CASE 7404: TXO PRODUCTION CORPORATION
FOR AN UNORTHODOX WELL LCCATION, EDDY
JOUNTY, NEW MEXICO _
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 STATE OF NEW MEXICO
ENERGY AnD MINERALS DEPARTMENT

OiL CONSERVATION DIVISION

December 31, 1981

Mr. Gary R. Kilpatric
Montgomery & Arndrews

P. 0. Box 2307

Santa Fe, New Mexico 87501

Re: Unorthodox Location
Order No. R-6818

Dear Mr., Kilpatric:

Reference is made to your letter dated December 14,
1981, requesting authority for TXJ Production Company to
move the well authorized by Division Order No. R-6818 to
be drilled at a point 2,600 feet from the North line and
660 feet from the East line of Section 18, Township 21
South, Range 26 East, NMPM, Catclaw Draw-Morrcew Gas Pool,
Eddy County, New Mexico.

It is our understanding that the aforesaid location
turned out to be on U.S. tlighway 285 and TX0 desires to
move the location to a point 2,000 feet from the North
line and 890 feet from the East line of said Section 18.

Inasmuch as the new location is less unorthedox than
the originally approved location, TX0 Production Company
is hereby 2uthorized to drill the subject well at the new
location as proposed,

Yours very truly,

JOE D. RAMEY
Director

JDR/DSN/fd

cc: 0OCD Artesia
+"Case File 7404
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December 14,

Mr. Dan Nutter

0il Conservation Division
Energy and Minerals Department
Post Office Box 2088

Santa Fe, New Mexico 87501
Re: Case No. 7404 - Order No. R-6818
Dear Mr. Nutter:

TAO Production Corporation made application for an
unor thodox well infill gas well location to test the Morrow
formation, Catclaw Draw-Morrow Gas Pool in Section 13,
Township 21 South, Range 26 East, N.M.P.M.

By Ocrder No. R-6818 the Division authorized the un-
orthodox well location at 2,000 feet from the north line
and 660 feet from the east line of Section 18. As 1 informed
you by telephone it turns out that that location would locate
the proposed well on Highway 285. Therefore by this letter
TXO is requesting administrative approval to move the location
of the closed well to 2,000 feet from the north line and 890
feet from the east line. This would actually put the proposed
well in the more orthodox location.

As TXO is in a position to begin drilling the well, we
are anxious to have the Division rule upon this request at its
earliest possible convenience.

If anything further needs to be supplied by TXO in order
for a ruling to be madc upon this application, please advise me.

Very truly yours,

L. e

GRK:cs 0
8181-81-2
cc: Mr. Randy Click

HAND DELIVERED

———




STATE OF NEW MEXICO

ENERGY avo MINERALS DEPARTMENT

OiL CONSERVATION DIVISION

POST OFFICE BOX 2088
STATE LAND OFF'CE BLILDING
SANTLFE, New WEXICG 87801

January 15, 19383 (505" 327-5800

Bill Johnson

Kaiser - Francis Uil Conpuiy
o P. 0. Box 35528

: Tulsa, OK 74135

RE: New Mexico 0il Conservation
- . Division -~ Case Nos. 7326
’ and 7404

Dear Mr., Johnson:

Per our telepheane conversation last week, enclosed are photocopies for yonur
records of the subject case files. Also enclosed is a large map marked
"Exhibit No. 1, Case 7326" and a large stratigraphic cross section marked

o “Txhibit No. 3, Case 7404'., Please return these to me as soon as possible
4 for they are part of satd case files.

If you have any firther questions, please contact me.
Sincerely,

sl € S

~

T : . Michael E. Stogner
: ‘ Petroleum Engineer

MES/dp

Enc.




STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT
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Re: CASE NO, 7314
Hr. Allen drill ORDER NO, i~onI¥
Montgoemery & Andrcws
P, O, Box 2307
Santa Fe, New !lexico 87501 Applicant:

TX0 Production Corporation

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

urs very tre;y, )

'f{V/)/{ /%? :;?///
////;ﬁ D, RAMEY .
/ D
e

irector

JDR/£

Copy of order also sent to:
Hobbs OCD X

Artesia OCD

Aztec OCD

Other




STATE OF NEw ME
ENERGY AND MINERAL
DIL CONSERVATISN 0

(¥ )

IN THE MATTER OF THE HEARING
CALLED 8Y THE OIl CONSERVATION
DIVIS{ON FOR THE PURPOSE 2F
CONSIOERING:

TASE NO. 7404
Jrder No. R-44318

APPLICATION OF Txu FREDULTION
CORPIRATION FOR AN UNGRIT®LDOKL
SWELL LOTATLION, EDDY COUNTY,
NEW MOXICO.
DRGER OF THE DIVI57aN

e e e e e s e 1 Wt o 7

Sy THE DIVISiGH:

[

Thig cause came on for hearing at ¥ a.w. o9 YNovexbor &4,
1981, at Santa fe, New Mexico, beforae Fxasinur Ousniel Y. Nutter,

NOW, on this 18th day of Novewber, 1981, the Division
Director, having considered rthe lestimaay, the record, and the
iyt

recommendstions of the Lxsminer, and hLeing fully advises in the
premices,

(1) That due puniic Goties flaving been giver as required
by law, the Division has jurisdiction of thia rausa and the
subject matter thsreof,

{2) That the apolirant, TXJ Production Corpuratiun, sesks
approval of an unonrthodox infill gss well location 2009 feet
from the North line and 66U feeb from the Easi line of sectinn
18, Townsnip Z1 South, Hange 26 East, NP, to test the HYorrow
formation, Catclaw Draw-Morrow Sas Pool, Eddy County, 3w Mexico.

(3) That all of said Section 18 is to be simultaneously
dgdicated to said well and to apolicantts Catclaw Oraw State
Well No. 1 located in Unit M of said Section l4.

(4) That & well at said unorthodox location will better
enable applicant to produce the gas underlying the proratian
unit.

(5) That no offset operator objected to the proposed
unorthodox location.
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Case Nop. 7404
Order No. R-6813

correlative pichts.

{6, That approval of the subject application will afford
the applicant the apportunity to produce its just and equitable
share of the ja3 in the subject pool, will prevant-the econonmic
ijess ctaused by the drilling of unnacessary wells, avoid the
augmentation of risk arising from the drilling of an excessive
number of wells, and will otherwiss prevent waste and protsct

L7 I THEREPGRD ORDEAED:

tiet line of Section 18,

ant rny AP e
envsy o7 Su

above decignated.

(1) [That an uyncrithodox infill gae »3)l} location for the
Morrow formation is hareby approved for a well to oa located
at a point 2000 feet from tha Norih lina and 459 feat from the
Tawnship 71 South, Rannge 24 Jast, NMPM,
Catelaw Draw-Horrnw Gas Pool, £ddyv Countv. New Maxico,

{2} 1Tnhat all of said Section 18 shall be dedicated to the
ahove-descevibed well simultanecusly with apolicant's Catclaw
Draw State w21l No., 1 ilocated in Unit M of said Saction 18.

(3Y That jurisdiction of this cause is ratained for the
ok th

further ardavs as

DONC at Santa Ve, New Hexico, on the dav and vyaar harein-
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Porow IR Allen Brill, Esq. |
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JACK NAUMANN

Applicant
Applicant
Applicant

Applicant

Direct Examination by Mr. Brill

Cross Dxamination by Mr., Nutter

EXHTITBITS

Exhibit One, Plat
Exhibit Two, Map
Exiibit Three, Cross Section

Exhibit Four, Isopach
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MR. NUTTER: Call next Case Number~7404.
MR. PEARCE: Appliication of TXO fro-
duction Corporation for an unorthodox well locéﬁion, Eddy
County, HNew Mexico.
MR. BRILL: :fr. [ .aminer, my name is
Allen Brill, with the law firm of Montyomery and Andrews,
appearing on behalf of TXO.

I will have one witness.

B 1~ 5 S
S

(Witness sworn.)

JACK NAUMANN
being called as a witness and being duly sworn uvon his oath,

testified as follows, to-wit:

DIRECT LEXAMINATION

BY MR. BRILIL:

0 Please state your name and address.

A Jack Naumann, Midland, Texas.

0. Your occupation?

A I'm employed as a geologist tor Texas

01l and Gas Corporation.

0. Mr. Naunann, have you testified before

the Division before?
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A. No.

Q Could you then please briefly summarize

your professiconal qualifications?
A Yes., 1 have a BS degree in geclogy from
Pexas Tech from 1979.

I was subsequently employed by Flenr
Exploration in Midland, Texas, as an exploration geologist
for approximately a year and a half.

I'm presently emnployed as a geoloyist
for Texas 0il and Gas Corporation Ffor approximately eight
months,

0 : Are you familiar withi TXO's application
in this matter?
A Yes.

MR. BRILL: Are the witness' gualifica-
tions acceptable?

MR. NUTTLER: Yes, they are.

0 ‘Mr. Naumann, referring to any exhibits
which you have, where did TXO propose to locate its well?

A 1"'XO proposes the well 2000 feet from

Lo

the north line, 660 from the east line of Scction 138, Townshi

21 South, and 26 East.
O What is the target area?

A Oour main objective is -- will be the
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Lower [Morrow Sand.

0 flave you prepared an exhibit showiny the

proposed location?

' . RS PO DS [N TUNRIY PR . wila 3
A Yes, 1 have bxhibit Humber Onc, which as

a land plat showing our proposced location.

g And how is the location indicated on the

map?

A It is indicated -- it is unortnodox as
the Catclaw Draw FField rules are set up. Catclaw Draw Unit
specified 1650 and 1650 from the lease lines.

Q And is this -- would this be the only

T¥O well on this unit?

i this will be our second well. We

\ No

4

nave one well which is located 660 and 660 From tne soutih and

west boundaries of Section 18.

Q Would this proposed location be unortho-

ki

dox in the Morrow outside of this pool?

A rNo.

Q. llave you prepared any other exhibits
witihh reference to --

A Yes, our Exhibit Number Two is a pro-
cuction map of the area, which is mainly Morrow production,
and 1 have it designated as undifferentiated upper middle,

lower middle, and 'ower Morrow, and the undifferentiated
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mainly is producing from zones wiich I'm calling the !Middle
and the Lower Morrow, kind of a dual completion out of the
cande thore

Where the Upper Middle and the Lower
Middle are just the sands located in the upper portion and

the lower pcrtion of the Middle Morrow formation.

Q. Could you explain what Exbibit Three is?
A. Exhibit Three is a stratigraphic cross
section I have, which is hung on top of the -- on the base of

what 1'm calling tihe Lower Morrow massive shale, winich is
indicated as the top of the Lower Morrow, and if you'll look
at the very far righthand side of the well --

MR. NUTTER: Do you‘have an igdex nap
for tnis --

A. Pardon?

MR. NUTTER: Is there an index map of
where that goes?

N Well, 1 have an index map but it's not
marked on the production study. On the subsequent map it is
marked.

MR, BRIfL,: Mr. bExaminer, the witness
will tic these logs into the production map and into another
exhibit, an lsopacn mag.

A, The far rigfthand well is the Coguina
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“"AN" Federal, and if you'll notice below the datum, which is
the top of the Lower Morrow, 1 have three sands identified as.
the Lower iforrow A, BB, and C sands.

This well was completed in the A and B

sands, which you know, 1'm calling a Lower Morrow producer.

Now if you go to the next well over, the

inexco --

Q. Ihxcuse me, if 1 may interrupt you, Mr.
Naumann, r@ferrinq to the production map, where is this
Coyguina well located?
A Excuse me, this well is located in Sec-
fion 3 at the very bottom in the southeast quarter.
In Section 8.
0. Please continue.

A The next well, the Inexco well, is
located at approximately the center of Section 13, and if

you'll notice, in the top of the Lower Morrow the only sands

present in the Lower Morrow formation are tune B and the C

sands. ‘'he A sand 1s not present in this well.

0. ow, what is the basis, Mr. Naumann, for

this conclusion of vours? How do you decide that the two

layers of sand in this Lnexco well are the B and C sands en-

countered in the Coyuina well?

A 011, 9his is the reason I've hung this
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stratigraphically. It shows you just depthwise or a
relationship, this is pretty consistent at the base of the

Lower Morrow sand. You‘ive got approximately 50 feet there

wherce the B sand is encountevred. Above that the A sand is
encountered approximately 10 to 15 feet below the base of thei
LLower Morrow shale.

Q. Okay, please continuc,.

A All right.. As | stated, the Inexco well
only encountered the B and C sand.
The next well is our well, Texas 0il and

Gas Catclaw Draw, which is located ir the southeast guarter

of Section 18. This well was also completed in the Lower
Morrow, but also the Middle Morrow, but it only encountered

the B and the C sands and not the A sand.

Q. Now of what siynificance are the divisiog:
here, the little lavers of shale within the two lavers of
sand in your Catclaw Draw No. 1 Well?

A. t'ell, these really have no significance
whatsoever as relationships between the B and the C sand, ex-
cept that you can infer that the channel here shaled up
slightly.

(h Okay, please continue.

A. All right. 4vhe last well on the cross

section is the Hanayan well, which is located in Section 19,
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It also, as the Lower Morrow

up in the northwest quarter.
¢aes, encountered only the B and the C sands.
Q. Doos this exhibit show anything else,

Mr. Naumann?

M No. Well, it will just show the rela-
tionship of the A sand ‘for ~ar ,oroposed location.,
0 And how is that indicated here? Is
there o -- 1is this dotted line --
A The dotted line is our proposed location
in the Inexco well and the Coguina vell.
Q. Have you prewvared anothex‘éxhibit?
A fxhibit Four that | have 1s a gross
fsovach of the Lower Morrow sands.
Now what ['ve donc here is lsopach the
A, the B, and the ¢ sands, and the B -- and the C sands, 3as.
they occur CoTe Freguantly thvough here and the A sand ap-
pears to be on a smaller type channel.
What you've got herce is an indication,
whaore you've got a thickening in the sand you have to have
an anticipation of cncountoring the A sand, and so you can

approzimate the A gand occur:ing anywhere from the 55 to 60

portion of Scction 18,

10 Now would a well Jocated at an orthodox

—
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location encounter this A sand as you have labeled it?
A I believe it *tould not.
Qo And on wnat basis?

that the A sand, of

7.1 % v
Woll, on the basi

in

course, like 1 explained, would occur between the 55 and 60
marks. “The approximate thickness of the A sand appears to
be about 22 feet, approximateiy 22 feet, and if we drilled
an orthodox location | believe we would not encounter the A
sand.

Q ‘Now is there any way drilliné at an
ortiwodox location and encountering, T assume, the 3 and C
sands, that you could drain the A sands contained in ycur
unit?

A No. Ve would drain the B and the C
sands but from impermcable shales between the two layers, the
A and the 3, that is, we would not drain the A sand.

Q. Arce the amount of hydrocarbons contained
in the A sand in your opinion significant within your unit?

A I believe they are significant, just on
the basis of the completion of the Coguina "AN TPed Well in
Sccetion 8,

4 Mr. Maunenn, would the granting of TX0O's
application in this casce revent waste, protect corre]ativq

rights, and aid in production of hydrocarbons?
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A Yes.
MR. BRILL: We would move the admissioﬁ
of Exhibits One through Four.
MR. NUTYTLR: Exhibits One through Four
will pe admitted in evidence.

MR. BRILL:" We have no other questions.

CROSS EXAMIIIATTON f
BY MR. NUTTER: !
Q. Mr. Namwmann, looking at your plats, I

sc¢e 40 acres carved out of the 640,
A Correct. tiow what that is, Inexco has
approximately -- well, they have 40 acres and we are under

a joint operating agrcement witnh them and they will join us

on the wetll,

0 { sec¢, so you will bave a full 160 -- noj
640 acres --

A Correct.

{ -- dcdicated to the well,

A, Correct.

i\ You're just depicting the TXO lcase.

A This is ju .. our acreage lease, right.

Qo Okay. Now as 1 also recall, over in

this area somewhere somcona's got a nonstandard location tha
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had a rather severe penalty on it. Would that be this TXO

well down here in --

. We did have a penalty on it and I believ%_

it was 35 percént penalty for the No. 1 Well. [If there is

any other well, I'm not --.I'm not familiar with them.

o I think it was prébably this well that |
T'm thlilnkiing of.

A Yeah.

Q. What do you mcan, you did have a penalty
on it?

A Pardon?

Q. You mean yvou do have a penalty on it.

A Yes, sir, we do have a penalty.

0. wa how are you provosing that this

allowable is going to be divided among these two wells in
this proration unit, then, if you completc the second well?
You could -- the No. 1 down at the southwest southwest is

not abandoned, 1is 1it?

A No, it's not dbandoned, but it's not
making all that much ¢as presently, either.

Q. What is its present capal:ility?

A, well, you can look on the production
map. I'nat is a misstatement. | believe it states approxi-

1 believe it's making approximately

mately a million a day.




]

2 300,000 cubic feet or juu a day, even less than that.
3 Q 1s that less than its penalized allowablg
4 would be?
5 A 1 helieve so.
6 0 And the old McMinn State No. 1 there
7 has beén ’aA'd, hasn't it?
8 A That is a P&A.
9 0 And that other well that's shown as a
10 dry hole there in Section 18 was just a shallow well.
1 A ves, 1100 fect.
12 MR, NUTTER: Are there any other gues-
13 tions ot Mr. Naumann? He may be excused.
14 MR. BRILL: We have nothing further,
18 tMr. bxaminer,
16 MR. NUTTER: Does anyone ha!’v’;émything
1 they wish to offer in Casc Number 74042
18 We'll take the case under advisement.
19
L (learing concluded.)

> 2 8 B
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I, L"LLY W. BOYD, C.S.R., DO UFREBY CENTITY that

the foreqoing Transcript of Hearing before the 0il Conserva-

tion Division was reported by me; that the said transcript

fE
full, true, and correct record of the hearing, preparedil

1S 3 a

by me to thie best of my ability.

y
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Docket No, 15-81

.

Dockets Nos. 36-81 and 37-£1 are tentatively set for November 19 and December 4, 1981l. Applications for hearinqgl
must be filed at least .2 days in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNISDAY - NOUVEMBEK 4, l1oai

9 A.M. - OIL CONSERVATIUN DIVISION CONFERENCE ROOM
STATE LAND OFFICE BUILDIMNG, SANTA ¢E, NFW MEXICO

The following cases will be heard before Daniel S. Nutter, Examiner  :r Richard L. Stamets, Alternite Examiners

CASE 7396: 1In the matter of the hearing called by the 0il Conservation Division on its own moticn to permit
Sentry 0il Exploration Ceompany and Lawyers Surety Corporation to appear and show cause why Farr
Well No. 1, located in Unit 3 of Section 6, Township 31 North, Kkinge 34 East, Union County, New
Mexico, should not be ordered plugged and akandoned in accordance with o Division-approved plugging

program.
CASE _7380: (Continued and Readvertised)

Application of Bird 0il Corporation for anunorthodox location, San Juan County, New Mexico.
Applicant, in the above-stvled cause, seeks approval for the unorthodox Entrada locatinn of a
well to be drilied 2110 feet from the North line and 1120 feet from the East line of Section 10,
Township 22 South, Range 3 West, the SE/4 NE/4 of said Section 10 to be dedicated to the well.

CASE  739%:° :Application of Belco Petroleum Corporation for downhole commingling, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks apprnval for the downhole commingling of Atoka and
Strawn producticn in the wellbore of its Kimbley Well No., 1, located in Unit G of Section 21,
Township 23 South, Range 28 East.

CASE_ 7398: Application of El Paso Natural Gas Company for an unorthodox gas well location, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox location of a Wolfcamp-
Perr. well, to be drilled 660 feet from the South and West lines of Section 23, Township 26 South,
Range 30 East, Ross Draw Area, the S/2 of said Section 23 to be dedicated to the well.

CASE 7399: Application of Texaco, Inc. for a Unit Agreement, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the North Vacuum Abo West Unit Area,
comprising 2000 acres, more or iess, of state lands in Township 17 South, Range 34 East. :

CASE 7400: Application of Texaco, In¢. for a pressure maintenance project, Lea County, New Mexico.
Applicant, in thé above-styled cause, seeks authority to institute a pressure maintenance
preject in its North Vacuum Abo West Unit Area by the injectiun of water into the Abo formation
through 13 wells located in Sections 15,21,22,27,28 and 34, Township 17 South, Range 34 East,

North Vacuum - Abo Pool.

Application of Morris R. Antweil for an unorthedoxoil well location, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox location of a well
to be drilled 2410 feet from the North line and 330 feet from the West line of Section 21,
Tewnship 18 South, Range 38 East, Hobbs Grayburg-San Andres Pool, the SW/4 NW/4 of said
Section 21 to be dedicated to the well,.

CASE 7401:

CASE _7384: {Continued from Octcber 2!, 1981, Examiner Hearing)

Application of Morris R. Antweil for compulsory pooling, Lea County, New M~xico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the
surface to the base of the Abo formation underlying the NE/4 SW/4 of Section 5, Township 20
South, Range 38 Fast, to be dedicated to a well to be drilled at a standard location thereon,
Also to be considered will be the cost of drilling and completing said well and the allocation
of the cost thereof as well as actual operating costs and charges for supervision, designation
of applicant as operator of the well, and a charge for risk involved in drilling said well.

CASE_7402: Application of MGF 0il Corporation fcr compulsory pooling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the
Strawn formation underlying the NW/4 NW/4 of Section 5, Township 20 South, Range 39 East,
to be dedicated to a well to be drilled at a standard location thereon. Also to be considered
will be thie cost of drilling and completing said well and the allocation of the cost thereof
a2 well as actual operating costs and charges for supervision, designation of applicant as
operator of the well, and a charge for risk involved in drilling said well.
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CASE _7403:

CASE__7359:

CA$£ 7383:

—~CASE _ 7404:

-

. CASE _74C5:

CASE _7406:
CASE _ 7407:

CASE _ 7408B:

Application of Arco Oil 3.3 Gas Compiny tTor downhole comminaling, L2a County, New Mexico,
Applicant, in the above-stylet cause, seeks apptuval £ r the dewnhole commingling of the
Jalmat and Langlie Mateix productiun it *ie wellbore of its E. L. Steeler W¥ Well No. S,
located in Unit J of Section 1Y, Township .3 s.uth, Range 37 East.

iner tiearing)

{Continued from October 7, 1931, Ev
Application of Energy Reserves  roup *.r creaxtion of 4 new gas pool and an unorthodox lecation,
Rocsevelt County, New Mexic..

Applicant, in the above-stvlei cause, seeks creation of 1 new Cilscd gas pool for its Miller Com -
Well No, 1, located in t'mit M ct Secriorn 12, Township ¢ South, Range 33 East,

YRR ]

Applicant further seoks approval for an unorthodex location for ieo Millgy TA™ Well No. 1-¥Y, toO be
drilled 1800 fzet s Lhe scuth line and 1700 feet from the East line of Secticn 1l of the same

township. - The S/2 of said Section 11 tu be dedicated to the well,
(Contirued from October 21, 19381, Examiner Hearing)

Application of Amaco Production Company for compulsory pacling, Eddy County, New Mexico.

Applicant, in the above-styled cause, seeks an order pod¢!ing ail mineral interests in the Upper
Pennsylvanian formation underlying the Nw/4 of Secticn 19, Tewnship 19 South, Range 25 East,

to e dedicated to a well co be dritled ar a standard location therecn. B2lso to be censidered

will be the cost of drilling and compleéinq said well and the allccation of the cosgt thereof

as well as actual operating ccsts and charges for supervision, designation of applicant as operator
of the well, gnd a charge for risk inveived in drilling said well.

Application of TXO Production Corporation fcr an unorthodox well location, Eddy County, New Mexico.
Applicant, in ‘t%e above-styled couse, seeks approval for the uncorthodox location of an infill well

to be drilled 2000 feet from the North line and 660 feet from the East line of Section 18, Township
21 South, Range 26 East, Catclaw Draw-Morrow gas pecol.

Application of Carl Schellinger for dual completion and an Jnorthodox locaticn, Chaves Ccunty, New Mexico.
Applicant, in the above-styled cause, seeks approvel for the dual completion of his Campbell Station

uUnit Well No. 1, to produce gas from the Abo and Pennsylvanian formations. Applicant further seeks
approval of the unorthodox Pennsylvanian lecatich of said well 660 feet from the Scuth and West

lines of Section 34, Township 8 South, Range 27 East, the 53/2 ~f said Section 34 to be dedicated

to the Pennsylvanian and the SW/4 to the Ako.

Application of Depco, Inc. for compulscry gooling, Chaves County, New Mexico.

aApplicant, in the above-styled cause, seeks an order vocling all mineral interests down through

the Abon formation underlying the SE/4 of Section 23, Township 5 South, Range 24 East, to be dedicated
to a well to be drilled at a standard locaticn therecn. Alsc to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual operating
costs and charges for supervision, designation of applicant as operator of the well, and & charge

‘for risk involved in drilling said welti.

Application of Mesa Petroleum Company for compulsory pooling, Chaves County, New Mexico.

Applicant, in the above-styled cause, seeks an order pecling all mineral interests in the Abo
formation underlying the NE/4 of Section 231, Township 5 South, Range 24 East, to be dedicated to

a well to Le drilled at a standard location therecn. Also to ke considered will be the cost of
drilling and completing said well and *he ailecaticn of the cost thereof as well asg actual cporating
costs and charges for supervisicn, designation of applicant as operator of the well, and a charge

for risk involved in drilling said weli.

Application of Doyle Hartman for directionil drilling, a non-standard proration unit, an unorthodox
well location and simultacenus dedication, Lea Caunty, New Mexico.

Applicant, in the above-styled cause, seeks authority to directionally drill his Justis Well No. 10,
the surface location of which is 1940 feet from the North line and 120 feet from the West line of
Section 20, Township 25 South, Range 37 East, in such a manner as to bottom said well in the Jaimat
Gas Pool at an unorthodox lccation l9€0 feet from the North line and 330 feet from the East line

of Section 19, Township 25 South, Range 37 East. Applicant further proposes to simultaneocusly dedi-
cate said well and the Bettis, Boyle and Stovall Justis Well No. 1 to an 80-acre non-standard prora-

tion unit comprising the E/2 NE/4 of said Section 19.




OF THE STATE

BEFORE THE OIL CONSERVA' ﬁrcgiﬁ

IN THE MATTER OF THE APPLICATION O
TXO PRODUCTION CORP. FOR AN , -
UNORTHODOX WELL LOCATION IN THE P Py

E 1/2 OF SECTION 18, TOWNSHIP 21 ' )
SOUTH, RANGE 26 EAST, EDDY COUNTY CASE NO. I
NEW MEXICO

APPLICATTION

Comes now the applicant, 1X0 Production Corp., by and through
its attorneys, Montgomery & Andrews, P.A., and respectfully
states:

1. Applicant is the operator of the Lower Morrow Formation
underlying:

Township 21 éouth, Range 26 East, E 1/2 Section 18

and proposes to drill its Catclaw Draw State Com. No. 2 Well at a

point located 660 feet from the East line and 2,000 feet frou the
Nérth'line of Section 18.

2. The applicant seeks an exception to the well location re-
quirements of Rule 104-C.2(.) of-the 0il Conservation Division to
permit the drilling of the well at the above-mentioned unorthodox
location to a depth sufficient to adequately test the Lower Morrow
formation.

3. A stangi;dIBZO acre géy prorac;gn unit forzééld Section
18 should be/ﬂedlcated to such w211 or to such 1esser port;;;
thereof’as is reasonably shown to be reasonably productive of gas.

4. The approval of this application will afford applicant
the opportunity to produce its just and equitable share of gas,
will prevent economic loss caused by the drilling of unnecessary
wells, avoid the augmentation of risk arising from the drilling

of an excessive number of wells, and will otherwise prevent waste

and protect correlative rights. ‘ r_ ’

ot zﬁf‘” w’* [T
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5. The Lower Morrow formation is represented as a Northeast
Southwest Trending Channel Fill. The Coquina A} Fed #1 Well
(Hortheast of proposed locétion) encountered 70 feet of Lower
Morrow Sand, while the Inexco McHinn State #1 Well, (Southwest of‘
proposed location) encountered 26 feet of Lower MMorrow Sand.
Therefore, in order for the TXO Production Corp. proposed Catclaw
Draw State Com. lNo. 2 YWell to adequately test the Lower Morroyw
formation, the location should not be any further than 660 feet
from the East line and 2,000 feet frdm the North line.

6. Applicant requests that this application be set for
hearing before an examiner and that notice of said hearing be
given as required by law.

7. That upon hearing the Division enter its order granting
applicant permission to drill a well 660 feet from the East line
and 2,000 feet from the Horth line of Section 18, and to dedicate
thie East-half of Section 18, which is reasonably presumed to be
productive of gas from the Lower Morrow formation, and for such
other relief as may be just in the premises.

Respectfully submitted,

MONTGOMERY & ANDREWS, P.A.

By
TGary, R. Kilpatric
P.0./Box 2307
Santa Fe, New Mexico 87501
Attorneys for Applicant
TXO Production Corp.




j STATE OF NEW MPXICO
ENERGY AND MINERALS DEPARTMENT :
OIL CONSERVATION DIVISION §y

| IH THE MATTER OF THE HEARING i
CALLED BY THE OIL CONSERVATION

' DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 7404

i , : ORDER NO. R~ %/ /Y

APPhICATION OF TXn PRDDUCTIUN CORPORATION

FOR AN UNORTHODOX €AS WELL LOCATION,

EDDY COUNTY', " NEW MEXICO. ﬂx\}:\_}t:/

ORDER OF THE DIVISION

BY THE DIVISION: L

e

This cause came on fcr hearing at 9 a.m. on November 4 y

3
i

19 81 , at santa Fe, New Mexico, before Examiner paniel S. Nutter b

NOW, on this day of November , 19 81 , the Division

Director, having considered the testimony, the record, and the

recommendations of the Examiner, and being fully advised in the ‘

(1) That due public notice having been given as required hy

i law, the Division has jurisdiction of this cause and the subjéét

» matter thereof.

" (2) That the applicant, TX0 Production Corporation R
i ThTITI |
‘iseeks approval of an unorthodox’/gas well location 2000 '

I
Ifeet from the North line and 660 feet from the

East line of Section 18 , Township 21 South

t

Range 26 East ,» NMPM, to test the Horrow

formation, Catclaw Draw-!orrow Gas Pool, Fddy

14
+
i
I
!

‘ICounty, New Mexico.
‘9 (3) That ehe _gcl of said Section 1£ is to be

i

g

|

{

|

|

|

; 8 |

54 d:éi/cated “?:l well gl Yo W ¢ ladolens Dasey Shas Wﬂr ¢

!
|
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4 That a well at said unorthodox location will better !
|

il enable applicant to produce the gas underlying the proration unit.y

(5) That no offset operator objected to the proposed unortho?ox

{ ‘
"location.
H
!].
p
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-2-
| Case No.
Order No. R-

(6) That approval of the subject application will afford the applicant
the opportunity to produce its just and equitable share of the gas in the
subject pool, will prevent the economic ‘.ossjg ._gaused by the drilling of
unnecessary wells, avoid the augmentation of risk arising from the drilling
of an excessive number of wells, and will otherwise prevent waste and protect
correlatwe rights.

IT IS THEREFORE ORDERED:

infill
(1) That an urcrthodox gas well location for the Morrow

formation is hereby approved for a well to be located at a point 2003

feet from the North line and 660 feet from the East

line of Section 18 , Township 21 South | Range 26 East
NMPM, Catclaw Draw-!Morrow Gas Pool, Eddy County,
New Mexico.

(2) That the w of said Sect1on 18 shaH he dedlcated to
the above~2escr1bed well ww-«/ﬁ““ﬁ 4 IU% 7 C d‘a‘s Gl S e
7 _57 2%72%%6 ;%al A? <

{3) That jurisdiction of this cause is retamed for the entry of such
further orders as the Division; may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated.




