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Erominer liearing - Thersday - July 2, 1961 - Lo o “Do-tet- Lo, 20-81

(ac)  EXTLD the Tomalavi-San Andres Pool in Roogavdlt County, New.prfco, to includé theréin:

TONNSHIP 7 SOUTH. RANGS 32 EAST. wibh
Section 19:  NW/4 T
(Lb) EXTEND the Wantz-Abo Pcol in Lea County, Mew Mexico, to include therein:
TOWNSHIP 27 SOUTH, RANGE 37 EASY, HHOM
Section 11: S4/4 : T
Secticn 1&: NW/4

BRI o R e .-i*sm,;,x—«,.--(-k e AR R A e T A de SN S D et e e T e Seedede Yol de Nt de v S Sededevedededede

Levnkel o, 21-81

T VIRTE: _ COMMISSION HEARING = wtnizs"srm -lrm;v-‘s 1981 -

BT CONSERVATION COMMISSTON - 0 A, M, = ROOM 905
STATE LAND OFFICE BUILDING,: SANTA FE : NEW ¥EXICO

CF 7226: (DL NOVO)

i.pllcut-OJ ¢f Eascrech Exploratxon, Inc. for salt ‘wzter dxsposal, Roosevelr POunty, Hew’Mexxco.
fovlicanc, in the above-styled cause, seeks: authorlly to; d1spose of produced salt: water into
TH- Montoya formatjon in: the iatérval from 7902 feei:to 7930 feet in 1rr R3dor Well No. 2 in
et £ of Saction 22, Townthip 5 South; Range 33 East, -

1, . rrplicalica of Enseveh Ex lcrat*Oﬂ, nc. this cise will be heatd Le Lot o pazsusit to the

t' «vieseus ¢f Rule 1220,
(Cont!nued from Jure 17, 1981, Ekaminer Hearing)

~Auplxcatto{ ‘of.$. P, Yates Ior compulsbrv poolxng Eddy County, Netwr lexxc' o .

Appl1cant,’ n the above-styled cauge,geeks an ordexr pooling all! mineral’ in dérests in the

Wul fcamp-Pennsylvanian Eormétxons uaderlying thi /2 of ‘Section 21 ship 19 South, Range

2).East, to be dedicated to a well be drilled ac 4 ‘standard lotati He . Also to be.

ect' ¢idered will bz ‘the’ cost of ari idg and COﬁDiethg said well and the allocutxon cf the cost

treof as well as actual operating: costs and' chatges for supervision; designation of applicant
czotator of the well, ard a ckrzsiifor risk iavorwvad.is drilling sa2ic uell.

‘ffﬁbildu‘:%LiUmWJu: : "
oy Qﬁbliég, Eddy Scuatiy, Hew Mexic: -,
,‘poeling fall’ ‘mineral .interests in-thé -
he'N/2 of Section 21, Township" g South;
21-A Com wellyNo. A,dr111ed a

A:plxcant, in th
Wolfcamp and” Pen
'Range 27 E‘.ast, t

volved in dxxllxng sdid well,
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Examiner Wearing - Thursday - July 2, 1981 - Docket Ho, 20-81
(o) EXTEND the Southwest Euniceé-San Andres Pocl in'Lea County,  New Mexico, to include ‘therein:

TOWNSHIP 22 SOUTH, RANGE 37 EAST, NMPM
Section 17: NE/4

(p) - EXTEND the Gem-Morrow Gas Pool 'inf Lea County, New Mexico, to include therein: )

TOWNSHIP 19> SOUTH, RANGE 33 EAST, NMPM . L
Section 31: E/2 ‘ i

(q) EXTEND the Gladiola-Wolfcamp Pool in Lea Courity, New Mexico, to include therein: . ~ 3
TOMNSHIP 12 SOUTH, RANGE 38 EAST, NMPM : » ;
Section 20: 'NE/4 ;
Section 21: N/2 ,

o~

, (r) EXTEND the Crayburg Jackson Seven R1vers-Queen—Grayburg-San Andres ‘Pool ‘in Eddy County, E
B New Mexico, to xnclude ‘therein:

TOUNSHIP 17 SOUTH, RANGE 31 EAST, oM
Section 1: W/2 SW/a S .

(s) E'(TEND the North Ill).nox.s Camp—‘lortow Gas Pool 1.n Eddy County; New Mexicc, to include-

therein:

TOWNSHIP 18 SOUTH, RANGE 28 EAST, NMPM -
Section 16: E/2

) "Emg,‘tﬁg'[.anglie ‘Mattix Seven Rivers-Queen-Grayburg Pool ia Lea County; New Mexico, -
to include therein: : o ‘ :

“TOWNSHIP 22 SOUTH, RANGE 37 EAST, NMPM -
Section 31:  SW/4

o x

L - ...{u) - EXTEND the North loviég%'rrou Gas ‘Pool‘:i’n "F';'dd'S;“.'County,; New Mexiéo, to,include Chéﬁi_in: e

TOWNSHI? 23 SOUTH, RANCE 28 EAST, NMPHM -
Section 7: S/2

‘(v)' EXTEND the West Nadine

inebry Pool in Lea County, New Mexico, to include therein:
“-TOWNSHIP. 20 SOUTH, RANGE 38 EAST, NMPM

Section 5: - 'E/f2

Section 8: . NE/4

(w) ' EXTEND the Ea‘stiéd, Lake Q‘xeé}i-ct;iyburg'Pobl in Eddy County, New Mexico, ton include’ thereéin:

.. TOUNSHIP SOUTH; RANGE 28 EAS T MMPM , . -
Section 2 W/2: NEfb, and NW/& SE/& S "

(x)’ EXTE}-?; the Richard Knob Atoka-uorrav Gas ‘Pool 'in Eddy eounty, ‘New Hexxco, to mclude e
therein:

e g IR

TMS}IIP 18 SOUTH RANGE 25 EAST, NMPM
Section 9: N/2 .

(y) !:‘.!'IEHD the West Sawyer-San Andres Pool - in !.ea Coum:y, New Hex:.co, to include therein:

TWISHIP 9 SOUTH RANGB 37 EAST NHPH
Section 16: S/2

' (z) EXTEND the Scharb-Wolfcamp Pool in'Lea County, l‘lew Hexxco, to mclude thereln'

TOWNSHIP 19 SOUTH RANCE 35 ‘EAST, NHPH
Section 5: E/2
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i ‘ TOWNSHIP 23 SOUTH, RANCE 34 EAST, NMPM

’\‘
Pl

‘ : v TWNSHIPZZQOUTH RANGEZBEASTNHPH ; i S S
- Section 33: Nh ) . :

Docket No. 20-81

Examiner Hearing - Thursday - July 2, 1981

C(E) EXTEND the verticsl limits of the Lusk-Yates Pool in Eddy and Lea Counties, Mew Hexxbo,

to include’ the Seven Rivers formation and redesignate pool as the Lusk Yates-Seven Rivers Pool
described as:

'rownsmr 19 SOUTH, RANGE 31 EAST, NMPM
Section 24: All

TOWNSHIP 19 SOUTH, RANGE 32 EAST, NMPM
_ Section 19: W/2 and W/2 NE/4 ]

(g) EXTEND the Angell Ranch Atoka-Morrow Gas Pcol in Eddy County, New Mexico, to include thevéin:

5

TOWNSHIP 19 SOUTH, RANGE 27 ‘EAST, NWPM.

Section 1l:° S/2

Section 14: All < B :
. - " &\

TOWNSHIP 19 SOUTH. RANGE 28 EAST, NHPM )
Section 32: $/2 - S

{h) EXTEND the Antelope Ridge-Atoka Gas Pool in T.eq Cbhqty, New Mexico, to include therein:

Section 2: W/2 and NE/4
Section 11: W/2

~

Aidka-Teso Fool ia ddy County, New Mexico, to include therein:
> § . : 3o

TOWNSHIP 18 SOUTH, RANGE 26 EAST, NMPH , o N
Section 261 Wi/4 SW/4 : j
Section'33: S/2 SE/6 ,:

TOWNSHIP 19 SOUTH, RANGE 26 EAST, NMPM
Section 4: NW/4 NE/&

SN .-

(J) BXTBND the Boyd*!brrou Gas Pool ‘ia’ Eddy County, New He:uco, to mcl,ude therem.

TOWNSHIP 18 SOUTH _RANGE 210 EAST, NHPH
Section '34: 'S/2

TOWNSHIP 18 SOUTH, RANGE 25 EAST, NMPM'
Section 34: E/2

TOWNSRIP 19 SOUTH RANGE 24 EAST, NHPH
Section ' 3:  All
Section ;O.’ N2
Section 11: wW/2

sy e

£

.

(k) EXTEND the Bull'.s— Eye—San Andre..gj’ool xn Chavea Coun}:y, New Mexxco, to include therein:

TOWNSHIP 8 SOUTH, 'RANGE 8 EAST, o
- Section 12. N/2 SE/& s

: TWRSHIPBSOUTH RANCE29EASTJNHPH
Section 7: N/2 SW/ )

(1) mmn the South Culebra Bluff-lone Spr:.nga Pool in Eddy’ Connty, Neu Hex:.co, ‘to mclude
therem.

TWHSHIP 23 SOUTK “RANGE 28 EAST NHPH
Sect:.on 27: N/Z NE/A o

(-) EXTEND the Dublm Ranch-Atoka cu Pool in Eddy Cmmty, New Hex:.co, to include” therem.

e w3 ;

o

(n) BXTEND the Eaut Eag'ﬁ Creel: Acolu-Horrow Gu Pool: in Eddy County, New Henco, ‘to mclude
therein:

TOWNSHIP 17 SOUTH, RANGE 26 EAST, NMPM : ] ‘ ‘ :

Section 30: N/2
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Examirer Hearing - Thursday - July 2, 158 Docket Ko, 20-81

CASE 7298 (This case will be dismissed. ¥

Appllcatxon of Amoco Productxoa Compnny for an RGrA Aetermnn:ttou, Eddy County. ‘New Hexxco.
Applicdant, ‘in the above-styled cause, seeks a new gnshore reservoir determxnation in the Morrow
* formation for its Lancaster Springs Com Well No. 1 iu Unit I ‘of Section 1, Township 22 South,

Range 26 East.
'CASE 7299.. (This case w;ll be dismissed. )

Applxcatton ‘of Amoco Productxon Company’ for an NCPA determxnatlon, Eddy  County’ New MexXico.
Applicant, in the above~styled éause. #2eks a_new onshore réservoir datermination in the Morcow
formation Eor its State IL Com Hell No. t ‘in Uait €'of Section 2, Township 1% South, Range 24

East;

““CASE 7300: Applxcatxon of Pome’ Petro\euu Corporatnon for desipnation of ‘a txght fornatxon. Sandoval Countv »
- New Hexico.,,Applxcant, in the: above-styled cause; -seeks the dusignation of the ‘Chacra forﬂa:xon
underlyxng poitxoas of Tounshxgs 21 and 22 sorch Rauges 5, 6, and 7 West,~ ;ontaxn1ng 73 018 -

: acre:..uore or less, asia 'tight formatxou pu'suant to Se.tlon 107 of the Natural Gas Pollcy Act
roA L3RR Section 271 701-707, . :

"CASE 7301:  Ig the macier of: the hearnng salled by the 011 Coneervstte ;va1310n on its own motion for an;order

’ - ) . Ctéoglﬁg,' dc;lgﬁaglﬁs,‘anu \.nt.\.nutus vertical aud Novisontal limits of ceEv a pOula ih \'uuVes,
Eddy, Lea, and Roosevelt Counties, New Mexico:

(a) CREATE a’ new p‘ 1 in léa County,~ New Mayico, claﬂs:fxed 45 a gas pool for Horrow proéuccxon

and deslgnated as't! East Lusk=Morrow Gas Pool.  The dlscovety well is’Grace Petroleim - Corpoxatxon
West Tonto Federal; m Well No. l located ‘in Unit L' of  Sestion 24, Township 19° South,’ Range 32 Last; .
NMPM, Said pool ‘would comprise

: mmsmp‘lef SOUTH, RANGE 32 EAST, MM
Secticu Zo: W/2

TCV-JNSRIP 4 SOU"H, RANSE 33 RAﬂ Nﬂl’ [ ) BRI P
Sectioa 28: SW/4 ‘
‘Section 29:7 s/2
“Section 32:. w/2

TOWNSHIP *’s.om‘, RANGE -33 FAST, NMPM
~Sect10u 3 NWl4
°PCL10n 6: ° NE/4

(c) CREATE a’ new pool in Lea Coanfy, New Pexxco, clats;f ‘od as a gas pool for Holfcamp“ioductxon
czd desiprated; 38° the Salady Dras-va 1franp Gz Peoli. The pls sc)Vﬂry'uel’“is ‘Amocu Prodiceién
COMPIny Staté R Weil No. 1 located iathit G if- Sst'toa 17, Tovmship. 26 Souch, Range 33 Erui, HMPM. -
* £aid pool would comprises : .

mSHIP 26 SOUTB ?ANCE J3 EAST - NMPM
Section 17 '

(d) CREATE a new pool inLea County, Nev hexxcc, classxfxed as a gas pool for S:t'wn ptodqctlon
and delxgnated ag the' Ialco-strawn Gas Pool. - This discoviry w1l is"Amavivai Trading and Producing
Corporatton Talco Unit Well No. 'L located in it H of faction 11, Townshxp 26 South, Range 35
East, NMPM. Said pool would comprxse‘

L. ... Towrsure 76 soum,
Section )1" T2

A

ico, to the Noiilh Lusk-Siven

(e) REDESIGNAiE the.Lusk-Seven vaers Pool 1u Lea cgun ¥l NéwﬁiA
. Rivers Pool described as: :

- %

CTOMIISHIP 19 QOUTH RANGE ’2 E‘°T NV“W
SGCtlef 51 All

[
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Exauiner Hearing ~ Thursday - July 2,7198] Docket Ro.  20-81

CASE 7291

CASE 7292:

“CASE 7793:

‘CASE 72941 .

CASE 7248:

R

CASE 7295:

tr, v AT

A e T

CASE 7296: -

CASF 7297:

wzh

e AT T s g 1 4 s M S 4

Application af: ARCO 0i) and Gas Company: for compulsory povling, Lﬂi’Cduﬁt), Now Moxicon,

Applltant, in thd” abovi-siyled cause, - sooks an order pooling all mineral iuterests in the Siluvian
and lu5<(ln|n format ions undnrlylnb the N/2 of Section b, Township 25 South, Range 37 East, Custer
Flvld, to be dedicated to d well Lo be drilled at st;nd:rd location thereon,  Also to be ¢on- .
sidevad: vill be the cost of drxllxny ‘apd ‘comploting satd well and thie allocition of ‘the cost thareof
as wéll as actual operating costs and chlrros for suprreision, dosignation of applicunt as operator
of the well, and a charge for risk involved in Jdrilling said well,

Appll\atxan of "ARCO 0i1 and Gas Company for comnu]ﬁorv poolxng, Le¢a tounty. New Woxxco.‘
Applicant; ‘in the above-styvled cause, svek3d an order pnol;nh all mineral ‘interests in ‘the bevonian
thiru Ellonburget formitions undcrl\lns tho '8/2 ol Scction 6, Township 25 Sduth, Range 37 East,
Custer Ficld; to be dedicated to'a well to be 'drilled ata standlrd tication therdon, “AlSw tp be
conendoreu will ‘be the cost of drllllng and compteting said well and the allocation of the cost
thereofl as well os actual vperating costs and charges for supervision, designation of Jppllcdnt

as operator of the well, and ‘a charpé for risk 'invelved in drxllxn; cald well .

Abplicition of ARCO Gil and Gas Company (or an unendncnt to Order No. #6639, ‘Lea County, New Mexico.

;:Applxcant, in the abave-styled ¢ausd, sécks an amendrent to Livision' Order Vo. R~66%49 which

authorx*cd compulsorv gooling in Section 33, lownbhlp"l “Soutih* Ranye 36 East™ Langlie Field, to
extend to February 1 1982 the commencencnt of drilling required in said order.

Applxca;xon~ RCO 0:1 and Cas Company ‘for salt wat;r dlsposal Lea Count;. -New ‘Mexico.
App11cant, in thé above- styled cause,’ seeks authorltv to dispose of. p(oduced salt water iato thc
Seven', RIvcrs-Qucen formation. at a dcpth 0f 2996 feet to 3186 feet ‘in its R,”S. Crosby Well No. A-2.
located in Untt L'of Scction 28, Town:hxp 25 @outh, Range 37 East, Langlie Vattlx Pool.

(Contlnued ftom Juhe 3, 1981, Examiner Heérlng)

Applxcatxon ‘of 'Tnexco 011 Company for pool ! creatlon, spcc1al ‘pool rules, and an oil discovery allow-

< able, Eddy County,’ New W Xico, " Applxcant, in the‘above*s;yled cause, .sceks the cr;atxon “of a riew

CASE 7280:

Wolfcamp o0il péol for its Federal 10 ‘State Com. Well Mo, 1 located in’ “Unit L of Sectlon 10y Town-
:ship. 21 South, Range 26 East, and the promulgntlon of special rules therefor, including provisions
for 16? acre; spaclnb. Applxcnnt fgrth"r seeks the asszgnment of approximately 62 290 barrels of
dxscovery allowable to the aforesatd wel : - .

(Cowtxnued from June 17 1“81 ‘Exuminer Hear:ng)

Applxcatxon of Northwest Plpeﬁxne Gorvorat) :for .a dual completxon and downhole conmlng11ng, Rio
Arriba County; New, Mexico, Appllcant. in the’ abave tyled cuause; secks authority to dually complece
its Rosa Unit Well No. 77 locateéd in Unit L of SectLOﬁ 33, Townshlp 31 North, Range 5 West, to'pro-
duce gas. Exom the Mesavérde formatxon and commingled Gallup and Dakota production through separate

strtngs of tub1np.

Applxcatxon of Gul Joil Corporatxon for rescxssxon of vaxslon Order ‘No. R-2429- C Eddy County,
New Mexico: ~Applicant, in the above~styled cause, seeks the resc1ssxon of Dlv1s:on Order No.:

R=2429-C which authorlzed "320-acre spacxng units in the White Cxt)-Pennsylvdnxan Gas: Pool . Appll-

v

.gant. secks the' rexnstat
vxnfxll drxllxng and appl

: County, New Mexxco.

nt- of ‘640-aci
*1ate Ernal

.

sp c1ng unxts in sa1d poq} thh provxslon for 320~ acre
~fanqg-: thereto. i

> "Werrlon and ‘Robert L. Bayleqs for amendment of pool rules, contractlon
of tne 0tero-Ga11up PooL, and exten51op of the Devi ls Fork-Gallup Assoczated Pool Rzo Arriba
Applxcant, in: “the a bve—styled cause, seeks the amendment 6f “the’ Devils Fork-
thcr than 80 acres. Appllcant

0 3 acréage:

1 for an NGPA determ natlon. Eddy County, New Hexlco.
Applxcant, in the above—st»led cause, seeks a: new onshore reservoir determtnatxon in :he 0

T

v

G Y BT
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Docket No, 20-81

Dockecn Nou;‘22~8l and 23-81 are tentattvely set for July'15 and 29,71981, Applicatiohs for hearing must
be Filed at "1cast 22diys 30 advance of hedring date.

DOCKET:  EXAMINER HEARING ~ THURSDAY =~ JULY 2. 1981

9 A.M. - OIL CONSERVATION DIVISION CONFERENCE KOOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW NEXICO

The following cases will be heard before Richard ‘L. Stamets, Examiner, or Daniel S, Nutter, Alternate Examiner:

CASE 7283:

CASE '7284:

CASE 7285:

CASE 7286

]

?/gz;t~7zs7:‘

CASE 7288:

" CASE 7251:

CASE 7289:

"CASE 7290:..

> Mexico.

prplxcatxon of Sout‘
“the West Puei'to Chzquxto—Ménou

to be: consxde‘ed will be the cost’ oE dr1111ng and ¢

'Appllcatxon of Exxon” COrporatxon for: a‘galt va

Applicatioh of Harvey E. Yates Company -for amendment of Division Order No. K- 6387 Lea County, New
Applicant, -in the nbove-styled cause, sceks the amendment of Division Order No. R-6332 ¢o
provide that “said order authorlztng the McDonald Unit Agréement shall have an efféctive date of

June 1, 1981.

Q Applxcat:on of Encrgy Rescrves Group, Inc, for an unottbodox “gas well location, Ronsevalt County,
© New Mexico,

Applicant; in thc above- styled cause,’ seeks approval for thic unorthodex Cisco location
of ‘its Miller Well No. 1 located 660 feet from the South and West lines of Section 12 Tounshlp 6

! South, Range 33 East, the S/2 of saxd Sectxon 12 to be dedicated to the well.

‘ Applxcatlon of J.C. w;lllanson for two non-standard gas proration Guits “aad two uanrthodonx loca~

‘tions, Lea County; New Mexico. Applxcant, in the above-styled cause,” sceks approval for two non=

’standard 320-acre kolfcamp gas proration units ia Section 10, Tounshxp 23 Southy*Range 34 East, the

first comprising the NW/4,  W/2 NE/4," and NJ2 SWIG; and the sccond comprising the E/2'NE/4, $/2:5W/4,
and SEI&. Appllcant further sceks approval for: two unorthodox locatxons, tho fxrst for a well

Applxcént, in the above-styled cause, seéks approval for the downhole commxngixng of 6351n‘Da ota
and B)anco Mesaverde produCCLon in the wellbore of ‘its J:carllla F Well ‘No. 6 located in theé:SK/4
of Sectxon 3%, Township 26 North Range 4 West.

Applxcatxon of Benson-“ontxn-Creer Drxllxng Corporatlon for compulsory poo!lng, R;o Arrxba Countv,

p | ‘wel locatlon of ‘the cost thereof as well as acrual operat1ng
‘costs’ an charges for supervxslon, des;gnatxon of ‘applicant as operator of the well, and a charge
for r:sk involved' in drlllxng said’ well. . . :

. A R €

Un1on Exploratxon ComPany of:Texas for contractxon of the West Puerto
011 .Pool, Rio Arriba County, New Mexxco. -Applicant;,* Ln the above-styled cause,

Chxouxfo—Manc

 seeks the contraction of the West Puérto Chxqu'to-ﬂancos 0Oil Pool by th» deletlon of Section 36

Townshxp 24 North, Range-1 West, therefrom.

(Contznued from June 3, 1981 Examlner Hear1ng)

Unl n Exploratxon ompany of Texas for: compulsory poo'
segks an_order poolxng al eral’ interests in
1 Pool underlylng all of Sect'on 36,  Tounship 24" North, Ronge I
1 Federal Well "No. 1 drilled at a standard Iocatxon'thereon. Also
C yleting said well and the allocation of ‘the
cost thereof ‘as ‘well as accual operatxng costs"and. charges for " supervislon, desxgnat1on of " applxcant'
as operator of the well, and a charge for ¢igk involved in dr1llxng said well.

New_ Mexico.

West; to be’ dedlcated to its Mo

- disposal well, Chaves County, New Hex1co"

Applicant, in the above-styled:cauie, 'sgeks a Ehority to 1spose ‘of produced salt water iato the
Queen® formation at a .depth of 2638 feet to 2774 feet ‘in its Strange Federal Well Wo. 3 in UnitJ
of Sectton 25, Townshtp 7’ South;, Range 31 East, Tomahavk—San And1es Pool.

hnty; Néw'NéxLCo.

q “Also’to’ be .considere 1
and’ completlng said well and ‘the -all catxon of the 'cost thereof as well as ‘actual’ operac
and chnrges for  supervision, desxgnatton of applicant as operator of ‘the well; and a charge for risk

involved in drxllxng ‘said well,

ng, Rio Arriba County,.
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1 3
2 MR. STAMETS: We'll call hext Case 7287.
3 MR. PEARCE: Application of Benson-Montin-
4 | Greer Drilling Corporation for compulsory pooling, Rio Arriba
s County, New Mexico.
6 MR. KELLAHIN; If the Exgﬁiner pleése,
7| 1'm Tom Keélldhin, Kellahin and Kellahih, <San‘ta' Fe, appearing
8 | on behalf of the applicant, ang,I?haVe onéiWitneés,
-9 MR.‘STAME@S: Oéher‘appearaﬁcéé? E
lﬂv MR. CARR: May itfplease‘thé E£aﬁfnér;‘ ;
; 11 my’name is Wiliiam F. Carr, WiEh‘tHe law‘firmidf"ééﬁﬁbeil; %
g 12 | Byrd, and Black, P.A., Santa Fe, New Mexico, appearing on
T 13 | pehalf of »South’la’lnd Royalty Company.
s 14 | f MR.  STAMETS: Do you have a witness? {
15 ~MR. CARR: No, I-dbﬁ't. |
16 |
5 17 (Witness sworn.) | é
18 |
' 19' ~-“f'AL‘BERT"’-‘LR. 'GREER
?‘ 20 beihg ralled as a wifness‘aﬂd*béiﬁg'duiy $w6rh‘up0n“ﬁi3fda£h,  ?
21 | testified as follows, to wits |
_22’ ;
23 DIRECT EXAMINATION - |
& 24 | By MR. KELLAHIN: E
?5 | v 0. o Mr.'éreér, for the record WOﬁld ypu
- | o
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“the packet of exhibits, and idehﬁify’for*us the subﬁéct“640—

please state‘your name and occupation?
A Aibert R}’Gréer. I'm a petroleum engineeg,
0. You'll have to speak up a littlé bit.
It's hérd'to hear you, Mr. Greer.
A, Albert R. Greer. I'm a petroleum engineeF.
-0 Mr. Greer, have you previOusljgtestified
befdre thé'Division and had your qualifications as a pééroleﬁmf
éﬁéiﬁeéf“acéepted and made a matter of record?
| A ’ Yes, sif;*
o | And are yo&Lfaﬁiiiar with the subject
matter surrounding this application?
A Yes,; sir.
MR. KELLAHIN: We tendér Mr. Greer as
an expert petroleum engineer.
| MR, STAMETS: He is considered qualifiéd;
[0} "Mr. Greer, I'd like to direcf’ydﬁr
étten‘tio“n‘ to ‘the packet of exhibits that we have marked as

Exhibit One, and have you turn to the first plat contained in

acre unit for which you seek'c0mpulsory”p001ihg.,
A . Yes, sir. Under Section A, this plat
is an outline of the East and West Puerto Chiquito—Mancos

Pool, The»nonstandardApréréfibn“ﬁﬁit"WHich?wé'reidisduséing

today covers the -- in Township 26 North, Range 1 West, Sectio

,‘\/ i
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proved by the Division as a nonstandard proration unit, has '

- ] -~ (- n & w ~

'byvthe.gray shaded blocks on this flrSt'plat under Section A.

fd
(-3

17, the west’half, and Section 20, the west half.

The proposed well location is in the
northwest quarter of’Section 20,(to be designated as our No.
P-20,Canada Ojitos Unit F-20.

o The nonstandard proration unit for which

you propose the drilling of this well has already been ap-

it not, Mr. Greer?

A Yes, eir, puréﬁéﬁt'to‘hearingjlast
August, the nonstandard proratlon unlts for the %ast Puerto
Chlqulto Pobl were established ‘ana ‘they’re shown on thlS plat

MR. KELLAHIN: If the Examiner please,

that's Division Order R-6469. R

0 “‘What are the reasons for filing a
compulsory pooling application for the drilling of this‘we11? 

A E Two primary reasons. One is since
there»are SOme‘uﬁleaeed‘Federai’lahds‘uhderﬁ-— inder this
»unxt, when ‘they are leased the’ lessee wi®l be given ﬁhefop*
portunlty of paying hlS share of the well costs or to go non—
consent, and in that event we need to know what the penalty

will be.

s

Also we think we are entitled to interegt

on our money that we have invested until such time as -- as

o ;
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~”1h£efe$t(pn‘oﬁr‘IhVeS£ﬁentv&nd the penalty factor, these”’are

"the lands are leased and the 1eésée is known;

0. The proposed unit is all Federal acreage,|
is it?

A i‘ Yes, sir.’

0 ' And have you'discﬁssed the forced

‘pooiing of unleased Federal acreage with ﬁ. S;‘G56lbgic51
Service?

. W Yes, sir, I have ana we don't really
‘need the fo:géd ﬁobling'order;tq'COmmunitize the leased and
‘uﬁléaséd‘Fedérai lands; Tﬁey,‘therSGSIWiil enter into the

communitization véiﬁhtarily,'but when ydu,gét’td the issue of

‘things to which I understand the USGS would prefer not to be

the arbitrator of.

Q : ] All*;iéht, sir, let me direct yoﬁr
atﬁentibn £o the ne#tf§§ﬁ1Bi£:in the packet of eXhibits and
have y&ﬁ‘desériggftfgékar us.

- oA This exhibit shows the formations with |
whicH‘Wé'll be‘conCefped.;*Theyfre all membéiS‘of‘the yapcos.f
Wé'havé’Ehreé‘Sép&féfeTCthinéﬁioﬁs of these‘féfﬁétions £ha£
are involved here. oOne is tpe'Caﬁadawojitos'ﬁﬁig, which
-fdffSéﬁs*ﬁhe~locétiqn wé'te“diécuséipg; has'uhitized all forma-

'tions, and within the unit is a participating area which

4

,*éompriéeé the Niobrara member of Ehe"Mancqg’&own‘thrdugh the
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do not waﬁtftouinclude all of the formations and so we have
‘agreed that in the event the third expansion goeS’throﬁéh,zﬁﬁﬁi

there will be included in the third expansion area formations °

tions that need to be lnderstood as we discuss it.

jGreenﬁbfn,‘éaytﬁié means th;ﬁﬁﬁé WSﬁidfaSk'fqr;fhe‘ﬁibb}ara
sﬁemberftbgbé fotbé'poélééj“.Wé‘d kéép“éeéarate acédﬁhtiﬁg~of
'éhe éoétsqof extending the well ffom.fhé?NiobraEé'to'the
Greenhorn and’ in the event the Greenhorn is nbgprbductivé,

‘our orders and regulations will be simplified.

obtained in the Greenhorn formation?

Greenhorn.

The West Puerto Chiquito Mancos Pool,
the vertical limits include only»thefNiobrara member ‘of the
Mancos.

‘Now we have proposed a third expansion

‘to the Canada Ojitos Unit. Some of the working interest bwnéf%

from the top of the Mancos to the base of the Greenhorn.

So we have these three different situa-

In the forced pooling that we're asking

today we can, of course, consider only the Niobrara member of -

y

the Mancos because that's the vertical limits of the formation

ﬁhaﬁgs,—— carries the 640-acre spaczing order.

is
i

‘We propose to drill the well to the

0 What's the spacing if Ehere's production
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‘basis owners in thé third expansion éréa. Théy>w0ﬁld own the

commingling, or extending the vertical limi'ts of ‘the West

Puerto Chiquito Pool.

*ihfﬁﬁe”ﬁh{fd‘éﬁpéﬁSiéh'éféa’in‘Ehé*evéﬁt”itﬁgoes into effect.

8
A k I think thé‘Gréénhorn isknow on 40 écres.
Q And what would be the commitment of the
ownership in tﬁat 40-acre tract to the Greenhorn well?

A . The -- the ownership, of course, would

be ‘under the lands which we are currently pooling on a voluntary

rights to the Greenhorn.

‘Q , Tﬁére*is‘nc need at this time fér a
pooling 6f‘££ebé§éeﬁhorﬁ?

A No, sir .

o © o all righﬁ, sir.

A I 'might add7thét'if the Greenhorn is
productive, Eheh we Wili'proﬁébly'be"back to the Commission

for some further consideration; Whether‘it'be'aual’complefién,

g‘ - Alifiight;'Sir, ‘Wili you turn to the
next#paQe(¥n‘fhé‘paCket’éf exﬁibiﬁs;=mg; Greer, and identify
kthat‘ekhiﬁft’forLUS? |

| A : ;Thié:ié pégé'opé,dffthe:unitioperating

agreement for the Canada’bﬁi£65“Uﬁi§'n6w, in which we have

‘defined‘this part of the Mancos formation which will be unitizpd

Tt also defines the vertical limits’ of

‘
]
;
%
:
i
*
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1 9
2 | the formations which are being pooled voluntarily by some of
3 | the owners in the third expansion area.
4 Q All right, sir.
5 MR, STAMETS: oOn that, now, the third
6 | expaiision has not taken place?
T A - No, sir,‘if's iﬁ-ﬁﬁé’ﬁroceés. ‘Whether
8 | it will flnally be expanded as we have reauested or not, we
9? ‘don't know at this time. My feeling is it probably will be.
;!', fR.” STAMETS: And the“thlrd'expanSIOn:‘i
11 ;would include the formatlons below the base of the Nlobrara7
§ ‘12 ’A . No, sir. The thlrd ‘expansion area,
é = 13 | lands in the ﬁﬁird éﬁpéthdn"area Will'include‘on;y those
? 14  membe§s of the Mancos from its top to thé'basé'ﬁf’the Creen—,
E 15 | horn. | :
5 6 Now the main Canada Ojitos Unit it's in’
? 17| a1 -- ‘ “
i ‘18“ MR, STAMETSik I think that's what I
? 15 kéékéd.k Let! 's go back a mlnute to Exhiblt Number Two,
| » A. , Ok.ay |
| n | *na.*gmmces; Now the subject of this
| 22 'héariﬁg"i's the Niobrara, ﬁi'o'bfara member, qn*é’hé“ righthand |
B figgithgréufroh‘1§97to"zﬁis),is_that*carrec;2
243 k A ' Yes, sir. B
25 . MR. STAMETS: okay{ but you're gOiné'to

S A T
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drill the well on down to the base of the Greenhorn, which is

~of the unit ~- o

e M Qe R A W W

‘of the Carlisle and the Greenhorn then be iit',r""ii't;i_zed'.{1

come back to us uhder any cirdumstances, but those then would

‘to the Commission unléss there are some lands within the unit

area which are not committed to the unit, and then if we have.

'back to the Commission,

"in this area?

in this general area that T know of to the Commission's

10

identified at 3143,
A Right, that's our intention now.
'MR. STAMETS: Okay. Now, I'm trying to

get all these things put together. If you do get the extension

A Right.

MR, STAMETS: -- will that lower section

A Yes, Ssir.

“MR. STAMETS: Ahd'&du*woﬂidﬁ“t‘have to
be -- well, whatever acreage you[finaliy,Wound'ﬁp WiEh‘fétL,.¢
those members..

A  Right, we would not have to come back
a well which involves those lands, then we'll have to come

 MR. STAMETS: Okay, now, 8oces the 640-

acre spacihé apply to the Carlisle and thée Greenhorn anywhere

A ‘Not that I know of. The only exéeﬁtibn%
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‘hings to do:

and have you turn to the information cohtained‘in that section

istructural contdﬁr;map,‘colored to,'approximetely accOrdiﬁg

‘this ?Iat a schematlc cross’seétibn,‘thﬁee‘éféss'sections,

‘whlch also'éhow by the same color codl g 4hbW~thekformation ,\'

11
Stendard’spaciﬁg order ere'the‘Eaét and West:feerto chiguito
Mancos formatiéns, 1 believe,bthet include only,thefﬂiobrara..,

MR.‘STAMETS: so if you get'productien
in those  lower zones, you will have\to‘méke a deal eemﬁletidn
out of the well.

A R “ther'dual comﬁietion, come back and

ask4for commingling, or ask for a change in the vertlcal

limits“ef the pools. 1t appears to M€ you have one of three

MR. STAMETS: all right, thank you:
1 think we had to éiarify‘tﬁat.
o Now, Mr. Greer, let's*turntto the series

of exhibits that s identified commen01ng Wlth thelihdex B,

of exhibits.

A The flrét’ﬁép“undef'seCtibn B is a
to flexiﬁg of the formatlon. 'A1§o~he show at'tﬁe'bbttOm’of

1s flexea through the area that's productlve.

1t's ny thlnklng that'the~reServ01r owes"

its,ex1ﬂtence prlmarlly to the flex1ng ‘and fracturing of thls

fdrmation, and as a result progressxng west across’ the colore

AR

S 9 R S
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‘dip of thé formation from outcrop to this point is about
3000 feet a mile to 1000 a mile,

‘like 200 feet a mile.

than that. Perhaps there's a hinge line on the west side of

12
area to the white, to the gray shaded area and the white aréa?
we have found lower pfoduCtiVifies, lower permeabiliﬁy, and
moving west in other ta nships we find t kB productivities
and character of the formation to be considerably poorer than
in the unit area;‘ \
Q Woula you defihe‘fdr us the significance
Of*fhé different cdldféd afeas*oh’the stfucta;e?
A jfhe~blue'color,»biﬁe:sﬁaééa”éréa, SﬁGWS
mmére the flex of the forméiion‘israpﬁroiimatéiy 1600
febt per mile. |
th'éhbwn”én’fhé stfﬁcturgl'COhtOur
map"but; is shawn on the schematic cross sections, just east
of Ehe;blue colbred‘aréa, about the éehtér of the‘ﬁﬁit,zfﬁe
; ' : : : . o ©
3000 feet a mile, so that's what: e consider our first flex
ig round numBers across the center of‘fﬁé,ﬁhit, éﬁéngihg4fr6h”%’
The green colored areaffalls,off‘too'r o

about 409‘feet a'mile'éqd‘the»Erowﬁ:shaded areas are something| -

The gray shaded area is something less

‘the gray shaded area. We don't Know that.

: But we do know that as we mGve west

Rl S g .
R R R o B i L
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consent basis.
about two miles away: and the closest well to the southwest

report, I believe, shows something like 8 barrels a day and

‘don't know, ‘but it probably is a noncommercial well.

from Canada Ojitos Unit we anticipateVresérvbir‘CharaCter

similar to that found in the West Lindrith Gallup-Dakota wells|

»

13
the reservoir déteriorates and as a result we consider this
a risky location and is entitled to-the maximum pénélty‘the

/

Commission would allow for -- for drilling aiwell on a non-

The closest well to the southeast is

about two miles away; the closest well to the northeast is

is about two to two and a ﬁalf miles away; and the one to the

southwest has not produced but it has been ‘completed and'{he‘
180,000 feet of gas. Haw it will hold up under production we

o ‘All right, sir, let me direct your
aftéhtibn to the comparison study of histories between the
Canada Ojitos Udit and the West Lihdrith Gallup-Dakdta wells.

A As I indicated éarlier,‘MOvihd'west

and in the West Lindrith Gallup-Dakota Pool the Géllﬁp and
Dakota commingle, so:We‘édh't;know'exaétiy‘hbw much oiiﬁbémés
from the Gallup and haw much from the Dakota.

The Gallup in the West Lindrith Pool

is the same formation as the Niobrara in Canada Ojitos Unit,

The steeply declinfhg“curve'on Ehe‘right‘is for the first th%iF 
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2 | wells shich Cotton Petroleum Company drilled in the ﬁest

3 | Lindrith GéliﬁéFDékéta'Pool. By comparison are three of the

4 small wells On,thezweS£ side of the Canada O0jitos Unit with

§ | the flat deciine°curVés.

6 | rart of the reason why the Canada Ojifbs;

7 | unit wells have flat declines is because of the pressuré’

8 | maintenance project which we're:continﬁfﬁg, | |

9 0. What’s the conclision you draw from the
10 | structure mép‘éndFCémpafiSén studieé 5E the histories betweéﬁ’
11 | the two pools?

12 A . The concluéﬁbn I draw is that as we move
13‘ west from the éxi;ting unit area the quality of the?formation
145(:detefiorétes”aﬁd the risk of obtéiﬁing a éo%mérCial“well in-

creases., “

16 Q-  ”Ali’r£gh£, sir, let's turn to the series
17 | of exhibits indexed under C of £herekhibits,’and haVe?yau

18 | ‘turn to=£hét;firstvpléﬁié;d identify that for s,

19 ‘& The fifst platis a c’c‘s'py‘o’f‘»wsiéh"iﬁi}éiz\,
20 | the proposed ﬁhird,ekpahsibn'aréa»to‘the Canada OjftQQJﬁhit;
le,iThe iaﬁds,éslored show the nonstandard proration unit. The
22a"yéllbw’colored“léhds‘are‘fhose which are under lease now eithey
23 to the existing ﬁﬁiﬁ'qﬁné%s,“Shown as B-M~G here, or by

24 | souﬁ‘ﬁiraha‘ Rciy;a‘;_t'y., :v;I"hé “land célored m red is unleased

25 | Federal land, a 40-acre tract in the southwest of the southwest

ey
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“the case is apparently under appeal. We do not know who the

with regards to those tracts that are involved under the

‘appealed Federél‘lease;

‘volved in that lease?

‘corner, it involved the entire south half of 20?

B e BB

15
of 20, The green shaded lease is -- or tract is one which
was offered under the Bureau of Land Management éimultaneous

filing some years ags, and the lease has not been issued and

awner, ultimate owner of those lands will be; whether it will
come as a result of that earlier filing'éf:whether the lands
will go}back.and be issued again.

Q All right. Let me ask you some questionﬂ

Are those idéhtifiedvin the green shaded
areas?
A Yes, sir.

0 ' Ahd’fﬁérefare two separate tracts in-

A h Yes, sir, they were two separaté tracts
in this proration unit.
o The one in the northern part of Section

17 and except for the '40-~acre tract down inffhe“SOﬁEhwést

‘A, Yes, sir.

o All right, sir. Now, -
A . 200 acres total.
Q

All right, sir., With regards to those
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‘hearing and Southland Royalty Company, who I understand has.

 hpQ7H6'you'prPOSé’%o‘grént each of fhbée interest owners an.

time, like 30 days, in which to make a ‘decision either to

16
200'acre§;“whét‘if“énY'éffdrt"héve you made tdihEEify"any,df
the interested parties that may or may not have an e;éntual
interest in that lease? -

A _Wéll, they've been advised of -- of this

purchased some of the rights of the drawees, pldns to, well,
is aware of all of our operdtions ané §fopqsals here and
southléﬁa;,Wefthiﬁk;'is'gaiﬁg*tb join in’the~vcltntagy pdéiing‘
Qfxfhé géhéfilahds;~aﬁaawe have an agreémeﬁi;ﬁifﬁ éo;éﬁléhd’ |
as to these lands uﬁaéffépﬁéél as té‘héwwihéy Qill:beltieated “
in the event Southland becomes the 1¢;see.
T au right. The other Federal acreage
under question is Tract 427 ’

A,  Yes, sir.

0. and that isvuﬁiéased5Féééfél~acreage?

A ‘ Yes, sir,

[} 8 ’Aiifriéht, sir.

Wwith regards to both of those ‘tracts,

opportunity to join the well without inclrring the risk fadtor
penalty?
A Well, when éhe~1éa5e~0r*1eésés‘afe

issued, we suggest the lessee have a reasonablle period of

A LT Ay B S it e i £ s e a1
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2 | pay his share of the cost of sﬁe well §lﬁ5’dﬁr’fﬁterESt from
3 thevsime we'héve inveéted'Our ﬁ6hey'Until'he-pays it, or to
4 | elect to go noﬁcogsent,‘and‘if he gpes'nonconSent, then we
5 | need to knaw what the penalty will be if he chooses that

6 | course. |

>;7., MR.VKELLAHrN: If ‘the EXaminet p1ease,
SL we have some suggested:lshguégeffhétfmiéﬁt“befinélﬁaéa”iﬁla
9 | proposed order to handle this kind of situation.

10 B ._ ‘ MR. STAMETS ?GGOd; apprec.late :i‘:haﬁ.
11 o | | All rlght, sir, 1et 's'go to Section D

| 12  of ‘the exhibit. package, ‘Mr. Greer, and have you xdentlfy the

; ':? B AFE tgatfs contained. |
RN oA, The first page is the AFE we have sub-
| § R T 1 mitted to the parties who have -~ we havelinVite§§t0~jbin in
5,165"the ﬁoiuntary pooling of the 400 acres of. leased landsrnnder‘
: 7| fhis‘%fact,'aldng with their other linds in the third ex-
% 1’_ ‘psﬁsion'area,‘and'is aur’suggestea -~'in’a"way shows our sug-
% '19 ;gested way of drilling and completlng the wells, Oncé~we knsw
g 2. “Just who w1ll be 1nvolved in the voluntary poollng,'we w111
% -il 'dlscuss>1n~deta11 w1th them the drllllng plan'and whether
? 2 they acceat this or we décide on a different one is somethlng
23| yet to be determlned, but I trlnk that ‘the chances are pretty
24 good”that we will wind up w1th somethlng about like th;s olan.f‘
) 25: In round numbers we're talking about e COSt approaching .
0
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1| 18
2 2 $1,300[666{ If we covérkfhé’aiesélf we're planning on ‘using
"3 |'jelled diesel for frac jobs, and we ‘can sell it as oil; which
4‘ we have in the4past,‘then we'll get a reduction in the cost,
5 | and if we don't need a contingency, theﬁ'éur costs will appro—
- 6 | ximate $1,000,000. I thifk that's a fair estimate of what the
7 [well will,ultimateiy“cdst. ‘That inciudes complete surfade
8 =eqﬁipmeht,bgasjggthefing‘lih;é;@§as iﬁjéctién&iihas.fc:fgas
9 lift, and'dilvgétheringfiine, which fhcideﬁially,‘on tﬁis §1de‘
VIQ: Spacingwﬁhey:bééome subétantial‘ifems;wwhere'we'd}Have'cve:
-11 ‘a mile of gathering linebtb,#% to fEacﬁ"dﬁr76£her systems. |
. 12' | 0 Let me ask 'you to diéﬁffy at this time,
13 | Mr. Greer, what working interests are going to bear the coSté
14 inaié;ted'on'éhe APE and also bear the riék pea&iéy. the risk
1S | of drilling the well? | '
.16‘ | A Okéy,“sofﬁe*éhcw'EhOselbn”Ehé”neXt”paéé.fA
17 o All right. |
;“ A I might point out first 't’hat'wé do no"t’
- 19 vshbw‘a‘dry'hoié‘cdst. 'We'ihinknfhatiiﬂérg's no way to make
20 |a atyhalé’;ssessme~ﬁt like one ordinarily does in alotof
2 [ gel1s. DR PO G e
2 | In“thiséinéﬁancé‘we juStjhave‘to cpﬁéletgb
'23: the well, frac it, put it on prdépétion, testkit"béfdfe”we'k
, 24 :knoﬁ~whethef i£‘ﬁill”be a keeper, If'iE's“OnefEﬁa£:Wé'have'
g ‘25 | to plug, then there'il be“séme salvage value of ‘some 6f £ﬁe‘
)
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‘now under lease undér this proration unit, and which will be

owners are yet to be determined.

- TR TR SR ST TS O * O

invited to pool their lands and join in drilling this well

-
i

voluntarily if they so elect:

15

schedule. They're the ones who will finance the share cf the -

‘hold the money in suspense or put ~- or the money really that

equipment, but we don't show a dry hole cost.
. _Then the costs will be shired, as we show

on page two under this Section D,  of the 400 acres which are
pooled with other lands in the third expansion area, those

Everyone in the third expansion area is .

. The sﬁare‘répféééﬁted'byithe 36iﬁﬂ£érily'
‘Pooled,érbupjis 400 acres out 'of 640‘éﬁd that's shown in the
first column ét’the:tbp of this”page.’ 400/645£hs-ére'abbut
$860)060*f6r that share. | |
| As to the unleased land and those we
don't know who the owner'is,féhose‘-— fhét'éhéf;;bf thé"costa:
will be 5bfne?by‘the existing unit owners, and we idéntify .

thém §é,B;M—G'Gr6dp7No. 1, and they're set out on this
costs répresented by the unléased lands and will in a sense

accrues if there is any production and production income ac-
crues to the well. That part tHat's attributable to those

unleaséd lands will be put in escrow in an interest bearing

account as prescribed by the USGS, and then when the lands are

R iven ARy G MR A e i e B B e
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3

leased, we'il ;ake whatever course then fgildws, depending on

‘the lessee's option which he chooses.

‘derived from the risk factor? How do you allocate those?

‘and their -- and the —- then the income from this 240/640th

share of'thé~weilj whatever -~ or -- and that could be in two

their proportion of the lands represent, and are paid for by -

‘information coéntained lnder Section C ~- I'm sorry, is it --

20

Q In the event the well is drilled and
production is obtained and for some reason after the lease is
issued or the aﬁpeal resolved there are still working interest
owners that elect not to partidipgte in the»wéil and thereby a
riSk féctoi penalty is ihcurréé} Qhat'is;aohe Wi%h the'pfoceeds

i~

A. | If the lessee elects to go nonconsent,

parts, one would be -- the lands could be determined to be .
owned by the present drawees and Southland or:they.boﬁldlgo‘
back, but to whatever extent the lands which are now either

unleased or unknown, whatever share they‘a”bear in thelwell,

B-M¥G“Gr6ﬁp'No. 1, then if that owner elects to go nonconsent , i

thénvthié Group 1 will récéiVe all of the'ipgdmé until they’
recéiveféhe cost of the well plus whatevergpenéityyéhié‘Cém#
mi§Siénfdécidés»aﬂd then the»lessee‘ﬁiil cdmé in for his share | -
of the pfoductioh;

‘Q\ Okay, sir, if you'll turn to the next

4

[
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0 D, and have you identify that.

A This i3 page 3 out of the accounting

§rov1§ibn of the Canada Ojitos operating agreement, effective
for 1980, shoWiﬁg drilling well rates and producing well rates.
Those rates Werékincreased April 1st by;9.3 percent and the
resulting rates then are shown 5n”£he?IaStcpage under Section
D, which would be $1658 a month for°drilling well, $298 per .
montﬁ'fOr a producing well for overhead rates. . )

1) : Are those ihe”récbmméndations'you‘d’makg
to the Examiner for"inclusiOn of overhead rates in the ‘podling
‘order?

A Yes, sir.

0. | Let’me ask you a question on the CO?AS
‘{nstruction. There's a chargé.ihaiCated for compressor‘dpér; 
atiﬁg’rétéS'Of'$273. | ‘
‘ A  Right.

0 i - Is that a cost includéd in thé producing

G ;

well rate or in addition to it?

A ; That's in addition to the producing well
rate.
0 Is that an overhead charge for the com-

pressor operator?

-

A That's an overhead charge primarily to |

take care of the fact that it's a pressure maintenance project}
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There's a lot of costs involved that you don't have witﬁ an
ordinary~dperat10n and this is one way of recOgnizingjhhose
costs. | |

0 All right. In order to keep the costs

‘involved in a pooling order on .the same basis as participation

'is in the mnit, Mr. Greer, would you recommend the inclusion

of that §273 ifto the $273 for the producing well rate?

A, ‘Well, if the lands are brought into

participation in the uhit, then that's what it will be, and

I don't know that we need that in this order.
The order needs to deal with the situa-
tidn if it's not unitized, I believe.

o If it's not unitized, Mr. Greer, would

‘you recommend the inclusion of the compressor operating rates

"in the overhead charge?’

A If it's not unitived, then présﬁmably

“the well wiil»ﬁbt’be’in the reservoir, not be involved in the
prégéﬁfefméihténahée”ﬁfﬁjéétvand:so it would not bear part of -

" the pressure maintenance project.

So it would not apply.

Qj‘ I wanted a clear understanding of what
" numbers you were proposing to include in the poéling‘ardér,
A " Right. | C,
e Al righ£ . |
g




. "-s-f"'

—

O @ 9 e oA W N

10
11

12

13
14
15
16
17

18 |

N
b

2R BB

23

MR. STAMETS:\ Now I'm a little confused
with that CIafification; Will there be a compressor charge
applicable against this well charge apropo against this well
if it's not in the unit?

A, No, sir, if it's not in the unit Eﬁére

would not be a compressor charge. We --

MR. STAMETS: And then if it's in the

unit the charge will be automatic, sc really we don't need to

‘speak to it in this order ‘in any sense, is that right?

A That's my;unaérStéhding. Thefchly'fhfqg
‘that might have to come ué, Whiqbe would think could be
hénaléd between the -- the hﬁitLdpefatér and the -- anthhe
owners of ﬁhé wéil, is that we propose to produce the well
with'gés 1ift and of course that conies with a high pressure

gas systenm in whicéh a compressor is invOlVéd; bﬁt I think that

a reasonable charge could be worked out for that.

Q Mr. Greer, were the exhibits you've

‘discussed prepared byjybu'diredtly'or‘ébﬁpiled under your
are ye TompLee

direction and supervision?

A ‘ J)Yés; sir.
0. And in your opinion will approval of

this application be in the best interest of conservation, the

prevention:'of waste, and the protection of correlative rights?

A . Yes, sir,

e i e
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MR. KELLAHIN:

of BenSon—Mont1n~Greer Exhlblt.

MR. STAMETS:

CROSS EXAMINATION

BY MR. STAMETS:

Q Mr. Greer, do

the~unleasedlacreagelWill pe leased

might be resolved?
A No, &r.

'no big rush.

cussing with owners in the third expanslon area the issue of

]01n1ng the unit and not 301n1ng the unlt, and -~ and we would

not ask that the lands come UP for sale'immediatelya” I'd~1ike
tofget‘the unlt situation settled flrst.
o How will you keep track of “whethér or

not the lands are 1eased and then when you do find out, how

will you go about notlfylng the owners'>

. B The —- we really won't have to ‘notify

‘them.

sale,

:sume they~wi11’ncw,'the~3ale notlce w111 provxde that one of

two things; eithérvtﬁetfthe léSsée

itize or -~ or I guess ratlfy'the communitization; which‘the

AS'we'see it, there is no -~

We're cufrently 1nvolved in trylngyto ~— in dis-

‘The USGS w111 see to it when the 1ands are put up for

that ~—:1f they do as they have’ in the past, and I pre~'

24

We move the introduction

The exhibit will be admitte%.

you have any idea of when

snd the acreage in dispute

will be required to commun—

P AT R e g S PR
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'USGSVﬁiil;élréady have effected, and make his election one way
or the other to bay his shére of‘the coéts*or'to go nohconsent.
And so he's going to get that notice from the USGS.

" Then in adéiéion, it‘s”my‘understanding
the USGS wants us to put all of the money in escrow, the royalt
'inéerest>§hare as well as the working interest share, and so
‘as soon as the lands are leased I'm'Sﬁie¥we'ilﬁget-a‘démapd
_frqm thé“ﬁééé:to pay the‘r0y31£§7ﬁﬁi5h is in‘sﬁgﬁéhsé,iahd so
I}béiieve thére are‘plehty of-ndfﬁél fégﬁiatdrY’précedﬁrés
ihére‘t6 keép’eVei§Body‘éd?iseé.' |

| ‘Q 7 The law seems to say that any Qraer‘that
we issue be on terms and conditions aféf',,};atr'e just ‘and reasénable
Vahdkﬁill;éffordvﬁhé'owﬁér or 6wné¥s of each tract or interest

iarthé.ﬁnit Ehe“oppértUhity o recover or receive without un-
hécéssaty?expenSe his jﬁgffﬁﬁd*fair'shére'ﬁf'oii or gas or both
under such unit. | | |

| Whatfkind%bf,ihterest ratésfao you anti-
cipaté? :

A » Weli,,bffcbﬁISe;fEHétFS'OQe%%ftéhé“
iéésonsifbr this*ﬁearing because this i§ ﬁﬂusuaI.' '
| Let me eprai;ffirét what our'burden is,
'Iﬁ’rdﬁﬁd“ﬁﬁmbéré we're looking ‘at a half a miilibn«doilars

that will be advanced to the benefit of the unknown lessee.

=

We don't know how long“that will be in effect until the Yands .
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‘considered and we would think that the interest rate should be

rihpﬁt do you have relative to the_geOlogical surveytﬁOVing

‘there otﬁet‘béople that have more ihfiuence than we have.
One is the Forest Service. At the last simﬁitaneoﬁs filing

‘that I remember for thls area some of the lands in some of the

‘ jpart of the forest w1th exceptlonally sensztlve soil. tI‘believe'
’3that’s the‘term'they uséd sens;tlve so;l, and they asked that ’
' even after the - the flllng was made and the leases drawg, »
'that some of those 1ands between those partlcular leases be |

4 Withdrawn, and they were,

26

But at current interest rates, and if
it should go for a year, swhy, we're talking ‘about $100°000
in interest at 18, 20, percent.

So it is a matter which does need tao be

something on the order of the prime rates which 'the larger
banks charge for the period of time that's involved.

0 it raises an interésting question. What

ahead with leasing or not leasing the lands?

A ‘Thé'leaeiﬁb‘of"theeerlaﬁds I think is,

leases were decided by the Forest Service as being -- covering

And~eo"some Of‘tﬁose‘leaSes wete'rédﬁééa

at that time because of the Forest Serv1ce.

And the Bureau of Land Management, of

R G
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“them if)his'Share goes from $500,000 to $600,000. I can see

’that that certalnly would be -- certalnly would be a factor,
»order of the DiViblon come out on. this matter whlch - ‘whieh

'body's benefit,

to “Ehat c01n, though six, if I'mibht - might”pgiﬁt'itiodt;

'} one is that the 1onger the time 1apse between drllllng of the~

27
course, handles this part of'it and thetvsés has, of‘course;
input and some kind of authority that i don’t“unaerstand quite‘
between the USGS and the Bureau of Land Menegemeht.

But all three, all three authorltles are

1nvolved the Forest Serv1ce, the BLM, and USGS, and then of

course, I presume our voice would have -—'be consxdered by somék

of -them.
‘As we see it, as I see it, it's not a
big issuedwhether the lands are leased or uhleased.

Q . Well, it might be the fellow thai“ééts,

so I'm certaln that whoever eventually gets the 1and would

1ike“to'see it move alony swiftly, and I'WOuId‘hate to see‘anQ

iz

coﬁ1d~be interpreted as cauSe for the ‘delay in the -- to any-

= “ 'So you can see my concern and why I have
A S ;Wecsee‘your concern. There's two sides |

t [P

~well and 1ssu1ng of the 1ease, ‘the" more deflnlte is known the

character of the well, and so if for instance 1t s known to be’

i
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o 4 , ~
2 | a good well, then the lessee has in a sense, looked at the
'3 | hole card beforelhe makes his bet.
4 on the other hand, anbther feature 1is
5‘ that:WhateVer‘ihbome“the well generates;‘his share is put in
6» ~an ihﬁefeSt’beafihg account, SO he's going to get interest
U en that.
8 S0 I feel the 1essee is belnghfaifly
éi tré%ted regardlees of when the sale is. But we would not
lﬁi delay the sale lntentlonally. -
il‘ MR, STAMETS: ‘Anyfother questions of
»?2» the &itﬁess?
13 MR. CARR: Yes.
" MR, STAMETS: Mr. Cart, I'm sorry-
15 | |
16 CROSS EXAMINATION
17 | BY MR. CARR:
18 0 wr. Greer, su;s@agm; sputhland Royalty
19 demﬁahy-jbiﬁsfihfthe drilling*of the well by committing’ lts
| 20 40 acres and ‘then’ pays its Share, and ‘then subsequent to that :
o "time'the third expans1on of the Canada 031t05”0ﬁ1t becomes N
22;l‘effective,‘hwaare'fﬁese Suﬁs{it'sb@aid besed‘on'its ;0”acrew
23: ‘interest 901ng to be haﬂdled? | i
ey A4 ”K g ‘ okay 1ts A0 acre 1nterest, the way
%—J; 25 | jwe've diseuseed.ié;*ehe 40 acres that southland- shows to GWn .
B i R e S e T o e 'v
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under this tract will have»ho”bearihg’ﬁhatsoever on Southland's
interest. |

As we've discuésed with Southland,
Southlen& propoees'to poél with us,anduwhoever other owners
;want to pool éll of the interests which they own in the third

expansion area. In round numbers I think Southland has aﬁputr‘

1000 acres. who“an will be involved in this voluntary poolin
we don't knowy but for example,»lf there s 5060 acres foﬁel
Win £he vélﬁntaryﬁpoollng and Southland owns. 1600; %héh Seu£hf
1and will own 20 perceh‘t‘bf 211 of the pooled lands, which
jwould include then the 400 acres of leased land, ana so"
 southland’ then would own 20'pereeht'of 400 acres, and the 40
acres nowt shown in Southlan&'s naﬁe would have no -= nO bearlng
whatsoever on South’lan‘d's interest. |
o o - So if.they'paidTbaéed on 40 acres in G&dff
eand then the third expansion ‘area goes into ‘effect -~
A . First, I'doﬁﬁt“fhihk'the§wllVpay'based
at 40 on the 640. They will pay based ‘on their share“of*idddf
acres out of the entire‘pooled~area, and so thelr 40 ‘acres
jﬁééﬁhas:novbeafiﬁgj“the 40 acres shown as now béiﬁgfowned»
‘b y ‘gputhland, I -think, mﬂjj;have no bearing on Southland’s

| nterest in the well. That s just 901ng to: be a pert’of'the

'pobled area.

(%

[Q‘ R But 1f the area 1sn't pcoled, then they

L33
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-~ , ' .
o 2 ‘pay‘based 40 on '~
3 | VAWVV; oh, if'tsef eleCt not to pool, then
4 | we're pack to pool: then we're back to a new ballgaﬁe.
5 0. But if we're operatlng just under the
6 | order that comes from thlS Comm1951on today based on 640 acres,
7 | and they'ﬁeinywith you -~
] A ‘and they elect not to =™
9 0 - and then the expansxon areakcomes~in,
10 | is there an eecoqnting adjustment so that after the expanSLOn
B 11 | area cemec'in“tﬁei would ‘be accountable’ only for their 1nterest ,
| 12 | in the gjxpansibﬁ’area, not just in the area governed py the: |
S 13 order coming from this hearing? o
14 | A ) Vell,'letiﬁé take these one at a time.
151 you're assumfng'nOW'that Southland w111 not join in the pool.p'
’16: 0. No, I'm not. 1'm assuming that they is‘
17 | dia and I'm assumlng fhat we operate just under the order that
é 18 | comes from this'CbﬁmiSsion and foCusSing just at a}640—acre |
1 19 spacisg ﬁnit.’ | 7
20 A  okay, but ,soii‘*éh;‘ana has fifét‘poéied
? 21 | on ‘the voluntary poollng;thst”We‘ve suggested. - V
22 o ‘Maybe the quest;on should be, when’does*
23 ithe third'eipansien of‘the Canada>031tos ‘Unit become effectivé" E
. 24 | A | Well, this we don't “know. 1 may ‘never | - % L
h ) 25 become effectlve 1 think it wi}l,'and ‘in the past the USGS J -

S N S
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‘has given us something like a year ordinarily from the time

“June 1lst. ‘OrdinarilthheY‘éiVe us a y2ar in which to come up

next June, let's say.

@ W a0 M B W W

the third expansion becomes effective —-
‘looking at spacing this well under this 'pooling order that

:cétidhs.‘ The application for permit to”dr111 whlch we have
“made to the USGS but'nét'Yét'teceiVed it, we anticipate‘
17
‘that if the well is productlve and in communlcatlon with the .
_,Canada OJltos reserv01r, that it will - there'll be a re-

7qu1remént that that well 1n‘fact be commltted to the Canada

‘or'nbt,é;'u

| o Tt will bevln the unit.
A It would be part of the unxt, yes.
Q Okay. |

31

we asked for it, »nd we asked for it in‘Méy to be effective

with the proper committments.

So it could be any time between now and

5

0 Prior to the time that that expansion,

A J"Ok_ay“i

0 tﬂ - what adjustment -~ wbulaﬁ't'We bé

you're seekiﬁg today?

A Well, “the ~~ theére are so many ram1f1~~

G

getting in a few days, undoubtedly will ‘carry the stlpulatlon:

0jitos Unit., And so whether the thlrd expan51on~1s,1neffectiﬁ$

Sevitidet sty
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| on their percentage of interest in the larger area,‘not‘juétn;

| then they wouldn't be involved with the risk factor.

32.
. A And in that event, then, there would be
an investment adjustment'béiweéﬁ“the existing unit And the
new lands that come in, and I wouldvthihk7tha£ if'it's pto—
ductive, commeréially productive, that not only wouldkthe :
iSpacing'uﬁit be"brcuéhtvin»bUt»somé adjoiﬁing, additionéi,
adjoiﬁing lands WOﬁ1d>be brought in.

Q. _ And tﬁényiheir payment would be based

the 640 acres? |

A. ; Right,kaﬁé?if ‘there's only thxée'seétién%
brought in, then Southland will get'a’féfﬁbhrsemént,

| Q. ‘And as T understand yéur testimony,

”Souéhléhd will not be calléﬁ“ﬁpoﬁ“ﬁo, because df'fﬁis 40'éérés;
‘béafaahy'of the —- advance any costs for this écféégéﬁin,this
spacing unit which is not -- which is now --

A. which‘is not'1edsed. Thgt's riéht;
Southlaﬁéfﬁéé'no ~~ no7oHIigatidn, no cost in that part of the
wéll“%hat'szborﬁe‘byfthé“uﬁléasédylands. | |

Q And since they're not advancing}any costs

A Right, they would not be involvéd with
the risk factor whatsoever.
‘MR. CARR: That's all the ‘questions I

have.

T N N A T v
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1 2 |
: | 2' : o : MR. STAMETS: Any other questions of the’
witness? He may pe excused.

Anything further in this case? 2

The case will be taken under advisement.

-1 ‘ | (Hearing'concfﬁded‘)
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R, 1:Box 193-B

Sania Fe, New Mexico §7504

| SALLY W.BOYD, C:S.A.

Phone (303) 4557409
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CERTIFICATE

I, -SALLY W. BOYD, c.'s’ﬂ’.R., DO HEREPY CERTIFY that
the foregoxng Transcript of ‘Hearing before the 011 Conserva-
tion D1v131on was reported by me; that the said transcrxpt
is a fﬁll, trué; and cdrreqt”record Qf ﬁhe hearing, p:gpared

ﬁy,me:to the;béét‘df“ﬁy ability.
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STATE OF NEW MEXICO
ENEHGY aND  MINERALS DEPARTMENT

OlL CONSERVATION DIVISION

. STATE LAND OFFICE BUILOWNG i
£ ’ : w‘ﬁ.mmﬁm
August 7, 1981 : _ 8050 8772434
Re: CASE NO. 7287 o

Mr. Thomas Kellahi ORDER No_ R=8T50
Kellahin & Kellahin
. Attorneys at Law

Post Office Box 1769 o Applicant: g i

" Sahta Fe, New Mexico ‘87501
. Benson-Montin-G;eer Drilling
Corparation

Dear Slt*

Enclosed herew1th are two coples ‘of ‘the above—referenced
Divzslon order recently entered in the sub]ect case.

Copy of crder also sent to: |
‘Artesia OCD  x b ‘ } 5
Aztec OCD__ ~_ x - ‘ ’ 5
Other | e o

H
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| | STATE OF NEW MEXICO
i ENERGY AND MINERALS DEPARTMENT
j oIL CONSERVATION DIVISION
1
in THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
ONSIDERING: |

! | | CASE NO. 7287
o o = , Order No. R-6750
KPPLICATION: OF 'BENSON-MONTIN R ' |
'DRILLING CORPORATION FOR COMPULSORY

COLING, RIO ARRIBA COUNTY, NEW MEXICO.

ORDER 0F~THE'DIVISION

Y THE DIVISIDNJ

This euuas came on for hearing at 9 a.m, on July 2, 1981,
t ‘Santa: Fa, New Mcxica, bsfore Exaniher Richard L.;Stlmets.

" NOW, on this Tth day of Aupust, 1981, the Division
1raotor. having consIaared the testimony, the record, and ‘the

ronitaa.
FINDS:

(1) That due public notice havinq been given as rcquirsd
y law, the Division has jurisdiction of this cause and the
ubjaet matter thersof. )

(2) That the applicant, Banoon-nontin-crtcr Drilling

he West Puerto Chtquito-ﬂancoe 011 Pool underlying a provioualy
pproved 640-acre non<standard proration unit comprising the
/2 of Section 17 and the %/2 of Section 20, Township 26 North.
ange 1 West, NMPH, Rio Arriba County, New Moxieo.‘

gorpotation, soeks an order pooling all mineral interests in

(3) That the applicant hea ‘the right to drlll and propoaao

.iita drill [ wcll ‘at a standard locution thoreon.

(b) Thnt tho:o ere intorest ownars in tha proposed prora-
tion unit who have not agrosd to pool their interests.

(5} That within the unit proposed for coapulaory pooling
thor. is a federal lsase consisting of approximately 200 acres

“ithe: owntrahip of which is in disputs and an unlcn:-d fodorul

traet conaiating of 40 acres.

eacommendations of tha Exaainor, and being fully adviaed in iho o
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, -2-
‘Cass No. 7287
Drder No. R-6750

i (6) That to avoid the drilling of unnecessary wells, to
protect correlative rights, and to afford to the owner of each
‘interest in said unit the opportunity to recover or receive
iwithout unnecessary expense his just and fair share of the gas
‘in said pool,. the subject application should be approved by

! ooling 311 mineral interests, whatever they may be, within

‘said unit.

i

L (1) That the applicant should be designated the operatar
?f tha aubjoct nall and unit.
bt

(B) That any non-conaanting w!rking interast owner in-
,éluding the eventual lessor o7 the unleased acraege and the
{successful litigant to the disputed acreage should be afforded
‘the opportunity to pay his share of astimated well costs to

he operatcr in lisu of paying his share of reasanable well
osts out of production.

i (9) That any non-conaonting working interest owner who

‘{does not pay his share of estimated well costs should have

withheld from production his share of the reasonable well costs
lus an. additional 200 pesrcent thereof as a reasonabls charge

lor the risk involved in the drilling of the well.

| (10) That any non-eonaenting intarast ownor ahould be

{nfforded the opportunity to cbject to the actual well coste

ut that actual well costs should be adopted as tha raasonable

ell costs in the abeonco of such objection. ‘ ‘

. l

Bt (11) “That following dotarninat!on aof roaaonablo well costs,
ny non-consenting working intersst ownsr who has paid his ~

share of estimated costs should pay to the gperator any amount

ithat reasonable well costs exceed eatimated well costs and

phould receive from the operator any amount that paid ootiaat-d

: roll eoats axccod reasonable woll costs.

(12) That $1658.00 per month while d:illing and $298 00
gor month while producing should be fixsd as reasonable chargaa
or ‘supervision (combined fixed rates); that the operator should

he authorized te withhold from production the proportionate
share of such supervieion charges sttributable to sach non-
{ponsenting norking ‘interest, and in addition thereto,’ the
werator should be authorized to withhold from production the
roportionate share of actual expanditures roquirod for operating
e subject well, not in excess of what sre reasonable, attribu-
tsblc to sach non~con-onting working 1nt0reut. :

PN
H
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. PROVIDED FURTHER, that should said well

3.
¢Case No. 7287
Order No. R-6750

foduction from the subject
y resason should be placed

4 (13) That all proceeds from p
theresof upon demand and

&oll which are not disbursed for an
in escrow to be paid to the true owner
ﬁréof of ownership.

1 (14) That upon the failure of the dperator of said pooled
nit to commsnce drilling of the well to which said unit is
idedicated on or before November 1, 1981, the order pooling said
g:;t‘ahould become null and void and of no effect whatsosver.

| ¢ 1¢ THERFFORE ORBERED:

“ A3 A e evescio-®
?l (1) That all mineral interests, whatever they may be,

‘in the Host‘Pubrto’Cbiqhito-ﬂanﬁoa,011 Pool underlying @
jproviously approved 660-acra'non-3tahdqtd proration unit com-~
prising the W/2 of Section 17 and the W/2 of Seetlan 20, Town-
thip,ZG North, Range 1 West, N Rio Arriba County, New Mexico,
:are hereby pooled to be dedicated to 8 well to be drilled at a
§rtnndard location tharson. o v

PROVIDED HOHEVER,‘thatfthé'dﬁorator qf:peid unit shall
ommenca the dr hg of said well onfdtibhfb:@rthq~rfrat day of
ovember, 1981, and shgll‘thifaaftsr ébntinqggtha)drilltng of
Ihaid well with due diligence to @ depth sufficisnt to test the

!

|
il

¢

i

%i- ';PRDVIDED,fURTHER. £hat*1n the event said opa:atog‘docs‘not
: pefore the first day of

ommencs the orl -Ang;nf}spid;noll”on~or
ovembsy, 1981, Oxder (1) of this Ordar>ahd11,be‘nu11‘=nd vold
nd of no effect whntpoéitr.“dnléts‘gqid pﬁarator-obthins a
“from thé Division for good cause shown.

itime sxtension
not be drilled to

_icompletion, or a(ahﬁﬁnlﬁht;”withlnflzu‘dhyc,afgqr_connonciudnt
Eh.xqef.’said\dpérstbr‘shall appear befare the Division Director
'ﬁd{shcu~cauoefﬂhy’ﬂrdet (1) of this order should not be
esginded. ’ - L

'g () Thit,BQnQOthohtih;Grno
‘ﬁosidagtcdrthe operstor of the subject well and unit.
of thlo}ordar'and‘withfn

~0,dayg,pr;prutaucamnonétdg sair well, ‘
gekoivﬁaiun,ind each known working interest owner in the subject
init an iltemized nehodulefofuhntinated well costs provided,
VQﬂ.V.ﬁ;'tﬁﬂﬁy!ﬁﬁhuldhjdulﬂgiﬁill be submitted to the lessor of
urrently unlessed acroagoﬂtndgthu'quecocafulflitigaht to the
lisputed acreage within thd“pooled'uh1t~w1thin‘th' foregoing

: Drilling Corporation is hereby

(3) vTﬁA{jﬁftir7£ﬁ§ affsét1ve‘dntev _
the operator ghall furnish
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ﬁa-day period or not later than 90 days following tho awarding
of the lease and 90 days following resolution of the disputod
ounarship. regpectively, whichover 18" later.

5 {(4) That within 30 days from the date the schodulc of
yotimatcd well costs is furnished to him, any non-consenting
morking interest owner shall have the right to pay his share
bf ostimated well costs to the opsrator in lieu of paying his
hharo of reasonable well cosats out of production, and that any
isuch owner who pays his share of estimated well costs as pro-
vided abuve shall ramatn liahle for spsrating costa but shall

hot be liable for risk eharges.

i {5) That oxcept as hevéinafter providod the oporator
shell furnilh the Civision and each known working intsrest
'‘owner an itemized schedule of actual well costa within 90 days
’followtng campletion of the well; that if no objection to the
‘actual well costs is received by the Division and the Diviaion
‘has not objected within 45 daye following receipt of said
.ischedule, the actual well costs shall be the reasonsbls well
tosts; provided however, that if thére is an objection to
tctual well coats within said 45-day period the Division will
stermine reasonable well costs aftar public notice and hearing.

| (6) That relative to both the unleased acresge and the
&1sputad acreage, the schedules of estimated and final well
toat- may be submitted simultansously if the well has been
ompleted prior to leasing or resolution of the dispute, res-
ectively, and the operator may include a reasonable charge for
ntereast for the portion of well costs attributable to said

| : ,

!

|

ntorostd.

(7) That intorest may- not be chargad against the costs
ttributable to any non-eonaonting interest owner, ,

; ) (8) That within 60 daye follow!ng dotermination of reason-
ble wsll costs, any non-consenting working interest owner who
1a8 psid his share of estimated costs in advance as provided
bove shall pay to the operator his pro rata share of the amount

tha’ vessonable well costs oxcsed estimaled well couts and shall

‘tgcexvs from the opsrator his pro rata share of the amount that

stimated well costs exceed raasonable wall costs.

L (9) That the operator 1: hereby authorized to withhold
he following costs and ¢harges from praduction:

(A) The pro rata share of reasonable well costs
attributlblo to esch non-consenting working

o o b 1 it v, i a3

]
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5
Lase No. 7287
‘Order No, R-6750

i
;

" interest owner who has not paid his share of
estimated well costa as herein provided.

8) As a chargs for the risk 1nvolvod in the
drilling of the well, 200 percent of ths pro
: rata share of reasonable well costa attribu-
i table to each non-consenting working interest
i cwner who has not paid his share of estimated
well costs as horain providad.

i (10) ‘That the operator shall distribute ssid costs and’
charges withheld from Prﬁ36u~lﬂn to the partiss who advanced.

.vgha well costs.

i (11) That $1658. 00 ‘per month while drilling and 5298 06
ber month while producing are hereby fixed as reasonable charges
for superviasion (combined fixed rates); that the operator ia
sreby authorized to withhold from:production the proportionata
shsre of such supervision charges attributable to sach non-
Eonounting working interest, and in addition thereto, the
operator is hereby authorized to withhold from production the
Propnrtionata shars of actual sxpenditures required for operating
such well, not in excess of what are rsasoneable, attributadble to
oach non-consonting working interest.

i (12) That any unsaversd mineral 1ntorest shall be conoidcrod
a seven-eighths (7/8) woarking interest and a one-asighth (1/8)
royalty interest for the purpose of allocating costs and eharges
‘under the terms of this order.

(13) That any well costs or ehatgaa which are to bc paid
out of produiction shall be withheld only from the working
interests share of production, and no caosta or charges shall
be withheld from production -ttributsblc to royalty-interests.

(14) That nll proceeds from produetion from the uubjoct
well which are -not disbursed for any reason including all income
jlattributable ta the unleased and disputed screage prior to
lleasing and resolution of the “!spute, respectively, shall
inaediately be placod in esciow in Rio Arriba County, New
Mexico, to be paid to the true owner tharsof upon demand and :
proof of ownershipj that the operator shall notify the Division
af the name and address of said escrow ‘agent within 30 daye
lifrom the data of first deposit with said escrow -gcnt.

(15) That juri-dict*on of this causec is tetainedmfor the

J

‘ antry of such furthar orders as the Diviaion may- dann necessary.

A by iy i s g 450, R 3o ;
- - N 5 S b e e s
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DONE at Santa Fe, New Mexico, on the day and year herein-
goe gnatad. ’

ATE OF NEW MEXICO
CONSERVAT VISION

DE "Q;c__ KA
Director

i
Z

e




That in order to protect correlative rights and to

afford any eventual interest owner ot the unleased or
disputed\lease of federal acreage withintthe subject unit
an opportunlty to pay his share of estimated well costs to
the operator without 11ab111ty for risk charges, said
interest owner within 30 days of»thejissuance:of any
federal oil & gas lease or w1thxn 30'dayseof the resolution
'_of any appeal of the issuance of ‘any federal 0il &=gés»

ase © whichever is later, 'shall pay hlS share of estlmated
uwell‘costs plus reasonable interest thereon, to the
,ioperator and shall execute ‘such forms as may -be reqvlred
‘de31gnat1ﬂ~ Benson Montxn G;eer Drllllng Corporatlon as

operator for that oortlon of the federal acreage contalned

within this uhit.
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"SPCTION A

- SFCTION B

SECTION C

SBCTTON D

nmmi CASE 1287
BEFORE THE’ OIL, GONSERVATION DIVISION

W'HIENEWBEXICDDEPARDMOFMIMNDMIMS

T JULY 2, 1981
 FORCED POOLING

WEST HALF SECTTON 17, WEST HALF SECTION 20

1.

2.

3.
1.

2.

1.

3.

TOWSHIP 26 NORTH, RANGE 1 WEST
RIO"AI&!IBA CXUNTY, NEW MEXIOD

'vmmmmmmommm
POOLS SHOWING NON-STANDARD SPACING UNITS,
mmom:mmm |

DEFINITION OF FURMATIONS TO BE FOGLED.

mmmwmmm&mn
WITH SCHEMATIC CROSS-SECTIONS. ‘

'GRAPH OF PRODUCTION HISTORIES OF SELECTED
MELLS, ‘CANADA GUTTOS ONIT AND WEST LINDRITH |

E :

’mnawmmmmxmm
CANADA QJTTOS UNIT.

mrmcammmn'oswnp-zo,mmzs
NORTH, RANGE 1 VEST.

pm3mmmmm,cmmmos
’mmm, SHOWING OVERHEAD

:m M‘IES. cmnnmm's uu-r, EFFECTIVE
APRILI, 1981. ‘
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- ’ BENSON-MONTIN-GREER DRILLING CORP.
AUTHORITY POR EXPENDITURE

OATE ___June 26, 1981

— Prospect _Canada Oiitos Unit (West) Well _Canada Ofitos Unit $22 (P-20)

Section 20 ~Township 26N Range 1w County __Rio Arriba State New Mexico
R Producing Pormation or Pormations Niobrara - Greenhorn ‘Prejected Depth _ 8200°
; INTANGIBLE cos-rs o v
LT utveying' Road and tocation s 2,000
L : Roads and Location - ~ Y500
P Drilling: Type of Bid: (nay work) 30 days @ $7,500/day ——92%,000
Day Work - Completion Rig - Day Work 20 days & $1,250/day 25,000
Transportation and Hauling (Including Rig) : 25,000
Mud and Water o Y8, 000
L - ‘Circulating System - Gas Line to Location and Gas 30,000
L .. BEquip. Rentals - D:nunq - Rotating Hesd - Blooie Line - Struight ‘Hole ‘ 185,000
BT Bits o , 25000
o . Logging: ¥ ~ 30,000 § ‘
: Cement' and Cwentlng “ ~3%. 000 B :
Acidizing, Pracing, Pettoratinq ('rvo 100mM gals jelled diese! frac jobs) 400,000 |
Engineering & Supervision !"Tb'b"'_ !
: | o R L —
: Overhead ‘ B - « o 3.588 :
j © Contingencies - 135,000 o !
TOTAL INTANGIBLE COSTS - : - : - $ 981,500 i
TANGIBLE COSTS ' ‘ o
- ¥eil Equ sgnt_ . ‘ : !
SR " Casing Tubing: 1000° 10-3/4" + 1=1/4" satcnite . , $ 17,000 - :
Pres - 7350‘ -7=5/8" N-80 & K~55 . : ~ 135,000 : :
T - 1000 5* X-line : 7,500 ,
P : 8100“ 2-~3/8° EUE tubing, plastic lined ' 27,000
P o .Gas; r.ift 8ubsurface Bquipment - 1,000
T . Wellhead Equipment - Tubinghead, vnves. etc. : 15000
G Well Fiow Lines - . ‘ ~3:500
;e Noncontrollable Well Equipwent , , 1,500
i ‘Installation Costs : m
Pl !guo Equipment . ) ,
- Tank- Battery : . ] : 4,000
: ] Separators and Treaters .. 25,000 :
™ Processing, Compressing, . Mennrinq s nonitorinq !quip-ent e 2, 500 ‘
L ‘Lease Lines: 0i) Gathering 7500°73° fiberglass , : Y7360 i
| S ‘Gas Gathering 75007 3% gteel , : 43,3500 [
L : m Lift Gas 7500° 2" steel’ (also to be uud‘ : : i 'z
o . for drilling gaa) - 25,000 :
e " Other cantrolllble Equipment. S ‘ 5,000
o - Moncontrollable Equipment - S o !"53'6 ~ o
- - Installation Costs _ . i3,
g . Contingencies g . . ‘ " 5,000
e : m!- MI!LB COSTS S : $ ___ 328,300
Y . TOTAL mu.m. cmm.z'nuu m mm C0STS - $ 1,310,000
Do Less: Prac Diesel if recovered : : - » 170,000 ;
AR . Less: Contingency mts if not tmiud : 140,000 FR. i
[ RET COST IP FRAC DIESEL RECOVERED & mrmcxzs ‘NOT REQUIRED $ 1,000,000

" See Page 2 for pntticip-tihq interests:

T e——
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, Pcrticipatlng
Juns 1. 1981 Poolirg Agreement.
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PARTICIPANT:

hn, TnC. ,
Jd-a.nﬂe:‘scnzst.

mbﬂ-’t Constr, 11 i
Jessie Stanley
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. Taxes
. All taxes of every kind and nature assessed or levied upon or ih° connectlon with the Joint Property, the opera-

tion thereot, or the production’ !herelrom, and which taxes have been paid by the Operator for the benetit of the

Pamu.

" lmmce 8 i
Net premiums pald for’ lnsux'ance required to be carried for the Jolnt Opera!ions for the protectlon ‘of the Par-
ties. In the event Joint Operations aré conducted in a state in which Operator may act as sel{~insurer for Work-
men'’s Compensauon and,or  Employers Liability . under the reapeciive state’s laws, Operator may, at its eiection,
include the risk under its self-insurance program and in'that event, Operator shall include a charge at Operator’s

cost not to exceed manual rates.
12. Other !xmdltum

Any other expenditure not covered’ or dealt with in the forégoing provisions of this Section II, 6¢ in Section 111,
and which is incurred by the Operator in the necessary and proper conduct of the Joint Operations.

1. OVERHEAD

"1, Overhead - Dnmrg and Produeh{ Operations
i As eompemtion “for adxmnistratlve, supérvision, office services and warehousing costs, Oporator shall charge
drilling and producing operauona on- either:
( X ') Fixed Rate ‘Basis, Paragraph 1A, or
( ) Percentage Bans, Paragraph lB

ting or rmatters bifofe of inVolviiig governmental agericies shall be consxdé fe

as included’ in the Overhead rates ‘provided for in’ the above selected Paragraph of this Section le unless such

cost and expense are agreed to by the Partlés as a direct charge 1o the Joint Acoount
il The' uhnu, wages and Personal Expenses of Technical Employees and;or “the cost of proiessmnal consultant

services and contract services of techrical personnel directly employec' ori-the Jmnt Property shall ( ) shall’’ ‘

not () be covered by the Overhead rates.
A Overbesd Pxxed Rate Baus :
(1} Opentor shan charge the Jolnt Account at the following rates per well per month:
Drilling Well Rate $_- ,5

Well Bats 3. 273
C'omp“' re"'"!aor ’.52 73,00
(2) Applx tion 'of Overhead Fuced Rate Basis ahiall be as follows:

@) Drllnng Well Rate
[1) Chu'm tor onsho‘ ' dn.ll!n

) l:‘begm an the" date the well i spudded and’ termmate on

3 v nilmg wells shall begm on the date when drilling or cod:pXetxon
on locaﬁon and términate on the daté the drilling or complehm equipment’ moges otf loca-

1(15) of more consecutive days

[3] Charges for. wells undergoing any. type of ‘workover or recompleﬁm !or .
secutive days or more shall bé made at the druunx well rate, _S
the petiod from date workover operations, with’ rig, comimence through date of rig release, except

o! !we (5) con-

that no charge shall be made during suspennon of operations for fifteen (13) or more consecutive

dnyt. »
{B) Producina ‘Well Ratu i ‘
[1] An active well either produced or mjected into for any porhon of ihe month shall be constdered
as 8 one-well chaue for the entife month.

(:] Each active completlon ‘In -4’ multi-completed . ‘well” m which prodm is ‘not commingled déwn
shall be considered as a one-weil’ charge ‘providing each compiletion is considered a sepanle

mll by the governing regulawry authority

[i] An’ inutivc gu ‘well shut in because of overproducuon or fulure ‘of purchaser 10 take the pmduc- 4

tion shall be considared as a one-well charge providing the gas well is dixectly connected to a per-
manent sales outlet.
[C] A oue-wel.l chzrce may ‘be made for the month in which plugging smd dsndomnent operauons
: mmphtedonanyweu., . .

t‘jiallowablc.

lowable, llowable, ete.) sha

seryation qﬁ ilwb

hall be adjusied ‘as of tice tlrst ‘day ‘of Apxil each veéa
0 is Accoumlng Procedure is attached. The adjustment shalt be com

ply'.ng ‘the rate itly ‘inuse by’ the' percentage increase or decrease in the average week

Crude Petroleum”and Gas Producﬂon ‘Workers for the last calendar year ‘compared to the caler

. preceding as shown by the index of:3 3
‘tion Workets as published-by the Un; Depariment of Labor, Bureau of Labor Statistics, or the

-equivalent Canadian index as’ publ&shed by - Statistics Canada, as applicable. “The adjusted rates shall be
the rates currently in use, plus or minus the computed Adjusunent. :

com4;3;81 - RS Yoy T U

es shall be applied for

veekly earnings of Crude Petroleuni and Gas ‘Fields Produc- -
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That in order to protect correlative yights and to

afford any eventual interest owner of the unleased or

disputed lease of federal acreage within the subject unit

an opportunity to pay his share of estimated well ébsts to
theioperator without 1iabilfty’for risk charges, said
ihtéreét’owner within 30 days of the {ssuance of any
federal 'oil & gas lease OTr Qithin 30 daysVOf>the resolution
of any appeal of the issuance of any federalfoil & ‘gas
1sase, whichever 1is later, shall pay His share 'of estimated
well costs, pluS»reééonab1e~interest thereon, to the
operator and shall execute such forms as méy be réduifed“

designating Benson-Montin- Greer Drilling Corporation as

‘operator for that portion of the federal acreage contained

within this unit.

Ar et - e B L L Lo
sl bt s g RS R e A e

v

P ;.x}

S 4R hﬁéﬂﬁ%%"&‘}sw




P

on sy

Thatvin order to protect correlative rights and to
afford any eventual interest owner of the unleased or’

disputed’ lease of federal acreagefwithﬁn the subject unit
an opportunlty to pay his share of estimated well costs to

the operator wlthout lxablllty for risk charges said

‘interest owner within 30 days‘of the issuance of any

federal oil & gaé‘IeaSe or within 30 days of the resofdﬁidn

‘of any appeal of the issuance of any federal oil & gas

Wi

lease, whlcheVer is later, shall pay hls share of estimated

(PPN

‘well cOsts, plus reasondble interest thereon, to the

operator and shall execute such forms as may be requlred

de31gnat1ng Benson Montln Greer Drllllng Corporatlon as

operator for that portion of tbe‘federal‘acreage contained

within this unit.
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"IN CASE 7267
m THE OIL CDNSERVA‘I'IW DIVISIW

- OF THE NEW MEXICO DEPARIMENT OF MINES AND MINERALS

SECTION B -

| SECTION C

SECTION D

JULY JULY 2, 1981
mzcm POOLING

WEST BALF SECTION 17, WEST HALF SECTION 20

1.

2.

W

1.

2.

. L

2.

3.

K AN L A S R T

TOWNSHIP 26 NORTH, RANGE 1 WEST
IO ARRIBA COUNTY, NEW MEXIOO

mwmmmmmm
POOLS SHOWING NON-STANDARD SPACING UNITS,
WEST PUERTC CHIQUTTO POOL. |

T!PEIKBCFMICNS'KJBEM

m‘ﬂ“i .l

" Mkt SAVS D AN Wk .....-n..a - -~ E m

mmmwmmm>
WITH SCHEMATIC CROSS-SECTIONS.

GRAPH CF PRODUCTION ‘HISTORIES OF SELECTED
'm,mmmnosmmmmnmm

mnAwpmmmmmmm
CANADA QJTTOS UNIT.

mmmmmmr—zo,mzs,

m,mum'sr

PAGE 3-0F ACCOUNTTNG PROCEDURE, CANADA OJTTOS
UNIT CPERATING AGREEMENT, SHOWING OVERHEAD
RATES.

e

<

OVERHEAD FATES, CANADA QJITOS UNT?, EFFECTIVE
APRIL 1, 1981.




DATE
Prospect
Section ___ 20

June 26, 1981

_Canada Oiitos Unit (West) well
Township 26N

Producing Formation o‘t'?o,mtions

BENSON-MONTIN-GREER DRILLING CORP.

ITY POR EXPENDITURE

"’canada Oiitos Unft 22 (P-20)

Range 1w

c&ﬁ'ty

Niobrara ~ Greenhorn

Rio Arriba

IRTARGISLE C03TS i
ﬂrveyinq Road ‘and Location
Roads '

and Location

Prilling: Type of Bid ' '(Day Wc»rk) 30 days ] $7 500/day

Day Work - Completion Rig - Day Work 20 days @ $1, 250/day

!tlntpo:tation and Hauling (Including Riq)

Mud and Water

Cl:culstinq System -.Gas' Line to !.ocation and’ Gu 5
‘Bquip. Rentals - D:nling Rotating Head - Blooie Line = Sttc!.ght l!ole

Bits
Logging

Cement and CQ-eutihq

-Mcidizing, Fracing, Pettouting ('rno looa gals jened dieul t:ac jobs)
' mimzlug & Sapervisian N

Onthead .
‘Cont ingonc ies

TOTAL INTANGIBLE COSTS
TANSIBLE COSTS

¥ell Equipment

Casing Tabing: 1000~ 10«3/&' + 1-—1/4‘ satenite
‘7350‘ 7-5/8" N-80 & K=-55 .
1009” S* ¥X-line

Wellhead |
Well Plow Lines

8100~°

loucoatronable Well Equipnent

!uuuation Costs

Battery

Separators ‘and r:eatets

Processing, Coapressinq. Heasuting & Honitoting !qu:lpaent
‘011 Gathering 7500° 3 fibetglus

Gas Gathering 7500° 3° steel
cu r.ue Gas

Lease I.ines.

L : 2-3/8" BUE E&Sing. plastic 1lined
Gal Lift Subsurface Equimnt
Equipnent - Tubinghead, Valves. etc.

7500° 2* steel (also to be used

for drilling gas)

Oanr Qontmulblc tquipnent
Soncontrollable Equipment
Installation Costs '

eﬁtin'qciacics <

~mnncxmcosts

m m:.t.m. mx.z‘nou MD zou:m cosrs

Less:
Less:

Prac Diesel if reccveud
Ccntinqency -costs if noi. nquired

_* See Page 2 for participating intorntu :

Projected Depth

State New Mexico v
8200~

= 2,000
(1)

$ __ 981,500

Tt R A,




B |

' ALLOCKTTON OF DRILLING COSTS ITEMIZED ON PAGE L
| "‘ B NOONT $819m 492 1,310

As provided B-M-C

in 3rd epan-  Groawp 1%
sion Pooling

Agreement*

* WMﬂnmaMmMMenaa‘e
1m1-r'lﬂ1 nmlimlnrmtk.

** Owers and peroentages of B-#-G Growp #1 are:

i
Ol

i

b |

i

AL

PN

s

wxw

"

L

o

L1713

R NI NP SN

. .
i !
8 :
s 1
3 | ot
L~ . s e 7
N AN ks
:
X N
“y !
H i
- . B i
,. !
K
e :
] . f
: . R !
P ¢ .
¥ ; - B S R - J
- < SV PN - . . M o
e . e T O aen Wit o it g = 254
.
2
g




N b e i o A A 8 P T g N 5 kMo s i

18, Tuxee

Al taxes of every kind and nature usessed or levneduponorinmmuon with’ the Joint PrOpeﬂy. the open-
tica thereof, ortheproducnonthenfrom.andwhndrﬁmhwbempudbytbel)pemwrmthebmemdthe

Parties. .

g Ne! premimns paid for insurange’ requ!red o be carried (or. the Joint Operauons for the. protecmm of the. Par-
tise In the svent Joint Operations are conducted in a state in’ which Operator may act Fl -msum for Work-
men’s Compensation and or Employers Liability under the respective state’s laws, Operator may, at its election,
include the risk under its self-insturance program and in that event, Operator shall include a charge at Operator s

- cost not to exceed manuial rates.

12 Other Expenditures
Any other expenditure not covered or dealt with in the foregoing provisions of this Section IT, or in Section III,
and which is incurred by the Operator iti the necessary and proper conduct of the Joint Operations,

o OVBHEAD

L Overbead - Drmht and hod-dn. Opersthu .
i 'As compensation for administrative, supervxs:on. office sennces and warehousmg costs. Operator shan chuge
drilling and producing operations: on either:
(X)ﬁndkae&ss.?mmphh&.or ) .
( ) Percentage Basis, Paragraph iB. } <

Unlsotherwueagreedtohytbehrtx&mchchargeshaﬂbemheuofcostsandex‘
and salsries or wages plus applicable burdens and expenses of all: personnel, except those
m&r?mmpth,Secnon!L Thecostandexpenbeot immoutstdesoureesm
matters of taxation, traffic, accounmig or matiers beforeoru:volf

oot eost snd g_gnnnsa are agreed u) by the Parties as a direct cbarge 1o the Jolnt Account.

ii. The sdaxia wages and Persoual Expems of Techmcal Employees and /or the cost of profe
services and eontract semm of ‘technical personnel directly’ employed on the Joint Property shall ( ) shall

not (- )bemercdbytheOverheadntes.

A Overbead - med Rate Basis
1 ¢)) Opcntor shall chzrge the Joint Account at the followmg rates per well per moath:

" of: all: omces

Drilling Well Rate §. 1, 517- - _ ‘ . )
chduun! well! t - 273.00 . .
ompreSsor "E‘i_‘-“Ra‘Eng e $273.00

(3) Apphcaaoa of Ovethead Fixed Rate Basis shall be as follows:

" (a) Drilling Well Rate 5
i Clurgos ¢ “onshore dnlhng wells shall begin on the date the “well i3 spudded and terminate on
date the dn!hng or eompletlon Tig is released whichever is lai'er ‘except that no chdrge shail

be made during su:pensxon of drilling’ operanons for fifteen (15) or more eonsecutive days
2} Chlrga tor offshore dnllmg wells shall begm on ate wheq erumg or completxon eqmpment i
2on the date the dnlhng cgmp!e ion equipment moves offloca-
‘ : charge’ shail be made during suspen-
sion of drilling operations for imeen '(15) or ‘more consecu ve days
[3] Chargu for wells undetgomg any type of workovgr ar r plenon for a perxod'of hve (5) con-
‘secutive days or more shall be made at the' g well rate.” Such charges shall:be applied for
&t period ‘fram date \vorkovet opennons, with Tig, commence throu.zh date of rig Felease, except
" that no charge shall be made during suspension of operations for fifteen (15) or “more consecutxve .
(h) Praducmg Well’ Ratel 5
[1] An active well ei pfoduc:d or xn)ected
) uam-wenchargefortheennremﬂm
[3]Itchaawe"
hnh:htﬂbemnderedaame—wdlebargepwndmxcuhmphtmumxdemdaseparate
Fa bythe.ommgnguhtoryamhoruy . e
[3] Anmachvensweu shutm beauseofcverpmduchonwhﬂmofpurd\amtotaketheprodm
; ﬁendunbemderedname-wenchargepmvxdmgthemweuxsdxmuyconnectedtoaper-
manent ssles outlet.
[4] A one-wel.l charge may be made for the mouth in which pluumg and abandonment operatlons

ints for any pomon of the month shall be consxdered

nit allowable,

}’
rocedure is attachied. The ad)usunem shall 0e comp A'ed by multi-
b’ercenlage inzrease or decrease in the" average weekly. earnings of
last calendar year ‘compared 16 the calendar year
‘of Crude Pttroleum and Ga; Fnelds Produc-

pren 2 ! v ¥ a2
.qmvalent Canadxan index ‘as publnshed by Statistics Camda, as_applicable. “The acuusted rates lhall be
thlnul currently in vse, plus or minus the computed ad)m!. -

couon-3181 o QO ’
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Docket No, 20-81

Dockets Nos. 22-81 and 23-8l‘aref6entniivély set for Jul&'lS and 29, 1981. Appiibdtions’for hearing must
be filed at least 22 days in advance ‘of heariny date.

DOCKET: ~ EXAMINER HEARING - THUSSDAY - JULY 271981 ; ~ , . .

9 A.M, - OIL COVSERVAT!OV DlVlleV CONFERENCE ROOM,

A o N e o s R o EnAes AR l\!‘!"l“l‘ Bll"n,\'l‘ CI\.“‘!‘! l‘l‘ ’JL‘!J \lL‘\’ll"fl N
NI IR S YRR PR 1 Saiw 4

The following cases will be hcard before Richard L. Stamecs, Examiner, or Daaiel S. Nutter, Alternate Examiner:

CASE 72@2: ‘Appltcatxon ‘of narvey E: Y1ces Company ‘for amendment of vaxs:on Order No. R-6382, Lea County, New
Mexico., Applicant, in the above—st)ied cause, secks the amendment ‘of Division Ordor No. R-6382 to
provide that said order authorizing the McDonald Unit Agreement shill have an effuctive date of

June 1, 1981. ’

CASE 7284: Appl:catxon of Encrgy Reserves Group, Inc. for an'unorthoedox gas wcl! locatxon Rooscvelt Count),
New Mexico.' Applxcant, in“the above-styled cause, eceks approval for the: unorthodox Cisco locatxon
P ) of its Hiller 'Well No. 1 located 660 feet from the South and West lines of Section 12, Towtiship 6
; . South, Range "33 East, ‘the $/2 of said Gectxon 12 to be’ dedxcatcd to the well,

. S !
“CASE 7285: ,Appllcat1on of J.iCi Hilliamson for ‘tvo non-standard gas proratxon units and two unorthodox loca- S

ea County, Ngw ﬂexxco. Appllcant, 1n the above styled cause, seeks approval for two non~ Tt §
B b:

R &% ,comprlsxng the NWI& N/2 NE/Y, and ‘N/2 SW/4, and the secOnd comprlsxng :h E/Z NE/G, S/2 sSi/4,

’ . and SEI&.: Appllcant further seeks Approval for two unorthodox locations, ‘the fzr | 4 for a well

‘ : drilled 1560 feet' £rom the North line dnd 1830 feet from the:West line of s2id’Section 10, and the ;
second for a well to be drilled 1980 feet from the South and East lines’ of ‘the section.

: "CASE 7286: o Energy Corporation for downhole commlngllng, Rio A ke

1 Appllcant, in the above-styled Cause, seeks appr0val for the downhole commxnglxng of Bas n—Dakota

and :Blaico Mesavetde productxon in the wellbore of its Jicarilla F Well No. 6 located in thé SW/4
of Section 34, Township 26 North Range 4 West.,

7 : : ,
: CASE 7287: Applxcétion of Benson-ﬂontxn-creer Drllllng Corporatxon for compulsory poollng, Rxo Arr1ba County,

New Mexico. Applxcant, in: the above-st)led cause, seeks ‘an order peoling all minéral interests iw ;
?Lst Puerto ChlqultO‘deCOS 011 Pool underlylrg a prnv1ouslv apﬂrOJed 640~acro non~<tandard

£ ' : ‘costs and” charge_ for “sSup rv1ston, desxgnatlon of applicant ‘as operator of the well, and ‘a charge
" for rlsk involved in drlllxng §aid ‘well,

"CASE 7288:

SR

chig ito—Mahcbé iibeol; Rio A¥ridba County; New Mexico. Appi cant;, 'in ‘the above—styled cause,
seeks ‘the contraction of the West Puerto Chiquito-Mancos 0il Pool by the deletion of Section 36,
‘Township’ 24 North, Ratige 1 West, . therefrom,

CASE 7251 (ééntihued from June 3; 1981, Examiner Heéfing)

RISV i

- : S I B jell ‘and thi allocatxon of ‘the
as well ‘as actua! operat1ng costs and” Charges for. superv1ston, desxgnat1on of appllcant
5. 88 operator of the 'well, and‘a chatge for risk involved in dr1111ng said well.

car ) > tyled cause; seeks authorxty to dlspose of produced salt water 1dtoﬂthe
Queen f}rmatxon at epth of: 2638 feet to 2774 feet in its Stranpe FPedéral’ Well Bo. 3 xn Unit J {
~of: Sectzan 25, Townsth 7 South Range 31 East, Tomahawk-San Andres Pool.

CASE 7290: - oy ""fpoolxng, Chaves Co“ ty, New. Hexxco.

olis ineral i sts inithe Abo forma- .
‘dedicated to a-well
cosc of drxllxng
i " : £ as well as: actual Operating ' costs - . Gt
and cha}ges for supervx#xon, desxgnatxon ‘of appllcant as operator of the well,’ and a charge for risk
involved in drilling said well.

|

K
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CASE 7291:

CASE 7292:

CASE. 7293:

P

L'CASE’ 7294

CASE 7280:

. CASE 7295:

CASE 7296:

" Pool to include the following acreage: In. Townshlp 24 North, Range 6 West., All of

chsE 7297;

"Applzcatxon of “ARCO’ ‘011 and
" Applicant, 'in the aboves

“App11catlon of : Gy

of ‘the Otero-Gallup I
County; New Mexico, -

'Applzcatxon of, Amoc o Productxon Conpany for dn. NGPA def

Application of ARCO Oi1 and Cas Cimpany for compulsory peoling, Loa Connty} New Mexicu,

Applicant, ‘in the above-styled cause, sceeks an order pooling all ninerdl {Gtdrests in the \llnrxun
~anid Fasselnan formations un«ozlylng the N/270f Section 6, Tawnship 25 South, Range 37 East, Custor
Ficld; to be dedicated to a well o be drilled at 2 standard tocation thereen.. Also to be con-
JldLer will ba“tha cosc of drllllﬂh Gnd completing said woll and the alleeation of the cost thoreof
as well as actual operating costs and charpes for supérvision, designation of applicant as operator
of the well, and a‘charge for risk involved in drilling said well.

“Application of “ARCO 0il and Cas Company {or compulsory pooling, Lea County, New Mexico.

Applicant, in the above-styledicause, sccks an order pooling all nineral interests in the Devonian
thru Ellenburger formations undeflviiig the $/2 of Sectiofi 6, Township 25 South, Range 37 East,
Cusler Ficld, to he dedicated to a well to be drilled ‘at a qtnndard tocation therdon. Also to be
considered will be the cost of drlllxng and c0ﬂplot.ng said well and. the allocation of the cost
thcreof as well as actual optrating ¢osts and charges: for supervision, designation of applicint
as’ operator of thv well, und ‘a charge for risk invelved -iu dn)l]lnh said woll,

Applx tion of “ARCO" 01! and Cas Conpany for an amendment to Ordgr Vo, R-66 9 “Lea County, New “oxnco.
’Applxcant, in tha aboverstyled cause, seeks an amcrdnent to Division Ordor No. R-6649 which
authorxzed cgnpul<ot) pooling in Section 33, Township 22 South, Raape 36 East, Langlie Ficld, to
extcnd to February 1, 1982, the commencenient of drilling recuired in said order,

'Gas Company for salt water disposal, Lea County, New Mexico, 1
ed, cause,: ‘seeks authorxty to dispose of produced salt vater into “the
‘Seven szers-Queen format ot at a depth of 2996 fect  to 3186 feel in its:R.'S. brosbv Well No. A= 2
located 'in Unit L of Section. 28, Township 25 South, Range 37 East; Langlxe WaLtlx Pool.

(CuuLl&ued fEom June 3, 3901 Bxamxner'ﬂeartng)

App11cat10n of ‘Inexco 011 Company for pool creation, spcc1a1 pool’ rules and an oil dlscovery allow-
able, Eddy’ County “Néw Mexico: Appll;ant, in the above-styled caduse, sceks ‘the ‘¢reationiof a new
wolfcamp cil pool fOr its Federal 10.State Com‘ Well7Noi-1-lecated ‘in Unit L of “Section 10, Towi-

" ship 21 South, Rungc 26 East, and the promulgatlon of special rules therefor, including prnv:cxnns‘

for 160-acre spacing, - Applicant further secks the

signment of approx1n1telv 42,290 barrels of
d1scovery allowable to the a[oresa1d well : -

(Continued from ‘June 17, 1981 sxamineruesanng).

Appllcatlon“of Vorthwest P1pel1ne Corporatxon for a duai completxon and “downhole conmxnﬂllng, Rio
Arriba County, New Mexico, Appllcant, in the above- styl;d cause; seeks authority ‘to dually complete

its Rosa Unit Well No, 77-located in Unit L of ‘Section 33; Township' 31 North, Range 5 West, to:pro-

duce-gas’ from the Wesaverde forination and commingled Gallup and Dakota producllon through separate
strings” of tubxn

‘11 Corporat1on for resc1ssxon of DlVlSlOn Order No.‘R 2429 C, Eddy Ccunty,
New Mexico. Appl nt; in the above-styled cause, seeks ‘the rescission of vaxs1on Ordér No.-
R-2429 [ Whlch Authorized '320-acre spacing Gaits in’ theé White Cxt)-Pennsylvanlan Gas Pool. Appli-
canL seeks the ‘reinstatement of 640-acre spacxnb units ‘in said pool with provision for 320-acre
xnf111 drilling and appropriate f1nd1ngs ¥elative thereto.

;AppltcatLOn‘of Jis '@ctién :T

%3 €
Gallup Assocxated Pool Rules to provide for 160-acre spac:ng ratHer ‘than: 80 acree., Appl1cant
further seeks the contraction of the Otero-callup Pool by the deletion of the follomnJ acreage:
E/2 and NE/4 SW/A of Section 2, Township 24 North, Range 6 Ubst, ‘and ‘the E/2 of Zection:35; Town~-
ship’ ‘25 North, Range 6 - West.‘ Applxcant secks ‘'the extension of the bev11s Fork—-Gal luj ‘Assocxated

and: 33 5/2 and’ NE/G of Section 43842 of Sectlon 5; 's8f2 of Scction 63 and; W2 of Sectxon’ll.
In Townshxp 25 North; Range 6 West. SE14 of Seutxon 33; S/2 of SeCCLon 343 and” all of Section’ 35

(This case will he disuissed!) ' e Ly

Applxcant, xn the above-stylcd cause, seeks a new onsho




Page 5 C€ 6

Examiner Heaung - Thurlday -~ July’2, 1981 vr.Docket'!“lo. 20-81

CASE 7298:  (This case will be disinis’sedfi

;Applica:ion of AllOco Production Company for an NGPA detemma:ion, Eddy County, New Mexico. ‘
* Applicant, in the above-stylgd cause, seeks a new onsbore reservonr determination in the Morrow.
formation for its Lancaster Sprmgs Com Well-No., 1 in Unit'L of Secnon -1, Township 22 South;

R.ange 26 East.»\

CASE 7299:. (This case will be dismissed.)

Applxcanon of -Amoco Productxon Lompam- for an NGPA detemxnanon, Eddy  County,’ New Mexico.
Applicant, in the’ above-styled cduse,  seeks a new onshore réservoir determination in the Moreow -
formation for its State IL Com Well No. 1. in Unit G of Section 3, Township 19 Sputh, Range 24

- East.

: "Apphcatxon of Dome’ Petroleum COrpardk ,gn “for’ ‘designation’of a tight formation, Sandoval COunt\-
New Mexico, Apph.cant. i the above—styled cauge, seeks the desxgnanon ‘of the Chacra £ornanon.
underlymg portions of Townshxps 21 dnd: 22 North, Ranges 5, 6, and 7 West, coataining. 73, 01%
acres, more or 'less, as’ ‘a tl.ght fomatxon putsuant to Section 107 of the Natural Gas Pohcy Act

and 18 CFR Section 271 701-705

“CASE-7301: .

creatxng, redesignatufg, and eiu:endmg vetncal ‘and horizontal limits of certain pools in Chaves,
Eddy; Lea and’ Roosevelt Counnes, New Mexico:

: West T&nto Federa‘i.“(!oﬁl W‘eAu No. 1 loéatéii 1nfun1c L of aecuon m, Awnbrup ‘i$ Seuth, Rauge 22°fast,
NMPM. . Said pool vould comprise:
- TOWNSHIF'19 SOUTH, RANGE 32 EAST, NMPN
Section '24: ' W/2

L e AT B, XLV, s B e el WA

,'(b) CREATE a_new pool n 'Ro""evelt Counity, New. Hexxco, classzfn.ed as‘an’oil pool ‘fot Mississippian -
_ productwn and’ desx he’ Peterson-}hsstssxpnan Pool.  The dise ery well 'is Enserch
-Explorstion;>Iac, anley ‘Jell,No. 1 located in Dnit’ “A'of Sectxou 6 Townshxn S Smith,” Range 33 Bast,

RMPM. . Said pool would compnse"'

R NS

R

'I'OWNSHIP 6 SOUTH RANGE 33 EAST NMPM
Section 28: swﬂ.
Section 29:°°8/2
Secnon 3277W/2

A

,‘TWNSHIP 5 SOUTH; :RANGE 33 EAST, NMPM
Section 5:  NW/4 “
Section 6:  NE/4

(¢)  CREATE a new pool in Lea County, New Memco, ‘élassified as ‘2 gas. pool for Wolfcanp production .-
- and. deugnated -as the’ Salddo Draw—Wolfcamp Gas® Pool. The d:.scovety well is Amocé Production
Company State" GR Well Noi L° locat:ed in Unit G of Secnon 17, ‘Towaship 26 South Range 33 East NHPH

vSa:.d pool would - comprue. :

 TOWNSHIP 26 SOUTH, RANGE 33 EAST, MMPM
Sectxon 17: S/Z ‘ . ‘

igna 4 3
oration * Talco Unit Hell Hou ! ‘loea:ed m Unit H of Section 11 Tmmshxp 26 South,. Range 35..
East, NMPM. Said pool would compnse.

rowns“xv 26 SOUTH, RANCE 35 msr, NMPH -
Sectxon 11: E/2

¥

(c) REDESIGNATE the Lusk-Seven ’Rwerl Pool in-Lea County, New Hex:.co, to -the llorth uusk- Seven -
hverl Pcol described ast . v .

“TOMNSHIP 19 sozrm, mcs 32 EAST, NMPM
Saction 3: All

B0y sk, LA ety 8 @ Tt o o Ry il g B R R L e st n T e T e e e i e e e .vubf-s.g “
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(8 EXTEND the vertical limits of t ehLusk-Yates Pool in Eddy and Lea Countxes, New Mexico,:
to iticlude the Seven Rivérs formation and redasignate pool as the Lusk Yate1~beven Rivers Pool

described as:

TOWNSHIP 19 SOUTH, RANGE 31 EAST, NMPM
Section 24: "All

TOWNSHIP 19 SOUTH, RANGE 32 EAST, NMPM
Section 19: W/2 and W/2 NE/S

(g) EXTEND thé Angeil Ranch Atoka-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 19 SOUTH. RANGE 27 EAST, NMPM -
Section 11: 5/2
Section 14: All

"TOWNSHIP 19 SOUTH, RANGE 28 EAST, NMPM
Section 32: S§/2

(h) EXTEND -the Antelope Rxdge-Atoke Cas Pool’ m ‘Lea County, New ‘lexxco, to include therein:

SOUNSHIP 23 SOUTH, RANCE 34 EAST, NMPM
-Section 2: W/2 and NE/4 :
. 'Seetion 11: W/2

(i) BXTEND the Acok”HYeso Pool": Ln Eddy Countﬁ “New: Hextco. fo itelude ther

TW’N H Ei'}1.8 SOUTH RANGE 26 FAS’L NMPM
Section 26: NNI@;SW/#
Sec¢tion 33: °'S/2 SE/4

TOWNSHIP 19 SOUTH, RANGE 26 EAST, NMPM
Sect1on 4 NW/4 NE/4

3 EXTEND the Boyd-Morrow ‘Cas’ Pool in Eddy County, New Hexxco, to include ‘therein:

TOUNSKLP 18 soum RANGE 24 msr;mu : ‘ .
Section 34: S/2 ‘ C

TOWNSIHP']B 'SOUTH, RANGE 25 EFIASTl MM
Section 34: 'E/2

mSHIP 19 SOUTH RANGE 24 EAST,:. NMPM
Section 3: -All
Section 10: 'N/2
Section 11: W/2

‘(k) BXTEND the Bull's Eye-San Andrel Pool in Chaveu County, ‘New Hex;co, to 1nc1ude ‘therein: '

'ZWNSHIP 8 SOUTH, RANGE ‘28 EAST,
SQction 12‘ N/Z SE/lo

) vTOUNSHIP 8 SOU‘[‘H, RANCE 29 EASTI NHPH
o Section 7: N/2 Sw/b o

<y

1) !!I!!D the South Culebrl Bluff-lone SPrxngl Pool in Eddy County, New Hexxco, to 1nc1ude

'thcrein." :
TOWNSHIP 23 SOUTH, RANCE 28 EAST, torp ' o e . - :
Section 27: N/Z NE/E o . ’
) (n) EXTEND the Dublin’ Rauch-Atok& Gas Pool in Eddy Cﬂuuty, New Hexxco, ‘to include therein: - : ,, 
mnsn:p 22. "SOUTH, mcz 28 EAST, MM - R : . , S o e
‘ Sccttou 33: N72 : : = a : A
(n) EXTBND the East Eaglc Cteek Atokn~Hoztaw Gau Pool in Eddy COunty, ‘New Mexico, to include
therain:

RANGE 26 EAST, MM

WSHIP 17
Scetxon 3oy N72

AN - . . .
AT B . A i wr et ¢ e e S i e s e i o b e e s S0
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Examiner Hearing - Thursday - July 2, 1941 Vs . Docket N&. 20-81
(o) “EXTEND the Southwest Eunice-San Andres Pool in:Lea County, How Moxics, to include therein:
TOWNSHLP 22 SOUTH, RANGE 37 EAST, NPM
a Section 17:  NE/& ‘
“(p) EXTEND the Gem-*lorrow Gas Pool in Lea County, New México, to include ‘therein:
* TOWNSHIP 19 SOUTI!. RANCE 33 CA&T. NMP‘!
Section 31: E/2 ]
; ] (q) EXTEND the c‘ adxola-ﬂolfcamp Pool in Lea County, “New "Mexico, to include r.herem'
; .| TOMNSHLP 12 SOUTH, RANGE 38 "EAST, NMPM
; /.y Section 20t KE/4
: Section 21: 'N/2
(r) EXTEND the Ctavburg ‘Jackson Seven Rwen-Queen-(:rayburg-San Andres Pool in Eddy County,
; New Mexico, to xnclude therein: .
} : : TOWNSRIP 17 SOUTH, RANCE 31 EAST, NMPM B
{ Section 1: W/Z SW/4
(8). BXTEND the Noreh Illmou C@-Mofrbw Gas Pool in Eddy County, New Mexico, to inélude 1
: therein: : : c
f L “TOWRSHIT (18 SO‘JT" “AN"' ‘28 EAST; NMPM-
: B Section 16:  E/Z: w et
- (t) EX’I‘END the Langl:.e ‘httxx S'evén'RiVé‘rs‘—Queen-GraYB\].tfg Pool in-Lea County, New ﬁeiico,
to include therein: ) o :
Lo ‘ : (AT
- TOWNSHIP_ 22 ‘'S(irTH, RANGE 37 EAST, NMPM
Sectxon 31: SW/4 . ' R
“(u) EXTEND -the- North Lovtng-Morrow Gas Pool in Eqay County, New Kexico, to iﬁcludg,‘ther‘ein:
i : ‘!’WNSHIP 23 SOUTH, RANGE 28 EAST, NMPM
‘ Sect:.on 7 S/2
| (v) EXTEND the West Nadme-Blmebry Pool in Lea County, N‘efﬁ"ﬁex’i‘cé;l’ié’”iﬁéii‘x&é“"iﬁéiéiﬁ5»"‘ s T e L
i - : - ,'
’I’O‘WNSHIP 20 SOUTH, RANGE 38 EAST, NMPM .
Section 5:  E/2 : ]
"Section 8:  NE/4 - . . : .
(w) EXTEND tﬁe East Red Lake Queen-cravburg Pool in Eddy Counfy, New Mexiéé,-‘td include therein:
. TOWNSRIP .16 SOUTH, RANGE. 28 EAST/! e o ) .
Secti.on '25: W2 NE 4 and NW/4 SE/4 . ) N P L :
~(#) 'EXTEL. the Ric' rd Knob Atoka-}(orrow Cas Pool’in: Eddy County "New He:n.co, to- include
therein: :
L TOW!‘SHIP 18 SOUTH, RANGE 25 EAS‘I.', NM‘.’H :
PR T RN 2 Secnon 9: W2 :
: (‘y)» EXTEND the Hesc Sauyer—Sm Andrel ‘Pool in' Lea County, New Mexico, to include tﬁe‘iéin:
TOMNSHIP 9 som RANCE 37 FAST, NMPM
Scctxou 16: i
(2) sx'mm the SChlrb-Uolfcamp Pool in ‘Lea County, New Me:u.co, to mclude therein: '
m 'SOUTH, RANGE 35 r.Asr, NMPM
Section 5: E/2 _
i ' ::\
S L W ot B i ¢4 7 G R e sy ~ _, N ’ . ) N "\




- Frge 6 of 6 » ,
Exemirar Heartng - fhyradey - July 2, 1931 . “Tatiet Pos 20-81

(aa) CIIEND the Touahawh~San Andres Pool Lit Rooscvelt County, New Mexico, to inciude therein:

' *DWNQHIP 7 SOUTH RANCE 32 EASTL,NHPN
Sectxon 19- uwﬂ.

(bb) EXTEND the wnntz-Abo Pool in Lea Couﬁ"cy, New Hexico,r tot i-.i\‘c“l'\'ade therein: |

' TOWNSHIP 22 SOUAhl,RAVGE 37 EAST, MPM
Section 11: SH/%
Sectic‘r\ 143 NW/4

. *mﬁ'ﬂ’*‘k*mﬁ**H*HNMW&WMWH*%**W**M****Hx*****‘k**m‘-k “ededededodieloioicis -\'****W

Docket - No. 21-81

| 37ZHNY:_COMMISSION am"amc ~ WEDNESDAY - JULY 8, 1981

o1L couss“mnou comxssmﬂ -9 AM, = ROO 205 L
STATZ LAND OFFICE suxmmc, SANTA' FE, " NEW. MEXICO

. pp— i ——— - - —— | — - e—

'CASE 7226:. (DE NOVO)

Appltcatxon of Enu..ch Explorut).ou, Inc. for salL water: ’dl.sposal Rooseveu: ‘Colinty Hew Mexico.
Apphcmt, in the above-styled cause, seeks authonty to dispose of produced ,11: water into:
the Mot‘aya fortmation in the ‘interval from 7902 fee: €0 7930 Eeet ini its Rader Well No. 2in

T Urdr B oor Szetion 2, '!‘ow*zsth 5 Soutk, Ranbe 33 gast., o

j’Upvn app.;catx of E.m:e*‘ch Erplorahon,‘lnc. this cese wzll be heaxd De Povo pursvant to the
provigions off Rule 1220, ° .

(Cont:mued frm June 17, 1581 Bxamner Hearmg)

conudered m.ll be “the cost of dnumg and"cempletmg said wel
‘thereof as well as actudl operating’ costs ‘and charges for sup i ""<:;fde51.gnat:.on of apph.cant
£3 cperator of the will, anda charge for risk mvotved in dnllmg said well, -

CASE 7270: “(Contxuued from June 17, 198,1, F.xamner Heanng) e ok

Applicm in: : above-a:yled cause, ‘seeks an ard
_wolfcup nnd Pmnlylvam.an formatmns/underlymg the ﬂIZ oE Sg tior

on. deugnatxon ‘of applman: ae opétator of ‘the well, and’ ‘a chatge for risk: m—
‘volved in dnllmg said wéll, . . , :

[

A7




‘ KELLAHIN and KELLAH @j’é‘ﬂﬁ%\
duonm - Low e :
Jason Kellahin - : 500 Dod Gaspar Aveass - JUN 0% 1981
S W. Thomas Kellahin ~ Pom Office Box 1769 = cantea
g —— i . v Mk 9:2—4285 :
» o Karen Aubny . : Santa Fe, New Mexico 87501 oL CONQ"';V’}\AN‘?E ! Areamceode 505
May 29 ,  1981

, Mr. Joe Ramey :

@ 0i1 Conservation D1v131on .

@ P.O. Box 2088

3 ) Santa Fe, New Mexico 87501 ‘ :

¥ Y 72»3 7

' Dear Joe:
Please set the enclosed appllcat’i, '%for h‘e‘arlng
at the Examiner Hearing scheduled for July 2, 1981.
Very tfdly:5y6ﬁis.,
e Dhsmucs Kllohn
W. Thomas Kellahin /I‘m) ,
WIK:jm
Enclosure
‘ec: Al ‘Greer
. ‘ y




POOLING; RIO ARRIBA COUNTY NEW

SANTA ke A W N

STATE OF NEW MEXICO
DEPARTMENT OF ENERGY AND MINERALS
OIL CONSERVATION DIVISION

MEXICO
Case 725 i

AP P LICATION

— v mmr o v wwn — e o e —

COMES NOW *BEN‘SBN-MGMIN"- GREER DRILLING CORPORATTON,
and applles to the New Mexico 0il Conservation D1V1310n for

an order poollng the mlneral interests in the West Puerto

,Gh @_Nt -Mancos 011 Pool underlying the following acreage

Township 26 North Range 1 West, NMPM
- Section 17: W/Z
Sectlon 20: W/2

conSisting of 640 acfea
and in- support thereof would show:

1. Applicant ‘is the lessee of certain federal 1eases located

e

in the above referenced unit

‘2}’ Ihe sﬁBBect ﬁﬁitfcqpsists;of’ﬁﬁo acres”Of'FederalbOil'&
‘"Gas‘ﬁiﬁerals“ahd'hes‘beeﬁ%eppfdvedwby 011 Conservation Division

;Order,R¢6469 as e'non—stendard unit;

3. This application is’ necessary because of a forty dcre un-

*leased federal tract within the unit and because of an additional
200 federal acres nder Federal 0il and Gas Lease NM-29756,
) which s’ the subject of a dispute and appeal




4, Applicant has sought the pooperation of all interested

parties involved in the 240 federal acres and has been
unable to obtain the necessary approvals or committments “

to form a voluntary unit for this well

L i N5 e e b 7k s

5, ThdSe'parties who have not or who are unable to join in

the;driliing"bf the wéll for this unit are as follows:

‘(a) For the SW/4SW/4 of Section 20, T26N RlW NMPM:
being unleased federal oil & gas minerals:

1.,:Un1ted 'St ”Geologlcal Survey
~ P.0, Box 26124
Albuquerque, New Mexico 87125

2. Bn" uhof Land Management
Attention: Mr. Raul Martinez
P.0. Box 1449 ,
‘Santa Fe New Mexico 87501

() For N/2NW/4 of Sectisn 17 and the N/2$W/4 and
,SE/4SW/4 of Section 20 NMPM:

~ g“de31gnateu as federal 0il & Gas Lease B (.”j
NM-29756

1. Flrst Drawee

Rlchard Simmons } P.O. Box‘2063 S

23362 Sﬁncrest a - e colni Capser Wyomi'ng

Dearborn Heights, Michigan 48127

'2Lan”uthland Royalty ;
‘Attention: Mr. Roy Wllliams
410°17th Street »
i B Denver, Colorado 80202
¢ 3 ' First Optionee under this lease ifk ;
R T R LRI lssued to Simmons R

3. United States Geological SurVey
- P.,O. Box 26124
Albuquerque, New Mexico 87125

Bureau of Land Management

P.O. Box 1449 -

Banta Fe, New Mexico - 87501 : .
Attention: Mr. Raul Martinez ; ’

Copies of this application have been mailed to all SR |

interest parties named in paragraph (5) herein.

-92-




6. Appiieéﬁt?desires to be designated operator of the pooled

unit.

7. Applicant requests ‘the DiViSlOn to pool ‘the subject

%
7
e
&

I

“acreage and prov1de for a procedure whereby any lessee of the

T

~federal acreage shall be~ required to reimburse the appiicant ;

for the sa1d lessee s share of the reasonable costs of the

well and risk factor, if any.

8. That the order further'provides that in the event the .
subject spacing unit is committed to the Canada Ojitos Unit
or any expansion thereof, then the costs, expeﬁses, penalties,
if any,iend revenues shell‘he reallocated based updnrthe'termd
and COnditinns nfithe'Caneda'Ojitos Unit Agreement and any

amendments thereof.

‘9; To av01d the drilllng of unnecessary wells, to protect

correlative rights, and to afford to the owner of each interest

iin Said'uhit”the?oppbrtunity to recover or reééive without
runnecessary expense his Just and fair share of the oil in
 said unit all mineral 1nterests whatever they may be for
uthe West- ‘Puerto Chiquito-Mancos Oil Pool underlying the subject
i'unlt should be ‘pooled.

’iO That any non-consenting working interest owner that . : f
hdoes not pay his share of estimated well costs shouid have 1
w1thhe1d*from production*hisrshare“offthe‘reasonable weli

'eOSts 'pluS'an“edditional 200%’thereof‘as“e reasonable

EE 11 Applieant should be authorized to- withhold ‘from produc-

tion the Proportionate share of a reasonable supervision ﬂ D

“charge for drillingfendfproducing wells#attributable‘to eaeh




non-consenting working interest owner.

WHEREFORE, applicant prays that:
'A. This appiicatiom be set for hearing before an examiner
and that notice of said hearing be given as required by law.
B. .Upon hearing the Division enter its order granting
thé~application és‘réquested; : ~
‘C. And for such other relief as may Be%juét in the

premises.

KELLAHIN & KELLAHIN
fellahin —
P! .0. Box 17§99, i
y Sa ta Fe N‘w,Mex1co 87501 .
Atto'rhé}rs for Applicant

vy




.t

dr/

P

: Vrecbnmendhti’éns ‘of the Examiner, and being fully advised in the

law, the D:Lv:n.s:l.on has Jurlsdlctlon of this cause and the subject

»matter thereof .

- ‘_seeks an order poollng all mineral 1.nt 'rests mthe West Puerto

TR the W Section 17 and f
ﬁl cop rlslngo ,eToé'nship ec 12nN tﬁn the W/ Zgo

‘Mexico.

 STATE OF NEW MEXTCO-
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER or THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING: ‘

CASE NO. 7287

Order'ﬁb. R- {950

DRILLING CORPORATION FOR COMP LSURY
PDOLING RIO ARRIBA COUNTY, NEN MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION: '

This cause came on fo‘ri‘h'eari"r{g ‘at 9 a.m. on July 2 y

1981 81 ,at Santa Fe, New Mexico, bef3re Examiner Richard L. Stametls

: » I
NOW, on th:i.s : day of | July ; 19 81 81l , the Divz.siohi

Dlrector, hav1ng considered’ the test.tmony, the record, and the

pPremises,

r1ms

(1) ¢ That due puhllc not:l.ce hav:Lng been given ‘as required by

i e : Corporatlon
,,( ) «That tbe~a’f'iplicaﬁt BPneﬁn Mnnhn f‘reer Dr1111ng /o b

a previously approved 640-acre.,; .- .-
underlya.ng’)bhe non-standard proratlon

Sect:. n 1l Wegt

NMP‘M,’ M + -Rio Arriba , County,, New

o

i

e s i i

N ——

s A o b i 5

i




(3) * That the applicant has the right ‘to drill and proposes

to drill a well at a -standard location théreon .

(4)5(That there are interest owners in the proposed proration

n1t who have not agreed to pool their interests. 3 B
T

(5') MV‘ Zu/%- M M,'[/7M/osvo/ S

B compilny - enly ‘;2;/’ /Yo

, ; (év?{ s s O/ra’/q(f'
¢24¢~( 6&*1A“ azq//<&scid( an (. H“wMmeé
g R

w &) That to av01d the drllllng of unnecessary ‘wells, to

protect co "'&é“r.’igl“.tsi*ana “Fa aff 5rd to the oWner of ‘each

interest in said'unit'the7opportuﬁity to réecover or receive

without unnecessary expense his just and fair share Oof the gas

in saiqd pool, the subject application should be approved by

,,,,,,,

unit.

Cq?‘éﬁ That the appllcant should be des1gnated the operator

e _Of the subject well and unit. .,/ .2 L — - N
S fl) Wok am f;h- m.sc«w Zuor4 ‘éas??.-.-; 4‘*_%.;;,.,“,

- any y posthiy. e
Q.Q‘!!!,A. /_mc:;.t—/ / e _mysee 94«/ / sSor. f
?M/ :./ acres i( Qm ( % ch e s ré # w.

S , Sy
n be afforded the opportunity to pay h:.s share of estlmated well | i

fcosts to the operator in 11eu of paylng his share of reasonaﬁle

well costs out of productlon.

(1» ‘That any non—consentlng worklng 1nterest OWner who

»does not -pay his share of estlmated well costs should have’

:
i

withheld from productlon his~ share ‘of the reasonable well costs‘

plus an addltlonal 200 percent thereof as a reasonable charae

for the rxsk lnvolved in the drllllng of the well.

(40) That any non-consentlng 1nterest owner should be

‘ﬂi




e e b e A L

afforded the opportunlty to k’ob'jkéc':t t‘;:'o"iz:'he a’c»tiyiza‘l'Weli cdéﬁs b'u’1;
‘ “actual well costs should be adopted as the reasonable well
costs in the absence of such objection.

C[I)(—}O')' That ‘flollowir‘xg determination of reasonable well costs,
any non-consenting working interest owner who has paid his

share of estimated costs should pay to the operator any amount
that reasonable well costs’ ekceed esti“matédJWéll' costs and
should ‘receive from the bpéré‘fbr any amount ﬁhat’Féid* estimated
well costs exceed reasonable well costs. |

-

ORI

N R e
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E o . P N - :
(1) That s 452 = -__per month while drilling and N

-$ 2?5)& per month while producing should be fixed as reason-

able charges for supervision (combined fixed rates); that the

Operato; should be authorized to withhsld from production the

proportionate share of such supervVision charges attributable to

{{ each non-conSenting'woiking interest, and in addition thereto,

g ) ’the operator{ehOUId be authorized to withhold frbM”prOdaction the
g propoftiohate‘share of actual'expeﬁditUree required for operating g
| the subject well, not in excess of what are reasonable, attrlbutable§
#5to ‘each non-consentlng worklng 1nterest.‘ .’ o ,é
% o S (13) That a1l proceeds from productioh~ffom*£he‘SubjeCt %
Jlwell which are not‘ﬁiShufsed for ahy‘rea§on5§hould'he‘pIaéed é
:“in escrow to'be paid to the true owner “thareof upon demand and g
érOOf‘of“owneréhip:“‘ - 5
"e} ‘ (1#) That upon ‘the failure of the operator of said pooled ‘§
| unlt to comménce drllllng of ‘the well to whlch ‘said- un;c is é
: aedlcated“on or before‘ aueagé;Lf/ ‘ﬂ930’ ,’ﬁhe'orde: g
: é pooling said unit should become null and void and of no effect ;
: wHitesaver. R B |
& e THEREFORE oRDiEP:ED- | T S {
h% (1) That all mlneral 1nterests, whatever they may be, - %
: § West Puerto ChqultO Mancos 011 ool » o
3 in the 4_>’ _ ?
BE I _previously ‘approve Cacre fon-
[T s :
’é Range 1 West NMPM, N g ng Annlba County, New Mex1co,
k; . lare hereby pooled 7 cregaT v
j an&—proraeeen—eeet to be dedlcated to a well to be’drllled '
at. a standard locatlon thereon :
é ”pﬁbﬁiﬁﬂb*ﬁdWﬁVEn,*ﬁhét the'opér&tor,bf said unit shall
commence ‘the drllllng of said well on“Si before the /s 7~ day of g
‘A/uu«vlgr Sy 19;&1, and shali thereafter éonfihﬁevﬁhe‘drilling
{log said well witn éaeﬁéilggénce to a depth sufficient to test the
%Luh_ e o s formation; ' o
g PROVIDED FURTHER, that in the event said operator does not
A commence the1dr1111ng of said well on or before the /B.P‘\ day of
)bgp%“'£er' ,‘19 8/ , order (1) of this order shall be'ﬁﬁil;
and void and of nd*efféet whatSoever,‘hhless eaid’operator obtains
Hla ime extension Exom the - pivision for good cause shown.
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PROVIDED FURTHER, that should said well not be drilled to

‘completion, or abandonment, within 120 days after commencement
‘thereof, said operator shall appear before the pivision Director ah
show cause why ‘Order (1) of this order should not be rescinded.

Corporation
(2) That Benson- Montln Greer Drllllng/is hereby de51gnated

the operator of the subject well and ‘unit.
(3) That after the effect:.ve date of this order and w:Lthln
90 days prior to commencing said well, the operator shall furnish

the D:.v:.sion and each known worklng interest owner in the subject

unit an 1tenuzed schedule of estimated well costsﬁmnéc/ ,/‘m, )

)?fv" _ruJ sc,/o( J/,// be .;“/,..,;// 75
W:. /.’sor or  currentily wa u.sea/ ac

MJ b{ .Succx—s:tc// //,.u;/ Vo 94/ o/»fef/
c>/ Zuu/ .2«;19%

_b

pcﬁf-ﬂ/‘y ?0 & Per(o J’ :0)’ /76(/
ﬂ" /4/0‘0’7 b‘/ w“-"—‘/j
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PROVIDED FURTHER, that should said well not be drilled to

completion, or abandonment, within 120 ddya after commencement
thereof, said operator shall appear before the Division Director ahd
show cause why Order (l) of this order should not be rescinded.

Corporatlon
(2)  That ‘Benson-Montin-Greer Drllllng/is hereby designated

the operator of the subject well and unit. .

(3) That after the effective date of this order and within
9% days prior to commencing said well, the Operator shall furnish
the Divieion and each known working interest owner in the subject

unit an itemized schedule of estimated well costs’wwvuéégéau“,,

TV such ekl h)) b subui Bl F “f"%

WL /.’50/ or ClUyrem 2 u u.,ea/ @ cre =:e
Me’ P{ -’aCCet:tc// /P; / bé vé/ o/

[:7' :fo ;ﬂ-"f /;?efzocf -V /7@0’ "[W,WMAE

B ?0@/6 /C/pcory y/ o a,wurc/j
,héii'“ | fease 7y ,"a)ﬁhuv _ u,mHVWM_L
M 7 g

i "sd/ 729 f - c/ s,o«V‘ omm—o/ SRS

k’ﬁ‘ P{“‘é_t_ 7 : "_ ' s /° %"- IO r_r r;

(4) That within 30 days from the date the' schedule of

eStimated well costs “i's ‘furnished to him, any non-consenting
working 1nterest owner shall have the right to ‘pay his share
of. estimated well costs to the operator in lieu of paying his
share of reasonable'we1l~costs out of production, andythat any

such owner who pays his share of estimated well coetsﬁes pro-

vided above shall remain liable for operating costs but shall

not be 1iab1e for risk charges. S
i ¢p)‘n.> Aérem a P‘r »}’NVN{'

(5) Thatigge operator shall furnish the Division and each

3
A
3k
fid
i
g
14

khowhkworkipg interest owner an itemized schedule of actual well
costs within 90 days folloWing'compietion of the weli; thet if

no objection to the actual well costs 1s received by the Div1sxon

and the Division has ot objected ‘within 45 days following receipt
of said schedule, the actual well costs shall be the reasonable
well costs; provided however, that if°there is an objection to

actual well costs within’Séidi454day period theihivieion will

| detgggipeﬂreagoeable well coetemffter~pub11cﬂnotice aod hearing.
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"Order 'No. R-

préper'tiohate' share of '~a¢tua1 'expe‘n‘dituzjes‘ freqﬁ'ifred for Sbe'rart“irfé‘” '

-5~ .
Case No.

{\
above shall pay to the operator his pro rata share of the amount
that reasonable well costs exceed estimated well costs and shall
receive from the operator his pro rata ehere of the amount that
estimated well costs exceed reasonable well coets.
(7]@) That the operator is hereby authorized to withhéld
the following costs and charges from production:

(A) The pro rata share of re'a”séhahle well costs
attribﬁtable to each*h%n-coﬁéehting workiﬁée

interest owner" ‘who has not pa:Ld ‘his share of

S . RS /cnm /vwcécf‘
estimated well costs 2 ,o

darte—t} chadi] of £3 i_- ;;; . .
(B) As a charae for the rlsk 1nvo.Wed in the
drllllng of the well, m__ percent ‘of the pro ratg
‘share of rea's'“d'h“able Well costs attrib‘utabl'e

to each non—consentlng worklng 1nterest

‘owner’ who has not pa:.d” ' i"share ‘of estlmated
Gere i ﬁvb'u{e

‘well costs wik

| 0"}m That the operator shall distribute said costs and
Chaf'ges' withheld from production to the parties who advanced
the well costs. S

[//) o) That $ Zé{fz per month whlle drllllnq and
$ 7\98?—’"" per month th.le ‘producing are hereby flxed as

reasonable charges for superV1s:Lon (comblned fixed rates), that the
operator is hereby authorlzed to w1thhold from productlon the -
proportlonate share of such. superv151on chargeés attrlbutable to

each ‘nonjco‘nsent'ing wOrkiﬁq 'ih'terest, a'nd in addition thereto, V’th‘e

operator is hercby authorlzed to- w1thhold from’ produe vtion the

such well, not in excess of what are reasonable, attributable to

each non-consenting working interest.
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royalty interest fbr'the'purpbse*of allocating costs and charges

-out of productlon shall be ‘withheld enly from the working

‘well which are not dlsbursed fo* any reason shall lmmedlately

(X €8> That any unsevered mineral interest shall be considerg

a seven-eighths (7/8) working interest and a one-eighth (1/8)

under the terms ‘of thlS order.

0:0 (x1} That any well costs or charges Whlch are to'be’ pald

1nterests share ‘of production, and no costs or charges shall
be w1thheld from productlon attrlbutable to royalty 1nterests.‘

(?1).@&27 That all proceeds from productlon fro biect

be placed in escrow in Rio Arrlba County,~New Mexico, to be

first dep051t with said escrow agent.

0;) (1-3')' That Jurlsdlctlon of- thJ.s cause is retained for th‘

d
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