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MR, STAMETS: Call next Case 7314.
MR. PADILLA: Application of Elliott 0il
Company for downhole commingling, Rio Arriba County, New

Mexico.

MR. KELLAHIN: I'm Tom Kellahin of
Kellahin and Kellahin, Santé‘Fe, New Mexico, appearing on

behalf of the applicant, and I have one witness.
(Witness sworn.)

FRANK O. ELLIOTT

being called-as-a witness and being duly sworn upon his oath,

A aae

testified as follows, to-wit:

DIRECT EXAMINATION

BY MR. KELLAHIN:

1] Mr. Elliott, would you please state your

name and occupation?

A Frank 0. Elliott, an independent oil

operator out of Roswell. ’ :

0. Mr. Elliott, you're the Elliott of
Elliott 0Oil Company?
A : That's correct.:

0. And that is your business, sir?

%
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A ~ That's correct.

0 How long have you been in the oil and
gas business,‘Mr. Elliott?

A, .33 years.

o And do you coperate cil and gas wells in

the San Juan Basin in Rio Arriba County, New Mexico?

A Yes, sir.

0. Do you operate oil and gas wells anywhexgq
else?

A Throughout the Rockies, yes.

0. What are you seeking to accomplish by

this application, Mr. Elliott?
A We're seeking permission to commingle
the Mesaverde along with the Dakota-Gallup formations.
. 0. Have you drilled other Gallup, Dakota,

and MesaVerde wells in the Sén Juan BaSin?

A Not in this area, no, sir..

0. Is this YOur’first well?

‘A First well in this area.

0 Méi Elliott, have you previouély testi~

fied before the 0il Conservyation Division?
A ' No, sir, I have not.

MR. KELLAHIN: Based upon Mr. Elliott's

practical experience in the oil and gas industry in the San

P




Lty
¢

2 Juan Basin, we would tendexr him as an expert witness.
3 ' ' MR. STAMETS: The'DiViéion‘regoéﬁizés
4 the expertise of operators and the witness is qualified.
5 0. Let's take a moment, Mr. Elliott, and
6 direct your attention to Exhibit Number bne and have you
7 orient-us. First of all,’would you identify for us the sectidn
8 and location_ for your proposed well which you want to downholse )
] 9 commingle?
? 10 A All right, sir. The proposed well is
| | \ 11 located in a northwest quarter of Section 21 and is outlined
. 12 on the exﬁibit in red pencil.
~ 13 0 And this well has been drilled, has it
14 not? . ‘
15 | | B - That's correct. This well is a dually

* 16 completed well.

17 0 All right, and it -~ you've tested -- or
18 you've penetrated what potentially-producing horizons?.
19 B Our deepest producing horizon is the

20 Dakota.

21 0. And you anticipate you may also have
22. production in the Mesayerde?v ' .

? 23 A We have already individUélly perforated,
24 | acidized, and fraced each of the three zones, the Dakota, the}

25 Gallup, and the Mesaverde.
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0. When you originally commenced this well,
Mr.‘Eiliott,‘what wWwas §0ur primary objective?

A Well, we engineered the well and drilled
the well with complete confidence that we would come up with
a flowing Gallup-Dakota well in the area of 100 to 200 barrels
a day, and --

0. Did that happen?

A That did not happen. We, after‘fracingr
all three zones to try‘and get around an exorbitant swabbing
bill, we-tempo:arily threw all three zones together for
cleanup after the frac, and in the process»of cleaning the
well up it became quite obvious that in place of a 100 barfel'
plus in the Gallup-Dakota we probably got something more like
15 barrels-

0. After that occurred you then went back
and looked to see if you'd have"broduction in the Mesaverde?

i
A Well, we had -- we had all three zones

open at that time.

0. Insofar as this proration unit is con-
cerned, is ‘the ownership in common between the Gallup+<Dakota
and Mesaverde?

A, | Yes, sir, it is.

0. ~ Now I see on your exhibit that»yOu;ve

identified other wells in the area. Would you identify gen-
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a recent hearing abcut four or five miles to thc west,

erally what the well symbols indicate for those wells?

A, : All riéht, sir., The -~ just the simple
stars are Mesaverde compleilons only. The stars with the
dot in the middle are the -~ and there's only two of them -~
one being our well and the other Southland Royalty -~ in the
southeast quarter of 7, are both in the stages of completion
in the Mesaverde, Gallup, and Dakota. Southland Royalty is
still completing their well. And the just plain dot are wells
that are at this moment singly completed in the -~ in the
commingled Gallup-Dakota.

I say siﬁgly completed, this area is

already approved for the commingling.

0. Are there any other wells, Mr. Elliott,

downhole COmmingling?
A. Frank Chavez advised me of one to the
township to the north of here, and I understand there's

presently one pending_before the Commission as a result of

0. | You're referring to the Supron Energy
appliéation for downhole commingliﬁg?

A Yes, sir.

0. And that was in Case 7286.

MR. KELLAHIN: If the Examiner . please,

in this area that have been approvéd for Gallup—Dakota—MesaVerde~”




1 ; 4
2 the Supron case has some pressure information with regards to ‘
3 the Mééaverde and the Dakota,which is not available to us
*4‘ otherwise , in the transcript, and we'q like to direct your
5 attention to that portion of th¢ transcript that identified
6 that pressure inform;tion. I've marked it in the transcript.
7 PR 1) All right, sir, let's go to Exhibit
8‘ Number Two and have you identify for me your schematic.
9 A. Well, that's simp;é a\schematic of the
| 10 wellbore, starting at the top, showing the 7-inch casing run
f 11 through the Mesaverde, and we hung a 4-1/2 inch liner in the
12 | 7-inch down through the Dakota formation. It also depicts
o 13 | the perforations in all three zones, the Mesaverde, Gallup,
e 14 and the Dakota, and it also shows the present setting of the
15 tubing with the bottom of i.:\- being set right in the top of
16 the Dakota perforations, with no packer on it.
17 0. The bottom of your tubing is at 8071
18 feet?
19 A. That's correct. .
; 20 ' 0. And the top of the.last series of Dakota
| 21 perforations is at 8180 feet?
22- A Yeé, sir, uh=~huh,
T 23 Q. Okay. All right, sir, let me ask you
b 24 some questions with regards to Exhibit Number Three. You
s 25| ‘prepared Exhibit Nﬁﬁber Three?




Yes, sir.

0. All right, sir, would you explain that
exhibit for us with regards fo what you anticipate will be
produced out of each of thése three formations?

A Well, after cleaning the well up the best]
we could without wastingﬁa lot of gas, we felt we had the
well stabilized and we took a 4~hour tést on a 16/64ths choke
and come up wiéh a barrels of o0il per day of 20 barrels,
barrels of. . water per day, 40, and this is frac water. Wé put
nitrates in our frac so that Qe céuld definitely determine
if we were still getting frac water, and it definitely tests

at the present time frac water.

The gas measured 500 Mcf. Tubing pres-

sure was 275 psi and the casing pressure, 900.

And we then shut the well in on a 7-day

shut-in.

0 | Let me see if I understand what the
test is. This is a test with all three formations open, is
it not?

A That's correct, sir.

Qo - All right, sir, go ahead.

A We took a 7—day»shﬁt—in, tubing pressure

576, casing pressure, 1571, and we ran the attached bottom

hole pressure bomb, and again this is with all three zones
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0. Do you have any test information on each
of the zones conducted separately?

A No, sir, I do not. As I said earlier,
our intentions were to have a well that we would not be wishing
to do this with, and we didn't feel that it was something we
needed, and now we find ourself in a position of maybe wénting
that pressure information but in a position where it would be

extremely costly to get it in this well,

0. Do you have an estimate of the additional
cost that would be incurred if you were required to separately

test the formations in the subject well?

A I would say to move from where we're at
now, get our test, and back to Where we're at now, it would
range somewhere between $25;000 and $30,000, plus the danger
of damagingkthe well. |

0 All right. Have you made a study of any
other wells in the area which in your opinion could be used

to determine the quantities of production coming from any of

these formations?

A Yes, sir, on both the Mésaverde and the
Gallup-Dakota there are other wells that show, in my opinion,

very well what could be expected.

0. All right, sir, let me direct your at-
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‘tention to Exhibit Number Four and ask you if this is inform-

~cause they frankly are having a hard time making up their

11

ation based upon one of those wells?

A, Yes, sir, this is a recently completed
well by an organization called Beartooth 0il and Gas out of
Billings, Montana. They are presently sitting there with ~-
with their Galihp—Dakota open and have not perforated théir
Mesaverde.~ They find themselves in the dilemma of hévihg an
uneconomical well to aﬁtempt to pump out of the Gallup-Dakota

and they are watching this hearing with -- with interest be-

mind what to do.

0. Now where is the Beartooth well in rela-

tion to your well, using Exhibit Number One?
- A The Beartooth well is in the southwest

quarter norﬁhwest quarter of Section 7.

0 Beartooth's letter, your Exhibit Number
Four, indicates that if they cif they can't get~commiﬁgling
for their'well, they're going to héve to plug and abandon-.
the Gallup-Dakota?

A. Yes, sir, I think that's'righé, and what
what they're up against and we're up against, to set a packer
and attempt to pump the Gallup-Dakota underneath a packer

for 15 to 20 barrels a day with a fairly high gas/oil ratio

is completely impractical. You just won't get it done.
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-s0 they're, I would say, as accilrate as you could get, as

. opposed to gas/oil ratio taken on a 24-hour flow.

12

0 In your opinion would you have to abandon
rt‘:hev Gallup-Dakota production in your well if commingling is
not approved?

A I think that will probably be the -- the
end result, yes, sir.

0 ; Is there any advantage that you're aware
of, Mr. Elliott, in having the Mesavérde gas used to 1lift the
liquids out of the Gallup and Dakota as you propose?

A. A | Well, it appears to me to be findingAa}
bird's nest on ’the ground, so to speak. I can't see that it
hurts anything and I think it makes it economical for both
zones. It doesn't hurt the‘ Mesaverde and it allows us to re-
cover the 15 plus barrels a day out of the lower zone.

0 - A1l right, sir, 1et's'. go back to Exhibit
Number Three and ask you if you have a prpposed method 'Qf>
allocation that the Examiner might use to divide up the pro-
duction among thé different formations, |

A. Well, yes, sir. To do that I'd like to
refer to Exhibit Number One where I have shown 6pposite the
various wells gas/oil ratios, and these gas/oil ratios that

are shown, with one exception, are based on annual production}

That one exception is the Beartooth welll
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The strike of the field is northwest-
southeast and, if you'll refer to Exhibit One, you'll note
that the wells on strike with our well are pretty well settleq
at about 137 Mcf to 1 on gas/oil ratio, and if you'll look
at the Dakota-Gallup wells that are only producing from the
Dakota-Gallup, the ratio appears to be 5000-to-1. So I think

those are very reasonable figures to use as a basis of allo-

cation.

And moving to our particular well, and

our IP test, that would figure out to be B4 percent Mesavexrde

gas == .

0. Just a-minute, 84 pefcent -

A, Yes, sir.

0. -~ for thefMesaverde.gaé?

A " That's correct.

0. All right, sir.

A “ 16 percent for the Dakota gas, or Gallupf
Dakota gas.

0. All xight, sir, how about the o0il pro-

" duction? |
A, 0il production 18 percent on the Mesa-

verde and 82 percent on the Gallup-Dakota.
0. Would you have any objection to a re-

quirement in g downhole commingling order that would require
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you to consult with the District Office in determining how
the production ought to be allocated?

A, Not at all, sir.

0 In yourvopinion, Mr. Elliott, will appro-
val of this applicatiﬁn be in the best interest of conserva-
tion, the prevention of waste,kand the protection of correia—
tive rights?

A Yes, sir.

0. And except for the letter from Beartooth
were Exhibits One through Three prepared by you?

A That's correct.

MR. KELLAHIN: Wq\moVe the introduction
of Exhibits One, Two, Three.

MR. STAMETS: These exhibits will be
adnitted.

Are there questions of_the_witness?

MR. CHAVEZ: Ye$, I have some questions

for Mr. Elliott.

N

CROSS EXAMINATION

i

BY MR. CHAVEZ:

0. Is this well located in a standard

location for both oil and gas production?

A, Curtis Little took care of that end’ of




1| | 15
o 2 it and I'd better not answer that. I think it ie, yes. |
3 0. Also, at this ~- presently this part of
4 the Mesaverde production is not included in the Blanco-Mesaverde
5‘ Pool, but should an exténsion of the Blanco-Mesavexrde Pool
6 include that acreage, Qould you be able to acquire the 320
7 acres necessary?
8 A Yes, sir, we own all of Section 21.
9 ’ g‘ okay.
10 o MR. CHAVEZ: That's all the questions I
1 have. \ -
A 12
13 | | | CROSS EXAMINATION

14 BY MR. STAMETS:

15 B -0 : Mr. Elliott, have you examined the re-~
16 cords to see if there is any pressure data avéilable like an
17 initiél test pressure on the offset wells?

18 A, 1 héve not been able to come up with

19 any, sir. I -~ I have visited with Beartooth and they are
20 in a position at very 1itt1é cost to get pressures as they
21 proceed with the finishing of their well. in other words,

22 the way they're sitting right now all they've got to do is
23 run a bomb to get the Gallup-Dakota, and when they set their

24 bridge plug and work on their Mesaverde they'll then be in‘aa

25 position to run another bomb at very little expense and gét‘
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the pressure there.

But aé far as I know, Schalk, who offsets
us to the north, has not run any pressures, and I'm not aware
of any -- I talked with Southland, they haven't run any.

Q. Under normal completion circumstances
I would assume that theré would be some pressure tests as

part of a deliverability test, if nothing else, on this --

A Well, I'm sure there are some shut-in,
shut-in surface ~- surface pressure tests.
0. ' Yes, right. That's what -~ that's what

I'm talking about.

A Okay, I thought you were referring to

bottom hole pressure tests.

3

Q. You can do calculations from those but -7
A ~ Right.
0. -- I was looking for any types of pres-

| oy I 3 TN
A No, I'm sure une

have probably 7-day shut-ins on them.

0 } Okay. I wonder if you would have an
opportunity. to check those out and submit that data —;

A : Ceftaiﬁly'WOuld.

0. -- subsequent to the hedripg, plus any-

thing that you can find on the oil wells in the nearby sec-

K
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All right, sir. We'll sure do that.

MR. STAMETS: Any other questions of the

MR. KELLAHIN: WNo, sir.
MR. STAMETS: He may be excused.’
Anything further in this case?

The case will be taken under advisement.

(Hearing concluded.)
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"BY MR. KELLAHIN:

3
MR, STAMETS: Call next Casc 7314,
MR. PADILLA: Application of Elliott 0il
Company for downhole commingling, Rio Arriba County, New

Mexico.

MR. KELLAHIN: I'm Tom Xellahin of
Kellahin and Kellahin, Santa Fe, New Mexico, appearing on

behalf of the applicant, and I have one witness.
(Witness sworn.,)

FRANK O, ELLIOTT
being called as a witness and being duly sworn upon his oath,

testified as follows, to~wit:
DIRECT EXAMINATION

0. Mr. Elliott, would you please state your

name and occupation?

A, Frank 0. Elliott, an independent oil

operator out of Roswell.

0 Mr, Elliott, you're the Elljiott of

Elliott 0il Company?

A That's correct.

0. And that is your business, sir?
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'~ fied before the 0il Conservation Division?

A That's correct.

Q How long have you been in the oil and
gas business, Mr. Elliott?

A 33 years.

0. And do you operate oil and gas wells in

the San Juan Basin in Rio Arriba County, New Mexico?

A Yes, sir.

0. Do you operate oil and gas wells anywhere
else?

A Throughout the Rockies, ves.

0. What are you seeking to accomplish by

this application, Mr., Elliott?

R We're seeking permission to commingle
+he Mesaverde along with the Dakota~Gallup formations.
0. Have you drilled other Gallup, Dakota,

and Mesaverde wells in the San Juan Basin?

A © Not in this area, no, sir.

0. Is this your first‘well?

A.A First well in this area.

0. | Mr. Elliott, have you previously testi-

A No, sir, I have not.

MR. KELLAHIN: Based upon Mr. Elliott's

practical experience in the oil and gas industry in the San




1 5

2 Juan Basin, we would tender him as an expert witness.

3 | MR, STAMETS: The Division recognizes
4 the expertise of operators and the witness 1is qualified.

5 i 0. Let's take a moment, Mr. Elliott, and

6 direct your attention to Exhibit Number One and have you
7 orient us. First of all, would you identify for us the sectioL

8 and locaticn for your proposed well which you want: to Gownhole

9 commingle?

10 A, All right, sir. The proposed well is
11 located in a northwest gquarter of Section 21 and is outlined

12 on the exhibit in red pencil,

o~ 13 Q And this well has been drilled, has it
e 14 not?

15 : A That's correct. This well is a dually

16 completed well.

17 Q All right, and it -- you've tested -~ or
S o 18 you've penetrated what potentially producing horizons?
19 A, Our deepest producing horizon is the

20 Dakota.

' 21 | 0. And you anticipate you may also have
22 production in the Mesaver@e?
23 : A Wé‘havevalready individually pérforated,

24 acidized, and fraced each of the three zones, the Dakota, the

25 Gallup, and the Mesaverde.
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: open at that time.

6
0 When you originally commenced this well,
Mr. Elliott, what was your primary obijeative?
A Well, we engineered the well and drilled

the well with complete confidence that we would come up with
a flowing Gallup-Dakota well in the area of 100 to 200 barrels
a day, and ~-

Q. pia that happen?

A That did not happeh. We, after fracing
all three zones to try and get around an exorbitant swabbing
bi;l, we temporarily threw all thrée zcnes together for
cleanup after the frac, and in the process of cleaning the
well up it became quite obvious that in placé of a 100 barrel
plus in the Gallup-Dakota we probably got something more like
15 barrels=

) After that occurred you then went back

and looked to see if you'd have production in the Mesaverde?

A Well, we had --- we had all three zones

0. Insofar as this prbration unit is con-
cerned, is the ownership in common between the Gallup-Dakota
and Mesaverde?

A Yes, sir, it is.

Q Now 1 see on your exhibilt that you've

identified other wells in the area. Would you identify gen-




2 erally what the well symbols indicate for those wells?

'3 A 21l right, sir, ‘The -~ just the simple
4 stars are Mesaverde comrpletions only. The stars with the
5 dot in the middle are¢ the ~- and there's only two of them ~-
6 one being our well and the other Southland Royalty =-- in the
1 southeast quérter of 7, are both in the stages of completion
8 in the Meséberde, Gallup, and Dakota. Southland Royaltykis

9 still completing their well. And the just plain dot are wellg

10 that are at this moment singly completed in the -~ in the

1 commingled Gallup-Dakota.

12 o I say singly compleéed,‘this area is
T 13 already approved for the commingling.
14 0 Are there any other wells, Mr. Elliott,
15 in this area that have been approved for Gallub~Dakota—Mesavérde :

16 downhole commingling?

17 A Frank Chavez advised me of one to the
18 township to the‘north of here, and I understand there's
19v presently one pending befr ¢ the Commission as a result of
20 a recent hearing about four or five miles to the west, ;
21 0. . You're referring to theASupron Energy
22 application for downhole commingling?
23 A , Yes, sir.

e _ 24 — 0 And that was in Case 7286.

o 25 | : . MR. KELLAHIN: If the Examiner;please,'
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2 the Supron case has some pressure information with’ regardé to
3 the Mesaverde and the Dbakota,which is not available to us

4 otherwigse , in the transcript, and we'd like to dlrect your
5 |  attention to that poxrtion of the transcript that identified
6 | that pressure information. I've marked it in the transcript,
7 0 | All right, sir, let's go to Exhibit

8 Number Two and have you idéntify for me your schematic.

9 A Well, that's simply a schematic of the
10 wellbore, starting at the top, showing the 7~inch casing run

11 | +through the Mesaverde, and we hung a 4-1/2 inch liner in the

12 7-inch down through the Dakota formation. It also depicts

13 thg perforations in all three zones, the Mesaverde, Galiup,
14 and the Dakota, and it also shows the present setting of thé
is tubing with the bottom of it being set right in the top of

16 the Dakota perforations, with no packer on it

17 0 The bottom of your tubing is at 8071

18 feet?

19 A That's correct.

20 | Q And the top of the last series of Dakota

21 perforations is at 8180 feet?

22 A Yes, sir, uh-huh.
23 0. Okay. All right, sir, let me ask you
24 some questions with regards to Exhibit Number Three. You

25 prepared Exhibit Number Three?
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A Yes, sir.

Q. All right, sir, would you explain that
exhibit for us with regards to what you anticipate will be
produced out ofﬁeach of these three formations?

A Well, after cleaning the well up the besﬁ
we could Qitﬁout wasting a lot of gas, we felt we had the
well stabilized and we took a 4-hour test on a 16/64ths choke
and comeﬂup with a barrels of oil per day of 20 bharrels,
barrels of water per day, 40, and this isufrac water. We put
nitrates in our fgac so that we could definitely determine
if we were still getting frac water, and it definitely tests
at tﬁe present time frac water.

The gas measﬁred 500 Mcf. Tubing pres-
sure was 275 psi and the casing pressure, 900. |

And we then shut the well in on a 7-day
shut-in.

0 Let me see if I understand what the

test is., This is a test with all three formations open, is

it not?
A, | That's correct, sir.
Q | All right, sir, go ahead.
A We took a’7-day shut-in, tubing pressure

576, casing pressure, 1571, and we ran the attached»bottbm

hole pressure bomb, ahd again this is with all three zones
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together,

0 Do you have any test information on each
of the zones conducted separately?

A No, sir, I do not. As I said earller,
our intentions were to have a well that we would not be wishin
to do this with, and we didn't feel that itiwas something we
needed, and now we find ourself in a position of maybe wanting
that pressure information but in a poslition where it would be

extremely costly to get it in this well.

Q Do you have an estimate of the additional]
cost that would be incurred if you were required to separately

test the formations in the subject well?

A I would say to move from where we're at
now, get our test, and back to where we're at now, it would
range somewhere between’$25,000 and $30,000, plus the danger

of damaging ihe well.

0 » all right. Have you made a study of any
other welis in the area which in your opinion could be used
to determine the quantities of production'comihg from any of

these formations?

A Yes, sir, on both the Mesaverde and Ehei'
Gallup-Dakota there are other wells that show, in my opinion,

very well what could be expected.

‘Q all riéht, sir, iet me direct your at~

[e]
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tention to Exhibit Number Four and ask you if this is inform-
ation based upon one of those wells?

A Yeg, sir, thic i3 a recently completed
well by an organization called Beartooth Oil and Gas out of
Billings, Montana, They are presently sitting there with --
with thelr Gallup~Dakota open and have not perforated their
Mesaverde. They find themselves in the dilemma of having an
uneconomical well to attempt to pump out of the Gallup-Dakota
and they are watching this hearing with -~ with interest be~
cause they frankly are having a hard time making up their
mind what to do.

0 Now where is the Beaftooth well in rela-
tion to your well, using Exhibit'Nﬁmber One? .

A The Beartooth well is in the southwest
quarter northwest quarter of Section 7.

Q. "Beartooth's 1ettef, your Exhibit Number
Four, indicates that if they cif they can't get commingling
for their ﬁell, they're going to have to plug and abandon -

the Gallup-Dakota?

A, Yes, sir, I think that's right, and what
what they're up against and we're up against, to set a packer
and attempf to pump the Gallup-Dakota underneath a packer
for 15 to 20 barrels a day with a fairly high gas/oil ratio

is completely'impréctical, You just won't get it done.

——
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0 In your opinion would you have to abandon

the Gallup-Dakota production in your well if commingling is

not approved?

A I think that will probably be the ~- the
end result, yes, sir.

Q0 Is there any advantage that you're aware

of, Mr. Elliott, in havirig the Mesaverde gas used to 1ift the

"liquids out of the Gallup and Dakota as you propose?

A Well, it appears to me to be finding a
bird's nest on the ground, so to speak. I can't see that it
hurts anything and I think it makes it economical for both

zones., Jt doesn't hurt the Mesaverdefand it allows us to re-

cover the 15 plus barrels a day out of the lower zone.

0. All right, sir, let's go back to Exhibit

Number Three and ask you if you have a proposed method of
allocation that the Examiner might use to divide up the pro-
duction among the different formations.

A ‘Well, yes,ﬂsir. To do that I'd like to
refer to Exhibit Number One where I/have shown opposite tﬁe
various wells gas/oil ratios, and these gas/oil ratios that
are shown, with one exception, are based‘on annual production
so they're, I would say, as accurate as you coﬁld get, as

opposed to gas/oil ratio taken on a 24-hour flow.

That one exception is the Beartooth well

4
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~qﬁirem9nt in a downhole commingling order ‘that would require

13
The styike of the fleld is northwest-
southeast and, 1if you'll refer to Ekhibit one, you'll note
that the wells on strikebwith our well are pretty well settled
at about 137 Mef to 1 on gas/dil ratio, and 1f you'll look
at the DakotaQGallup wells that are only producing from the
Dakoﬁa-Gallup, the ratio appears to be 5000-to-l. So I think
those are very recasonable figures to use as a basis of allo-
cation.

And moving to our particular well, and
our IP test, that would figure‘out to be 84 percent Mesaverde
gag --

Just a minute, 84 pefcent -
Yes, éir.

-~ for the Mesaverde gas?‘
That's correct. |

All right, sir.

PR P D PO

16 petcent for the Dakota gas, or Gallup-

Dakota gas.

0. | All right, sir, how about the oil pro-
duction?

A 011 production 18 percent on the Mesa-
verde and 82 percent oh the Gallup-Dakota.

0. ~ Would you have any objection to a re-
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. for Mr. Elliott.

14
you to consult with the District Office in determining how
the production ought to be allocated?

A, Not at all, sir.

0 In your opinion, Mr. Elliott, will appro-
val of this application be in the best interxest of conserva-
tion, the prevention of waste, and the prdtection of correla-
tive rights?

A Yes, sir.

0 And except for the letter from Beartooth
were Exhibits One through. Three prepared by you?

A That's correct.

MR. KELLAHIN: We move the introduction |

of Exhibits One, Two, Three.

MR, STAMETS: These exhibits will be

admitted.
Are there questions of the witness?

MR. CHAVEZ: Yes, I have some questions

CROSS EXAMINATION

BY MR. CHAVEZ:

o Is this well located in a standard

location for both oil and gas production?

A Curtis Little took care of that end of
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2 it and I'd bettexr not answer that. I think it is, yes.
3 0 Also, at this ~~ presently this part of
4 the Mesaverde production is not included in the Blanco--Mesavergde
5 Pool, but si;ould an extension of the Blanco-Mesaverde Pool
6 include that acreage, would you be able to acquire the 32¢
7 acres neéessary?
8 A, Yes, sir, we own all of Section 21.
9 | 0. Okay.
10 MR, CHAVEZ: That's all the questions I
1 have. | |

) 12
13 - ~ CROSS EXAMINATION

14 BY MR. STAMETS:
15 0" Mr. Elliott, have you examined the re-
16 cords to see if there is any pressure data available like an

17 initial test pressure on the offset wells?

18 A, I have not been able to come up with
19 any, sir. I -- I have visited with Beartooth and they are
20 in a position at very little cost to get pressures as they .

21 proceed with the finishing of their well. In other words,
22 the way they're sitting right now all they've got to do is
23 run a bornb‘ to get the ‘Gallup-Dakota, and when they set their

- 24 bridge plug and work on their Mesaverde they'll then be in"a:'
& ’

25 position to run another bomb at very little expense and get
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the pressure there,

16

But as far as I know, Schalk, who offsets|
us to the north, has not run any pressures, and I'm not aware
of any -- I talked with Southland, they haven't run any.

0 Under normal completion circumstances
I would assume that there would he some pressure tests as
part of a deliverability test, if nothing else, on this --

A Well, I'm sure there are some shut-in,
shut-in surface =~ surface pressure tests,.

0 Yes, right. That's what -~ that's what

I'm talking about.

A, Okay, I thought you were referring to

bottom hole pressure tests.

Y

o You can do calculations from those but -+

A Right.

Q ~~. I was looking for any types of pres-—
sure ==~

A No, I'm sure the Schalk wells have --

have probably 7-~day shut-ins on them.

0 Okay. I wonder if you woulé have an
opportunity to chack those out and submit that data --

A ‘ Certainly would,

0. -~ subsequent to the hearing, plus any-

thing that you can find on the oil wells in the‘nearby'sec~

Pt




tions,

witness?

17

All right, sir, We'll sure do that,

MR. STAMETS: Any other questions of the

MR. KELLAHIN: No, sir.
MR, STAMETS: He may be éxcused.
Anything further in this case?

the case will be taken under advisement,

(Hearing concluded.)
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CERTIFICATE !
{
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!

I, SALLY W. BOYD, C.S.R., DO HEREPY CERTIFY that

the foregoing Transcript of Hearing before the 0il Conserva-:

tion Division was reported by me; that the said transcript

H

is a full, true, and correct record of the hearing, preparedf

i

by me to the best of my ability.

P e I
'\- 1

| do herc.; ¢z« ihal the foreg.c?ing ts-
crord of the proceedings In

a coimplee ve > !
the Examiner hearing of Case No. » i
heard by me on 19 ‘

, Examiner

<Oll Conservation Division




BRUCE KING
GOVEFNOA

LARRY KEHOE
SECRETARY

STATE OF NEW MEXICO |
ENERGY anp MINERALS DEPARTMENT

OlL CONSERVATION DIVISION

POST OFFICE BOX 2068

STATE LAND OFFICE BUILDING -

SANTA FE, NEW MEXICO 87501

Aur)u.st 17, 19381 (505} 8272434

Mr. Thomas Kellahdn Re:

Kellahin & Kellahin
Attcrneys at Law

Post Office Box 1769
Santa Fe, New Mexico

Dear Sir:

CASE NO. 7314
ORDER NO. R-6757

Applicant:

Elliott 0i1 Company

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

Director

JDR/f4
Copy of order also sent to:
Hobbs OCD X

Artesia OCD X
Aztec OCD X

- Other




STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE-MATTER OF THE HEARING
CALLED 8Y THE OIL CONSERVATLION
DIVISION FOR THE PURPOSE OF
CONSIDERING :

CASE NO. 7314
Order No. R-6757

APPLICATION OF ELLIOYT OIL COMPANY
FOR DOWNHOLE COMMINGLING, RIO
ARRIBA COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

'BY THE_DIVISION:

i -This cause came on for hearing at 9 a.m. on July 29, 1931},
-iat Santa Fe, New Mexico, before Examiner Richard L. Stamsts.

35 NOW, on this_ 17th 4ay of August, 1981, the Division
piractor, having considered the testimony, the record, and the
irecommendations of the Examiner, and being fully advised in the

premiaes,

g FINDS:

;5 (1) That due public notice having been given as required
‘by law, the Division has jurisdiction of this cause and the
“suhjoot matter thaereaf,

ff (2) That the applicant, Elliott Gil Company, is the owner
‘and operator of the Ora Well No. 1, located in Unit E of Section
21, Tounship 25 North, Range 3 West, NMPM, Rio Arriba County,
New Mexico.

t i

1 (3) That the applicant sseks authority to commingle Mesa-
»verde, Gallup and Dakota production within the wellbore of the

iabove-described well.

?? (4) That from the Mesaverde zone, the subject well is
'capable of low marginal production only., '

f ~ (5) That fronm the Gallup zone, the subject well is capablo
of low marginal preoduction only.

1

55 (6) That from the Dakota zone, the subject well is capable
‘of low marginsl production only. ,

it
L1
4z
i
l
r

L
1

k]
A




«Z
Case No., 7314
Order No. R-6157

: {7) That the proposed coemingling may rsault in the recovery
of additional hydrocarbons from each of ths subject pools, thereby
preventing waste, and will not violuts correlative rights.

‘ (3) That the reservoir characteriatics aof each of the
subject zonns ars such that underground weste would not be caused
by the proposed commingling nrovided that the woll {5 rot shut-in

for on extanded pericd.

{(?) That to afford the Divieion ths opportunity to assscss
the potential for waste and to sxpeditinusly order appropriate
raemedial action, the opsrator should notify the Aztaec district
office of the Division any time the subject well is shut-in for ;

7 consecutive days.

. (10) Thst in order to allocats the commingled production to
sach of the comminglsad zones in the well, applicant should
‘wonsult with the supervisor of the Aztec district office of the
Division and determine an allccation formula for each of the

‘production zanes. f

17_XS_THEREFORE ORDERED:

T (1} Tiat the spplicant, Elliott 0il Company, is heraby ! :
-avuthorized to commingls Mesaverde, Gallup, and Dakota production
wWithin the wellbore of ths Ora Well No. 1, located in Unit E of
Section 21, Township 25 North, Range 3 West, NMPM, Rio Arriba
‘County, New Mexico.

‘. {2) That the applicant shall consult with the Supervisor : ;
of the Aztec district office of the Division and determine an : ;
‘allocation formula for the allocation of production to each - !
zone in the subject well,

¥ (3) That the oporator of the subject wall shall immediately
notify theo Division's Aztec district office any time the well has
‘been shut-in for 7 consccutive daya and shall concurrently
:prosant, to the Division, a plan for remedial action.

; (4) That jurisdiction of this cause i{8 roetained for the
‘entry of such further orders as the Divieion may deem necessary.

~STATE OF NEW MEXL o N
7 oL cous VA ON D 10N




KELLAHIN and KELLAHIN
Attorneys at Lacw

Jason Kellahin 500 Don Gaspar Avenue
_‘-}:.__’r‘hamas Kellahin Post Office Box 1769
Karen Aubrey Santa Fe, New Mexico 87501

August 10, 1981

B GIEA
Mr. Richard L. Stamets K‘ :
0il Conservation Division { ~ et 1
P.0. Box 2088 CAue L1 U
Santa Fe, New Mexico 87501 B R v
‘ OB A D v e Y v O e e

RE: NMOCD Case 7314 SANTA FE

July 29, 1981
Dear Dick:
At the hearing on July 29, 1981 of the Elliott

Oil Company application for downhole commingling of
production from the Gallup, Dakota and Mesaverde

formations, you requested additional pressure 1nformat10n

concerning offsetting wells.

In accordance with that request, we have obtained
the following additional information:

(a) John E. Schalk Well, SW/4SW/4 of S
T25N, R3W, NMPM,'had a 7 day shut-in casing p
the Mesaverde of 1,050 psi.

(b) That Getty 0il Company ‘6n August 9, 1977, in
Division Case 5987, Order R-5500 obtained approval for
the downhole commlngllng of the same three formations
for three wells in Sections 17 and 18 immediately to
the Northwest of the subject Elliott well. I have en-
closed a copy of the exhibits and transcrint from that

Getty case for your information. ‘/,w'
(I

' . . . .
Please let me know if you desj#e further information.

WTK: jm
Enclosure ; 4
cc: (w/encl.) Frank 0. Elliott

Telephone 982-4285
Area Code 505




Page 1
1 BEFORE TiL
NEW MEXICO OIL COHSERVALTION COMIMISSION
2 Santa Fe, lNow llexico
20 July 1977
3
EXAMINLR HEARING
4 ¢
5 )
Il THE MALTER OF: )
8 i ).
Application of Getty 0il Company )
7 for downhole commingling, Rio ) CASE
~ Arriba County, Hew Mexico. } 5987
8 ) '
2 9 ) ‘
; " S BEFORE: Richard L, Stamets
b B 10
5§
L o=
¢ EEN n . ¥ )
& WA PRANSCRIDPT OF HEARING
- .;:ﬁ,:, X
: §§§§ 12
g ' XAZ !
; Ly 13
5o~ 8 . APPEARAJCELES
.= ; ol': . T GEd N Oup S SR PN PEN TR e S
Qs : -
R | -
® A For the dew !lexico 0il Lynn Teschendorf, Esq.
8 16 Conservation Corwmigsion: Legal Counsel for the Commission
State Land Office Building
17 Santa Fe, New Mexico »
18 ”
19 IFor the Applicant: Chester A, Blodget, Esaq.
P, O. Box 1650
20 Tulsa, Oklahoma 74102
21 ' :
Iox HMinel and Jack Cos: Melvin D, Rueckhaus, Esq.
22 319 - 7th Street ,
Albuguerque, New Mexico




Page 2
1 LHDEZ i
2 GERALD 3ROWN
5 Direct Examination by Mr., Blodget 4
4 Cross Lxamination by Mr, Xendrick 11
5 Cross Examination by Mr, Stamets 12
6
7
8
EAUN I BIYTS
§ g :- e I R L ™
} S % 10|l Getty Lxhibit One, Plat 11
i > '
[ U
- 3 %2 Getty Exhibit 7Two, Log 11
; £z, 11
‘; ‘ ppaZy
: £ ££3 12 |l Getty Exhibit Three, Chart 11
: o 33% :
| : A V5~ .
R 5 YA Getty Exhibit Four, Document ' 11-
iy 03 | :
’ g S o~8 N . . . e =
‘C 338 14 Getty Lxhibit Five, Production plot 11
i = 22
< S .9 . N
r E°g 15 Getty Exhibit Six, Production Plot _ 11
; g 3 : :
® z i6 Gatty Exhibit Seven, Production Plot 11
‘; <0




sid morrish reporting service

Ceneral Court Reporting Service.
825 Calle Mcjia, No, 122, Santz Fe, Nuw Mexico 87501

PLone (505) 982-9212

10

n

12

13

14

15

16

17

18

19

20

21

22

23

24

25

3

Page

MR, STAMETS: we'll call the next case, 5987,

MS. TESCHENDORF: Case 5987, Application of
Getty 0il Company for downhole éommingling, Rio Arriba County,”
New Mexico,

R, BLODGET: Mr, Examiner, I'm Chaster Blodget,
representing Getty, and we'll present the evidence. I believe
Lewis While has entered an appearance as local coun;el.

MR, STAMETS: Yes, that isg coirect;

MR, BLODGET: And we'll have one witness, Mr, ”

Gerald Brown,

MR, S'TAMETS: Stand and be sworn, please, Are

therekany other appearances in this case? i

MR. RUECKHAUS: Yes, telvin Rueckhaus, Albuquerque,

New Mexico, representing Minel and Jack Cos, who are listed

as interested parties. I don't know whether we are opposed'

or in favor,

"MR, STAMETS: Okay, and what was your name, sir? }
MR, RUECKHAUS: Rueckhaus, spelled R=U=B=C=K~H~A~Uq
MR, STAMETS: One more time. .
MR, RUECKHAUS: R=U=E=C=K-H=A~U=S,

MR, STAMETS: What was your first name, sir?

MR. RUECKHAUS: Melvin,

MR, STAMETS: And are you an interest owner in the

acreagae?

MR, RUECKHAUS£ No. I'm an attorney in AlbuquerQﬁ .
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MR, S1MLTYS: Oh, I sea,
MR, RUECKLAUS: 319 - 7th,

HR, STAMETE: Thank you. I'd like to have the

witness gstand and be sworn, pleasae,

(Witness sworn,)

GERALD D, BROWN

being called as a witness and being duly sworn upon his oath,

testified as follows, to-wit:

DIRECT EXAMINATION

BY MR, BLODGLET s

Q Mr, Brown, wo\‘uld you state your name, your occu-
pation, by whom you're employed?

A My namei is Gerald Brown. I'm a Senior Petroleum
Engineer with Getty 0il Company‘ in the Denver office.

0 And have yo;.x pre?iously ﬁestifiéd before this Com-
mission as a petroleum engineer and your qualifications been
accepted? .

A, I have,

MR, BLODGET: We tender the qualifications of

this witness,

MR, STAMETS: The witness is considered qualified,
Q (Mr, Blodget continuing.) Now, Mr, Brown, are you

familiar with the application in Case Number 59877

o

e
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.bore of its newly completed C, B, Roberts -~ or rather, C. W,

" formation producers, the C, B, -~ C, W, Roberts Number Three,

[82]

Page

A, Yea,
63 What, oricfly, is the nature of the application? ‘
A This is an application for =-~ asking for an ordor

allowing Getty 0il Company to commingle the production from

the Dakota, Gallup, and Mesaverde formations within the welle

Roberts Well Numbexr Five, and also its abandoned Dakota

which was a former -~ which is now a Mesaverde completion)

the T, W, Roberts Number Four, which is now a Gallup comple~

“ve

tion; and the Lydia Rentz dumber Four, which is now a Mesa-
verde completion,

Q Now, were copies of this application and a ﬁotice
of_setting sent to all offsetting operators, including Coaste
line Petroleum and Coﬁtinental"dil Company?

h S(es. ) “

Q Now, is Getty 0il Company theysoie owner and oper-
ator of the C. W. Roberts lease, which is in Sections 17 and
18, and their:adjoihing Lydia Rentz lease in Sactions 19 and
20, all in Township 25 North, Range 3 West, Rio Arriba County1l
Hew Mexico? |

A  They are one hundred percent working owners in
both of these leases and the royalty is the same,

Q I call your attention to what has been marked as

' 1t by you o i

gxhibit Number One, Was that exhibit prepared by you or unde
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1 your airection?
2 A Yes.
3 Q. Would ybu ldentify that exhibit and discués same,
4 please?
A, This is a plat of the arca which shows the offset

6 operators and also shows the Getty acreage colored in green,
The C. W, Roberts iell Nunber I*ive is shown in red., It is
the primary well in this application, Also included in the

9 application are the C. W. Roberts Taree, which is coded in

3
vy
@ ® - . |
E 8 10 vellow, indicating former bakota production; the C. W, : |
o 3§ ) |
;égN 1 Roberts Humber Four, waich is coded in blue, indicating a j
58
PR 12 former Gallup producer; the Lydia Rentz Number PPour coded in
" 8‘3‘52 :
i O tw . s . :
- - ‘§‘-§ 13 yellow, indicating a former idakota producer, All four of
GS~¢ ,
= §§f 14 these wells are included in ihis application for commingling,
{; o -~ i -
g38% 4 o
o Z 15 Q All right. mow, do you have .a log on, I believe,
; 5 3 ‘
&

16 it's the Roberts Number Five well?

17 B Yes, this 1s ILxhibit Number Two. ‘This is an in-

18| duction electric l‘oﬁ on the well, a five-inch steel, Super-
19 imposed upon this log is the present Dakota completion in-

20 terval with the treatment inuicated, Also shown is the prés'en“:
21 || “Gallup completion with the treatmenfz shown., Also shown 1is

22 || the proposed ilesaverde complution. Also throughout the log

23 are the’ various formation tops and their sub-sea elevations, I

24 “ Q Now, I call your attention to what has been marked

25 as Exhibit sumber Three, #as that exhibit prepared by you
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i or under your direction?
2 A, Yas,
3 O tnd if 30, would you digscuss thoe same and identify h
4 it, please? )
5 # A punibit Jumber Three is a plot of the actual

6 well test on the C. W, Roberts wumber Five, starting in =- on

7 the 21st of March of this year when the well was completed
8 in the Dakota formation. This test period was concluded bn
3 9 the 16th of day, when the well was averaging -- or had de-
-§ ‘:;;3._ 10 clined to 22 barrels of oil per day and was still declining
Mﬁz%?-‘ 1" at that point,
3 £ 8 (
| "ég“é‘% 12 The next date sequence shows the Gallup formation l
~§§§§ 13 tesat period, wilch goes from the 23rd of iMay to the present ‘
.g gié 14|  date, “i’xe last recorded test was on the 15th of July, and
:;0%% 15 the well was m'aking‘ 8 barrels of oil per day. |
. 5 16 Q siow, have these various formations been fraced and
17 | tested and found capable of only low rates of production?
18 A Yes, the Dakota formation was sand fraced with
19 35,000 pounds> of sand and the Gallup formation was sand fracec}
20 with 63,0"0‘0 pounds of sand, and even with these quite extensivLe
: 2t frac jobs they were -- the wells are still capable of only
2; ‘low rates of pr;oduction. ‘
23 Q. I call your attention to what; has been marked as-
2 "Exhibit Wunber Four. Was that exhibit prepared by you or
% un)(Aler‘your supervision and direction?

L&
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1 A Yes, #
2 Q Wiould you explain that exhibit, please?
3 A Exhibit Numi).e‘r rour is a propogsed «- on the lefte-

4 hana side of the exhibit, is a proposed commingled completion,
5 which wbuld allowv commingling of the three separate formations)y
6 iinsaverde, Gallup and pakota., This completion would consist J

7 of a tubing anchor, a rod pump seated in a seating nipple *

8 with tnbing run to the surface, Such a compietion would ;
3 o allow a‘ll three formations to be commingled within the well=
S "_‘:8; 10 bore but would allow the gas to be produéed ‘up the annular
g"‘gﬁ 1 space and the "flilids produced through the tubing by means of
g §§§ 12 the rod pump,.- | #
&e33 y
%§§§ 13 The righthand portion of the éxhibit shows what
'g EZ:“E 14 we consider to be a very undesiireable completion, and even
:g g 15 that comp letion would require a commingling of the Dakota
(8]
3 16 and Gallup oil, It would also require, in addition to the
17 tubing for the Dakota and Gallup o0il, two separate tubing\
18 strings, onec to produce ﬁhe‘ﬁeéaverde total well stream, o0il
19 and gas, and anothef tubing string to vent the Dakota and

20 | callup gas, This would be a very expensive completion and
21 not as efficient as the proposed completion.
22 0 All right. In your dpinion, then, to economically

23 complete and produce the C, 7. Roberts Well Number Five, the
241  pakota, Gallup, and Mesavercde formations would have to be

2 comringled in the same wellbore, is that correct? .

2
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A, Yeqa,

0 liave you «-= or the application asks for the com=~
mingling of three other wells in the area., Would you name
them and diascuss them as they're shown on, I gquess it's Bx-
hibit Number One?

A Yes. ‘These arec Exhibit‘Five,rwhich is for the
Lydia Rentz Humber Four; Exhibit Six, which is fér the C, W,
Robert3 Number Phree; Exhibit Seven, which is for the C., W,
goberts Nurber lour, These are production plots of these
wells a year or SO prior=to their completions and renewed
intervals, ach one shows a production graph of the Dakota
formétion prior to abandonmenf, and each one shows the ‘sub-
sequent prodqction graph of the new formation.,

The Exhibit FFive indicates that the lesaverde
formation from the Lydia Rentz Numbér Four is currently
producing at thevraté of 5.5 million cubic foot per month’
with a oil production of approximately 50 barrels of oil per
month, or a 10 barrel per million, an approximate 10 barrel
per million, fluid to gas rate.

The Exhibit Number Six is a very similar qraph of
the C. W. Roberts Numbex Three, also a Mesaverde coﬁpletion.
It shows the Dakota formation interval of production and alsor
the iesaverde. It indicates that the present rate is apprOXf

‘imately 8 million cubic foot of gaé pex month, 80 barrels of

.

oil per month, with a fluid to gas ratio of 10 barrels per

£
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million,

Yxhibit Number Seven ig for the C, W, Roberts
Jumher Four, which is the sihéle and only Gallup formation
pvroducer in this immediate arca, It shows the bDakota formatio
production and the Gallup formation production after a com=
pletion, This shows a very éfraﬁic oil rate of approximately
200 barrels of oil per month; a gas production of approxi-

/mately two million cubic foot of gas per month; with a gas-
0il ration of approrzimately 10,000 to one,

All these wella are declining at the present time

- at a rather well established rate,

These wells were abandoned in_thé hakota due to
non=ccouomic production and we feel that sdmetime in ‘the very
near future econonics nay dictatevthat we can re-enter the
Dakota by removing the bridge plug and possibly doing some
drilling out, and open up thc Dakota on a commingled basis
with the present formation.

Q- Do you have an opinion as to the allocation of
production as between the zo;es in each of these wells?

A on the C, W. Roberts Numbér Five, our test period
is not completed, but we have an indication of what the oil
allocation migiit be, ﬁwg're not proposing this as a firm
recommendation at this point. We feel that the Dakota should
be allocated sixty=seaven percent of the production of dil;

the Gallup twenty=-six percent; and the Mesaverde seven percen

o
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We have no kopinion at all right now on the gas
allocation, We'll have to have an cxtensive test period on
the Mesaverde formation before we can make that determinat:ion,

On the other wells we feel that‘ﬁhe Dakota foriua=
tion will vrobably add only a very small armount to the
production and wve liké to hold that at a constant rate of
3 barrels of oil per day once the completion is made, and
&1l the remaining production will be credited tq the second
formation in the wellbore.

Q dow, in‘your opinion would the granting of this
apblication tend to avoid waste and allow the recovery of
0il that wouldn't otherwise be recovered, and would not
violate any correlative rights in the area?

B, Yes.

MR, BLODGET: We tender Exiibits One through
Seven,

MR, STAMETS: These exhibits will be admitted,

MR, BLODGET: We have no further direct questions.

MR. STAMETS: Are chare questions of the witness?

MR, KBNDRICK: Yes,

CROSS EXAMIWATION

BY MR, KulDRICK:
Q. Mr, Brown, when we get down towardwdepletion, do

you atill want to claim 3 barrels a day production from the
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1 Dakota or should it be on a percentage basis of cotal pro-

2 duction?

3 A Vle would have no objection to a percentage allo-

4 cation, Ve really don't know what the Dakota would produce,

5 It could be less than 3 barrels a day, so we would have no

6 || objection to a percentage allocation,
7 Q Okay. On Exhibits Five, Six, and Seven, you show
8 some production from the 0jito~Gallup ~=- excuse me, from the -

9 0jito-Dakota Pool priox to remedial action to these wells.

3
o B
| .§ 8 10 Wlere thesc wells flowing or being pumped at the time these
k o,
' 5 D o= } .
& ® e 11 production values were ohtained?
, . BER |
i ot 8O s s :
= Ryt 12 A On the Ojito=-Dakota?
i g‘ AT : - i
| : Ll PR Yes
r : PR 13 Q Q8.
s 7 'E'ggf 14 A Wle had a plunger pumging these wells,
. %3 «
i 8 16 A Plunger lift,
' 17
: 18 CROSS EXAMINATION

19l BY MR, STAMETS: ’ , |

S e ek e T

20 2 | Mr, Brown, it would seem like pérhaps vhat you

21 ghould do is consult with the District Supervisor as these
'22 waells are being worked over to cstablish an approvriate fore-
23 || mula for the allocation of production to these ==

24 A, I think that would be an excellent idea.

25 Q On your -~ referring back to Exhibit Number One,

s

Y
g
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you just indicate two Mesaverde wells inside the qreen area,
Is there other tesaverde production in the vicinity of your

leasge?

A No, it's our understanding tﬁgt our Mesaverde wag
a ficld discovery and that thcse are the only two wells that
have producgd from the Mesaverde in the immediate area,

Q Okay.,

A This is likecwise true of'thé‘Gallup in the imme-
diate area,

Q. Going bacg to Exhibits Number Five and Six, those
indicate the cuifent pbtentials of the Mesaverde?-

A  Yes,

0 And the Gallup, is the Jumber Four well the only
Géllup producer in tie arca?

A, Yes. Continental has $ome Gallup production, but
it is at least three miles east -- or west of this area.

0. And what about the Dakota?

h The Dakota, I think the same is true of the DakOtaJ!'

The Continental production has =~ the wells in the Continental

area have Dakota and Gallup, and they're =~ I'm not sure of

the exact distance, but it's at least three miles to the

vest,
| Q. And ﬁhen Ehé rnain production area is all Pictured
Cliffs?
A, Yes, all the.welis indicated  on the-map, other
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than the color coded wells are Pictured Clifes wells,

Q S0, basically, what you're asking for here is
duthorization to dgwnhole cormingle otherwise non~commercial
zones to increase recovery in the arca?

A Yesg,

MR. STAMETS: Any other questions of the witness?
He may be excused, Anything further in this cage?

MR, BLODGET: Wo,

MR, STAMETS: We'll take the case under advisement,

(iflearing concluded.) = -
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REPORTER'S CERPIFICATE

1, Sally Walton Boyd, a Certified Shorthand Reporter,
do hereby certify that the foregoing and attached Trangscript
of liearing before the Hew Hexico 0il Conservation Commission
was reported by me, and the same is a true and correct record

of the said proceedinqs to the best of my knowladge, skill,

and ability.

Saliy Walton Boyd, C, S, R,
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AEFORE T OIL CONSERVALION COXMISSION
O THE STATE OF NEW MIXICY

1N THE DATTER GF TR HEARING
CALLLD BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THEE PURPOSE OF CONSIDERING:

CASE NO, - 5987
Crdexr No. R-5500

APPLICATION OF GRETTY OIL
COMPANY FOR DOWSHOLE COMMINGLING,
RIO ARRIBA COUNTY, NEW MEXICO.

ORDER CF Tili; COMMISSTION

BY THID COMMTISSTON:

This causc came oi for hearing at 9 a.m. on July 20, 1977,
at Santa Fe, lew lMexico, beforce Examiner Richard L. Stamats,

xcd, on this  9th  day of. August, 1977, the Coimission,
a quorun being preésent, naving considered theé testimony, the
rcoord, and the recommendations of the Examiner, and heing
fully advised in the prenises,

F1IDS:

{1} ghat due public notice having heen given as required
by Y&, the Cormission has jurisdiction of this cause and the
subject nmatter chereof. ’

(2) That the applicant, Getty 0il cCompany, is the ownex
and opcrator of the €. W, Roberts Well Ho. 5, located in
ait P oof Section 17, Tounship 25 North, Range 3 HWest, NHPM,
Rio Arriba County, MNew Mexico. :

(3) That the applicant sccks authority to comningle
Mesaverde, Gallup, and Dakota production within the wellbore
of the above-described well,

(1)  That fron the Hesaverde zone, the subject well is
capable of low rates of productich only.

(5) That from the Gallup zonec, the subject well is
capable of low rates of produstion only.

{6) That from thc Dakota zone, the subject well is
capable of low rates of production only,

v

)
t 4
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{7) 7That applicant further sceks approval for the
rcopening of its C. W. Roberts Wells Nos, 3 and 4 and its
Lydia Rentz Well No. 4 to comrmingld Mesaverde, Gallup, and
patota production within the wellbores of the above=
described wells located in Units 0, M, and A of Scctions 18,
17, and 19, respectively, of the same township.

{8} That f£rom cach of said zones, the subject ivells
may reasonably be expected to be capable of low rates of
production only.

(9} ‘That the proposed conmingling nay result in the
recovery of additional hydrocarh:ions from cach of the suLjcct
pools, thercby preventing waste, and will not violate correlative
rights,

{10} That the . csexvoir characteristics of cach of the
subject zones are suchi that underground waste would not be
causcd by the proposed comnmingling provided that the wells
are not shut-in for an extended period. ’

(11) . That to afford the Comnission the opportunity to assess
the potential for waste and to expeditiously order appropriate
~remmedial action, the operator should notify the Aztec district
office of the Comnission any time any of the subject wells
“are shut-in for 7 consecutive days.

(12) 7hat in order to allocate the comaingled production
to cach of the commingled zones in the wells, applicant shouid
consult with the supervisor of the Aztes District Office of the
Commission and deternine an allocation formula for cach of the
production zones. ’ : ’

IT IS THEREFORE ORDERED:

(1) That the applicant, Getty Oil Company, is hereby
autho¥ized to comningle Mesaverde, Gallip, and Dakota produc-
tion within the wellbore of the C. W. Roberts tiell No. 3
located in Uait O of Scction 18, its C. W. PRoberts tells Nos, 4
and 5 located in Units M and F, respectively, of Section 17,
and its Lydia Rentz tlell Ho. 4 located in Unit A of Sec-
tion 19, all in Township 25 ilorth, Range 3 West, NMPM,

Rio Arriba County, New Mexico.

{(2) That the applicant shall consult with the Supérvisor
of the Aztec District Office of the Comaission and deternine
an allocation formula for the allocation of production to
each zone in cach of tha subject wells.
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Order lio, R-5500

{3) That the operator of the subject wells shall
irnediately notify the Comrnission's Aztec district cffice

any time the wells have been shut-in for 7 consccutive Qays

and shall concurrently present, to the Cormission,

for remedial action.

{4) That 3ur1,dictwn of this cause is retained for the

entxy of such further orders as

necessary.

DONE at Santa Fe,
above dosignated,

SEAL

ar/

<

ticw Mexico, on the day and year herein-

STATI: OF NLW MEXICO
OIl, CONSERVATION COMMISSION

PHIL n LUCLRO, Chairman

the Commission may deen
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BEFORE EXAMINER STAMETS
Oll- CONSEXVATION DIVISION

E//(o” EXHIBIT NG ]
Castno. DRl

Elliott Oil Company ' Submitted by
Ora #1 P
SWiNW}, Section 21 learing Date )

T-25N R-3W T
Rio Arriba County, New Mexico

I. P. Test: June 19, 1981 :
Choke Setting 16/64"
Production - B, O. P. D. 20
B. W. P. D. 40 ( Frac Water)
Gas MCF 500
F. T. P. 275 PSI
F. C., P. 900 PSi

i _ June 28, 1981 7dayS. I.
| T. P. 576 PSI
C. P. 15671 PSI

Bottom Hole Pressure Test: See Attached Report
B & R Service, Inc.

Proposed Allocation Method: Assume KMV GOR 137 MCF/bbl.
Assume G-D GOR 5 MCF/bbl.
Allocation Example: Based onl. P. Test

KMV Gas - 418.2 MCF
KMV Oil - 3.64 Bbls.
G-D Gas - 81.8 MCF
G-D Oil - 186. 36 Bbls,

( See Well Location Plat for basis of assumed Gas - Oil Ratios )

e




B & R SERVICE, INC.

P. O. Box 1048
Farmington, New Mexico 87401
 (505) 3252393
Company . ELLIOTT OIL CO ... ORA . wel 1
county . _Rio Arriva = s New Nexico . pate 6-3-81 _
Shutdn ... ... . zoopoimt . Ku«B. _ ___ Tbg Pressure

- Casing Pressure... ... .. ... . ... Tbg. Dopth .. Casing Perf.

Max.Temp. ___ . . ... FluidLevel .. 6150"-" e e

DEPTH PSIG 'GRADIENT
| 0 1436 —
5000 1698 .052
6000 1748 .050
2000 2011 .263
8000 2303 .292
8100 2334 . «310
8200 2378 ‘ 40




BEARTOOTH OIL & GAS COMPANY
P.O. BOX kttsm 2504

BILLINGS, MONTANA 59103

(406) 259.245]1

June 29, 1981

Elliot 0il Company
P. 0. box 1355
Roswell, New Mexico 8820l

Attention: Mr. Frank Elliot
Dear Frank:

The Beartooth 0i) & Gas Company Minel Federal No. 1 is located in the
SWINWE Section 7-25N-3W, Rio Arriba County, New Mexico. The total depth
of the well is 8360'; it has 5%', 15.5¢ and 17§ casing cementéd with 3
'stages. It was completed commingled in the Gallup and Dakota after two
separate fracture treatments for 19 BO, 48 BW and 53 MCFPD. The oil is

47 gravity. After pumping for 45 days, production has leveled out at

13 BO, 10 BW and 50-60 MCFPD. The well cost, including the pumping unit
and tank battery was $930,000. We anticipate operatings costs would be
approximately $1000/month. Net income after Government royalty, taxes and
expenses will be approximately $260/day, assuming no decline, for a 9.8 year
payout. Enclosed is our daily production data for the first two months.

We intend to recomplete this well ‘in the Mesaverde later this summer. If the
State does not grant a comming!ing order for the Gallup-Dakota and Mesaverde,

we will plug the current Gallup-Dakota production. It's too gassy to complete

pumping under a packer and the zones now open will not flow.

| would be most happy to testify at your hearing as to the economics of a
Gallup-Dakota completion, and we are in full support of a commingling order
for all three zones in this area.

Yours very truly,

BEARTOOTH OIL & GAS COMPANY

ol

Jameés G. Routson
Petroleum Engineer

JGR/gb BEFORE EXAMINER STAMETS
f?L.C NSE YATIDON DIVISION
Enclosure E (L] 4 SRS G e} Hq
CASE No.__ 2304
Submitted by

A M 0 St B 0t et A

Hearing Date




Hinel Tederal #1

L/28/81
h/29/81
4/30/81
5/1/81
572/81
5/3/81
5/4/81

5/5/81
5/6/81
5/7/81

5/8/81
5/9/31
5/10/81
5/11/81
5/12/81

5/13/81
5/14/8)
5/15/8)
5/16/81
5/17/8

Production Reports - Went

20
23
1

51

.30

28

23

Well flowed out casing 30 BO,
275 psi casing.
Started engine

16
20

30

31 BO,

10

15

23 BO,

H

15 BO,

30 BO,

5 day average:

FINAL REPORT.

5/18/81
5/19/81
5/20/81

10 BO
10 8O
15 B0

on production at

BO, 60 BwW
BO, 60 Bw
68 BwW
50 BW
60 BW
50 By

50 BW

Lo 8w

BO, 10 BW

B0, 50 BW
BO, L0 BW
L4s By

BO, 10 BW

BO, 30 BW

BO,

19 BOPD, 48 BWPD, 53 MCFD

50 BW,
60 BW,
50 BW,

50 BW,

60 BW
60 Bw
50 BW

i0:00 AM on 4/28/8)

TP & CP 5of

70 MCFPD
20 MCFPD

15 MCFPD

Only enough gas to run unit

Engine down due to rain
10 BW, 50 psi fubing,

Gas estimated 150 MCF whije flowing.
and running at 10 SPM.

Tbg. & csg. 40 psi No gas

Some' gas vented

No gas

No gas (Pumping”9 SPM)

Engine down, no compression. Well

flowing 45 MCFPD
Back on pump at 2:00 P.M. - 7-SPM
29 MCF vented, 20 MCF used on lease

53 MCF

53 MCF

53 MCF, 7 SPM

55 MCF
S5 MCF
55 MCF




i

Hinel Ffederal #1

5/21/8)
5/22/81
5/23/81
5/24/8)

5/725/81

5/26/8)
5/27/8)
5/28/81
5/29/81
5/30/81
5/31/81

6/5/81
6/6/81
6/7/81
6/8/81
6/9/8)
6/10/81
6/11/81
6/12/8]
6713/81

6/14/81

11
18
28
25
26

16
16
16
16

18

15

BO
BO
BO
BO
BO

BO
BO
BO
BO
BO
BO

BO
BO
BO
80
BO
BO
BO
BO
BO
80

50
Lo

ko

ho
Lo

50
50
50
50
Lo
50

30
30
30

20

10
10
10
10
10

8W
BV
BW
BW
BW

BW
BW
BW
BYW
BW
BW

BW
BYW
BW
BW
BW
BW
BW
BW
BW
BW

55 MCF

" Shot fluid level - 7200

55 MCF

[ ]

Poor pump action.

Vown
55 MCF
n

[N
i Pumping
11
[N
it
n
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R —
 BEFORE EXAVINER STAMETS
? COBISERVATION DIVISION
, ><|: YNT I C)
Elliott Oil Company CLCE RO, “
Ora #1 . § 73’7 eerean
SWiNW1, Section 21 | o osubmiicd by
T~-25N R-3W Meoring Dae T
Rio Arriba County, New Mexico S ""‘0----‘0-‘.‘.‘..-....__“.,_,.___“_“__.
I. P. Test: June 19, 1981
Choke Setting 16/64"
K Production - B. O. P. D. 20
B. W. P. D. 40 ( Frac Water)
Gas MCF 500
F. T. P. 275 PSI
F. C. P. 900 PSI
June 28, 1981 7 day S. 1.
T. P. 576 PSI
C. P. 1571  PSI
Bottom Hole Pressure Test: See Attached Report
' ’ B & R Service, Inc.
Proposed Allocation Method: Assume KMV GOR 137 MCF/bbl.

Assume G-D GOR 5 MCF/bbl.
Allocation Example: Basedonl. P. Test

KMV Gas - 418.2 MCF
KMV Oil - 3.64 Bbls.
G-D Gas - 81.8 MCF
G-D Oil - 16.36 Bbls.

( See Well Location Plat for basis of assumed Gas - Oil Ratios )




B & R SERVICE, INC.

P. O. Box 1048
Farmington, New Mexico 87401
(505) 325-2393
" Gompany . ELLIOTT OIL. CO Lease ORA
: cde_mw Rio\Arriba State New Nexico
- Shuttn Zero Point K.B.
- Casing Pressure Tbg. Depth
Max. Temp. Fluid Level ___0150"
DEPTH PSIG
0 1436
5000 1698
6000 1748
7000 2011
8000 2303
8100 2334
8200 2378

well 1

pate __ 6-3-81

Tbg. Pressure

Casing Perf.____

GRADIENT
.052
.050
.263
.292

+ 310
40




BEARTOOTH OIL & GAS COMPANY _
P.O. BOX wam 2504

BILLINGS, MONTANA 59103

(106) 259-2451

June 29, 1981

Elliot 0it Company
P, 0. bux 1355
Roswell, New Mexico 88201

Attention: Mr. Frank Elliot

Dear Frank:

The Beartooth 0il & Gas Company Minel Federal No. 1 is located in the
SWANWZ Section 7-25N-3W, Rio Arriba County, New Mexico. The total depth
of the well is B360"; it has 53'', 15.54 and 174 casing cemented with 3
stages. It was completed commingled in the Gallup and Dakota after two
separate fracture treatments for 19 BO, 48 BW and 53 MCFPD. The oil is
L2 gravity. After pumping for 45 days, production has leveled out at

13 BO, 10 BW and 50-60 MCFPD. The well cost, including the pumping unit
and tank battery was $930,000. We anticipate operatings costs would be
approximately $1000/month. Net income after Government royalty, taxes and
expenses will be approximately $260/day, assuming no decline, for a 9.8 year
payout. Enclosed is our daily production data for the first two months.

We intend to recomplete this well in the Mesaverde later this summer. |f the
' State does not grant a commingling order for the Gallup-Dakota and Mesaverde,
we will plug the current Gallup-Dakota production. It's too gassy to complete
pumping under a packer and the zones now open will not flow.

| would be most happy to testify at your hearing as to the economics of a
Gallup-Dakota completion, and we are in full support of a commingling order
for all three zones in this area.

Yours very truly,

BEARTOOTH O1L & GAS COMPANY

Jar@(::outson

Petroleum Engineer

BEFORE EXAMINER STAMETS

JGR/gb OJL ?155:\'/\11’;):\1 DIVISION
Enclosure li[( ) o o o

CASE NO.__ 2Z04
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Submitied by __
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Hinel Federal #1

/28781
4/729/8)
4/30/81
5/1/81
5/2/81

5/3/81
5/4/81

; g | 5/5/8)
5/6/81
> : 5/7/81

5/8/81
5/9/81

5/10/81%
5{]]/81
5/12/81

5/13/81
5/14/81
5/15/81
5/16/81
5/17/8)

5 day average:

FINAL REPORT.

5/18/81
:5/19/81
b 5/20/81

Hiv e Lot AR L

Production Reports - Went

20 BO, 60 BW

23 8O,

1 BO,
51 BO,
30 BO,
28 80,

11 BO,

60
68
50

60

-50

50

Lo

BW

BW

BW

BW

BYW

BY

BW

on production at 10:00 AY on 4/28/8)

TP & CP 50%

=

I 70 MCFPD
noou 20 MCFPD
it " 'S MCFPD

Only enough gas to run unit

Engine down due to rain

Well flowed out casing 30 BO, 10 BW, 50 psi tubing,

275 psi casing.

Gas estimated 150 MCF while flowing.

Started engine and running at 10 SPH.

16 BO,

10

BW

20 BO, 50 BW

30 BO, 40 BW

31 80,

10 BO,

15 BO,
23 BO,
11 BO,
15 BO,

30 BO,

10 BO.

10 BO
15" BO

b5

10

30 BW
50 BW,
60 BW,
50 BW,

50 BW,

BW

BW

60 BY
60 BW
50 BW

Tbg. & csg. 40 psi No gas
1Some gas vented
No gas
No gas (Pumping 9 SPM)

Engine down, no compression. -Well
flowing 45 MCFPD »

Back on pumplét 2:00 P.M. - 7‘SPM
29 MCF vented, 20 MCF used on lease
53 MCF

53 MCF

53 MCF, 7 SPM

19 BOPD, 48 BWPD, 53 MCFD

55 MCF
55 MCF
55 MCF




Hinel Federal #1

£/21/81
5/22/81
5/23/81
5/24/81
5/25/81

5/26/8)
5/27/81
5/28/81
5/29/81
5/30/81

5/31/81

6/5/81
6/6/81
6/7/81
6/8/81
6/9/8)
6/10/81
6/11/81
6712781
6/13/81
6/14/81

11,

18

25
26

16
16
16
16
18
15

— o o —— N
= W wuvww oo o

BO
BO
BO

BO

B8O

BO
BO
BO
80
BO
80

BO
BO
BO
BO
BO
BO
BO
BO
BO
BO

50
Lo
ho
4o
)

50
50
50
50
40
50

30
30
30
20

10

10
10
10
10

8w
BY/
BYW
BW
8w

BW
BW
8W
BW
BY
BW

BW
8w
BW
BW
BW
BW
BW
BW
BW
BW

55 MCF

o Shot fluid level - 7200’

Poor pump action.

Down

" Pumping
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_ : BEFORF EXAMINER
Elliott Oil Company j)}_lf(\,c[ RVA ”ONS[.;Q/%TS?\.
Ora #1 | : L=le BT NO, 3
SWzNWyg, Section 21  CAsE M O _2 -
T-25N R-3W ASENO. Q30
Rio Arriba County, New Mexico Submiticd by T
5 Hearing Daiewwm_____

et e e e
B e DU

e e e,

I. P. Test: June 19, 1981
Choke Setting 16/64"
Production - B. O. P. D. 20
B, W. P. D. 40 ( Frac Water)
Gas MCF 500
. 5 ¥F. T. P. 275 PSI
F. C. P. 900 PSI

June 28, 1981 7-day S. L.
T. P. 576 PSI
C. P. 1571 PSI

* Bottom Hole Pressure Test: See Attached Report
B & R Service, Inc.

Proposed Allocation Method: Assume KMV GOR 137 MCF/bbl.
Assume G-D GOR 5 MCF/bbl.
ANlocation Example: Based on 1. P. Test

KMV ‘Gas - 418.2 MCF
KMV 0Oil - 3.64 Bbls.
G-D Gas - 81.8 MCF
G-D Oil - 186.36 Bbls.

. ( See Well Location Plat for basis of assumed Gas - Oil Ratios )




B & R SERVICE, INC.
P. O. Box 1048
Farmingion, New Mexico 87401

(505) 325-2393

. Shut-in

! Company __ELLIOTT OIL-CO Lease | ORA

: County Rio Arriba State | New lexico
Zero Point K.B.
Tbg. Depth

.- Caslng Pressure

*Max. Temp.

0

5000
6000
7000

8000

8100
8200

.......

Fluid Level 6150'

PsSiG
ih36
1698
1748
2011
2303
2334
2378

Well 1

Daie 6-3-81

Tbg. Pressure

Casing Perf.

GRADIENT
.052
050
.263
292
.310
440




BEARTOOTH OIL & GAS COMPANY
P.O. BOX Msm 25064

BILLINGS, MONTANA 59103

(406) 259.2451

June 29, 1981

Elliot 0i} Company
P. 0, box 1355
Roswell, New Mexico 88201

Attention: Mr. Frank Elliot

Dear Frank:

The Beartooth 0il & Gas Company Minel Federal No. 1 is located in the
SWANWZ Section 7-25N-3W, Rio Arriba County, New Mexico. The total depth
of the well is 8360'; it has 53", 15.54 and 17# casing cemented with 3
_stages. It was comnleted commingled in the Gallup and ‘Dakota after two
separate fracture treatments for 19 BO, 48 BW and 53 MCFPD. The oil is
42 gravity. After pumping for 45 days, production has leveled out at

13 B0, 10 BW and 50-60 MCFPD, The well cost, including the pumping unit
and tank battery was $930,000. We anticipate operatings costs would be
approximately $1000/month. Net income after Government royalty, taxes and
expenses will be approximately $260/day, assuming no decline, for a 9.8 year
payout. Enclosed is our daily production data for the first two months.

We intend to recomplete this well in the Mesaverde later this summer. |If the

State does not grant a commingling order for the Gallup-Dakota and Mesaverde,

we will plug the current Gallup-Dakota producticon. . It's too gassy to complete
pumping under a pack-: and the zones now open wWill not flow.

I would be most happy to testlfy at your hearing as to the economics of a
Gallup-Dakota completion, and we are in ful) support of a commingling order

for all three zones in this area.

Yours very truly,

BEARTOO’-'TH oIL & GA'§ COMPANY

. James¥ G. Routson
1. Petroleum Engineer

BLE’FORE I:XAMINER ST/*MLTS
’(;’ONSERVA HON DIvision

i (MBH NO#

CASE NO._

JGR/gb

Enclosure

T 2 e it e

gy,
23NN
Ay,
PRI P e e,

H““"'”J Date_




Hinel Federal #1

Production Reports - Went on production at 10:00 AM on 4/28/8]

4/28/8) 20 BO, 60 8W TP & CP 50F

L/29/81 | 23 BO, 60 BW nooon

14/30/8] ! BO, 68 BW 3] "

5/1/8) 51 BO, 50 BW oo 70 MCFPD

5/2/81 30 BO, 60 BY nooou 20 MCFPD

5/3/8) 28 80, 50 BW nooon 15 MCFPD

5/4/81 1} BO, 50 BW nooon Only enough gas to run unit

5/5/81 23 BO, L0 BW " " 1 " " " ) "

5/6/81 - - . Engine down due to rain

5/7/81 Well flowed out casing 30 B0, 10 BW, 50 psi Tubing,
275 psi casing. Gas estimated 150 MCF while flowing.
Started engine and running at 10 SPM.

5/8/81 16 BO, 10 BW Tbg. & csqg. 4D psi No gas

5/9/81 20 BO, 50 BW Some gas vented
5/10/81 30 B0, 40 BW No gas

5/11/81 31 BO, 45 8w | No gas (Pumping 9 SPM)

'5/12/8) 10 BO, 10 BW¥ Engine down, no compression. Well
flowing 45 MCFPD :

5/13/81 15 BO, 30 BW Back on pump at 2:00 P.M. - 7 SPM

5/1&/81 23 BO, SO'BW, 29 MCF vented, 20 MCF used on lease
5/15/81 11 BO, 60 BW, 53"MCF

5/16/81 )5 BO, 50 BW, 53 MCF

5/17/81 30 BO, 50 BW, 53 MCF, 7 SPM

5 day average: 19 BOPD, 48 BWPD, 53 MCFD

FINAL REPORT.

5/18/81 10 B0 60 8W 55 MCF

5/19/81 10 B0 60 BW . 55 MCF

5/20/81 15 BO 50 BW 55 MCF
. J




Mine) Federal #1
5/21/8) '} BO 50 BW 55 MCF !
5/22/8) 18 BO Lo BV " ; :
5/23/81 28 BO 40 BW " . !
5/24/8) 25 BO Lo BYW " Shot fluid level - 7200°' , f
5/25/8) 26 BO Lo BW "o !
5/26/8) 16,80 50 BW 55 MCF = j
; 5/27/81 16 BO 50 BW " o
' 5/28/81) 16 BO 50 BW S "
: 5/29/81 16 B0 50 BW " ;
5/30/81 18 80 40 BW " .
5/31/81 15 BO 50 BW " Poor pump action.
6/5/31 5 BO 0 8W Down
6/6/81 8 BO 30 BY 55 MCF
NS 6/7/81 8 BO 30 BW "
o 6/8/81 . 8§ BO 30 BW L
g0 6/9/81 - ‘23 BO 20 8W " . Pumping
6/10/81 13 BO 10 BW "
6/11/81 15 BO 10 BW S
6/12/81 13 BO 10 BW "
6/13/81 13 BO 10 BW L

6/14/81 11 BO 10 BW "




Docket No. 23-381

Dockets Nos. 25-81 and 26-81 are tentatively set for August 12 and 26, 198l. Applications for héaring must
be filed at least 22 days in advance of hearing date.

DOCKET: COMMISSION HEARING -~ MONDAY - JULY 20, 1981

OIL CONSERVATION COMMISSION - 9 A.,M. - ROOM 205
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO.-

CASE 6R92: (DE NOVO)

Application of Merrion & Bayless for compulsory pooling, Rio Arriba County, New Mexico.

Applicant, in the above-styled cause, seeka an order pooling all miperal interests in the South
Blanco-Pictured Cliffs Pool underlying the SW/4 of Section 27, Township 24 North, Range 2 West, to
be dedicated to a well to be drilled at a standard location thereon.. . Also to.be consideved will ha
ihe cast oi dritling ana completing said well and the allocation of the cost thercof as well as
actual operating costs and charges for supervision. Also to be considered will be the designation:
of applicant as operator of the well and a charge for risk involved in drilling said well,

Upon application of Merrion § Bayless, this case will be heard De Novo pursuant to the provisions of
Rule 1220.

TREEAIAREREXRRIIIRARKARIAIRARKERKARIX R KK AR KR KA ATAR LI IIAREKIAAREREE AR ARRERERNET AT IRAIRRAKARRAARAR R EA AR XAk A A kAR

Docket No. 24-81

A : : » . DOCKET: EXAHXﬁER HEARING - WEDNESDAY - JULY 29, 1981

9 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

N

The following cases will be heard before Richard L. Stamets, Examiner, or Daniel S. Nutter, Alternate Examiner:

CASE 7309: Application of Gulf Oi! Corporation for a unit agreement, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the South Shugart Deep Unit Area, comprising
3,806 acres, more or lcss, of State and Federal lands in Townships 18 and 19 South, Range 31 East.
g CASE 7310: Applicatiqn of Amoco Production Company for a unit agreement, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the El Alto Crande Unit Area, comprising

2,560 acres, more or less, of Federal lands in Township 22 South, Ranges 33 and 34 East.

CASE 7311: Application of Amoco Production Company for a unit agreement, Eddy County, New Mexico.

ol z Applxcant, in the above-styled cause; seeks approval for the Biz Sinks Federal Esploratory Unit Ares,
P 1 comprising 3,520 acres, more or less, of State and Federal lands in Townships 25 and 26 South, Range
31 East. -

CASE 7280: (Continued from July 15, 1981, Examiner ﬁearing)

3 Application of Northwest Pipeline Corporation for a dual completion and downhole comminglfég, Rio
e Arriba County. New Mexico. Applicant, in the above-styled cause, seeks authority to dually complete
& its Rosa Unit Well No. 77 located in Unit L of Section 33, Township 31 North, Range 5 West, to pro-
duce gas from the Mesaverde formation and commingled Gallup and Dakotz production through separate

strings of tubing.

CASE 7312: 'Application of Phxllnps Petroleum Company for downtiole commingling, Eddy County, Neu Hexico.
. Applicant, in the above-styled cause, seeks approval for the downhole commingling of Atoka and Morrow
production in the wellbore of its Malaga A Well No. 2 located in Unit D of Section 2, Townsh1p 24

South, Range 28 East, Malaga Field.

CASE 7313: Application of Phillips Petroleun Company for dosmhole commxnglxng, Eddy County, New Mexico.
Applicant, in the above~styled cause, seeks approval for the ‘downhole commingling of Atoka and Morrow
production in the wellbore of its Drag A Well No, 1 located in Unit C of Section 18, Township 23

South, Range 27 East, South Carlsbad Field. .

//gigé 7314: Applicaticn of Elliott Oil Company for downhole commingling, Rio Arriba County, New Mexico.
S —————-—=r=" Applicant, in the above-styled cause, seeks approval for the downhole commxngl1ng of Gallup, Dzkota,
B and Mesaverde production in the wellbore of its ORA Well No. 1l located in Unit E of Section 21, Town-

ship 25 North, Range 3 West.




o

KELLAHIN and KEL}

Attorneys at Law ) ' ';‘gv'-‘ : -
Jason Kellahin 500 Don Gaspar Avenue ONbS:’VA”OIN D}WSION
W. Thomas Kellahin Post Office Box 1769 SANTA kg B
Karen QAubrey Santa Fe, New Mexico 87501 lﬂ’,f:mgo;fi;:”

July 2, 1981

Mr. Joe Ramey i e o
0il Conservation Division
P.0. Box 2088 , f
Santa Fe, New Mexico 87501 o ) ‘f>2?'4

N~

RE: Elliott 0il Company

Dear Joe:

Please set the enclosed application for the next
available examiner hearing on July 29, 1981.

w%»]

1. Thomg#’Kellahin
Vi

WTK/jm
Enclosure }
cc: Elliott 0il Company
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STATE OF NEW MEXICO i GONSEmmion BV
DEPARTMENT OF ENERGY AND MINERALS  SANTA rg N

OIL CONSERVATION DIVISION

IN THE MATTER OF THE APPLICATION
OF ELLIOTT OIL COMPANY FOR .
DOWNHOLE COMMINGLING, RIO ARRIBA
COUNTY NEW MEXICO. ‘

N
i
—
L~
Ny

Case

APPLICATION

COMES NOW ELLIOTT OIL COMPANY by and through its
attorneys, Kellahin & Kellahin, and applies to the 0il
Conservation Division of New Mexico for approval to down-
hole commingle production from the Gallup, Dakota and Mesa
formations in its ORA #1 well located in Unit E, Section
21, T25N, R3W, NMPM, Rio Arriba County New Mexico and in
support thereof would show:

‘ 1. Appliéanf i.s the operator of the ORA #1 well
located 1520 feet from the North line and 790 feet from the

West line, Section 21, T25N, R3W, NMPM;

2. Applicant proposes to downhole commingle gas and

oil production from the Gallup, Dakota and Mesa Verde

formations in the subject well.

3. The commingling will result in the recovery of

additional reserves that might not otherwise be recovered.
4. The ownership of said production is common;

5. That approval of the application will be in the

best interests of conservation, the prevention of waste

and the protection of correlative rights.

WHEREFORE applicant prays that this application be set

qu hearing and that after notice and hearing the Division

ted.

enter its order approving this applicati

gvp'q‘u
‘ ,

.. Thomas 'I'la
P.0. Box 1769
Santa Fe, New Mexico 87501




SERRP S M 65 S AR 4 8

VY ATTY MU e g

dr/ - ,
, Q3T CONEs BV

DNORANEFON

SRNLER OF UL KRN RING
O, CORSEEVETTON
CEEFURPCSE OF

T WHE et
CRLLED BY 0
DIVISION PCR 7

CONEIrn-

areoue, 774 E
> Order ¥o. /\7, (9.75?”*,..._-.‘ L
T OF_NEgyIOITLQIgwﬁQHPANY B
SO FOR DOWIHOLE cerwugniig,  RIOARRIBA

DIVISION

o . e s o i

Q - BY THE DIVISION:
This cause came on for hearing at 9 a.m. on July 29 :

1g 81 at Santa Fe, Wew lMerico, before Ixaminer Richard L.

i

Stamets .

5 NOW, on this day of ‘ , 19 81 , the |

Division Director, havinc corsidered the testimony, the record,

[

(1) That due public notice having been given as reguired ;
by law, the Division has jurisdiction of this caunse and the

" subject matier thereof,

piicant, Elliott 0il Company s

=

(2)

hat the ap

the owner and operator of the "B‘"“‘("ell No. 1

- - o e A @ e et P e et o o % e e o Y e e .+

25 North

e e i A e S e e

[ 4
located in Unit E of Section 21 s Tovnship
Ran 'e._._-_i- w_f_sf_; o kMP¥, Rio Arriba Covnty, hew Mexico,

y e 23 NN R TR PRSI T § L R o~ Y
3 LOEe &aLlPlicant £0408 gL LlOoYATY VO oCiunainilie




Dakot@g

Mesaverde
(4) That from the Geddup zone, the subject well is capable of

low marginal production only.

(8) TEat Trean e pelesda Jrre, ihe
subrject woll s encable of Yow acotanl preasction only.
(6) chat from the p&mgﬁﬂ A vone, the
abyicet well is canable of low rainal prodeclion only.
(7Y “hat the wrovcsed cooningling way rosult in the vocovery
i
of adéditioral hydéroacarhbons from cach of the biect roole, theroby
;
proventing waste, and will not viclate corrvelstive rights. ;
i
(3) That the roscrvolr chareciecristics of cach of the 1
subicct zones sre £3ch Lthat underground waste would not be ceur-gl
- ¥
1 ig not shut-in

£ J - J . e e e S y e B I e T S Te g v
Ly the prowucsed cormiveling preoviled that the wel

(?) Trhat to &ifcrdé the Division the opportunity o assess
tne potential for waste and to expeditiously order apuropriate

the Aztec

the operator should notify

istrict office of the Division any time the subject well is

shut-in for 7 consecutive days

producti

order locate the commin

) That in

in the subije tlwell,

to each] of the commindgled zone

(ALTERNATE

That in -order to allocate the commingled procduction to

i)

‘each of the commingled zones in the wells, applicant should
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(3) That the coperator of the subject well shall immediately
notify the Division's Aztec district oifice any time the

well has been shut-in for 7 consecutive davs and shall concu;rently
present, to the Division, a plan for remedial action.

(4) That jurisdiction of this causé is retained for the
entry of such further orders as tﬁe Division may deem necessary.
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