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MR. NUZTER: Call next Case Number 7406.

MR. PEARCE: Application of Depco, Inc.,

for compulsory pooling, Chaves.County, New Mexico.

Mr. Examiner, we've received a request
from applicant that this case be dismissed.

MR. NUTTER: Case Number 7406 wi)l be

dismissed.

(Hearing concluded.)
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STATE OF NEW MEXICO
ENEF?GY anp MINERALS DEPARTMEN

OiL CONSERVATION DIVISION

November 19, 1§81 ) B Sinihnn

- 43’ L fa P Re: CASE NO. 7406
e BT J0e » f$°" ORDER NO,

Lo,fe, Carson & Dickerson . B=£320 >
torneys at Law : :
P, 0; Drawer 239 . Applicant:
sia, New Mexico 88210 ';u?p' o

Depco, loc,

w»b% Dear'Sir-,~

~"Enclosed herew;th are two copies of the abovp-referenced
'(D;visxon order recently entered in the subject case.

Dlrector

JDR/£d

cOpy of order also sent to:
Hobpbs 0OCD

Artesia OCD__

Bztec OCD ‘

Other
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STATE OF NEW. #EXICO.
EMERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

i»

fln THE MATTER OF THE HEARING

£ALL£D BY THE DIL CONSERVATION
IVICIAN £00 THUE DPIIRPASE OF

CONSIOERING:

! | CASE NO. 7406
f ' : Ordor No. R-6820

OR COMPULSORY POOLING,
HAYES COUNTY, NEW MEXICO.

; ' BHDER OF THE DIVISION
BY THE DIVISIONs

3 " This cause came on for hearing at 9 a.s. on Novemher 4,
;1981. at Santa Fe, Naw Mexics, befors Examiner Daniel S. Nutter.

££PPLICATION 0f DEVYCO, INC.

§ HOW, on this dey of November, 1981, the Division
Diroctor. having conc%ﬁorod the record and the recommendations

of the Ex-ninor, and being fully advised in the premises,

FlNDS:

i That the spplicent's request for dismisaal should be
_granted.

~ 1T IS THEREFORE ORBERED:

é
| That Case No. 7406 is hereby disaiesed.

DONE at Santa Fe, New Mexica, on the day and year herein-
~osignatod. .

TATE OF NEW MEXICO

Dlroetor

i

. Mbb' H




Docket ¥o. 35-81

Dockets Nos. 36-81 and 37-81 are tentanvely set for November 19 and Dece-be' 4, 1931. Applications for hearing
must be filed at least 22 days in advance of hearing date. )

DOCKET: EXAMINER HEARING - WEDNESDAY - NOVEMBER 4, 1981
11
9 A.M, - OIL CONSERVATION DIVISION CONFLRENCE ROOM
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

Y

et niel 5. Nutter, Examiner or Richard L., Stamets, Alternate Examiner:

CASE 7336: In the matter of the hearing called by the 0il Conservation Division on its own motion to permit
Sentry Oil Exploration Company and Lawyers Surety Corporation to appear and show cause why Parr
Well No. 1, located in Unit G of Section 6, Township 31 North, Rarge 34 East, Union County, New
Mexico, should not be ordered plugged and abandoned in accordance with a Division-approved plugying

program,
CASE 7380: (Continued and Readvertised)

Application of Bird Oil Corporation for anunorthodox location, San Juan Connty, Hew Mexicou.
 Applicant, in the above-styled cause, sesks upproval for the unorthodox Entrada location of a
‘well to be drilled 2110 feet from the North line and 1120 feet from thi East line of Section 10,

‘l‘otmshxp 22 South, Range 9 West, the SE/4 NE/4 of said Sec.‘.ion 10 to be dedxcated to the well.

CASE  7397: ,Appucatmn of Belco Petroleum Corporatmn for downhole comninqllng, Eddy County, New Mexico.
Applicant, in“the above-styled cause, seeks approval for the downhole commingling of Atoka and
Strawn production in the wellbore of its Kimbley Well Mo. 1, located in Unit G of Section 21,

Township 23 South, Range 28 East.

CASE 7398: Application of El Pasc Natural Gas Company for an unorthodox gas well location, Eddy County, New Mexico,
Applicart,” in the above-styled cause, seeky approval for the unorthodox location of a Wolfcamp-
Penn well, to be drilled 660 feet from the South and West lines of Section 23, Township 26 South,
Range 30 East, Ross Draw Area, the S/2 of said Section 23 to be dedicatad to the well,

CASE 7399: Application of Texaco, Inc. for a Unit Agreement, Lea County, New Hexico.
Applicant, in the above-styled causa2, seeks approval for the North Vacuum Abo West Unit Area,
»coqarismg 2000 acres, more or less, of state lands in Township 17 South, Range 34 East,

CASE 74001 Application’ ‘of 'rexaco, Inc.{ for a ptessure uain*enance project, Lea COunty, New Mexico.
Applicant, ‘in ithe auove-:-.yled cause, seeks authority to institute a pressure maintenance -
project-in its North Vacuum Abo West Unit Area by thae, 1njection of water into the Abo formation
‘through 13 wells located in Sections 15,21,22,27,28 and 34, Towiship 17 SOuth, Range 34 Balt,

North Vacuum - Abo Pool,

CASE 7401: Appucation of Horus R. Antweil for an unorthodoxoil well location, Lea County, New Mexico.
.Applicant; ‘in the above-styled cause, seeks approval for the unorthodox location of a well
to be drilled 2410 feet from the North line ‘ard 330 feet from this West line of Section 21,
Township 18 80uth, Range 38 East, Hobbs Grayburg-San Andres Pool, the SW/4 NW/4 of ogaid
“Section 21 to be dedicated to the well. :

CASE 7334: (Continued from October 21, 1931, Examiner Heari;ng)‘

Appucauon of Morris R. Antveil for compulsory poolinq. Lea County, New Mexico.
L»Applicant, in "the above-styled cause, seeks an oxrder podoling all mineral interests from the
surface to the base of the Abo formation underlylnq the NE/4 SW/4 of Section 5, Township 20
South, Range 38 East, to he dedicated to a well to be drilled at a standard location thereon.
Also to be considered will be the cost of drilling and completing said well and the allocation .
of the cost thereof as well as actual operating cosc¢s and charges for supervlslon, designacion
ol applicant as operator of the well, and a charge for risk involved in drilling said well,

CASE 7402:  Application of MGF 011 Corporation for compulsory pooling, Lea County, New Mexicn,
“'Applfcant, iu the above-styled cause, seeks an order pooling all mineral Interests in the -
Strawn formation underlying the NW/4 NW/4-of Saettion S, Township 20, South, Range 39 East,
to be dedicated to a well to be drilled at a standard location thereon. - Also to be considered
will be the cost of drilling and completing said well and the allocation of the cost thereof
&s well as actual operating costs and-charges’ for supervision, designation of applicant as
operator of the well, and a charge for risk involved in drllllng said well.
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CASE  7403: Application of Arco Oil and Gas Company for downhole commingling, Lea County, New Mexico.
‘ Applicant, in the above-styled cause, seeks approval for the downhole commingling of the
Jalmat and Langlie Mattix production in the wellbore of its E. L, Stoeler WN Well No. S,
located in Unit J of Section 19, Township 23 South, Range 137 East,

CASE_ 7359: (Continued frow October 7. 1981, Examiner Hearing)

Application of Enérqy Reserves Group for creation of a new gas pool and an unorthodox location,

Roosevelt County, New Mexico.
Applicant, in the abcve-styled cause, seeks creation of a new Cisco gas pool for its Miller Com

Well No. 1, located in Unit M of Section 12, Township 6 South, Range 33 East.

Applicant further seeks approval for an unorthodox location for its Miller "A" #ell No. 1-Y, to be
drilled 1800 feet from the South line and 1700 feet from the East line of Section 11 of the. same
tounship. The S/2 of said Section ll to be dedicated to the well. : .

CASE 7383} (Ccntinued from Qctober 21, 1981, Exaniner Hearing)

Application of Amoco Ptoduction Company for compulsory poolinq, £ddy County, Néw Meéxico.

Appiicant, in the above-styled cause, seeks an order pooling all mineral interests in the Upper
Pennsylvanian formation underlying the NW/4 of Section 19, Township 19 South. Range 25 East,

Lo be dedicated to a'well to be drilled at a standars Yccation thereon." L1350 to be considered

will Be the cost of drilling and conpletina said well and the ‘allocation of the cost thereof

"ag well as actual operating casts and charges for supervision, designation of applicant- as operator
of the wall, and a charge for risk 1nvolved in drilling said w1l.

CASE _7404: Application of TXO Production COrporat1on for an’ unorthodox well location, Eddy County, New Mexico.
Apolicant; in the above-styled cause, seeks approval for the unorthodox location of an ‘infill well
to be drilled 2000 feet from the North line and 660 feet from the Zast line of Section 18, Township

21 South, Range 26 East, Catclaw Draw-Morrou, Jas. pool.

Application of Carl Schellinger :for dual completion and an unorthodox location, Chaves Pounty, New Mexico.

CASE 74053
— Applicant; 'in the above-styled cause, séeks approval for the dual completion of his Campbell Station
Unit Well No. 1, to produce gas from the ibo and Pennsylvanian ‘formatjons, Applicant further sscks
approval of the unorthodox Pennsylvanian location of said well 660 feet from the Scuth and West
linés of Section 34, Townghip 8 South, Range 27 East, the S/2 of said Section 34 'to be dedicated
to the Pennsylvanian and the SW/4 to the Abo.
/

<::Si§§7 7406: . Application of Depco; Inc. for compulsory pooling, Chaves caunty, New Mexico.
: —n—-—_.t,__slpplicant, in the above-styled cause, seeks an order pooling-all mineral interests down through
tha Abo formation underlying the SE/4 of Section 23, Township S5 South, Range 24 East, to be dedicated
to a well to be drilled at a standard location thereon. Also to be considered will be the cosh of
drillinq and completing said well and the allocation of the cost thareof as well as actual operating
costs and charges for supervision, detignation of applicant as operator of the ucll, and a charge
~for risk involved in drilling said well.

CASE . 7407: Appltcation of Mesa Petroleum Company for compulsory pooling, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooliny all mineral interests in the Abo
formation underlyiing:the NE/4 of Section 23, Township 5 South, Rande 24 East, to be dadicated to
- a well to be drilied at a standard, locatlion theredn. Also to be considered will be the cost of
drilling and completing said well and the allocztion of the cost thercof as wéll as actual operating
costs and charges for superxvision, Qesignation of applicant as operator of the well, and a charge

£or tisk involved in drilling said well,

CASE 7408: Application of Doyle Hartman ‘for directional drlllinq, a non-standard proration unit, an uanorthadox

Applicant, in the above-styles cause, seeks authority to d:rectionally dtlll his Justis Well No, 10 .
the surface location of which is 1940 feet from thé North line and 120 feet from the West line of
Section 20, Township 25 South, Range 37 East, in such a manner as to bottom said well in the Jalmat
Gag Pool at an unorthodox locatlon 1980 feet from the North 1ine and 330 feet frém the East line

of Section 19, Townshlp 25 South, Rangé 37 East. Applicant further proposes to simultaneously ded{-
cate said well and the Bettis, Boyle and Stovall Justis Well No. 1 to an 80-acre non-standard prora-

tion unit comprising the E/2 NE/4 of faid Section 19,




LAW OFFICES -
AEAsCARSON & DICKERSON, » A,
OO AMERICAN HOME BUILDING " _AREA CODE 505
P. O. DRAWER 239 746-3808
RTESIA, NEW MEXICO 88210 .

A.J. LOSEE

JOEL M. C F
CHAD mcnuE 3
DAVID R.VANY

12 October 1981

Mr. Joe D. Ramey, Director ’

Energy and Minérals Department’ f)l{(DlQ
0il Conservation’ D1v131on (?Lkﬁﬂ’

P. O. Box 2088

Santa Fe, New Mexico 87501

Re: Depco M1ller No. 1 Well, SE/4 Section 23,

Township 5 South, Range 24 East, N.M.P. M.,
Chaves County, New Mexico

Dear Mr. Ramey:

Enclosed for tillng, please find three copies of the Application
of Depco, Inc. for compulgory pooling in Chaves County, New Mexico.

We ask that this case be set for hearing before an examiner and
that you furnish us with a docket of gaid hearing.

’ Thahk*You.
' YourSwtrhi§,~i
LOSEE, cARs‘Nuf DY P.A,
/|
JNC:bim
Enclosures

cc w/enclosure: Ms, Jamie Jacékson
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BEFORE THE OIL CONSERVATION DIVISION
OF THE STATE OF NEW MEXICO
IN THE MATTER OF THE APPLICATION

OF DEPCO, INC., FOR COMPULSORY
POOLING, CHAVES COUNTY, NEW MEXICO

CASE NO. 7 ‘/0(0' .

s e es

APPLICATION

 COMES NOW DEPCO, INC., by its attorneys Losee, Carson &
Dickerson, P.A., and in support hereof respectfully states:
1. Applicant has the right to drill is Depco Miller

No. -1 Weil to a dépth'SUEEicieht‘fo test all_formatidhs from the

surface thfough the Abo formation. This well is to be located at

It | M5O - |
a point iy33s~feet from the East-line and =y3dg—fee:r from the South
line of Section 23, Township 5 South, Range 24 Eést,‘N{M;P.M.,
Chaves County, New Mexico.

2, The applicant will dedicaﬁe the SE/4 of said sectidnffo
tH}s well,.énd thére are intefest owners inythe‘proféfidn unit who
"»haVe not agreed to pool their interests. The party who hag not
agreed to pdoi‘his'iﬁﬁérest; aﬁd hisriaét known éddreSS, ié~as
follows: - |

NAME _ - ADDREsé

John William Wood- IR 209 S. LaSalle.Street
- ' ~Chicago 4, Illinois

3. Applicant should be designated the operator of the
well and the proration unit.

4. To avuié the drilling of unnecessary wells, to

protect correlative rights and to afférd_to the owner of each
interest in said unit the opportunity tc recover or receive with-

out unnecessary expense, his just and fair share of the gas in

said”unit, all nineral intevests, whatever they wmay be, from the
surface through the Abo formétiOn, Uhderlying the SE/4 of said

Sectior 23, shonld he pocled, .
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5. That any hnon~consenting working interest owner
that does not pay his share 6£ estimated well costs should have
withheld from production his share of the reasonable well costs,

plus an additional 200% thereof as a reasonable charge for the

risk involved in the drilling of the well.

6. Applicant siiould be authorized to withhold from

production the proportionate share of a reasonable supervision

chargeifor d;illihg.and producing‘wells'attrigﬁtable to each non-
consénting working inrterest owner.

WHEKEFO&E, applicant prayes:

A, *That this applicétion be set for héérfng befbre'an
examiner and fhat notice of said hearing be given as reqﬁired by
law.,

B. That upoh hearing the Division enter its ordef
péoling all minerai interests, whatever they may be, from the
surface thfough‘ﬁhe‘Abo‘forﬁation undeflyihq thie §é74 of Séctiép ;
23, Township 5 &outh, Range 24 Eas£, N.M.P;M., ChaQés County, |
New Mexico, to form a’}GO—ac:e gpacing unit dedicated to applicantt
well. | | |

C. And for such other and farther relief as may be

~just in the premises.

DEPCO, INC.

) | | ,. By:’\

Joel' M.

Artesia,few Mexico 88210

Attorneys for Applicant

w. .
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT .

I I T

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DEIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 7406

] order No. R- {,¥20

" m«-f%“r “47 e
,/’éhuhrazo . éfahhﬂKJé; - :22;7/:51

ORDER OF THE DIVISION Azgyf

(3

BY THE DIVISION:

Thig cause came cn for hearing at 9 am, ‘on __November &

19 g1 , at Santa Fe, New Mexico, before anmlner Daniel S. Nutter

Vv o Sk 2t

NOW, ‘on this day of November . 19 81 ,fthe bivision

. Director, having corsidered the’ record and the recommendatlons of
the Examiner, and being: fully advised in the prem1ses,

' FINDS:

That the applicant's request for dlsmlssal should be granted.

IT I8 THEREFORF ORDERED'

That‘CaSe“No; 7406 is hereby dismissed.

'DONE at Santa Fe, New Mexicoc, on the déy and year hereinabdve

' designated.
I

I




