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CASE 7308:
COMPULSORY P
NEW MEXICO

MESA PETROLEUM COMPANY FOR
OOLING, RIC ARRIBA COUNTY,
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STATE OF NEW MEXICO

ENERGY AanD MINERALS DEPARTMENT

OiL CONSERVATION DIVISION

BRUCE KING POST OFFICE BOX 2068
GOVERNOR _ STATE LANO OFFICE BUILDING
SANTA FE, NEW MEXICO B7501
LARRY et July 29, 1981 | (508 637.2404

‘ Re: CASE NO. 7308
Mr. William F. Cary ORDER NO. p.4735
Campbell, Byrd & Black
Attorneys at Law -
Post Office Box 2208 Applicant:
Santa Fe, New Mexico

Mesa Petroleum Company

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

Director

= JDR/£d

Copy of order also sent to:

Hobbs oCD._ X
Artesia OCD X
Aztec OCD

: Other
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STATE OF MEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

AN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 7308
}rder No. R-6735

APPLICATION OF MESA PETROLEUM
[COMPANY FOR COMPULSOGRY POCLING,
RIO ARRIBA COUNTY, NEW HEXICO.

ORDER OF YHE DIVISION

'BY_THE DIVISION:

?3 This cause came on for hearing at 9 asm. on July 15, 1981,
at Santa Fe, New Mexico, bsfore Examiner Dasniel S. Nutter.

,;E NOW, on thia 28th day of July, 1981, the Division
‘Director, having considered the testimony, the record, and the
&ecommendationa of the Examiner, and being fully advigsed in the

premises,
FINDS.

(1) That due public notice having been given as required
iby law, the Division has jurisdiction of this cause and the

subject matter thereof.

«5 - (2) That the applicant, Mesa Petroleum Company, seeks an

order pooling all royalty interests in the Mesaverde formation
underlying the £/2 of Section 23, Township 26 North, Range 6
Haost, NMPM, Blanco Mesaverde Pool, Rio Arriba County, New Mexico.

(3) That the applicant has the right to drill and has
Hdrilled its Federal Well No. Y1E at a standard location thereon.

, (4) ‘That there are interest owners in the proposed proration
lunit who have not agreed to pool their i{nterests. .

« (5) That to avold the driiling of unnecessary wella, to
protect correlative rights, and te afford to the owner of each
intereast in said unit the opportunity to recover or receive
without unrniecessary expense hia just and fair share of the gas
in said.pool, the subject spplication should be approved by -
‘pooling ell mineral in .tereats, whatever they may be, within said

unit.




2.
Case Na., 7308
firdor No. R-G735

(6) That tho applicent should ba deaignated the eperetor
PF the eubject wall and unit.

(7) That all proceeds from production from the subject
well which ars not disbursed for any reaaon should be placed
.An esacrow to be peid to the true owner thoreof upon demand and
nrnnf‘ of "”"“:‘Sﬁips |

IV IS THEREFOQRE ORDERED:

3 (1) That all royalty interests, whatever they may be,

in the Mesavsrde formation underlying the E/2 of Section 23,
‘Township 26 North, Range 6 West, NMPM, Blanco Mesaverde Pool,
rﬂio Arriba County, New Mexico, are hereby pooled to form a
atandard 320-acre gas spacing and proration unit to be dedicated
‘to the Mesa Pstroleum Company Federal Well No. 1l1E drilled at a
8tandard location thereon.

h (2) That Mega Potroleum Company ia hereby designated the
;Pperetor of tho subject well and unit. . ’
| (3) That any unsevered minsral interest shall be considered |
¢ !'a seven-eighths (7/8) working interest and a one-sighth (1/8) ;
‘royalty interest for the purpose of allocating costs and charges
under the terms of this order.

(4) That all proceeds from production from ths subject
well which are not disbursed for anv reason shall immediately
be placed in ascrow in Rio Arriba County, New Mexico, to be
_ipaid to the true owner thereof upon demand and proof of ownership;
that the operatar shall notify the Division of the name and
address of said escrow agent within 30 days from the date of
iifirset deposit with said escrow agent,

Al i 1 518 ¢ e A s

: (5) That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and yaar hersin-

STATE OF NEW MEXICO
L CONSERV .DIVISION

/" /30E D, RAM&Y/;///i

éi/- Director
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STATE OF NEW MEXICO |
ENERGY AND MINERALS DEPARTMENT

OIL CONSERVATION DIVISION i

STATE LAND OFFICE BLDG. |

SANTA FE, NEW MEXICO |

‘ |
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EXAMINER HEARING

IN THE MATTER OF:

Application of Mesa Petroleum Company
for compulsory pooling, Rio Arriba CASE
County, New Mexico.

BEFORE: Daniel S. Nutte

TRANSCRIPT OF HEARING

AP

~For the 0il Conservation
Division:

For the Apolicant:

?

r

P

Pags 1

15 July 1981

7307 _
amaT
7308

EARANCES t [

Ernest L. Padilla, Esq.

Legal Counsel to the Division
State Land Office Bldg.
Santa Fe, New Mexico 87501

William F. Carr, Esq.
CAMPBELL, BYRD, & BLACK P.A.
Jefferson Place :
Santa Fe, New Mexico 87501
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INDE X

CHARLES E. 08C00D, JR.
Direct Egamination by Mr. Carr

Cross Examination by Mr. Nutter

B EXHIBITS

Applicant Exhibit One, Plat, etc.
Applicant Exhibit Two, Plat, etc.
Applicant Exhibit Three, Correspondence

Applicant Exhibit Four, Correspondence

[97]
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2 MR, HUTTER: Call Case 7307 at this time,
3 MR, PEARCE: Application of Mesa Petro].eu#n
4 Company for compulsory booling, Rio Arxriba County,- New Mexico.
S MR, NUTTER: Arce you going to consolidate
6 | them, Bill%
7| | MR. CARR: Yes.
81 MR, HUTTER; We'll also call Case Number
9 | 730s.
10 MR. PEARCE: Also application of Maan
11 Petroleum Company for compulsory pcoling, Rio Arriba County,

‘ 12 ‘New Mexico.

/\ 13 MR, CARR: May it please the Examiner,

14 my name is William F., Carr, with the law firm of Campbell,
15 Byrd, and Black, P. A., Sz;ﬁta I'e, appearing on behalf of
‘ Mesa.
17 \ : é&t this time we would request that case;s

18 7307 and 7308 be consolidated for purposes of hearing. The

19 ownership under both tracts' is the same, ‘They're applica~
20 _f;ions to pool the east and west half of the same section.
2 MR. NUTTER: Cases 7307 and 08 will be
22 combined or consolidated for hearing purposes only.
23 , Please proceed. ‘

24 MR. CARR: I have one ‘Qitness who needs

25

to be sworn.
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~testified as fbllows, to~wit:

A Charles E. Osgood, Junior, Denver,
‘Colorado. |

0 By whom are you employed and in what
capacity?

A, I'm an independent oil and gas producer

before this Commission and had your credentials as a landman

(?71itness sworn.)

CHARLIES ¥. OSGOOD, JR.

being called as a witness and being duly sworn upon his oath,

DIRECT EXAMINATION
BY MR. CARR:
Q. _ Will you please state your name and

place of residence?

and a petroleum industry consultant, and I'm appearing here
today on behalf of Mesa Petrolieum Company. )

0. Mr. Osgood, have you previously testified

accepted and made a matter of record?
A Yes, I have.
0 Are you familiar with the applications

filed on behalf of ﬂesa in Cases 7307 and 73082

|
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* interests, and the overriding royalty interests in each of

working interest owners and mineral owners.

A Yes.
Q And you're familiar with the subject.‘
lands?
A. Yes, sir, I am,.
MR. CARR: Are the witness' qualification
acceptable?
MR; NUTTER:  They are,
0 Will you briefly staté-what Mesa seeks

with this application?

A Mesa seeks to pool several overriding
royalty:“ interests in each of the two units involved. The
interest seeking to be pooled amount ‘to approximately 7 per-

cent overriding royalty interests.

Q Will you please refer to what has been
marked for identification as Mesa Exhibits One and Two.
identify these, and exvlain to Mr. Nutter what they sh’o‘i‘a?

A " Exhibits One and Two are a plat and a

breakdown of the working interests. the oil and gas leasehold

the two units.

These two plats were attached to the

unitization agreements, which has been mailed to all the

s

0. What percéﬁtage of the working interest
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does Mesa revresent here today?

A, 100 percent,

Q Do the leases irvolved contain pooling
clauses?

A No. they don't.

) And that is the reason you have to come

and seek a compulsory pooling orderxr, is that right?

A, That's correct.

0. Will you now refer to what has been
marked for identificatibn as Mesa Exhibit Number %hree and

identify this and explain what it shows?

M It's a series of Xeroxed copies of cor-
respondence that was mailed to the people we're seeking to

pool, requesting their execution of a communitization agree

nent,

0. I'1ll now ask you to identify Exhibit ---
what has been marked as Applicant's Exhibi% Number Four.
Q This is a xgroxed’copies of éorrespondén

mailed by the £irm of Campbell, Byrd, and Black to the people

seeking to be pdoled, giving them notice:of the hearing

today.

0. In your opinion has Mesa made a good
faith effort to obtain voluntary joinder in the well of all

those who are being pooléd in this hearing®

Bl
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A Absolutely,

0. And Mesa will blz the operator of the well)?
n That's correct.

0. - There is no nced to pursue any line of

questioning concerning risk factor or the economics involved,
inasmuch as all the working interest 3s in, ls-that correct?
A, That's correct.

0 ' Were Exhibits One through Four prepared

by you or can you testify as to their accurdcy?

A Yes, I can.

MR. CARR: Mr. HWutter, Aat this time we
would offer Applicant's Exhibits One through Four.

MR, NUTTER: Applicant's Exhibits Qne
tll;‘ough Four in these cases \»}ill be admitﬁedf.

4

MR, CARR: I have nothing further on

direct.

CROSS EXAMINATION

BY MR, NUTTER:

Q Mr, Osgood, this original letter was
mailed by Miller Resources to these overr‘iditfg royalty intere

owers in March.

A That's correct.

Bt

0 Was any reply received from any" of them?

2]
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A Ve started the correspondence in August
of 1930 and never have we had any written correspondence. any

written response from any of thesc people.

Q N Are your addresses good, do you know?
ih. Yes, they are.

0. They're getting the letters?

A ) Yes, they are.

0 But they're not replying?

&‘ » Yes sir. |

MR. CARR: Mr. Nutter, I can explain the

7 situation. There is a suit in Federal Court brought. by Mr.

Rueckhaus on behalf of this group of royalty interest owners
against Mesa on‘aﬂ unrelated matter., and for that reason
they are, until that is resolved, refusing to execute ox
correspond or communicate with Mesa on this and other matters
MR. KUTTER: And Rueckhaus is one of
the overriding royalty owners? |
| MR. CARR: Yes, he is, and he had an
attorney present this morning, Tom Shaw from Albuquerqﬁé,
who was unable to stay for the rést of the hearing, and we
provided him with sets of the exhibits.
MR, NUTTER: I see.
0 Now none of thege people will have to

contribute anything to the well costs is that correct?
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k. That's correct.
Q They're carried out of the working in-
terests.
A, They're overriding royalty interest
owners.
~ 0 Okay.

MR, NUTTER: Are there any further

questions of Mr. Osgood? IHe may ke excused.
Do you have anything further, Mr. Carr?
MR. CARR: Nothing further in this
case.

MR. NUTTER: Does anyone have anything

they wish to offer in Cases 7307 and 73087

We'll take the cases under advisement.

(llearing concluded.)
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SALLY W. BOYD, C.S.R.

Rt, 1 Box 193.B
Santa Fe, New Mexico 87501

Phone (505) 455-7409

10

1

12

13

14

15

16

17

Page 10

CERTIFICATE

I, SALLY W. BOYD, C.S.R., DO HERERPY CERTIFY that :

the foregoing Transcript of Hearing before the 0il Conserva-

tion Division was reported by me; that the said transcript

f
is a full, true, and correct record of the hearing,\‘ prepared‘i
i

by me to the best of my ability.

N

6&&\&»\) \Y %OQA Co5@

] Is
. covtifv that the foregoing
IdO hef'\:'_;*,f C\,,,IIY: S Ce“dings h'l ‘
mrle e rarore of the procee = 302
e b iner hearing of CassNoS 72273
the Examin /@/ %7
ard by me on .

, Examiner
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: To that certain Communitization Agreement dated Scﬁtember
Rance 6 West, Section 23:

less,

Tract 1 (SE%)
160.00 acres

Working Interest:

‘ ‘Mesa Petroleum Co,

Royalty Owner:

United States of America

y-Overriding Royalty Owner:

Buttram Energies, Inc.

BT L L P T N T VP P

E%, Rio Arriba County,

ROW

Tract 11

Mesa Petroleum Co.

Tenneco 0il Company

Conoco, Inc. ,

E1l Paso Natural Gas Company

SF-079295
Tract 1

} Mesa Petroleum Co.

Federal §11E ©

RO ANNE S § el 3

FUD00p 00 D IO TA R /3 8 TH S ot wogiy

Federal #11E ,
Township 26 North - Range 6 West, N.M.P.M,
Section 23: E%
Rio Arriba County, New Mexico

_Mesaverde Formation

BEFORE EXAMINER-NUTTER
OIL: CONSERVATION DIVISION

Mesah  EXHBITNO._\ .

1, 1980, covering Township 26 North-
New Mexico, containing 320.00 acres, more or

Tract 11 (NE%)
160.00 acres

Working Interests: -

Mesa Petroleum Co.

Tennéco 0il Company
Conoco, Inc. . '
El Paso Natural .Gas Compan®

Royalty Owner:

United States of America

Overriding Royalty Owners:|g

J. C. Beach

Erema Boring

Edgar Alfred- Boring
Melvin D.- Rueckhaus

‘New Mexico Veterans

Service.Commission,

Guardian of Joseph

V. Daniells, Jr.
Tenneco 0il Company
Susan Elizabeth Schulze
Linda Muriel Adkins
Myra Loudene Jones
Janice E. Robertson

ook

CASENO..1267] +7308




EXHIBIT "'8"

To that certain Communitization Agreement dated September 1, 1980,
covering Township 26 North -~ Range 6 West, N.M.P.M,, Section 23: Ek,
Rio Arriba County, New Mexico, containing 320,00 acres, more or less.

Operator of Communitized Area: Mesa Petroleum Co,

Tract 1:
Lease Date: October 1, 1948
Lease Term: 5 years

Leésor: United States of America

Serial Number: SF-079296

Original Lessee: Remah N. Hurley

Present Lessee: Mesa Petroleum Co.
Description of Land Committed: Township 26 North - Range 6 West, N.M.P.M.
Section 23: SE% -~ .
Rio Arriba County, New Mexico
Basic Royaity Rate: 12.5%
Name and Percentage of Each Working Interest Owner:
Mesa Petroleum Co. 100.00%

Name and Percentage of‘Eac}‘l Royalty Owner:

United States of America 12.50%,

Name and Percentage of Each Overriding Royalty Owner:

. .. ... Buttram Energies . 5.00%

Lease Date: July 1, 1948

Lease Term: 5 years

Lessor: 'United States of America
Serial Number: SF-079295

T : Original Lessece: Ora E. Reames




Page 2,

"Tract 11

continued.

Present lessees: Mesa Petroleum Co.

Description of Lands Committed: Township 26 North - Range 6 West, N.M.P.M.

Néme and

El Paso Natural Gas Company
Tenneco 0il Company
Conoco, Inc.

Section 23: NEk

Rio Arriba County, New Mexico

Basic Royalty Rate: 12.5%

Percentage of Each Working Interest Cwner:

Mesa Petroleum Co.

Tenneco 0il Company

Conoco, Inc.

El Paso Natural Gas Company

Name and Percentage of Cach Royalty Owner:

Name and

United States of America
Percentage of Fach Overriding Royalty 6wner:

New Mexico Veterans Service Commission,
Guardian of Joseph V. Daniells, Jr.
J. C. Beach

Erema Boring 2

Edgar Alfred Boring

Melvin D. Rueckhaus

Tenneco 0il Company

Susan Elizabeth Schulze

Linda Muriel Adkins

Myra Loudene Jones

Janice E. Robertson

.

16.66667%
36.11111%
36.11111%
11.11111%

~12.50000%

4

2.50000%
2.50000%
1.25000%
.. 16667%
2.75000%
.16667%
.16667%
.16667%
.16666%
.16666%
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Tract No.

1

11

RECAP ITULATION

No. of Acres Committed

Percentage of Interest in
Communitized Area

160 acres

Mesa Petroleum Co.

United States of America

Buttram Energies, Inc.
160 acres
Mesa Petroleum Co,

Tenneco Oil Company
Conoco, Inc. '

El Paso Natural Gas Company
United States of America

J. C. Beach
Eremaz Boring
Edgar Alfred Boring
Melvin D. Rueckhaus

~ New Mexico Veterans

Service Commission,

Guardian of Joseph V.

Daniells
‘Tenneco Oil Company
Susan Elizabeth Schulze
Linda Muriel Adkins
Myra Loudene Jones
~Janice E. Robertson

50%

41.25000%
6.25000%
2.50000%

50%

5.62500%
14.35417%
14.35417%

4.41666%

6.25000%

1.25000%

. 62500%
- 08334%
1.37500%

1.25000% .

.08334%
.083%3%
.08333%
. 08333%
. 08333%

NI
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To that certain Communitization Agreement dated September 1, 1980 covering Township 26 North-
Range 6 West, Section 23: W4, Rio Arriba County, New Mexico, containing 320,00 acres, more
or less,
Tract T (Nwh) ~_RoW Tract I1 (SWk)
160.00 acres mwwmmmw 160.00 acres
Tract |
Working Interest: Working Interests:
Mesa Petroleum Co. Mesa Petroleum Co.
, Tenneco 0il Company
Royalty Owner: Conoco, Inc.
United States of Americal E1l Paso Natural Gas Company
Overriding Royalty Owner _ Royalty Owner:
Buttram Energies, Inc. . .Unlted States of America
Overriding Royalty Oiwners:
. J. C. Beach
Mesa Petroleum Co. Erema Boring
{ Edgar Alfred Boring
Melvin D. Rueckhaus
SF-079296 52 New Mexico Veterans
- N "Service Commission,
Tract 11 | Guardian of Joseph V.

7

Daniells, Jr.
‘Tenneco 0il Compasny
Susan Elizabeth Schulze
"Linda Muriel Adkins
Myra Loudene Jones
Janice E. Robertson

VYUY 4P VA w0 Sru

™

T

'C) Federal #12E

et *R LA 914

SR AN

Mesa Petroleum Co.
Tenneco 0il Comnany
- Conoco, . Inc..
, E1 Paso Natural Gas Company

PRaesssscmir meh Avorsn W

SF-079205

Pederal #12E
Township 26 North - Range 6 West, N.M.P.M. -
Section 23: Wi , -
Rio Arriba County, New Mexico :

"BEFORE EXAMINER NUTTER
OIL CONSERVATION DIVISION

Mesd . EXHBITNO. 2o .
CASE NO. :1} :] i ]395

Mesaverde Formation

R i G N Wy i T 3
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EXHIBIT ''B"

To that certain Communitization Agreement détcd September 1, 1980, covering
Township 26 North - Range 6 West, N.M.P.M., Section 23: W%, Rio Arriba
County, New Mexico, containing 320.00 acres, more or less,

Operator of Comnunitized Area: Mesa Petroleum Co.

Tract 1:

Lease Date: October 1, 1948
Lease Term: 5 years

Lessor: United States of America

Serial Number: SF-079296

Original LeSsee: Remah N. Hurley

Present Lessee: Mesa Petroleum Co.
Description of Lands Committed: “Township 26 North - Range 6 Kest, N.M.P.M.
: Section 23: NW4
Rio Arriba County, New Mexico .
B;sic Royalty Rate: 12.5% |
Name and Pefcentage of Each Working Interest Owner:
Mesa Petroleum Co. : 100.00%
~Name and Percentagé of Each Royalty Owner:
United States of America 12.50%

Name and Percentage of Each Overriding Royalty Owner:

©+*"Buttram Energies ' 5.00%

Lease Date: July 1, 1948
Lease Term: S years

Lessor: United States of America

’ Serial Number: SF-079295
Original Lessee: Ora’ E. Reanmes

Present Lessees: Mesa Petroleum Co. B
‘ El Paso Natural Gas Company

1

, 1 ) ‘ ,




IV

Description of Lands Committed:

Tenneco 0il Company
Conoco, Inc.

Section 23: SWk

Township 26 North - Rangev6 West, N.M.P.M.

Rio Arriba County, New Mexico

Basic Royalty Rate: 12,5%

Name and

Name and

Name and

Percentage of Each Working Interest Owner:

Mesa Petroleunm Co.

Tenneco 0il Company

Conocg, Inc.

El Paso Natural Gas Company

Percentage of Each Royalty Owner:
United States of America
Percentage of Each Overriding Royalty Owner:

New Mexico Veterans Sexrvice Commission,
Guardian of Joseph V. Daniells, Jr.
J. C. Beach T

Erema Boring

Edgar Alfred Boring

Meluin D. Rueckhaus

Tenfieco 0il Company

Susan Elizabeth Schulze

Linda Muriel Adkins

Myra Loudene Jones

Janice E. Robertson

16.66667%
36.11111%
36.11111%
11.11111%

12,50C00%

2.50000%
2.50000%
1.25C00%
. 16667%
2.75000%
.16667%
.16667%
.16667%
.16666% "
.16666%




Tract No.

1

11

No. of Acres Comnitted

160 acres

Mcsa Petroleun Co.,
United States of America
Euttram Energies, Inc.

160 acfcs

Mesa Petroleum Co.

Tennceo 0i) Company

Corioco, Inc.

E} Paso Natural Gas Company

United States of America

J. C. Beach

Erema Boring

Edgar Alfred Boring

Melwvin D. Rueckhaus

New Mexico Veterans
Service Commission,
Guardian of Joseph V.
Daniclls

Tenneco 0il Company

Susan Elizibeth Schulze

Linda Muriel Adkins

Myra Loudene Jones

Janice E. Robertson

Percentage of Interest in
Comniunitized Area

50%

41.25000%
6.25000%
2.50000%

50%

' 5.62500%
14.35417%
14.35417%
4.41666%
6.25000%
1.25000%
.62500%
.08334%
1.37500%

1.25000%
.08334%
.08333%
.08333%
T .08333%
.08333%
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303) €23.270

March 23, 1981

Ms. Erema Boring
12305 Badger Lane,
Albuguerque,

S.E.

New Mexico 87123

RE: Tecito Prospect (NM-0941-0001-000-0, 0C05-000-0)
Federal #11E Federal #12E
Township 26 North - Range 6 West Township 26 North - -~ Range 6 West
Section 23: Ej i Section 23: 1y T
Rio Arriba County, New Mexico '

Dear Ms. Boring:

On February 19, 1981, you wvere mziled Communitization Agreements covering
each of the subject dr11151tes both effective for the Mesaverde Formation.
As yet, executed signature pages to the subject revised agreements have
not been returned to our office. We would appreciate your attention to
this matter &s soon as possible. After the signature pages have been
executed and notarized, please return them to my attention in care of-
Miller Resources Corporation.

Very truly yours,
MILLER RESOGURCES CORPORATION

CHERIE NELSON . -

; CN
i xc: (ATt Brewster - Mésa Petroleum Co. - Denver, Colorado
Central Records -. lesa Petroleum Co. = Amarillo, Texas
Charles Osgood
: BEFORE EXAMINER NUTTER
: OlL CONSER_VATION DIVISION
| { Mash  ExHiBIT NO._3
' | CASE NO. 73T+ 7308
S zio SEVENTEENTH STREET . SUITE 550 " . DENQER.COLORADQ 66202
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(303) 623.2701

March 23, 1981

Ms. linda Muriel Adkins . .
7221 West 13th -
Kennewick, Washington 99336

RE: Tocito Prospect (RM-0941-0001-000-0, 0005-000-0)

Federal r11E ‘ v Federal #12E .
Township 26 North - Range 6 West = Township 26 North - Range 6 West
Sertion 23: Ek Section 23: 1%

Rio Arriba County, New Mexico
Dear Ms. Adkins:

On February 19, 1981, you were mailed Communitization Agreements covering
each. of the subject drillsites, both effective for the Hesaverde Formation.
As yet, executed signature pages to the subject revised agreements have
not been returned to our office. We would apprecizte your zitention to
this matter 2s soon as possible. After the signature pages have been
executed and notarized, please return them to my attén3ion in care of
Miller Resources Corporation. '

Very truly yours,

MILLER RESOURCES CORPORATION

CHERIE NELSGN_ -

CN SR

XC: bﬁ;:/;rewster\ﬁ Mesa Petroleum Co. - Denver, Colorado v
Central Records - Mesa Petroleum Co. - Amarillo, Texas
Charles Osgood

2

210 SEVERTEENTH STREET . SUITE S80 . DENVER.COLORADOBQ?O?
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> COrPoraiion

1203) 6€23-270%

March 23, 1981

Ms. Myrz Loucdene Jones
3915 South Aldon
Tucson, Arizona . 85706

RE: Tocite Prospect (NM-0941-0001-000-0, 0005-000-0)

Federal #11E : ‘ Federal #12E
Township 26 North-- Range 6 West Township 26 North - Range 6 West
Section 23: EX ‘Section 23: Wk

Rio Arriba County, New Mexico
Dear Ms. Jones:

On February 19, 1981, you were mailed Communitization Agreements covering
each of the subject drillsites, both effective for the Mesaverde Formation.
As ye1l, executed signature pages to the subject revised agreements have
not been returned to our office. We would appreciate your zttention to
this matter as soon as possible. After the signature pages have been
executed and notarized, please ryeturn them to my attention in care of
Miller Resources Corporation.

Ver} truly yours,
MILLER RESOURCES CORPORATION

CHERIE NELSON > E - : .

CN R

xc: UARL Brewstef"—_ Mesa Petroleum Co. - Denver, Colorado
’ Ceniral Records - Mesa Petroleum Co. - Amarillo, Texas
Charles Osgood

210 SEVENTEENTH STREET . ‘SUITE 580 - DENVER, COLORADO 80202
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<= corporation

1303) 623.2701

March 23, 198)

Ms. Janice E,. Roberison
i : 12305 Badger Lazne, S.E.

Albuguerque, New Mexico §7125 ) ‘

B ~ RE: Tocito Prospect (NM-0941-0001-000-0, 0005-000-0)

Federal #11F Federal 2312

. Townshigﬁgémggyth - _Range ¢ liest - Township 26 North - Range 6 Iest
- : Section 23: Section 23: %

=L
E

i . Rio Arriba County, New }

iexico

Dear Ms. Robertson:

On February 19, 1981, you were mailed Communitization
; each of the subject drillsites, both effective for the

As yet, executed signature bages to the subject revisegd 2greements have
not been returned to our office. We would appreciate your attention to
" this matter as soon as possible. After the sigiature pzges have been

executed and notarized, Please return thenm to my zattention in care of
Miller Resources Corporation.

Agreements covering
Mesaverde Formation.

Very truly yours,

MILLER RESCURCES. CORPORAT 10N

CHERIE NELSON )

. S
N ’

xe: LAFT Brewster - Mesa Petroleum Co. - Denver, Colorado-

Central Records - Mesa Petroleum Co. - Amzrillo, Texas
é Charles Osgood

410 SEVENTEENTH STREET . SUITE 580 . DENVER, COLORADO 80202
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mniliee reseurces
x:>cappara%i0m

(303) 623.-270)

March 23, 1981

Ms. Susan Elizabeth Schulze
P. 0. Box 427
Flora Vista, New Mexico 87415

RE: Tocito Prospect . (NM-0941-0001-006-0, 0005-000-0)

Federal #11E ‘ Federal #i2E
Township 26 North - Range 6 West Township 26 North - Range 6 West
Section 23: EX Section 23: Wi :

Rio Arriba County, New Mexico
Dear Ms. Schulze:

Cn February ']9,31981, you were mailed Communitization Agreements covering
each of the subject drillsites,.both effective for the Mesaverde Formation.
As yet, executed signature pages to the subject revised agreements have
IR not been returned to our office. We would appreciate your attention to
this matter a2s soon as possible. Afier the signature pages have been
executed and notarized, please return the:n to my attention in care of
Miller Res6urces Corvoration.

kY]

Very truly yours,

MILLER RESOURCES CORPORATION

CHERIE N?LSON‘ :

CN o

. xc: [AfE Brewster ~ Mesa Petroleum Co. - Denver, Colorado
Central Records - Mesa Petroleum Co. - Amarillo, Texas

Charles Osgood

“»

410 SEVENTEENTR STREET . SUITE 580 . . OENVER. COLORADO 80202
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miller ecesonrces
>a> gorposralion

[303)1623-270)

February 19, 1981

Sent to: Ms. Erema Boring
Mr. Edgar Alfred Boring
Ms. Susan Elizabeth Schulze
Ms. Janice E. Robertson
Ms. dyra Loudene Jones
Ms. Linda Muriel Adkins

RE: égggifb Prospect (NM-0941-0001-000-0, 0005-000-0)
‘c

eral F11E Federal #12E
T26N-ROW, N.M.P.M. T26N-ROY, N.M.P.M.
Scction 23: E4 Section 23: Wk

Rio Arriba County, New Mexico

Mesa Petroleum Co. proposes to drill gas wells at cach of the subject locations.
Enclosed are Communitization Agreements covering each of the captioned units.
The agrecements are dated Scptember 1, and are effective for the Mesaverde
Formation. Would you please execute the signature pages attached to the back
of -.cach agrcement before a Notary Publiec, and return them to me for further
handling. You may keep the copies of the agreements for your personal records.

After both Communitization Agrcements have been approved by the United States
Geological Survey and recorded in Rio Arriba County, New Mexico, -we will send
you a fully executed copy of each agreement. Pleasc coatzact me by mail or
telephone if you have any questions regarding this matter.

Very truly yours;

MILLER RESOURCES CORPORATION

DEBORAI BACON

D3

IEnclosurcs

xc: Art Brewster - Mesa Petrolcum Co. - Denver, Colorado
Central Records - Mesa Petroleum Co. - Amarille, Texas
Charles 'Osgood " ’
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{203) G23-2701

December 30. 1980

Melvin D. Rueckhaus .

319 Seventcenth Strcet, N.W,

Suite B B
Albuguerque, New Mexico §7112 -

RE: Tocito Prospect (NM-0941- 0001-000-0, C005-000-0)

JFederal F11E Federal #120 -
T26N-ROY TZG\J Ro6VW .
Section 23: E% Gectlon 23: Wy

Rio Arriba County, New Mexico Rio Arriba County, New Mexico

Dear Mr. Rueckhaus:

On October 6, 1980, you were mailed Communitization Agrcements.
covering cach of the subject drillsites, both cffective for the
Mesaverde TFormation. As yet, we have had no response to our original .
correspondence or the follow-up correspondence on October 1, 1980. We .
are very anxious to send the subject agreements to the United States '
Geological Survey for approval. If you have not already done so,

plcase execute your signature pages before a Notary Public as soon

as possible and return them to me in care of Miller Resources :
Corporation.

\'ery truly yours,

MEILLER RESO@S CORPORATION , ] ' 3

//./w/ w‘ﬂ P e | A | ‘

. CUERIE NELSON _ - ,

CN
xc: Art Brewster - Mesa Petroleum Co. - Denver, Colorado :
Central Records - Mesa Pctroleum Co. - Amarillo, Texas

Charles Osgood

AV0 SEVENTEENTH STREET . SUITE 580 - DENVER, COLORADO 80202




maller cosonrees
><> ¢orporaltion

{303) 623-270)

December 30, 1980

J. C. Beach
2204 Lester Drive, N.E.

Apt. 291

Albuquerque, New Mexico ~ 87112

RE: Tocito Prospect (NM-0941-0001-000-0, 0005-000-0)

LPEderal #11E Federal #12E
T26N-R6W . T26N-R6W
Section 23: E4 Section 23: -Ws
Rio Arriba County, New Mexico Rio Arriba County, New Mexico

Dear Mr. Beach: ' - ‘ ) . -

On October 6, 1980, you were mailed Communitization Agreements.
covering each of the subject drillsites, both effective for the -
Mesaverde TFormation. As yet, we have had no response to our-original

_correspondence or the follow-up correspondence on October 1, 1980. Ve
" are very anxious to send the subject agreements to the United States

N

Geological Survey for approval. If you have not already done so,
please executé your signature pages before a Notary Public as soon
as possible and return them to me in care of Miller Resources ’
Corporation. -

\’En'y truly yours,

MILLER RESOURCES CORPORATION

é///‘ow%é(&/%p ‘,
CHERIE NELSON ~ -

CR

xc: Art Brewstexr - Mesa Petroleum Co. - Denver, Colorado
Centrial Recoxrds - Mesa Petrolcum Co. - Amarillo, Texas
Charles Osgood »
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Decenber 30, 1980

Melvin D. Rueckhaus
319 Seventeenth Street, N.W.
Suite B

Albuquerque, New Mexico 87112

{3021 €C23-2701

RE: Tocito Prospect (NM-0941-0003-000-0, 0005-000-0)

Federal #11E

T26N-R6YW

Section 23: E%

Rie Arriba County, New #Mexico

Dear Mr. Rueckhaus:

Federa) #12E

T26N-R6W

Section 23: Wi -
Rio Arriba County, ¥Yew Mexico

On October 6, 1980, you were mailed Communitization Agreements.
covering each of the subject drillsites, both effective for the -

Mesaverde Formation.

As yet, we have had no response to our original

correspondence or the follow-up correspondence on October 1, 1980. Ve
are very anXious to send the subject zgrcements to the United States

Geological Survey for approval.

1f you have not already done
please execute your signature pages before a Notary Public as

so,
socn

as possible and return them to me in care of Miller Resources

Corporation.
Very truly yours,

MILLER RESOKRCES CORPORATION

CHERIE NELSON

C,l\' ... ‘ . -

xXc: VK§t Brewster - Mesa Petroleum Co. - Denver, Colorado

Central Records - Mesa Petroleum Co.

Charles Osgood

410 SEVENYEENTH STREET | -

SWITE $80 -

- hmarillo, Texas

DENVER, COLGRADO 80202

#
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ST > COrROrdEEON

December 30, 1980

J. €. Beach

2204 Lester Drive,
Apt. 291 .
Albuguerque, New Mexico

N.E.

87112

(303) 623-2701

RE: Tocito Prospect (?\',‘-i-094]—00(_0]—'000—(], 0005-000-0)

Federal #11E

T26N-R6W

Section 23: Fk

Rio Arriba County, New Mexico

Dear Mr. Beach:

Federal #12E

T26N-R6W

Section 23: Wk

Rio Arriba County, New Mexico

On October 6, 1980, you were mailed Communitization Agreemsnts.
covering each of the subject drillsites, both effective for the '

Mesaverde Formation.

As yet, we have had no response to our original

correspondence or the follow-up correspondence on October 1, 1980. We
are very anxious to send the subject agrecments to the United States

Geologiceal Survey for approval.

I1f you have not: already done so,
‘please execute your signature pages before a Notary Public as soon
P g pag

as possible and return them to me in care of Miller Resources

Coxrporation.
Very truly yours,
MILLER RESOURCES CORPORATION

O Aetoin, -

CHERIE NELSON_

CN

XC: ‘%(rt Brewster - Mesa Petroleum Co.

- Denver, Colorado

Central Records - Mesa Petroleum Co. - Amarillo, Texas

Charles Osgood

410 SEVENTEENTH STREET

SUITE 580

. _ DENVER. COLORADO 80202
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(303) 623-2701

Sent to: Mr. Jed Lemmons-Mesa Petrolcum Co.
New Mexico,Veterans Service Commission
Mr. Melvin D. Ruetkhaus
Mr. J.C. Beach
Conoco, Inc.
Buttram Energies, Inc.
El Paso Natural Gas Company

October 1, 1980

: e

% RE: Tetito Prospéct (0941—0001—000—0, 0005-000-0) )

| ederal 11E Federal 12E -
Section 23: EL Section 23: Wk

; : Rio Arriba County, New Mexico
. ,13

On August 29, 1980, you were mailed Communitization Agreements covering each

of the subJect dr11151tes, both effective for ‘the Mesaverde Formation. As yet,
the executed signature pages to the subject agreements have not been returned
~to our office. If you have not already done so, would you please send the

] / executed signature pages to my attention in care of Miller Resources Corporation
S ; o at your earliest convenience.

.

Very tnily yours,

MILLER RESOURCES CORPORATION ’ -

DB - L

xc: Central Records - Mesa Petroleum Co. - Amarilio, Texas
Charles Osgood

410 SEVENTEENTH STREST - SUITE SB0O + DENVER, COLORADO 80202
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yitier resources '
<> coprpocraiion

s 4303) 623-2701

August 29, 1980

To All Interest Owners Under the 11E § 12E
Mesaverde Formation Drilling Units:

RE: Tocitdé Prospect {0941-0001-000-0, 00C05-000-0)

eral 11E Federal 12E
Section 23: Eh Section 23: Wi
San Juzan County, New Mexico San Juan County

Mesa Petroleum Co. proposes to drill gas wells at each of the subject
Jocations. Enclosed are Communitization Agreements effective for the
Mesaverde Formation that cover each of the captioned drillsites. Please
execute the signature pages that are attached to the back of each agree-
ment before a Notary Public, and return them to me for Ffurther handling.
" You may keep the copies of the agreements for your persomal records.

After both Communitization Agreements have been approved by the United

) States Geological Survey and recordéd in San Juan County, New Mexico,.

: you will be sent a fully executed copy of each agreement. Please feel
free to contact me 1f you should have any questions regarding this matter. -

Very truly yours,

MILLER RESOURCES CORPORATION

DEBORAH BACON .

DB
) Enclosures ‘
xc: Mr. Jed Lemrons - Mesa Petroleum Co. - Denver, Colorado

Central Records - Mesa Petroleumn Co. Amarillo, Texas

Charles Osgood

.

DERVER. COLORADO BC202
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‘ CAMPBELL. BYRD & BLACK. r.a.

LAWYERS
JEFFERSON PLACE

SAHACAR M, CAMPBELL
SUITE | - 1O NORTH GUADALUPE

HARL D, BYRD
BRUCL D. BLACHK
[ FICE BOX 220
MICHAEL B, CAMPBELL ©5Y oF &
WILLIAM F, CARR SANTA FE. NEW MEXICO B750!
TELEPHONE: (SO5) 988-2842)

BRAGFORD €. BERGE
WILLIAM G. VWARDLE
TELECOPIER: (50%5) 983-6043

July 6, 1681

Ms. Linda Muriel Adkins

7221 W. 13th .
Kennewick, Washington 99336

? Re:  New Mexico 011 Conservation ~
Division Case Nos. 7307 and 7308 )

Dear Ms. Adkins:

Enclosed is a copy of the docket for the July 15,
Conservation Division Examiner Hearing.

i You may have an interest that will be affected by the above-

1981 011l

referenced cases.
Very truly yours,

William ¥. Carr

WFC:1r
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CAMPBELL, BYRD & BLACK, r.a.

LAWYERS

SACK M, CAMPBELL
HHARL D. BYRD SWUITE |~ HO WORTHM GSUADALUPRPE
BRUCE D, BLACHK

JEFFERSON PLACE

MICHAEL B. CAMPBELL POST OFFICE BOX 2208
WILLIAM F, CARR

SANTA FE, NEW MEXICO 87501
BRADFORD C. BERGE ’ TELERPHONE: 15O05) DBE- <421
wiLLIAM G, WARDLE

YELECOPMIER: (H0OS) 82-6043

1 July 6, 1981

Ms. Myra Loudene Jones
3915 So. Aldon N
Tucson, Arizona 85706

: Re: New Mexico 011 Conservation
_ﬁ ' Division Case Nos. 7307 and 7308

Dear Ms. Jones:

Enclosed is a copy of the docket for the July 15, 1981 011
. Conservation Division Examiner Hearing.

You may have an interest that will be affected by the above-
referenced cases.

Very truly yours,

William F. Carr
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CAMPBELL. BYRD & BLACK. r.A,

LAWYERS
dACK M, ChAMFPRELL JEFTERSLON PLACE
HARL O, BDYRO . TEUITE | - 11O NORYM GUADALUPE
BRUCE D. BLACH CE DBOX 22
Fi >
MICHAEL B, CAMPOELL POST OF o8
WILLIAM £ CARR T SANTA FE. NEW MEXICO 87501

BRADFORD C. BERGE
WILLIAM G, WARDLE
TELECOPIER: {(BOS5) 983-6043

TELCPHONE: IS0S) 988-4423

July 6, 1981

Mr. Hélvin~D. Rueckhaus
319 Seventeenth St., N.W.

- Suite B - ‘
f Albuguerque, New sexico 87102

‘Re: New Mexico 0il Conservation
Division Case Nos. 7307 and 7308

Dear Mr. Rueckhaus:

Enclosed 1s a copy of the docket for the July 15, 1981 0il
Conservation Division Examiner Hearing.

You may have an interest that will be affected by‘the above-
referenced cases. :
Very truly yours,
William F. Carr
; ‘WFC:1r
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CAMPBELL, BYRD & BLACK. r.A.

LAWYERS

JACK M. CAMPRELL
HARL D, BYRD

JEFFELRSON PLACE

SUITE 1 - 11O NORTIH GUADALUPE
BRUCE D. BLACK CE pOX 2
P
MICHAEL B, CAMPBELL osy orri Ox zzoe
WILLIAM F, CARR SANTA FE, NEW MEXICO 8750
2RADFORD C. BERGL TELEPHONE: [505] OB8-4421
WILLIAM 6. WARDLE

i - TELECORPIER: {SO5) 283:6043
H
s .

July 6, 1981

Ms. Susan Elizabeth Schulze
Post Office Box 437 .
Flora Vista, New Mexico 87415

‘ L Re: New Mexico 01l Conservation
s Division Case Nos. 7307 and 7308 ‘ :
: :

b . Dear Ms. Schulze:

Enclosed 1s a copy of the docket for the July 15, 1981 011
Conservation Division Examiner Hearing.

) ; You may have an interest that will be affected by the above-
referenced cases.

Very‘truly yours,

William F. Carr

WFC:1r
. Enclosure : ; R : -
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CAMPBELL. BYRD & BLACK. r.A.

LAWYERS

JACK M, CAMPBELL
HARL O, BYRD a SUITE | - NO NORTH GUADALUPRE
BRUCE ©O. BLACK
MICHAEL ©. CAMPBELL
WILLIAM F, CARR SANTA FE. NEW MEXICO 87501
BRADFOROD C. BERGE

TELEPHONE: [SE0OS) 9BB8-442¢
WILLIAM G, WARDLE

JEFFERSON PLACE

POST CFFICE BOX 2208

TELECOPIER: (S505) 983-6043

July 6, 1981

Ms. Erema Boring

c/o Janice E. Robertson

12305 Badger Lane, S.E.
Albuquerque, New Mexico 87123

Re: New Mexico 01l Conservation ,
Division Case Nos. 7307 and 7308

Dear Ms. Boring:

Enclosed is2a copy of the docket for the July 15, 1981 01l
Conservation Division Examiner Hearing.

! : You may have an interest that will be affected by the above-
; referenced cases. ) ;

-

Very truly yours,

William P. Carr
WFGC:1r
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"CAMPBELL. BYRD & BLACK. r.A.

LAWYERS

SACK M. CamPpDELL JEFFERSON PLACE
a .
HARL D. BYRD suITE 1
BRUCE D. BLACK
MICHAEL B. CAMPBELL
WILLIAM F. CARR SANTA FE, NEW MEXICO 87501
BRADFOR . RGE .
D €. BERG TELERPHONE:
WILLIAM G. WARDLE

S1HI0 RNORTHM GUADALUPE

POSY OF FICE BOX 2208

505) 988-442y
TELECOPIER. {50S) 582-CG043

July 6, 1981

- | Ms. Janice E. Robertson
! 12305 Badger Lane, S.E.
- . Albuquerque, New Mexlco 87123

L Re: New Mexico 01l Conservation
i Division Case Nos. 7307 and 7308

Dear Ms. Robertson:

Enclosed is a copy of the docket for the July 15,.1981 0il
Conservation Division Examiner Hearing.

| You may have an interest that will be affected by the above-
! referenced cases.

Very truly yours,

William F. Carr
WFC:1r

Enclosure

CERTIFIED MAIL
RETURN RECEIPT REQUESTED
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CAMPBELL, BYRD & BLACK. r.A.

LAWYERS

JACK M. CAMPBELL
MARL O, OYRD
ORUCE O, BLACK
MICHAELL B. CAMPBRELL
VILLEAM F, CARR

BRADFORD C. BERGC
WILLIAM G,

JEFFERSON PLACE

SUITE { « 1O NORTH GUADALUPE

POST OFFICE BOX> 2208

SANTA FE. NEW MEXICO 87501

TELEPHONE: (5051 OUB8-442¢
WARDLE
TELECOPRPIER: (5CS) “83-6043
July 6, 1981

Mr. J.C. Beach
2204 Lester Drive, N.E.
Apt. 291
Albuguerque, New Mexico 87112
Re:

New Mexico 011 Conhservation
Division Case Nos. 7307 and 7308

Dear Mr. Beach:

Enclosed is a copy of the docket for the July 15, 1981 0il
Conservation Division Examiner Hearing.

You may have an interest that will be affected by the above-
referenced cases.,

Very truly yéurs,

William F. Carr

WRC:1lr o o |
, ‘—"“"‘""’———‘H—‘—_‘_—‘_—— ’ o 1
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Docket No. 22-81

Dockets Nos. 23-81 and 24-81 are tentatively set for July 29 and August 12, 1981. Applications for hearing
myst be filed at least 22 days in advance of hearinyg date,

DOCKET: EXAMINER HEARINC - WEDNESDAY - JULY 15, 1981

9 AM. - GIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LANO OFFICE BUILDING, SANTA FE, NEW MEXICO

The folloving cages will be heard before Daniel S, Nutter, Examiner, or Richard L. Stamets, Alternate Examiner:

ALLOWABLE:
CASE 7302:

cASE 7303:

CASE 7304:

CASE 7305:

CASE 7307;

* _GASE 7308:
e el

[

CASE 7074:

(1) Consideration of the allowable production of gas for August, 1981, from fifteen prorated pools
in Lea, Eddy, and Chaves Counties, New Mexico. ’

(2) Consideration of the dllowable production of gas for August, 1981, from four prorated pools in
San Juan, Rio Arriba, and Sandoval Counties, New Mexico.

Application of El Paso Natural Gas Company for dowmhole commingling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, sceks approval for the downhole commingling of Chacra and
Hesaverde production iu the wellbores of four wells to be drilted in the SEf4 and SW/4 of Section
34, Township 27 North, Range 7 West, and the SW/4 and NW/4 of Section 2, Township 26 North, Range 7

West, respectively.

Application of Florida Hydrocarbons Company for surface commingling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the surface commingling of Morrow, Strawn,
Atoka, and Wolfcamp gas produced from five wells located in Unit F of Section 10, Units. G and 0 of
Section 15, and Units A and I of Section 22, all in Township 23 South, Range 34 East, Antelope

Ridge Field, after separately metering the gas produced from each well and each zone. Lease liquids
would be separated out at the wellhead and the gas processed in a plant, allocating plant productiogn
back to each well on the basis of meter readings. Applicant further seeks a procedure whereby
additional wells could be similarly commingled in said system.

Application of ARCO 0il and Gas Company for directional drilling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks authority to directionally drill its Custer Well No. 1,
the surface location of which is 810 feet from the North line and Z164 feet from the West line of
Section 6, Township 25 South, Range 37 East, Custer Field, to a bottom hole location within 100
feet of a point 1650 feet from the North line and 660 feet from the West line of said Section €,

at a true vertical depth of approximately 12,800 feet.

Application of Amoco Production Company for compulsory pooling and an unorthodox well location, Eddy
County, New Mexico. ‘Applicant, in the above-styled cause, seeks an order gpooling all mineral
interests in the Pennsylvanian formation underlying the W/2 of Section 34; Township 23 South, Range
28 East, to be dedicated to a well to be drilled at an unorthodox location 660 feet from the South
line and 1980 feet from the West line of said Section 34. Also to be considered will be the cost

of drilling and completing said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision, designation of applicant as operator of the well, and

a charge for risk involved in drilling said well.

Application of Getty 0il Company for pool c¢reation, special. pool iiles, and a non-gtandard proration
unit, Lea County, New Mexico. Applicant, in the above-styled cause, seeks the creation of a new
Lower Pennsylvanian gas pool for its Federal 33 Well No. 1 locdted in.Unit G of Section 33, Township
26 South, Range 33 East, and the promulgatiori of special rules therefor, including provisions for
640-acre spacing. Applicant also seeks approval of a 616.24~acre non-standard gas proraticn unit
comprising Sections 33 and 34, Township 26 South, Range 33 East.

Application of Mesa Petroleum Company for compulsory pooling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all royalty interests ih the Mesaverde
formation underlying the W/2 of Section 23, Township 26 North, Range 6 Weést, to be dedicated to its

_Federal Well No. 12E drilled at a standard location thereon.

Application of Mesa Petroteum Company for compulsory pooling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all royalty interests in the Mesaverde
formation underlying the E/2 of Section 23, Township 26 North, Range 6 West, to be dedicated to its
Federal Well No. 11E drilled at a standard location thereon.

(Reopened ‘and Readvertised)

In the matter of Case 7074 being reopened pursuant to the provisions of Order No. R-6565, which
?rdet created the South Elkins-Fusselman Gas Pool in Chaves County, New Mexico, to'perﬁié all
interested parties to appear and present evidence s to the exact nature of the reservoir. and
more particularly, as to the proper rate of withdrawal from the reservoir if it is determined to .
be a retrograde gas condensate reservoir.




CAMPBELL. BYRD 8 BLACK. r.A.

LAWYERS

WACK M, CAMPBELL JEFFERSON PLACE

4 AR . YR
" Lo 8 o SUITE 1 - IO NORTH GUADALUPE

ORUCE D, BLACK .
MICHAEL B, CAMPBAELL POST OFFICE BOX 2208

WILLIAM F, CARFR SANTA FE, NEW MEXICO 87501
BRADFORD €. BERGE TELEPHONE: (508) 988-44 21
WILLIAM G. WAROLE -

TELECOPIER: (SO5) 983-604 3
June 30, 1981
Mr. Joe D. Ramey "
Director ™ 3085
0il Conservation Division (4 OAS—

New Mexico Department of
Energy and Minerals

Post Office Box 2088

Santa Fe, New Mexico 87501

Re: Application of Mesa Petroleum Company for
Compulsqry Pooling, Rio Arriba County, New Mexico

Dear Mr. Ramey:

“Enclosed in triplicate is the application of Mesa Petroleum
Company in the above-referenced matter. -

The applicant requests that this matter be included on the
docket for the examiner hearing scheduled to be held on -

July 15, 1981.

Very truly youyxs,

et

William F. Carr

WFC:1lr
Enclosures

cc: Mr. Thomas H. Hawkins
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BEFORE THE

OIL CONSERVATION DIVISION
NEW MEXICO DEPARTMENT OF ENERGY AND MINERALS

IN THE MATTER OF THE APPI ICATION

. "OF MESA PETROLEUM COMPANY FOR

COMPULSORY POOLING, RIO ARRIBA Case 230F%
COUNTY, NEW MEXICO. -

APPLICATION

Comes now MESA PETROLEUM COMPANY, by and throuzh its under-
signed attorneys and, as provided by Section 70-2-17, New Mexico
Statutes Annotated, 1978 Compilation, hereby makes application
for an order pooling all of the mineral interests in the
Mesaverde formation in and under the E/2 of Section 23, Township
26 North, Range 6 West, N.M.P.M.; Rio Arriba County, New Mexico,

and in support thereof woulﬁ show the Division:

1. Applicant is the owner of 58.33% of the working
interest in and under the E/2 of Section 23, and appli-

cant has the right to drill thereon.

2. Applicaﬁt proposes to dedicate the above-féfé%ehced
pooled unit to its Federal No. 11E Well located 1190 feet

from the South and East lines of said Section 23.

3. Applicant has sought and obtained vpluﬁtéry agree-
ment for pooling from all working interest owners in the-

E/2 of said Sectioﬁ 28.

4. Certain leases on lands in the E/2 of said Section |
‘ ?

23 do not contain pooling clauses and Applicant has sought'

but’ been unable to obtain voluntary agreement for pooling

'

- from the following overriding;royalty interest owners

under these leases: : : ]




e L

J. C. Beach 1.25% ORRI

Janice E. Robertson .08333% ORRI
.625% ORRI

.08333% ORRI

Erema Boring

Susan Elizabeth Schulze

Melvin D. Rueckhaus 1.375% ORRI
.08333% ORRI

.08333% ORRI

Myra Loudene Jones

Linda Muriel Adkins

5. Said pooling of interest and well completion will
avoid the drilling of unnecessary wells, will prevent

waste and will protect correlative rights.

6. In order to permit the applicant to obtain its just
and fair share of the oil and gas;underlying the subject

lands, the mineral interest should be pooled, and

Applicant should be designated the operator of the well to|

be drilled.

WHEREFORE, Applicant prays that this application be set
for hearing before the Division's duly appointed examiner, and

that after notice and hearing as required by law, the Division

~enter its order pooling the lands, including provisions desig-

nating the Applicant as operatdr of the well, and making such

other and further provisions as may be proper in the premises.

Respectfully submitted,
CAMPBELL, BYRD & BLACK, P.A.

By %

VR Avak
William ¥~Carr
Post Office Box 2208

Santa Fe, New Mexico 87501
Attorneys for Applicant

f




IN THE MATTER OF THE APPLICATION

Statutes Annotated, 1978 Compilation, hereby makes application

) ECENIE
BEFORE THE .
n JUN 30 1981

OIL CONSERVATION DIVISION
NEW MEXICO DEPARTMENT OF ENERGY AND MINERARENTA FE

OIL. CONSERVATION DIVISION

OF MESA PETROLEUM COMPANY FOR
COMPULSORY POOLING, RIO ARRIBA Cgse 405 ,
COUNTY, NEW MEXICO. f ~ %

APPLICATION

Comes now MESA PETROLEUM COMPANY, by and through its under

signed attorneys and, as provided by Section 70-2-17, New Mexico

for an order pooling all of the mineral interests in the

Mesaverde formation in and under the E/2 of Section 23, Township

" 26 North, Range 6 West, N.M.P.M., Rio Arriba County, New Mexico,

and in support thereof would show the Division:

1. Applicant is the owner of 58.33% of the working ‘ i

interest in and under the E/2 of Section 23, and appli-

cant has the right to drill thereon.

2. Applicant proposes to dedicate the above-referenced
pooled unit to its Federal No. 11E Well located 1190 feet

from the South and East lines of said Section 23,

3. Applicant has sought and obtained:ﬁpluntary agree-

" ment for pooling’ from all working interest owners in the

" E/2 of said Section 28.

x
)

4. Certain leases on lands in the E/2 of said Section i
23 do not contain pooling clauses and Applicant has soughti )

i
t
i

but been unable to obtain voluntary agreement for pooling

from the following overriding royalty interest owners

under these leases:

.
e e e e e re - - oot oo,
o .
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At

J. C. Beach 1.25% ORRI

Janice E. Robertson .08333% ORRI
Lrema Boring » .6257% ORRI
Susan Elizabeth Schulze .08333% ORRI
Melvin D. Rueckhaus 1.375% ORRi
Myra Loudene Jones .083337% ORRI
Linda Muriel Adkins .08333% ORRI

5. Said pooling of interest and well completion will

avoid the drilling of unriecessary wells, will prevent

waste and will protect correlative rights.

6. In order to permit the applicant to obtain its just
and fair share of the o0il and gas underlying the subject
lands, the mineral interest should be pooled, and

Applicant should be designated the operator of the well to

be drilled.

| WHEREFORE, Applicant prays that this application be set

for hearing before the Division's: duly appointed examiner, and

that after notice and hearing as required by law, the Q%vision
enter its order pooling the lands, including provisions desig-
nating the Applicant as operator of the well, and making such

other and further provisions as méy be proper in the premises.

Respectfully submitted,

CAMPBELL, BYRD & BLACK, P.A.

By D otfldud] Q/

William F,. Carr
Post Office Box 2208

Santa Fe, New Mexico 87501
Attorneys for Applicant
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iN THE MATTER OF™THE APPLICATION

OF MESA PETROLEUM COMPANY FOR
COMPULSORY POOLING, RIO ARRIBA Case 7 508
COUNTY, NEW MEXICO. | i

APPLICATION

~

Comes now MESA PETROLEUM COMPANY, by and through its under=

signed attdrneys ana, as provided by Section 70-2-17, New Mexico
Statutes Annotated, 1978 Compilation, hereby makes application
for an order pooling all of the mineral interests in the

Mesaverde formation in and under the E/2 of Section 23, Township

26 Worth, Range 6 West, N.M.P.M., Rio Arriba County, New Mexico,

and in support thereof would show the Division:

1. Applicant is the owner of 58.33% of the working

interest in and under the E/2 of Section 23, and appli—

cant has the right to drill thereon.

2. Applicant proposes to dedicate the above-referenced
pooled unit to its Federal No. 11E Well located 1190 feet

from the South anﬂ East lines of said Section 23.

3. Applicant has sought and obtained voluntary agree-

- ment for pooling from all working interest owners in the

E/2 of said Section 28..

4. Certain leases on lands in the E/2 of said Section

23 do not contain pooling clauses and Applicant has sought,

but been unable to obtain voluntary agreement for pooling

from the following overriding royalty, interest owners

under these leases:

i
t
1
|
i

i
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5.

Erema Boring

L.25% ORRI

Janice E. Robertson .08333% ORRI

.6257% ORRI

Susan Elizabeth Schulze .08333% ORRI
Melvin D. Rueckhaus 1.375% ORRI

Myra Loudene Jones .08333% ORRI
Linda Muriel Adkins .08333% ORRI

Said pooling of interest and well completion will

_avoid the drilling of unnecessary wells, will prevent

waste and will protect correlative rights.

6.

In order to permit the applicant to obtain its just

and fair share of the o0il and gas underlying the subject

lands,

Applicant should be designated the operator of the well to

be drilled.

the mineral interest should be pooled, and

WHEREFORE, Applicant prays that this application be set

-

for heéring before the Division's duly appointed examiner, and

that after notice and hearing as required by law, the Division

enter its order pooling the lands, including provisions desig-

nating the Apﬁlicant as operator of the well, and making such

other and further provisions as may be proper in the premises.

. Respectfully submitted,

CAMPBELL,-BYRD'& BLACK, P.A.

By‘

William F. Carr
Post Office Box 220
Santa Fe, New Mexico 87501
Attorneys for Applicant
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATIO}
' DIVISION FOR THE PURPOSE OF

it CONSIDERING:

CASE NO. 7308

order No. R~ (.735

APPLICATION OF MESA PETROLEUM
COMPANY FOR COMPULSORY POOLING,
RIO ARRIBA COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

July 15

This cause came on for hearing at 9 a.m. on
81

et

19 ., at Santa Fe, New Mexijco, before Examiner Daniel S. Nutter

o

NOW, on this day of July , 19 81

Director, having considered the testimony, the recdrd, and the
recommendations of the Examiner, and being fully adﬁised in the
premises, |

(1) That due public notice héving been given as reguired by
law, the bivision has jurisdiction of this cause and the subject
matter thereof. | |

(2) That the applicant, Mesa Petroleum Company-

, the DivisibP

f

_ royalty
seeks an order pooling all MXX&¥&l interests inthe _Mesaverde
i 3 .
formation underlying the E/2
of Section 23 , Township 26 North , Range 6 West

NMPM, ﬂ%/) WAM Rio Arriba County, New

“Mexico.




i, P
Case No.
Order No. R~

(3) That the applicant has the right to drill and pa;om:m(s(

XK R XXX xx xeex XX has drilled its Federal Well No. 11E at a standard

location thereon.
(4) That there are interest owners in the proposed proration

unit whb have not agreed to pool their interests.
(5) That to avoid the drilling of unnecessary wells, to
protect correlative rights, and to afford to the owner of each
interest in said unit the oppértunity to recover or receive
without unnecessary expense his just and fair share of the gas
in said pool, the subject application should be approved by
pooling all mineral interests, whatever theymay be, within said

unit.

(6) That the applicant should be designated the operator

of the subject well and unit.

n—consenting working interest owner should

be afforddd &€ opportunity to pay his share of estimated well

opérator in lieu of paying his share of reasonable

”costs n the absence of such’ objectlon.

'L"("'IOF)'”"*'PH at ,?allowung determination of reasonable we’l costs,

any,} n- CO}é’\tlnC‘ worklng interest owner who has pazd his




per month while drilling and

\<&;ywah5E”§:;f

$ \ er
..... A P

able cﬁ?rges for/supervision (combined fixed rates); that the
operator\shoulv be authorized to withhold from production the
proportlonapé/share of such superv151on ChBICCS attributeble to
each non- cépsentlng work;ng interest, and in addltlcn thereto,
the opeyatorgshould be authorized to withhold from production the
propopé&onateaghare of actual expenditures reguired for operating

\

tp each non- consentlng worklng interest.

(7) &2y~ That axl proceeds from production from the subject
well which are not disbursed for any reason should be placed
in escrow to be paid to the true owner thereof upon demand and
proof of ownership.

. on the failure of the operator of said pooled

unit to\ commefice drilling of the well to which said unit is

n or before ; the order

poolinc unit should become null and void and ef no effect

~IT IS THEREFORE ORDERED:

royalti . :
(1) That all mimexxk interests, whatever they may be,

in the Mesaverde formation underlying the E/2

of Section 23 » Township 26 North , Range 6 West -,

NMPM, ZWW‘»{ Rig Arriba County, New Mexico)

are hereby pooled to form a standard 320 = acre gas spacing

and proration unit to be dedicated tO Cumddideimaba xx Bxdddedk x X
the Mesa Petroleum Company Federal Well No. 11E drilled at

standard locatlon thereon.
HOWE%@R that the operator of said unit shall

commenye the dri ing of sald well on or before the . day of

, 19 E , and shall thereafter contlnue the drilling

of sald well yith due diligence to a depth sufficient to test the

verde formation;

PROVI ) FURTHER, that in’the event said operator does not

commence /the

rilling of said well on or before the day of

, 19, order (1) of this order Shall“beipuli

me exten51on frQm the opivision for good ¢ause shown.

onth while producing should be fixed as reason-

the,éubject well, not in excess of what are reasonable, attributab

and ybid and of effect whatsoever, ‘unless said operator obtains|

i




PROVIDED FURFHER, that should said well not be drilled to

completi ;kﬁ oy’ abandonment, within 120 days after commencement
thercof, sadq operator shall appear before the Division Director a

show caufe why Order (1) of this order should not be rescinded.

(2) That Mesa Petroleum Company is hereby designated

the operator of the subject well and unit,

r the effective date of this order and within

90 days\ prior !commencing said well, the operator shall -furnish

the Divigio ang each known working interest owner in the subject
unit an em;zgd schedule of estimated well costs,

(4) That within 30 days from the date the schedule of
estimated w§1l costs is furnished to him, any non-consenting
working 1ntetest owner shall have the right to pay his share
of estlmateﬂ 1ell costs to the. operator in lieu of paying his
share of réasohﬁble well costs out of production, and that any
such ownen;who E?ys his share of estimated well costs‘as'pro-
vided abo?e shali remain liable for operating costs but shall

not be liable for wrisk charges.

.‘t

(5)5 That the}operétor shall furnish the Division and each
known woxklng 1nterest owner an itemized schedule of actual well
costs W}thln 90 daysifollow1ng completion of the well; that if
no objgctlon-to the ad;ual well costs is received by the DPivision
and thé Division has ngy‘objected within 45 days following receipt
of said schedule, the aétual well costs shall be the reasonable
welllcosts, provided howexer, that if there is an objection to
actyal well costs within sqld 45-day perlod the Division will

de;ermlne reasonable well costs after public notlce and hearing.

(6) That within 60 days followlng determlnatlon of reason-

ZZ:if well costs, any non—consepflng worklng 1nterest ovner whc
:

paid’ Hi§“share of estlmated costs in advance as provided




_.5..
Case No.
Order -No. R~

rare of the amount

above shall pay to the operator his pro rata

~

‘that reasonable well costs exceed estimated frell costs and shall
reégive from the operator his pro rata shaye of the amount that
estimated well costs exceed reasonable wgll costs.
(7) That the operator is hereby agf%orized to withhold
the fof@owing‘costs anéd charges from ?éoduction:‘
| (A) The pro rata sﬂare 3ﬁ!reasonablé well costs
attributable to each non-consenting working
interest owner wh has. not paid his share of

/
estimated well coésts within 30 days from the

date the sched

: le of estimated well costs is
§ : i
\ furnished to

(B)‘\As a charge for the risk involved in the

\ ,
share of feasonable well costs attributable

\

to\each 4on consentlng working 1nterest
\
ownem yho has not paid his share of estimated a

well ?;sts within 30 days from the date the

schf!

//hlm.\
(8) That th operatdr shall distribute said costs and
A\

e of estimated well costs is furnished

charges withheld. from prodﬁction to the parties who advanced

§
v

the well cost?i \
(9) Th?” $ pe% month while drilling and
$ _ / per month whilé\producing are hereby fixed as

reasonabie/iharges for supervis;bn (combined fixed rétes); that thg
opérator s hereby authorized to althhold from production the
proporﬁ7 nate share of such supervbﬁlon charges attributable to
each ngn-consenting working 1nterest\\and in addltlon thereto, the
operator is hereby authoriZed toaﬁithh l1d from productionithe
propo;tibnéte share of actuai expenaitu es réﬁuired for operating

su¢h well, not in“excess of what are reaspnable, attributable‘fo

eAch non-consenting working interest.

\érilling of the well, percent of the pro ratL

W




L L

above designated.

-G
Case A
Order No.
(9) #0) That any unsevered mineral interest sha11~be considerdd
a seven—-eighths (7/8) workiné‘interest and a one-eighth (1/8)
royalty inﬁérest for the purpose of allocating costs and charges
under the terms of this order.
) That~any wéll costs or charges which are to be paid
out of‘gi\ ééii:ﬁshall be withheld only from the working ;

interests re of productidn, and no costs or charges shall

) I
d

be withheld from\ production attributable to royalty interests.

(4i) (+29 That all proceeds from production from the subject

well which are not disbursed for any reason shall immediately

be placed in escrow in Rio Arriba County, New Mexico, ﬁo be
paid to the true owner thereof upon demand and proof of ownershipjg -
that the operator sh&ll notify the Division of the’name and
address of said escrow agent withiﬁ 30 days from the date of
first deposit with said escrow agent.

(!T) #-3) That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem nécesSary.

DONE at Santa Fe, New Mexico, on the day -and year, herein-




