would have been just as high
b g R s b, R b S e ety ka‘\‘{kv~ -
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on the Cisco.
Q ‘ Is your opinion scillthat that location
would have been a better measurement of the Morrdwﬁprospective#

in this proration unit?

- N7 N G XY T Y

A Well, as the Isolith line shows, we

7 | would have probably;gottén 60 feet of sand as compared to

8 | what we prsject with them 'is 40, and in the Yates Eastern

fe Well we have 56-and it 187a’ brafs dous well;
0| o uE. Beck, refer to Exhibit Nunber Two,
-11; please, and dezcribe what yéu“Showai%ﬁ7Eﬁét exhibit.

12 o | Exhibit Number Two is a cross sec£ibp
= o 13 | hung on the Qdffbw Clastics éh¢wiﬁg7ﬁhe‘pertihéﬁtVEOrfelations
14 | and the means by which the total feet of clean Morzow Sand
15 | Qasﬁcoﬁnfediup;fbr;éach“weli ih"ﬁkﬁibit Number One.

i

Gl - o B O UTEEIE Y L
16 o Mr. Beck, based on your review of this

17 fiﬁfarma;'ﬁm;phave-yduvfsfmed‘ah bpiﬁidh as to what you feel

18  wouf5 be:a¥réasonabie penalty which would be imposed by the’
19 fcommiééibn;for>thé=af111ing.q- for ‘the Fisk imposed inﬁdrillfﬂéf
 29 the subjéﬁt'weli by Sﬁuéﬁiaﬁd? : ﬁi;

filé ~”A .  A1 S ’Yes; ycoﬁéiaering‘fﬂat"?éEos River

22 | Federal 21—A1ié:1doatéa”ﬁi£hin7an6froQ,Sand’ﬁhick't:énd and
23 ;thatiihe weil‘is“projeéied to encdﬁﬁtéf.éﬁdugh sand ﬁd*@ay

1

out, and it is ariliing in an drea of multiple pay horizons,

N

o , 25 | and that in the Surrounding nine sections there have been
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12
13

14

15
16

1
18
19
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R R B R

or'Mr. Ramey, move the admission of ExHibits One and Two.

‘will be admitted.

'BY MR. CARR:

'be‘assessedxit'S'my‘anderstahaiﬁgvybu'locked’ét'a:sﬁaller
tiarég,[béihg"the'nine éedtibng?Whiéh}With‘the subject well more

or‘lesg in Epé center of them,is that correct?

'the northeast quarterof Section 29, which was also a Morrow

55
four apparehf succésées“:%ﬁ fiveia£tem§t§;71 QSﬁld aséign a
a risk of 20 percent to the location.

) Do you feel that a 20 §grceﬁt”risk facton]
would be a reasonable risk penilty aSsessééifor ‘the drilling
of a'M;rrow well in this area?

A " Yes.
MR. DICKEﬁSON:‘LMr; Examiner, I nove -

MR. KAMEY: Yates Exhibits One and Two
MR. DICKERSON: And I have no further
quéstions,

MR. RAMEY: Mr, Carr. :

 MR. CARR:‘_Mf.'haméy;'ﬂr; Beck,

'CROSS EXAMINATION

i¥

Q | ; QIn;determiﬁg Qhéﬁ:the~fi5k faétor”Should

4 if

o on Exhibit 29, did you omit a well in

< ¥




Pe':,,/]k. e R

“tnls is your 1nterpretatlon of the structure in the Lower"

T TR o T T AR n eeinnns a
1 56
‘2 | attempt? |
3 A Well;;the’ﬁeii;thére was}a‘ﬂuﬁer:~~It
4 | was a Huber well and it was only - - it's a Cisco well. It didn't
5 go to the Morrow so I did not count it. This is a Morrow map.
6 Q. " NOW\lf we look at the well, the.Pecos
7 | River Deep Weil in Section 28. Do you know what ~- how mﬁéhy‘
’3: rthat well actually ‘has’ produced°
9 ~£:4. A Through March '81 it has’ produced Fust
;}6; 785 mii!ton eublr feet ot gas. ' S e
ile 0, » Would you con51der that an attractlve
SRS RN S I B
12 | prospect today?
13 A | 785 millich would pay out a well today.
BT 0 V’ Wéﬁid‘drill;e‘weli expecting‘to —~—
»lsw, ﬁ‘ﬁ Afyvy'” There aretoéher — there ate‘dther‘zéﬁéé
16» up the ho§t, too, that we haven't ‘evén attempted to comple,
j17' in} so that would add to the -= to the attractiteness of |
18 drilliﬁg thet well.‘ Wuisﬁ L
.19 0 "De“QOu'ééﬁeider a well tﬁét justgpayski
'29f 63;}59 attractive éreéﬁect? :
al . A No, sir. 1t --

0. Mr. Beck, as 1 10bk'ét;this'ekhibit, |

fMorgpw, is- that correct° , ' P
A ' structure’ and Isolith map.
3 )
iy ~
H > i EERtn=] % . Co
""" A

vy
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ey [ L I : - ;
© ®» 3 & & &2 L B =28

21

 3§

(ai]

"~ &f this gébidéigfdétaﬁh‘ibh‘,l‘ec_i t‘q’the'cotpp‘l'e\ﬁi"bﬁ of the -

i | . | 57
o All right. And yé‘u" have used in pre-—;\
paring this basidaliy the same daté that,ﬁf. Jémes uséd;'is
that correct, in preparing similar exhibits?
A Tﬂat's rightﬁfthé same wells.
s} “ 8o what we have here is YOﬁr intefbreta—
tion of the éame‘data-thét Mr. James uééd? |

A ‘That's right.

[ S And is it fair to say that different =

5
6

;i?blbgiéég can reach aifferent interprétékidhsfbaSéd on the
saméVféwéaéfa? |

A Yes. Yeés.

0 ‘Aﬁd'the‘éiiaﬁéie‘ihdiééﬁés whéré*y6u"be»~«‘
jie?e wéuld*ge the bette;'lbéafignjgaéed”bn-your interbréta€iQﬂ;‘

'k ‘; o 5Ye§i sir}”>* ‘ ;%u ) :

M. CARR: Ve have nothing further of

Mr, Beck. | ‘

MR. DICKERSON: One qugstidﬁ,“mr1 Ramey,

. REDIRECT EXAMINATION
N : Lo :

BY MR. DICKERSON:

»

o ,Mr,’Beék,'was it also your interpretatio

well in Sectidh 17, calculated open flow of in excess of-
N | |
'18 million feefl per day?

N




1 L S 58
A  Thic is one of the maps we used: -
MR. DICKERSON: No further questions of

Mr. Beck.

Beck? He may be excused.
’ 7

2
3
4
-8 ‘ _ ‘MR-' RAMEY : . Any other ‘questiohs SE
6 ‘
7 MR. DICKERSON: That ¢ohéiaaes our césé}

‘A ﬁr. Ramey.

8
19 ékt’.:‘:‘a,se'?’”'A'rxy statements? Anything?
11 - ' If no 'one has'aﬁyéﬁing‘fﬁfihér, this | [
12 | case will be taken under advisement, and the hearing is
- 13 | agjourned.

A5 .+ .(Hearing concluded.).

17

19

.
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CERTIFICATE |

L R ARG o i i, s

I, SALLY W. BOYD, C:S.R., DO HEREPY CERTIFY that
- 5,7 ‘“ H L . ' R e ‘-'"'” : : i
i 5 the foregoing Transcript of Hearing before the 0il Conserva-

G || . tion Division was reported by me; that the said tramscript | |

is a Full, true, and‘correct record of the hearing, prepared

g . - g | by me to the best of my ability.

9 |
g 10
: I 3

11

12

s

ROV BoxI9E
Saa Fe, New Mexico 87506

i

‘Phone (505) 455-7409

S W Y AN A T e

N
_SALLY W. BOYD, C.S.R.

P

15

B V.

17

RS B NS

19 o v
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. EXHIBIT e ‘ 'd
4“ AUTHORIZATION FOR EXPENDITURL
Yd> b COMPANY NO 01 scavs 10 oF
Southland Ro ai Com n ! « s v
1100 WALC towuswtst mzﬂmo?.;s 19101 pa y AFE NUMCE" X '

’ oo _ 3]

ADD A CHANGE . 'DELETE PROPERTY NUMBER - -
T I 8 w - T = i
AFE- "DATE 3 /20 /‘81 NAME sSRrC-Pecos River Federal "21-A" Com. No. 1 -

LR

ORIGINAL ] SUPPLEME‘JTAL o PRODUCER _"_

~ AUTHORITY IS REQUESTED To:

B A TR R

B e el e

i o s

DRY HOLE

SRC OPERATOR B MANUAL
-7 "

LT R ‘ .Drill and complete to TD of 10,500' as an Atoka gas well,
; WILDCAT i DEV. ~ complete with tank battery ; ‘
- [OCATIONT Connty, Hew Mexico
T g . ESTIMATED COST .
¢ FOOTAGE TANG;BLE - 249 “PRODUCING "DRY HOLE
oo CondUCtor or Dr1ve P1pe $ ,
o zEAY ""ﬁf‘ﬁf"cas’nQ_J‘ 374" _az 0 TR0 8" 520.85" 5,180 : 5,160
. _2,000° os B S/8" 2Af K-55 STiC @ S$12.26 24,820 {24 820
| a4.,380% oo _4°1/2" 11 6% N-RO LTEC @ S 9.14 ~ m n04a
| —5,2001 o8 —4.1/2" 1164 K-G5 STLC @ 8623 12,340
i ——920 o6 4 1/2" 11.6% 1-BO LTLC @sm 20 - 0 850
] meereom——— 07 -
| _10,500' ozos TUDING 2 3/8" FUE 4.7% N-80 @ $5.16 54,180 el
av10'Wellhead ~ ‘ 29,000 6,000
o n Packer 5,000
o4 12 Art1f1c1al 7Tt
sy Tank Battery 43,000 .
101 Other Equ1pment 11,910 3,320
§ : : ‘
s e e _TOTAL ‘TANGIBLE 1,0‘0”% § 255, ooor' $ 307000
o | SRC .25 s 63,750 $ 9,750
e ~_ INTANGIBLE - 248 ~
: “zlg' ing f;jz,; oo ft, e s : /ft. _ ,

RGN 43 Days @3 6, 200 /day 266,600 _

Y : .20, "0‘007

o120 /day .21, 600

YNIE ( ‘ 4.00’0'“

o3 22 Auto, Truckmg, Bah‘g‘e',, Tugu 00

i ‘Roads, Canals, Lécation, ‘Damages, Cleanup

os 2 Mud, 011, water, Chemicals

06 28 Drﬂ] Stem Tests

w2iElectric’ l:ogs & Bo‘n‘d Logs

ey Cement, Centrahzer, Scratchers, S“érv*ifte
o2 Bits," Fuel o 00
w2 Rental Equipment ¢ tubnlar mspectmn
o 30 Core & Analyses : '
"o Bottle Tests & S1dewa11 “Cores y
0 Perforate . ; 10000
o Acid & F‘rack , 25,000
w e Geologi 5,000
e Mud Log g €98 o 33,580
10, COSt '0f CoRtrol Insurance (SRC Only) 4.280
10 Miscellaneous & Unforseen 43,940
SIRIRUE str1ct & Overhead Expense '3;000
T e ra—— TOTAL INTANGTBLE 160% *s 670,000 $ 557,000
Jon cowssavmm comwssz SRL ! EERE _._
Sant¥ ke, ivew wiexico SRC_. 25 $ 167,500 3 139,250
‘Case No. 7270 tuuon No. GRAND TOTAL COSTS § 925,000 | § 596,000
Submitied by _Dewnis Sladke | | ‘ , _
Hedring Date 7"8_-QL SRC __. 25 $ 231,250 $ 149,000
’Aumon(ngl DN REQUESTED KUTHORTZATTON 7 TPROVED
- COMPANY:
BY: i
DATE:

———

A R S R




EXHIBIT "II"

(M. Huber)
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 EXHIBIT "III"

FAIR Ol LTD R
S.P. YATES

V.E SHELTON
CNNS045I0
 TRACT #3

x°
W =
<

T _;._-.'-~;'_7" il e SIS B
4. M. HUBER _FamoiL LTD || 'R.B. JoUNSTON H.. s '
Nu-lssii a2 ll'seyatEs. K Nwm-mrrer ] nugo:g.rs%s
TRACT V.P SHELTON " 1.0}

. | NM-04510 - TRACT #2 PO TI,*ACT * o
. TRACT #3 ~ }|. = . © ! ’
| ] |
i |
— i .21 ]
bR [ ] \in,»

./1TOWNSHIP 19 SOUTH RANGE 2"( EAST NM PM

N/2 SECTION 21
___EDDY COUNTY _
NEW MEXICO -

. BEFORE THE 5
‘ol CONStRVAT S © COMMISSIO
Santa re, e 34:€D

Case No. _ ...
Submitted by
Hearlng Date__

LX"‘ G iNO. Vo s




'LESSCR:
‘Serial No. of Lease: NM~04560
Date of Lease: July 1, 1951

‘Description of Land Committed:
'n‘iﬁbez ‘of Net Acres:.

’”ngéér: Bureau of Land Mangement

Se¥ial No. of Lease: ‘Nﬁ-*n‘?é? o

[ 34

. 7 Traet Ne. )

Bureau of Land Mahagement

Le'ssee of Record: S. P. Yates

Mexico L '
-

120.00
ﬁorkzng Interest and Percentage- S. P. Yates, etux, 100%
ORI Interest and Percentage. Featherstone Fe:ms, Ltd., 2%; Tenneco 0il cgmpany 1. 5%

Tract NO. 2 ‘Q‘

Lessee of Record' Randall B. Johnston

i
FH

Déte of Lease: March 1, { 373

Descrlptlon of ‘Land Commztted', SW/4N374 Sec. 21, T19S, R27E, Eddy County, New Mexico

Number of Net Acres- 40.00

working Interea: and Percentage. SOuthland Rbya1ty3CompenyT1bO%fH
ORI Interest and Percentege. None ’

Iract No. 3 S  f e
Leesot: Bﬁteéﬁf&f Land'Management i |

Lessee ot Record: §. P. Yates: (40%), Faxr oil. Ltd. (40%), V;J.as P. Sheldon (20%)

serial No. of Lease: NM<04510 S ST

"'June 1, 1551 |

Description 6:&,5&*%&&;’5: N/2NE/4, “SE/ANR/A Sec. 21, 7195, R27E, Bady County,
New Mexico | | '
Number ‘Of Net Actes: 120.00

Working Interest ang Percentage: S. P. Yates, 50%; Fair 0il, Ltd. 50%

ORI :ntérgse and percentage: Featherstone Farms, Lsdrat e —
" : OIL CONSERVAT:O:N COM\MSS\ON
i . Santa' be, New u.exlco

Case No._j,"_]_o__Exhlbn No._3
gSubndMed by

's Sle

‘N/2NW/4, SE/ANE/4 Sec. 21, T19S, R27E, Eddy County, New

v




v ou
R
SAIPL

Tract No. 4
_ Lessor: Bureau of Land Management
Lessee of ’Record: J. M. Huber Corporation _ | o
Serial No. of Lease: NM-13627-A "
Dagg__of Lease: ‘Junefl,. 1(97‘1
_Description of Land Committed: sw}4rW4 Sec. 21, T19S, R27E, Eddy County, New Mexico:
Number of Net Acres: 4000 ) : "".j’ ’ :
Working Interest and Percentage: SoutRand Royalty COmpany 1008
ORI Interest and Perééﬁtggéz Lucinda ﬁ?itlett: (2.7%): Sherman Nelson (0.15%); Jon
“Nelson (0.158); David'T. sorenson (1.0%); 6. bee Willians (0.608) s Lanita 6. wiliiams
(0.26666%); Glenn G. stif‘f?(o'.o'5667€); Chatles D. Olmsted (0.066678)
X ) : Nmnbér'éf ' | Percentage ‘Int':é'r'e"j‘s't» ,
. ract Number - Acres Communitized In Communitized Area

i ! 120
2 ' R 40
4

A:Ai e 120 - i
1 40 L
|

IO,

% ey ;

-

% BEFORE THE |
-OIL CONSERY AT C M ISSION
' Santi e, S ieen o
Cnse Ma. BN 4. L) (RN

) : Subirdinvg o

s

e

e i L e ——

Hearing Laie ‘
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EXHIBIT "Iv"’ ,l
Marzh 23, 1981 _j
5. P. Yates . RR
o c/o Tates Petroleun . 3 T :
o _A:ush. llev kxieo 88210 ;
| Athantiou: Randy Patu:aan PRI A : | A
L e T | ‘,"‘, P h: st Pecos nive: radetal 210 61
oL e - SR Lo 7.7 1980 PHGEL Sec. 21, 7195, R27B
2 : ‘ < BAdy County, Rew Mexico
: .. Pecos River P:ospcct
Southland Ibyalt:y Company proposes tbe drilli.ng o! aio, 500' Atoks teat at SR z
; , ‘2 location of 1980' FN:EL of Section 21, -‘T1958, R27E, BAdy Oounty, Bew :
S5 AR Mexico, on 2 B/2 proration unit. BREstimated costs for the test vell are
e . $925,000 for a ptodncer and $596 000 for ar ¢ry hole .
;!:nclosed fcr your reviev “and execution a:e tvo eop:les of, Swthland' o ' _
i d.til.ling AFE, ome copy of the’ p:oposed Joint Operating Agreement and t\c ' .
s extra signature pages, and cne ‘copy of tha c:nmnitizat.lnn Agreement and
b two extra signature pages. If thase’ .‘..a:t.:ments meat with your avp:oval e
please sign and return one copy of the Arz and the extra s!gnature pages to . e
the Operating hgteenmt and cnmunitization }greenent. \ SRS R
2As an alternative to yom: pa:ticipation ‘in the proposed vell, SOnth.and |
vouldbevmingtofaminyouxacteagemthebasisoftheﬁouwbg: 3

1. "witbia 90 days’ of acaeptmee of a mtnally acceptahle Fmt hgree—
"' ment, Southland will commence the d:i)ling of a 10,500' Mtoka test
in the m of Section 21. ‘- ,

N L 2e Should sv:mthland ecuplete the te:t vell as a prodncer, ‘Southland vm

) ‘earn an assignment of 100% of your interest in the proration tnit to a .
: R "depth of 100! below total depth, subject to your reserving a 1/16t.h of
8/8ths ove:ridi.ng :oyalty mte:est with an option to ‘convert said
. override to a 50% ’ both p:oporb*mtely

. reduced. :

. BEFORE THE : 7
OIL CONSERVATIO\I COMMISSION
~Santd’ F New Mexico

. Case No. 7270 Exhlbif No 4
: ‘Submitted by 1. ;
E : Heartng Date_ ‘2-8 -8) : i

P o e i e 1 R b

R A i

Pt i W R R




N Should you desire T
ontatntny ToUF interest, ve will he hapry to prepac
d €a . ;

Farmout Agre : ' ‘ .
; AMreenent cont_:e.in_ix-.g e provisions set out above '

. | Sommenced within 3

:
5
E |
§
;
E

- to this'proposal will pe
. : g B L. | ~ . " §'

i . ‘,'.;1.' : ';"_‘."‘“'- o - S :
i OIL CONsgpy oE THE | :

| T S ERVATION Comuission. o

B Case A >anty Fe, New €X.co f
ase ; E

f ] R S lo‘ l’.X.’n;)” No . E P
3 - v [ Submitteq p,, . i
‘ S T N o ' < £
| : = — : {
:
s j
| . :
: i
E o I . !’x
‘ L

£ ' :

R R e PR
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P

ik e

pre

Sh:nldmduireeomtyou Lnu:est.nwmhehlmbop:epuea'

!ar-out Agreenent containi"bg the p:ovisiona net eut ‘abowe .
It is anticipated that d:ming operations on the capti.oned well vill be

' md within 30-45 days, tberefore, your eatuest possible tttenttcu

bothhpcopanlvmbeapptechted.

Mﬂmhnmwdm.m:qmewwmum.ﬁom'

: . :cnn vety t.tuil.!o a
pS:lh ’ "
- BEFORE THE 1
OIL CO’\lScI\VATlON COMWSSION
. _v:;nqum.i Fer New  ex o
o ’Ca_se No. Exiivil No,
Hearing Date

S gl

i Y R

R,
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§ R e et Con i e ;

EXHIBIT "V*

May 19, 1981 ,‘
207 S. Fourth Street :
Artesia, Rew llex.tco 38201 :

Attention: . Rand 5 Patterson

- | Re: Pecos River Federal “21-A" #1
s | | o 1980 FRAEL Section 21, TI95, K27E

; A ?.c:n Rxw.:' Erospect
SRC 500645 g
' ‘ T Gentlemen:
, kfetme is made to Sout:hland » latter to you datcd Buth 23, 1981, and to
‘the telephone conversation of April 16, 1981, between Dcnnis Sledge and
, Rnnéy Patterm concerning Southland's reguest that S. P. !am either
v SR participate in the driiling of the captioned well or farwout his interetc R B ¥
o R : 'toSou:hludndFmO:.lLtd , ho
‘Pluse be advised tlut. in view of Hr. !ctu reluctance to join in the
; dnlhng of the propoaad well or fermout, kSOuthland bas instructed it:n
SEEL . .. attoizey to fxle an application for cu-puhory poola.ng eoverin; the K/2 of E
i ' Section 21. Southland's leasebold ownership in the /2 ‘of Seciion 21 L5 E
denved thtough farwouts and consequently, Southland bhas dnuing obli- ‘
o o gation dates that it must homor to bold this ncrc.l.gc ‘ Ly
: Although Southfand has teqmted the compulsory pooling hurlnz, we hope
Lo ) -.that Mr. Yates nll agree ‘to 301!1 or farmout prior to the dzte ‘of the
he::xng. ' -
6N : »
ps“?a- I BEFORE THE
:;; x OIL CONSERVATION COMMIS%ION o
i Santy re; iNew mexico
Case No. 72'70 Lthll No._ &
f T R P Submitied by Sle
fo ( ' | Hearing Date”_7-8-8] K ’
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~ /‘

, EXHIBIT wp
(ﬂn | AUTHORIZATION FOR EXPENDITURC"
Ytl) ' COMPARY NO oL sior. iv 07
Southland Royalty Company ‘ | ns g
1100 WAL TOWLRS WLST. MIDLAND. TLXAS 79701 ' AFE NUMB E R B
’ T 10 ! .
ADD _A 'CHANGE DELETE PROPERTY NUMBER _ - Ll
' - - W 7
AFE DATE 3 /20 / 81 NAMF._ sRC-Pecos River Federal "21-A" Com. No. 1 - -
» ) N T it i
ORIG‘INAL ) SUPPLEMENTAL PRODUCER DRY HOLE __ SRC OPERATOR y MANUAL
o gt ~ £ T
“AUTHORITY IS Rsoussrso T0: i
‘ ‘ Drill and mlete_@_wwﬁw_“ ot
WLDCAT - DEV. =2 | complete with tank battery
. Locmxoni ‘ , Count
SR ‘ '.STIMATED COST H
FOOTAGE - TANGIBLE - 249 PRODUCING | DRY HOLE P
on Conductor or Drwe PIpe , 1% N
2eni ooz Casing_ 5 @ - . 5,160 %160
—2,000% o3 _8__5,48__JJ3__K_55__.S.&.C_L312 26_ 1 24,520 24,520
C—4.,3800 o 4 1/2" 11 63 N-80 LTEC @ § o 14 . ALan - .
--.-5-,:).0-0-'- s .4 1/7- 11 .68 K-55  ST5C R §6.22 : 13_.14!) R :
920 o 4 1/2% ”Ja...:._an__msg_amn 20 : 9,850 :
D e—— u) . 5 5 e L
. 10,500 oz b Tub1n9 3 36" FUE _4.7F N-80 @ $5.16 ‘ 54,180 L
: 03 10 f!!ell_head , 29,000 . 6,000 -
ST < o Packer - : ' 5,000 T
B e 1vf1c1a1 Llft S
’ ~ en Tank Battery. - 43,000 i
1w Other Equ1pment ' . 1 11,910 3,320 ,
Low.. . TOTAL TANGIBLE 100%|$ ass.o00 | S 3eidoo | |
T oh SRC _ .25 _$ 63,750 $ 9,750 !
o R IN"‘T»A‘Né‘leLE*-‘2‘48 = BN R SR j
e Drﬂhng SR v 3 v /ft. NERE S SRR RN
o | r Days €3 stoo —Jday[ 6,600 _ 266,600 |
01 19 _ X ' 20,000 ‘
orz0 Com /‘d'aj ‘ Lo :
0? 21‘;,; lfOQTO
03 22" ‘ 2,000
o Roads, Can ocatwon, Damages, Cleanup J'LG_,QQ_ 1
0s 2¢. ’“Ud 01] Chem’lca]s §Q,OO L3 !7?1‘;‘; g
Cos s St : 8000 _
P o626 Electr gs & BOnd Togs 35,000
i TR GEment', Centrahzer, Scratchers . Sef*vic”e" 425001 18,000 e
; waBits, Fuel . ; 24,000 24,000 L
20, 25,000 9,000 g
- ova | 8,500 . 8,500
: . S "093 | RS : ey Al
: osu__fy ‘ . 2,500
: cos Mud L 75 23,580
: 1w COS of il ‘nce (SRC On‘ly)
wn Miscellaneous & Unforseen 36 , 540
P M6z aw D1str1ct & Overhead ExpensSe_ _2,000
_, BsFogg THE rd‘TAL INTANGIBLE 100% $ 557,000
|| OIL CONSE, VAT f*wwssmN e | : R
Lo} Santsdre, fiewiexico | . SRC __. 25 $ 139,250
! 0 Exhibit No. e e g i
| | Guse No. 7270 Ex 2 —L—1 crmno tora costs _$ 925,000 | $ 596,000
| submined by _Demnis Sledse NS — 7
=-Heq.-|n9 un 7-8-81 SRC" __. 25 S 231,2 0 ~$ 149,000
RUTHORT REcussto AUTAORTZATTON APPROVED
‘?AAM ‘ COMPANY:




EXHIBIT "I11* =:’.:'.i.=’—-

> il

- 25.00%
18.75%

Sethipne M.

.x.n .E "zn : B i i
iom PRORATION UNIT oo ney.
R S.PYaes 3125% Fii5”
Y . ‘l SRC aw‘
W | GULF = 2500%

Fair Ol 1875%

R et SEETS Y. I LB sl o
(MBI, Sy Coasionm]. P [ hete *T
- - : S 150 Ry
: ' Yetes Pet. -~ -

Gulf

/ '

Sy Gresdy
PUisgac
wna ¥
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EXHIBIT "III"

FAIR Ol LTD
S.P YATES

VP SHELTON
NN-MD

| FIROILLTD
| S.R YATES
| V. B SHELTON

A s.p vaTeEs
| NW-04560

| Nw-13627-2
TRACT #47,,

NM-045|0 |
“TRACT #3

N/2 SECTIQN 2l
—__EDDY COUNTY
“NEW MEX)CO

EFORE T '
OIL'CONSsER HE £
VAT,O\\: G a |
Sonf tie, LG C(,)(k::A,SS'ON

Case'No. 7270 Coni. 2
g,

[ Sbmined brw
Hecrlijg ’[-)qje 2 g

‘8)

AT N




Tract ﬁb:sih
LESSGR: Bureas of Land Management
Lessee of Record: S. P. Yates
Serial No. of Lease: NM-04560
| Date of Lease: July 1,151 | |
ﬁéscripfion‘bf\Land Committed: N/2N¥W/4, SE/ANEVQ“Seb.'ZI; Tiss;fnz7ﬁ,iﬁéay'cquﬁ§§, New

Mexico

[}

i:Number of Net Acres: 120.00
Workxng ‘Interest and Perceﬁtééé: S. P. Yates, etux, 100%
‘ORI[IﬁteréSt‘ahd Percentage: Featherstone Farms, ttd., 2%; m@nneco‘oiiicampany 1.58

. Zract No. 2

sau of Land Mangement

‘,"‘

. Lessor: B
o Lessee of Recorad: 'Randall B. Johnstbn

séridl No. of Lease: M-17797
: { 3%
Date of Lease- March 1, 1973

“oesczlptzon of Land Ccmmzteed-; SW/4NE/4 Sec. 21, T19s, R27E, Bddy County, New Mexico

'bNumber ofoNe£~Acres:' 40;00 s

Working Interest and PefcéﬁﬁaééifféouthianaV§S§SI€§?COmpdﬁjfiﬁb%

'ébeiﬁtegesﬁ-aﬁé’Petcenn ge: None R
e R ‘Tract No. 3

o er Y e R R : i
Lessor: Bureau of Land Manageme'nt

Lessee of Récorac’ 6. P. ¥Yates (40%)s Fair 0i), Tta, (408); vilas P. Skeldon (208)

s(grial No. of Lease- NM—04510
Date of Lease: gune 1, 1951 - | |
‘ﬁesciiptionfbf Land Committed: N/2N£/4, és)4nﬁ/4;ééé.'21, T;és{ Rijé;”gé&y cduhty,‘5
‘New Mexico | |
Number bf iHNe“'t Actes- 120"'00

| WdEkihg InfétESt”;nd Pekcéhtage: S. P. Yates, 50% Fair 011, Ltd. 50%

ORI Interest and peggemagg, E-.gtherstone Farms, 1ea. 2%

o | OIL CONSERVATION COMMISSION
~ Santa Fe, New Mexacg

Case No._ _Exhibit No.
Submitted'by ___
“Hearlng Date

S T




Tract No. 4
; _ i
Lessor: Bureau of Land Management ‘
"~ Lessee of Record: J. M. Huber Corporation _
f Serial No. of Lease: NM-13627-2
| Date of Lease: “June 1, 1271
Description of Land Committed: SW/4NW/4 Sec. 21, T19S, R27E, Eddy County, New Mexico
Number of Net Acres: 40.00 |
Workmg Interest and Percentage: SOutH.e:Lnd Roy’afity Cmpanf 100%
ORI interest and Percentage. ~ Lucmda Bartlett (2 7%); Sherman Nelson (0 15%), Jon ;
Nelson (0 15%), Davxd T SOrenson (1 0%), G. Dee Wlllzams (0 60%), Lam.ta G. lelzams
(0.26666%);' Glenn G. St.;ff (0.06667%), Charles D. Olmsted (0.06667%)
RECAPITULATION ’
S L : . Number. of . Percentage “Interest -
Tract Number - Acres cammunxtzzed ‘ “In coxmumtlzed Azea
1 120 | Sy
2 40 L L1288
3 1200 e T AR
4 40 - | 12.5% §
i . " s
- f
|
R : . S . BEFORE THE i :
Lo , - RERT ' Oh. CONSERVATION COMMISSlON
P B S ) : ¥ ~ -Sania re, Wt:vv l\ncmCO
7 C&s_e, No. E)g,hl’bn No.ﬁ________
| Subitted by __ ' :
Hearing Date
{
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" EXHIBIT. "Iv"-

March 23, Y981

-
T
SR
C PACOS Rivar Wedoo .t aas s
Fecos Diver Federal "Zi-Ac §

1980° PNGEL Sec, 21, Il&‘ , R27B -

- By Coun‘i:y, New Mexico’
.. Pecos River onspect

Southland Royalty pany prOpoaes tbe drining of a 10, SOO' Aboka text at

Mexico, an a N/2 proration ‘unit, - ‘Estimated costs for the test vel.l are

' $925,000 .for a p:odncet and 3595.000 !or a dry hole

aﬁa execution are ‘two copies of Swthland's
ptoposed noint Operating Agreqnent and two

2 ""“‘ Onensslias the Crmemmitizacion Ajreement and

As an a.ite_ma,'tﬂh’re to yonr participation in the proposed well, Sog t.hlaqd
\puldbevillﬁig tofaminyon:acreagecmthebasisofthe tol.loving: -

ment, Southland will eomeme the drilling of a 10,500' Ato »test :

‘ k

in the N/2 of Section 21 {5

: BEFORE "'HE D
Ol CONSERVATION COMMISSION
Sania Fe, New Mexico .

Case No, 7270 Exhibit No. 4
Submlned by Den Vs Sled
Hearing Date_-2-8-8/

& location of 1380°" FN&EL of Section 21, ﬂ98, 2273, Eddy Cowunty, New

' 1. Within ‘90" days of acceptance of ‘a mtually acceptable'h:mn“ AQtee- |

2. Sbonld Southland cdmplete the test well as a prodicer, Southland will .
: earn an assignment of 100% of your ‘interest in the proraticn opit to a
depth of 100* below total depth, subject to your reserving a 1/16th of
" 8/8ths' ove:tiding royalty interest with an option to convert sgaid
override to a 50% woxklng :!.nterest at payont, both p:oportionahely
i:ednoed
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Sbould you desire to farmout your i
¢ ar v o mpt:e;?t. we will be happy epar
euuen- containir g the pr ons set out abowe s ¢e .

It is ant.ici":
, pated that drilling opcratians ' ‘
well wil) be

 commenced wi O-8
. -t thin 3 5 days, '
; ¢+ therefore, your earliest posslble
attention

to this
proposal will be apprecfated.

N - ’ k ’
bould you bave any .
atvisg, T DTS oY guestions, ot reguire aaaftional : |
DS:;J: i
o \
o " BEFORE THE .
o oL CONSERVATION COMMISSION'| .
R “santa Fe, New Mexico -
T . . " | CaseNo. ’ '}ExHiBi’l’"No._. L
S Submitted by S
' Hearing Date. SRR

Rl
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R SR Y. EXHIBIT "W
May 19, 1981

Mr. S. P. Yates i
207 8. Yourth Street
Artesia, Rew Mexico 88201

Attention: Mr. Randy Pattersom
Re: :!eeox l:.vet Federal "'21-1" #$

1980° FRAEL Sectioe 21, T195, RITE
Eddy Com:yﬁrriev llexieo Trair

i Paine BiwkE Y wfl

SRE soousi/ L

Centlemen: A
s ( , : 3“32
Reference is made to Southland’s letter to you da ed March 23, 1981 and to 1
~ the celephone ccnvemtxcn of April 16, 198-, tveen Dcnnu Sledge and’ If

Rmdy Patterson concerning Southland's request that 5. P. Yates either
participate in the drilling of the captioned well 36: fmt his i.nberest

to Southland and Fair 0il, Ltd. _ i
Please be advised thet, in view of . !atcs relucmu to Joi:n in the j

Southland bur mt:nc..ed zta

__‘4:_;11;;3 ‘Aof. the proposed wen ot ftmont,

L Ganthland ta lna-ohold olmer:hib ‘the N 2»ot§f»beéti.‘n 21 is

ddaterle tonn

gation dates that it must homor to hold this nctmt
‘ Authonzh Southland hu tequuted the mpuhoty poohng burm.g. we ho;-e
- that Mr. Yates nll agtae to Joxn or’ tmt prxor ‘to: the date of the
hetrmg ;

""!ours very ctnly, ‘

e SR T | A Landma™ . BEFORE fHE
| OIL CONSERVAT!ON COMMIQSIGN
Santa Fe, New Mexico

Case No 72 20 Exhnbn No. Koilt

Submmed by _Deanis S@gp_
3 Hearing Date_ 7-8-8L-

Demmié Sledge ,_

: denved throu,gh farmouts and comsequently, Southland has drillimg obli-

-

T R St
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( ;
{’A’k AUTHORI?AE':IXIHSSI'IF'O“RI EXPENDITUF(
VA> ' COMPANY NO o seors 10 01
Southland Royalty Company | are WuWgER
ADD A CHANGE __ DELETE _ ~ PROPERTY NUMBER - _ _ _ _ _ S

AFE DATE i /20 / 81 NAME SRC-Pecos River Federal "21-a" Com. No, 1

ORIGINAL SUPPLEMEVTAL PRODUCER DRY HOLE SRC OPERATOR MANUAL
-+ o * .-n

AUTHORITY 15 quuesxso TO
HILDCAT DEV. _#_ _Drill and complete to TD of 10.500' as an Atoka gas well,

complete with tank battery »

LOCATION:" T TS
~ | ;STIMATED TosT
FOOTAGE , TANGIBLE - 249 ' "PRODUCING | DRY HOLE
. wo Conductor of Drive Pipe $ 3 ,
1111, <1302‘C051l19__J1 —fg 424 - H~40  ST&C @ 520;6:3 : . S,160 Boven
Z2000r o _BS/R" 214 k55 STac @ §12 26 — 1 . 24,520 24,520
43800 o 41 /2" 1) 6% N=80 LT4(C 8§ 9 14 : : 40,040 i
. 5,200 o’ _4-3/2" 1) fE K-55 STRC @ S$6.22 32,340
 ——B20 o6 4 .1/2" 11 6% _1-80 LTsC € S10.70 , 9,850
0? :
i P T , ~ i
10,500 oéfarfTubmg 2 3/8" EUE 4.7%4 N-80 @ $5.16 54,180 |
00 -Wellhead sl 29,000 6,000
" on Packer L . 5,000 : S
, o-nlArt1f1c1al Lift ' ’ )
- es 13 Tank Battery. , 43,000 % L
T Other Equipment 11,910 3,320
1 . v TOTAL TANGIBLE 100%| $ 255,060 ~ | $ 39,000
1 SRC __ .25 + % 63,750 1} $ 9,750

, INTANGIBLE - 248

o Dr111|ng" il ft. @ § ; Jft.
a s RiT y Work. Days @ > 6,200 /day
oi 19 - K i_ MOV :

o0 Complets R1g 18 DJS @ § 1,200 /day

0121
703 82
olf?’;” \

NIt :

o025 DFiN Stem Tests;,

o2 Electric Logs & Bond Logs . -
o2 Cement, Centralizer, Scratchers, ‘Service
o2 Bits, Fuel: '
‘a9 Rental Equ1pment
ofm<COle & Andalyses
own Bottle, Tests &- S1dewaT1 Toret
09 n_‘Per'forate v

s »n Acid & Frack

) ctiop’ :

“a,u Geoﬂ?_kA al &‘fhg1neer1ng T = 000 — 2,500
ov s Mud Logger 4y, ' ' 23,880 231,580
e oSt of Con 1Tn urance (SRC Only) o aga | A 0800
».on“Misce11aneous & Unforseen . 43,940 36,540
Al D'astr ct- & Overhead Expense 3,000 2,0?00‘ k

~, BEFORE. THE TOTAL INTANGIBLE:100% “s 670,000 .| $ 557,000

OlL CONSERVATION COMMISSION |- | | === 2l

“ganta Fe, New Mexico ~|spc 95 $ 167,500 '$ 139,250

N.‘717oExMN!Nw_i__ T o R
 Case e .\ S| GRAND TOTAL COSTS | § 925,000 | § 596,000
u, |ed bY =
N N ,:]_.9__. RC _ .25 $ 149,000

KUTHOR(IZACT R quussreo KUTRORTZATION
dflzmg/ _ COMPANY:
- gY:

DATE"

o gl et
: hod
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 EXHIBIT "III"

FAIR OIL LTD
S.P YATES
V.P SHELTON

NM ISGZ7'A
TRACT #4 -

, [ _,w-msso
VP snsurou
NM-045i0

TRACT #3

v

R -

_}TOWNSH!P 19 sou“rH RANGE 4 EAST NiM. PM

'N/2 SECTION 21
EDDY COUNTY ~

4 BEFORE THE L
OIL CONSFRVATION COMMISS»IONf
7 Santa Fe, New Mexico =
,Case No. 7220 Exh!blt No._3 .
: “.Submliled by St

Hearlng Date 7"8-81

F




LESSCR: Bureau of Land Management g
Lessee of Record: S. P. Yates | »
Serial No. of Lease: NM-04560 %
‘ﬂete of Leaseig'Jﬁiy 1,fi§§1 ' /_ - T et S §

‘Description of Land Committed: N/2WA/4, SE/ANE/A Sec. 21, T18S, R27E, Eddy Couiity, New
Mex:u:o 3 = | , .
ﬁuﬁber'cf Née.k&fes: 120,66
Work;ng Interest and Percentage' ‘5. P. Yates, etut, 100%
ORI Interest and Percentage. Featherstone ‘Farms, Ltd., 2%; Tenneco 011 Ccmpany 1.5%

Tract No. 2

nA - MARSafen L U

ERI IR i n.“.c,,'" A

Lessee of Record Randall B. Jobnston
i‘:Ser:Lal No. of Lease: NM=17797 !
rfDSte'bf*Lease:_ Ma:chslf‘ié73 : ' f S L . : ' , % _
yDescnpt;on of Land COnxmztted. . SW/4NE/4 Sec. 21-, '1‘198,}?271-3;'}:56}' County, Newnex:.co " : %
’;'Number of Net Aczas._ 0000 | | | B ;o |
"f-Wozkmg Interest and Percentage: | SOuthland RoyaltyCompanleO%
ORI Interest and!l;ercentage. None :
‘ - 3;/5‘:'5‘ ; E&EL.N_C’_S’. DR - |
I,essor. Bureau of Land Managemenit ; ‘ | B é
‘TLessee of Record: S. P. ¥ates' (408); Fair 0il, Ltd. (40%); Vilas k. Sheldon (208) -
- Séfis;'NO.‘oéLLease-’ un—0451o | |
P isa“t;-fsf"‘:e;se; aune 1, 1951 L L o : o R
Description of Land Committea: N/ZNE/4, SE/ANW/4 se¢: 21, 'i'lés, R27E, ‘Eddy'bdounty_, | | |
New Mex'ico '
- Number Of Net. Actes: 1‘20‘{,0 ] ’
hworkmg Intere’s‘t’ and pezcent_age.’ S." P. Yates, SDI; Fair 011, Ltd, 508 '

ORI Interest and Percentage: Peatherstone Farms, Ltd. 4 : BL-ORE THE
| OIL CORERVATION COMMISSION

‘Santa Fe, New Mexico
Exhibit No.
Submitied by
. caring Date




~ Tract No. 4
Lessor : "éu:eau of Liand'Maﬁageme‘ﬁt |
Lessee of Record: J. ‘M. Huber Corporation
Serial No. of Lease: NM-13627-A
‘Date of Lease: June 1, 1971
Description of Land conmitted: SW/4NW/4 Sec. 21, T19S, R27E, EAdy County, New Mexico
Number of Net Acres: 40.00

Working Interest énd‘Peréehta'ge: so\_tﬂia'.:tid Royalty Company 100%

ORI Interest and Perce *c'ié’e:v Lﬁéi‘naa" Ba’itlétt (2.7%) ;“Sﬁérman"Nelson (0.15%); Jon
‘Nelson (0 15%), Davni J. Sorenson (1. 0%), 'G." Dee WLlhams (0. 60%). Lam.ta G. Williams

(0.26666?)," Glenn G. Stiff '(0;06667%);-Charles D. Olmsted (0.06667%)

RECAPITULATION
Number of ‘ Percentage Interest B
Pract Number - : ‘Acres Commumt;zed In Communitized Atea-
G e | - '3:7.‘5,%
et 1."‘(2 o p } 40 4 : o 7.5
Y 3v e pe 1 ')O.: e B h,_lw,h:‘::?‘l;p’_“; e
o 40
Z N
bt. UK{. "'H'E
OlL ook UsE {VAT On GO AISSTON
Sanm Fe, Neaw Mexico
Case No. Exhib\t No.
| submified by —
“Hearlng Date

vt it




{-
EXHIBIT "IV*"
, March 23, 1981
S. P, Yates .. LA TR T T e Fikio
c/o Iates Petrolem N SO e e
- 207 S, Pourth Street . Y .
» : _Att:eci.a. Bev Hexioo 38210
o . . . Bt manly - ‘A‘.’ i - , {
: ’ _'»_ ~ Re: sre Pecos R.tver raderal *21-a° 41 B
: . ) ) ’ - 1980' !ﬂ&!b Sec, 21. ﬂQS. 8273 -’ 3
: .7 Eddy County, Rew Mexico : S
. '1 Pecos River Prospect , i
Southland Royalty Company proposes the d:illing of a 10, 500' Atoka test at o
. & location of 1980' FNiEL of Sectiom 21, T19S, R27E, Eddy Comnty, Bew :
Mexico, oa 2 N/2 proration unit. Estinated costs for the test vall are
$925,000 for a prodnoe: and $596,000 foz a d.ry hole. '
' e Bnclosed for your revie\f and execntioq are !:vo ecapies of Sa:thland's i
““-_%illii‘-; el ;_;9.:@_4_1_7 éif'ﬁefrwﬁ—.e; Sulnt uperating Agreement and two :
extra signature pages, and one copy of the Communitization Agreement and ;
two extra signatuore pages. If ‘these: inst:unents meet with your app:ava.l, :
please sigr and return one copy of the APE and the axtra signature pages to H
the Opérating Agteenent and ccmmnitization Agreenent. :
AS an alternative to your. participatton 1n ‘the proposed well; SOuthiund
would be wn.ling to £am1n yon: u:teage on t.he basis of the folloving:
: B i
1." within 90 ‘days of acceptanee of a mtnally acceptable ra.rmut agtee-
" ment, Southland will commence the d:illing of a 10, 500' Atoka test ’ :
btbeN/ZofSection 21. B :
2. Should Southland camplete the test vell as a p:odwe:, Southland vi.ll B {
earn #n assignment of 1008 of your interest in the proration gnit to a” C .
‘depth of 100* below total depth, subject to your reserving & 1/16th of, - Lo
8/8ths overriding royalty interest with an option to convert said’ : i
override to a 50& wozk.lng inéerest at payout, both proportioaataly
Bl e e e SR R BEFORE TRE
: ‘ CIL COMSERVATION COMMISSION _ ¢
S Sant: e, New Mexico : T
| Case No. 2270 ixuisit No, 4 | ’
Submitted by_ky_'-z_&l;s_, : o
Hearlng Date_ 2-8-8/ — o
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..... 4._0—l i Eormant wane interest. we will be happy to prepare a

—- Y.
Soouin YOIl UESLLT W adssmrcs g

Farmout m:ee-ent containing the provisions set out abowe.

It {s anticipated that drming ope:atims on the captioned well vm e
commenced within 30-45 dzys, .therefore, your earliest possible attention
to this proposal will be apprechted.

-

shoald 3on bm any questianl, or mquke adﬂltlonal Mmt&m. ploau
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EXHIBIT V™

May 19, 1981
M. 5. F. Yates
207 S. Fourth Street .
kush Rew !mnco 88201

A:ﬁa_ntipn: Mr. Randy Patterson ‘
| | Be: Pecoi River Federal “21-a" #1

1980' FRGEL Sectiom 21, TI9S5, XZVE

- Eddy County, Hew Mexico
Pscos River Prospect
SEC 500645

Géntlenﬂ

‘?

Befetence is made to Southlnd’u lettat to zon dated March 23 1981, nd to

the tele Mcoavemtxon of égg_i_,_l& 198§.)betveen Dcunia Sledge and °

Eandy ‘Fatterson concerning Southland's request that S. P. Yates either
participate in the drilling of the- ctptxoned well or farwout his inl:eteat

,,t.oSouth}andndPnrOxl Txd.

Plem be advised that, in- ‘view of Ir:. !atu reln:tance to Join in ‘the’
dn.lhng of the’ _proposed well or ‘farmout, Sotthland bas instructed its
V_,;;‘attom- to file =n .;:pl:c.:mn far se=pulsory pooling covering the R/Z of
Section 21. Southland's leasehold ownership in the N/2 of Section 21 is
derived through farmouts and consegquently, Southland has dnnng obli-

ga:xon datec :hat it put bonor to held :hi: acrcage

Although °9nthland ha: requuted the r.oq:nbory r‘clmg bearing, we hope
‘that Mr.~ Yates nll ‘agree ‘to Jo:.a or farmout prior: to the datemf the

hecmg.

Santa Fe New: Mexlco _
Case No. 7270 Exhibit No. S

= S_ubmnte_d,,by_h_ﬂ;ﬂ\_ﬁ——s—\ﬂf-——.

Hearing Date 7-8-8)
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Al . STATE OF ugn MEXTCO o “
T ENERGY AND MINERALS DEPARTMENT ’

2 - ' OIL COMSERVATION DIVISION

‘ STATE LAND OFFICE BLDG.

3 : SANTA FE, bmwm:xxco

' 17 June 1981

EXAMINER HEARING

T IN THE MATTER OF:

Lacatlon of Southland Royalty - i
cOmpaqu for nnmnnlanv”bnollna Eddy . ..CASE

County, New Mexico. | 7276

10 | BEFORE: Daniel S. Niitter

TRANSCRIPT OF HEARING

,  ‘For the 0il Conservatlon i Ernest L. Padxlla, Esq

LI D1v1szon. Legal Counsel to the Division
g L i - = State Land’ Offlce Bldg.,,;z
P L8 ‘ R ~ ‘Santa Fe, New Mexico 87501
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continuance of this case.

17

;;: ;3

"t o . i, t SR 2
MR. NUTTER: ‘We'll call also at this
time call Case thber;;250, or 7270, I'm sorry.
MR. PADILIA: Application of Southland
ROyalfy Company for compﬁlsgrygpdo1ing,'Eddy Coﬁnty, New f
Mexico.

'MR. NUTTER: Applicant has requested

T

Y

' ‘Case Number 7270 will be cdntihheh to

the Commission Hearinnghich is at this time scheduled to be

YRS

'held at 9:00 o'¢lock a. m. ét“this*sﬁﬁé?ﬁiéce~on“&uiy’%hé 

8th, 1981,

(Hearing cbﬁbiﬁded;)
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* SALLY W. BOYD, CS.R.

We. ) Box 193-B

Santa &, New Mexico 87501

Phonc (308) 453-7409

24

‘is a £ull, ‘true, and

CERTIPFICATE

‘1, SALLY W. BOYD, C.S.R., DO HEREPY CERTIFY that
thelforegoing'Transcript of Hearing?before the 0il Conserva-
tion Division was repdrtedyby me; that the said tr&nécript :
cdrreCt record of the hearing, prepared

by me to the best'of my ability.
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—_~ L S ~ STATE OF NEW. uzxzco ,, |
| ENERGY AND MINERALZ DEPARTHENT
2| OIL COMSERVATION DIVISION
STATE LAND OFFICE BLDG.
3 T SANTA FE, NEW MEXICO
.17 June 1981 . : 5

EXAMINER HEARING v 5 ,

j f ‘Application of Southland Royalty
b it} :.Company for compulsory poollng. Eddy CASE
~ 7275

County, New Mexico. R

10 BEFORE: Daniel S. Nutter

N B TRANSCRIPT OF HEARING

'APPEARANCES

’?bi«theQOil‘ConSer%aﬁidn{;1  Ernest L. Pad;lla, Esq.

i ; . 7 Division: : - ‘Legal CDunsel to the Division |
' o e - _ State Land Office Bldg. o
- » i ' Santa“ Fe,.New Mexlco 87501 {
) 2 | Por the Apolicant: W P
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MR, NUTTER: We'll ‘call also at tnis

time call Case Number 7250, or 727b.”1'm sorry .

PADILLA:

MR. Application of Southland

"Royalty Company for compulsory pooling, Eddy‘éounéy, New

Mexico.

MR. NUTTER: Applicant has requested

';continuance of this case,

Case Number 7270 will be contlnuea to

the Commission Hearing which is at tbis time scheduled to be

',theld at 9: 00 o'clock L m. at this same place on July the

8th, 1981.

(Hearing ¢onc1udedi)

o
N
AN, S
: 3 o E
\ R W i
i -
L
<y
S
P
/
v
i
i
i
N s
y
‘ 2304
i
;
i 5
;
L
i
<&

-

;
i

i

.
3
i
i




R e

Ryl e ki b g e e

;
:
! e
§ o
.
.
1 b
RNt
H
}
{
.

SALLY W. BOYD; C.5.R.

“',1Q

Santa Fo, New Mexico §7501
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CERTIFICATE

\

I, SALLY W. BOYD, C.S.R., DO HEREPY camrfy that
ﬁhe ‘fbregoing’ Transcript of Hearing hefore qthep:‘.»l Conserva-
tion"ﬁi.vis'ion was reported by me;- that the said transc'rigitr

s a full, true, and correct record of the ‘hearing, préparec_l

by me to the best of my ability.

+ 1 do’hereby certify that the foregoing fs

{
~ J
LI

a complete record of the proceedings in
the Examiner hearing of Case o, 7229

- heard by me on

£fl] 1987
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Docket No. 20-81

Dockets Nos. 22-81 and 23-81 are tentatively set for July 15 and 29, 1981. Aooiicntions for hearing must
be filed at least 22 days in advance of hearing date. .

DOCKET' EXAMINFR HEARING - THURQD\Y = JULY 2, 1981

STATE LAND OFFICE BUILDING SANTA FE, NEW HLX!CO

The (olloﬁing tases will be heard before Richard L. Stamets, Exominer, or Daniel S. Nutter, Alternate Examiner:

CASE 7283:

CASE 7284:

CASE.7286:

© CASE 7287:

el

CASE-7288: Apy

LK

CASE 7251:

"CASE 7289:

CASE 7290

B e

" and charges, for sy

Application of Harvcy E. Yates Company for amendment of vaxsxc' Order No, R-6382, Lea’ County, New
Mexico. Applicant, in the above-styled cauge, seeks the amendment of Division Order No.»R-o}SZ to
provide ihat said order authorizirz the McDonald Unit Agreement shall have an“effective date of

June 1, 1981.

Applxcatton ‘of Enctgy Reserves Gro Py Inc. for an urorthodox gas well locazzon,_aoouevelt County,
New Mexico. Appltcant, in the above—styled causc, sceks approval Tor the unorthodox Cisco location
of its'Miller W21l 'No. 1 located 660 feet from the South and West lines of Section 12, Township 6
South, Range 33 East, the S/2 of said Sectlon 12 to be dedicated to the well.

v

i3
Appl;catxon of J c.. WLllxamson for two non—standard gas’ proratxon units, and two unorthodox loca-
tions) Lea’ County, New Mexico, VApplxcant, in the above-stylcd cause,»seeks approval “for two non-
stnndard 320;acr ’W'lfcamp gas prorationiunits ‘in Sectlon 10, Township 23 South, Range 34 East, the
“Ehe wlz NE/&, and: le sw/a, and the second compr:sxng the E NE/A s/z sw/a

P! : ) ne of satd Section 10, and the
second for a Wwéll to' be drxlled 1980 feet from the South and East lines of the sectton.

Applxcatxo1 ‘of St' on‘Fncrgy Corporatxon for downh le comm:nglzng, Rio Arriba County, New Mex; ;
Applicant, in’ the,nbove-styled caus;. ‘geeks’ approvalffor nownhp.c commxnglxng of Basxn-Dakota
and -Blanco Mesaverde ptoductton in the wellbore of its Jiearilla' F well No. 6 located in the SW/4

of Sectxon 34, Tounshlp 26 North, Range 4 West.

Appl;cab'on of aens”}'A’ i i)' Y3 Corporatlon for ’ompulsory poolxng, Rio Artxbu'County,
New Mexxco. ApplIcant,‘xn the abnve-styled cause, seeks an order‘poolxng all: mineral interests in
CthuLto-Wancos 0il Pool underlyxng a: prev:ously nppr0vnd 640-aére. no ndard “
comptxsxng ‘tha "H/2 oF Section 17 and the’ W/2 of Section’20;! Townshlp 26' North, Range
3 lered: wxll ‘be the cost of

proratxon uni
3 to be dedvcated to a well to be" drzlled thereon.' Also to. be co

costs and chargeo fct supervxs1on, desxgnatxon of° applxcant as operator of the ‘well, and a charge
for rxsk involved:’ 1n‘dr111xng said well. "

Company of Texas for contractxon of the
¥ qunty,’ Now Mnsqg:n,_ Aph[n‘uqr in the
seeks . the contractxon of the Nest ‘Puerto Chiquito-Mandos’ 0il Pool by the de
Townshxp 24 North Range t West, therefrom,

(Contxnued from June 3 1981, Examlner Hear:ng)

: Rauge -1
) icated ‘Lo 1ts Mbbxl Féderal: Well 'No." 1 drxlled at a standard locataon thereon.
to be consxdered ‘will be the cost of drilling and ‘completing; said well and the allocation) of the .
cost tha{eof as well as actual operating Tosts: and charges for supervxston, deszgnetzon of appltcant
as operator of the well, ‘and . a cbarge for risk 1nvolvéd in drxllxng saxd well. :

} seekn authorxty to dis brod“ced salt vater {neethe

: y
_ Queen formatlon at: a depth of 2638 feet-to 27747 Ceet in it Strange Fedaral ‘Well No. 3 in Unit J

" of Sectxon 25 “Township 7 South ‘Ratige JI*East, Tomahavk-San Andres Pool.

Applxta‘xon of Yates ' Petroleum Corporatxon for compulsory poolxng. Chaves County, New Mexico.
Appl1 ty incthe above-styled chuse, seeks an order pooling all mineral interests in the Abo forma-
“tion' underlyxng the NE/&"of - sectxon 26, Township 5 South, ‘Range 24 East, to be dedicated to a weil

d . at ‘on. Also to bc consxdered will be ‘the cost of dr1111ng
“wetl and” the; 1location” of the" cost’ thereof as well as udtual operntxng costs
rvisiony deslgnatxon of applxcant aa operator of the uell, and a charge for risk

1nvolved in drxll;ng sa;d well.

i Py
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Docket No. 20-81

eALE 7701 nnnlncunnun GfUARCOT0I 1 TAnd Cak Conuany ror €0 ’olxng, lea County, “Now’ Mnxnco.~,
T Appll\dnl, in‘the above-styled cavse, secks an' ﬁzfxr pnolnnn all mineral intarests-in the s:lurunn
and, FUbﬂledn formations undorlyxnx the N/2-of section 6, Township 25 South, Range 37 Eust, Custor
Field, to be dedicated to.a well to be drilled at'a standnrd locition therecon. Also to ba 'con- .
isidéreduill “be the cost of drilliung and complvrln; said well and the allocation of the cost thereof
as well as actual operiiting costs and charpes for suporvision, desipgnation of Jppl;cant as operator
of the welly ‘and a chargé for risk invelved in dr)llluh said well.

e v

CASE 7292: Appllcatlon of ARCO 011 and bns Company for. conpulqcry pooling, Lea. County, New Mexico, ) ;
Applicant; in the nbovo-atyled caqu,(qeoks an order-pooling’ nll mineral interests:in the Devoniin z
. thru Ellenburger formations undcrlying the §/2 of Section 6, Townshxp 25 South Range 37 East,
"custer Field, to bededicated to a well to be drilled at a-standdrd locatlon therﬁon.‘ Also "t be
‘considerad wz!l “bothe cost of drilling and completing said ‘well and the allocatlon ‘of "the cost
thercof as well as actvial operating costs and ch1rpc‘~for supervgﬁ'nn, ‘derignation of npnlnv1nr -
--as operator of the well, and a c¢harge for risk involved in'drilling said well T

CASE 7293: - Appltcatxon of ARCO 0il and Gas Lo\pany for an amendrignt - to Ordcr No. R-6669 “Lea’ County, New Mexico.
Applicant, in the: above-styled cauvse, seecks: an amenduent to Division Order No. R=6649. which
authorlzed compulqory poolxng in. Section 33, Towqfhxp 22 South, . Ranbe 36 East, Langlie Field, to
extend to Fobruary 1, 1982, the commcugcment of~ drlilxng rcquxrcd in said order.

YCASE: 72943

locatnd in Unxt L of Settlon 28, Tosmship 25 South, Range 37 East, Langlxe Hattlx Pool’

“'CASE 7248: (Contlnued from June 3, 1981, Examiner Hear1ng)

1(

Applxcatlon of: Inexco 011 CompanTAfor pool creatxon, specxal pool rules, and an oxl dxscovery allow~-

~able,; Eddy:~ County, New Mexxco.} Applicant,” in the. above-styled cause, sceks the' creation of a new
Wollcamp oil podl: for its Federal 10 State’ “Com. 'Well No. 1 located: in U L of Section 10 Town-
-ship 21 South, Range 26 East, and the: promulbatlon of " spectal rulés’ Lherefor, including’ provisions
. - for 160- -acre spacing. Applxcant further seeks the assignment of approxlnately 42,290 ‘barvels of
Cim dxscovery allowable to the aforesaid well.

CASE:7280;‘ (Cont\nued from June 17 1981; Exéminer Heafingi“

) n 33, Town‘hxp 31 North, Rangc 5 West, to. pfo-
txon and comﬁihgled Gallup-and uakota proowctxon through separate

CASE 7235:

R-2429- C whlch Authorized 320 acre spac1ng unxts in the ite C1ty—Pennsy1vunxan Gas-Pool, Applx- :
cant seckb the réinstatement of 640<acre spacing ‘units in said pool with. pfOVLSlOn for 320-acre i 5]‘
xuf 1 ‘rzllxng and aPProPrxate f;ndxngs retative rhereto Y S LT PR

CASE ‘?"/235-

nt ‘gecks’ the extencqu of ‘the Dev;ls Fork-callup Assoc1ated
“: In Townsth 26 North; Range 6 Hest.: All of Sect}ons 2

“In Townshxp‘25 Ncrth Range‘G West. SE/4 of bectxon 337 §/2 of Section 34 and all of Sectxéh 35,

CASE 7297: (Thls case w111 be dxsmxssed )
e v - i

Application of Amoco- Productxon Compnny for ‘an NGPA determtnatxon, Eddy County; Neﬁ Mexico.
Applicant,”in the" above-stylcd cause,” seeks a.new dnihore reservoir determinitidiu in the Morrow
formatxon for its Alley Unxt Well No. 1 in Unit: E of Section' 1, annsh;p 19 South Range 25 East.
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Examiner Hearsng ~ Thursday - July 2, 1981

CASE 729"

CASE 7299:

" CASE 7300:

CASE 7301:

T Eddvi. Laa, Jand Rnoseve t‘Coun!

(c) CREATE a new pool in L'afCounty, New Hexzco. claasxfx

. | Company State GR Well No. 1 187
8aid pool would comprise: "\:1M

‘Docket No. 20-81

(This case u111 be dxanxaaed ) . :

Appl:catxon ‘of Amoco truouLLiuu compan) foran PCP& dc..é-inA€ié vy Bddy Cnuntv, an Hexlco.Aw
Applicant, inthe above—atyled cause, seeks a new onshore re. ‘2voir determination in the Morrow
formation for its Lancaster Springs Com Well No. 1 in Unit [ of Section L, Township 22 South,

Range 26 East.

(This céghfbiil be dismiosed.)

“Application of " Am6CS rroductxon Compainy” “for -an th‘ de:ermxnatzon, £ddy County,” Neuw Mex{co: ,
Applicant, in'the above- styled cause, seeks a new ‘énshore reservoir determxna:noa in the Motruw
‘formstion for its State-IL Com Well Na. 1°in Udit G of Section 3, Township 19 South,  Range 24

East.

Applxcatlon of Dome Petroleum Corporation for desxbnatxon of a t;ght farmatton, Sandovnl County.
New Nex;co. Appl;cant. in the above-styled cause, seeks the desigaation of the Chacra formation
underlying ‘portions of Townships 21 and 22 North, Ranges 5, 6, and 7 West, containing 73,0t:
acres, more or less, as a tight formation pursuant to Section 107 of the Natural Gas Policy Act

and ‘18 CFR Section 211 1G1-705.

In the matter of the:henrxng called by the 011 Conoervatxon Divxsxéﬂ on its oum motion for an order
creatxng, redesxguat:ng, and ex;end;ng vertxcal and’ horxzontal limits of - certa:n pools in Chaves,
New Hexzco‘>“ I : :

‘uew pool in Lee County, New Mexxco, clnssl “asa gas pool for Morrow productxon
E ask=Morrow Gas" Pool.  The' dtscovery well 'is Grace Petroleum COrporatxon
West Tonto Federal Com Well No. 1 located in Unit L of S}ctxon 24 Townshxp 19 South, Range 32 East,.

HMPM. - S&id pool would couprxae.

(l) CREATE

- P 19 SOUTH, RANGE 32 EAST, MMPM
Sect;on 26 W/2

) CREATE i new pool 1n Rooaevelt County, Nev Hex1co, classtfted as il pool for stsxssxppxan?
produotzon and desxgnated as the Peterson-stsxsaLppxan Pool., “The dxseovery well is Enserch
Bxploratxon, Inc. F)nley well No. 1 tocated in Unit A of Sectxon 6, Townshlp 5 South Range 33 East,

- NMPM. ' Said® pool would: comprise: -

"IWNSHIP A SOU'('H RANGE 33 EAST‘ NMPM

N Section 28: SW/Q N ~

e Section 29: 'S§/2 . : :
Section 32: ﬂ/2 "3

vIWNSHIP 5 SOUTH RANGE 33 EAST, NHPM
Section 5: le&
Qectxon u. NE/4

al a gaa pool Eor Wolfcanp productton

and de;;gnated as the: Salido' Dra fHolfcamp ‘Gas Pool.  The discovery well is Amoco ¥roduction ;
ed in Unit € of Section 17, Toumship 26 South, Range 33 East, NMPM,

 TOWNSHIE 26 nom’f“ -,“mcg*ss* EAST, NMPM
SeCCion'l7' “E/Z ; P

<

Lea ' Production
'] crawn ‘Gag Pool.‘ The d ncovary uell is American Trad;ng &nd Producing -
o.‘l located in Unit H of Sectton 11, Tounuhxg,zﬁ South, Range JS

TWNSRIP 26 SOU'I'HI \
Section 11: E/2 '

RANGE 35 EAST, NMPM

(e) RSDESIGNATE the Lunk-Seven Rivers Pool in Lea' ‘Coumty, New Hox;oo, tu the Horth Lulk—Sevon
Rivers Pool described as: - ; S

msuxr "9 SOUTH xumcg 32 us'r, XMPM
Sect:.on 3 ALl g} o Lo el

& L - ol : . . o

e et e e

Ar
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. Examiner lhnnn; 'ﬂmuday - luly 2, 1981 3 ‘ : ( Docket No. 20-81 , Lo
(£) BXTERD the vertica! lmiu ‘of the Lusk-\’ates Pool in dey 4nd. Lea Counties, New Héxu’:b. : :
to include the Seven Rivers formation and redeugrut&. pool as the Lusk Yates-Seven Rivers’ Pool o
d«cnbed,u. o . o : .
- TOWNSHIP ‘19 SOUTH, RANGE 31 EAST, NMPM ‘
Surtion 26:  All
TOWNSHIP 19 SOUTH, 'RANGE 32 EAST WM
Section 19: Wz and W2 NETG ..
(g) mm the Angell Ranch Atoka-norrow Gas Pool in Eddy Councy, New Mexico, to include therein:
msmr 19 soxmi RANGE 27 EAST, NMPM ‘
Section 11: S/2 :
Section ‘14: All L i
mﬂ 19 SOUTH, RANGE za EAST, NMPM ‘
'Sec:mn 32: s/2 ._ Sl
(h) EXTEND the Antelope Rxdge-Atoka Gas Pool.in Lea County, New Mexico, to xnclude therein:
- ToumsuTe 73 ‘SONTH, RANGE 34 FAST, NMPi .
Section Z: ~“W/2 and NE/&
Section 11: - W/2° .
¥ . :
(z) sx'rm the Atoka-‘leso Pool in Eddy County, New He:uco, to mclude therem.
v - msmp 18 soum, RANGE 26 EAST, PM
N - " Section 26: NW[4 SW/&:
Sectum 33 S/Z 'SE/4 '
-'IWNSHIP 19 SOVI’H,;RANGE 26 EAST, NMPH : :
e Section 4: N'JI& NE/&
(J) mm the Boyd-!orrow Gas Pool in dey County. Neéw, Mexico; to. 1nc1ud.e .:hexexn-
N L v ' . TWNSHIP 18 SOUTH, RANGE 24 EAST, NMPM
: Section 34: Sl2 :
TOWNSHIP 18 SOUTH, RANGE 2‘ us'r, 2 :
‘Section 34: EI ’ : :
. TOWNSHIP 19 SOUTH, RANGE 24 EAST, NMPH 3
Section 3: . All . 1
Section 10: N/2 i
: Section 1w/,
B (k) zmun the Bull'- Bye-Sa.x Andru Pool m \ Chaves County, New Hexxco. “to :.nclude therein: .
TOWNSHIP 8 SOUTH,  RANGE 28 EAST, NP o S S
sqctwn 12 N/2 SE/“ : " R " : o w i
e L - TOWNSHT P 8 SOUTH, RANGE 29 EAST, NYPM ‘ S
‘ ; Section 7: RN ;
~ o (1) nnx'mm the" South Culehra Bluff-none Spung- Pool in Eday county. ﬂw llexxco. ‘to a.nclu&c |
\:betem. N e o . LY .
| TOWPSHIP 23 GOUTH,.RANGE 28 EAST, MM o :
sgct:.on 27- N/2 NB/& R - ’ A

2y
B

(-) xmsb the Dubl 'Ranch-Atoka G.u Pool- in Eddy County, New Henco, to include cherein:
SHIP 22 som "RANGE 23" EAST, MM ' :

s : .- Section 33: ¢ N72 ‘i,»‘;‘,.' i SR

therein: - : : i

82

: Su:uon 30 5

i R 5% '1
.
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- Page 5 0f 6 ) .
Eramizer Heaving ~ Thursday = July 2, 1981 - e :;.,-s,» Ho. 30.51 £

{o) EXTEND the Soutbwest Eunice-San Andre;’"?ool‘in't.el'cbun'ty. New Mexico, to inciude therein:

' TOWNSHIP 22 SOUTH, RANGE 37 PAST, NMPHM , |
Section L7: NE/4 :

(p) EXTEND the G.-—Horm' Cas Pool in LeaJCodnt'y. New Mexico, to iticlude therein:

msnxr 19 S(I.!TH. RANGE 33 EAS‘!,
Section 31: E/2

{q) EXTEND the Gladibia-wéifca-p Pool in Lea County, New Mexico, to include thercin:

TWHSHIP 12 SOUTH RANCE 38 EAST N‘(PP‘
Section 20: HE/4 , : ,
Section 21: 'N/2 ' ~ R : = ;

g A e A g vy 3

(x) EXTEND & n uuyburg Jackson Seven vaers-Queen—Grgyburg-San ‘Andres !‘oo). in Eddy County,
New Mexico; to include therein:

MSKI? 17 SOU'I'H " RANGE 31 !;‘.AS‘I‘1 NMPM

tion 1: "r2 S%.‘.‘!.‘ - —.. .

XL

: (a) EXTBND the Korth ‘11linois Caup-Horrow Gas Pool in Eddy County, New Hexu:o. to mclude
thevein: . /‘ -

T

 JMNSHIP 18 SOUTH, RANGE 78 EAST, WM
Scotion 16: EB/Z . .

“(t) EXTEND the Langlie Mattix Seven vaers-Queen-G*ayburg Pool in Lea County, New Mexico,
to include therein:

TOVMSHIP 22 SOUTH, RANGE 37 EAST, NMPM
Section 31t SW/h -

\u) E}"[LND the. North’ Lavwg-norrow Gas Pool in Eddy County, New He}.xco. to inciude t.herel.n. s

T""I'SHIP 23 SOUTH ‘RANGE 28" EAQT NM'PH
Secuon 1: 82

L (v) EX‘IEN‘D :he Hest Nadme-nl).nebry Pool in Lea County, tew He.u.co, o fRstude’ t!'.c :'.h;'

;I:.E{N(HIP 20 SOUTR RANGE 38 EASL NVIP‘G

tion 5V - Ef2
téetion 8:  NE/4’

(u) EX"‘END the ...ut ‘Rajd Lake Queen-craybu g Pool in Eddy Lounty, New Hex:co, to mclude therem:

(TEMTP 16 SOUTH, RANGE 28 EAST, NMMBM SR < o
tica 25: “W/2 NE/& dnd NW/& SE/% v : : P o EE

A Gy EXTEND ‘the m.ch.nd Zaob A:oka—norrow Cas Pool in add; coun.y. New n.x:co, to uicluviﬁ EET
: ::hete.n. ' . .

msa: 18 SOUTH, RIGE 25 EAST, WPM - o ‘
’a-sn.txun 9' N2 SRR e . .

§» 23
5 ;

\y) EXI’EI:D the i'e’t Swyex-San ‘Andres Pool iu'Lea Cmmty, New Kexxco, to :.nclude “therein:

1wxsmp 9 SOUTH, RANGE 37 EA"T NPM N o
..-ctma 16 572 . ’ i

(z) E.'{TEND tbe Scharb-Wolfcamp Pool xn -Lea: County. New ' Mexzco. to J.uclude :n-:em._

"ms IP 19 SOJ'ﬂI RANGE 35 r.AsT WPM
Gl s Sectioa” 5_- E/2

L
s i vt st o D+

e At o prire
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s el . ) e o
. . l-..'m 2 l'vanng ﬁuzsday—.h-ly 2, 1961 CoRL e - Lrvked oo 20-31 -

B

1 (ra) £X'l£l-'b the ‘Tomahewk-San Andres Pool in Rcesevol: County, Mew Mexice, to include thérein: ' E
i ' o :
P TOMNSHIP 7 SOUTH, RANCE 32 EAST, RAPY : ' :
! ot Section 19: NW/4 i ;

{bb) EXTEKD the Wantz-Abo Pool in Lez County, New Mexice, to include therein: :
]  OMNSHIP 22 SOUTN, RANGE 37 EAST, NMPH : R
; Section 11: sw/4 ' €S

: Sdction 14: NW/4 E

R T
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i DOIKET:  COMMISSION HEARING - WEDNESTAY - JULY 8,.1981 B
Ry é 3

OIL' CONSERVATION COMNIS3ION - 9. A, = RCOM 205 -

1 STATE LAND OFFICE 3UILDING, SANTA FE, NEW MEXICO

cA3E 739- (DE roOvO)

A]:plxcatwn of. Enserzh h\:ploranon, fInc. for salt water disporal, R°°“""915 C°U"‘t}': “New b'exxco.
: :of prodiuced salt: vater into
Tn o Tacer Well No, 2-in

stion of Eiseieh Erglor tion, Luas FRAC rane will e Leise i & WG pUrcuent to thue -

E\'

Wolfchmp-
27 East, to be d

: ‘l‘ng
' alsc Lo Ne:
he allocatica of che ce::
. ; ] des.x;naf.:.on of =ap1..f‘agt\
fod A “Arilling s2id vell.v .

N s g - Py e

enrmg cosrs znd charges
s & eh# g’ for rish in=

vblved in uAnllxng said véll.
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| STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
. OIL CONSERVATION DIVISION
STATE LAND OFFICE BLDG.
SANTA FE, NEW MEXICO

3 June 1981

EXAMINER HEARING

INTHE MATTER OF ¢

-For the. 011 Conservatlon

T

"Application of Southland Royalty
":flsory pooxlng, Eddy

N m-hu
vcut:‘ - I Pﬂf

'CO\lntYAr New |

S gt et N S gt at

PEFORE: Ridhard L. Stamets

TRANSCRIPH OF HEARING

.Ernest L. Padllla, Esq

Legal’ COunsel to the’ Dlv;szon
State Land Offzce Bldg., , ‘
Santa Fe, New Mex;co 37501

DlVlSlon.

F
pEH

For the'Appiicant:’
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MR. STAMETS: Call next Case 7270..
MR. PADILLA: Applicéfion of Southland
*Royalif Company for- compulsory pooling, Eddy County, New
.;‘nexi-éo. | | |
MR. STAMETS: At the request of the
applicant this case wi11 be‘continue§'tb the June;iﬁth{?

Examiner Hearing.

e B
B o

ey

 (Hearing concluded.)
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'SALLY W. BOYD, C.S.A.

Ri. 1 Box 193-B

 Samta Fe, New Mexico 87301

Phooe (303) 453-1409

10

"

42

13-

“18

18

7

e A e e e < i € R 5 St S s

CERTIFICATE

Nt A
r

I, SALLY W. BOYD, C.S.R., DO HERERY CERTIFY that

the foregoing Transcript of Hearing before the Dil Conserva-

“tion ilﬁiyviS‘ion was reported by me; that the said transcript

is a Full, true, and correct record of the hearing, prepared

Cheleld ' Tl
P Y g TEHEE T ey el
- Ol Conseryation Division
i LE ’7’.}\.;} »
g
i
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+
:
s
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.
g
4 B
x X
T
5t




"2
3

e -8

. )
8.
‘10

Cq7

‘For the 011 Conservatlcn

‘Page . 1

 STATE OF usw MEXICO".»W, :
ENERGY AND MINERALS DEFARTMENT
OIL CONSERVATION DIVISION
STATE 'LAND OPPICE BLDG
SANTA FE, NEW MEXICO
3 June 1981

EXAMINER HEARING

'mcalCu.'“'

R R PN SR )
IN THE MATTER OF: )
)
Applidétlon of Southland Royalty ) Lo

-} “compulséry poollng, Eddy ) CASE

ex Y7270
)
)

'BEFORE: Richard L. Stamets

TRANSCRIPT OF HEARING

APPEARANCES

e

Ernest L.\Padllla, Esq

Legal Counsel to the Division
‘State Land offzca Bldg.,_
‘Santa Fe, New Mexzco 87501

Division:

7 L, . 1%

' For the aApplicant: = 2 O
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2
MR. STAMETS: Call next Case 7270,
MR. PADILLA: Application of Southland

Royalty Company for compulsory pooling, Eddy County, New

- Mexico.

MR. STAMETS: At the request of the

-ai':plicantr this case will be pont:inueci ‘to the June 17th

Examiner Hearing.

(Hearing concluded.)

i 3 R
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CERTIFTICATE

SF

«

i

I, SALLY W. BOYD, C.S.R., DO HERERY CERTIFY that
the foregoing Tra’nécriptof Hearing before thg Oi; Conse;ygf

. :

M tion Division was reported by me; that the said transcript

is a full, “trué, and correct récord of the hearing, prgpargd

the best of my ability.

. Wi s ind

n

12

Re. 1 Box 193-B

Sania Fe, New Mexico 87501

Phoune (305) 453-7409

13

SALLY W..BOYD, C.S.R.

the Looine searing of
hearc by iz on

16 ; e £,

o

— SR A Exdmifnar
P . - Oll Conservation Division o
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CAMPBELL BYRD 8 BLACK P.A.

LAWYCRS

JACK M. CAMFBELL
HARL D, BYRD
BRUCE O. BLACK
MICHAEL B. CAMPBELL
WILLIAM F, CARR
BRADFORD C, BERGE
WILLIAM G. WARDLE

e R S

P i B AR AR o N Uk

JEFFERSON FLACE ]
SUITE | - 11O NORTH GUAVALUPE
POST CFFICE BOX 2208
SANTA FE, NEW MEXICO 87501

TELEPHONE: (505) 988-4421

o

TELECOPIER: {505) 9383:6043

A Nt 5 S

June 16, 1981

/
\r\
A
g
N
A T A TR

'Mr ‘Daniel S.» Nutter
. 'Chief Engineer
‘Oil Coriservat
2w Mexico Dep T
Energy and Minérals
'Post Office Box 2088

Santa Eey~Hew:Mexico 87501
‘Re. (:gaset7270-f’App Lcation of Southland Royalty’

any for Compulsory. Poollng, Eddy County,
New Mexico : . A

:s
r+
QO

'Dear;Mr Nutter:
Southland Royalty Company hereby*r“questsfthat ‘the above-
referenced ‘case be’ continued from the ‘ex riheaflng
scheduled  'for June A “and Ee et for hearing” betore
Athe full Commissi*"’ae the earllest "‘possible date:

an Order poollng the Wo camp” and Pennsylvanian

 funder1ying the N/2 of Section 21 “Township 19 Soutly, Raig ‘27@
I ‘have discussed thlS cas

1th

East Eddy County, New Mex1co.

raanl -n'aA f.‘ritl’\ nr! avaﬂﬁﬂér In ]
ynecessarlly burdenlngfthe Commlss1on ‘and the partles w1th an, P
additlonal hearing, Chad'and I have agreed to request that both - i
cases be continued from June 17, and be set at an early ‘date i
ibefore ‘the Commission. Mr. chkerson w111 be in Santa Fe on

‘the 17th of June and will confirm this request.

Ver ‘truly yburs,

"William F. Carr

WEFC: 1r L - ‘ :
eatr Mr. Chad T):Lokerson o BT RURRTI s N L s Ll sl o
Mr. Dennis Sledge - K : . : 5
.
et b b el S o 2 b o 8 A gt e B g T B I e A i :Mw,.—::m)-,?wm#”?ﬁ“’?ﬁ%&&m




CAMPBELL. BYRD & BL 55951“%%\ l‘
LAWYERS " A1 ;
. '
vl AN (Y 1 T b
JACK M. caMparLl 'UN 0 ~ 1981 F JEFSFERSGN ALACE
HARL D, aYRD . ; ; ' - ;
- . . . ;
, BRUCE O, BLACK." RllVH Uieror i SUITE 1 - 1O NoRT‘H GUADALUPE i
g ‘ MICHAEL B. CAMPBELE)|L CONSERY A FE POST OFFicE BOX 2208 {
| v WILLIAM F. CARR SANT. SANTA FE, NEW MEXICO 87501 -
: BRADFORD C. BERGE .y |
WILLIAM G. WARDLE LEPHONE: (BOS) LBB-442) '5
TELECOPIER: (505) 983.6043 :'
T 1

June 1, 1981

T At 1 e i 0 . W3

0

'jf > %1€ Departm
o - 'Ehergy and Minerals
i Post Office Box 2088 s
5 Santa Fe, New Mexico 87501 ‘
Reg» Case 7270: Application of Southlfn”ﬁRoya]t i B
Company for Compulso;y Pooling, Eddy Countv) New Mex1co g'
Dear Mr. Ramey :
X AxSouthland Royilty Co;e”ny ‘hereby requests that . the ‘above-,
' referenced case be cohtihued to the examiner hearing scheduleH
for Wednesday, June 17, 1981.
y Your attentlon to''this réquest is apprec'a*ed : s |
- William F. Ce
WFC:1lr
cc: Mr. Dennis Sledge |
' “Mr. Chad Dickerson _
!




SUEGEA R RS T S s

o Aldiloser i
JOEL M.CARBON ‘
CﬂAD DICKERSON & i ARTESIA, NEW MEXICO aaz21o
OAVID R.VANDIVER

ST TN

"Enclosed for flllng,;p

LAW OFFICES

LOSEE, CA#SON & DICKERSON, Ay
N HOME BUILDING :
B'S. BRAWEH 258

May 28, 1981

‘Joe  D. Ramey,;Drrector :
Energy and MlneraIS‘Department ,
0il Conservation Division ‘ i
Santa Fe, New Mexico 87501 . : /(//

Re: Case No. 7270 , } ' o g\
. - Southland noyal ty Company ' SN &
Examlner Hearlng of June 3 1981

Dear Mr.iRamey:

Siedse'find oridiﬁél“ahdétwo copics of the
Motion of S. P Yates for Contlnuance.

At this tlme I have been unable to speak w1th Mr Wllllam F. Carr,
attorney for Southland Royalty Company, but will® ‘have spoken to
him by tomorrow. We will call the 0il Conservation Division tomor-
row for a ruling, if our motion 1s opposed. : i

oy

,slncerely yOUrs,

OSEE, CARSON s D*i”“”“”“

' Chad Dickerson

CD:pvm o R

" ,Enclosurus

‘cc w/enclosure: Mr. S. P. Yates -

‘Mr. william F. Carr

oS p——
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BEFORE THE OIL CONSERVATION DIVISION

OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION
OF SOUTHLAND ROYALTY COMPANY FOR
COMPULSORY POOLING, EDDY COUNTY,
'NEW MEXICO

Case No. 7270C

se. es o5 s am

/N . MOTION FOR CONTINUANCE

COMES 'NOW S. -.»Yates, by his attorneys, dndiﬁ0ves‘
+hat"the”captioned‘matter§be contlnued from the June 3, 1981,
Examlner Hearlng,;aﬁd;in support‘hereOE states: |
1. §. P. Yates desires to contest the appllcatlon

of Southland Royalty Company herein.

5

2, The 1ssues in dispute’ requlre adequate tlme for
“pfeparatIOnuof w1tnesses and geologlcal and enqlneerlnga\

-exhibits.

3.  No notice of the docket detting for June ‘3,
1981, was recelved by 's. P. Yates until noticed in the State

House Reports on- May 20, 1981,”ﬂnd 1nadequate txme for prepar—

atlon remalns. : )

“ WHEREFORE,fS P. Yates prays that the hearing set
upon the Appllcatlon of Southland Royalty Company hereln be
contlnued untll ‘the June 17, 1981 Examlner Hearlng.

8. P. YATES

LOSEE, CARSON & DICKERSON, P A.
P. O.ADrawer 239
Artesia, New. Mexlco 88210

Attorneys for S. P. Yates

I CERTIFY AT - MAILED A TRUE

COPY OF THE'FG%EGOING MOTION

TO WILLIAM F. CARR,. ATTORNEY

.FOR SOU \ND ROYALTY COMPANY,

THIS 28TH DAY OF MAY, 1981. ‘ o
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BEFORE ‘THE OIL CONSERVATION DIVISION

[ I OF THE STATE OF NEW MEXICO

IN THE‘MATTER OF THE APPLICATION
OF SOUTHLAND ROYALTY COMPANY FOR
- COMPULSORY POOLING, EDDY COUNTY,
ZNEw MEXICO

Case No. 7270

TIETITTT

0 08§ U o

[ . T
it TE

S — MbiIoN FOR CONTINUANCE

COMES “NOW S P Yates, by hlS attorneys, and moves
that the captloned matter be contlnued from the June 3, 1981,
Examlner Hearlng, and in suppo;t hereof states: '

l; S. P Yates de51res ‘to contest the appllcatlon

‘of Southland Royalty Company hereln.

2. The 1ssues in dlspute requlre adequate tlme for

£ i T e Ty .
o vpreparataon-o* w1tnesses ‘and- geologlcal and englneerlng

exnibits.’ |
3. No notlce of the docket settlng for June 3,
'1981, was recelved by S. P. Yates until notlced in the State
i House Reports on Maf 40, 1981, and lnadequate t1me for prepar—
“ation'remalns.“ ' |

- WHEREFORE, ‘s. P. Yates prays that the hearlng set

?"iupon ‘the Appllcatlon of Southland Royalty Company hereln be

:contlnued until the June 17, 1981 Examlner Hearing.

i T | : ‘ S. P. YATES

Q. Drawer 219
,Arte51a, ‘New Mexlco 88210'

' Attorneys for S. P. Yates

- TO WIL .
“FOR - SOU;ﬁiAND ROYALTY ‘COMPANY ,
;THIS 28TH DAY OF MAY, 1981.

e

MRS S

o A
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exhibits.

- BEFORLTHE OIL CONSERVATION DIVISION SANTA Fg

OF'TnE’STATE'OF'NEW”MEXIco

IN THE MATTEP’OF ‘THE APPLICATION s o :
oF SOUTHLAND ROYALTY COMPANY FOR : case No. 7270
COMPULSORY POOLING, EDDY COUNTY, :

NEW MEXICO 3

MOTION FOR CONTINUANCE

, AéGMEsiﬁaﬁfépGPj’Yatés;“By‘hl “attofneys; aﬁﬁ“ﬁoves'

that the captloned matter be contlnued ‘from the June 3, 1981,
Examiner Hearlng, and 1n support hereof states~ :
O

1. S p. Yates desires to contest the appllcatlon

of Sou+hland Royalty Company hereln.A

“

2., Tne issues in dlspute requlre adequate time for

?pféyafationiof=w1tnesSes-and_geological’and;englneerlng

;3' No notlce of the dOCkut settlng for June 3,

AN

1981, was recelved by S. P Yates unt11 notlced in the State

eHouse Reports on’ May 20, 1981, and 1nadequate time for prepar-

katlon remalns. E 0

WHEREFGRE, S. P. Yates prays that the hearing set

gupon the Appllcatlon of SOuthland Royaity‘Companyfherein be -

'contlnued untll ‘the June 17 1981 Examlner Hearlng.

§. P. YATES

LY
1

LOSEE,
PO Drawer 239
f Arte31a, New MEXICO 88210

: Attorneys for S. P. Yates

“THAT "ILED A TRUE L
E 'FOREGOING' MOTIQN

F. CARR, ATTC RNEY

.ND ‘ROYALTY COMPANY,

‘THIS "26TH DAY OF MAY; 1981.

e

P
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CAMPBELL. BYRD 8 BLACK, P.A.
LAWYERS

CHACH b.-.; CAmMPacl L
HARL O. BYRD
BRUCE O. BLALX
"MICHAEL B, CAMPBELL
WILLIAM F. CARR
B8RADFORD C. BERGE
WILLIAM G. WARDLE

kPr. Joe D. pBamé?

Division Dir )
.01l COnservation Division

”New Mexico Department ‘of

“BHSTEY

Post Office Box 2088

‘Santa Fe, New Mexico ‘87501

May 14,

‘1981

JEFFERSON PLACE
SUITE | - 110 NORTH GUADALUPE
POST OFFICE BOX 2208
SANTA FE. NEW MEXICO’ 5750'
TELEPHONE! (505) 088-442
TELECOPRIER: (808) 983-6043

for the examiner hearing

,WFC{Ir
Enclosureés

cc: Mr. Dennis Sledge

Enclosed 1n triplicate 13 the &p}

et st b e g e e R R A

vThe applicant requests that this matter be includ'
scheduled to be®held on June 3,’

S

Re: Application of Soutbland Royalty Company for Compulsory
Pooling,EddyCounty, New Mexico
'Dear Mr. Ramey:

‘ation of Southland Royalty
Company in the above—referenced matter.

‘on the docket
1981.

SVery truly yours,

Stiain <

William F.

Carr




BEFORE THE
| OIL ‘CONSERVATION DIVISION
'NEW MEXICO DEPARTMENT OF ENERGY AND MINERALS

IN THE”‘ ' OF  THE APPLICAibe i

JOR. SOUT@LAND‘ROYALTY COMPANY "CASE __ 7220
POR COMPULSORY POOLING B

EDDY COUNTY ‘NEW MEXICO

" APPLICATION

/Gomés~non; soﬁfﬁﬁAND RofALTY?ooﬁPKNY by and ﬁﬁ%bﬁgh'its_”
undersigned attorneys and, as provided by Section 70—2 17, New
Mexico Statutes Annotated 1978 Compilation, hereby makes

T

application for an order pooling all ‘of the mineral interests in

the’ Wolfcamp and Pennsylvanian formations in and under the N/2 of

PSR S

Section 21 Toznggip_lg South Ran e 27 East N M.P. M., Eddy

il St
County, New Mexico and in support thereof would show the

Division. _
| '51._ Applicant owris or has obtained by farmout’ 25% ‘of tha”
g ing interest 1n and under the N/2 of Section 21, -and

‘applicant has the right to drill thereon.

E 2. Applicant proposes to dedicate the: above-referenced
pooled unit to 1ts Pecos River Federal 21-A Com No. 1 Well
to be drilled at an. orthodox location 1980 feet from the

T#North and East lines of;: said Section 21, ﬂ'<
'*3. Applicant has sougnt ana’ obtained either voluntary |

agreement for pooling or farmout from all ‘other working
~31nterest ‘owners in the N/2 of said Section 21" except o.P._

Yates; owner of a 56 25$ working interest. |

L, Said pooling of interest and well completion will avoid

‘the drilling of unnecessary wells, will prevent ‘waste and

will protect correlative rights.v




! '\

5. In order to permit the applicant to obtain its just and

fair share of the oil and gas underlying tnefduﬁjéct lands,

the mineral interest shcuid be pooled, and applicant shculd

be designated the operator of the well to be drilled.

”WﬁEREFGﬁE;'applicant prays that this application be set for

hearing before the Division's duly appointed ezaminer, and that

after'notiCe'and“hearing as required by law, the Dibision enter

its.ord er pooling the lands, ‘including ‘provigions’ iésfgnating»tﬁe

applicant as Operator of ‘the well, providing for applicant to

‘recover its costs of drilling, equipping and completing the well
and including overhead charges ~and setting a risk’ factor for the

risk assumed by the applicant ‘in drilling, completing ‘and

‘equipping the well and making such other and further provisions

as may be proper in the premises. e
- : , ~ o {/

Respectfully submitted
CAMPBELL BYRD & BLACK P.A.

Wffliam F. carr
: gPost Office Box 2208 .
- “Sarita Fe, New Mexico 87‘01
é%’ﬁAttorneys for Applicant

N
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BEFORE THE
OIL CONSERVATION DIVISION
NEW MEXICO DEPARTMENT OF ENERGY AND MINERALS

TER OF THE APPLICATION

SOUTHI;AND ROYALTY. COMPANY CASE . 7270
{FOR COMPULSORY POOLING v :
‘EDDY counry "‘NEW MEXICO

APPLICATION
cdmes'ﬁaw;JEOUTHLAﬁnfﬁoihtTy’CﬁﬁPANY by &hd through its

1‘)

Mexico Statutes Annotated 11978 Compilation, ‘hereby makes

i

I

!x i

ﬁundersigned attorneys and as provided by Section 70-2 17, New
9

$

l

;appiication for an order pooling all of the mineral interests 1n

3the Wolfcamp and’ Pennsylvanian formations in and under the N/2 of

WSection 21 Township 19 South Rarge 27 East “N.M.P. M., Eddy

t
i

'fﬂCounty, ‘New Mexico and in support ‘trerest -would ‘sho Uf‘ the
‘4Division. | ‘

1. Appl*cart owns or has obtained by farmout 25% of the

working interest in and “Urder the N/2 of Section 21, and

fapplicant has the right to drill thereon.

2. Applicant proposes to dedicate the above—referenced

'pooled unit to its Pecos River Federal 21=A Gom No. 1 Well

to be drilled at ‘an’ orthodox location 1980 feet from the

North and East lines of said Section 21.

“3. Applicant has sought and ‘obtained cither volunta oy

fJagreement for pooling or farmout from all other working

interest owners in “the N/? o said Section 21 excepU“S P.f

Yates, owner of a 56 25% working interest.

‘4. Said pooling of interest and well: completion will avoid

the driiling of unnecessary wells, will prevent waste and

ﬁill‘proteot correlative rights.

- rmrn e iy btk i e e+ w o darn - m

B SO
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| 5. In order to pebmit,the applicant to obtain its Just and
= fair share of the 011 and gas gunderlying the subject lands,

‘the mineral interest should be pooled, and applicant should”'

! ,
j : bekdesignatedvthe Operator of'the well to befdrilled. f
ﬁ ‘”~WHEREFORE applicant prays that this application be set for

?hearing before the Division" s, duly appointLd examiner, and’ that

iafter notiCe and hea?ing’as required by law, the Division enter
o L R T L.‘ .
,fits oraer po’ ng the Lanas, 1nc;ua;ng p o'isiéf* ﬁééig“atifh‘the' é
¢ :
%apﬁiicantVas operator of the well, providing for applicant to {
;reaavgr 1ts costs of drilling, equipping énd completing*the’Wéll i
'ﬁand including overhead charges, and‘“etting a’ risk factor ‘for thek
Mrisk assumed by the applicant in dri]liug, completing and
‘;equipping the well ~and making such other and furthe"iprovisions
~;as;maygbe'prppep in the»premises. | '
A Respecttully submiftedg_Aw ;"“:
; ©. CAMPBELL, BYRD & BLACK, P.A.
g A
Qi;i j ; %
\&3‘} ,
1
i i
D] ' ;
!
; f )
i’ i




BEFORE THE
OIL CONSERVATION DIVISION
NEW MEXICO DEPARTMENT OF ENERGY AND MINERALS

HE. \“TTER OF TR APPLICATION o ,
| OF SOUTHLAND ROYALTY COMPANY CASE 2179
~ {iPOR COMPULSORY POOLING | .

{'EDDY "COUNTY, NEW MEXICO

_,-u.

e

APPLICATION

‘Comes now, SOUTHEAND 'ROYALTY CﬁMﬁiNY, by‘and“tﬁﬁgﬁéh its
undersigned attorneys and as provided by Section 7042-17,'New
ilation, hereby makes |

qapplication £for’ an order pooling all” of the mineral interests in

the WOlfcamp ‘and Pennsylvanian formations in and under the N/2 oP

Section 21, - Townéhip 19'Soti

WCounty, ew México- and in support thereof would show the
7. . . .

{0
1

gDivision.
? ' -1. Applicant o¥ns or has obtained by farmout 25% of the

i3

'-,working interest in and under the N/2 of Section 2i,f nd
' applicant has the’ right to drill thereon. L
»2."Applicant proposeb to dedicate the above—referenced
pooled unit to its Pecos River Fedeéral 21-A Com No. 1 Well
to be drilled gt an orthodox location 1980 feet from the
'”North and Eest. Yines ‘of said- oect101 cl.,,
3. Applicant has sought and obtained either voiuntary :

A
"agreement “for pooling or ranmout from ‘211 other working

'ihtebest OWners‘in the'N/2 ‘of said ‘Seetion 21 except S P.S

LYates, owner of a 56 25% working interest.
4. Said pooling of interest and well completion will avoid

*the drilling ‘of unnecessary wells, will prevent waste and

Wil protect correlative nights.




O, W e . i 2 s .

1 B - ' Santa_ Fe, New»MeX1c0‘ 87501

5. In order to permit the ﬁpplicaht7to obtain 'its just and

| fair share of the oil and gas'underlying the subject lands,

f . the mineral finterest should be pooled, and applicant should

fAP bexdeéignéted‘the“operétor of ‘the well to be drilled.

| VHEREFORE, applicant prays that this application be sst for |
inearing before the Division's duly appointed examnépi' and that = ; |

dafter fotice and . hearing as required by law, ;h, 1dision‘ehter
ﬁapplicant as Operator of the well providing for applicant to
lrecover i{ts costs of’ drilling, equipping and completing the Nell
fand 1ncluding dverhead charges, and setting a risk factor for ‘the

“Fisk assumed by the applicant 1in drilling, completing and

nequippi g the well and making siich other dnd further provisions

‘as may ‘be proper in the premises.

o At i g

ReSpectfully ‘submitted,

CAMPBELL BYRD & BLACK " P.Ae

Attorneys for Applicant




S'I'A’I’E OF NEW MEXICO «
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
‘BANSSESN FOR THE PURPOSE OF
CONSIDERING'

ﬁ/’/[/CﬂﬂM) ofF 5011%&/9/1/9 case wo. ____ /270
(Oy/fl-r)' WP/WY R @ﬂPaL%f)brder No. R-__(1730
/’OOI—WG/ €DP>’ Cbzwr/ //Eﬂ//g//ca, »

@/P/M/:’S/M/w . ,

ORDER OF THE BEVES'TGN , e
Cbpwfsswo = .
'BY THE BTV-ISEOH" Co

‘ 'I‘h:.s cause _caite on for ‘hearing at’ 9 aom. on / 7 ; % ‘
els aW3ien O /‘Ed \
19 3[ at Santa Fe', New M‘ 1co, before g : fon aﬂ ',". : F :
o referred 11 95 Jhe ‘G arrssron. f

4

3597,

Mexize, onﬁ; é’is , day of . g 19 ’ ' t.he -
i 07- ”anrmém-' - &ﬂ m«a«/ 9/)4 b
H i hav:.ng considered the testlmony the ra-ﬂ., -a-aé—the—

%ﬁ—&e—ﬁm and ‘being fully adv1sed ln the -

premises,
FINDS : e
(1) That due publlc notlce hav1ng been ngen ad requlred by

: ‘ ‘ law, the Dtvi-e-ion_has Jurzsdlctlon of thls ‘¢ause ‘and the subject

,matter thereof .

N (2) That the appl:.cant,

i , seeks an order pooling all mneral 1nterests inthe .
S ( A B (B ( 7underly:|.ng the /0 / 2= ;
o ol sec ctlon - w/ "‘ovnshlp /75m,>’1, . Ranqe 27 K&A
,NMPM, MM%M __E QM Co’unty, N'ew |

"e:-:i\_o .




*1nterest in sa1d unlt the opportunlty to recover

”-’72_,‘,,,

Case No.

Order No. R-
o (5
(3) ‘That the‘appllcant has the right to drlll and-prepeees— :
"dril 'a well k MQ‘V

4

That there are interest owners in the proposed proration

(4)
‘unit who 'have not agreed to pool the ir

(5) 'That to avoid the drilling of unnecessary wells, to - .

xpfotect correlatlve righ

ts, and to afford to the owner of ‘each

orx

w1thout unnecessary expense hls Just and falr share of the gas

‘in said pool the subject appllcatlon should be approved by

.poolrng allfmrneral interests, whatever thqrmay be, w1th1n sald_

unit. o N
(6) hotld be" desxgnated the operator

;of the subject well and unit.

That the apﬁficant‘s

That ‘any non—consentlng worklng 1nterest ownervshonldﬁﬁ

(7)

be afforded the opportunlty to pay hls share of est1

costs to the operator in lieu of’ paylng hls share of reasonable

mateo Wé

well costs out of productlon.
( b s
consen+1ng worklng 1nterest owner who

;"l

fffff

(8’)
does not pav his" share of estlmated wcll costs shofid

oductlon hls share of the reasonaﬁle well*costs“75

w1thheld from pr
;plus “an addltlonal gg percent thereof 'as a reason

for the risk involved in: the ﬁrllllng of the well.
) rest owner should be

able charce

That any non-consentlng lnte

4 I RO S5 O
1r- X N

ot

afforded'the opportunlty to object to the actual well costs butj

that actual well costs should be" adopted ‘as the reasonable well

i

icosts in the absence of such objectlon. = _‘,_

(10) That follow1ng determlnatlon of reasonable well costs,

any ‘non-consenting working’ 1nterest owner who has pald hls«

share of estlmated costs shnuld pay to ‘the ooerator any am:‘nt :

that reasonable well costs exceed estlmated well costs and

should receive from the operator any amount that’ Fald estimated

well costs exceed reasonable well ‘costs.




T(IT)  That s4“;i:3€4)“*’*per'month?while drilliﬁéVaﬁd T B

il o
$ 5{37/11’ per month while producing should be fixed as reason-

able charges for supervision (comblned flxed rates), that the

thoperator should be authorized to withhold from productlon the |

oA rrctogy. I8

proportlonate share of such superv181on charges attributable to
heach non—consentlng worklng 1nterest, and 1n addition thereto,‘
the opera*or shou]d be authorized to w1thhold from productlon the
proportlonate share of actual expenaltures requlred for operating

the subject we**, not in excess 'of what are reasonable, attr;butabhei,

2

to ‘each non-consentlng worklng 1nterest.

‘(12)' That all proceeds from productlon from ‘the subject

well. whlch ‘are not dlsbursed for an§ Yeason’ should be placed

in escrow to be pald to ‘the true owner thereof upon demand and

proof of ownershlp. . | y

L 3
upon the failure of the Opera v"said pooled é

unit to‘COmmencerdriiling w511 to whlch sald unit is .

'dedicated on_gz—efore 5 | T~ the order. s

= il ) ) . [ : v "" ( . . 27 : ) E
jP60ii" said unit should’ bedome null and véid“ahd o ffect
whatsoever. ' | |

i IT IS THEREFORE ORDERED‘

'(1) That all mineral 1nterests, whatever they may be,”

in the i/ /Fea. L fEAnsuliianls formatlonjunderlylng the 7 ﬂ;

of Sectlon ’ Z [ Townshlp Zﬁ 2{1 ~ Range ZZ éﬁz
r ; ' L

mvxpm, h“% Itcc 71.«!: (7%, 7(( : . &[ﬁ_ County, New Mexlco, o

are’hereby~pool~duto form a standard 3‘1&9w acre gas spaexng

5h4;and proratlon unztytovbe dedlcated to ad““’

'T“RQVIDED uowzvza, thaL tnp*aperatcr

PROVIDED FURTHER, ihat

commence the drilling o

#19____, order (1) of this order shall be null |-

and void aﬂﬁ’ﬁ//ho effect Whatsoever, unless Sald operatof\aﬁffins~“‘

a time exten51on from the Diviszon for good cause shown.




(11) That'anzijssﬁ)*’*"per month while drilling ‘and

$ 5132111' per month while producing should be fixed as reason-

aﬁle‘charges for superviSion (combined fixed rates); that the
operatOrHshculd be authorized to withhcld from“production the
propottionate,share of such superQision charges attributable to
each non-consenting working interest, and in addition thereto,
the operator should be adthorized to withhold from production the
prbportiohéte share of actual expenditures reqﬁired‘fcr'ope?eting
the subject well, not in excess of what are regéﬁhéﬁie,‘attfibﬁtabue*

?

g
o4

‘to eéCh’ﬁcn~consehting working interest.
(12) That all proceeds from production from the'subject

well which are not disbursed for any reason should be placed

1n escrow to be paid to the true OWner thereof upon demand and
lproof of ownershlp. |

T : upon the fallure of the opera = sald'pooled

x un1t to commence dr1111ng ¥ 811 to which" sald unit is

~_ , the order

whatsoever.

IT IS THEREFORE ‘ORDERED :

(1) mhat all mineral 1nterests, whatever ‘they may be,

‘formatlonﬁunder1y1ng the

of Section 2 /- Townshlp Zﬁ@ ﬁ  , Range ;7 ésf
NMPM,“kqu' lttcs7m o 7(¢ (‘ o i,,EQ[QQ;LZ County, New MEXJ.CO, ‘
are hereby pooled to form a standard 3 0 | acre gas spac1ng 1
and pxoratlon un;t to be dedlcatnd tc a well ee—be—dzalleg ‘ )

g & 6" gééC( //G‘M§§h )Eiu_aﬁ«__

' and shall thereafte , ontlnue the drllllngf

of said well with due~diligence to #K sufficient to test the-

‘ orrna_tlon;

PROVIDED FURTHER, that £ agt said operator does not

commence the drilling o

lana veia and Bf no effect whatooevex, unless said operator

|
a time extension from the Divzsion for geod cause shown.




s -

llpféportidhate share of actual expendftﬁréS“ré&dired for‘Operatingﬁ

{lin escrow to be paid to the true owner thereof upon demand and

n

£ B R B g h

-3

Y Q&)*"’npr month while drzlllng and -

-/ ‘r'//_jlv
$ :3 éy-—’ per month while’prdduoing'SHOuld be fixed@ as reason-

‘able charges for supervision (combined fixed rates); that the

1) “mhat

operator should be authorized to withhold from production the
proportionata-share of ‘such ‘supervision charges attributable to

each non—consenting working interest, and in addition thereto,

the operator should be" authorized to”ﬁf%ﬁhoid from production the

the SUbjeCt well, rot in excess of what arc rcaSOnable, attrmbutab

to ‘each non consentlng working 1nterest.

(12) That all proceeds from pro’dUctlon from the subject

well which ‘are not disbursed for any reason should be placed

proof of ownershlp.
B said pooled

upon the fallure of the opera

we 1 to which sald unit 15 f

the order ”

ffect

whatéoever. . ' s

37

o IT IS THEREFORE ORDERED.

formatlonsunderly;ng the , A2

of "Section __L/ i TOwnShlp ng Z_lz v , Range 27 ég/‘ ”,
e, Haeth /uc hdtlen T

l:"are hereby pooled to form a standard 3 149k ‘acre gas spac;ng
:_ and proratlon unlt to be dedlcated to a well ée—be—d;;lleﬁ

County, ‘New" Mexxco,

f no effect whatsoever. unless sa1d operatorehtains

a time extens1on from the oivision for good cause shown,

’ ormetion}
PROVIbEb:FURThER, tnat t said operato:_doés nof
commence the drilling o Said well on or be | | qay of
, Order (1) of this order »Rall be null

S R T s i 16 . i S e g T

e b S e 4

s e,




‘not be liable for risk charges.

PROVIDED FURTHER, that should said well not be drilled to

completion, or abandonment, within 120 days after commencement

thereof, said operator shall appear before the”DiVisidn‘Director a

show ‘cause why Order (1) of this order should not be rescinded.
(2). That ' is hereby de51gnated
the operator of the Subject well and uhif.

| wifhin 20 day>
(3) Thatﬁpfter ‘the effectlve date of this order 35tEiEE!tn

'} the operator shall furnlSh{

oLt - ‘r"’_-»—unu

37~ aVabbha !-_ =

the DiVislonrana each known working interest owner‘in ‘the subject
hit “an itemized scneaule“bf”estimated well.costs.~ |

“(4) That within %g‘daYs from the date the schedule of
‘estimated‘well‘cOstsvls_fﬁrnished to him, snyinon-consenting

working'inﬁereSt owner-shall have the right to:paY'his~Share

Of estimated well costs to the operator in lieu df‘pavingfhis

share of reasdnsﬁle well costs out of producfion, end'tﬁst any

.such owner who pays- hlS share of estimated well costs as pro-.

‘vided above shall remain 11ab1e for operating costs but shall

§s

(5) That ‘the operator shall furnish the Division and each
known working inteérest owner an’ 1temlzed schedule of actual well
costs within 90 deys following completion of the well, that if

no objection to ‘the’ actual well costs is received by the Dzviszon

of sald schedule, the actual well costs shall be the *easohable

well costs«’ provrded however, that if there is ‘an’ objectron to

Aactual well costs withiu said 45—day period the Division wxll

detormine reasonable well costs after public notlce and hearlng."'
(6) That Wwithin 60 days following determination of reason-

able well costs, any non-consenting working interest owner who :

‘has pald his share of estimated costs in sdvance as provided

Tt

>and ‘the D1vi81on has not obJected within 45 days following recelpt -

oot




S

L ‘5,__
Case No.
Order No. R-

_estimated well costs exceed reasonable well costs.

jcharqes w1thheld from pro&uctlon to the partles who advanced

$ : 339‘ per month whlle produc1nq are hereby flxed as

|

above shall pay to the 6perator his pro rata share of the amount
that reasonable well costs exceed estimatéd well costs‘ahd shall

receive from ‘the operator his pro'rafa;share of the amount that

(7) That theyoperafbr:is hereby authorized to withhold
£heif6iIOWing costs and charges ffom‘produétibn: v
(A) The'pre rata shere of reasehaﬁle well costs
attributable to each héﬁ—cdnsenting]workihg‘
fﬁtereSt owner who has not‘paia‘his‘eﬁefé’df
‘estimated well costs within 30 days from the
datevthe schedule‘of esﬁimaté& well costs is
furnished to him.
fB) As a charge for the risk involved in- the S
drilling of the well, 200 percent of the pro rath
share‘ofvreaSOhAble well costs attributable
to each noh—COﬁsénfing working interese‘
' oWnér,'ig:rfoahasf‘nbtfpai‘d 'his"sh‘a‘re of estimated g
well cOE°53wiéﬁin'3o’aays'ffom7£heié§£e“thebﬂh

schedule of estlmaced well costs is furnlshed

“

'to hlm.

(8) ”Thétkihe bperator shall distribute said costs and

the well costs.
| (9) That s

‘pou

per mont fw fle drilllng and

-y ' .,

‘reasonable charges for superv151on (combined fixed rates) that th$>i
operator 1s hereby authorlzed to w1thhold from productlon the
proportlonate share of such ouperv191on charges ettrlbutable to
each non-consentlng worklng 1nterest, angd in addltion there Lo, the|
operator ;Sﬁhereby.authbrlzed to wnthhold frqm_prﬁauptlon‘the R
proportionate share of acdtual expenditures reﬁuired for operating
such well, not in excess of what are reasonable, attributable io

each non-consenting-working interast.




e . R -6=
Lo Case
Order No.

(10)  That any unsevered mineral'interest shall be considerdd
a Sevenfeighthé (7/8) working interest and a one-eighth (1/8)
royalty interest for the purpose oan110catihg costs and charges

“under the terms of this order.

}?
(11) That any well costs or charges which are to be pald

" olutof production shall be withheld only from the working
1nterests share of productlon, and ‘no costs or charqes shall
be w1thheld from productlon attrlbutable to rcyalty lnterests.

' (12) That all proceeds from production from the subject
wéIIEWhieh are not diébﬁreed for any reason shall imﬁediately
be placed in escrow, in ég*h'“

: i}
~pa1d to the ‘frue owner thereof upon demand and proof of ownershlp,

Coﬁnty,vNew MexiCO,‘toThe

 that the operator shall notlfy the Division of the nhame and
'adaress of sald escrow agent w1th1n 30 days from the date of

*flrst dep081t w1th said escrow agent.

e e A A Mt e

(13) That jurlsdlctlon of this caug¢ is retained for the

entry of such further orders as the D1v151on may deem necessary.

DONE at Santa Fe, New Mex1co, on the day and year hereln—

‘above des;gnated.




