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STATE OF NEW MEXICD

ENERGY AND MINERALS DEPARTMENT

DIL CONSERVATION DIVISION

me“"ﬂ"&'"& e ER

ﬂlﬁmmm .
SANTA FE, NEWMEXICO 87501
January 27, 1982 190 827.244
Santa Fe, New Mexico 87504-2307
Attention: Mr. Gary R. Kilpatric ;
Gentlemen' , 7
As prOV1ded in Order No. R-6731, "the time"for ARCO A
toc ence drilling a well is extended to May 1, i
1982. .
Yours very truly,
~ JOE D. RAMEY |
“Director -
JDR/Fd i
\ Y ;‘
- . e ke e S M‘M‘"‘M-




"{\ MONTGOMERY s ANDREWS
ks SANTAFEOmCE

PROFESS\ONAL ASSOCIATION ;
32% PASEO OE PERALTA

J. 0. .::TH 1883 19
; FRANK ANchws (1914 \951) ATTORNEYS AND COUNSELORS AT LAW
: i \ ; N POST OFFICE BoOX 2307°
IS\.EK MDOBHOGOT%%RJ&V R : SRR, 2y SANTA FE. NEW Mex«co 87504-2307
TH N : R R ILLLrﬂuug foloriialt-od "“"
nt N helvoriarss
“VICTOR R. ORTEGA
JOHN E. CONWAY . —
JEFFREY R. BRANNEN ALBUGUERQUE OFFICE
'é?\::r'g mfgmmc ‘ “ : suiTe 916
THOMAS W. OLSON ’ ] 10 FIRST INTERSTATE BANK BUILDING
WALTER J. MELE ENORES January 26, 1982 2ix AND GOLD AVENUE, SW.
algSAEEL Wi BRENNAN . - POST OFFICE 80X 1396
ROBERT: P. WORCESTER ALBUQUERQUE, NEW MEXICO B71034396
. TELEPHONE (505) 2429677

JOMN B, DRAPER
MANCY M. ANDERSON
; RUDOLPH B. 5Acxs JR.
i ' JANET.MGCL. MCKA
EDWARD F. MITCHCLL m
ALLEN M. BRILL )
Ay |
<] . oLy SANTA FE OFFICE }
MAUREEN A. SANDERS s RePLY TO

R HAND DELIVERED

Mr. Joe D. Ramey e /C*/ e 292
' Director : = N ;< CQ{? 7
State ‘of New Mexxco ' °
'9il Conservation Division
Post Office Box 2088 ‘ ' S .
Santa Fe, New Mexico 87501 B o

Re: Extension of Forced“POGIihgiorder R-6731

e, 21 AT kO

Dear Mr. Ramey:

: Order R—6731 prOV1des for a compulsory pooling of ‘the ,
south half of Section 6, Township 25 South, Range 37 East, : !
Lea County, ‘New . Mex1co ~This Order will expire on February ' g

1982 unless an exten31on is granted. , 3

| ARCO 1ntends to drill thlS well w1th Forex Neptune Rig o
#1

L . $48. This rlg s ‘currently drilling: ARCOAs ‘Langley" Esmond

; well. Due to a 34 day flshlng“Jobfgnd“vost circulation E
A problems, the rig will not be finiShed with the Langley !
: fEsmond #1 well pbefore Februatry 1, 1982, v : : -6731 is

set 'to explre. ~Therefore," I am. hereby requestlng on behalf ;

»igngCO an extension of the above- referenced Order to May 1,

e anythlng;further in order to process and .

If you requlr
se do not hesgitate to contact me.

to rule upon this request, plea
Very truly yours,
, 4

GRK cs
7748-81-5

ccC:

,“_‘ugB;
“Mr. H.
Mr. H.

i i e e e e e
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/,;\ ‘ | ' STATE OF kNE'W MExié’d e
b ENERGY AND MINERALS DEPARTMENT

\\‘:.:,r},/ 4 OlL CONSERVATION ;DiVISlON

BRUCE KING R o e L e oL OFk P
GOVERNOA S : Bl GTATE FICE.BULDING ;.

GANTA FE NEW MEXICOB7501 7 AT S

LARRY KEHOE October 7, 1981 (505) 627-2434

Mr. Allen H. Brill
Montgomery & Andrews

P. 0..Box 2307 L
santa Fe, New Mexico 87501

Dear Mr. Brill:
As” prov1;ied 1n DlVlSlon ‘order ‘No. R-6731, “ARCO i s“f“g;:ghté‘d
én“éxtéﬁsibn‘of tfmé”tO'February 1, 1982, to commence .
drilling of a well.

is @y’undefst%ﬁding"that‘ARCthésjbeén*ﬁnébie to ob-
tain'a’drilling rig to meet, the Novenber 1, 1981, date
that Order No. R-6731 stipulates.

Yours ve'ry: trily,

JOE D. RAMEY
Diréctor

JDR/fd

o e v Y

e g @ e st it e SRR,




MONTGOMERY & ANDREWS

J. O, SETH (i883:963) - - FROFESSIONAL ASSOCIATION ALBUQUERGUE OFFICE

- FRANK ANDREWS (t9l4 1981 wilsiat. . ATTORNEYS AND. cpunszLoas AT LAW L SUITE 9i6

325 PASES DE PERALTA =~ ~ 0 s il A BANK OF NEW MEXICO. BUILDING .

A K MONTGOMERY A4TH AND GOLO AVENUE, SW.
SETH. O, MONTGOMERY POST OFFICE BOX 2307
FRANX ANDREWS I POST OFFICE BOX 1396
o‘ng;g ™. SANTA FE, NEW MEXICO 8750t ALBUQUERQUE, NEW MEXICO 87i03
v R R, ORTEGA e Eom.541
JOHN E. CONWAY TELEPHONE 505-243-3733
JEFFREY R, BRANNEN TELEPHONE S505-982-3873
éﬁgﬁ RB'I':E#:TRIC : TELECOPY 506-982-4289

.. OLSON °
WALYER J, MELENDRES
BRUCE L. HERR
MICHAEL W. BRENNAN
ROBERT P. WORCESTER

JORN B DRAPER N October 2, 1981

NANCY:- M. ANDERSON

.. RUDOLPH B. SACKS; JR.
JANET "McL. MCKAY

SRS A B s

EDWARD F..MITCHELL DI
ALLEN H. BRILL
CARRIE L. PARKER

Ramey

7Newqux1co‘0hl Conservatlon D1v1310n
P.0. Box 2088
State Land Office

‘1,Santa Fe, ‘New Mexico 87501
" Re: Amendment of 0il Conservation Division
Order No. R-6731 ,
Dear Mr. Ramey:

This f‘rm represents ARCO'011 and Gas Company On July
28 1981” the 011 Cons : ,D1v1s16n 1ssued Order No R-6g

base;of the Ellenburger formatlons‘underlylng subJEct ‘acreage.
-The DlYlSlon s ‘order requlred that ARCO as operator commence
~dr1111ng its well on or before November 1, 1981. If the well
is not iso ‘drilled, the order will expire unless extended by the
Division for good cause shown.

"ARCO" "has made - goodif' th efforts ‘to secure a dr1111ng rig
'and to ‘pud its well by November 1, 1981, but it has been’unable
to. ‘do : as available a rig: presently engaged in drilling
' yction 6, Townshlp 25 South, Range 37 E., NMPM,
ty, New Mexico, which 1°be available on

Jan ary 15, 1982 ‘ARCO is requesting an extension until February
1, 1982 to allow for any unforeseen delays thar may occur

‘the DLVLSiOn ‘has retalned Jurlsdlctlon’in Case No. 7292 @nd ‘ARCO
has ‘shown good cause for extending the date by which the subject
-well must ‘be drilled, we respectfully request that<this extension

r Abpemte

ARBITARPY 138kl 1 S 7 N {9 AP M R
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,_M'A‘r‘, Jo_é_ ID- Rémey & . = Lo B iyl | il - # pemt S
October 2; 1981 o : A
Page Two :
be administratively granted. '

. AHB/ss ,\ : ;

by ) - . |
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STATE OF NEW M
FNERGY anD MINERALY, T DARTRMENT

Gl CDN"EPVA T!UH {uviSion

POLY CRICE HOX 20y

A“'}Emﬁmﬁm i Ll - . : ez il i . ‘ L ,- s . ‘ lﬂAu |ua|nuu1 [P ER PR :
) SR Sl Sl : BANTA FE, HEW PAEXICO © oo i
L ARIRY REHOE : July 29, 1981 ’ : o (8051 227247,

CECAETANY

' ? = > CABY NO. 7.2¢
Mr. Allen H. Brill Res CAS: NO- .. T292
,Montgomery & Andrews . e LR k.
Attorneys at Law

P. 0. Box 2307 NN
"Santa Fe, New Mex1co/ v Applicant:

ARCO 0il and Gas Company

.....

Dear Sir:

"Enclosed heremth are two r*opleq of the above-ref erenced
DlVlSlon order rc;ently entered in the )ub}ocf cana.

/?rurs very e u}y j

JpR/£d
COPY of Ol alsc cint to:
; : 1
Bobbs OCD __"'X '
Artesia OCD X ;
Aztec OCD._ . . in o RARR - |
Gther 3 )
e wwi—-w.<..,.-- A G e, 4 R v TN e K1 o Ao . , B Y,




STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
DIL CONSERVATION DIVISION

IN THE MATYER OF THE HEARING
CALLED 8Y THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 7292
Order No., R«6731

'APPLICATION OF ARCG GIL AND GAS
COMPANY FOR COMPULSORY POOLING,
tsA COUNTY, NEW MEXICO,

i GRDER GF THE DIVISION

7

‘bv THE DIVISION:

l

i This cause came on for hearing at 9 a.m. on July 15, 1961,

‘at Santa Fe, Naw Maxico, before Examiner Daniel S. Nutter.

i NOW, on this__ 28th day of July, 1981, the Division :

biractor, having considered the teatimony, the record, and the

geconnondatlons of the Examiner, and being fully advisad in the
reaises, ‘

P e - gL

FINDS:

(1) That due publie notica having besn given as raquired
by law, the Division has jurisdiction of this cause and the ‘
ubjact nattet thereof. ,

(2) That the applicant, ARCO 0i1 and Gas Company, seeks
gnoorder pooling all mineral interests from the top of the
svonian formation through the base of the Ellcanrger formation
underlying the S/2 of Section 6, Township 25 South, ‘Range 37
East, NNPM, Cuater. Field, Lea County, New Mexico. .

! (3) That the spplicant has the right to drill and propoaee 4
iLn drill a wall at 8 standard lanatian ihnraﬂn,‘ :
]
H

i (4) That there are interest ownersa 1n the propoaad proration i
Unit who hava not agreed to pool thelr interests.

!

! (5) That to avoid the drilling of unnccessary wells. to
rotect correlative rights, and to afford to ‘the owner of each
ntereat in said unit the opportunity to recover or receive
ithout unnecaicary expense his: just and fair share of the gas

n said pool, the subject application should be approved by

i o:iing all m1n¢r31 1nterasta. whatever they-may bu, within said

‘3“ . .




2
Case No. 7292
Order No. R-6731

: (6) 'That the applicant should be designated tha operator
of the subject well and unit.

'( (7) _That any non-consenting working intarest onner should
ba afforded the opportunity to pasy his share of estimated well
‘costs to the operator in lieu of paying his share of rsasonabloe
‘well coata out of production.

t {8) That any nonaconaanting working interest owher who
’Hoas not pay his share of sztimated well costs should have
uithhald from production his share of the reasonable well coats
plus an additional 200 percent thereof'asz a reasonable eharga
<for the risk involved in the drilling of the wsll.

f: (9)" That any non-consenting interest owner should be
effordad the opportunity to object to the sctual well costs but
*;hat actual well costs should bs sdopted as the ressonable woll
coats in the abeence of such objection. , ,

;§ (10) That following determination of reasonable well costs,
any non~consenting working interest owner who has paid his =«
‘'share of estimated coats should pay to the aporator any amount
‘that reasonable well costs exceed estimated well costs and
should receive from the operator any amount that paid estimated
Well costs excead reasonable well costs.

i (11) That $2460.00 per month while drilling and $240 00

par month while producing should be fixed as reascnable charges
for -supervision (combined fixed rates); that the operator should
‘be authorized to withhold from production the proportionate
share of such supsrvision charges attributable to each non-
consenting working interest, and in addition thereto, the
pperator should be authorized to withhold from production the
‘praportionate share of actual expenditures required for oporating
;he subjnct well, not in excesa of what are reaaonable. attribu-
itable to each non~consanting working interest.

i

W azy lnat ‘all proceeds Vrom proouetion from the eubieet

\g%all which are not disbursed for any reason should be placed
in escrow to be paid to the true owner thereof upon demand end

frnof of ownernhip.

§§ -(13) That Gpon ‘the failure of the opatatot of eaid poolod
;unlt to commence drilling of the well to which said unit is
'dodicatad on or before November 1, 1981, the order pooling said
unit ehould becoms null and void and of no effect whatsoever.

31
H
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Case No. 7292
“Order No. R-6731

IT IS THEREFORE ORDERED:

4 (1) ‘that all mineral interests, whatever they may be,

‘from the top of the Devonian formation through the base of the
étllenburger formation underlying the S/2 of Section 6, Township
i25 South, Range 37 Eamt, NMPM, Custer Fisid, Lea County, New
“iMexico, are hereby pooled to form e atandard 320-acre gae. spacing
‘and proration unit to be dedicated to a well to be drilled at

‘a standard location therson.

?3 PROVIDED HOHEVER, that the oparator of said unit shall

icommence the drilling of said well on or before the firat day
‘of November, 1981, and ‘shall thereafter continue the drilling
‘of said well with due diligence to a depth sufficient to test -
the Ellenburger formation;

i PROVIDED. FURTHER, that in the svent said operator does not
'commence the drilling of said well on or bsfore the first day
‘of November, 1981, Grder (1) of this order shall be null and
void and of no effect whatsoever, unless sald operator obtains
.n time, sxtension from the Division for good cause ahown.

i PROVIDED FURTHER, that should said well not be drillod to
homplotian, or abandonment, within 120 days after commencement
iheroof, said operator shall appesr before the Division Director
;and show ceuse why Order (1) of this order should not be

'&escindcd.‘

(2) That ARCO 0il and Gas COmpany ie hereby designated
the oporator of the subject well and unit.

: (3) That after the aoffective date of this ordor and within
90 days prior to commencing said well, the operator shall furnish

“lynit an 1tamized schedule of estimated wall coats.

1 Vbt il

i (&) That within 30 days Trom the Jdale the scheduls &F
aatiuated well costs is furnished to him, any non-consenting
korking interest owner shall have the right to pay his share
‘iof estimated well costs to ‘the operator in lisu of paying his
ahare of reasonable wall coste out of production. and that any
isuch:owner who pays his share of estimated well costs as pro-~
vided above shall remain liable for operating costs but ahall
hot be liable for riak charges.

S g R B B e

the Division and each known working interest awner in the subject

N, ot o o

H
i
|
!
i
]
!
i
H
{
i
i
]
1
i
{
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Case No. 7292
Order No. R-6731

?é (5] That the operator shall furnish the Division and each

fknown working interest ownor an itemized schedule of actusl well
‘costa within 90 days fellowing completion of the well; that if
‘no objection to the actual well coats is received by the Division

and the Divisicn has not objected within 45 days following receipt

'of aasid schedule, the actual well costs shall be the ressaonable

#uell costs: provided however, that if there is an objection to

actual wall costs within said 45-day period the Division will
Hetarmins reasonable well costs after public notice and 'hearing.

; i
Hl (6) That within 60 days following dstarmination of reason-
ﬁble well costs, any nonaconsenting worklng intereat owner who
haa paid his share »f sstimatsd costs in advance as provided
;above shall pay to the operator his pro rata share of the amount
‘that reasonable well costs exceed estimated well costs and shall
ireceive from the operator hias pro rata share of the amount that
hatimated well costs excesd reasonable well costs.

; {7 That the operator is hersby authorized to withhold
gthe fallowing costs snd charges from production: " :

attributable to each non-consenting working
interest owner who has not paid his share of
e estimated well costs within 30 days from the
1 * date the schedule of eatimnted well costs is
. furnishad to him. :

§ ’ (A) The pro rata ahare of raasonablo nell costs
H
!

i (B) As s charga for the risk involved in the

. _ drilling of the wsell, 200 percent of the pro
i rata shere of reasonable well costs attribu-
i table to each nuon-consenting working interest
owner who has nst paid his share of estimated
well costs within 30 days from the date the
schedule of sstimated well costs is furnished

. to him, o T : R
(8) That the operator shall distribute said costs and

' Eharges withheld from production to the parties who advanced-
: the well costa.

i ;
} (9) That $2400.00 per month while drilling and $240.00

er month while producing are hereby fixed as reasonable charges
for supervision (combined fixed rates); that the operator is
horaby authorized to withhold from production the proportionate
share of such supsrvision charges attributable to each non-
consonting working interest, and in addition thereto, *he

A

1%
]
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“e5a
‘Case Na. 7292
X‘Order No. R-6731

oparﬁtor is hereby authorized to withhold from production ths
‘proportionate shars of actual expenﬂiturea required for operating
:such well, not in excess of what are reasonable, attributable to

joach non-consenting working interest.

if. (10) That any unsevered mineral interest shall be considered

i

i
3

!

I

ih seven-eighths (7/8) working intersst and a onomolghth (1/8)

‘under the term9 of this order.

rayalty interest foar the purpose of allocating costs and chargesa

(11) That any well costs or charges which are to be paid
out of produetion ashall be withheld conly from the working
interests share of production, and no costs or charges shall
be withheld from production attributable to royalty interesta..

(12) That all proceeds from production from the subject
uoll which are not disbursed for any reason shall immediately
Pe placed in escrow in Lea County, New Mexico, to be paid to
‘the truas owner ‘thereof upon demand and proof of ownsrship;
}hat the operator shall notify the Division of the name and
address of ssid escrow agent within 30 days fron the date of

birst deposit with said escrow agent.

{13) That jurisdiction of this cause is retained fir the

,Lntry of such further orders as the Division may deenm necesaary.

g DONE at Sants Fe, New Mexico, on the day and year hersin—
gbave designated.

?E OF NEW HEXICO
01 ITON DIVISION

/)AQE D.” RAME
~ /Director

Ll

At et it by, i
-

T
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VTR Bl T STATE OF NEW MEXICO i
| i 7 ENERGY AND MINERALS DEFARTFENT 1
2 , OIL CONSERVATION DIVISIOI!
o STATE LAND OFFICE BLDG.
3 SANTA FE, NEW MEXICO
. 15 July 1981
5 EXAMINER HEARING
| ™ tHE MATTER oF: |
8 o Appllcatlon of ARCO Oil and Gas g
: - Company for compulsory’ ‘pooling, 'CA".E‘
} " ’ Lea County, New Mexico. 7292 b
| BEFORE: Daniel S. Nutter , !
& , ~ :
n e
% o
. *  TRANSCRIPT OF HEARING .
¢ APPEARANCES
]
1 | | | - ‘
For the Oil Conservation Ernest L. Padilla, Esq.
7 Division: Legal Counsel to the Division
B , State Land Offlce Bldg. _5
1 , R Santa Fe, New Mex:.co 87501
19 L - | i ‘ : Y
» 2 | Ior the Applicant: | ‘
K or the Applicant: | Allen Brill, Esq.,, ‘
21 MONTGOMERY & ANDREWS _ :
e ‘Paseo de- Peralta - RN (Rt e
2 | Santa Fe, New Mexico 87501’ B
{ : -:
e 2 | j
= |
if
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BEN STOKELY

Direct Examination by Mr. Brill

T NDPEX

Cross Examination by Mr. Nutter

THOMAS S. MUTRANOWSKI

>

Applicant

‘Applicant

Applicant

Applicant

- Applicant

‘ Appliéant

Bpplicant

“Applicant

Direct Examination by Mr. Brill

"Exhibit

Exhibit

Exhibit

Exhibit

Exhibit

Exhibit

‘Exhibit-

Exhibit

. Cross Examination by Mr. Nutter

EXHIBITS

One, Map

Two, Log

‘Three, Log

Four, Log

‘Five, Contdur Map

Six, Contour Map
Seven, Letter. etc. .

Eight, Document =

12

13

18

15

16
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" and I'm here to represent ARCO, in this matter.

testified as [ollows, to~wit: L R Ll ety

"3

MR, NUTTFER: ~Call next Case Nuiber 7252,

MR. PEARCE: Application of ARCO 0il
and Gas'Compahy for compulSOry‘pooling, Lea COunty,'New‘Mexicc

MR. BRILL: Mr. Examiner, my name is

Allen Brill. I'm with the law firm of Montgomery and Andrews

We will have two witnesses in this Casa?
Mr. Stokely and Mr. Mutianowék;,' |
: MR;:NUTT%R; Will you spell your last
name, Mr. Brill? | o ‘ |
MR. BRILL: B-R~I-L-L.

MR, NUTTER: THank you.

{/ MR, BRILL: And the first name is spellefl’

A-L<L-E-N.

MR. NUTTER: Thank you,
(Witnesses sworn.)

'BEN ‘STOKELY

being called as a witness and being duly sWorn7hpoﬁ*ﬁi§ oath,| -

P o
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fashion your professional qualifications and experience? .

reservair engineéring oﬁefﬁé?ﬁﬁg, and analyﬁical.ehgihéering;

. DTRRCT EXAMINATION
BY MR. BRILL:
0. ~ Please state your name and address?

A, My name is Ben Stokely. I live at 3602

Godfréy Court, in Midland, Texas.

[ By whom are you employed, Mr. Stokely?
A ARCO 0il and Gas Compéhy.

0. Aﬁd'in'Whﬁticapacity?

‘A, | As é petroleum eﬁéihéér.

0 . Have you testified before the Bivision

at a previous time?

A No, I have not.
o " Hould you then please describe in summary

o I have-a ﬁé‘in pétroleum”éﬁgiﬁeering
frbﬁgthe University of Texas'aﬁa'recéﬁtly’l've’aéféﬁdéd_céﬁ%‘
pany sponsored training sessions in wéterfioddkdpérafidns,
traﬁéiént‘preSSures, core'énalyéis,‘and‘electric 1ogging,‘

I've been employed by ARCO for 32 years;|

the last 15 of which have been spent in Midland perfofming

I‘ve performed engineering and super~

v1sory duties on all pay zones in the Permian Basin geologlcil

section from the Ellenburger to the Yates. I have recently
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10

1

12

'in that'half section.

been assxgned to New Mexxco dutj,

I am a member of the AIME, a 25'year

member, and a registered professional engineer in Texas, No.
21475.
R MR. BRILL: Mr. Examiner, we WOuia'tender
Mr. Stbkélfias an eﬁpe;t in petroleum engineering, quéiifiéa
to testify before the Division, |
MR. NUDPTER: Mr. Stokely isiéualifiéd.
Q. | Mr. Stokely, are you familiar with ARCO"
'éppli‘c’:"a{::iOn in this case? - | |
| A . Yes, I anm.
0. | Could youfaEScribe briefly the subject
‘matter ofyfhat appiication?
| A ARCO Oil'and Gas Company épﬁfies*for
CGﬁpulsory pééiinérin Lea County, New Mexico, ordering all
mineral interests in the Pevonian through the gllanburger
‘formationéﬁuhderlyiﬁg £he4south half of'SeCtion 6, Township
25 South Range 37 East Custer Field, to be’ dedlcated to ,>

a well to be drllled at a standard location in the letter K

Also to be considered will be the cost
of drilling and completing the well and the allOdatiOn of
the cost, as well as actual operatlng cost ‘and charges for

superv1810n and the de51gnat10n of ARCO as operator of the




8 00 N N e W

10

1
12
13
14
15

16 ..

17

19

22

25

well with a charge for risk inVolved in drilling the well.

‘can't change the pehalty tb*fﬁﬁ”péfééﬁt”ﬁecause 200 percent.

‘cent penalty;'Which’makes 300 percent‘éf'his share

payable.

.the confusion.

MR. BRILL: Mr. Examiner, as you may
haVe noted, the application we propose to aménd in two re-
spects.

First of all, rather than designating
the particular point, we would ﬁ%oposefto drill-the well in
a sﬁéh&ard location ‘in the K area, and second, the penalty
ﬁés'been changed from 200:per¢ent to 300 pércent;4

MR. NUTTER: Wait a minute. Now you

is the haxiﬁhm statutory limit.

MR, BRILL: Well, I guess we would then
ask to simply amend as far as’ the location, the standard
lOcaEion. |

'MR. NUTTER: Now, there may be some
confusion as to the 300 percent. Any operator owes 100 per-:
cent of his share and then there can be assessed a 200 per-
%10 be t
MR. BRiLL: I thihkrﬁhét‘s -—

MR;UNﬁT@ER: ‘That may be the source of

MR. BRILL: I think you're exactly right

Ve would =-
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‘of ‘the case. It was specified it would be at a standard

,ﬁércehtage, so we'll consider the éppiication amended and
"no -~ no problem 6n the legal hotice.
" as Exhibit One, Can you identify that?

"the south half of Section 6 and the proposed well marked.with

-a red ddt.

7
iMR:’NﬁTéhﬁ} '§6h fédueét éfzﬁﬁ“ﬁéfcent
payment of his share.
| “MR. BRILL: That's right. That's right.
The penalty would be 200. |
'MR. NUTTER: Okay.
"MR. BRILL: So we would ask that we be
allowed to make £his ameﬁdmént Qiﬁhout a new phblicatiOn.
MR.7ﬁﬁf§§R:i Okéy;,VNéither one of tHOéé

items was specified in the location -~ in the advertisément

location. Now you're still proposing a’ standard location.
MR. BRILL: That’s correct.
MR -NUTTER: And it simply said that

a chatge for risk would be asséssed without specifying the

0 Mr., Stokely, I'm going to show you ‘a
document that has been marked for identification’plirposes

N
Led

A “Yes, I can. It is an area map showing

The half section dedicated to this well

is outlined in red and on the left side OfAthe section is a-

S
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- green dot, which'is Conoco wells B~1 No. .5, .

Of this exhibit at this time.

Conoco Wells B-1 No. 5, showing the Devonian formatiodn and

 formation and it shows the perforated interval marked in red,

- indicating where the well is currently producing from.

the same well showing £he Siluro-Devonian ~- I mean Silurian-

Fusselman area of the log. The red portion marke don the

MR. BRILL: We would move the admission

MR. NUTTER: Exhibit 0ne»willybe admitted
in evidence.
¢ Mr. Stokeiy; I'm now‘géiﬁg to show you
a éeCond document which has been marked as Exhibit Two. Céﬁ
'yﬁu'idéﬁéify that doé#ment?

a Yés. This is a portion of the log of

the perforated interval which currently produces,
0. Now is this log from the well which is
rebresentedhon the plat‘thét‘is identified as Exhibit One?
A Yes,‘fhis is the log from thé well

marked with the gréénﬁdot.

0. And what does the log show, Mr. Stokely?
B ' The log shows the top of the Devonian

0. I'm going to show you another exhibit,
which ie marked as Exhibit Three, Can you identify that?

A Yes. It is the portion of the log of
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" right indicates the porosity in the Silurian and Fusselman

zones, which our log anélySt and I have determined would
produce if completed..

On the lefthand sidé~of the log the
porosity and Wétef satufation and qas from the mud logger
units are shown, indicéting that indeed these sections would
produce if coméléted.

0 ‘And*fihally I'm showing you a Ehird

‘document marked Exhibit Four. Can you identify that?

A ExHibit Four is the Ellénburger portién'|[
of the 10940ﬁ the”same well. It shows the red marking indi-

cating the perforations in the Ellenburger, which ‘are cur-

rently producing in the Wells B-1 No. 5, and the top of the

Ellenburger formation,
0 And yet two more dbcuﬂéﬁfs'that I will

L

‘show you as a pair, and they are*lébeledjﬁﬁhibits Five and

S8ix. Can you identify each of these?
A Yes, I can.
Exhibit Number Five is a contour map

on the top 6f“thé'siiurd¥béﬁonian'formation‘with a contour

interval of 100 feet to ~7000 feet, The scale is one ifhch

to 1000,

The Custér Wells proposed well 1-A, is

'shown in the lower righthand borner of this map and the half
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section dedicated to it is outlined in red. .
Q ' Is the Conoco well to which we have been

N o W

‘well marked No. 5. That is the Cénocolwélls‘B~1 No. 5,

No. 5 at the northwest corner of that.

e L . L . o D
account, what conclusions do you reach about the productive

possibilities of the proposed well?

the ARCO Custer Wells A No. 1 is as high or higher than the

‘Conoco Wells B-1 No. 5 on structuréj and as such it should be

referring, is that shown on this exhibit?

A Yes, immediately to the northwest of the

half section dedicated to the well, you will see a well, gas

e " Would you identify now for us Exhibit
Six?
A Exhibit Six is a contour map based on fﬁ%

top:6f’Ehe ﬁ11éﬁbﬁf§ér'aﬁa it “shows the same géneral area,
incIUding at ‘the lower righthand énd the half section dedi-

cated to the Custer Wells A No. 1 and the Conoco Wells B-1

MR, BRILL: At this time we would move
the admission of‘Exhibits‘Two through six,

MR. NUTTER: ”Ekhibiészwo“thrOugh Six
will be admitted in evidence.

0 . Mr. Stékéiy, taking these exhibits into

i

A ‘ Accofdihg'to_the structure maps as shown|

productive in the same formations that the Conoco Wells B-1

7
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other factbrs, do you believe, Mr. Stokely, that there exists

'sufficient evidence foVjﬁstfy*cdmpuISOry'delihgLihe interest

‘whiéh was the subject of a hearing here this morning, we
including a recent increase in drilling costs..

used for this is $2400 a monthrwhilevdrilling and we ask, as

B R BB

11

roducing from.

Néw the two formations which were hot
compleied, the Silurian and thekFuséelmén, are in between the
other two‘formatiops and should continue dnwtc_the ARCO Wells
B#lfNo. 5 at the ‘same relative elevation, and therefor, they
should also be'prodGCtiveyin’the Wells A No. 1. |

0. Based on this conclusion, thén, and any

in this unit?

‘A"'“ I’béliéve'ﬁhatzéﬁQSe exhibits prove .
cphclﬂéfvely that these four reservoirs will produce in the
Custeyr Wéllé A No. l andQ£ha£ ﬁhéY”éhoﬁid be cémpulsory
posled. | ‘

'ﬁl ‘ Have you'had’ﬁhe'dppdréuﬁify to do a-
cost~workﬁ§*fbi the'p;oposéa well? ’

A Referring to the Custer Wells No. 1,
have estimated the cost of drilling A No. 1 &6 'be $2.8 millig

P . : ntke e e Gt Torgeigilag
The supervision and overhead which we

was earlier said, 200 percent risk cost, which would be 300 |

)

n

percent total payment.
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‘now this is just for overhead I'm talking about, and normally

‘much. I was thinking operating —-

12
MR. BRILL: Mr. Examinetr, we have ho

further questions of this witness.

CROSS EXAMINATION
BY MR. NUTTER:

0 Mr. Stokely, you mentioned $2400 a month

as combined fixed rates dverhead while drilling. What about |

wﬁiierprdaucihgé, Sy ; i Lo
A These wells are quite}expéﬁéiVe to

6perate. Inwcu1d*guess it Qill be‘ff5m1$12,565 -~ I mean.
From $1200 to $1800 a month. I don't know what exactly it
will be. It will be in that neighborhood.

. 0 | k¢rméily I see most of‘these‘COmbinéa.-~
combiﬁéd'fixed rate f0r>OVerheadris about 10 pefcent in a
'prddﬁciﬁé what it*islfor a drilling well.

A Well, yes, the overhead won‘t be that

0 . Ané»ihéh;yOu'havé directly chargeable
éxpenseS'are sOmefhfng’élse. |
A ‘Ri&ﬁt, right, 'Okéy. 71 wouia§f7
Q « Sdmwe'll'put:dOWnilo percent or $240

for overhead, how's that?

Gt

A I think that would be a good number for




l‘ 13
2| overhead. |
3 Q Now you expect this wéil to cost $égé
4 | million?
‘ 5\ A Yés, sir.
5 0. The well to the rorth is going to cost
‘7; more because of directional -~ |
-8 A Yes, sir.
9 o ' -~ drilling.
10 A Tewill.
1 MR. NOTTER: Are there any further Gies-
12‘ tiéﬁé*bf‘Mr.‘Stékei§? He may be excusegd.
‘13‘ 'MR. BRILL: We would nové 1iké to call -
14 | Mr. matranowski. |
o ,
16 “THOMAS S. MUTRANOWSKI
17 being caliéd"és a witness and being dﬁiy sworn upon his oath,|
P18 testified ag fbilowé, to-wit:
19 |
20 DIRECT Ex.é\Mi:?i’\iATiON
| 21| By R BRILL ' '
22 | o - ﬁiéaée stétefybﬁr name th address,
»23 A . My ﬁéme is Thomas 3utréﬁdwski and I
24 reside in ﬁidiénd;_Texas. | o |
25 “Q. By whom are'yog’em§1oyed; Mi.(MuEranoﬁéﬁi?

2
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Q. In what capacity?
A I'm a petroleum landman.

MR. NUTTER: You know, I'd ask you how
to spell your last name if I didn't know.
A Okay . |
MR.'NUTTﬁRi Go ahead7éhd‘do iﬁ anYWaﬁ;
A M-U-T-K-A-N-0-W-S-K-I. |
MR. NUTTER: M-U-T-R-A~N-0-W-S-K-I.
A Yes. o
MR. NUTTER: Thank you.
A . ,"7 You're welcome.
fé 'Mr,‘Mhéféh@WSki('are‘YOur'quaiifiCatioﬁs

a matter of record and have théy been accepted before by the

:A. ‘ 'Yes, they are and yés,“fhey have.
’Q,’M‘ and are you fﬁﬁiliar with the owﬂerShip’
of worklng and nonnworklng 1nterests in the south half of '
Section 6, Townshlp 25 South Range 37 East, Lea County, New
Mexi¢0? |

Y

MR, BRILL: Are the witness' g@ialifica-

‘tions acceptable?

MR, NUTTER: They are.
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15
0 Mi. Mutranowski, are vou aware of how
many divided ownership tracts there are in that location?

A Yes, there are two”ﬁndivided tracts in

,thé south half of section 6.

o And do you know whether the leases have

pooling provisions?

A, No, they do not.
0 And is that‘why’éﬁﬁﬁuiéory'pbolingkis
necessary? | o
A ‘Yes, it is.
Q Yéh have heard the teStiﬁdhy‘éf Mr.

Stokely cbﬁcerning’ARCO‘s plans to drill in the south half

~of Section 6, is that correct?

A Yes.

1) ‘ aAnd are you familiarVWitﬁEthe‘efférts
that ARCO has made to seek commitment of all working and
'ﬁon*wdrking?interest‘in‘thé~sobth half of Sedtipn 62

| A f © Yes, I am;, A’Igtter,ﬁéé sent t0‘511

working interest parties on Apriliﬁ; 1§§1,iéﬁd‘théy'w¢ta

provided with an AFE and joint operating ééreéﬁéﬁ£$ fAlso;

‘there was a letter mailed #o all other owners .in production
‘on May 6th, 1981,
) Qo " 1'will show you a document whiéh has

been marked for ideutificatibn”pﬁrp0ses as Exhibit Seven;
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16
“po you Fecognize that Acoument?..
A  Yes, I do.
0. What is that document?
A That is the letter dated May 6th, 1981,

containing a proposed communitization agreement and consent

and ratification to communitization agreement, which was sent

to all royalty owners and other owners with interest in'pro--

duction ih the south‘half Of section 6.

0 | I will also shéw you an exhibit which

_has been marked as Exhibit Eight. Do you recognize that

document?
A ‘ Y'és, I"do;
,’Q” What is that document?
an ‘yhat i€'a breakdown of the various

interegt in production in'the“ééﬁﬁh half of ééction 6.

Q | Are-all the working inférests in the
south half of Section 6 committed?

A Not at this time, The working interest
bféékdéWniin‘the SOuth\ﬁélf”of Section 6 is ARCO 25 percent
and’Phillips“pééfoiéum 75“§ercént.

e “Phillips, however, has a developmen
agreement with Union 0il of'Califofnia whé;gby*upoﬁipéydﬁ#
of any well drilled in. this aréauvﬁidﬁ:bf°Cai‘wi11“66§e7in

for a 50 percent working interest out of Phillips interest,

o
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| Q. “Are there any other working interests?
A “No.
0 ' Are yoo aware of the penalty provision

_of 200 percent or 300 percent payment brOViSion that is being|

proposéd in this application? .

“do you believe it isuliﬁely;that*you willvobtain_voluntary .

17
Union of Cal has ratified the joint
operating agreement and I do have verbal commitment from

Phillips to either join or farmout in the south half of Sec-

A -~ Yes, I am.

0 Is that a stanéard;io'the induétfy?'
a - Yes, it is for this area.

0 | Conderning non-working interests, are

all non-working interests commltted at ‘this p01nt°

A No, they are not, We have by that
letter of May 6th, we seht the consent and’ratification to
the proposed communltlzatlon agreement to ‘all overrldlng
royalty owners and royalty owners, and as of this date we
have‘recelved 62-1/2'percent'responee,

0. And- response by -- by that you mean -

'eA "FBy 51gned returned coples of thlS

consent and ratlflcataon.

0 In your oplnlon as a quallfled landman,
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commitment by all the outstanding non-working interest?

will obtain ng‘péfcéit“response to pooling.

’now pending prevent the’ drllllng of unnecessary wells’ and

18

A No, I 'do not believe so. Based on my
familiarity with this situation and past experience in securif

commitments from royalty owners, I do not believe that we

Q. Is all Ehe"écreageHWithin the south half

of Section 6 fee land?

A No, it is not.
2 Could YOu‘eléﬁdrate, please?
A - Yes."The tract that ARCO is comﬁitting;

is on a Federal lease. The tract Phillips is committing is
a fee lease.
0 M Mutranowskl, again in your‘dpinioh

as a>qua11f1ed landman, w1ll the approval of thlS appllcatlon

otherwise’ prevent waste and protect corfelative'riéhts?
A Yes, it will, SR g
MR. BRILL: I have nothing ‘further of

this witness.

BY MR, NUTTER:

) . Mr. Mutranowski, Now ARCO dﬁﬁé“ZS per- -

pg

2l

cent. That's the 80-acre tract, Tract No. 1, right?
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1
L RN . ) VYes, sir
3 0 And the Federal ‘government is the royalty
4 ownef,and then you have a group of overriding fdyalty oWhers;
5 A Yes, sir.
6 0. And ?ﬁillips owns the working interest
7 in the remaining 236 acres and there is a lessor, C, D. Wool-
8 worth, et al, listed. Now the et ;i would be all this list
9 of ‘royalty oWﬁers~that'sféﬁdﬁn:on’page oné'—— ﬁWé;éf Exhibit
10 | Eight, right?
i S Yes.
12 Q. W okay, now.when Phiiiips - Ph:‘i]’."lip"s ‘has
13- agreed to th;s well, have they?
14 A, Yés,‘they”have,
15 0 Now by Phillips agreéing to'it, are they
16 committing Union's interest at this tinme?
17 A, Uniocn's interest right now before paﬁéhf
18 is an‘overriaing'royalty'iﬁférest. | ‘
19 ;Q That’swéii;fﬁey‘Ve‘géf righf’now,
20 A That'sjafiifhéy have'right'how.
21 0.  But when Pﬁiiiips b@mmiﬁs"its working
22 | jnterest, it's committiﬁgfﬁﬁiénkfér its:BO”ﬁé;centAwo#kiﬁg
23 interest - |
24 A. éorreé%}
25 Q. - late;‘én.




i o 2| A That's exactly Corrést. Unien is in
3 COerSpondence wiﬁh éﬂiliips’when they are making the deter-
4 mination to join or farmout, to participate or not to parti-
] cipate in a well, and Phillips' decision is based on their
. 6 communi.cation with Union of cal.
: 7 Q. ‘Uh-huh.
8 ‘A Union of Cal has signed the joint oper-
o ! atifg agreement and has committed gbint | s |
10: 0 o But as far aé their concerned ;iéht héwl
1 they can Onlyndb it as an override,
| 12 A, “Overriding royalty oWhér,‘dbrrecf(
N 13 0. So you do have 100 percent working' ifiterdst
M4 | comni tment
15 2 Yes.
16’ 0 okay.
17 MR. BRILL: Mr. Examiner, I would =-
18 ) [0} | That's the 6ﬁly pért that has to share -
U} in well costs.
: | A‘ Yes, o
21 o Q- ' So you hdve voIﬁnfary consent frbm'
 ?2  everyone on well cocts. |
23 A Yes, I do. ’ [ S
R 0 Afd operating costs and all that. 3 |
25 A Right. Right, |
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MR, BRIIL: ME. ERamines I wedidliicve
the admission of Exhibits Seven and Eight at this time.
MR, NUTTE?: Exhibits Seven and Eight
will be admitted. B
Are there any other guestions of Mr.
Mutranowski? He may be excused.
| Do ydu.havefan§£hin§ further, Mr. Brili?
© MR. BRILL: We haVewngtﬁingffurther.
MRL NﬁTTER;, Does anyone have anything
they3§iSh to offer in Qase Nuﬁber 72927 “ |

We'll take the case under advisement.,

" (Hearing concluded.)
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aun o atmmER.  r'all next Caée NumbeerZQég
MR, PEARCE: Application of ARCO 0il
" and Gas Company for compulsory pooling, Lea County, New Mexieog.
MR. BRILL Mr. Fxaminer, my name is .
"Allen Brill. I'm with the lavw firm of Montgomery and Andrews
and I'm here to répresent ARCO, in this matterx.
o “Ye ﬁili‘have two witnessesfin’this.case,
"¢Mr. Stokely and Mr. iutranowski. ’

| MR. NUTTER: Will vou spell yéurylast:
'nAme, Mr. Brill?
| MR. BRILL: B-R-I-L L.
MR, NUTTER: Thank you.
“MR.VERItnz And the first name is spelle%'
A-L-L~E-N. |

MR. NUTTER: Thank you.

(\"itnesses sworn.)‘
) ) o8 )
BEN, STOKELY
being called as a wiﬁness and ‘being dﬁly sworn upon'hisvoéth,

testified as follows, to-wit:
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pany sponsored training sessions in waterflood operations;

‘transient pfesSﬁrés;‘corg analysis, and electric logging.

- the last 15 of which have been spent in Midland performing

o R i e e g e s o

BY MR. BRILL:
0. Please state your name and address?

A My name is Ben Stokely. I live at 3602

Godfrey Court, in #idland, Texas.

o By whgh are you émployed, Mr. Sfokely?' 
A © ARCO 0il and Gas Company.

2 And in what capacity?

A As a petroleum engineer.

o o Héve you’teStified‘béfore the Division

at a érevidus time?
A No, I have not.
Q\ | Would You thenﬂplegse describe in summary
fashion your profesSional qualificationé and expefiende?
| Q | I have a BS in petréleum engincering

from the University of Texas and recently I've attended com-
I've beennemployeﬁ'by ARCO for 32 years;
reservoir engineering operations, and analytical engincering.

I've performed engineering and super-

visory duties on ail'pay,éonES"ln the Permian Basin geological

section from thé Ellenburger to the Yates. I have recently
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been assigned to New fdexico duty.

member, and a registered profoessional angineexr in Texas, No.

" application in this casc?

“matter of that application?
‘compulsory pooling in Lea County, New Mexico;'ordering‘all"

- formations underlyxng ‘the south half of Section 6, Townshlpx,

‘1ﬁ thatjhalf section.

T am a member of the AIME, a 25-year

21475.
MR. BRILL: Mr.,Examiner,kwe would tendey -

Mr. Stokely as an expert in petroleﬂm‘ngineering, qualified

to testify before the Division,

MR. NUTTER  Mr. Stokely is Qualified.

N My, Stokely, are you familiar with ARCO‘#

A Yes 'I am.

Q Could you déscribe briefly the subject

A ARCO 0il and Gas Company‘appiieS“for
mineral interests in the Devonian through the Ellenburger

25 South, Range 37 Bast, custer Field, to be dedicated to

a well to be drilled at a standard location in the letter K-

Also to be considered will be the coat
of drilling and completing the well and the allocation of

the cost/ as well as actual ooeratlnq cost and cbarges for

supervision, and the desiqnation of ARCO as operator of the
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3 well with a charge for risk invblved 1n‘driliing éhe well.
3 MR. BRILL. Mr. Examiner. as youﬁmay’
4 have noted, the appiication wae propose to amend in two ré»
$'| spects.

6 | First of all, rathexr than designating
7 the particular point, we wouid propose tb”drill the well in
8 ‘a standard location in the K area, and secoﬁd, the penalty
9 has been changed from 206‘perqeht“to 300 pefcéﬁt.ﬁ

10 : o - MR, NUTTER: Wait a minute. HNow you

1 cab'£ change the penaity'to,3QO percent becaﬁse 2bb'parceﬁt'f
12 is the maximum statutory limit. |
13 ‘ - MR, BRILL: Well, I guess we would then
14 |  ask to simply amend as far as the location, the standard .

15 | 1ocation.

16 ; MR. NUTTER: Now, therc may be some
17 | ' confusion as to the 300 percent. Any operator owes 100 per-
18 | cent of his share and then there can be assessed a 200 per-

19 cent penalty, which makes 300 percent of his share to be
a | - MR. BRILL: I think that's -~

2 ’ " ‘MR, NUTTER: That may be the source of
23 |  the confusion.
24 MR. ﬁk:LL I think you're exactly right.

v’

‘We would -~
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'MR. WUTTER: You reguest a 300 percent

‘payment of his share.

MR, BRILL: fThat's richt. That's right.

The penalty would be 200,

~ MR, NUTTER: Okay. -

Y

MR. BRILL: So we would ask that we be
allowed to make this amendment without a new publication.

MR, NUDTER. ﬁokay. ‘Neither one’of those
items was specified in the location ~- in the advértiseméht
of*Ehé case, It was specified it would be at a standard
loéétiOn. Now vou're still proposing a standard ioéatioh.

| MR. nﬁriLg That s correct.
| MR RUTTER: And it simply said that
a chérge fo? risk would be assessed Wifhogt specifying the

percentage, so we'll consider the application amended and

no -- no problem on the legal notice.

Q0 ; Mr. Stokely; I'm going to show you a

.document that has been marked for identifidation purposes

as Exhibit One. Can you identifyltbat?“

‘A Yes, I can. It is an area map showing

ghe south half of Section 6 and the proposed well marked with

a:red dnt.

The‘half,secéion déaicated‘to this Weiii

'is outlined. in red and on the“left side of the section is a

R R




! 1 8
2 §reen doé; Which ié Conoco‘ﬁells p-1 Ho. 5.
3 MR. BRILL: We would move the admission
4 | of this exhibit at this time.
5 MR, NUTTER- Exhibit one will be admitted
-6 ‘in evidence.
7 | o Mr. Stokely, I'm hOw'going to shéw you
8? a Secohd dOcumeﬁtzwhich has been marked as Eihibiﬁ‘Two. Can

9 |' you identify that document?

?9 A Yes. Tﬁisxis a portion of~£he log of

1 conoceo Wélls B-1 MNo. 5, showing the Devonian fbrmation and

2| the perforated interval thch currently oroduces. |
B o | 0 Now is this log from the well which is ~

i‘\ r@presen&ed‘on the platkthat‘is identified as Exhibit'one?
5y | A Yes, this is the log f:Om'theKWeil
16 | narkea wiéh the green dot. /

17 E 0. | and what does the Ingshow, Mr.“SﬁokéiYé
18 ) | A The log shows the toﬁyof the Devcnian

B formation andiit shows the perforated intervélﬁmarked‘in red,

20; ' indicating where the well is currently producing from.
21‘ 0 I'm going to show you another exhibit,

_22 ' which is marked as Exhibit Three. Can you identify that?

8

A " Yes. iIt isxthg‘portion'of_the log. of- : L

R

" the same well showing the Siluro-Devonian -- I mean Silurian-

;25; Fusselman area of the log. The red portion marke don the




A W N

(=5}

10

11
12

14

15

16

17

18

19

21
22

B 2B

 to 1000.

9

right indicates the”p§r§§i£yintheysiiﬁrian‘andFussélﬁén
zones, which our log analyst and I have determined would
produce if completed.

On the lefthand éide of the log 'the
porosity and water‘saéuratidn and gas from the mud logcer
units are shown, indicating that indeed these sections would
produce if completed. | |

é ; Aﬁdlfinally I'm showing you a third
document marked Exhibit Four. Can you identify that?

A ~ Exhibit Four is ﬁhe'Ellenburger portion
of the log'on the same well. It éhoWs thé~red marking indi-
cating tﬁe perforations in the Ellenburger, which are cur- |
regtiy“prodtcing'inaﬁhé Wells B~1 No. 5, and the top of thé
Ellenburger formation,

Q  And vet two nore documenté that I will
show you as a pair, and-fhey are labeled Exhibits Five:ahd
8ix. Can you_idenﬁify each of these?

A Yes, I can.

s

Exhiblt Number Five is a contour map

‘on the top ofvﬁhe'SilﬁroﬁﬁeVbnian formation with a contour '

‘interval of 100 feet to »760O feet. The scale is one inch

The Custer Wella proposed well 1-A, is

‘shown in the lower righthand corner of this map and the half |

7,
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Q'will be admitted in evxdenco.

section dedicated to it is outiined inrrod.

0. Is the Conoco well to which we have been

referring, is that shovn on this oxhibit? _

" © Yes immediately to the northwest of the

half section dedicated to the well, you will see a well, gas

well marked Ho. 5. That is the Conoco Wells N~1 No. 5.

0 fiould you identify now for us Exhibit

A Exhibit Six is a contour map based on thel

top of the Ellenburger and it shows the same general area;

‘including at;the lower righthand\end the half section dedi-

cated to the Custer Wells A No. 1 and the Conoco Wells B-1

‘No. 5 at the northwest corner of that.

MR. BRILL# At this time we would move

the admission of Exhibits Two through Six

MR. HMUTTER: Exhibits Two through 8ix

o Mr. Stokel_/,, ta‘cing ‘these exhlbits into

)

| “account, what conclusions do you reach about the productive

*possibilities of tbe pxooosed well7

A, ' Accordxng to the structure ‘maps as shown

" the ARCéféuéter'Wells A No. 1 ;s as high br’hlgher than the

Conoco Wells B-1 No. 5 on S£ruoture, and as such it should be

productive in the s;me fofﬁétions £hat:the”Conoco Weliq;Bél o

)
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“other two formations and should continue on to the ARCO Wéils

' Othér'faCtofs, do vou believe, Mr. Stokely. that there exists

‘sufficient evidence to justfy compﬁlscry pooling the intetést&

" have estimated the cost of drilling A No. 1 to be $2.8 millioh "

" including a recent increase in drilling costs.

11
mvmdinalne f\_ﬂc\m i
Now the two formations which were not

conpleted, the Silurian and the Pusselman, are in between the

B-1 No., 5 at the same relative élevatién, and therefor, they
should also be productive in the Wells A No. 1.

0 Based on this conclusion, then, and any -

in this unit?

A, I believe tﬁ;t these exhibits pro&é
conclusively that these four xeservoirs wil1 produce in the
Custer Wells A No, 1 and that they shodia be. compulsory
pooled. i i

o 'Have you had the op?ortuniﬁy to'do a
cost workup for the proposed well? o

A  Referring to the Custér wellg‘No; 1,

which was the éﬁbjéct of a”heéfihgfhéré’tﬁiS‘mofningy we

‘The supervision and overhead which we
used for this is $2400 a month while drilling and we‘aSk, as

was é&%liér‘éaidh 200 percent risk cost, which would be 300

percent total payment.
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MR. BRILL: Mr. Examiner, we have no

further questions of this witness.

CROSS EXAMINATION
BY MR. MNUTTER:

0 - Mr. Stokely, you mentioned $2400 a month

as combined fixed rates overhead while drilling. What about

while producing?
A . These wells are quite expensive to

operate. I would guess it will be from §12,000 -- I mean

" from $1200 to $1800 a month. I don't know what exactly it

will be. It will be in that neighborhood:

0 5Hormaiiyk1 see most of these combined --

‘now this is just for overhead I'm talking about. and normally

combinéd £ixed raté'for'éverheéd isvaboﬁt‘;O‘percent in a
prbduéing:what it is for &'drillihg well,

B, - Well. yes, the oVéfﬁead won't be that e
much. I was thihking operéting - ; |

0 Andi£heﬁ you hévefdi:éctly chdrgeable
;xpehses are'gomething else. |

n J_ Right, right. Okay. " I would -~

o} .. So we'll put down 10 percent oi $246‘r
for overhead, how's that?

A " I think that would be a good number for |.
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ovérhead.;A,,”

0. : Row‘you eypect thls well to cost 5$2.8
million?

n Yes, sir.

0 The well to the north is goihg’tchdst

more because of directional --

A Yes, sir,
0. ~=~-drilling.
A Tt will. R

¥R. NHUTTER: 2re there any further ques-

tions’ of Mr. Stokely? He may be excused.

MR. DBRILL: We would now like to call

Mr. Mutranéwski.

THOMAS S. MUTRANOWSKT

being called as a witness and heing duly sworn upon’his‘oatﬁ}

testified as ﬁdllows,‘to—wit:

'DIRECT‘EXAMINATION
BY MR. BRILL:
0 Please state your ﬁame and address.
A My name i< riomas Mutranowskimﬁng‘fv

reside in Midlan&,.Téxas.v

¥

Q - By whom are you émployed,~ur. Mutranowskil:
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A ARCO nil,anéMGns,Company,
'Q . In what capacity?
A I'm a petroleum landman.

MR. NUTTER: You know, I'@ ask you how
to spell your last name if I didn't Xknow.
A Okay. |
MR. NUTTER: Go ahead and do it anyway.
A M*UfT'R~A«N~O*W~S9K~I.
ﬁﬁﬁtﬁumwﬁn:' M~U-T- R-A-N-O W-S-K-1,
MR, NUTTER: Thank you.
A You're welcome,
0 Mr. Mutranowski, are yourrqualificéticné»'
a matter of record and‘havé they been aéceptéd béfore‘by the
Division? !
A Yas, they are and yes, they have.
A And ‘are you famil%gr with the ownership '
of WOrEing and'noﬁ»working interests;in the south half”df i
Sécﬁion 6, Township 25 South, Range 37 EaSt, Lé5 Cbﬁnty, New
Mexico? | v
| @ M Yes, I am. ;
MR. BRILL: Are tﬁe witneSé’ qﬁélificaQT

tions acceptable? .

MR. NUTTER: They are.
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0. Mr. Mutranowski, arc you aware of ho
many divided ownership tracts thore are in that location?
A Yes, there are two undivided tracts in

the south half of section 6.

0 " pand do you know whether the 1eases have

" pooling provisions?.

A 1lo, they do not.
0 '~ And is that why compulSory:pbolinQ is
necessarY? | |
A k Yes, 1t 1is,
0. " You have heard the testimony of Mr.

Stokely concerning ARCO's plans to drill in the gouth half
of Section 6, is that correct?
A Yes.

Q And arc you familiaxr with the efforts

that ARCO has made to seek commitment of all wOrking and

non-working[iﬁterest in the south half of Section 67

A 'Yes, I am. A letter wae sent to all

;~w0rking”inte;est parties on Apfil,G, 1981, and Ehey'were

prbvided with an AFE and joint operating agreement. Also,

there was a letter mailed to all other owners iﬁ'prqdﬁctiOn ‘

on May 6th, 1981.
0 I will show you a document which has

been marked for identification purpbses as Exhibit seven.

i/ i
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DO you recognize that document? .
A Yes I do.
0 vhat is that document?
A That is the letterx déted Maf 6th.11981,

‘duction in the south half of section 6.

T'd’ocumen't"?

south half of Section 6 cdmmitted?

- breakdown in the south half ¢f Section.6 is ARCO 25 pérdent "

-}agreement,with‘Union,oil of California whereby upon payout.

‘of any well drilled in this drca Union of Cal will come in .\

for a 50 percent working interest out of Phillips interest.

contaihing a proposed communitization agreement and consent

and ratification to communitization agreement, which was sent

to all reyalty owners and other owners with interest in pro- -

0. I will also show vou an exhibit which

has been markéd as Exhibit Eight. Do you recognize that.

A Yes, I do.
0 What is that document?
A That is a breakdown of the various

interest in production in the sﬁuth half of Section 6.

0 Are ail'tﬁe working“ihferests in the

A o Not at this time. The working’inférestﬁ }

~and Pﬁiliips Petrdléuﬁ"75=percent. - ; 5l SR

4vPhillins,\however,'hasya7deVelppmeht

5
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Uhaon of cal has ratified the,joint
g aqreement and I'&o have verkal oo armmitment from ¥

operatin

oin or Faymout in the south half of 8ec

phillips to either 3

tion 6.
ntercsts?

other working 1

are there any

NHo.
Are you aware of the penalty provision
of 200 percent or 300 percent payment nrovtsion that is being

provosed in this appllcatlon?

% ves, T am.

standard in the industr&?

Q fs that a
A ves, it is for this area.
Concerning non~working interests, are

’Q
a11 nonhworking 1nterests committed at this noint° |
A, No, they are not. WP have by £hat
letter of May Gth, we sent the congent and ratification to

{tization agreemen
and as of this date we

the prooosed conmaun ¢ to all overriding

royalty owners and royalty owners,

ved 62- 1/2 percent

: And response by e by t
coples of this

responSe.

- have rece1
hat you mea

Q.

A ' BY sxgned returned

consent and ratification.
'Q, In your opinion as a qualified 1andman, |

; y that you will obtain voluntary

ST N

do you pelieve it is 1ikel
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2 comitmant‘by;all.i‘:he outsztanding, nonr-working;‘intg;r;éSt?f
3 | I - Mo, T do not belicve so. DBased on ny
4 familiarity with this situation and past experiencé in securiny
S commitments from rovalty ownoers, I do not helieve that we
5 will obtain lOO,percenﬁ responsc to pooling.
7 Q - Is all thé'acreage within the south half
8 of Section § fee land? | |
’ A : ﬁo;”it is net.
 ‘° o | Coﬁld you elaborate. pleage?
1‘ A» Xez.' The”tract thatiaRCO is comhitting;
2 is on aeraeral‘léaSe. ‘The teact Phillips is committing is
n a fee lease. ~
14 0 Mr.;Mutraﬁowskihfagéin in your 6pin16n
15 as a qualified landman, wiil-ﬁﬁe approval'OE'tﬁié appiiéatiCn
16 | now pending prevent the drilling of‘unﬁeceéséry wells and
17 w>otherwi$e prevent waste and brotéct ;cfrelativeirightS?
18 A Yes, it will.
1’ | HR.‘BRILL: I have hotﬁing«fﬂrfher of
20   this witness. 4 |
21 |
22 ggggg,gxnmrﬁnmioﬁ‘fﬁgv;y
B gy MR. NUTTER: | | |
Ed o M. Mutranowski, Now ARCO owns 25 per-
g - ; ' ’
25 |

g

cant. Tﬁét‘s the 80-acre tract,‘Tract”No.-lr right?
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_ Fight, right?

committing Union's interest at this time?

19
M ?cs, sir,
0 and the Federal government is the royalty

owner and then you have a qgroup of overriding royalty owners.

A ves, sir.
¢ And Phillips owns the working interest

in the'remaining 236 acraes and there is a’léssof, C. D, Wool-
worth, et al, 1isted‘”fnéw he at al would be-all this 1list

of royalty owners that’s shoyn on page one -~ two of Exhibit

A Yes,
o ‘Okay, now when Phillips ~~ Phillips has

agreed to this well, have they?
A . Yes, they have.

o - Now by Phillips aéréeing to it. are they

A Union’s interest right now before p;yott

is an overriding royalty interest.

é That’s aliathey've §ot‘righﬁ now.

A ‘That's‘ail they'havéinght now.

Q put when Phiiiips‘céﬁmigs its working
‘ih£§ré§£,‘it's commititiig Uﬁich far itsfSO‘percéﬁt WO:king

interest -

% - - later on.
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A That's exactly correct. Union is in
COrrespondence with Phillips when they are making the deter-
mination to join or farmout, to partiq;pate or not to parti-

cipate in a well, and_Phillips' decision is based on their

communication with Union of Cal.

o - Uh-huh, X
A.  Union of Cal has signed the joint oper-

ating agreement and has cormitted to ~-

0. '~ But as far as their concerned right now

they can only do it as an override.

A overriding royalty owner, correct.

o ;gb you'dc have 100 ?ercent workiﬁé ihtereft
commi tment. | |
A Yes. '
“0 | }Okay.

MP. BRILL: Mr. Examiner, I would -~

o That's the only part that has to share

in well costs.

A, Yes.

a ‘So"ysu have voluntary consent from

~‘averyone on well costs.

A -Yés, I do. ’
0 ‘Anduopératihg costs and all that.
A ' Right. Right.

7
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IR, BRILL Mr. Ixaminer, I would move

the admission of Exhibits Seven and Eight at this tine.
MR, NUTTER: Exhibits Seven and Eight
will be admitted. J |
Are therc any other questions of Mr.
Mutranowski? He may be excuséﬂ.’
| Do vyou have anything further, Mr. Brill?

MR, BRILL- We have nothing further.

't

MR. WUTTER: Does anyone have anything

they wish to offer in Case

-¥We'll take the case under adviéement.

'(Hearing concluded.)
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MR. STAMETS: We'll call hext Case 7292.,

ﬂR.rﬁﬁgkééij Appiicaﬁiéh-of'Aﬁé&fbiiwaﬁd

Gas'Company for compulsory ﬁooling, Lea County, New Mexico. :
MR. STAMETS: At the request of the

applicant, this case will be ‘continued to .the July lStthxaminer'

2 (Heéring concluded.)

L gk i
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MR STAMETS | We'll call mewt Chse 7292,

MR. PEARCE Application of ARCO 0il and

Gas Company for compulsory pooling. Lea County, Hew Mexico.

MR. STAMETS At the request of the

r

applicant, this case will be continued to the July 15th Examine
Hearing.

(Hearing concluded.)

3
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ARCO Oil andeu C ,mny
Permian Dlstnc!
Past Office 8ox 1610
Midland, Texas 79702
Telephone 915 684 0130

Curt Krehblol
District La‘ndman

N
b [ 4

To: ANl Royalty Ownérs and Other Owners
of Interest in Product1on

RE: Proposed Well and Working Interest Unit
Custer ells ”A" Federal Com. #1
S/2 Section'6, T-25-S, R-37-E
Lea County,’ New Mex1co :
S0C-5031

Dear Interest Ownersﬁ .
tic R "‘operator, has proposed to the '
s thefdri111ng of a-wellona 320 atre
ter Wells "A" Fedéral.Com. #1 will be

dr111ed as an Ellen rger: test w1th as possible completion in
the Devonian,

pdoling of gas rights in - b for

formations, please find enclose rew1th*‘f

Agreement,” the purpose of wh1ch is to aliow g0
yalty and other interest in production® rougﬁout the $/2

of Sect1on 6. : 3

: ect of poo]1ng in the S/2 ‘of Sectlon 6 w:T} ‘be that _ ;
ors thereunder will share on an acreage basis the ’
roya1t1es accruing therein irrespective of the location of
the captloned well.

)5cop1es of “the "Consent ‘and Rati
cat1on o ‘Communi izat ion’ Agreement.” Please sign; acknow1edge
‘and return two (2) c0pies of said Ratification.i The Communiti-
zation “Agreement and’ remaining copy of the Ratification is for

your files.

Please note’ that attached 't6 each Ratification s an acknowledge-
ment page wh1ch must be nOtar1zed Instructions for executfon

BEFORE . EXAM!NER NUTTER
OIL CONSERVATEON D’lv';\s(;&\/ou

7 E>“ . ' A o s

CASE NO. _ Z'Z 9

ARCO Oit and Gas Company Is a Bivision'si Alléniic AlchtialdCampany




AT1 Royalty Owners and Other Owners

‘of Tnterest in‘Prodiction |
AET8, 1981 e

Page 2

and acknowledgement of instruments for New Mexico properties

are enclosed for your information, as is a stamped self-

b

addressed envelope for your ‘convenience.

If you HéVeiiﬁyfdﬁéstidns,~p1ease feel free to call me

_collect at (915) 684-0132.

Cordially Submitted, ,

‘Thomas S. Mutranowski
- Landman

 TSM/jo ) | . |

Enclosures:




CONSENT AND RATIFICATION TO
- COMMUNITIZATION AGREEMENT

In considérattcn’ef the execution of that certain Communitization
Agreement covering the South half (S/2) of Section 6, Township 25 South,
Range 37 East, N.M.P.M., Lea County, New Mexico, covering all fdrMatidns
individually between the top of the w01fcamp Formation to the base of the
Ellenburger Format1on, dated April 20 , 1981, (a copy of which has been
" delivered to the undersigned), the undersigned owners of lands or interests
in lands or of royalties or 6ther intérests in production from ]ands 1yéhg
“within the boundaries of the Communitized Area described‘and’desiyhatéd~tn
said Commnntttiatioh‘Agreement;'hereby?severa]1y,‘and”eaéh'to*the'eXtent
of his, her orits particilar ownership or intevest, consent to comit-
ment of said lands ‘to said Communitization Agreément, adopt, ratify, and
confirm the terms of said'CommunitizationtAgreement,'and any modifications
thereof approved by the Director of the United States Geological Sdrvey
or other Federal officer authdr1zed‘to approve Conmuﬁffization Agreements
as abﬁifcaﬁTé”to'thEir respective'1ands,7r6ya1tdes'and”intereetszin all
things w1th the same force and effect as if the unders1gned “had duly

executed sa1d Commun1t1zat1on Agreement and said modiffcations and

spec1f1ca11y'agree that the term of any lease, sublease, or contract :

relat{ng to the Operatibn*aha*deveibﬁmehtgfdr”bil*gr'gas from’ahy"fands
within sa%d“tommunitized“Area,'giVen or entered into by the dnderﬁfﬁhed
or under wﬁich?the'uﬁdéfsagﬁed*clatm'an=1nterést is extended, modified,

and amended to the extent necessary to make the same’ conform to the terms

: of <a1d anmun1t17at1nnfAgreemnn* ha "the dri]llng‘and develnpmnnf

'requ1rements of all leases, subleases, and other contracts in which ‘ E‘ ",4
their severa] r1ghts and 1nterests are created or defined shall, as to

a]] lands lying within sald Commun1tized Area ‘be deemed ful]y performed

lbyrperfonmance*Of the’ prov1sions'Of'said’Connmnitization Agreement.~and

that payment “for or de1ivery of (whichever may ‘be required under- prior

agreements) 01l and of the proceeds of gas duly ‘made upon ‘the basis of ’

’product1on. allocated under said Communittzation Agreement to the part1cu-

"lar 1ands to which such r?ghts or 1nterests apply, regardless of actual

product1on therefrbm, shall constitute fuln performance of all such

ob11gat1ons to the undersfgned ex1st1ng under such leases, sub]eases or

o ' | . U > \ 'p_zu ferm - \‘TTER

BE‘\‘-’ ‘

Cn




other contracts.

" This Consent and Ratification shall bécome effective andbe — -

binding upon each party executing the same (regardless of whether or
not it is executed by all or any of the other parties to said Communi-
tization Agreement) upon the approval of said Communitization Agfeement
by the DiréCtar”bf:the'Uﬁiiéd Stéiés”Ge61dgica1 Survey or’dfﬁékoEderal
officer authorized to approve Communitization’Agreeménts.
Hith'respééf“fd’ﬁnd;fbr the puﬁpbses of this agreement each of

the undersigned hereby releases and waives any right of homestead.

EXECUTED the day and year hereinbelow sét forth.

DATE:




T int bt
.

New Mexico )
ACKNOWLEDGMENT
:  (PERSONAL _A;mowmsumﬁ
. 51'51'501-' ‘ } . 7 e L . R S S T : B B B
COUNTY OF ' : |
mtm,wmwuwcwwmmm day ol. . 19 ., by
n'c‘: . o i aatd N Publi
(PERSONAL ACKNOWLIDGMENT) | j
STATE OF .. ATTE , ‘ . : C
COUNTY OF s
ﬂemw:mwwmmm ...day of. . 19 by ‘
My commision expires: - . LT ~Notary Pablic
(PERSONAL Acm_o"wuncmmi'
STATE OF... : ; 1 :
° L s

COUNTY OF.—. i )
The foregoing instrument was acknowledged before me this day of. . . .19 by ‘

i
My commision expires:.. Nkourrkhblic
(ACXNOWLIDSMINT BY ATTORNEY} ' '
'; STATE OF LR ' ' , z
COUNTY OF—iL.. ; ; } -
‘ X Tie foregoing instrument was acknowledged. before me thise.mnr day of. ‘ < o 19ty WY
' —ss atsocnepin-fact in behall of
— ¥

My commission expires:

, g (ACKNOWLEDGMENT 3Y CORPORATION) S
STATE OF. « A ;
T ' . L ’ - e v - /

COUNTY OF :
The foregoing instrument was acknowledged before me this..

diy of. : . 19. » by

d R . : : hl . .
(conPoRATION) : y

(mamz) K

8.

‘Nmu'y Puhbc

My commission expires:

© (ACKNOWLEDGMENT BY CORPCRATION)

‘STATE OF ; , } ,

SR : ' ”:

COUNTY OP , i
mlmg&niiuméalwukmhdgedbefmmtﬂn_

: dm"a‘ . ,‘9 b’
Jof v

’ e {Nauz) - (vms)
corporation, on behal of said corportion.

My commimion expires:

3 ; snguings
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’ﬁPGrSUaht”toPthe_aﬁfhoriiy‘veStedjinjfhe Secretary of the Interior,

APPROVAL - CERTIFICATION - DETERMINATION

under Section 17(j) of a Mineral Leasing Act of 1920, as amended (74

Stat. 784; 30 U.S.C. 226(3), and delegated todthe‘Regional“ﬁil'aﬁd Gas

Supervisors of the Geological Survey by Order dated June 14, 1962 (27FR.

6395), 1 do hereby:

DATED

CONTRACT NO.:

Approve the attached Commdnitizatfoh*Agreement covering the
SoﬁthLHaif ($/2) Section 6, T-25-S, R-37-E, N.M.P.M., Lea
County, New Mexico, as to dry gas and associated 1liquid hydro-
carbons produc1b1e from all formations 1nd1v1dua11y between the

top of the Holfcamp formation and the base of the Ellenburger

Formatxon

Deterﬁfﬁe that the Federal lease or leases as to‘éhe'faﬁﬂs»
committed to the attached agreement cannot be independently
developed and operated in conformity with the we11 spac1ng :
program estab1ished for the f1e1d or area in which- sa1d lands
are 10cated,"and“that“consummat1oniand:apprOVal‘of‘the agreement
will be in the public intereSt.

Cert1fy and determ1ne that ‘the dr1111ng, produc1ng, rental,

comm1tted to said agreement are’ hereby establ1shed a1tered

changed or’ revoked to conform with™ the terms and cond1t1ons of

the agreement

Régwoﬁa1 011 and @ upervisor i
u.’s. GEOLOG/CAL SURVEY




COMMUNITIZAT 10N ‘AGREEMENT
Contract No._

THIS AGREEMENT, entered. into as of the 20th day of April , 1981,
by and between the parties subscribing, ratifying or consenting hereto,

such parties being referred to as "parties hereto",

WITN E S SETH:

~ WHEREAS, the Act 6f February 25, 1920, 41'sfat. 437, as .amended by
the Act of August 8, 1946, 60 Stat. 950, 30 U.S.C. Secs. 181 et seq.,

, éuihoriZes COmmundﬁiiafion<0r'dF%Iifng‘égreements communifiiin§7or

wy

ylands uhether or not owned by the Uniceo bt&fe:, when ;epur te Eréét
Aunder such Federal lease cannot be independently developed and operated
in confOHnity with an‘estab1ished well-spacing program for the field or
area and such cmnnun1t1zat1on or poo]1ng is determined to”Be in the
publ1c interest; and - ’

WHEREAS, the parties héré%o'own wofking;'rOyalty end'other71easehoﬁd
interests or Operat1ng r1ghts under the 0il and’ gas 1eases and lands | §
subJect to this agreement wh1ch cannot be 1ndependent1y deve1oped and
'operated in conformity with the~we11-spac1ng program established for the
field ‘or area in which said lands are located; and .

WHEREAS, the parties hereto desire to conmunitize and pool their
respecfive‘niaéra1*fntére§t§*in lands subject to this agreement for the
Apurpose of developing and produc1ng dry gas ‘and associated 11qu7d ‘hydro-

carbons in accordance with the teriis aud cordvtione ‘of +his aareement

: NOH THEREFORE, in con51derat1on ‘of “the prem1ses and the mutual
adVantages to\the part1es hereto, it is'mutually'covenanted‘and agreed

by and between the parties hereto as follows:

1.  The 1énds covered byethie agfeement'(hereinéfter”nefenfed*to”as the
' "caunun1t1zed area”) are descr1bed as foITows

" 872 Settion §, T-25-5, R-37-E, N.M.PM., il DRI !
Lea County, New Mexico, ,




containing 316.61 acres, more or less, and this agreement shall

extend to and 1nc1ude only the depth between the top of the wo)fcamp

Formation and the base of the Ellenburger Formation in the same manner

as though a separate agreement for each formation had been entered

into, underlying said'!ands and the dry gas and associated 1iquid

hydrocarbons (herethafter referred to ‘as "communitized substances")
produeibIe‘from'such:?ornation’Or formatiOns |
Attached hereto and made a part of thts agreement for all purposes
is Exhibit A" showing the acreage, percentage and ownership of oil -
and gas 1nterestsw1n all lands within the commun1t1zed area, and
the authorization, if any, for COmmunitizing‘or‘péoifﬁg any patented
or~fee,1ands, if any, within the“communitized area,_AIn'this connec=
tion, thfs agreement when recérded by the Operator shall be Lessee's

recorded Déciaration of Pooling or Unit Designation referred to in the

Jeases covering the fee (patented) lands portion, if any, of the

communitized area.

Al matters of operation shall be governed by the Opérator under and

pursuant to the terms and provisidns of ‘this agreement. A
successor operator may be designated by the owners of the working

interests in the communitized area and four (4) executed copies of

‘a Designation of ‘Successor Operator shall be''filed with the Area 01l
‘and Gas Suparvisor.

rOperator shall flurnish the Secretary ‘of “the Interior, ‘or his author—

1zed representat1ve, with a Iog and hlstory of any wel]s dr1]1ed on A

the commun1t1zed area, monthly reports of Operat1ons statements of

sales of gas and assoc1ated 11qu1d hydrocarbons produeeu anicw?th

and roya1t1es and such other reports ‘as are ‘deemed necéssary to
compute month]y the royalty due the United States as Spec1f1ed in the
app11cab1e oil and gas operatfng regulatxons of the United States

The communitized area shall” be developed and operated as an entzrety,
with the understand1ng and agreement among the parties hereto that

all commun1tized substancesfproduced therefrom shallrbe allocated

k?among the 1easeholds compris1ng said aréa in the proport1on that

the acreage interest of each leasehold bears to the ent1re acreage

1nterest~comm1tted to this agreement.

A A A oo £




(a) The royalties payable on communitized substances allocated to
“the individual Teases comprising the cemmunitized area and
the rentals provided for in said leases shall be determined
and paid on the basis prescribed in each of the individual
leases. Payment'of rentals under the terms of leases subject
to this}agreement shall not be a?fected“by:this agreement
except as provided for under the terms and provisions of
“said leases or as may herein be otherwise provided. Except
as herein modified and changed the''0i1 and gas leases
subjéct to‘thiS'agreemeht shaiivremaxn-in‘full force and
etfeCt as origiﬁaiiyﬂmade and issued. |
(b) 1t is agreed that for any Feoeran‘ie"e'bearine a siiﬁ%ng or
“stép-scale rate of royalty, such rate shall ‘be determined
-separateiy as to production from each communi tization agreérent
to which such 1ease may be committed and’ separately as to any
nOnicommuﬁitizedfiease'proddctiOn_pr6vided;ih0wéver, as to
leases where the rate~of°r6yaity for ‘gas is based on total
lease production per day, suén‘rate shall be determinedeoy“the
sum of all communitized'ﬁroduction allocatéd to such~iease'and
any non-communitized Tease production. o
There ‘shall’be no obligation on the Lessees to offset any well or
wells compietedfin‘the same formation as covered by this agreement
on seﬁaﬁate cbmpdnént‘tractsrinto which the communitized area is

now or may hereafter be d1v1ded nor shall any Lessee be requ1red

o meusu:e sepaiateiy communiti zed substances by reason of ‘the

diverse ownership thereof but the Lessees hereto shall not be
released ‘from their obligation to protect ‘such communitized area
from drainage of communitized substances ‘by a well or wells ‘which

may “be driiied offsetting said area.

“The commencement, compietion, continued operation or production of

a weii or we]ls for communitized substances on the communitized
area shall be’ constrned and considered as the’ commencement, compie-
tion, continued operation or production on each and al] of ‘the
lands: within and comprising said communi tized area, and operations

or productions pursuant'to this agreement shall” be-deemed to' be

. "J‘




10.

1.

operations or proddctions as to each lease cOmmftted’hereto.

The . nroductton of communitized substances and dfsposa] thereof

shall be in conformi ty with allocation, a]lotments and quotas made

or fixed by any diuly authorized person or regulatory body under

applicable Federal or State statutes. This agreement shall be

subject td‘a11vabp11ca51e Federal or State laws or executive orders,

rules and regulations, and no party hereto shall suffer a forfeiture
or be 1ia51e"tn:damages'for failiire to comply with any of the
prov1s10ns'of~th{s agreement it suCh"comblianCe'is'prevented by, ‘or
such”fai1ure‘reSJits‘?réﬁI coﬁhtiahée:nith any such laws, orders, -
rules or regu]at1ons. ‘

This agreement shall be effectlve as of the ‘date hereof, upon exe-
cution by the’ necessary~part1es,'notw1thstand1ng ‘the date of execu-

tion, and upon approval by the Secretary of the Interior, or his

”duly authorized representative, and shall remain in force and effect

as tofall“férmatiohsfihdfﬁidﬁa11y betweén the top of ‘the Wolfcamp Formation

and the base of the Ellenburger Formatian for a per1od of two (2) years

.and so long thereafter as communitized substances are, or-can be, produced

from the communitized areas in pay1ng'quant1t1es,~from communitizated

formations or formation, provided that, prior to production in pay-
ing quantities from the communitized area and upon fulfillment of all
reqdireménts‘ofnthe Secretary of thezlnterfor, o hiis duly authorized
representative,*Withirespeét”to'any dry hole or abandoned well, this

agreement may be term1nated at any “time by mutual agreement of ‘the part1es

"if within sfxty (60) days thereafter, reworking or dr1111ng operat1ons on

“the communitized area are commenced and are- thereafter conducted w1th

reasonable d111gence dur1ng the period of non- product1on. The two year term

of ‘this agreement wil] not in itself serve to extend the term of any Federa1

R

Tease which wou1d otherwise expire dur1ng sald period

At is agreed that between ‘the part1es hereto that the Secretary of the

Interior, or his duly author1zed.representﬁtxve:\shallrhavegthe rlght

of‘SUpervision'oVer”af1vOperations“nftﬁtnfthe communitized area to the

‘same extent and degree as prov?ded;in'thekodT and gas leases

under which the United States of America is Lessor and in the
applicable oil and gas*regUIations“of“the”ndﬁartment of the Interior.

-4-




12.

13.

14,

1s.

The covenants herein shall be conStrued‘as’CoVenents running‘ﬁith

- the ‘and with respect to the communitized 1hterests of the parties

hereto and their successors 1n 1nterests unti1 this agreement ‘ter-
minates, and any grant, tranSfer or conveyance of such lands or
interests subject hereto whether voluntary or nat, shall be and are
hereby ‘conditioned upon the assumption of all obligatidns hereunder
by the grantee, transferee or other sucessdrs‘in?interests, and
shall be subject to approval by the Secretary of the Interior.

Nondiscrimination: In connection with ‘the’ perfonnance of work

under this agreement, the operator agrees to comply w1th aI] of the
provisions of Sect1on 202 (l) to (7), 1nc1uslve, of Executive
Order 11246 (30 FR.. 12319), which are hereby incorporated ‘by re?er-

‘ence 1n'tﬁis*agreement.

This agreement sha11'be"ofnoing'upon,the‘pertieS'néreto and shall

exteﬁd;to‘and“be bihdiﬁgruponfthéif respective heirs, executors,

»adm1n1strators successors and assigns.-

At1antic R1chfie1d COmpany sha11 be the Unit OperatOr of sa1d ‘com-
munitized area, and a1t matters of operat1ons sha]l be determ1ned
and performed by At]ant1c Richf1e1d Company

This agreement may be executed 1n any ‘number of counterparts, no
one of which ‘heeds to be executed by all part1es, or may be ratified
or Consented to by separate 1nstrument, in wr1t1ng, specifically

referrfng hereto. and sha11 be b1nd1ng upon aln’ parties ‘who have

- executed such counterpart, ratificat1on or consent hereto w1th the

,same;force'and effectfaS“if all parties had sjgned the same instru-

ment. }

IN WITNESS NHEREOF; the parties hereto have eXchted‘tﬁfspagreement'
as to the day and year first above written énd'heve set oppositettﬁeir |
respective names, the dates of execution. '

o |  ATUANTIC RICHFIELD COMPANY

kBy (? 2.(2e¢;

‘ Attorney-In-Fac@I




- e |

THE STATE OF TEXAS §

BEFO!E ME, the undersigned authority, on this day persona:lly appeared
e L. B, Cardwell, Jr, Attomey—in—Fact for ATLANTIC 'RICHFIELD :
COMPANY, a corporation, known to me to be the person whose name is subscribed
to the foregoing instrument, and acknowledged to me that he executed the same

as the act and deed of said Atlantic Richfield Company, for the purposes” a.nd
oonsiderations and in the capacity therein expressed. -

vamz UNDER MY HAND AND SEAL OF OFFICE, this __11  day of
May. » 19B1.

V‘J\ily 3, 1984




EXHIBIT "A"

PLAT OF COMMUNITIZED AREA COVERING
~ §/2 SECTION'8, T-25-S, R~ 37-E N.M.PM.
LEA COUNTY, NEW MEXICO

6
Ta.No. I
LC 055546
. '80.00°AC.
~Atlontic Richfield Company

Ta. No. 2
23e.61 AC.
Phillips: Petroleum Cmpany

Fee

'WELL TO BE LOCATED [650' FSL AND 1980
FWL, WHICH'IS IN Tr. No. I. -
TOTAL ACREAGE WITHIN COMMUNITIZED AREA
316.61 ACRES, MORE OR LESS.
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7.

‘struckionds’.

c;executing papers- concerning- ‘either of theikr’ separate property. they

INSTRUCTIONS FOR EXECUTING AND ACKNOWLEDGING PAPERS
- (New Mexico Properties)

ed instruments should be executed pursuant to the following in~

Married Persons (with the interest heing community property). xf‘yau
are @ marricd man (or a married woman), theé papers should be executed
by both the husband ‘and the wife. The acknowledgiment should state
the names of both parties expressly identifying them as husband and
wife.

Macried Parsons (with the interest bcing either his or her separate
property). For the purposas of these instructions, secparate property
shall mean: property :that has been inherited, received as a gift or
ecquired prior to the date of marriage. -If the husband or wife is

should execute as.'follows: .“John Doe, ‘a married man dealinq ‘in"his
sole and separate property, or "Jane Doe. a married woman® dealan
in her sole and separate property. The acknowledgment should also
¢contain the Ldentzcal name and description.

'slqgle Men. .A single man’ should execute papers as follows: '“ioﬁn
. Doe, ‘a single man.”  The ackyowledgment should also contain the
'identical name. and descrxptzon.‘ - .

‘single Women. If a single woman is exncuting papers, she should

execute as follows: “Jane Doe, a single woman,” or “Jane Doe, a~
widow. " . The acknowledgment should also’contain the identical name

and description.‘

‘Corporations. If the entity executing the paper‘kf””“

the executlon should state: . “XYZ Com
which should’ appear ‘the” signature off \
or attorney-xn-fact, his title’ appearxng under h;s s;gnature. “In
addition, a corporation's execution should be attested to by the s
secretary or. the asgistant secretary. his title, appearing under his
signature, ‘and be sealed with the’ corporate seal, or a recital entered
that the eorporation has no seal. The acknowledgment should show the
name of the company. that it is a ¢orporation, the name of the execut-
ing officer and his capacity. 1f ‘the execution is by an attorney~in-
faet. a copy of ‘his power of attorney should be furnished.

Partnershigs. If the entity exeeutingg’f' instrument is a co-partnér-

ship, either: general or limited, that®fact should ‘be ‘stated as fol- .
lows: “apz 0i1 Producers, a co-partners ip." and the papers’ should . i :
be executed by ‘at least two partners or’ by at. least one general E <
partner if it is a limited partncrship. “Under each signature the

word partner or "general partner” should’ appear., The acknowledg-

ment should name the  éxecuting partners-and state that they ‘executed

.en behalf‘of ABc 011 Producers, a co-partnership.v It is not necessary
“for the partners wives to' execute an instrument which affects only

partncrship property.

Trustees. 'If the execution is by a trustee. it sHould be saned by

John Jones under which his capagity as trustee is stated. The ack=

nowledgment likewise should reflect that’ the 1nstxument was executed
by John Jones, Trustee.

Exeeutors, Administrators and Guardlans'ﬁ'lf the instrument 1570 be
tor, an: attémpt should be

exectited by ‘an’ executor ox" ty an adminis

ard" also by ‘the’ heirs and devisees of the éceased perion. Most ‘com=
monly this will _appear. in the tollowing ‘mannér: “Jane Doe, a widow,
Indivldually and as Executrix ‘of the Betate og John Doe, deceased, nnd

secure“the wakd's exeeution.’ It is quite possible that addxtional
‘material such as an affldavlt of heirship ox copies of probate pro=

some cases it might also be necessary to obtain a court order approv-

“int the. execution.‘ Every attempt will be made to ‘keep such require-

ments within the bounds of Yeason and your cooperation ‘and’ understand-
ing arce greatly appreciated.

Caeacitx Not covgred.: 1f your eapacityk,o‘e ecute papers is not
covered above and you' ‘have any doubt about” the: procedure. you should

"address’ your inquiry to the party who sent you the’ papers for execu~
tion.kk

Aéknowledomants. The' acknowledqment must be taken by a Notary Public

8e commission is prescntly in effect and must buar the xmpression
of his seal of office, In foreign countries scknowledgments' may Dda
taken by a-consulat agent of the U.S., resident ‘in the country where
the acknowledgment is taken having a seal. ~Persons on active duty
in the U.s. military: secvice, iaside or ovtside th
have their acknowledgment taken by a commlnsiono&‘ofticer of at lealt

the rank 6f second: 1ieutenant or ‘ensign, the acknouledqnent contain-

ing the signaturo, rank and branch of service of such officer. "It ,
might ba necessary to have more than one acknowledgment if the

parties do-not’ appenr before thé eame notary publie. - Such additional
acknouledgment may be typewritten on’the 1n|trunent ‘or-on an addi-
tional-page ot tapwd or stapled vver-an aeknowledgment tform that is

‘Aot usecable. 1In #ny case, the acknowlodgment should roflect the

identity and capacity of tho parties in exaetly ‘the .same manner that
they have exccuted the lnstru-ent.




| EXHIBIT "B" i
To' Communitization Ag?eement dated Aprii- 26 ~

—embracing the South Half.(5/2) Section 6, Township 25 South,
Range 37 East, N.M.P.M., Lea County, New Mexico, containing
316.61 acres, more or less,

Operator of Communitizéd Area: - Atlantic Richfield Company

Description of Leases Conmi tted

~ Tract No. 1

Lease Serial No.: LC 055546 .
Lease Date: January 4, 1935
Lease Tenm - 20 years- ‘
Lessor: = _ United States of America
Original Lessee: E. J. Wells .
Present Lessee: Atlant1c R1cvf1eld Company o
Description of Lands Comm1tted 'Township “25:S0uth, ‘Range 37 East, N:M.P. M

, NE/4 SN/4 and NW/4 SE/4 Section 6
‘Number of Acres: CEE
Royalty Rate: 011 n€

‘tubic feet® “or
. ‘ i 125 to 33 1/3
Name “and Percent ORRI QOwners:

00022375

00022375,

ct-- - 00019600
( ‘Jr University--- 000446

Jean wells Klaasse, Guard1an of

PERR - o Martha Noel Wells -------------- .003392
Name and Percent WI Owners: Atlant1c Rfchf1e1d Company-----<«=- 100%
-Tract No. 2
Lease Dated: , " November 27, 1925
Recorded' Book 3, Page 247, Records of

. Lea County, New Mexico
Lessor. , C..D.. woo1worth ‘et al
Lessee: : ’ o o
Land Covered:

Primary Term:
Royalty:
- ‘Record* T1t1e to Lease: HHS
“Name and Percent of Royalty Owner> T de e g Semscm=sea '
‘ an Company ,
ro- Atlantic Richfiéld Company ‘
& thie Auvenshire--seceeemceecceaa :
ngon EYAMINER NUTTERVjrginta L. Barnes---------------- 0003472
{g Gl o eV ATION DIVISION , |

CASENO.. . 292 |

‘shagl

.

Ty L LT




.001770

CoI1ins, IndependentjExec.; »; ;““J__Nﬂ.” ) ”UAH”””?l7“>:

"Tof the Estate of J. L.

L o Y B 1 L e .0010417
Clifford [ S --==.0000977
Douglas Cone=-=--===evemconocace- .0000977
Kathléen Cone-=--==s-mmemmmmmanax 0004883
Kenneth G. Cong--=-==-=cmceacen-x -0000976

Katherlne‘Cone Keck

Mrs. Martha' Watkins Harris------- t;" 206
: Hinona_cé Jpne ; | o ‘

Marjorie Con““Kastman ------------ .0001628 -

Mrs. Clyde Watkins Mi]ler----~--- 0004612

Trustees of the Jal Public ks
Library Fund---eef ------------ ‘

The Firs a nk of
Cors1cana, Texas and
‘H. R. Stroube, Jri, Anncillary
Co Executors of'Estate of

Myrt1s 'D. Watkins
Robert L. Nheelock, Jrs and
Betty Wheelock‘Kennaugh
Co= Executors

of Matire C.. e .0005208
First National Bank of .

. Corsicana, Texas, Trustee

of the Susan Jane Nhee]ock SN

Trust=-=reeox-. : ~,0003438

Rita L w11lis Trustem-me=an-= -.0004883

PROVISIONS OF FEE LEASES AUTHORIZING POOLING

None, however: rati hs ‘are be1ng obtained frOm a11 mineral 1nterest owners, and
“those not replying will be Force Pooled.

RECAPITULATION
Tract No. ) No. of Acres ‘ Percent of Pool
1 v ‘ ' '80.00 | 25, 2676795

2 : - 236.61 , 74.7323205
: e ‘316.61 acres } | lﬁﬁfﬁﬁﬁﬁﬁﬁﬁi

9
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EXRIBIT 3

CONOCO INC.

WELLS B-/ NO. 5
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EXHIBIT 4

CONOCO INC
WELLS 8-1 NO.5
1650 FNL & 660" FEU
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LEA COUNTY, NEW MEXIdOp"
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Permian District
Post Office Box 1610
Midtand, Texas 79702

~ Yelephone 915 684 130
Curt Krehbiel
District Landman

"Owne
. spacing unit. The Cu

-of co
> pooling of ‘gas ‘right

of Sgctibn'st

" The effect of |

" the captioned well.

“‘ment page which must He notarized.

N
h 4

May 6, 1981

T0: A1l Royalty Owners and Other Owners
of Interest in Production
RE: Proposed Well and Working Interest Unit
Custer-Wells "A" Federal Com. #1
$/2 Section 6, 1-25-S, R-37-E
Lea County, New Mexico -
S0C-5031

Dear InterestVONnérs:

pany, as operator, has proposed 16 the
ers the drilling of a well on a-320 acre
ster Wells "A" Federal Com. #1 will be

Atfantic Richfie
Working Interes

d?ifled as an £11enburger test with a possible completion-in : §
the ‘Devonian. : :

f conservation,
of unnecessary wells;

drilling of

for the production of gas:

formations, please find en
Agreement," the purpose of

royalty and other ‘interes

e R i b R R RN

3 ii the $/2 of ‘Section 6 will be that
all owners thereunder will share on ‘an-acredge basis ‘the

royalties iajétt‘ﬁiﬁbg‘fhé‘fffei"ﬁ' irrespective of the location ‘of

i hérewi th' thivee (3) copies of the “Consent and Ratifi-
: tbeQWNﬁnitiiatibn"Aﬁféement-?s;El@ise”Siﬁh;ﬁackn0W1eége
and ntwo: (2) ‘copies of said ‘Ratification.. The Communiti-
zation Agreement and remaining copy of the Ratification is for

your files.

Please riote that attached to cach Ratification is an acknc :

BEFORE EXAMINER-NUTTER | | ~
OIL CERSERVATION LAVISON g
___ EXHBIT NO,__7

casEno__ 0392

ARCO Ol snd Ges Company is s Division of k\ltnﬂéRlehllb!jdc-nmpmy

F JEER A A



Ail“Rby31;y 0wﬁérsfandiother'ONners
oﬁggntérest;in’beductidn

Aprii 14, 1981 ‘ :

Page 2 :

and aékﬁoﬂlédgement,bf:iﬁﬁtrUMQnts"fdr'New Mexico properties

are enclosed for your information, as is a stamped self-
addressed envelope for your convenience.

1f you have dny questions, please feel free to call me
co]]ect at~(915 684-0132.

Cordially Submitted, , o

Thomas S. Mutranowski
Landman ‘

e e o8 R £ e g S



'CONSENT AND RATIFICATION T0
COMMUNITIZATION AGREEMENT

In consideration of the execution of that certain Communitization
Agreement covering the South half (S/2) of Section 6, Township 25 South,

Range 37 East, N.M.P.M., Lea County, New Mexico, covering all formations

individually between the top ef'the<N61FCamp’Férmatfdn to the base of the

Ellenburger Formation, dated April 20 , 1981, (a copy of which has been
delivered to the undersigried), the undersigned owners of lands or interests
in 1ands or of royalties or other interests in production from lands, lying
within the boundaries of the COmmunitized Area described ard designated in
said- Commun1tzzat*en Agreement ‘hereby severa]ly, and gach to the extent
/’of his, her’ or its pa:ticula ownership or’ 1nterest consent to cmnn1t- ‘
ment of sefd‘f5ﬁds'to*séﬁdiCmnnun1t1zat1on Agreement, adopt, rat1fy, and
confifm the térms of said Comunitization Agreement, and any modifications
thereo? approved by the Director of the United States Geological Survey
or other Federal offider authorized to approve CommunitﬁzatiOn Agreements
as app]icéB1e torthe%r"re§neCtive 1ends, royelties'and interests in all
things with the same force and effect as'if the undersigned had duly
executed said'Commun?tiietiénféﬁreement’and said modifications, and

speéiFieaT1y agree that the’termkef any'1ease, sub]ease' or ¢ontract

within said Commun1tized Area, ‘given or entered into by the unders1gned
or under which the undersigned claim an Ynterest, is extended, modified,
"~ and amended to tﬁé‘extéht‘necessafy*fa*make”tﬁeg;ame conform to the ters
’ef’sefdxCommunjtizatfon”Aﬁreéﬁeﬁti’éﬁét‘thé:afi1i$ﬁ§“3ﬁdﬁdévéiﬁﬁméﬁt
requirements’éfdaTT'leases,‘sdb1eases; and other contracts in which
their severdl rights and interests are créated or dg?ined shall, as to

all lands lying within Séid'Communitiied Avea, be deemed fully performed

| by performance of the’ prov1s1ons ‘of sa1d Communitization Agreement, and
that payment for or de11Very of (whlchever may be requlred under prior
agreements) 011 and of "the’ proceeds of gas duly made upon the basis of
prodﬂCLTOP a1located under said’ Commun1tizat1on Agreement to the part1cn- |
lar lands to wh1ch such rights or interests apply, regardless ‘of actual
productxon therefrom, shall constitute full performance of ‘all such’

obligat1ons to ‘the undersignad existing under such leases, subleases or




v g

other coﬁfrf‘a’cts .
 Tnis Consent and Ratification shall bécome effective and be ~ PRI
Eindinb upon each party execuﬁﬁg the same (regardless of whether or ’ f
not it is executed by all or any of the other parties to said Communi-
tization Agreement) upon the approval of sé{i'df’Conmuﬁi‘tiz!a'ti‘idr‘zr‘“A“""g”i‘eeméh‘t
by the Director of th‘e; United States Geological Survey or other Federal -
officer authorized to approve Communitization Agreements.

With respect to and for the purposes of this agreement each of
the undersigned hereby releases and waives any right of homestead.

EXECUTED  the day. and year hereinbélow sét forth. R I

A AR A g ity 5 43 a2 e

G

AT ST o i, Mg b S A SN LSRR R kA5t e e e o
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New Mesico
ACKNOWLEDGMENT

(PERSONAL ACXNOWLEDGMENT)

STATE OF

~ - }m

COUNTY OF

The foregoing instrument was acknowledged before me this,

day ‘ol.

19 . by

My commission expires:

STATE OF

(PERSONAL ACKNOWLEDGMENT)

COUNTY OF

T

The foregoing instrument was scknoowledged before me thia

19, by

MY LR S -’}I

. (PERSONAL ACKNOWLEDGMENT)

STATE OF

|

COUNTY OF

The loregoing inatruimcnt was acknowledged before me this.

j =

Nonq‘ P&

19 by

My ¢ ission cipires:

STATE OF

(ACKNOWLEDGMENT 3Y ATTORNEY) -

COUNTY OF

day of.

Notary Public

R g et e $ommy

The loregoing instrument was acknowlcdged before me lhn

My commission

expires:

(ACKNOWLEDGLIENT BY CORPORATION)
STATE OF ‘ ‘ }
'COUNTY.OF. R e _
v The foregoing instrument was acknowledged before me this day Ofee 2 19y by
(waxx) - ) () (compomaTion) : ',
s - mondoa,onbehllotiaidcomra’&on. s
My comsmission expires: Notary Public -
{ACKNOWLIDGMENT BY CORPORATION)
STATZ CP -1 .
COUNTY OF. =
The foregoing instrument was scknowledyed before me this—..coeoday of 19, by :
Y A - : '
(wAuz) ’ (rrren) (conrosaTron)
a corporation, on behalf of 1sid corporation.

My comminion expires: Notary Public

—— :




APPROVAL - CERTIFICATION - DETERMINATION

Pursuant tO'theiéﬁthorifytvested'fﬁ'thé'SéE?etéﬁy“éf'Ehe Interior,
under Section 17(j) of a Mineral Leasing Act of 1920, as amended (74
‘Stat. 784; 30°U.5.C. 226(j), and delegated to the Regional 011 and Gas

Supervisors of the Geological Survey by Order dated June 14, 1962 (27FR.
"6395), 1 do hereby: | |

A. Approve the attached Communitization Agreement covering the
South Half (S/2) Section 6, T-25-S, R-37-E, N.M.P.M., Lea
- County, New Mexico, as to dry gas and associated 1iquid hydro-

carbons'praducime“"f?om 211 formations individually between ‘the

top of the Wolfeamp Formation 4hd tHe base of the E1lenbiirger

Formation.
1.
(1',;:

B. Determine that the Federal lease or leases as to the lands

comhii{éd to7fhéfattachédtaéreeméht“canhOt be independently

developed and operated in‘conformity with ‘the well-spacing | o

program established for the fié']’d or area in which said 1ands
are located, and that consummat1on and aporova] of ‘the agreement

will be in the public 1nterest

c. Certify and determ1ne that the dr1111ng, producwng, rental

minlmum royalty and roya]ty requ1rements of the Federal 1eases
committed to sa1d'agreement'are‘hereby establ1shed,.altered,
changed or revoked to conform with the terms and cohditions of
the agreement. :
Régiona] 011 and Gas uperv1sor
u. s. GEOLOGICAL SURVEY
DATED:
CONTRACT 'NO. : | i ) |
RIS :




COMMUNITIZATION AGREEMENT

Contract No.

THIS AGREEMENT, entered into as of the 20th day of April , 1981,
by and between the parties subscrdbiﬁg, ratifying or consenting hereto,

such parties being referred to as "parties hereto",

" WITNESSETH:

'wHEnEAs,gthe Act of February 25, 1920, 41 Stat. 437, as amended by
_ the Act of August 8, 1946, 60 Stat. 950, 30 U.S.C. Secs. 181 et seq.,
\author1zes commun1tlzat1on or dr1111ng agreements commun1t1z1ng or
‘pooling ‘a Federal oxl and gas leas 2, or any»portion'thereof with other
lands, whether or rot owned by the Un1ted States when separate tracts
.under such Federal lease cannot be 1ndependent1y deveIoped ‘and operated
in. conform1ty with an estab11shed well=spacing program for the f1e1d or
area and such’ communit1zation or’ poo]1ng is determ1ned to be in “the
pub‘hc interés‘t; and '

HHEREAS the parties hereto own work1ng, roya?ty and other leasehold

1nterests or operating rights Under the o1 and ‘das leases and lands
subject to this agreement wh1ch cannot be 1ndependent1y developed and
ocerated in confonm1ty with ‘the well-spdcing’ program estab11shed for the
field or area 1n which’ said 1ands are located and

NHEREAS ‘the parties hereto des1re to commun1t1ze and. pool the1r
respective mineral 1nterests in’ lands subject to th1s agreement for the
‘purpose of developing and’ produc1ng dry gas ‘and assocéiated 11qu1d hydro-‘
carbons in accordance with ‘the terms and conditions of this agreement,

NON THEREFORE in consideration of ‘the premises’ and ‘the mutual
advantages to the parties hereto, it is mutua11y covenanted and agreed
'by and between the parties hereto as follows:
1. The Yands covered by th*s agreement (hereinafter referred to as the(,
"communitized area“) are described as “follows!

'S/2 Section 6, T-25- S, R=37-E, N. M.P. M.,
Lea County. New Mexico, ;




containing 316.61 acres, more or less, and this agreement shall
extend to and {nclude only the depth between the top of the Wolfcamp
‘Formation and the base of the Eilenburéér Formation in the same manner
as though a separate agreement for each formation had been entered
into, underlying said lands and the dry gas and associated 1liquid
hydrbcarbons (hereinafter referred to as "communitized substances")
producible from such formation or formations.
Attached hereto and made a part of this agreement for all purposes
fs Exhibit "A" showing the acreage, perceﬁtage'and'ownership of 611
‘and‘ gas interests in all lands within ‘the communitized area, and
the authorfzat1on, 1f any, for commun1tiz1ng or pooling any patented
oF fee' 1ands 3¢ any, within the commun1t1zed ‘area. In‘thls~connec-
tion, this agreement when recorded by’ the Operator shall be Lessee s
recorded Declaration of Poo11ng or Un1t Designation referred to in the
Teases coveringtthe fee~(patented) lands port1on, if any,'of the
commnitized area. | _
Al1 matters of operation shall be governed by the Operator under and ‘ j
purSuant to‘theiterme and‘ﬁrdviSions'of tnis agreement. A ] i
‘sﬁccessor operator ﬁay be designated by the owners of the working
interests ‘in the communitized area and four (4) executed cop1es of
a Designation of ‘Successor Operator sha11 be f11ed with the Area 0i1
and Gas Supervisor. .
Operator shall furnish the Secretary of the Interior, or his author-
«1zed’represeﬁtative,~with a log andhistory of any wells drilled on
the communitized area;;mdntﬁly réﬁorts;bftdperétibns; statementS“df
-sales of gas and assoctated Tiqhid hydrdcarbdns~produced,therewfth;
and royalties and such other reports as are deemed necessary ' to
"cdmpdte montnﬁy'tne royalty due the United:States as specttiEdfinithe
applicable 011 and gas operating regulations of the United States.
S The‘cdnnunttiiEdjarea shall be déveldped°and“operatédvas an'ené+é%;y,

‘wdtn:the‘underStandiﬁg and agreement amdng'the’partfée*nenéto that

- all communitized substances produced therefrom sha]l be al]ocated
the acreage interest of each 1easehold bears to the entire acreage

interest comitted to this agreement.




6. (a) The royalties payable on communitized substances allocated to

the Tndividial Teases comprisifg the ‘communitized area‘and

“the rentals provided for in saidleases snall be determined
and paid on’the basis prescribed in eaoh of the individual
leases. Payment of rentals under the terms‘of71ea§es subject
to this agreement shall not be affected by this agreement
except9as provided for under the terms and provisions of |
said leases or as may oéFEih“be‘Btheﬁﬁige”oro01déd. Except -
as heféin'modi?ieo(and changéd, the 0i1 and gas leases

“"subject to thls agreement shall remain in full force and ’

effect as or1ginally made and issued.

(B)_;It is agreed that for any Federal Tease bear1ng a sliding’ or

step—sca1e rate of royalty, suchfrate sha]l’be determined

to which such lease may be committed, and separately as to any
nofi-communi tized lease prbdﬁ%%ioh’ﬁfﬁﬁ?ﬂéﬁ;“hoﬁeVer, as to
leases where the rate of foyélty for gas is based on total

‘ lease product1on per day, such’ rate sha]] be determlned by the
‘sum of all cowmunitized production al]ocated to such’ lease and
any non-communitized lease production.

7. There shall be'no*obfigaﬁion“On“the Lessees to offset any well or
WeTTs‘c6ﬁb1éted‘fh’fhe'same'fo?matfoﬁ as éovefedéoy‘tﬁis agreement
on separate component tracts 1nto wh1ch the cmnmunitized area is
now or may hereafter be d1v1ded nor sha11 any’ Lessee be requ1red
to measure separate]y communi t1zed substances by reason of the
diverse ownership thereof, but the Lessees hereto shall not be

released from their obligation to protect such communitized area 4R

fromfdrﬁ%hége:of’COmmuh¥tizéd”§05§téhces”by'a well or wells which
may be drilled offsetting said area.

8.  The commencement, completion, continued operation or production of

a well or we11sg?3rjoommun1£i2ed substances on the communitized
area shall be construed and considered as the comméncement; comple-
“ti6h, continted operation or production on each and all of the

lands within and comprising said communitized area, and operations

or prodictions pursuant to this agreement shall be deemed to be -




10,

11,

“operations of”préduCtibhs as to each lease committed hereto.

 The prodiiction of communitized substances and disposal thereof

shall be 'in conformity with allocation, allotments and quotas made
or fixed by any duly authorized person or regulatory body under
applicable Federal or State staiqtes. This agreement shall be
subject to all applicable Federal or State laws or executive orders,”

rules and regulations, and no'party hereto shall suffer a forfeiture

‘or be 1fab1e in damages for failure to comply with any of the

provisions of ‘this agreement if such compliance {s prevénted by, or
such failure results from, compiiance With'ahy such laws, orders,

rules or regulations.

“This agreement shall be effactive as of the date hereof, ugbn exe-

cution by fhé*ﬁécesséryfpaft1es,'notWifhstaﬁaihg the date of execu-

tion, and upon approval by the Secretary of the Interior, or his

dd1y authorized representative, and shall remain in force and effect

as to all forriations individually betweén the top of the Wolfcamp Formation
and the base 6f thé Ellenbifger Formation for a"bériod”bfitwo'(2)'ye;;s ‘
and so léﬁgkthereaftér as communitized substances are, or Eén‘be;'pfoducéd
from the comminitized areas in paying‘hUanfﬁffés, from communitizated

fonh&t?bhs‘Or;fbfﬁafidh;’ﬁﬁﬁvidéd that, prior to'pfoducf?On in pay-

" ing quantities from the communitized area and upon fulfillment of all

réqui?éméﬁtSjOfffhé'Sécrétary'of’the*Ihteriﬁr,Aor his’dﬂiy aﬁtﬁﬁﬁfzed
representative, with respect to any dry hole or abandoned well, this

agréement may"be’térﬁ%ﬁ&féd'at‘éﬁyjfimejby ﬁutdal agféemeht Of-the‘parfies _

‘hereto. Thfs;éﬁreement'gha1l:hot terminate upon cessation of production

: ‘ o o O TR
if, within sixty (60) days thereafter, reworking or drilling operations on

the'CQmﬁﬁﬁifiiéHfdféa:éfe‘commenééd’and'é?e thereafter conducted with
reasonable diligence during the period of non-production. The two year term

of ‘this agreement will not in itself serve to extend the term of any Federal

lease which would otherwise expire during said period.

It s agreed that between thé parties hereto that the Secretary of the
Tﬁtefibf;“orfhfs‘dﬁTyfadtﬁ591iéd'reﬁresentat1vé,‘sha11*have the right
of SupEFViS?bﬁ over all operatidns ﬁffhih*tﬁe’tdﬂmunitiZed:aréa to the -
same extent and degree‘és provided 1in éﬁé’G{T'énd gas leases |

under which ‘the Unfted States of America is Lessor and in the

. applicable o1l and gas regulations of the Department of the Interior.

ook ots £ €0 ekl Do e w8 ey




12, The covenants herein sha11 be construed as covenants running with
. the land with respect ‘to the communftized {nterests of the partiee e
minates, and any grant, transfer or conveyance of such lands or
{nterests subject hereto whether volintary or not, shall be and are
hereby conditioned upon the assumption of all obligations hereinder
by the grantee, transferee or’othér sucessors in interests, and
shall be subject to approval by the Secretary of the Interior.

13.  Nondiscrimination: In connectiodi With thé performance of work

under this agreement, tneidperatOr agrees to comply with all of the
;provisf5n§d6?‘Secftdn”édég(if'to'(7),‘int1usiVe,'of Executive

:Order 11246 (30 FR. 12319), which are hereby ‘{ncorporated by refer-
‘ence in this agreement : 7 G i

14, This agreement shall be binding‘ubdnfthe“parties hereto'énd‘sha11

adminiﬁtrators; successors and assigns.

15.  Atiantic Richfiéld Company shall be the Unit Operator of said com-

munitized area, and a1l matters of operat1ons shall be determined » | ;
and performed by Atlantic Richfield Company 1 N
16, This”agreement may be executed”in any number pf counterparts, no
one of which needs to be executed by all parties, or may be ratified
or éonsented to by separate instrument, 1n'writ1ng, specifica11y
‘ referring hereto, and sha11 be binding upon all parties who have ' . é
executed such counterpart, ratificat1on or consent hereto with the 5

same force and effect as"if all parties had signed the same instru- §

ment.

IN WITNESS WHEREOF, the parties hereto have executed this agreemént

as to the day and year first above written and have set opposite their

 respective names, the dates of execution.
- “ATLANTIC RICHFIELD COMPANY

y: (.2, (o

ttorney=] n—Fac&i

"'L"'ﬁ‘;;’:“‘”‘ AT LN TIAN




'E hihd ,- v e
THE STATE OF TEXAS §
COUNTY OF MIDLAND |
. BEFORE ME, the undersigned authority, on this day personally appeared ;
¢ E. Cardwell. dr. , Attorney-in-Fact for ATLANTIC RICHFIELD ;

; OOMPANI » & corporation, kmown to me to be the person whose name is subscribed
" to the foregoing instrument, and acknowledged to me that he executed the same
as the act and deed of said Atlantic Richfield Company, for the purposes and

: considerations and in the capacity therein expressed.

GIVEN UNDER MY HAND AND SEAL OF OFFICE, ‘this 1 day of :

yvonne. Brooks \_ ij(/,%_‘& af:éd/ '
Notary Pub]_i.y
: My Commission Expires
< July 3, 1984 !
. . i
e f—_—_ -\
| |
i
o

i




EXHIBIT "A"

PLAT OF COMMUNITIZED AREA COVERING
S/2 SECTION 6, T-25-5, R~37-E N.M.PM,
LEA COUNTY, NEW MEXICO

o

. TR. No. 'l
LC 055546
... BO 0D AC.
Affantic Richfieid Company

T
TeNo.2
23661 'AC.

.. Phiilips Petroleum Company

Fee

WeLL TO BE LOCATED 1650 FSL AND (980"

}FWL WHICH 15 IN Tr No. 1.

: 'TOTAL ACREAGE WITHIN COMMUNITIZED AREA
3l6.6,l ACRES, MORE OR' LESSY |




INSTRUCTIONS FOR EXECUTING AND’ACKﬁOWLEDGIHG PAPERS
- (New Mcxico Properties) -

The attached instruments should be execufed pursuant to the following in-’
structions: : :

1. Married Persons (with the interest being community property).  If you
acze 'a marricd man (or & married woman), the papers should be executed
by both tke husband and the wife. The acknowledgment should state
the names of both parties expressly identifying them as husband and
wife.

2. Married Persons (with the interest being éither his or her separate
properl:y). For the purposes of these instructions, separate property
shall mean property that has been inherited, received as a gift or
acqux.red pnor to the date of:’ marnage. 1£f the husband or wife is
executmg papers concerning e.\.t.her of their separate property, they
-should execute as follows: “John" boe, a married man dealing in his
sole and separate property. or “Jane Doe, a married woman deal:.ng
in her sole and’ séparate’ property.” The acknowledgment should also
contain thé identical name and description.

A

~3. Single Men. A smqle man sho;.xld ¢xecute papers as follows: “Johri

Doe, a single man." . The acknowledgment should also contain the
identical name and description.

4;. smv.g; ‘lér ﬁo‘meh. If a sxngle woman is executmg papers. -she’ should
execute as follows: “Jane Doe, '3 single toman,” or “Jane Doe, a
widow. " ‘“The acknowledgment should also contam t.he :.denti.cal name

and descnptzon.

5. 60mratmns. If the entxty executzmg the papers 13 a corpogai:ion.
the ‘execution should’ state:r "XYZ° Company,{a co) tion" beneath
which:should app=ar -the signature of ‘the pre51de t;

e-president
“or attorney-1n—fact, his title appeanng under‘his s:.gnatuxe. In
”addxtxon, a corporation's execution should be attested to:by the -

: secretacy or the assxsbant secratary.‘hxa title adppearing under’ h:ls
signature, and be séaled with the corporate seal, or a recital entered
that the corporation ‘has no seal ‘The acknowledgment should show the
rname of the company, that it is a corporat;on, the name of the ‘execut-
ing officer ‘and his capacity. 'If the exacution'is by an attorney-in~
tact. a copy of his power of attorney should be furhished.

6. Partnershigs., 1f the entity executxng the 1nstrumen* is a co-partner-

“ship, either general or limited, that t‘ac:t:' should be ik d . as fol-
1¢ws: "ABC Oil Produceérs, a co-partne:shxp,‘f and the pa ¢ should
be ‘éxecuted by at least two partners or by at 'least one general
partner if it is a limzted partnership. Under each szgnatuxe the
word paztner" or"'general pattner" should appear. The acknowledg-
ment should name the e.xecutan pattners angd state i:hat t.hey exscuted

. on behal ‘of ABC 0il Producers;, a co—partnershxp. It is not necessary
for the partners wives to exeécute ‘an instrument which affects only

partnership propet!;y. ) o .

7. Trastees. If the execution is by a trusted) it sHould be siqned by
John Jones under which nis capaqlty as trustee is stated. "The ack-
nowledg'ment J.:.ke\use ‘should reflect that ‘the instrument was executed
by John Jones, Trustee.

8. Executors, Adminisr.rators and Guardian” lf the instnunent i.s to be
_executed by an executor or by an’ administrator,” an attenm
made to have it 'jointly executed by 'the executor or admim.straccr
andzalso by. th ‘heirs. and’ devisees of the deceased person. Most Com-

1y this will a 'pear in the followmg manners:: “"Jane: Do€, a w:.dow.

In xvxduany and as Executrix of the Estate of John Doé ‘deceased, and
John Doe; Jr.; as ‘the sole heirs and devis IN-13 John ‘Doe, deceased.*
Guardians' executions are sinila ttempt should be made to
secure the‘wa}rv ‘exécution, ‘It is qui possible that additional
material guch as an affidavic of’ hexrs‘hip'or copies Of probate pro-
ceedings will be required to be furnished  for examxnation. and in

.fome. ‘cases ‘i might also’ be _necessary to-obtain a court oxder approv-
int: the execunon. Bvery attenpt: wnl be made to keep guch xequire-
ments ‘within ‘the bounds Of ‘reéason and your cooperation and” understand- v
ing are greatly apprec;ated

9. Cagacrtz' Not Covered. If your capacit:y to’ execute papers is” hot :
covered above‘a 'you have any doubt about the proceduze, ‘you ‘should
sddress your inquiry to the party who sent you the papers for execu=
tion.

10. Acknowledomcnts. “The’ acrno ledgm t must be taken by a Notary Public
whose commission is prescntly t and must bear the xmpression
of his seal of oftice. “In’ forei n countries acknowlédgmenta may: ba
taken by a“consular agent of the U.S:y resident in’the. country where
the acknowledqment is taken having a seal. Persons on ‘active duty
in the U.s. military service; ingide or ‘outside this country, may .. .

** have. their acknowledgment taken by 4 commissioned officer of at leant

X Y stitenant or ‘ensign; “the acknowledqment contain-

rank ‘and ‘branch of ‘service of ‘such officer. It

~might beo ‘to have more than one acknowlcdgment {f the
parties 1 p"n: bcfore thée same notary public, ‘Such add!tionll
ackiféiwlw_dq eng may ‘be- typewribien:on the lastrument or on an addi-
tional pagé or tapad or stapled over an acknowledgment form ‘that 'is
not uscable. In any case, the acknowlcdgment should reflect the
identity and capaclcV of the paitlies in cxactly the .same manner that
they have exccuted the instrument,

ing the sitjnat'uro,
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Ex BIT nBu
Agreement ‘dated April 20, 1981
embracihg the South Half (S/2) Section 6, Township 25 South,

annge 37 East, N.M.P.M.; Lea County, . New Mexuco, containing
316.61 acres, more or less. ‘

Operator of Communitized Arvea:

Atlantic Rféh?iéid’COMpany

" Description of Leases Committed

Tract No. 1
Lease Serial No.: LC 055546
Lease Date: January 4, 1935
Lease Term: 20 years:
~ Lessor: - United States of America
-0r1gina1 Lessee: E. J. Wells :
Present Lessee: Atlant: ?R1chf1e1d Company

Description of Lands Committed

Numbe. of “Acres:
Royalty Rate:

Name and Percént ORRI Owners:

| /a?.; G
C W
g 1’7«97:2"1{% ‘

v .,
«"§ 9\4

Name and Percent WI Owners:

,Leland Standford Jr. Un1vers1ty--~

" Clyde C. Dawson=--=ccveccaecanucas

Township 25 South, Range 37 East, N.M.P.M.

e[NE/4 SN/4 and NW/4 SE/4 Sect1on 6

g
Helen H Bened1ct

Ruby C. BowWen====--eecoacucacaca- -

Alice H. Fox-
Elizabeth
S. Arthi V
Pauson Company<-~~- ' 000446
ian € Stewart, Coﬂservator
iza ‘ 001319?
000049
‘Martha.Noel We 15 .003392:

AtIant1c Richfield Company ------- - 100%

Tract No. 2?

Lease Dated:
Recorded v

Lessor:
Lessee: - ;
Land Covered : ;

Pr1mary Term

Royalf

Record T1t1e to Lease

Name and Percent of Royalty Owners

jAtiaﬁiic R1Ch

| BEFO“RE EY AMINER NUTTER
OIL CCRSERVYATION DIVISION

November 27y 1925
Book" 3 Page 247, Records of

W/2 SW/4, SE/4 SN/4,,,W/4 SE/4 E/2 SE/4,

-and other lands not included within said

commun1tlzed area, Section 6, T-25-S,

’R-37 E, N. M P M

Atlantic Richfield company--; ----- 'ooosgor
Cathie Auvenshire-c--cccecaancaaax .0000976"
Virginia L Barn@s-evemresaeraoaan .0003472




.001770

- Jane €. BaIchbrd-’“"' :
W. C,.Stroube & William'J.
 Collins," ‘Independent Exec.
of the Estate ofJ. L.

(o, J R T R 0010417
Clifford Cone~=me-vovcomemmcacaca. .0000977
Douglas Cone---=cecemacecoacacoan .0000977
‘Kathleen Cone----=vececmccacacaa- .000
Kenneth G. Cone~==v--vccncacccenx .
Katherine Cone: Keck LA
1971 Trust "CMemcecmmomacacaas’,
“Tom R. Cone==-====~ -~ /7.
Mrs. Martha atki . 06
Winona C. Jones-c==-=--ccem-wcion 0003472
‘Marjorie Cone Kastman--- .0001628 ‘
Mrs. Clyde Watkins MiIler -------- .0004612 D
Winona C. Jones- :0003472 B AT
~ Marjorie Cone: 0001628 P

Hrs. CIy@e H%tkfns Mt

PROVISIONS OF FEE LEASES AUTHORIZING POOLING

.0010417
ooiog B
10012206 |
he 40005208 |
~ Corsicana, Texas, Trustee . |
of the Susan Jane wheelock L :
oameecooo 0003438 i
Rita L. Will4§ Truste--=----o- O063393L> i

‘None, however rat1ficat1ons are be1ngImbta1ned from a11 m1nera1 interesf owners, and
those not replying will be Force: Poo]ed R - N

RECAPITULATION
Tract No. o IF “Nb. of Acres : ; Pefééntféf’P66]'
1 S 80.00 , 25.2676795
2 : 236 61 . : 74.7323205

316.61 acres g 100.0000000%




BEFORE THE NEW MEXICO OIL CONSERVATION DIViSION

Case No. 72& )

SECTION 6, TOWNSHIP 2
RANGE 37 E., NMPM; CUSTER FIELD,
LEA COUNTY, NEW MEXICO

AMENDED APPLICATION

‘oOMES NOW ARCO 011 and Gas Company (ARCO) by and through
its’ attorneys Montgomery and Andrews, P.A., and qpplies for an

order pooling all mineral 1nterests in the S. 1/2 of Section 6

‘ T; 25 S., R. 37 E., N.M.P.M., Custer Field “Lea County, New

‘ Mexico, for the purpose of forming a 320 acre proratlon and spac- i

ing unit in the Devonlan Sllurian Fusselman ‘and Ellenburger

'formatlons in Lea County, New Mexico, and in support of ltS

application states:
1. Applicant is a working interest owner of certain

interests in the S. 1/2 of Section 6, T. 25 S.,  R. 37 E:, Lea

County, New Mexico.

2. Appllcant ‘has proposed to dr111 a well (ARCO Custer
Wells "A“ No . 1)-on the aforesaid acreage‘ the well being located
at a standard location in ‘Unit K of said Secrion 6, which well 1is
presently prOJected to be drilled from the top of the Devonian to
the base of the Ellenburger, approx1mate1y 13, 000 feet in total

depth.

3. ‘The Devonian, Silurian, ‘Fusselman aund EIlenEurger

formations underlylng the subJect acreage are considered to- have'Q

potential for production based upon mud log porosity and
resistivity logs 1nterpretatlon and production history.
4.  Applicant proposes to dedicate the entire S. 1/2 of

Section 6, comprised of 320“acres,’to“the‘we11 and has sought




joinder of all other ﬁineral interest owners'it the S. {/2 of
Sections 6 for said purpose. ) |
5. Although Applicant has attempted to obtain voluntary

agreements of all mineral interest owners in the drllling of the

order “from- ‘the Div131on poollng all mlneral ‘interests in ‘the
Devon1an, leurian, Fusselman ‘and Ellenburger formations under-:
1y1ng the S. /2 of Section 6, pursuant to Sectlon 70 217,
N-ManA. 1978.

6. Tﬁe“ﬁiéiéibﬁ‘s order to be eﬁ?éfEd'pﬁrSUAﬁt to this

Application should designate Applicant as operator of the pro-
‘of and for ‘the rlsk involved in drllllng ‘this well. Appllcant

share of the cost of drllling and completing thls well be fixed
as the charge for the risk involved in its dr1111ng.

y 7. Approval of thls Appllcatlon w111 prevent the drllling
ef ﬁhﬁeeeseary"Wells, protect correlatlve rights and prevent

waste .

Respectfully submitted

“Santa ‘Fe, New Mexico 87501
(505) 982-3873

APPLICATION - Page 2

well, there are still some m1nera1 interest owners who have re-

’fused ‘to join in dedicatzng their acreage, and Applicant seeks an

posed well and- should provide a reasonable charge for superv131on5

, requests that 300% of the non-consenting working ‘owners' pro= rata'

e
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77

ERVATION DIVISION

Case No. ‘&( L

'SECTION 6, TOWNSHIP 25 SOUTH,
RANGE 37. E., NMPM, CUSTER FIELD
v ,LEA counry NEW MEXICO

AMENDED APPLICATION

COMES NOW, ARCO 0il and cas'Compaﬁy’(ARCG),”Ey'and through
its attorneys, M&%&gaﬁéryfaﬁa*Anarews; P.A., #nd applies for an
order pooling all mineral interests in the S. 1/2 of Sectién 6,
I, 25 s.,~R.'é7«E.,'N.M.Png, Custer Field, Lea County, New |
"fMexicb, for the purpose of forming a 3é0 acre proration and spac-
ing wnit in the'Devonién"Siiﬁriéﬁ Fu3séiman, aﬁ&’EIléﬁbﬁrger
formations in Lea COunty, New Mex1co éhd in support of its
application states:

1. Applicant is a Wbrkiﬂg‘iﬁtérest’owner'bf”cértéin
interests in the S. 1/2 of Section 6, T. 25 S., R. 37 E., Lea
N county, New Mexico. S

2, Apﬁlicaﬁt haS'pfdbOSéd to drill a well (Aiéo"éﬁster
’;at a standard locatlon in~ Unlt K o6f sald Sectlon 6, “which well is

the ‘base of ‘the Ellenburger, approx1mate1y 13, 000 feet in total

depth.

3. The. Devonlan Sllurzan, Fusselman and Ellenburger'

resistlvity 1ogs interpretation and production history.
4. Applicant proposes to dedicate the entlre S.- 1/2'df

’SéCtidh*G, comprised of 320 acres, to the'well and has sought

Wells'“A"HNB. 1) “on the aforesald acreage “the well belng locatedA

presently prOJected ‘to be drilled from the top of the Devon1an to

formatxons underlying the subJect dcreage are cons1dered to have

pbtehtial‘fdr‘pfbdﬁdfidn‘baqed dpbn’mud log, pofOsity and w‘} e




yjeieder of all other mineral interest owners in the S. 1/2 of'
Section 6 for said purpose.

5. Alfhbdgthpﬁliceﬁt“has attempted to obtain voluntary
agreements of all mineral interest owners in the drilling of the
well, there are still some mineral interest owners who have re-
fused to join in dedicating their acreage, and'Applicéﬁt_Seeks an
koraer from the Division pooling all minéféi interests in the
Devonian, Silufian, Flssélman and Eirenbﬁféer-férééffsﬁs under-
lying the S. i/ziéf‘secfiaﬁ 6, pursuant to Section 70-2-17,

‘N M.S.A. 1978.

6. The Divigion's order to be entered pursuant to this

Application should designate Applicant as operator of the pro-
posed well §ﬁd éhéﬁid’provide a reasonable charge fOr‘suﬁerVisidh

of and for the risk involved in drilling this well, Applicant

|share of the cost of drilling and completing this well be fixed

as the charge for the risk involved in ‘its “drilling.

7.  Approval of this Application will prevent the drilling

of unnecessary wells, protect correlative rights and prevent

waste. o \3
| Respectfully submltted
P.0. Box 2307 , ’ v
Santa Fe, New Mex1co 87501
(505) 982 3873 '

APPLICATION - Page 2

requests that 300% of the ‘non-consenting working owners' pro-rata

T L N R




Page 2 of 2
Examiner Hearing - deneuday - July15,

CASE. 7250:

_CASE 7292:

&

CASE 7293:

CASE 7294:

CASE 7280:

n
“vanian fornatxon undetlynn* the 'N/1 of sedtion 22

rautholitcd conpulsoiy, poolxng in Scétip 33, Tewvsh!p

1981 , Docket: No. 22-81

(Continued from June l7 1981, Examiner Heiring)

Appllcatlon of ! bouthk>nd‘RQVJlty Lompdny for gompulsory poollng, dey Count), New Mexlcu.
ve-styled causge, seeks an order pooling all n;neral interests in the Pénnsyl-:
lI{? 18-St '{’ Bappa 20 ""t? ra hu d.\,!‘-

g »EOEY

1 to be drilled at a standard 1ocatxod‘theteon. Also to be consndered will be the

cated to a

_cost of drilling and completing sald well and’ the allocativa of the cost thereof as well as actual

operating costs and charges for uupervxslon, designation of applicant as operator of the well, aad a
charge for risk involved in drxllxng said well,

(Contxnued from July 2, 1981, Examtnor Hearing)

Appl;catton of ARCO 011 and Cas Company for conpulsorv poollng. Lea County, New Hex;co.
Applxcant, in the above-styled cause, seeks an order poollng all mxneral interests in the Devonxan
thru El[cnburter formations underlying the $/2 of Section 6, Township 25 South, Ramge 37 East,
Custer Field, to be delCﬂth to a.well to be drllled at a s:andard location thereon. = Also to be
“considered will be the cost of drlllxng and completlng said utll‘and the allocatlon of ‘the cost
théreof "as uell as actual operattng costs and charges for sup isxon, designation of appllcant

as operator ‘of the well, and a charge for risk involved in drilling said well.

(Codtinued'frbﬁ’Jﬁlﬁ‘Z 1981‘ Examiner Hearing)

Applxcntton of ARCO 0il and Cas Company for an amerdment to Orde No'. R—6649 Lea County, New Mexico.

Applicaat, in’ the above-styled caus s an amendment to: Div sio Order No. R-6649 uhxch
QQnuth' R1noe 36 East; Langllp Fiéld, to

extend to February I, 1982, the commencement of dr;llxng required ‘in saxd order.

(Continﬁtd'frbm July 2, 1981, Examlner Heé}ihg)

Appltcatxon of ARCO oil” and Gas Company “for salt water dlsposal Lea County, New Wexxco.
Applxcant, -in the above-stvled cause, seeks authorxty 0 dxspose of: produced salt water into tbc"’

Seven Rlvers-Queen formation at: a depth of 2996 'feat’to 3186 féet in its R. S Crosby Weli No. A-2
tocated in Unit L of Section 28, Township 25 South, Range 37 Edst, Langlie Mattix Pool.

(CGntinuédffromehiy 2, 1981, Examiner “éafing)

‘of Northwest Pxﬁel‘ Corporatxon Eor a dua! completxon and “down e’ comm
Arriba County, New: M%xxco. “Ap licant; ‘in the above-st;!ed cause, seeks autho 1ty “to ‘dually complete
Lts Rosa: Unit Well No. 77 located in Unit L of Seccxon ‘33, Township 31 North, Range 5 West, to pro-
duce 'gas from the Mesaverde formation and commingled Gallup and Dakota production through separate

strlngs of tubing.




Dockets No-. 23-81 and 2481 “are tentatively set’ for July 29 and August 12, 1981.

Docket No. 22-81

Applicaiions for hearing

must be filed at least 22 days in advance of hearing date,

'DOCKET: __ EXAMINER MEARING - wzo&ssnAYV-‘Jdiv 15, 1981

9 AM. - OIL COVQERVAT[ON DIVISION CONFERENCE ROOﬁ,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

‘The following cases will be heard before Daniel S. Nutter, Examiner, or Richard L. Stamets, Alternate Exuminuvr:

ALLOWABLE:

CASE 7302:

CASE 7303:

CASE 7704:

'CASE 7305:

CASE 7307:

CASE 7308:

CASE 7074 :

“line ‘and 1980 feet fro

. unit, Lea County, New Mexxco.v Applxcént,

. Applxclnt, in.the" above-ntyled causde; aeeks ‘an’: ‘order poo

() Conttderation of the allowable productxon of gas for August, 1981, from fiftéeh‘prorated pooié

in Lea, Eddy, and Chives Couynties, New Mexico.

(2) Conslderaplon of tho allowabl: production of gas for August, 1981, from four prorated pools in
San Juan,-Rio Arriba, and Sandoval Counties, New Mexico.

Appltcatxon of E1 Paso Natural Cas Company for dounhole commxnglxng, Rxo Arrxba Countv. New Wexxco.
Applicant, in the above-styled cause, seeks approval for ‘the downhole COmmxng]lng ‘of ‘Chii¢ea ind..

‘Mesaverde productxon in the wellbores of four wells to be drilled in the bh/h and SW/4 of Sectiovn

34, Township 27 North, Range 7 Wost, and the SW/4 and NW/4 of Section 2, Tounship 26 North, Ranje 7
West, respectxvely.

Applxcacxon of Florida Hvdrocor;ons Company for su{f" '“omm1n°1*ng, Lea COun:v, New Mexico.

Applxcant, in the above-styled cduse, " seeks appro “the surface comminiiling of ﬂorrou, Stravn,
Atoka and Wolfcamp gas produced ‘from five'wells loca‘ed in Unxt F of Section 10, Units’ G and O of
5

and Unlts A and I oE Sect'on 22, all xn Townsh1p 23 South Rnnge 34 Fast, ‘Antelope-
¥ zone. Lease liquids

would. be 8% arated Gut at ‘the iellhead and the gas iting plant productxon :
back o’each well ‘on the basis of meter read1ngs. Applx,ant further seeks a procedure whereby o

‘additiocaal ‘wells ‘could be szmxlarly commingled in said 'system.

Appllcatxon of "ARCO’ 0il and Gas Conpany for dxrecttonal drnllxng, Lea County, New Wexxco.,
Appllcant, in the above-styled calse, seeks authority.to directionally drill its Clster Well No.
the surface location of which is. 810 feet from the North line and 2164 feet’ f;'om the Hest 1ing of
Section' 6, Townshnp 25 South Range 37 East,- Custer Field, to'a bottom hole ‘location within 100 H
Eeet of a poxnt:lGSO feet ftom ‘the North ‘line znd 660 feet from the West line of saxd Section 6, é

at a'true vertical depth of ‘2pproximately 12,800 feet. -

1,

ulsory poolxﬁg and ‘an’ unorthodox well 1
y[ed caiise, seeks an order: poolxng all wineral ;

interests ‘in the Penngylvanian formatlon‘u rl 1ng the w/2 of Section 34 TOHﬂShlp 23 South, Range !

28 East, to be dedicated to a well to be drilled at an unorthodox‘loca:x 660 feet from the South - :

helWest line of said Seétion.34. "Alsc to be ‘considerad will be the cost

of dtilli d“coﬁple ingisaid well and the allocation of the cost thereof as well as actual

operacnng dosts and charges for. supervx lon, deslgnatxon of applicant as operaLor of ‘the well, and

charge for risk involved in drllltng said well. .

Aﬁbliééiféﬁ:of AmocdiProduoéioﬁ”coﬁpéﬁy"fo’”“
Councy, New Mekxco. “Applicant, in the abd

Gétly 0il Company for poo creat1on, specxal pool rules, and a non-standard ‘proration

i > ‘qde.‘seeks[thg‘creation>of a new.

ed in Unit G of Sccrion )3 Townshxp

1 refor; xncludlng provisions” for

6&0-acre spacxng. Applxcanc also seeks approval of & 616 24 icté ‘non~standard gas proratiod unit

comprxsxng Sections 33 and 34, Township 26 South, Range 33 East. B

Appllcatxon'

Lower Pennsylvanxan gas’ pool for x:s Fe

?County, New: Mexl ov ;
all royalty ‘interests” in® the saverde ;
formation underlyxng the W/2 of Section 23, Townshxp 26 North, Range 6 West, to be dedicatedito its -
Federal Well No. 12£ drilled at a atandnrd location thereon. ;

Applxclt;on of Meca Pecroleum Company for compulsory po 1i

Appixcatxon of Mesa Petroleum Company for compulsory poolxng, Rxo Arrzba County, Hew Hexxco.
Applxcant,\xn the above-styled cause, seeks an’ order pooling’ ‘all royalty interests 1n the Mesaverde
formation hndetlyxng the E/2 of Section 23, Township 26 North, Range 6 West, to be dedicated to its
Federal Well No. 11E drilled at a standard location thereon.

'(Reopenéd and keadverciaed)

;n ‘the matter of Case 7076 bexng teopened purauant to’ he prov1slons of Order No. R-6§6§ 'Qﬁ;;h

order created: the- SOu:h Elk:ns-Fuoaelman Cas Pool in Chaves County, -New Mexico; to permxt all

::terect:d p:rt;eo to. appe;r and preséat evidence as to'the exsct nature of the reservoxr, and
re particularly, as to:the propar rate of withdrawal from the reservoir if it is det

be a retyvograde gas condensate reservoir. - - srmined to

i .
: - H

T




Docket No. 20-+81

Dockets Nos. 22-81 and 23-81 are tentatively set for July 157and 29, 1981. “Applications for hearing must
be filed at lcast 22 days in advance of hearing date: ° ’

DOCKFT: FKAMINFR'HﬁAPINC - THURSDAY - JULY 2, 1981

9 A.M. - OIL CONSFRVATION DIVISION CONFERRNCE ROON,
STATE LAND OFFICE GUILDING, SANTA FE, NEW MEXICO

CASE 7283:
CASE 7284:

CASE 7285:

CASE 7286:

CASE 7287:

CASE 7288:

" CASE 7251:

PO

CASE 7289:°

CASE 7390:

E o T N

s AR £

) Applxcant, in the above—styled cause, ‘seeks’ auth

The following cases will be heard before Richard L. Stamets, Examiner, or Baniel $. Nutter, Alternate Exawiner:

Application o[ Harvey E." Yates Company ‘foc amendment of DLVLSlon Ordct No. R-638? Lea County, New
Mexico. . Applxcant, in the above-styled cause, seeks the amcndment ‘of Division Ordcr No. R-6382 to
provnde that said order authorizing the McDonald Unit Apreement shall have an effective ddte of

June 1. 1981.

Applxcntxon of Energy Reserves Group; Inc. for an Unorthodox gas well ‘Incation, ’ Ronsevelt County,
New Mexico. Appllcant, in the above-styled cause, secks approval for the unorthodox Cisco" location.,
of its filler Wéll 'No. 1 located 660 feet from the South and West lines of Section 12 Township 6
South, Range 33 East, the $/2 of said Section 12 to be dédicatedito the well,

Applxcstxon of J. C, hlllxamson for two non-standard gas proratlon‘unlts and tuo unorthodox loca-
tions, Lea: County, New Mexico, Applicant, in the above-styled cauS', seek "pproval for’ two non-
standard 320 acre wolfcamp gas proration units in Section 10, Township 23° outh, Range 34 East, the
first comprising the NWW/4, W/2 NE/&, and N/2 SW/4, and’ the qecond‘conprxsxng the Ef2'NE/4, '§/2 su/4,
and "SE/4. Applicant further; seeks approval for two unorthodox locations, 'the first. for a well
dr:llcd 1560 fcet froi the North lirc and 1830 feet from the West line of said Sectien 10, ‘and the
second for a well to be dr1llcd 1980 fcet from the South and East lines of the section.

Appllcatxon of Supron Fnergy Corporat\on for downhole commxnglxng, Rlo Arrlbn County, New’ Wexxco.'
¢ above- styled cause, sceks approval for ‘the downhole comningling ‘of Basin- DaKota

Applxcant,

- and .Blanco ‘Mesavorde productlon in the' wellbore of its Jiéarilla F Well No. 6 Jocated in the SW/4

‘of Section 34, Township 26 North, Runge 4 West.

Applxcatxon of Benson—ﬂontxn-Grccr Drxllxng Corporatxon for compulsory poolxng, Rio Arriba County,
New Mexlco., Applxcant, 1n the, abovc styled cause, seeks an order P g.all mlneral interésts in
the West' Pu ! ] rly p" ndard’

proration unit comprxsxng the W/2 of Section 17 and the W/2 of Seetion 20, Townshlp 2 tth; Range
1 West, to be dedxcated to a well to ‘be drllled thereon. Also ca be consldered w:li be the cost of

costs and uharges ‘for ‘supervigion, designation’ of applicant ‘as opfrator of. the well, ‘and a charge

“for r1sk involved in drxllxng said well.

Applxcatlon of Southern Union Exploratxon Company of Texas for contractxon ‘of the Nest Puerto
Chiquito-Mancos Uil Pool, Rio Arriba County, New Mexico, Applxcant, in the abova~ styled ‘cause,
secks the conttaction of the West 'Puerto Chiqlito-Mancos 0il Pool by the deletion of Section 36,

‘Townslip 24 North, Range 1 West, therefrom._

(Contxnucd from June 3,71981, Examiner Hearing)

New.‘Mexico. Applxcant,

the West Puerto Ch 'Range 1:

. ‘Well No.’ 1 drllled at a; standard location thereon. - Also
to be ,nsxdeted wxll ‘be® the cost of. drlllxng and complet;ng said’ well and the allocition of the
cost” thereof as well as 'dctual operating costs and charges for supervision, desxgnatlon of applicsnt
as ‘operator of the well, and a charge for risk anolved in drxllxng said well.

g xsposal well, Chaves County, " New’ Mexnco.A :
ity to’ dispose of producéd ‘silt water iato the
Queen formatxon at a depth of 2638 feet to 2774 feet in'its Strange: Fedéral Well No.'3 in Unit J
of Scctxon 25, Towaship 7 Soufh ‘lange 31 East, Tomahawk~San ‘Andrés Pool.

Applzcntxon ‘of Exxon Corporatxon for a salt wat

'Inand completxng said welf afd the allocation of the, cost’ theraof ‘a5 well as “actual operatlng costs

and charges for supervision, designation of applicant as operator of the well, @wnd a charge for risk
involved in drilling said well.

I
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CASE 72917 CApplieation ol “ARCO 0FT Gl Gas Company [of ¢onpulsory pooling, Led Conpty, New Mexico.

o T Applicant, ins the abave-stylod cause, sceks an ordur“bnoliny A1 mifdeal dinterests hw the Silaviag I
aand: Fasselron formitions updorlviog th /207 svetion: 6y FatmliinT 25 Sonth, Ranee 3P RS el o i
‘fluld ta be dedicated to a well to te drilled at a standird lagativu: lhlx.un. Also to b con-

sidercd will be the cost ot dyilling and comploting said well and the allocidtion of the cost thepoat

as well ‘as actual operating costs and charyes for sapervision, designation of applicant: s operiator

of the wall, and a charyge for risk involved in drilling said well :

o .
,/”CKEE 7292: Appllcﬂt;on of ARCO 01 and bas Cunpnny foy con pLlsory pooling, IPJ Louvry, New Mexico.
T _Applicant, in’ the lbnvq—atvlud cause, secks an order pooling: all nineral interests in the Devonian

Thru Ellopbiirger fornations undorlvlnp the $/2 of Section 6] Townxhip’ 25 South, Range 37 East,
- CCuster Field, to b dedicated to a well to be drilled at a :tnhd&fd lotation thereon. ~Xlso te be B
’ conexdercd ulll be the cost of drilling and cdnpletiing said will and the allocation of “the Cost :
thereof as wellias actual operating costs and charpes fof supervigion, des 1nn1txon of applicant
as oporalon of the well, and™a eharpe for risk lnvolvod‘xn drilling said vell: >

=t

CASE 7293: Application of ARCO 6il and Gaz Company for an asenduent to Order No R=6049, Lea County, New Mexico.
Applicdnt in the above-styled cause, sroks an aréndment to Division Order Mo, R-6649 which %
avthorized cnmwu)cox) pooling in Scéction 33, Towdship» 22 South, Range 36 Tast, Langlie Fivid Lo
extend to February' 1, 1982, thio commencement of drilling rejuired in snid order.

CASE 7294: App]xcatlon of "ARCO 011 and ‘Gas Conpany for saltvater disposal, Leéa County,. New Mexico.
Applxcnnt, in the above-styled cause, scoks Authority t4 disposc of produced salt water into the
Seven’ Rivers=Qaeen formation at'a dopth® of 2996 {eot to 31856 feet in-its R. S Crosby Well Ro. A2
located in Unit L of Section 28, Townshlp 25 Scuth, Range 37 East, Lanplie Mattix Pool.

CASE 7248: (ContiNuéd'ffém:Jﬁnc 3, 1981;'Exdﬁihef‘ﬂéhfiﬁu)

Applxcatxon of ‘Incxco 0il Company for' pool: crnatxon, special pool ruloq,Aund an 011 d:scover) allow-
able, Eddy County, New Mexico. “Applicant,-in the above=styled cause, secks the crcatlnn of. a now : =
Wolfeamp oil pool’ for its Foildtal 10 State ‘Con. Wall No, 1 lucated in-Unit L of Section 10, Town- :
ship. 21 Soith, Range 26 East, and thé promulgation of spcclnl rules thervefor, IﬁCludan provisions
for 160-acre spacing., Applicant ‘fi¥ther secks the assignment of approwlmnrulv 42,290 barrels of
dxscovery allowable to the aforoeald well.

o

CASE 7280: (Continued from June 17, 1981 Examiner llearing)

H
i
H

Application of Horthwest Pxpcllnc Corporatxon for a dual complctlon and dotmhole commlnpllng, Rio
Arriba County;  New Wex1co¢ Appllcant, in the above-stylcd cause, seeks. authorlty to dually complete
its Rosa Unit Well Wo. 77 Yocated in Unit L of Section 33, Township 31 Horth, Range 5 West, to pro-
duce gas® ffom the Mesaverde formation and comnifigled Ca}lup and Dakota production through separate :
strings of tubing. .

CASE 7295: Appl\c1txon of Gulf 0il” »oxporﬂtxon for yéscission of Division Order MNo. R—2429 ~C," Eddy County,
New Moxico, Applxcant, in the above-styled cause, ‘sekks the rescission of Divigion Ordér No. -
R-2429-C which authorized 320~acye spacing units in the White Cxty-Penn<y1\JnLan Gas Pool. -~ Appli-
cant sceks the reinstatement of 640-dcre spacing units “in §aid pool with provision for 320-acre

i

% infill drxllxug and appropriate flndlnhﬁ relative thereto, : . :

' CASE "7296: Appllcatlnn of J ‘Gregory Merrion and Robcrt L. Bayles< for .amendment of pool rules, contraction i
* ‘of the Oterc -Gallup Pool, and” cxtenSxon of the Devils Fork-Gallip Associaced Pool, Rio Arriba ;

County, New Mexico, Appllcnnt tpg obove styled cause, seeks the amendment of the Devils Fork-
Gallup Assocxatod Pool Rules ‘to’provide for 160-g¢re spacing rather than' 80 acresy Appllcant
‘further- secks the contraction of tho 0tcro~c1llup Poo) by the dpletzon of the follomnb ncreare.
E/2 and 'NE/4 SW/4 of Sechion 2, Township 26 North. Range 6 West, and thie E/2 of Se B
ship 25 North, ange 6 West E Applxcant seeks the extension of the Devils Fork-c111up Associated

Pool: to include the followxng acreage: In Township 24 Vorth, Fange 6. West: “K1176€ Sections 2

and 3;78/2 ‘and NE/& of Sectiow &4; S/2 of Section 5 $/2 'of ‘Section 6; and N/2 of Sectien 1l

In Townshxp 25 North, Range 6 wQst. SE/4 of Section 33; S/2 of Section 3473 and 211 of Section 35. =

0 TR, S et

CASE 7297: (fhis case will be dismissed.)

~ Application of Awoco Production Compﬁny for An HOPA' determxnatxon. Eddy County; New. Mexico. 3
‘Applicant, in the above-sf'led cause, seeks 2 new onshore roservoir determination “in the Morrow
[ormatxon (or lts Alley Unit wcll No. L’ in'Unit E.of Section 1 Tounshxp 19 Scith, Range 25 East. i :

'

b
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CASE 7298:

CASE 7299:

CASE 7300:

CASE 7301:

‘(EjifﬁzﬂtSIGRKTEwtﬁé Lusk-Seven Rivers Pool in Lea Couhty, New Mesive, ro the Noiih Ltck-S2ven

Llocket 13, 20-81

(This case will be dismissed.)

Application of Amoco Produétion Company for an NGPA deté;minntién; Eddy Couniy, New Mekico.

.

_Applicant; in rha above=styled cauee, sacks 2 ‘new onshore rescrvoir determination in the Horrow

formation for its Lancaster Springs’ Com Well No. L in Unit ! of Section 1, Tounship 22 South,

Range 26 East.
(This case will be dismiased.)

Appiiéitidn‘df Amoco Production Company for an NGPA determination, Eddy County, New Mexico.
Applicaut;'in”éhe above-styled cause, seeks a new onshore: reservoit determination in the Mor.cow

formation for its State IL Com Well No. 1 in Unic G of Section 3, Township 19 south, Range 24 -

East.
ori of Dome Petroleum Corporation for designatioen of a tight forration, Sandoval County,

Applicati or : .
New Mexico. Applicant, in the above-styled cause, seeks the designation of the Chacra farmation
underlying portions’ of Townships 21 .and 22 North, Ranges 5, 6,.and.7 West, containing 73,015
acres, more or less, as a tight formation pursuant to Section 107 of the Natural Gas Policy Act

and 18 CFR Section 271:701-705. ~

In the matter of the 'hearing called by the 0il Conservation Diviéion onlits:cwi motica for an order
ciéating,’redésighatiqg; and extending vertical and horizontal 1irits of certain ‘pools in Chaves,
Eddy, Lea, ‘and Roosevalt Counties, New Mexico: i

La) . C EATE & new pool in Lea County} New Mexico, classified as a gas gool fov o1 row produccion -
and' designated: as; the East Lusk-Morrow Gas Pool. ~ The discovery well is Grace Petroleéunn Corporation
West Tonto Federal Com Well No. 1 located in Unit L of Sestion 2%, Township 19 South, Range 32 East,
NMPM. Said pool would comprise:

TOWNSHIP 19 SOUTH, RANGE 32 EAST, NMEM
‘Seetion 2&: W/2 :

(b)"CREATB a new pool ‘in Rqoseveltyéoﬁnty, New Mekico, classified as an oil pool’ for Mississippian
productiolr and desigated zs the Peterson-Mississipoian fool, The Jiseowiay vall is Enseich

Exploration; Inc. Finley Hell No. 1" Located in Unit A of fection'6, Township 5 South, Ranpe 33 Fast,”

NMPM. Said pool would ‘comprise:

TOWNSHIP & SOUTH, RANCE 33 EAST, Netbri
Section 28: SW/4
“Section 29: 8/2

Section 32: W/2

 TOWNSHIP S SOUTH, RANGE 33 EAST, NMPM
Section 5: M/4
Section 6:  NE/&4 -

‘(c)"thAIB'abnew:pobl ia Lea County, New Mexico, classified ae a gas pool for Wol fedap production

‘and ‘designated as the Salado Draw-Wolfcamp Gas Pool. The discovery well‘is Amoco Produsction

Company State GR wél}'No. | located ia Unit G of Secticn' 17, Towrchip 26 Sevth, Range 43 East, NMPM,

Said pool would comprise:

" TOWNSHIP 26 SOUTH, RANGE 33 ELHT,_ NMPM -
Seccion 17: E/2 ‘

"(d) " CREATE a new pool in Lea County, New Mexico, classified as u ‘gas pedl for Strdwa pro.uction
and,dggigﬁatgqjahftbgﬂ?élgpis:;dunVGas‘?ool. The discovery welliis'American Tradiag and Producing
Corporation. Talco'Unit Well No. 1 located in Unit H of Section’ 1, Township 76 South, Range '35
East, NMPM.  Said pool would compuise: : ‘

TOWNSHIP 26 SOUTH, RANGE 35 EAST, N2d
Section 1t: E/2 7

Rivers Pool described as:

TOWNSHIP 19 SOUTH, RANGE 32 TATE. N2
Cection 3: - All o ;

e b gt e i e

Al T TR0
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,(f) EXTEND the vertxcnl limits of che Luuk-Yacel Poal in Eddy ‘and Lea Countzes, New Mexico,
to inclide’ che beven vaurs lorm1txon and r;desnbnatn pool as the lusk: Yates-beven Rlvers Paol

“described as:

TOWNSHIP 1S SOUTH, RANCE 31 EAST, NMPM
Section 24:° All

. TOWNSHIP 19 SOUTH, RANGE 32 EAST, NMPM
Sectton 19:° W/2 and W/2 N*TL
Y

(g) EXTEND the Angell Ranch Atoka-Morrow Gas Pool in Eddy County, New Mexico, to include thetein:

TOWNSH[P. 19 SOUTH, RANGE ‘27 EASTJ NMPM
Section 11: - §/2
Section 14: All

TOWNSHIP 19 SOUTH, RANGE 28 EAST. NMPM .
Section'32: §/2

(ﬁ) EXTEND the Antelope Kidge-Atbké Cas Pool in Lea County, New Mexico, to inclide cherein:

RIS LI - :
TOWNSHIP 23 SOUTH, RANGE 34 EAST, NMPM :
Section 2: 'W/2 and NEf4 L
Section 11t W/2 ’ R

(i) EXTEND the Atoka<Yeso Pbol'in?fddy‘g§unty, New Mexico, to include thetein:

TOWNSHIP 18 SOUTH, RANCE 26 EAST, NMPM B ; §
Section 26: NA/4 SW/h :
Section 33: "S/2 SE/4

" TOWNSHIP 19 SOUTH, RANGE 26 EAST, NMPM - ' x
Section 4: NW/4 NE/4 :

‘(j)VUEXTEND)thé Boyd-Motrow Gas Pool in E&dy Cdunty; New Mexico, to include therein:

'TOWNSHIP 18 SOUTR RANGE 24 EAST, NMPM
Section 34: S/2 . 5

TOWNSHIP 18 SOUTH, RANGE 25 EAST, m«m
Section 34: E/Z

: TOWN IP 19 SOUTH RANGE 24 EASTJ NMPM
’ 1 All :

Section 10- UNf2

Section 11: wiz

M g i A iy

(k)" EXTEND the Bull's Eye-San Andreés Pool 'in Chaves County, New Mexico, to include therein:

IWNSHIP 8 SOUTH, RANGE 28 EAS'I', NMPM : : x
Section 12: N/2 SE/4 . . :

m‘sﬂip‘s”s’c’iﬁ‘n.w’wct 29 zAsr,,’m "
Section 7:  N/2 SW/4 o :

(1) EXTEND the sbu:h‘cmébri’%iﬁ:t%am Springs Pool in Eddy County, New Mexico, to include

thereins’
TOW‘CSHIP 23 SOUTH, RANGE 28 EAST NMPH : ‘~
Sectipn’ 27‘, N/2® NE/& ‘ : : 3
(m) ‘EXTEND‘the Dub11n Ranch-Atoka Gas *Pool in Eddy County, New Mexico, to xnclude therein: ) ér

'rownsmp 22 soum, RANGE 28 EAST, NMPM . 4

Sectlon 33 N72 ;
(a) axrt-:nnf’e'h,e' East Eagle Creek Atoka-Morrow Gas Fool ia in Eddy County, Hew Mexico, to imclude
therein:

TOWNSHIP 17 SOUTH, RANGE 26_EAST, NMPH ‘ 5

Section 30: le .

iy
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(s) EXTEND't

Docket No. 20-81

(o) EXTEND the Southwest Zunice-San Andres Pool 1n:Lea County, New Maxics; to include therein:

~TOUNSHIP- 22 SOUTH, RANGE 17 EAST, NMPM
Section 17: NE/4

(p) - EXTEND  the Gem=Morrow Cas Pool in Les County, New Mexico, to include 'therein:

TOWNSHIP 19 SOUTH, RANCE 33 EAST, NMPM
Section 31: E/2

(q) EXTEND the Claﬁioi;-wolfcamp Pool in Lea Couhty, New Mexico, to include therein:

TOWNSHIP "12 SOUTH, RANGE 38 EAST, NMPM
~Section 20: -NE/4
Section 21: N/2

() E*?END the Crayburg Jackson Seven szerc-Queen-Grayburg-San ‘Andres Pool in Eddy’ County,

New Mexico, to include therein:

| TOWNSHIP ‘17 SOUTH,  RANGE 31 EAST, NMPM
Section i:. W/2 SW/4

is damp-udrrou'éég Pool in Eddy Courity, Néw Mexico, to inciude

therein: .

'TOWNSHIP 18 SOUTH, RANGE 28 EAST, NMPM
Secticn 16: E/2 .«

,(t) EXTEND th‘:Langl1e Mattix Seven vaers-Queen-Grayburg Pool in Lea County, New Mex1co,

to includé therein:

* TOWNSHIP ‘22 ‘SOUTH, RANGE 37 EAST, NMPM
Soctton 31 Sw/é

(u) EXTEND the" Nor:h Lov;ng~Morrow Gas Pool in Edd/ County, New Yezzco, to inclide therein:

TO"NSH[P 23 SOUTH RANGCE "8 EAST, WM
Section 7;: S/2

(v)- EXTEND ‘the Wes: Nadxne-lenebry Pool in Lea County, New Mexico, to inelade thereln'

'IOWNSHIP 20 SOUTH, ‘RANGE ‘38 EAS‘[‘L NMPM
Section 5: E/2
Section 8: NE/4

(w) 'EXTEND ‘the Tast Bed Lake Queen-Cravburg Pool in Eddy Cbbniy;‘ﬁew Mexiéo, to include therein:

TOWNSHIP 16° SOUTH, RANGE 28 EAST. NMPM , o 5 .

Section 25: 'w/z NE/4 and NW/4 SE/4 R g A
. p

(x) EXTEL: the chhard Kuob Atoka-Morrow Gas Pool in Eddy County, Neu Mexico, to include
therein:

m‘s‘u? 18 SOUTH, RANGE 25 EASTJ NH?H.

Sectxon 93T N/2

gy EXTEND ‘the West Sawyer-San Andres Pool in Lea County. New ch;co, to include therein:

mmsm? 9 SUUTH, RANGE 37‘EASL NMPM
Section 161 §/2°

{z) EXTEND the Scharb-wolfcamp ‘Pool 'in Lea County, New Mexico, to 1uc1ude therein:

TO'JNSHI? 19 SOUTH, RANGE 35 E:ASTJ NMPM
Section 5: E/2 S

e it s e S s e
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v(éa) ‘EXTEND the Tomahawk-San Andres Pool in Roosevelt County, New ngiéo. torinelude thorein:

TOWNSHIP 7 SOUTI, RARGE 32 EAST, NupM | ‘ TR I e
Section 19: - NW/4

(bb) EXTEND the Wantz-Abo Pool in Lea County, New Mexico, to include therein:

TGWNSHIP 22 SOUTH, RANGE 37 EAST, NMPM
Section 11: " SW/4 :
Section M4: NW/4

\\’i’***'R'}';k-‘.'."-';**HN*****#MMsh‘c'.1'ir‘.\’*******ﬁﬁ*kw**‘k*****ﬂf:ft**k***%s‘(*ft*)‘:‘.’t SRR RSt At e el e e e Viode S de e dede v Qe i dets

Docker No. 21-81 .
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U nacpeT, cnvurcetnu HEARTNR urnnrcnav Sy 8 1981 LI i e

OIL CONSERVATION COMMISSION - 9 A M. - ROOH ZOJ
,.STATZ LAND CFFICE BUILDING, SANTA FE, HEW MEXICO

CASE 1726: . (DE NOVO)

Application of Enseérch Exploration, Inc. for sait ﬁé%ef‘ﬁisbbéal Roosevelt County, New Maxico.
Applicant; in the above-styled cause, seeks authority to dispose of produced salt water inté
the Montova formation in the interval from 7902 feet te 7930 feet in its R‘oer Well No. 2 in
Unit E of ‘Séction 32, Townshxp 5 South; Range 33 East. . .

: R :

iUpon app]xgatxon of Enserch Explorat\on, Inc.:this case wzlt be heard De” Novo pursuant to- the

" provisions of Rule 1220.

A

-CASE 1275: (Continued'fzom June 17, 1981 Exdminer Heéridg)

Appllcant, in the"above-styled 'ause, s ordgt poolxng all’ mxneral 1n erests in the~
Wolfcamp-Pennsylvarian Formatzons‘underly 8" & W/2 of Seétion 215 wns‘xp 19 ‘South,, Rnnge ) ;
27 East, to be dédiéated to a well'to be drilléd at a standard Iocatx n the . - Also to be ' .
considered will ‘be the cost of drxllxng and comple.xng gaid well and ‘the allocation of 'the cost
theréof as well as' actual operating costs and charges for supervxsxon, .desigaation of applxcant
as opﬂtator of the well, and a charge for risk ‘involved 'in ' d#illing said well,

CASE 7270: (Contlnued fron June 17, 1981, Fxaminer Hearxng) . 3

Applzc tic. of. Southl ?d“‘

~Applicant, in the above=styl; ‘ ¢

Holicamp and Pennsylvan1an“formatxons underlyxng the‘N/? of Sectxon 21 Tounshxp 19 South
7] L.

4eslgnacxon of dpplicant as opexator of ‘the well, and “a charge for risk in-
. volved 1n diily ng said well,

i e ot




BEFORE THE NEW MEXICO OIL”’CONSERVATION DIVISION

~ APPLICATION ‘OF ARCO OIL AND
flcas. COMPANY FOR'COMgULSORY

Case No. 1'22&)-‘

SECTION 6, TOWNSHIP 25,
“I'RANGE 37 E.,_NMPM CUSTER FIELD
LEA COUNTY, NEW MEXICO

AMEﬁDED‘APPLIbATibN‘

COMES NOW ARCO 0il and Gas Company (ARCO), by and through
its attorneys, Montgomery and Andrews P.A., and applies»for an
order pooling all mineral interests‘in theﬁs;'1/2 of Section 6,

T. 25 S., R. 37 E., N.M.P.M., Custer Field, Lea Coumty, New

Mexioo; for the purpose of forming a 320 acre proratién and éﬁac-”

'ing“unit‘in the‘Devonian;:Siltfién;'Fusselman, and Ellenburger
formations in Lea County, New Mexico,:-‘and in sdpport:of’its
appiioation states:

1. Applicant is a WOrking~intereéﬁ owner of certain
iqterests‘in‘the's.~1/2;pf~sécfion 6, T. 25 S¢, R. 37 E., Lea
Coﬁnty,*New’MeXico. -

| 2. Appiicant has“pfoposed;to drill a we11 (ARCO'Custer'

étfékStandatd location in Unit K 6f said Section 6, which well is
presently p%ojectéd‘to‘be drilled from the topfof the Devonian to
the base ‘of the Ellenburger, approximately 13, 000 feet in total
depth.

3. The Devonian, Silurian, Fusselman and .Ellenburger -
formations underlying the subject acreage are ¢6ﬁsfaéred”téfhave
potenfiéivfor production Baséd'ﬁpon”mﬁd'log’ porosity-énd
v\resistlvity logs interpretation ‘and production history.

4, Applicant proposes ‘to dedxcate the entire S. 1/2 of

Section 6, comprised of 320 acres, to the well and has sought

e e et e

Wells "A" No. 1) on the aforéSéidiaoreage, the well beingflooéted"




joinder of all other mineral interest ownéers in the S. 1/2 of
Section 6 for said purpose. _ o
5, . Although Applicant has attempted to obtain voluntary
agreements ‘of all mineral i{nterest owners in the drllllng of the
well, there are still some m1nera1 interest owners who have re-
fused to 301n “in dedlcatlng their acreage, and: Appllcant seeks an .
order from the pivision poolxng all mineral ‘interests in the

Devonian, gilurian, Fusselman and Ellenburger formations under-

lying the S. 1/2 of ion 6, pursuant to Section 70-2-17,
N.M.S.A. 1978, el -

6. The‘DIViSIOH s order to be entered pursﬁaﬁt to- this
ApplicatiOn shou;d des1gnate Appllcant ‘as operator of the pro-
posed well and should provide a reasonable charge for superv1310n
of and for the rlsk involved in drilling thlS well. Applicant
requests that 300% of the non-consenting working owners proarata'
share of the cost of drllllngfand completiﬁgﬁtﬁié‘well"be fix
as the charge‘for the risk jnvolved in its drilling. |

7. Approval of this Appllcatlon will preveﬁt“the drilling
, of'unﬁecessary wells, protect correlative rights and preVéﬁt ’
waste. |

Respectfully submltted

A¥Ter H.®

‘Gary R.)Kllpatrlc
P.0. Box 2307 Y s
‘Santa Fe, New Mexico 87501
(505) 982- 3873

APPLICATION - Page 2




APPLICATION OF ARCO OIL AND

SILURIAN, FUSSELMAN, AND Case No. 072G2
SECTION 6, TOWNSHIP 25 SOUTH,
LEA COUNTY. NEW MEXICO

‘order poollng 'all mineral lnterests in the S. 1/2 of Section 6

application 'states:

‘inferests in the S. 1/2 of Section 6, T. 25 S., R. 37 E., Lea

‘County, ‘New Mexico.

potential for prodactlon based~upon mud log, porosity and

et
gk ‘ Dlvl
I O (S5t

BEFORE THE NEW MEXICO OIL CONSERVATION DIis

GAb‘COM?ANY FOR r‘()MPULSORY

ELLENBURGER FORMATIGNS UNDERLYING
RANGE 37 E., NMPM, CUSTER FIELD

APPLICATION

COMES NOW, ARCO 0il and Gas Company (ARCO), by and throtigh

its attorneys, xonegomer] and Aﬂd*ews, P.A., and applies for an

T. 25 S., R. 37 E., N.M.P.M., Custer Fleld, Lea County, New
Mexico, fof the purpose of forming a 320 acre proration and spac-
ing unit in the Devonian, Silurian, Fusselman, and Ellenburger

formations in Lea County, New Mexico, and in support 6f its

1. Applicant is a working interest owner of oeftain

2. Appllcant has proposed to dr111 a well (ARCO" Custer
Wells A" No. 1) on the aforesald acreage, ‘the well being located
1,650 feet from the south 11ne and 1,980 feet from the west 1line
of‘said‘Seetlonl6, Wﬁféh’well is presently projected to‘be
drilléd”frOm the‘top of the“Devonianﬁfo the base 6f thew

3. The Devonian, Silurian, Fthelmen and Ellenburger:

re31st1v1ty logs interpretation ‘and production history.
4. Applicant proposes to dedlcate the - entire S. 1/2 of -

Section 6, comprised of 320 ‘deres, to the well and has sought

I

S\ W
Fo—
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joinder of all other mineral interest o&ﬁété‘in'ﬁﬁéiéf:i/Z of
Section 6 for said purpose.

5. Although Applicant has attempted to obtain voluntary
agreements of all minheral interest owners in the drilling of the
wéllf-there are still some mineral interest owners who have re-
fused to join in dédicating their acreage, and Applicant seeks an
order ‘from the Division pooling all mifieddl inteéreésts in the
vDeVbﬁiéh,»Silﬁrian,'FuSSelménfaﬁdTEllenbﬁfger formations ﬁﬁdé;-
'lylng the S. 1/2 of Section 6 pursuant to Section 70-2- 17,
N.M.S.A. 1978.

6. The Division's or&er to be entered pursuant to thic
'Application'shbuld designate Applicant as operator of éhe pro-
pOSed'Wéll'éﬁd'shdﬁid provide a reasonable ‘¢harge for supervision

‘of and 'for the risk involved in drilling this well. Applicant

requests that 200% of the non-CéhSéﬁtiﬁg*Workihg owners' pro-rata

‘share of the coSt‘bf'driIIing and completing this well be fixed
1l as the charge for the risk involved in its drillinag. |
) 7.  Approval of this Application will prevent the drilling
of uﬂneceésary wells, protect cotrelative rights éndipreVéﬁt
“wasté. | | | o u
Respectfully submitted,
MONTGOM]:.RY & ANDREWS P.A.

Bygiizﬂhflfziy

Gar Kllp&%llc

yjl]?:vox 2307 e
Santa ‘Fe, New Mex1co 87501
(505) 982 3873 :

APPLICATION - Page 2
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APPLICATION OF‘ARC”TOIL AND

Case No; 2;2;

| RANGE 37 E., NMPM,. cusTER FIELD,
_LEA COUNTY, NEW MEXICO

APPLICATION

COMES NOW, ARCO 011 and Gas Company (ARCO), by and- thLough
its attorneys, Montgomery and Andrews, P. A,, and applies for an
order pOollng all mineral interests in the S. 1/2 of Section 6,

»%.’25 S., R. 37 E., N.M.P.M:, Custer Field, Lea COﬁhty, New

ihg unit in the Devonian, Silurian, Fusselman, and Ellenburger

| formations in Lea County, New Meéxico, and in support of its

application states:’

1. Applicant is a working interest owner of certain

‘interests in the S. 1/2 of Section 6, T. 25 S., R. 37 E., Léa
County, New Mexico. . o L

2. Applicant has ‘proposed to drill a well  (ARCO Custer

of sa1d Section 6, which well is presently prOJected to be
drilled from the top'of the Devonxan'torthe,base of the
Ellenburger, approximétély'13;000 feet in total depth. .

3. Théuﬁévbnién,:Sffﬁfian, FuSSelgan and Ellenburger

potential for productlon based upon mud log, por031ty and
‘resistlvity logs interpretatlon and production hlstory.
‘4. Applicant proposes to dedicate the entire S. 1/2”of

Section 6, comprised of 320 acres, to the well and has sOﬁght 

Mexico, for the purpose of forming a 320 acre proration and spac-

‘Wells "A" No. 1) on the aforesaid acreage, the well being located

1,650 feet from the south 11ne and 1,980 feet from the west line

fdrmétidhs'ﬁnderiyihg'the?suﬁjeét'acféagé are considered to have




joinder of all other mineral in

Section 6 for said purpose.
5.  Although Applicant has attempted to obtain voluntary
agreeﬁents of all mineral interest owners in the drilling of the

well, there are still some mineral interest owners who have re-

‘fused to Jo1n in dedicating their acreage, and Appllcant seeks an

order from the Division pooling all minéral interests in the

‘Devonian, Siluridn, Fusselman and‘Elienburger‘fdfﬁatioﬁs‘uhaer-

1y1ng the S. 172 of Section 6, pursuant to Section 70- 2- 17

N M.5.A. 1978.

6. The- Division's order to be" entered pursuant to thlS;

Application should designate Appllcant as operator of the pro-

‘posed well and should“prov1de a reasonable charge for superv1316n‘

of dnd for the risk involved in drilling this well. Applicant

requests that 200% of the non-consenting working owners' pro-rata |

share of the cost of drilling and completing this well be fixed
as the charge for the risk invelved{in”its“dfilifﬁg.

7. 'AﬁprOVél‘ef this Application will preveut‘the'dfillihg
of unnecessary wells, prétect:coffeletive'fights'and pfeVeﬁt‘
waste. f o ’> ; |

Respectfully submitted,
vMONTGOMERY'&“ANﬁRﬁﬁé;mP.A.

R R, Y S A A 1 S0 50 L W S+ ) o

MM/

- TGarySR. Kllpdtrlc

- , ita Fe,,New ‘Mexico 87501
- : (505) 982-3873
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Case 'No. zikzz

RANGE 37<E., NMPM, CUSTER FIELD,
i LEA COUNTY. NEW MEXICO

APPLICATION

,,,,,,,,,,,

ité’attorneys, Mbntgomery and.Andrews; P.A¢, and applies for-an
‘order pooling all minéral intérests in the S. 1/2 of Section 6,

T. 25 S., R. 37 E., N;M;P.ﬁ.; Custer Field, Lea’county,’New‘
MEXiéo,“foféthe'pufpoSe'of formihg a 320 acre proration and spac-
ing unit in the Devonian, Silurian, Fusselman, and Ellenburger :
formations in Lea County, New Mex1co, and in support of its
application ‘'states: L

1.  Applicant is a working interest owner of certain
interests in the S. 1/2 of Section 6, T. 258S., R. 37 E., Lea
‘County, New Mexico. “

2; Applicant has proposed to drill a well (ARCO Custer
Wells A" No. 1) on the aforesaid acreage, the well being located
1,650 feet from the south liné and 1,980 feet from the west line
of said Section 6, which well is preeently prOJected to be

drilled from the top of the Devonian to ‘the base of the v o é :AJ»'

Ellenburger, approximately 13, 000 feet in. total depth.
3. The Devonian, Silurian, Fusselman and Ellenburger

formations underlying the subjeétfacreage are'cdﬁsidered “to have

a potential for production ‘based upon’ mud log, poros1ty and

resistivity logs interpretation and productlon history.

4. Appliceﬁtrpfoposes‘to’dedieate’the entire S. 1/2 of

Section 6, comprised of 320 acres, to the well and'has'sought
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};joinder;of‘al}bopher ﬁineral ifiterest owners in the S. 1/2 of
;iSection 6 for said purpose. | o - R |
| 5. Although Applicant has attempted to obtain voluntary
agreements of all mineral interest owners in the drilling of the
well, thére are still some mineral interest owners w&o‘hAVe re-
| fused to Joxn in” dedlcating their acreage, and Appllcant seeks an
order from the Division’ poollng all m1nera1 1nterests ‘in the
Devoﬁian, Silurian, Fusselman énd‘Ellehburger formations under->
| lying the S. 1/2 of Section 6, pursuant to Section 70-2- 17,
N. M.S.A. 1978.

6. - The Division's order to be: entered pursiant to Lh‘s
*Aﬁiiiééffonfshould:dégigﬁite‘ﬁﬁiiieéht”as operator of thevpro-
posed well and should provide a reasonable charge for superv1s1on

of and for the risk 1nvolved in drllling this well. Appllcant

share of the ‘cost of ‘drilling and completing this well be fixed

as the charge for the risk involved in its drilling.

of unnecessary welis,”pro;eCt correlative figﬁts-and prevent

waste. |
Respectfully submltted
MONTGOMERY & ANDREWS P A.

requests that 200% of the non-consentlng working ownerS’fproeféten

7. ‘APPr0va1‘Ofrthis‘Application wfllyprevent‘theodfilling

87501

New Mex1co
-3873

APPLICATION - Page 2
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STATE OF NEW MEXICO

ENERGY, AND MINERALS DEPARTMENT
- OTL CONSERVATION PIVISTON

IN THE MATTER OF THE HEARING

' CALLED BY THE OIL CONSERVATION

'DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 7292

Order No.‘R—;L;}él

ICATI 0Tl AND®GAS

APPLICATION OF ARCO “OTL x
COMP NY~EUR~CUMPUL§ORYIP00LTNG,

'ORDER OF THE DIVISION

'8y THE DIVISION:

" LEA COUNTY, NEW MEXICO. 1.
5 e fi iﬂ: Y

This cause came on for hearing at 9 a.m. .on 'Jdlyflg

8 4

NOW, ©on this "day of  July , 19 81

19 81 , at Santa Fe, New Mexico, before Examiner Daniel S. Nutter

, the Division

premises,

FINDS:
————— A

law, the Division has jurisdiction of this“céuSe‘aﬁa;

météerkthefecf;

(1) That due pﬁbiic notice having béén givén*as're

Director, having consideéred the testimony, the record, and the

secommendations of the Examiner, and being fully advised in the

<

‘the subject

ARCO 0il and Gas Compény

quired by |

- {(2) That the appiicaht;

ot Yo

evonian

) seeks anqafder pddiiﬁg,gilfmine;alfihteréétsh»the l
§ k bage sfeEllenburger fotmatione. A 3

"~ formation dhEderA " underlying the _S/2

37 East

of Section . 6 _, Township 25 South” _ , Range

COunty;‘New'

ey, | Cuslr Fibd ' Lea

Mexico.




..,2_
Caeco No Gt
Order No R-

(3) That the applicant has the right tO‘driilkana"pIOposes

to drill a well at a standard location thereon , .
(4) That there are interest owners in the proposed proration
unit who have not a§reed“?o”pool their intcrests.
(5) That to avoid the drilling bf'ﬁﬂneceéSary wells, to

protect correlative rights, and to ‘afford to the owner of each

‘interest in said unit the opportunity to recover or receive

withopt unnecessary eﬁpense‘hiSJiust and fair share of tﬁe’gas
in said poel, the édbjéct’apﬁliéafibh eHOdfd”be,aﬁﬁrdﬁéa‘by
podlfnq‘allfmineral‘interests,'whaéeVer thqrmay;be),Witﬁiﬁ7said
unit. )
| (5) That the applicant should be de31gnated the operator

of the subject well and unlt

(7) That any~non-consent1ng working“intereét‘OWnef should

be afforded ‘the opportunity to pay his share of estimated well

costs to the operator in lieu of paying his share of reasonable

well costs out of production.

{8) That ‘any non-consenting Qd%kaQ’iﬁterest oWnef who
does 'not pay hlS share of estlmate& well costs should have
wlthheld from productlon his share of the;feaébngbie”Wéllbeostej
plus an additional Zo0O percent thereof as‘a reasonable charae
for the risk inQolved_in'the drilling of the well.

(9) That any non—consenting‘intereétQ6Wﬁer should be

afforded the opportinity to object to the actual well costs but

that actual well costs should be adopted as the reasonable well

‘costs ih the absence of such objection. o Y

%10) That follow1ng determlnatlon of reasonable well costs,

‘any non-consentlnc working 1nterest owner ‘who has paid’ hlS

share of estimated costs should“pay to the“ooerator'any amount
that reasonable well costs exceed estimated well costs and
sholild receive from the operator any amount that.Fald estlmafed

well costs exceed reasonable wel] costs.

A AT YL AT s i




S (11) That $ ,4dc>o a¥e. per month while axiiling'éﬁd

§ J24Y0D.00 per month whlle produc1ng should be fixed as Yeasons

able charges for supervision (combined fixed rates); thét the
oﬁerater should be authorized to withhold from prddﬁction the
prOportionete share of such supervision Eharges attributable to
each non-consenting working interest, and in addition .thereto;
the operator should be authorized to withhold from”prdﬁﬁction\ﬁhe
prebefﬁionafe share of actual expenditures required for operatihg

; 4 . ,
| the subject well, not in excess of what are reasonable, attributablle!

to each non-consenting working interest.

(12) That all proceeds from production from the subject §
well which are not disbursed for any reason should be ﬁIaCed> |
din escrow to be paid to the true owner thereof upon demand and
proof ‘of ownership.

(13) That upon fﬁekféilure of the operator of said pooled _ .
unit to comménce'drilling of the well to which said unit is e i : :
dedicated on or before W ' Jrfqgl , the order , L o

pooling said unit should become rnull and void and of no effect

whatsoever.

IT.IS‘TEEEEFORE oRﬁzﬁéD:‘

(l) That 11 minera) interests, whatever they may be,

o theA DeVDnlan Tolaaer Ellenburq T fomatlon.underly1ng the E 5/2
llof section 6 o Townshlp 25 South , Range 37 East '
NNIPM, cyt—d(g);,}wg&& ' Lea County, New Mex1co,»
are hereby pooled to form a standard 3 acre gas spa01ng

f and proratlon unit to be dedlcated to a well to be drllled

e i i (U L B AR e e g e e

at a standard locatlon thereon ’ s

A et i e

oo PROVIDED HOWEVER,. that the operator of said tnit shall
commeénce the}driliing'df‘Said well on or before the{&ili:_day of
J&q154¢uﬁ1Aa ' 19?]4 and shall thereafter continue the drllllng\ :)
of said well with due dlllgence to'e ‘depth sufficient to test the i
fiQJULL&/éHAAquA/ - ‘ formation;
PROVIDED FUézﬁﬁR, that in the event said operator does«ﬂot4 :
commence the drilling of said well on or before the‘:éycs**.aey of‘ ‘f
LKUQJHALZQJA-z i iBf!i ,"Order (1) of this order shall be null §

and void and of no effect whatsoever, unless said operator obtains

a time extension from the opivision for good cause shown.




s

'PROVIDED FURTHER, that should said well not be drilled to

completion, or abandonment, within 120 days after commencement
theredf, said operator shall appear befére the Division Director a
show cause why Order (1) of this order should not be rescinded.

(2) That ARCO 0il and Gas Company is hereby designated

the operator of the subject well and unit.
(3) That after the effectlve date of this order and w1th1n

0 days prlor to commenc1ng sald well, the operator shall furnlsh

the'Dlvxﬁlon'and each known Wbrkrhg 1ntere5t‘OWher'1n the subject

unit an itemized schedule of estimated well costs.

(4) That within 30 Gays from the date the schedule of
estimated well costs is furhishéd to him, any non—cdnsenéing
working iﬁterést owner shall haVe‘the’right to pay his share
of estimated well costs to the operator in IieU‘b}’payiﬁg“hisyw
share of reasonable well costs out of pfdauction,faﬁd that ény
such gwner who pays his share of estimated well costs as pro-
vided above shall remain liable for operating cosié But shall
not be liable for risk charges.

(5)  That the operator shall furnish fhe Division and each

‘kriown working interest owner an itemized schedule of actual well
_COsts within 90 days following completion of the well; that if

no obgection to the actual well costs is recelved by the DlVlSlon‘

and the DlVlSlOn has not objected w1th1n 45 ‘days following“receipt
of said schedule;“the actual_well costs shall be the reasonable

well costs; provided'hdﬁever, that if there is an onedtion to

actual well costsnwitﬁin said 45-day period the Division will

‘determine reasonable well costs after‘public notice and hehring.

(6) That within €0 days follow1ng determiriation of reason-

able well costs, any non-consentlng worklng interest owner who

has paid his share of estimated costs in advance'as prbvided

hd




‘charges withheld frOmfproductlon to the parties who advanced

fthe well costs.

‘operator is hereby authorized to withhold frCm'productlon the

’ prOportlonate shale of such superv191on charges attrlbutable to

operator is hereby authorlzed to withhold from production'the

prOportionate share of actual expenditures required for_operatiﬁg

_5..
Laae mu.
order No. R-

above shall pay to the operator his pro'rata share of the amount
that reasonable well costs exceed estimated‘Well~éCsts and shall
receive from the operator hls pLu *rata share of the amount thar
estlmated well costs exceed reasonable well'costs.

(7) That the operator is hereby suthorized to withhold”
the‘follow1ng costs and charges fyom productlon:

(A} The pro cata share of reasonable well costs
attrlbutable to eac n*ﬁ—ﬂﬁpgentihdwarkiﬁg
1nterest ownexr who has not pald his share of
estimated well costs within 30 ‘days from-the
Jate the schedule of estimated well costs is

furnished to him. y

(B) As a charge for'the risk ihvolVeafin the F

drilling of the well, gg percent of the pro rat

share"df’reasdnable ‘well- costs attributable
‘to each non- ~-consenting worklng 1nterest
‘owner who has not paid his share of estimated g
well costs within 30 days from the date the

A ~ schedule of estimated ‘well costs is furnished
to‘ﬁim. S

(8) That the operator ‘shall dlstrlbute said costs and

(9) That $ A4o0 per month while drilling and
aib Db per month- while produc1ng are hereby flxed as

easonable charges for superviszion “(combined fixed rates), that fh%

each ﬁon*consentlng working interest, and in addltlon thereto, the

such well, not in excess of what are reasonable, attributable to

each non-consenting working interest.
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‘be placed in escrow in Lea . - __County, New Mexico, to be

first déposit with said escrow agent. o

‘ab0ve‘desighated.

~6-

Order No.

(10) That any unsevered mineral interest shall be considerdd

a seven-eighths '(7/8) working interest and a one-eighth (1/8)
rqyalty interest for the purpose of allocating costs and charges
under the terms of this order.

(11) That ény well costs or charges which are to‘be paidﬁ
out of production shall be withheld only frdm the working.
interestéisﬁarefofvpfbauéﬁidn, and ho costs or charges shall
be withhéld from‘producéiénféttribﬁtable to rOyaléy interests.

(12) That all proceeds from productiOn‘frOm“the'subjedﬁ

well which are not disbursed for any reason shall immediately

paid to ‘the true owner thereof upon demand and proof of ownershipj

that the operator shkall notify the Division of the name ahd
. e o I : sl ST

address of said escrow dgent within 30 ‘days from“ the date of

(13) That jurisdiction of this cause is retained for the
entry of Such further ordérs as' the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-




