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STATE OF NEW MEXICO _
ENERGY AMD MINERALS DEPARTHENT
OIL CO‘!SERVATION DIVISIOH
STATE LAND OFFICE BLDG.
SANTA FE, MEW MEXICO

17 June 1981

IN THE MATTER OF:

Application of Holly Energy. Incd., for
an unorthodox oil well location, Eddy

CAsE

cOunty, New Hexico. - : 7277

BEFORE:

_ For the 0il Consexvation

Division:

For the Applicant:

N G g5 OE e B

Dot o e

‘nan;e1.s;‘knteer

TRANSCRIPT OF HEARING
APPEARAN cEs

Ernmest L. Padilla, Bsg.
‘Legal Counsel to’ ‘the Divzsion
_State Land Offzce Bldg._,
‘Santa’ Pe, New Mexzco 87501

Chad Dicke:son, Esq.-
LOSEE, CARSON, & DIC!ERSON
Artesia, New Haxico 87501
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INDEX.

GERALD E. HARRINGTON
Direct Examination by Mr. Dickerson

. Cross Examination by Mr, Nutter

~

EXHIBITS

Appiioaht Exhibit One, structareiy;p
Applicant Exhibit Two, Cross Sectioh’
App;icantvﬂkhibit Three, éidéé”ééﬁtioﬁ
Applicant Exhibiﬁ'FOu:,iCross’ééctidn_
Applicant Exhibit Five, Map
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MR. NUTTER Call Case Number 7277.
| éase17277 is Applicaéion‘df Héiiy
Energy, Inc., for ah,unorghoapx 011 well location, Eddy

County, New Mexico.

MR. DICXERSON: Chad Dickerson from

Artesia,‘bn behalf of the appliéant.

Mr. Examines, I Wil;‘hgveane ﬁitness.‘
 (Witness swornQ)'

GERALD E. HARRINGTON

being called as a witness and being duly sworn upon his oath,,

testified as follows, to—wit: 

DIRECT EXAMINATION

BY MR. DICKERSON:

TR - Will you state your name, your ‘occupa-
tien, and where you :eside, please? |
! : '
A : I m Gerald E. Harrington, a consultingji

gaologist, residing at 3007 Edgewood, Roswell, New Mexico.

o My, Harrinqton, in what capacity ao

_you appear here on bahalf of uolly Energy, Inc ?

4¢

L ‘ I have been retained by Holly Energyr

,  Inc., to present éastimony in Case Numbe:v7277.

o P A e s i A, o e
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' qualified, Mr. Nutter?

A TR SR TR SRR TR U * I T N

" ¢ion in thiafcase?

'8

lease ownership nap with well locations identified on it.

‘,ag? 5?~4§3fﬁ3‘

0 Mr. Harrington, havé:youfpfeﬁiously
testified as a geologist and hadvyour qualifications made a
matter of record before this Diviéion?

A j Yes, T have.

MR. DICKERSON: Is Mr. Harrington

' MR. NUTTER: Yes, he is.
0 ,TV‘ Mr. Harrington, have you reviewed cer-.

tain exhibits upon: ‘which ‘you intend to rely for your presenta—

A I have. | |

94 would you turn first to Exhibit Mumber
One, or 1et's'go to Exhibit Number Five, évﬁn‘ﬁhdugh:oﬁt‘éf“5:
~oxder, for clarity, and degcribe what it shows and briefly »

'state what Holly seeks by this application?

Af Exhibit Number Five is an expanded

qf“Outlined in red is tha Beeson " D" leasa o£ Bolly Energy. Inc.,{ -

and ehe proposed location, unorthodox location indicated by

"the red arrow.

Q - And yoﬁ aaid proposad unorthodox loca-‘

tion, which fcrmation is to be’ tested?

A , The primary objective of the well to

PR s BT i B S 538

;ib"dfillﬁd'aﬁffhs proposedflocation'will‘be thﬁ:Fran zong,"j~;;:g§
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2 o what advantage does Holly seek, Mr.
3 | Harrington, to drilling'~- by drilling its well at this
4 | unorthodox location? |
S A According to the data, as will be pre-
6 | sented, the primary purpose of the unorthodox location will
f7 be to -- an atteﬁpt to estabiiSh 0il production at or below
‘-8  'the'projécted~gas/o£1 coptact of'the Fren reservoir in -- on ?
! 9 ythe“léase,area. | , | : k,,{ ,”é

s

0 'So you hope to gain production from

e
)

an“qil well asvcﬁposed to a gas well?

A ~ That s correct.

2

)
B

iQ' . Would you refer to Exhibit Number One 1 ?

e lf; - Mr. Harrington, and describewhat it shows to the Examiner?

15 g A ~ Exhibit &umber One is a structure con-l

_16» ‘tour m&p»bn‘éhe top of the San Andres formation. The san

17 :Andrés:strucﬁure conﬁours are indicated in black with'thé

18 | antums. S ; s

Also, the red Isoplat contours indicate’

Y

‘the cumlative production figures mapped for Fren producing

- 21 | wells ih the area. .

In addition, ‘the wells are identified

A o A0 It et g A P WY 47 ) i e . :
P o A L e 85

in the follawing schenz and are 80 colored on the Exhibit

Ongz “The wells colored in green produce from the Fren zone.

i - ‘ o The wells‘producing from the Grayburg areiqoxbred in gray;',gi'

¥
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6
the Abo producing wells are‘eolored-in orange.
¢ Is there anything further you'd like to
add with respect to Exhiﬁitiﬂumber\one?
A Exhibit !fumber One indicates that the

| preposedAunorthodOX'locatioﬂ'would be at or below the indi-

cated gas/oil contact of plus 640 on the datum of the San .

Andres structure contour map.

B URRS Now turn to Exhibit Number'TwOi:hr.ef

‘Harrington, and describe for the;Examinef what it reflects.

A _Exhibit Number Two is a stratigraphic

cross section extending from the nearest, or one‘df the Fren

“producing wells above the prdjeeﬁedpées/qil contect:td‘the
"M | pranriin-aston-Fair No. 1 "EX" Federal Well, located to the
‘southeast of‘the‘ﬁrbpdbed'lgcatiep, and ‘the well which indi-

‘Gated on the stratigraphic section had bailed -- bail tested

oil From the Frén zone.

0 Refer to Exhibit Number Three and if

*for convenience you‘ld 1ike to refer to Three and Four to—

(gether, you may.

B Three and Four are additional strati-

ﬂgraphic cross sections indicating the stratigraphic sequence 1

Q,_of formations anticipated to be encountered and indicating

the location of the up-dip, or the gas/oll contact, as opf

posed to srictly an oil show in the down-dip well.

S i RO S e R R
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2 0 - Do dyou have anything further with respect

3 | to this application, Mr. Ilatrington?

4} A It is the feeling of Holly Cnergy, In-

S “c'o‘rporatéd, that the drilling of the proposed unorthodox :
6 Jlocation will result in the extension of oil production in
| 7 | the Pren 011 Field to the west, and recoveries are anticipated

3  in the amount of approxlmately 20,000 barrelz per location
| '9;' ~,lo_w the»mapped ‘gas/oil contac;t. |

| 10 ’ o} ":'n your o"p’i’hiom Mr. ﬁarringtoh', will ;
11 | the approval of this application be inthe interest of con- 3
_12 ‘ servation, the prevention of waste, and the protection of
3 correlat;.ve righta? | :
R A Yes.
"1‘5 MR. DICKERSON: Mr. Examiner, we move é |
16 | the admission of Holly Exhibits One through Five and that's
»-17‘1 ;aAl‘l'the” questions we have. | o ‘ | |
fﬁ : » | MR. NWUTTER: Bxhibits One through Five
| » _i’vin be admitted in evidence. | | i
 " 2:1  e CROSS EXAMINATION :
22 BY M.RNUTTER B |
‘23; Q- Now, Mr, Harrington, the 1ocation s ':
u 1100 feet from the north 1ine and 2300 fest fzom the vest
35 »'J.ine, so. it;’fsx agt_ug113~ in an east/west» di::ecti‘én, it's a v jé
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standard location, is that correct?

A
Q

east.

here.

o

Q

That is correct.

So Holly doesn't own the acreage to the

That appears to be Anadarko from your owncrship olat

That is correct.
“80 you re not crowding Anadarko.‘
No.

But you are moving the location further

iy

south than it would normally ‘be.

A

would be 990,

a o

south?

only.
A

Q

_Is that correct?

A

That's correct,'the”normal location
‘And Holly owns that acreage to the

‘That's correct.

So in effect, you're ‘crowding yourself

'”That s also correct
“And the sole purpése for the unorthodox

location is to obtain a bétter geoloqiaal structutal position.

1

“Yes,’ that 8 correct.

‘MR. NUTTER., Are thera any further

questions of Mr. Harrington? He may. be exeused.

i
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Do you have,anythihg further, Mr.

1

pickerson?

MR. DICKERSON: No, sir.

MR. NUTTER: ‘Does aaychSHhava,anything'

NS T TR S AR R

they wish to offer in Case Number 72777

'+ ie'll take the case nnder'édvisement.

»

v o <3

'Yﬂearingﬂconcluded.)‘ - -
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_SALLY W. BOYD, C:S.A.

Ri1Box 193B
Sania Fe, New Maxico 87501

Phone (03) 4537409 -

-—
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13

_tion Division was reported by me; that the said transcript

pie

7
[ ~]

CERTIFICATE

I, SALLY W. BOYD, C.S.R., DO HERERY CERTIFY that

the foregoing Transcript of Hearing‘, before the 0il Conserva-

£nl1l. trua, and correct record of tha hearing, prepared

0]
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a compleie reqorg
the Examiner hearin;
-heéard'y
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STATEDF!\EWMEXICD
ENERGY AND MINEF!ALSDEPAFITMENT
. STATE LAND OFFICE SURLDING
: SANTA FE, NEW MEXICO 87801
July 2, 1981 £50% ¥27-344

| Re: CASE NO. 7277

Mr. Chad Dickerson "ORDER NO. R_g717

Losee, Carson & Dickerson ol

Att‘rnoya at taw » I y

_Post Office Box 239 ' Applicant:

Artesia, New Nexico 8szic . R

Dear Sir: o

Enclosed herew1th are two coples “of the above-referenced

D1v1510n ‘order recently entered“in the subiect case.

D;xector
JDR/fA

Copy of’ order also sent to: E : ):
Hobbs 0CD iy N N T
Artesia OCD ___ x o I e S
»J'Aztec OCD : - R S : L

‘Other o
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"y;dgiiibdgiiaﬁ,fsat from the North- line /ind !

o
,f%‘,“ T N ST e [ S PO T By
| . (#) That e well at said unorthodox location will better

STATE CF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
" OIL CONSERVATION DIVISION

H
AN THE WATTER OF THE HEARING
ALLED BY THE OIL CONSERVATION

IDIVISION FOR THE PURPOSE of

ONSIDERING s
| CASE NO. 7277

LPPLIGA?IEH%G?fknttY ENERGY, INC.

BDY COUNTY, NEW MEXICO. :
ORDER _OF THE DIVISION

3Y_THE DIVISION: |

| This cause came on for hearing at 9 s.m. on Juns 17, 1981,

at Senta Fe, New Mexico, before Exasiner Danisl S. Nutter.

| NOW, on this Lot __dey of Jei{.’l?éi.[th- Division

Director, having censi ered the testimony, the record, and the

,Fgg AN UNORTHODOX OIL WELL LocATION,

|recommendations of tha'Exgﬁlnur;~gad-boing'fully edviscdfin:£ﬁ6,

‘?ttniuce,

il risoss

- (1) That due bablie;apiicq'htiingAbtqn given as required
’y law, ths Division has juriadiotion of thias eause and the -
subject matter thersof. T ‘ -

°f an unorthodox oil wall locatlon for ity -cessh Well Mo
foat f e North 11, 2300 faet from the

t“ to tho well.

_§(3},ﬁfﬁéiftﬁefﬁﬁléwﬂﬁyﬁ“éffaﬁié»Siéiicn"ii'ii'té‘b!,dédi-~

ZLbé;ﬁli“iﬁpriénat“£d?breduea”tht oil underlying the proration
qunit, e ‘ T ,
N

| .;»Fi _(5). That no offset operator objectsd to the proposed i

o

thodox lecation, » _ S

| z;’.~,<r:>‘-tate**sgsaﬁaxxe.at,;uai:;_Ea.sgy;axag.;'.s-ayn;pﬁgc:ax' o
9. 2 to

S T A

30 East, NMPM, “1;;?"

SRR
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se No. 7277
der No. R-é?l?

(6). That apprcvai of the auhjnot application will afford

|

e applicant the opportunity to produce its just and egquitadle
tare of the oil in ths subject pool, will prevent the econoamic
ss caused by the driliing of unnecoesary wells, avoid the
qnaatnticn or riak arising from the drilling of an excessive
aber of wﬂl.&', ‘aad- ?i;l:athvtuiou ygov%ﬁt waats and yfﬁt’i‘-s

rrelative rights.
IY IS TNERﬁSGRE aRDERED:

L

CQ. Besscn Well No. 2 to be located at a point 1100 feet from

e North lina and 2300 fest from ths Yest line of Section 29,
wnship 17 South, Range 30 East, NMPM, Grayburg-Jackson Pool.
dy County, New: N-xico. ,

(2) That tho m:/4 uw/e of sald Saction 29 ahell be dadi-»
tad te the ahav;-d-aeribad wall. , :

4ﬁ‘ (3) That juriadictiun of this cause is retainad for the .

try of such Ffurther orders as the Division may deem necessary.

159ﬂ£5tt Santa Fo. Now chieo, ‘on the day and yaar heroino

P auz . RAHEY
é>/51ractar ’

(1) fhat an unorthodox oil well locutien fez th- Braybarg
d San Andres formstiona is hereby spproved for; the Holly Enorqy.'

SR A
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‘CASE 7275:

Docket No. 19-81
Dockets Ios 20-!1 m 21-81 are tentatively set for July 2 and 15, 1981, Agplicitions for hearing must
be filed ac leaat 22 dlyn in cdvnnce of hearing date. .
nocxn . EXAMINER uuch WEDNESDAY ~ Jm l7. 1981

9 AM, - OIL CONSERVATIGI DIVISION CONFERENCE m,
STATE LAND OFFICE mmmc, SANTA FE, MEW MEXICO

The folloums cases will be heard before Daniel §. llut:er, Examiner, or Richard L. Stamets, Mumc‘ Bxa-iner

ALLOWABLE: (1) Conndeu:ioa of the! anmbla productxon of ‘gas for July, 1981, from fifteen prorated pools
in Lea, Eddy, and Chaves Counties, New Mexico, .

'(2) - Consideration of the allmble production of gas for July, 1981, from far prorctcd poolc
in Ssn Juan, Rio Arriba, and Sandoval Couazxn. New Hexico.

CASE 71273: Appliun.on of n*”‘*_ n whorthodox oil well focation and possible directional
: duum;. Lea ‘Count y | ico. - ‘the above-styled cause, seeks approval for the -
ation of 3 Veu to be dnued 330 feet from the South lme and 900 £ee: from the ‘East

1mtxon lppltcint pfopom to cone back np the hole and czmnmuy anu m ‘4 westeriy direc+’

‘tion and bottom the well in the Devonian formation at a standard location in the SHIi leb of said
.‘Section 16. ) .

CASE 72743 Amﬂ.m:qtunfw £ 1
: A;:phcant “‘1

“from- the Helt line oE‘Seccxon 31, l‘ownshxp 22 South, B.nnge 31 East, the S.Z of said Section 31 to
‘be. dedxu:ed to the well:

' operating coats and charges for super%nuon, desxgnatmn ‘of applicant as ope.ator of the well, and
chatge fcr risk involved in drilling said well.

. CASE 7163- (Contmued fro: June 3. 1981 mene: ﬂeanng)

casi v396: A

CASE 7278:

S e T R

o : ’ A 4 :
‘Section 35, 'ro:mt 1ip 17 South; Range '26 East, as”dn unorthodox gas uell loca ion in :ll Wolfcanp gad
Msylmun fomuonc. O »

:-hip‘ 25 Sout 'B.tnge 37 na's:
feet; ‘and NE/4 W/lc of Sectzon 15: 3206 feet. .

Well No. 2 to be drilled 1100 feet Etou ‘the North line and: 2300 feet ‘from the Westzjlibé-of Section =
29, Towmhxp 17 $outh, Range 30 East, Grayburg-.lackson Pool, ‘the ln".lh NW/6 of said Section 29 to be

tmg ‘and teclamng sedimént oil at a'site in the E/Z Wi/4
- of Sectxon 18, ‘Iownsb:.? 20 Scmth, Range <k} East:. ‘

RIRETL SRPRSERL TS

A




. Page 2 of 2 .
’ !miner llelring - Wednesday - June 17, 1981 . Coe Docket No. 19-81

CASE 7279:

Lybmk-clllup productz.on in the wellborel of the following wells located in Towm\np 23 North, hnge
7 West: Dunn Well No, 3 located in Unit I of Section ) and Suto H ¥ells Nos. 3 and 4, located in

Units M and D, respectwely, ‘of Section 2.

Apphcation of Northwat Pxpelme Corpor on for s dﬂl cwletion and downhole commingling,Rio
Arriba County, New Mexico. ~App11cnrt, ‘in"the above-styled cause, seeks authority to dually eé-plete
its Ross Unit Well No. 77 located .in Unit L of ‘Section: 33, Township 31 North, Range .5 West, fo, produce
gas. !r:u the Mesaverde formation and ccmminpled Gallup cnd Dakota production through separats: itnagl
of tubing.

Applicition of I ,
Applicant, in the above}
Gallup snd Basin-Dakota producnon in thc ‘wellbore of iu Windfall Well No. 10 located in Uait F of

Section 31, ‘l'ownohxp 26 North Range 11 West.

Apphcatton of Jeraue P._Hcﬂugh for dounhole couluglxng, luo "Atrriba’ c«mty. Rew Hzxit:o. e
) styled cause, seeks cppruvll for the ‘downhole cmughng of Hxldhoru-c.ll‘.up
production in’the wellbore of his Apache Hell No. 3-E located in Umt H of Sectxon

19, ‘romship '26 NWorth, Range 3 West.
(Conunuad from Hay 20, 198[ Emmer Banng)

for risk involved in dnllxng said well,

GASE 7270: (Continued from June 3, 1981, Examiner Hearing)

t ,f Rev Henco. :
tereﬁts xn l.he Pennsyl- :

‘0 rs . eugnatxim of épphcant as 6peratot of the weu, nnd a
‘ elurge fot risk 1nvolved ia dnnmg sai wen.

it M i e s




* P.0.BoxT26 ° Artesia, N. M. 88210

ENERGY, INC.

Mr. Joe D. Ramey

¢ 0iliConservation Division

; Energy & Minerals Department
P.O. Box 2088

Santa Fe, New Mexico 8750!

s s

Atténtl‘dﬂ: Joe 'D. ‘Ramey

Géntleméﬁ:

>

‘Houy Energ

nearest end boundary

A P e 1 o o

S E ;gy Inc. respectfully requests that a hearlng be called to co'
2 ’applxcat1on for a permit to dr1i1 Beeson D Federal #2-at'a’ neﬁ‘atand&rf location,.

R ; ‘May 19, 198)

Ay 21.198? }

oL cowswmww DIVtSlON : p
SANTA FE Coan 7% 77

Re: Non Stanﬂard 011 Well Location

Sec. 29 T-17S R-30E
Eddy County, New Mexico
. "Beeson Federal #2

71der Holly's

. which'will require an exceptlon ‘to paragraph C-I of Rule fui 6f the 0il Conservatxon”
Divisions Rules and Regulatzons.

iThe requested 1 caflon is 1100 feet FNL and 2300 feét FWL ‘of Sectlon 29 T—l7S R-30E.
Rule. 104 paragraph C-1 requires that a wéll will be not closer than 330 feet to the

]

'I'hev ‘ptopoéed well ‘is prdjéct‘ea ‘to'a depth of 3330 feet ‘to test ‘the San Andres.

Sincerely Yours

Robert Lojd
.Dist. Superintendent
"Holly Energy Inc..p

b i Sl L s A 3 S R Bt A 0 R

e ] G D




. . NEW MEXICO oIL couscavunou conmss:
WELL LOCATION AND ACREAGE DED!CAT!GN' i

3. lf mote" thm one leue of dlﬁerent owneulup is dedicated to the well, have the |nterests of all owners been’ consnh-k
dated by comunini&noa. nnmzntlon force-poohng ete?

All distencss must be from ‘o oter boundaries of Vthn Sec
pestet a1 ‘ . L-wase e wel UL
‘ Holly Energy Corp.. . Beeson OlL CONStrvATION Divisi L

tinst Lether. C s-chon 29 Township 17S°uth Range 30&8t Ceunty Edd;'SANTA FE

Actual Footaqe Location of Well:
; 1100 toes trom the North line ond 2300 foot tom the  WeSE e
; Ground Level Elev. Producing Formation | Pool ‘ Tadiomied Arteage:

3610.75" Graxburg-gan Andres Grayburg~Jackson , 40  Actes

i 1. Outline the acreage "dedicated to the onbject well by colored peacil or luchure marks on the plat below.
! 2 mofe than one lcase is 3ed:cnted to the well, outline eacb and :dcnnf) the ownership thereof (botb as to’ workmg
mtereul -nd royalty). , '

, [ Yes D No ' If answer is “yesﬁ' type of consalidation
i ‘ ‘ : ~ :
B If arewer ia no'f list the owners and u'act delcﬂptlonu which have aclually been’ cansohda!ed (Use reverse side of
" this form if nec-“"’“y.). / '
b . No'allowable will be asslgned o the well unitil all intérests’ have been consolidated (b) commumuzahon. ‘U 'i'l"'izia‘ﬁlidu,
. forced-pooling, or otherwise) or untll a non-standard unit, eliminating such interests, has been approved by the Commis-
- sion. ‘ ~
s K CERTIFICATION
|
i 8 .
H 1 i 4 lnnby conlly thot tho information ¢on:
; ; 1oined Rerain '\ i true ond :omplo’t to the
< i : bcn of my lmew'cdqo ond wiief. )
¢ |
?! . I A".'(ﬂnl;‘ T
; - T T T - T ' RobertLoy_d
. ' l P :slunr
L | Sl&erlnceuueuu h
o ., e .  Company
i { _Holly Ene:;g “Inc.
| o I Dute . i
: » May 19, 1981 -
; ] . ‘
P ] r
[ ) " I I heraby cerrify thar the wall técotion
- ’ ] lhown on “this p'af wos plo"od from h.H 'r
-4 ! " nates ol Qc!ua' ;urv.ys mado by me or:-
1 e ’ vodet My supcrvision, um{ thet the some A
I is” frue ond correct 1o the bl:! of !lvy o=
. | : ..
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1  STATE OF MEW MEXICO |
i ENERGY AND. MINERALS DEPART}ENT
2 oIL CO‘JSERVA‘I‘ION DIVISIOH
STATE LAND OFFICE BLDG
3 SANTA FE, NEW MEXICO
17 June 1981
4 8 ,
'EXAMINER HEARING
8
‘ L . ah o ,‘
, IN THE MATTER OF:
g Application of Holly Energy, Inc., for o
8 an’ unorthodox ‘0il well location, Eddy CASE"
8 County, New MeXJ.co. : 7277
’ .
0 | BEFORE: Daniel S. ‘Nutter
1.
12 , Lo ;
i TRANSCRIPT OF HEARING
APPEARANCES '
. Y R |
. ‘Por the 0il Conservation 'Erne.st L Padil E: B
A ‘Division: : Legal ‘Counsel to the Dlvzsion*
> ’ ' 'State Land Office Bldg. ST
. Santa Fe, New’ Mexico 87501 -
i3 1'
"® I Por the Applicant: Chad Dickerson; Esq. .
21 | ' ' LOSEE, CARSON, & DICKERSON
‘Arte.sn., ‘New Mexico 87501
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INDEKX

GERALD E. HARRINGTON

Direct Eiamination*by Mr. Dickerson 3

Cross Examination by Mr. Nutter 7
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"EXHIBTITS
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 Applicant Exhibit One, Structure Map R
Applicant Exhibit Two, Cross Section | S : 6
Applicant Exhibit Three, Cross Section R 6

‘Applicant Exhibit Pour, Cross Section g | 6

'iﬁpplicénthﬁhibit Five, Map o | I
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~ tion, and where you residé;'p1ease?

. g
Wi, NUTTER: Call Case Number 7277,
case 727% is Application of Holly

Energy, Inc., for an unorthodox oil Weil'loCatioﬁ,”Eady

county, New Mekico. ” |

MR. DICKERSON: ‘Chaa’nicxe§son £rom

Artesia, on behalf of the appllcant.\/ | -

Mx. Examlner, 1 Wlll have one w1tness.

 (Witness sworn.)

'

GERALD E. HARRINGTON

peing called as 2 witness and bexng duly sworn: upon his oath;

" testified as'fbllcws,:toéwlt:
'b:hECT‘SXAMiﬁATiéu'V
BY MR. DICKERSON:

Q . Will you étate'your‘néﬁé;iyéﬁr oécﬁpéfﬂf'

B ”I‘ﬁ G§ra1d'Eb_ﬂifrington, a caﬁsglting; 1v
iéedipglstfyr951dlng at 3007“E69eﬁ60d,‘aosweii; ﬁéw'Mexico; 1

g o ME Harrlngton in'ﬁhét“capééitYféo
you appeaf here . on ‘pehalf of Holly Energy, Inc ‘o

A . I have been retalned by Holly Energy, 4

xnc., “to present testlmony “in Case Number 7277.
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'Q Mr, Hprrlngton, have you prev1ously
testlfled as a geologlst and had your quallflcations made a
matter of record before this D1v1szon?

A Yes, 1 have.

i ST B A

MR, DICKERSON: Is Mr. Harrington

iY

v

qualified, Mr. Nutter? -

MR. NUTTER: Yes, he is.

© ® Qe A W N o

0 Mr. Harrington, have you reviewed cer~
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tain exhibits ‘upon which you intend to rely for your preserita-|

; jl‘ ‘£ioo’in fhis casé?ok %
i 12 A I (hav“e. (
%,'f:; 13 ”g‘ " ‘,Wbuld you turn first to Ekhlblt Number y
; jﬁ; ”One, or let® s .go to Exhlblt Number F;ve, even though out of
| 15 ‘order, for dlarlty,*and~descr1be‘what lt shows and br;efly
k&3f  ;‘ 16 ’state what Holly seeks by thlS appllﬁatlon? | :
s

11.»‘ » B A R Exh;b;t Number Five is’ an expanded

"lease ownershlp map w1th well locatlons 1dent1f1ed on it

%

SV S A

l?‘ 'putlined in red 1srthédgeeson " D"rleaseoof-Holly Energy, fnc;
2 | ana the ‘proposed location, unorthodox location indicated by
' the red arrow, ‘ ‘ o v . b

3 : : . Lok

[ 'Ahéiycu“Said:broposed ﬁhorthodox~10oae

it S i

'tion, Which"fofméfion~is‘to”5é tegﬁed?

22

23

;‘ A The pr;mary objectlve ‘of the well. to
35 .

e ”[,‘; >be drlllgd_at the pr0posed 1ocatzon w1ll be the Fren zone, ' -
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o What advantage does ﬁolly seek, Mr,
Harrington, to driiiipg ~- by drilling its well at this
ﬁnorthodox location?
A, According ‘to the data, as will be pre-
»sgptéd, the primary purpose of the unofﬁhddox location will
"be to -- an attempt to establish oil production af’br;below”,
7‘£hé pfdjééted §§5/§ii7éoﬂEéét 6f the Fren réééf;bir”in --ﬂéﬁ

ﬁthé”leaSe“éfea.
. _ o . ‘So you hbpe'to‘gain'ﬁfodu@ﬁidn”frOm
"én“oil.wéll‘as’spposéaktora gas well? -
| a 'fhat's~éorrect.k |
0 Would you refer to Exhibit’Number One,
'?n:; Harrington, and‘désé#iheﬁhgt it~show5'to the Examiner?
A 'Exhi'b’i'i"'ﬁﬁﬁtbef One is a structire ¢on-
‘tour ﬁép on fhe'tbp’ﬁf'fhe"san’Andfés formation. fThe"Sah
Anafés?stfuctﬁrefécﬁédﬁfé*aréfinaicatea?in black with the
é%tums.f' | |
. “AISO} the red Isoplat contours ihdicate'
‘thé7c§mu1atiVé”pro&hcfion“figu;es habpéd'fééfFren'prpduéing
wells inaéhe‘aféa,_ | " o
| o fnyédéi;ion;“the wéilslare~i6éhtified
'inﬁtﬁe;féflowing schemefahd’are'sp COléréd'bhithg,Eiﬁibit
dhes The welis colored in green produce from the Fren zone.

J

and

Thefﬁéils,?roducipg frOm*thefG;aYburgvare colored infg:ay,
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6
’the Aho‘producing‘wells are colored in orange.
s Is there anythlng further you'd like to
add with respect to Exhlblt Number One7 - '
A . Exhibit Number One indicates that the

proposed unorthodox IOCetiOn‘woﬁld'be at or below the indi-

cated gas/oil contact of plus 640 on the datum of the San

Andres structure contolr map.

@ - Now turn to Exhibit Number Two. Mr.

Herriﬁgtoh,‘éﬁd”aescribe”for'fhe'Exéminer'whetfit reflects.

i Exhibit Number Two is a stratigraphic

cross secffon'eﬁféﬁdiﬁg*from‘the“hearest; or one of the Fren '

i

producing wells above the prOJected gas/o0il contact to the
Frank11n+Aston~Fa1r No. 1 "EX™ Federal Well located o the‘,

southeast of'tnefﬁrbposed~1ocat£6n,,ana‘the well which indi-

cated on the stratlgraphlc sectlon had bailed -- bail tested ; 

]

‘.011 from the Fren zoney,

.

Q‘ e Refer to Exhlblt Number Three and if

‘for convenlence you'ld llke to refer to Three and 'Four to-

‘7gether£‘YOu”mey;‘

0

~fgraph1c cross sectxons 1nd1cat1ng the stratlgraphlc sequence'

of formatlons ant101pated to be encountered and lndlcatlng

‘the locat;on of the up-dlp, or the gas/01l contact, as op—

'Jposed to strlctly an oil show in the down—drp well.

e k)

d BRREGS ioen 5, a0V bR 1

k A : Three and Four are addltlonal stratlw"
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“loéation,will result in the extension of oil production in:
rfhé'Fren 0il Field to the west, and recoveries are anticipated

in the amount of approximately 20;0005bérrels per location

will be admitted in' evidence.

BY MR, wOTTER: S

7
SR Do you have‘anythipg;futther with respeé£

to this application, Mr;'Harrington?
A It is the feeling of Holly Energy, In-

corporated, that the‘drilling of the proposed unorthodox

Beléw*fhéVmapped:ga3/5i1f6§ﬁtact;

0 " In your opinién,fmr.‘ﬁarrihéion; will
the approval onEhis éppiicéfibn”ﬁé‘in Eheﬁ§htereé£v6f,COp§‘
servation, the prevention of ‘waste, and the protection of
'cOrreia;iVéﬁrights? “

A | Yes,

.~5MR,iDi¢£fﬁ§ON:'Mr. EXéminéf;QWe move
the admission of Holly Exhibits Onc tirough Five and that's

&1l the qheStioﬁs we have.

G L ‘MR, NUTTER: Exhibits One through Five

" CROSS EXAMINATION

& .  Now, Mr. Harrington, the location is

1100 feet from the north line and 2300 feet from the west

lihe, so it's actually in an east/west direction, it's a .

I

0t e
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standard iocation, is that correct?

A

Q

‘east. That appears to be Anadarko from your ownership olat

hersa.

A,

e

A‘_
would be’égbl
Q

‘south?

only.

A,

location is to obtain a better geological structural position.

Is:that correct?

ylA-

questions of .

That is correct.

" So Holly do&sn’t own the acreage to the

e

That 'is correct.

‘So you're not cibwaiﬁg Anadarko,

No. .

But‘Ybuwaie‘moviﬁgkéhe‘ldcéﬁfénifurfhérf
'south than it would normally be,

That's correct, the ‘normal location

And Holly owns that acreagé to the

¢

That's correct.

Sc in'éffect,'you're crowding yourself

(32

‘Thétjs also correct.

Aﬁd"éheﬁsoié'purp05§ fbrtéﬁésﬁﬁorthodox‘

Yes, that's correct.

MR. NUTTER: Are there any further

Harrington? He may be excused.
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‘Dickerson?

they wish to offer

Do you have anything'further, Mr.

MR. DICKERSON: No, sir.

MR. NUTTER: poes anyone have anything | %

in Case Number 32772

we'll take the case under'advisement.

:1nearing"conéiuaeal)
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Ri. § Box §93-B

Sunta Fe, Now Mexico 87501

D
SALLY W. BOYD, C.S.R.

Phone (105) 435:7400
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‘Page ~ 10

CERTIFICATE

I, SALLY W. BOYD, C.S.R., DO HEREPY CERTIFY that
the foregoing Transcript of Hearing before the 0il Conserva-
tion Division was reported by me; that the said transcript

is*a full, true, and correét record of the hear:.ng, prepared

Py

by me to the best of my abiiit}try." ‘

"1 do herevy certi fyf?hdf 1he‘_;foreg'c?mg I]s
. a co‘m'p‘lele record of the proceedings In

SR No.
the Examiner hearin ;f Cﬂsg CF 7
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SO STATE OF NEW HBXICO _
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE BEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

case No. ___ 7277

ORDER NO. R- (LY/2

APPLICATION ‘OF HOLLY ENERGY, INC. . s
FOR AN 'UNORTHODOX OIl WELL LOCATION, . :9 a! /
EDDY | commr, NEW MEXICO. 1 o

ORDER 'or‘, THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on 'June:17 ’

'1981 8, at Santa Fe, New Mexlco, before Examiner Daniel 'S. Nitter |

NOW, on thls day of June ., 19 ‘81 . the Division

:D:Lrector, hav:.ng considered the testimony, the record, and the
recommendations of the Examiner, and being fully adv1sed in the
‘épremises, | | ' '

ans- i

(1) That due public notice’ hav:mg beern given ‘as requ:.red by .
law, the Divzsion ‘has jurisdiction of this ‘cause and the subject k,“fi

matter thereof.

S (2)‘yﬂiat the applicant, Holly: Energy, dne, oy
“for its Bodebh ‘Well No. 2 to be drilled 1100 '
seeks approval of an unorthodox 0il. well location / : : 13
i No th ‘
feet from th r line and 2300 , feet from ‘the'

West line of Section & 29” ’ 'rownship 17 SQLLth

L E: s ge 30 East e ‘.7'. mn, to test. the -&“"A‘&?—

%forxﬂetions)' Grayburg Jackson Pool, ; Eddy

County, New Mexico. R Vi

O That the NE/4° Nw/a of said Section 29 . is to s‘e}{;
'i\dedicated to the well. o g B

(4) That a well at‘seid unorthodox iocetion’will better |
yenable applicant to produce the -y underlying the proration unit.

"(5) That no offset operator objected to the proposed unorthod‘xb'

’location.




‘the opportinity to produce fts just and equitable share of ‘the 0ilin the

_unnecessary wells, a'voidffhé augmentation of risk arising from the dr‘i'I‘l“{"ihg«

: of an ~excess‘i’ ve‘ number of wells,

: formatiomis hereby approved ‘for /awe¥k to be located at a ‘point

f the above—descr1 bed wel‘l

'ﬂirther orders as the Division. may deem necessary.

-2-
Case No. _
ordel“ No;o R'

(6) That approval of the subject application will afford the applicant
subject pool, will ‘prevent the economic loss caused by the drilling of

and will GtherWise prevent waste and protect

IT 1s THEREFORE ORDERED

"(’3”)\ _That an’ unorthod0x 011 well ‘Iocatwn for- them g& Sten AL _1

“the Holly EAergy, Inc. eson Well No. L
1100

feet from the North

Grayburg Jackson _

feet from the ‘West

17*scuth\

Tine *ahd 2300

'Hne of Sectwn Range 30 East

NMPM s

v POoI, Eddy County,

New Mexi co.

(2) That theNE/a NW/%f said Section _29 ~__ shall be dedicated to

Al 1; E

>‘Sd ction of this cause is reta'ined for the entry of such

(3) That >jur(

DONE at Santa Fe. New Mexmo, ‘on the day and year heremabove designated.

~
- 2

AN




