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“El1 Pas¢ Natural Gas:Company, and we have one witness to be

SSWOTrn .-

3

MR. STAMETS: We'll call next Case 7416.
MR. PEARCE: Application of El Paso
Natural Gas Company fér pool créétiOn and redéiiheationi
Lea’County, NeW'Mexiéé,
M§: LQPEZ: Mr.:Examiner, my name is
Oowen Lopez, with the law firm of Montgomery and Andrews,

Santa Fe, New Mexico, appeariné on behalf of the applicant,

(Witness sworn.)

MR. LOPEZ: Mr. Examiner, I think it wil}l

facilitate the hearing if I could be allowed to make a brief
opénjng statement béfore(wefgef'intﬁ”the direct testimony.
| ‘In 1927 the Rhoaes Poo1, lyin;’just

north ovaéw MexiéQ—Texas bordex ianownship 26 South, Range
37 East, Lea County, New Mexico, was discovéred by the drilli
and qOmpletidh‘of the Rhodes A No. }»Qell in Unit C of éec«
tion 22. - |

In 1929 Paul Kaiser founded the El Paso
Natural Gas combany and‘cOmmenééd‘édﬁStruéEibn of the cém—

pany's first pipeline for the purpose of transporting the

¢
gty Figes e

Rk G e o

g

gas produced from the Rhodes Pool to the El Paso, Texas,
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' dated August 24th, 1954, and thé Scarborough Pool was esta-

‘existed insufficient markets for utilizing this gas.

4
market. Incidentally, this pool has been producing both oil.
and gas, although it has been treated as one common oil reser-

voir.

glsubséquent to the dizcovery of the Rhode%
Pool adjacent oil -and gas pocls were discovered in the Permiag

Basin. The Jalmat Pool was established by Order No. R-520,

blished by Order No. R-2999, dated December 1, 1965.

Exteriﬁr bgundariés of both pooié wefeh
definedﬁéith the JalmdtﬁPooi overlapﬁinggéhe'entire Rhodes
Pool and the Searborough Pool overlapping a porti&n of ;he’
western part of the Rhodes Pool.

'In connectidn with this country's mili-
taryréffort durigg World War I1 certain ;éiées raised concern
that waste”was being cauSed.by the flaring of casinghead gas

produced from Texas oil fields. However, at the time there

With‘certéin‘fo;esighp Mr. Kaiéer‘ygf
sisted the suggestion that this production shddidjbé*éurQ
tailed so as to prevent waste, éﬁd he cbnceivéd'the<idea of
ééoring such gasfuntil a markeﬁ‘fbr‘jf becéme?évéilable.

Thus, the Rhodes G§s~5torage Prdjeét

was created. On Jupe 29, 1944, El Paso Natural ‘Gas Company

entered into a gas storage agreemeht with the Federal govern-
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ment covering the vast majority of the Federal iands within
the Rhodesvvoof and subsequently,‘in 1948, El1 Paso entered
into, a yas storage agreement with the State of‘New Mex1co,~=

covering almost all the State lands within the Rhodes Pool

The Rhodes Storage Project has cssentiallly

been operated as a gas storage reservoir’pursuant to these

agreements; however, the unit-area was converted to a production

mode from 1966 through 1973 wheéen it was reactivated for gas

storaée, and since that time to present date has been opera-"’

ted as a gas sterage»reservoir.
Primarily due to the fact that today's

energy requiremeﬁts call for substantially larger gas storage

res erv01re, such as Washlngton Ranch, the" Federal Energy Regut

latory Comm1931on entered an order on Ap*ll 30th, 1981
dlrectlng El Paso to -abandon utilization of the Rhodes
Storage Project as a storage reservoir and pefmifting‘ﬁl Pase
to withdraw all the injected gas in'thejétorége project for
gas storage purposes.

As a fesﬁit bywearly 1@82“the ﬁﬁdde$~

Storage Project will be devleted of all its storage gas and

will be capable of again prsduciﬁg its remaining native ‘gases}

This brief history may help explain fhe

e USRI
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basis for this application today.
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LEE AYERS
being called as a witness and being duly sworn upon his ocath,

testified as follows, to-wit:

BY MR. LOPEZ:

‘Q Now, would you please'state your name,
by whom you'fe employed, and in what’capacity?

A I am Lee Ayeg;: I'm ehployed by El Paso
Natural Gas Company,” fxom El Paéo, Tekas, éhd Iﬁhave the
title ovaanager, Gas Supply Group,:iﬁ;£helkeéeerir ﬁngineef-

ing Department.

0 ' Are you familiar with the a§pliddﬁidqf6f k

El Paso Natural Gas Company in'Case‘Numbef17415?

A Yes, Ssir.

0 And what is it that El Paso is essentiall

seeking in this case?
A | We héve three”differehtjébinté-tﬁat‘
wae're attempting to coveiwinithis application.k
Numher one, we desire to contract the
hérizontal limits of ‘the Jalmat>Gés'§obl‘by déié£ing there-

from most of the lands in Township 26 South, Range 37 East,

in Lca County, New Mexico, and incorporating these deleted
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‘lande inro oither tha RhAdas 0§ Pool. the Rhodes Gas. Pool,
or the Scarborough Pool.

_ before the Commission and had your qualificatioﬂs accepted as

Number two, contract the horizontal

limits*of the Rhodes-Yates Seven Rivers Pool by déleting

A UEN

therefrom the gas productive lands in the north end thereof
and tovcreate the Rhodes—Yates~Seven Rivers Gas del com-
prising all such'deléted lands.

Thirdly, apbiicant‘f&rther proposes to
withdraw without restriction all remaining gas in the newly

created Rhodes Gas Pool.

0. - Mr. ‘Ayers, have you previously testified

a matter of record?

A Yes, sir, I have.

MR. LOPEZ: Are the witness' qualifi¢a¥
tions acéeptéble?“
MR;'STAMETs: They are.

") Mr, Ayers, I'd'now»ask YOu'to‘refer to
what's beeﬁ marked Exhibit Number One and ask you to idehti%y
and eﬁplaiﬁ it, . |

A | Lxhibit Number One is a map of fhe
Rhodes Pool, located in>Township 26 Ssouth, 37 ﬁast, Lea

County, New Mexica. It also shows the unit outline of the

Rhodes Unit, which is a c¢cross hatched line shown at the bot-

3
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. The uncommitted acres that are cross hatched, just a single

e % 9 e

‘what has been marked as Exhibit Number Two and iden&ifyrit.

‘been marked Exhibit Numb=r Three and ask ydu to idéntify it.

8
ﬁom of the legend in the lower lefthand corner. All of the
lands within’the unit area are colored. The blue represents
Federal lands; ﬁhe‘yélléw,‘SEEté'lahds; and the pink, fee
lands,

Now not all of the acreage‘is committed.

cross hatch, are El Paso leases, uncommitted.
‘The double cross hatch are ather working
interest owners leases that are uncommitted.

Q0 Okay. Now, 1 would ask you to refer to
A Exhibit Number Two is the unit agreement
for the Federal‘iands in ‘the Rhodes Unit.

0. ; Okay. Now I'd ask you to refer to what'%

A :  Exhibit Three refers to the State agree~

ment for Section 16 that is also a part of the unit agreement}|

Q Okay .
‘MR. LOPEZ: Hr. Examiner,-at this time
1 would féquest that you take adMinistrative notice of the
Federal &#nergy Regulathy.Commisgﬁép“OrQGr dated April 30th,
1981, wiéh an effecﬁive dateugf May i, 1981; on the FE&C

docket’ it is referred to as Order RP-72-6, which allows El

U i ep oml gL

Paso Natural (Gas Company to abandon its Federally certified

3
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Project at capacity.

“ducing so-calléd native gas.

9
storage service area in the Rhodes Unit and direcés El Paso
Natural Gas Company to remove all remaining injected gas for
the pUrQOSe of the Federdlly certified storage service.

| MR. STAMETS: WQ'll.so ncte.
0. " Now, Mr. Ayers, I'd like you to explain
what El Pasé}Natuxal Gas Company is presently doing in com-
pliance with this order I jdst referred to oé the Federal

Energy Regulatory Cocmmission.

A Well, the Rhodes Storage Project was, of |

course, shut in until May the 1lst of this year when we re-

cuived the order to abatidon it as a sltorage project, and to
activate Washington Ranch as a replacément storage project,
Washington Ranch is located in Eddy County, New Mexico, ef-

fective May the lst of 1981, and we opened up the Rhodes Stors

 We had a remaining 2.9 pillion cubic feed
of injected gas still to be recovered, so we started recoverirn
that injected gas with the wells flowing at capacity. It
appéafs now that by the early part of Janhary'bf 1982 we will

have all of the inijected gas recovered and will start pro-

0 okay. wow I'é ask you to refer to what
has been marked as Exhibit Number Five -- well now actually

1 want Four first, don't: I -- Exhibit Number Fout( and ask

s MR Sl
e i

ge -
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‘marked for identification as Exhibit Number Five and ask you

10

you to explain it.

) - Exhibit Number Four also is a map of the
Rhodes Pool and we're showing the three different pool limits
as théy presently exist, the three pools‘being_Rhodes, Jalmat,
and Scarborough. There is a substantial overlap of the hori-
zontal limits of Jalmat and Rhod#ss, and therc is a minor oVer—"
lap of Rhodes and Scarborough.
We have;visited’informally‘earlier with
Ehe Commisgion to get their reaction on how we should épprbaci"
the proslém of converting Rhodes froh a storaée mode to a
production mode. - At that time they suggested té us éﬁat we
might attempt to clean up the néﬁenclature; so to speak, for
the overlapping of pool bhoundaries between these three pools,
So Exhibit Four is an attempt to show
the problem, so to speak, that we're faced with on ‘nomen-

cLatUre.

0. Now I'd ask you to refer to what's been

to identify and describe this.
oD Exhibit Number Five 1ikewise is a mép
of the Rhodes Pool in which we're proposing a remedy for the'ﬁ

overlapping of the nomenclature or horizontal boundaries of

the three pools.

It was our first intent in rolling back
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the Jalmat rather than convert to Rhodes. So for that reason

11

start from tha Stata line, common hoind-

the Jalmat limitg. to

ary between Texas and Wew Mexico at the southern or lqwer end>
of the map, and roli ﬁhat rack to the boundary at the top of
Township 26, However, ithe Commisgion nlan angqgested ;n us
that in our rollback effprts that we contact other opcrators
who have wells that would be affected by tiis and see how
they felt about it.’

The well that's in Section 3 of TownShip
26, 37, is an Amerada well, idéntified sn the map as the
Cagle Néﬂll, ﬁéfﬁﬁ&hst quarter of the section.

Amerada expressed a desire to stay in

we have 1éftvthem out 6thhe RhodeS'limiés.

The yéllow'ﬁ;undary, yellow tape bound-
ary. around is the -- our proposal fornthe new horizontal
limits of the Rhocles Pool. The‘;ed cross hatchiﬁg in Section
7, the west half of the east half of Section 7, represents
thevstgggvﬁhat pver1aps the Scarborough with Rhodes, We're
proposing’to roll béck Rhodes from that strip, leaving it in

Scarborough,

On the east side of the map in Section
10, the northwest guarter, which is shaded in red, that would

be a proposed expansion from what the 2xisting Rhodes hori-

zontal limits are.
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_ southwest quarter, shaded in red, is another expansion frem

‘the existing Rhades limits to take care of that well that's

‘Leonard Federal Well, we are proposing that the west half of

vthe”nérthwest quarter also be an expansion from the present

to separate or to establish a gas/oil contact and separate

12

In Section 14 on the east side, also the

located there, the Leonard Federal No. 8.

And then in Section 23 just south of the

pool limits to the new pool limits to take in that 40-acre

tract that is in the Rhodes Unit, Federal Unit.

So there's four sections that are colored

in red, comprising eithef‘a deletion or an expansion from
théAeXistihq Rhodes limits to ‘an’ expanded or a corrected or
an adjusted Rhodes limits,

Tt was also suggested to us in our visit
with the Commiscion that we divide Rhodes into two pools, a

gas pool and an oil pool, so the green line is our attempt

the 0il pool portion from the gas pool pértion.

P;imarily Qe used!Lhe producéion of the
wells themselves for control. It seems to Fit fairly Qell
the'structUre 6n top of the Yatésy>also. | ‘ e

o 1 notice here on your Exhibit Fumbe;

Five in Section 29 that it looks, and I don't think you men-

tioned it, that therc is a further deletion of a portion of

g e v R G e S
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g b
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'“specificallybidentifying the chdnges I've referred to, like

13
the existing Rhodes Pool that would then bécome’part ofjthe
Scarborough Pool, am I right?

A No, sir. fThere is nothing in section 29
thaﬁ is in'the Rhodes Pool now.

Q. Okay, I was mistaken.

A | One other thing on the map, within the
proposed Rhodes Gas Pool area, the productivity of those
wells, the average daily producing réte for October 'of 1981,
is‘Spotggd'On -~ beside each well symbol, giving an idea of
wﬁat the prodUctivity is iike, how variabletﬁhe prédﬁctivity‘
is among wells.

The Ta beside the Shepherd B No. 3 Well
in the northeast quarier 6f Section 5, toward the top of the
map, TA stands fqr temporarily abandoncd. That well has not
produced in the 1ast‘five or ten years.

| Q ~ Now I'd refer you to what's been marked
as Exhibit HNumber Six and ask you to identify it.

A Exhibi¢ Number Six is a set of pages

page one refers to the changes of thevpresent Rhodes nomen—
clature to the proposed new Rhodes nomenclature, referring
to the deletion in Section 7 and the eupansions in Sections
10 and 14 and 23. | | |

Page two actually gives a complete new
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" noménclature of the entire newly proposed Rhodes Gas Pool.

- operated by El Paso; the other three are owned and operated

tions are set out by section, township, range and unit.

‘pool to the Scdrborough‘Pb01.

ciosely located-withfﬁﬁodes wells, also in Section 29, the

Page three gives a complete nome .¢lature
for the new pronosed Rhodes 0il Pool.

’Page four listéAfhe‘Qéiis that wouid
have to be reclassified from Jalmat to Rhodes if such a roll-
back for Jalma£ is granted. It would affect eight Qells that
aretﬁresently éither in the Jalmat Gas Pool,‘eitﬁer a -- or
ah‘bil well in the Jalmat Gas Pool.

Five of theue eight wells are owned and
by'dther operators. Those wells are identified, their loca-

e Page five shows that also in this pro-
posal one well would be changed from the Jalmat to the Scar-
boroﬁéh‘Pool. That is iq?ntified as the Lewis Burleson Well,
the bélerFederal‘No. 1 Weli; locéted'in Unit A of Section 29,

Township 26, 37, which would be changed from the Jalmat gas

Vs

The thinking there was that although it

northwest quarter, El Paso has a Parker 1-A that is a gas welll
in the Scarborough Pool. We felt like the Dale Federal Well

of Lewié'BurleSOn more appropriately fitted geoloyically WiEh

the Parker 1-a. For that reason we proposed that it would




1 | ) s
2 go into the SCarbo}buqh; which of coursé;:would'require an
3 OXPGDSiO§_°f the;ﬁcarbOroﬁﬁﬁvpnhl»14mifé a imslude tie sorcohe
4 ecast guarter of Section 29,
S Page six would have one well that would
6 change from the Rhodes 0il to the Rhodes Gas, although it is
7 classified as a gas well, it is in the Rhodes 0il Pool pre~
8 senﬁly, and that's the Wééd, McShane,:& Thams Lineberry No. 1]
9 1 1ocated in Unit 0, Section 23, 26 aﬁd;37.
10 Page seven is a list of all the welis‘
n that wou}d be present within the prdposed bOUndafiéS of the
12 new Rhodes Gas Pool, including one temporarily abandpned“Wéllq
13 ' . And page eight is a list of all the wells
14 that deld occur in the proposed Rhgdes 0il Pool, including
15 - one temporérily,abandoned well.
”16“ | Q T, Ali r{ght. Now, Mr. Ayers, once all the
‘ -17 injected storage gas iﬁ the Rhodes‘Uﬁit‘is withdrawn, how
18 does El Paso intend to p;oduce the remaining native gas in
19 1 piace within the storage area, or within the proposed thdes
20 ‘Gas Pool, as you outlined it on Exhibit Five?
2 A. It would be our déSire»to produce the
22, wells at capacity.
B o And what'is your justification for this
24' request? M
25 ' A, We have four justifibatioﬁs. Number oncl




1 ‘ : L6

e .
2 Bl Pasyu Natural Gas Company isféhe cnlfhpurchasév“nf égé”ffbﬁ
3 the wells in the Rhodes Gas Pool.
4 | Number two, El Paso will take gas from
5> 4'aiitof“£hége Qells in a Similar manneger giving évéry well
6 the opportunity to produce at maximum rates without restrictign.
7 Number three, no inequities appear at : j
8 the common‘pobl‘EOUhdariés between Jalmat and Rhodes as a i
§ 9 ‘resuié of the welis locations and productivities.
1 - oo -‘Numbe; fbﬁr; due to the advanced age ‘of
Rt some of theée‘géskwélls, El Paso feels that a prudent opera-
12 -‘tor\should attempt torrecovér the remaining gas reéerves as |
fff | i3 ~ soon as possiﬁie‘befbre-dasing leaks or other well pfoblems
u couid cause the loss of a well'é*pxoductivity, and as Mr,
15 Lopez pointed out, the discovery well was drilled'in 1927.
16 ‘Abouﬁfhglf of the wells in the proposed Rhodes Gas Pool are
.‘17‘ bét&één’30 and 50 years old; the other half are 7 to 8 years
- | . B8 old.
Ei 19 ‘ | Fhese old wells are already a problem.
é | 20; .ifhey‘re ;pen hole completions, of'cdurse. 1t's hard to keep
: ‘ : .
: 21 them in gesd producing shape .
2 0 - In your opinion wiil the granting of
23 this application be in'the interest of the»preventionwof
24 waste and protection of correlative_rights?

25 A Yes, sir.
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o Were-Exhi

exceptione of Exhibits Two and Three, prepare
your supervision?

A. Yes, sir.

) And Exhibits Two and Three, Mr. Examiner)

are the unit3agreement, as testified, and the State 9Order
which tracks the Federal Unit agreement for the storage area.

MR. LOPEZ: And I would offer thesa six

exhibits at this time.

MR. STAMETS:  These exhibits will be ad-

0 ‘is there‘anYthiﬁg fﬁffher that you'd
like to offer?

A V No, sir.

- MR. LOPEZ: 'Tﬁét cohcidae§iour"direct.
CROSS EXAMINATION

BY MR. STAM;:;i'SQ

RE Mr. Ayers, are the vertical limits of
the Rhodes 0il Pool aﬁd‘fhe Rhodes Gas Pool identical?

A  aAs 1 unéersta“d it the 'vertical liwmits
would be the Yates-Seven Rivers Formation.

0. " And that would be the same for both

pools?




2 A Yes, sir.

3 o And it's a little hard to tell here but

4 you're actually proposing two pools, a Rhﬁdes 0il Fool and a

5 Rhodes Gas‘Pool,‘or a single & Rhedes Pool which -~

6 A No, sir, we're prop031ng ﬁwo pools.

7 0 , Okay ’ }

8 A A Rhodes Gas Pool and a Rhodes 011 Pool. ¢

9 o So the Rhodes Gas Pool would'be‘that

10 portion witﬁinrﬁhé'yeliow line,iwhich iiés hbrfﬁ'bf the green ;
1t line?
12 A e Yes, sir.

13 0. And conversely, the Rhodes 0il Pool would

14 be to the squﬁh. | |

15 A-t Yes, sir.

- 16 Q. ‘okay « Lookinéluﬁ‘in the norfhwist cor- 3
17 . ner of the map, wiy was that well No. 6 down in the southwest .
18 southwest of Section 6 not transferred over to the Scarbbtougﬁ '

19 Po§l? - | | | §
20 | Y It's another operator’s well, I,didn‘t

21 see a)particular need orjadvantage or accomplishment in making

22 such a -~ -

23 0. , Ybu;d have no objection if the Division

24 working with that operatéf put that well'ih it?

25 z A; Abéoiuteiy not.
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wells?

-3 (- 17 T X W oN

" 6,in the southwest quarter of Section 6, belongs to Texaco.

\fiood.

19
Q Okay, how about the Moberly A -- well,

the two Moberly oil wells in Section 8, are thosc El Paso.

A s The Mébérly A Nc, 1 ié temporarily aban-
doned and has been for.a long time. The Moberly -- well, the
one in the -- the one in the northwest og'the southwest 1is
"A'd and has been for a long time, The'éne in the northwest
of the sodtﬁéést‘is:sﬁiil producing and beloﬁgé to Texaco.

0 Okay.

A That well that you asked about in Sectio&m

it presentlflproducés 1.8 barrels of oil per day with a gas/
0il ratic of 1255 cubic feet perxbar;el. !

o And it would appéar as though Ehg --

A, . And the one in Section 8 makes’ll.S,bar;’
rels per day; gas/oil ratio of 202 cubic feet per barrel. |

a It would -appear thaf“thc majority of

the Rhadés 0il Pool as you have proposed it is under water-

A, Yes, sir, that's correct.

Q o under those conditions the productisi
of gas at any rate should not have any significant effect

on those we115'qbili£y to produce ~-

A ' Thét is correct. It will not. That is}
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between the oil poocl and the gas pool have any probléms rela-

‘case will be takeén under advisement.

correct.

0 Okay. I would assume also that the unit

agreement expires when the gas --

A That-ig not -- no, sir, that is not truel

The unit agreements, the Federal acreage and the State acreagq,

continue in effect exactly the way they are now.

o ' And does the alignment of {he boundary

tive gg the unit agreements?-
A No, sir.
MR. STAMETS: Are there any éthér ques-
tions of fhis witness? He nmay be excused.
Do you have anything‘furtherlin this
case?
"MR. LOPEZ: No, Mr. Exaﬁiher.

»'MR. STAMETS: Mr. Lopez, it certainly
would be helpfﬁl and‘get expeditious héh&ling'bf‘this case
if you could submit a proposedfrouthdréft order.

MR. LOPEZ: i'll be glad to do so.
MR;ASTAQETS: Iﬁ‘View‘of the things thatﬁ

you are seeking.

. If there is notﬂiﬁg further, then, this

(Hearing concluded.)
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Phone (505) 455-7409
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%Ehe foregoing Transcript of Hearing before the 0il

-

4
)
o

I, SALLY W. BOYD, C.S.R., DO NIREBY CERTIFY that

Conserva-
tion Division was reported by me; that the said transcript
is a full, true, and correct record of the hearing, prepared

by me to the best of my ability,




STAIE DF NEW MEX&CO

ENERGRY anp MINERALS DEPARTMENT -
o - OIL CON StHVAHUN UIVISION =
BRUCE KING POST OFFICE BOX 2098
" GOVEFNOR ’ R ) . STATE LAND OFRICE S\N.DING
. : #2 SNTA FE. NEW MEXICO 87501
1508/ d27.2434

LARRY KEHOE ; -
SECAETARY February 1, 1982

v Re: CASE NO. 7414
Mr. Owen Lopez . ORDER NOR.4491
Montgomery & Andrews
Attorneys at Llaw \
-Post Office Rox 2307 = - ‘Applicant:

Santa‘Fe, New Moxico 87501
El Paso Natural Gaa Campany

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

;/7furs ve;y tru _iﬁM‘)
XN g

/ JOE D.~ RAMEY /

/7 Director //

JDR/£fd

Copy of order also sent to:
Hobhq OoCD .

Artesia OCD_X

Aztec OCD X

Other

R S



STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
- CALLED BY THE.OII, CONSERVATION
" DIVISION FOR THE PURPOSF OF o
 CONSIDERING: . ‘ R

CASE NO. 7416
Order Noc. R-6891

‘ APPLICATION 'OF EL PASO NATURAL GAS
. COMPANY FOR POOL CREATION AND REDELINEATION,
" LEA COUNTY, NEW MEXICO.

ORDER OF THE DIVISION-

' BY THE DIVISION:

This cause came on for hearing at 9 a.m. on November 19,
1981, at Santa Fe, New Mexico, before Examiner Richard L.
Stamets,

NOW, on this___ st day" of February, 1982, the Division
Director, having conéidered the testimony, the record, ‘and the -
recommendations of the Examiner, and being fully advised in the

premises,
FINDS:

L " (1) That due‘pubiic notice having been given as required
£ by law, the Division has jurisdiction of thls cause and the
ii subject mattor thereof. :

3 {2) 'That ‘the applicant, El1 Paso Natural Gas ‘Company, -
seeks to contract the horizontal limits of the Jalmat Gas Pool
by deleting therefrom most of the lands in Township 26 SOuth
Range 37 East, NMPM, Lea County, New Mexico.

- (3) That the applicant additionally seeks to redefine the '
Rhodes Yates-Seven Rivers 0il Pool as two separate poolsj’ an
oil pool and a gas pool, and to extend the horizontal limits of
the Scarborough-Yates Seven Rivers Pool to take in two certain

wells.

(4) Applicant further seeks to contract the horizontal
boundaries of the Rhodes Gas Storage Unit to delete certain
¢ "lands and wells not participating in the Rhodes Gas Storage ;
-~ Project and to withdraw without restriction all gas remaining
in the newly redefined Rhodes Yates-Seven Rivers Gas Pocol. .
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"Case No., 7416
~QOrder No. R-689]

(5), That the aforasaid Jalmat Gas Pool and Riodes

~ “yates-Seven Rivers 0il Pool have substantially the same

. vertical limits and overlap, horizontally, to a great degree in

fownship 26:South Range 37 Fast, Lea County, New Mexico.

(6) That to clarify the Division's pool nomenclature and

weliminate said overlap, and to permlt gas wells and 011 welils

fauthoxity to produce, the following action shou1§ be taken:

{a) the horizontal limits of the Jalmat Tansill-Yates- S
Seven Rivers Gas Pool should be contracted by e
deletion therefrom of the acreage shown in i
paragraph (a) of Exhibit "A" attached to this

order;

(b) the horizontal limits of the Rhodes Yates-Seven
Rivers 0il Pool should be contracted by deletion
therefrom of the acreage shown in parzgraph (b) of
said Exhibit "A"; ‘

(c) the horizontal limits of the Scarborough
Yates~Seven Rivers Pool should be extended to
include therein the acreage shown in paragraph (c¢)
of sald Exhibit "A";

(d) That a new gas pool fbr Yates-Seven Rivers L
' productlon should be created and designated the
Rhodes Yateg-Seven Rivers Gas Pool consisting of
thf acreage shown in paragraph (d) of said Exhibit
"A",

(7) That no testimony was received relative to conttadtioh ;

>;§of the Rhodes Gas Storage Unit and that portion of this
i application should be dismissed.

(8) That the newly created Rhodes Yates-Seven Rivers Gas

" pool will be a non-prorated Gas Pool.

(9) That the effective date of this order should be

b Januarxy 1, 1982,

(10) That approval of the subject application and all the

f%pool contractions, extensions, and creation included therein
ii.will not result in wastn and will not v1olate correlative

" rights,
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;‘—3- -
Case No. 7416 ' ~ :
‘Order No. R-5891

+ IT XIS THEREFORE ORDERED:

§ (1) That the Jalmat Tansill Yatea-Seven Rivers Gas Pocl as
prev1ously defined and described in Lea County, New Mexico, is
‘hereby contracted as shown in paragraph (a) of Exhibit "A"
‘attached to this order,

; . i (2)° That the Rhodes Yates-Sevwen Rivers 0il Pool as

~ . previously defined and described in JLea County, New Mexico, is
~hereby contracted as shown in paragraph (b) of Exhibit "A"
‘attached to Lhis order.

: (3) That the Scarborough Yates—Seven Rlvers Pool as
previously defined and described in Lea County, New Mexico, is
- 'hereby extended as shown in paragraph {c) of EXhlblt “A“
) attached to this order. . '

; (4) That a new pool for Yates-Seven Rivers gas production
is hereby created and designated the Rhodes Yates-Seven Rivers
Gas Pool with vertical limits consisting of the Yates and Seven
'Rivers formations and horizontal limits as shown in paragraph
(d) of Exhibit "A" attached to this order, provided however,
that the vertical limits of said pool in Section 4, Township 26
South, Range 37 Bast, NMPM, shall be the Yates format;on and all
‘of the Seven Rivers formation except the iowermost 100 feet
thereof

I’ (5) imqat the portion of this case seeking deletion of
-certain lands from the Rhodes Gas Storage Unit is hereby
. dismissed.

(6) That the effective date of this order and of the pool
. contractions, extensions and creation and the dismissal
, ;contalned herein shal1 be January 1, 1982,

(7) That Jurlsdlctlon of this cause is retained for the
entry of such further orders as the u1v1310n may deem necussary.

at Santa Fe, New Mexico, on the day and year
agignated.

_STATE OF NEW MEXICO
‘OIL CONS RVAT;o IVISION

(\’
IJOE D.. %ﬂ;EY,/;

,,/ Director

1954

e




(a)

gﬂc)‘

i)

,antraction,of,the Jalmat Tansill Yates-Seven Rivers Gas .. .

Pool, Lea County, New Mexico:

TOWNSHIP 26 SOUTH, RANGE 37 EAST, NMPM

%Kb)'

. County, New Mexico:

Sections 4, 5, and 6: AIl

Section 7' E/2 E/2

Ssections 8 and 9: All

Section 10: W/2 ’

Section 14: 8W/4 :

Section 15, 16, and 17: All

Section 18: E/2 E/2

Section 19: E/2 NE/4

Sections 20, 21, and 22:" All

Sections 27 ard 28: All : ;
Section 29: NE/4 !
Section 33: E/2 E/2 :
Section 34: All

Contraction of the Khodes Yates~Seven Rivers 0il Pool
Lea County, New Mexlco- .

SOUTH, RANGE 37 EAST. NMPM

TOWNSHIP 26

Sections 4, 5, and 6: Al1’“* o :

Section 7: E/2 ;

Section 8: N/2, E/2 SE/4, SW/4 SE/4, and SE/4 SW/4 |

Section 9: All

Section 10: §/2 :

Sections 15 and 16: 2All

Secticn 17: NE/4, E/2 SE/4, and E/2 W/2

Section 21: N/2 N/2 SW/4 NW/4, and SE/4 NE/4

Section 22: N/2, N/2 SE/4, SE/4&- SE/4, and NE/4 SW/4 :

Section 23: §8/2 ;
Extension of the Scarborough-Yates-Seven Rivers Pool, Lea

TOWNSHIP 26 SOUTH, RANGE 37 EAST, NMPM
Section 6: SW/4 SW/4
Section 29: NE/4

Creation of the Rhodes-Yates-Séven Rivers Gas Pobl, Lea - .
County, New Mexico: , o

EXHIBIT "A"

ORDER NO, R-6891 Page 1

e o ——— v




TOWNSHIP 26 GOUTHL RANGF 37 EAGT NMPM

Section
Section
Section

Section
Section
Section
Section
Section
Section
Sectien
Section

4:

@ wm
- o4

93
10:

14:

All

w/
ay

NE/4, E/2 SE/4, SW/4 SE/4, and
'SE/4 sW/4

All

W/2

SW/4

15 and 16: All

17
21:

22

23:

NE/4, E/2 W/2, and E/2 SE/4
N/2 N/2, SE/4 NE/4, and SW/4 NW/4
N/2, N/2 SE/4, SE/4 SE/4, and NE/4 SW/4

8/2

EXHIBIT "A"
ORDER NO. R-6891 Page 2

Ledore dadinak Bl el i e rii g R Sigh ek G Sal Dolale

F
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H[e*n

MELBA CARPENTER
Oit Conservation Staff

Jo Dick Speciaiisi

Babe Kendrick sent us a copy of a proposed order
for Case No. 7416 (Rhodes/da]mat).

I'm sure that you have caughi th1< but Juset in

the event that you have not--they suagested that

the vertical- limits of the Rhodes Gas Pool be from
the top.of the Tansill to the base of the Seven
Rivers. Since the proposed horizontal limits of

the Rhodes Gas Pool will overlie the Langlie Mattix
in Sec. 4, T-26-S, R-37-EF, there would be a conflict.

5ANIA i

0il Conservation Division Hobbs, New Mexico
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EiPasofian™ A
COMPANY Lo BASO TEXAS FATE

P2EIRS M IR ST N O 4]

fctober 28, Q981

|

SRR

LT 29 1961 HU
- OIL Cunna .+ 1oy e
New Mexico Dil Cnaservation Division SooSARIA Fe ‘//‘0
P20, Box 2088 D
Santa Fe, New Mexico 8750% ‘ : e&M

Dear Sir:

E1 Paso. .Qamrai u).s (‘o'npany fet P.ma) rekpectfully rcqucﬁts th.n' u hearing
be set before the Commission or one of the £xaniners on November 19, 1981,
El Paso sgaks an order reducing the horizontal limits pf the Jalmat Cas
Pool (Tan<111 Yates«Seven R'?.\‘F:Tb), en!arg:ng the horv ;.‘11 1inits of the
Scarborough Yates<Seven Rivers Pool and separasing the Rhodes Pool (Yates-
Seven Rivers) inito a Rhodes 0f1 Pedél and a Rhodes Gus Pool, all in Tm«nshxp
2680uth, Range 3Ttust, NMPH, Lea County, 1\{:-« Hexico.

L1 Paso further proposces t» s.mngo the hon»omal ho-mdary of the Rhodes
Gas Storage tnit to ellminate cortain acres and wells not participatiag
in the Rhodes Gas btorig.,e area,

bl Paso’ furl:her sceks an ‘ofder to eﬂtabhsh 2 new gas popl to be designated

the thodes Lus Pool. El Puso séeks permission to withdraw tmrestrictedly

ail remmm& 35 from the Rhodes Gas Poal.

If there are any questlon:. regardmx, this applicanon, plcasc contact us. ‘
\mn’., tm}y,

& .
o, /T }'{:Z:ff'ao;-c-w 1

E. R, Maming ., o7

[
<
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NOV 25 198 2
d OIL CON s PO A4
) PR SN -.,,Mh‘-‘?r“r e B e 4»%”\']‘“%.., { "4df&!-ﬁ‘£u.\.ié - S Sl
T ";".,ﬂ Ltt’ _A}fp‘”' o
1#—/9 2/ “Mm§

. ogr L~ T AP LI d ,v,'-ﬁ'ﬂ M e

Pv*Lo uE c?FgA:zow oF zxv nxoagq RN

- This agreocment, entered into as of the lst day of
January, 19“4, hy and betwsen the parties subser iding or con-
senting herato, ,
| ' !EERF&S, the partiss subscribing or consanting hareto h
e . ot BTS the. c:ncraﬁozzaperaxing,ircyalty, or cther 0&1 G?'!libiibﬁw :
- tnroats:ntbnnhoéosmit mh@dmtm dcﬁm; e
S ﬁﬁnrﬁksg 1t i3 the purposs cf the parties»hnreto to .

il conserve tho natural resourcu, nrownnt avoidable waste, and . .
. . cvain the other emrits btsimble throus Sevelopment e
Opcrstion er uid it area (er the pn.rt tberecf made subject
%o this azreanent) nndar tha tsrmg, canditzons, and linit.»tions
hereinafter sat fort h,, vnder and pursuant to the provisions of
| x;oo'-&zioua 17, 27 and 32 of the act of ccngrosa, approved Fetru=
O eTY 29, 1920, antltled Bin’ gs" o promota ‘the =1n1ng of coal,
- pnos'phate, oil, oil nhale, gas and sodiun on the putlie do:ain,
’hl Stat. V43, W8, 450, as emerded or supplemented by the scts
© “of March by 1931, 46 Stat. 1525, end August 21, 1935, 49 Stat,
| 677, 678; 30 Uy 8+ Ge 226, 1% and 189; o e .
. J0%, TB‘F.PEFG:(E, in considsration cf the prnnises ard
_ ~tbs proniscs hereinalier comained , the parties hereto and the

parties consenting hereto apgree among themselves and z{th the
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et e e oo o)

o Secretary of ?Eh Intnrior a8 followss -

EEAELIEQmACt~ . 3. The &aov ik :anruary 29 1920, :upra,

. s i 89 ANended s and 211 pertinent rncult- ~

. gt by RIPTRFL TP "’%a 25 W LR T e S L -
AR tions heretofore and al) portinant and reasonabls rcgnlaticnc
.JHV‘““%;rwharosrter issued thersunder, including operating regulaticns,

v .are-accapted and mado & part of thia,agreeggpt.

gﬁlz_gﬁii SR 2. The following descritod lands shown
. on the aap»attached hereto ars hereby dbhignated and recognized.
as canstitutius the hhodes unid arem
Sestion %1 W2 ¥/25 B/2 SW sy !f? 53/51 &N B/
T Uacticu 52 A1)

o) w«uwm—-wf«&&wwwmtion x MM!’ M! K/Z M! M 53/‘*"
'ﬂf:nf'gf. SQQtigu 71 ggﬁk e i ,_ﬂ,ﬁr,wffifzgif
R aection 8: 857#; /2 SWI¥; 83/# aw/My E/e A

Section 9 ALY ’

= o 80¢ticn 10¢ KnVM nuﬁw; 8/2 xuvh; 8/2 , .
rot LS. A "“"’m«b.»-k‘tiw.a- N 1S LRI R P R A _Mﬂ-nw-&. < m-.._“u..
rg.n;. - . .- Lty :“:l: ; SQGuon 15‘ v "‘.;:_'- --..' A * .... ) ‘.‘-‘ ‘: e ‘. - .

LR B ' --'v.'

PR ";““**, : Scction 63, All.,z” _ .,.,{-He;iQUT..L
. ; : ’ goction 17: 3/2; B/2 H‘V% E |

Section 20t E/2 o . “
T e e Gegtdon 211 All.uf’j'j;‘“--; e

"
0 ;.‘v. b v .’i':." ‘l;“-(-:": -~ a ‘.'\ -.- y‘_'.~f‘: - - " _. "' ‘,’ R : . ': P .”'.- .
: SQction 2 ! *11
¢ e du N LRI [ SN “y. .v‘h4 .. e, \

Section 231 S8/ NEMg ST/%

Lt  Hecticn 263 AL o Ejai
secticn 271 ALl "

Lt o, dectlen 28431 e -
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7 ~ The abovs dnaoribed un{t area may e mudiried tpon |
TR ,,.a.ppuut.ton by the Group, vazﬁ.: Operatar hmim:tur :eforrcd,m_,,,

L eert . o and by the ‘untt operator or opcnt-nrz for the unitized sube.
r“!*a;-“*‘f-‘? “gtindbs in  Group’2 and  Grotp' 34" or, 1f there be' no wit’ opeutor

i -~

l~-3 *

tor the unitized substsanses in both or eithsr of zaid Gronps,
then the omxers of the operating: righta as to unitized substane
- ¢88 in the Oroup for vhich there is no unit oparator upon tho
..ajority or tze landan than mbjoct co this agreement, nnd with .
the upp:'wal of the Su-,reta'y of the Ineerior,tto inoluds: m—-'»\@
tioml 1and reasem’oly mgardad as nacezsary ar desinbxw for: -
o mtn v _th.ﬁp%-pa.au or thia egggg?s'nﬁ or ¢ to 9.xc.udo 1:3:4:@5:0?:31) w,
mdwhwmrwmm«ou mmn G
dccrva.u srall . be. erfectzve & of the rirse of ?.ht mn'ch fs}.o .

lowing approval. T

: Wl ',,w: 3. ALY trects within the unlt ares 33 -

““: Avwr s vy m
ba W , -_P *.'*mto ub.ich the oil and gas oper&ttnz

righu are conaitteﬁ ‘oo thls agmvment cona*it'ut& the lr:nds
snbjeat to this agrcouent. Simturo hamo;. or consent herata
by any person commits to this agresmont the im:nrestz (whether _
""‘" Opentin; righ‘u or other interests) spociﬂed Opposite mch
P peruon's siznatura heﬂreor or speciﬁed in auch pcrson'a consant |

hereto.

UHTTIZFD b, A1l ail, gas, natural ;asoline, and
SUBSLTANCES B
. a:zociatnd. rlnid hydrocarbcus in

'
[ e

l.anda ‘gubject tc *ni.s ngreene-zt in any and al.s. sands or horie .

zunx aTe unitized unuer tho tsrus of tals agresnont and are .

heroinafter called "unitizodv mbstmcos". '/
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l = ' SPGREGATION -5, It 'is ’thz 1nten’t and purpose of ths
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, . unitized substances skz1l de tubjnct to dtvelopmnt and opcra-
4 Rt tian in separato groupa 8F . tollou: o M

ﬁroup 1. Gaz “ncl‘:ﬁing s atnshazd zazd ia &Ny
- and all sands at or above a depth of
44000 faet from ths ground surfaco,
"~ whather such gas i¢ new in placs or is

herealtor injccted.

Gr:;‘:iﬁ 2, 011 in anz and all sand.z at or above a
TTT— dap}:h of ,OOO feat fromz the ground
surface. .. -

Group 3. _:,a.n anitized substances below & deptn
B ’-r,OOO fcet from tht cround mface.

.
L
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Unit Opmtafr h&s h«n sppoint.d:

o _:.' ANLZCH : -.: . . :_.7:‘;’,'71 se -
. GrUDPR. 3 R R ror encmum snbstanccs 1o ?
TUTONIT GPEHATOR 0 M
OR_CPET: ATURS - nn&/cr Group 3y nor need be nnlcu S

the appoin‘cment of zuch & Unit O;erator -1 dezam!ed by e
. el ';i;.semtgry. e :,W.'s Vi mgwa.:w..,.w it i A .x-.mw«»-»uww» o
S '_ .5_.__:_”. .i’:" L i TRe Serms and. eondltian: ror the deve!cpnmt and -
Opcmficn of’ ‘cmit za3 mbstamces .‘m Croup 2 snd/or Grcnp 3
shsll (unlsess ana wtil a plan for their development te estab-
_ . 11§lud a3 below provided) be desmed to be the terma 2nd con- )
S '”‘méib’;c‘n‘s cr the lea:zes; contra;tz, and cthc* a.gre‘euunts 'cndar“” B
:ucn said wnitized subotancca ars now beinz developed and - R
-oparn.ted, axcoept Insofar as sald lee.scg, contructs of othar
agrcements may require idjuaﬁncnt or mddirication to cuwnform
vith the herein provided tormy ard gonditions, * - | .
I 'rhe boldarl or ‘the operating rights as to thn unio'

tized substarce.. in Group 2 and Group 3, or eithar, my at nmf
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time §810ct,y und th::;;--"-u unen dea»md of ttié Secretary

L; prmp:},}"i .ulach,t Un..t Operator. for the nnitized snhstan-

S o p 2%

- ¢85 in ﬁ:em;: and oroup 3, or eithier,y and ..'~ 1th¢r fuch case
o T vn s gy ale )Y -ala0’ ‘it £ 8 "schedule ahcving 2 mthOQ of alloecation -

' 0f benafits and gosts of operaticns as to uid nnitized substan-~
ces and the ratioc of apportimnnt theroof among the parties |
entitled to such benefits cor chargeudble with such costs, After
spproval by the Secretary of the Unit Operator so selected, and
or thc schstula av snhnlttad. and: within 30 days aftcr demmr by
the supervisor, said Untt Operator shall mubmit for ahe zgp:svu:‘

. _'cz‘ the Supﬁrvisor & plan of development and/or, operation for the .

bag 4,.05‘...., ntvs-n & - Foabs ol g8 P “r wa s PRaFTA L . R c--l. A YT TN o - I T AN ~M

uni'cized mhstmcu in Gro'aps 2. au&/ur 3¢ xh.i@h phn aryzm. o
. when %0. approud, ahall comettuto the mmr armm a.nd
‘aperating obls.gatiana of sald Unit Cperator for tho muitized

- substances involved. 8aid plan or plans shall bo & nwly
“v v o e chntc ‘and- Adequztg‘ar tho Suwu'rtm ny dettmtﬁ‘i“tu’bé'i"sé-

uas.ry and adviublc to ccname propcrlr tbe muua substan-
ua ocvered by such plan or plans. Said pla.n or plana nay be
modified from time to time upon approval of sald Superviaox-,

.0 «& the directionof said. Superviaor, to met chamgcd condi-, “ i
tions, and’ the rnr'cher o‘buzations of the Uait Oparater or Oper-

ators involved sball ba eonforiéd therete, "~ 777V 7 T T

%M__l ?.' El Pago Kutural Gas Company i3 hereby
¥ ' ;

__P_’é_%_ﬁ_’,\‘_ﬁ ‘ desiznatad as unit aperator for Group 1

- uadtized’ zn‘ostanoos, hereinatter desigmtad as: Qroup 1 Unit Oper=
ator, and by signature hereof admmits te this agreement a1l {n-"

tarests vestad in it in lands within the unit aren and agreses
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‘ to accapt the duties and ohligaticns 2f such unit dnix"\tnu *n
""'” el "“‘;‘.;'.huuu and us.uzo tho opctt{cn 'S¢ the’ hndt' sabject to thir A
I agrnuent for tha dnelopacn'c, atorag- and production of Group

CLTETILS e

T unitized substances as hax-oin provmed.

§b‘0§§‘83g3 ‘ 8. uhemvor a4 Unit Opérator for a Croup

UNIT |
OPZUATOR or groups of unitized subatanc:c

- designated under this agreammt shall be removed or sball Te~
lirquish his rights as Unit ﬂpcrator ‘under this ammn., tht
owners of the majority of opcutinz rizhta as to soeh grcurx ea.'

A,gr?p?s“ofvtm.uzed subatancff f‘“f’fffu}" to thoir 5tgtal aez:gase e
.- interests in the lands n‘b:ect to this amumt as tc smehy
‘grm - 4 gronpa shall select & new unit cpmtnr for, suek grcmp
’or groups of unitlzed substances, Such selection shall not. be- |
, jcmac offective until (a) tha uni: opeutm- 30 selected shall
B L. iyt the dutdes’ ana’ respmszmnties of " suéh ¥nie® uwam’"“‘
I ‘2nd (b} the soiection shall have Laen appravod 'by tho Secrotary.
T Any tntt operatar shan $a siibject to removal ror failnra to
pertorm effectively his duticg and obligatiom as Unit o_pentor
. __hereunder on notice Aby".gh.e‘:‘:aé'_re}:ai'i, such notice taibq "givcx-z -
.. only after reasoﬁahle',ﬁpim'tﬁnify his been given to correct any
specified dsfmult in perrma..nce. o T e R e
The right to _’x_'elin.q‘ﬁisn all rights &s & unit ocperator
.«  may be exorcised whenever sald opsrator iz not in defamlt under
. this sgreczent but no Unit Gporator ehall be relieved n‘oa his
. '-_dutiez and oblizations o.: Unit Oporator for a pericd of dx .

manths after notdce of intenticn to relinquish such duties and

obligations has bo¢n served by him on all other partises hereto
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holding aporacsnx rights in respect to the unitized substances 4;-,
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. dnvolved tnd t.ho cmtary, unlou A new Operator lhlll have
btcn celccted. :nd ah:.ll have takta over and asma tho dntzu
a.nd oblizatians of such Unit Opcrator prior to the exp!.raticn
- of mald pericd. At an:r tine prior to the dute on which rclin-
quish:ant hy or removal of a Unit Oparator beaoues affectiva,

‘1‘_';!- "» a Ly

»
.

tho owners of operating rights as tc the nnitized sudbstances
involved or a duly qualified new Unit Upwator may elect:to’ j,
putchnze on reamabla terms 21l or any pnrt of the wecodin;
1 Unit Gperator's aquipneus, matarial, and appurtenances in or
£ b 255+ wpon ‘tho" Tands sabjedt td m’i"i’&im. provsded tHAE B8™
= ‘ mch eqmpnent, ntcrm, er qmtz‘tms a0 n:emc zw w»
) chasa ghall be removed pcnding deterninat!m of rexscaable terms
of pnrchase. Any equi;nont, muterial, and cppu"temncct net o
ot :mrcwcd and not 80 pmuury Loy, .the; yrmﬁau,q.uunm.e
' hnmﬂ by the reurinz vnit Operator &t axy. tine utbm L
I Fae (6) Hoxths ‘after :the raunquinhmnt oF Texoval becomes crractiva,
but if not 80 rcnoved shall begome the Jjoint property of the

owners of the operating rzzhta s to thc tmitind mb:tmcas .
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imfolwd-- s A e e T
."'f.”"'i’ ‘ { SRR Aoquisi ieh or ;x;sig;xﬁont of Operatin:. rights pertain- .
ing to Fedcral landu subject to this agracment and the considera-’
. " ¢tion therefor zball be mbject to approval bty the sw:atary. :
. RIGHTS AFD | 9 rha exclusivo richt privnage and
D OELICATIUNG = . g '
. UF_GRuUp ) . . dut:r of exercisi.ng any and all rights .
UNIT_GPIFATC

of the partisa signatory hereto wxhich

are neceb'ury or'_wcomeuionf,_ror prospucting forvr, yrocucyinz
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l_ | storing and disposing of the Oroup } wnitized subat !”""ee’e'.«.s : |
,2,rwﬂ¢ﬂ0§??cb? veztcd An the ¢roup .1 1 Uhit Operator 555*.p111_1q exerclsad
: i o by said Unit Operator as provided fn this agrccnanx, lcggptgh1g
.-;.g:»« et m'idence 0L title to-said rights shall be deposiw witn snid
Unit Optrator, &nd, togethor with this agrcoment, shall conati-
tuts 2nd define said Unis Cperator's rights, privileges, aud :
odligetions In the premises; provided, thet nothing herein giiall
-.be. ccnatrued to transfer title to any lands, leases, or cpera~
ting egreonents, $% being nnde;stecé that the Group 1 Uit cpertp
tcr ghall have rights of possesziau and uss aersly for tha purs
‘ponac herein speciried, and for any and all other purpcact aII ?{i
W o el o e ot a v el i tian L B ISPV TR I8t 2N .,.,.\._‘ DA LAl b didrl e L N CE man LTl ":_.v.m.s”;
: 3 . axisting tsrcenents in rexpect tn Gruup 1 unitizad suhatancus
B . _. raaain in torcc and erract. Lika pravisions ‘shall be.u;pitczhtc

to Group 2 nna/ar Group 3 unitizrd substances 1f and when & un{t

operator or operators for thosa subatances are solected as here=

‘ SR ar b At "*"“1!1 Mdgd. KAy e-u?*/.. -*.* W -.Lu’:»‘;' ELIROWS s B ww-ﬁd‘nnmp
e IR e T eroup ). U‘nit opentm- shall pay af) costs ana
[ é&ikﬁiéifbr oparations vith respect to the developacnt, storage ."

and recovery of Group 1 unitlzed substances.

“”'*‘““"’:EL_ G?'*""' gﬁ' ;_l Thg anup Unit Dperatcr fx authsr~ .
TE e, OPEKATIOR PP G e
ﬂ’“‘i””"'“ AS TU GRUUP 1 h iged to ahnt—in or produce the uni- -
ooy 02 N !!N !‘gl'ééi!! . R R ) . LTI
. SUBSTAMCES . tiznd subatancos in Group 1, or
& ~ supplement such substances by injection of gas, according te

a plan of developmant ard/or oporations which shall be submite .
:;tod by gaid Urdt Operator . for approval by the Q1 nnd Gas Jupere -

"visor within 30 days aftor approval of this agraa:ent ‘ard when




— - 80 approvec ahall constitute the obuzntiom of nid ﬂn:.t _
DA aperatcr far developaent ‘and “oparation’ of ‘such mitfzcd’nbstm—
" eaa ‘provided that said plan shn.n 'bo mb:ect to noddiention

~

“frem ti::e ko time at the option of seid Unit Operator sadject

= .%o lixe apprcvul; and provided further *hat the Uil and Qas
Supervizor may require that a new plan of davalcpment and/ow o
eperaticns shall be submitted vhen; in his opinion, such acticn
15 nocegsary and advisable i{n %the pudblic interest,

. 11. Group 1 unitized substances, a5 e
vhcu proc.uced, w‘n}. bc d%ma ty. bg

T 14 ‘n iyt I T R Yl R Al Gt '7-&!'58.“.

RS m% i S prodnud eqnally cm an ae:roaga buia
n‘an nn thc lands mb:ect to tb.is qroement and 'aiu bo sIIa-
cated to the swcral tracts in tb.e ratio that the total acreaec

s
: or each bearz to the ’,otal acreage mbjcet to this agreemant,

T}c;..::-; .‘Oaj':‘? . ‘-’1‘9~ n v”'g‘s n‘a‘-! iﬂ%‘* ““{'1 q‘i&‘\"“‘l‘ ."\-" -3 p' e, ‘l"’ﬂ‘ ) “-I‘Oﬂtg %rﬁ\‘.w

T e gﬁ%ﬂf{ﬂ; oF . ' ,’:\:‘ 12. lm I'Uzd.t cpmtar, 6n Bebmlf cf :l
e, e %3 ngqu} . .?“.,' ;. _«. s .tm rupectivo lcssus, thall By .
SUBSIAMCES - o | ald royaltiee due the United States,
and thre St:te ‘of Revw Kexica, and o..he:s entitlea thareto, on agcoun
b*-'° . cr Graup 1 wnitized mb:t&ncos;\prmud, that 1 said ’nnit
';'j"""“ - Operator deranlts in anr such payxseni:s and no band has ‘seen w

posted by zaid Unit Opeutor wvhich {¢ adeqmte to cover u.ch
-..cfault, or whén tnerc is no Gronp 1 Onit cperator, the obliga-

- tiecm to pay royaltios on Group 1 Unitized Snb:tances aball rest .

. upen. the respective lonseas, vt Sl nIngT

ool

aor..gr.:;z. g° 313, (a) Royalties on Group 1 unitized
7T HENTALS

substances paytble to the United




gq..’ ;.. :\;‘ , O i (\ ‘/‘...'\' .#-" . . ' .' 7’(’.‘

N S N _ (1) A Y y§1 of 3.7% r.',sz‘-. ¢ent on the ;'aiuo of ‘tho :
[ A ---w~gns a8 to ‘produation’ eaf ‘2llozated - to -Federal:-lands for s ;. -
e ¥ perfed. of 25 years subjoct to the provisions of the follewing -
P o "‘&p‘d'z"'a:graph: of this nocticn, regardlass of uhethei- t‘:o preduc- ’

"~ ; tion was originally in place or was injectod by Group 1 Unit
Operator-,} ard thersaftar the 1:-.-.:5 rates sz_mlll"px'fsvail wiless
a modification of sua.h rates is agroed upan by the Secretazry
" of the Intarior and Grmzp 1 Unit Cpernter,
" (2) letzes o zuolino or ather liqutd hydrmbm
mhed ta r‘edaral Yands shan be ‘paid at the lease rates.
ST s.....,“(B) 1. :ar any. rca.san Group. 1 Unit Uperater, dmx.,,,w‘,
L T net ‘nject into sands or norirons; contatning Group X Tittzed
i substances a total or 65’,000,000 ll.c.f. of gas within 15 xurt .
F:— | .~ from the sffoctive date heraor or if, upon the perranent du-
S continuanca of. the Anjection of gu, Group 1 Undt Operatce hu
L:m“?_“' : ‘?;ailod tc: ihi\ekctt.&,_@fgoo'ﬁﬂ.;f.., tho'rtt:';?’rg;:i‘t; ?&?""'f“
L i‘f.th- United States cn ‘:,hc a3 recovered i‘rou the prod'uction of
: ‘Group I unitized subsi:auces shall be 2.79 per cent plus that
peréeatage of 6.5 per cent whish the difference betmoﬁ |

v 3 e ‘65,000,0005!::.:. and the amunt or .-mch gas 1n30ctad heara
| ERERE T 65,000,006 ::.c.f. R R T T e

ERCTAR TS Y o S N

) It the total volumc or 5ns produe‘ed pe.r acre
. aguals the azount injected per acre rlus Y4,136 UY.c.f, per
zcre ut 15.02‘1,7 pressurc base, the rata of Yederal roynlty on

a1l mbsequent production shall be at the lecae ratas,
- 13, (5) Royalties for Groups 2 and 3 -

*xitized substances payablc to the Gnitcd” btaten shall te paid




et ihe ratos speciflied in ﬁhc‘regpective leazes sub jeet to

J.Laithis“agfeehuntgéxszand-ihénqsuoﬁ.cubataagns aro~prg¢u&.d.w44wm“£§

" . under a plan of‘divelbpndnﬁ and/or eperatibn approved pursuang

T §GTUNLE Berasment; vald Toyalties ‘Ehall be compited on the bae
sis of the amount of value of production alloeated to gaid
leases, . | | o

- 13.:(C)1ﬁentai for lands of the Unifed s
States subject to this agreement shall be paid st the rateas s
,spccifiédfia*the'Ipa:es, eﬁcept that, as to leaseholds detere ¥
zined by the S‘ecreta‘:-y of the Intericr to be valuable only for

&-: ‘a_tm;- or productian of Greup 1 unitizod u’bstancu, the renw, .
tal zhall te pafd at an annnal.rato of ZS'eents & acro during
the first 25 years following the efrective date of this agree-c
_ment. In any and ail évants, the leases shall be daczud to be |
in 2 atatu: of‘operatinz leascs ihilc being usad for storage

Ryt L T s%.d;*g\“.».d'&. PRI (T IR S PR 3. 1. L '.a.m...,

of Gronp lhunitizsd snbstancas., Al

PR
O )

. FORT 2 SN
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. G0 ”Ios' o 1% 111 Opcr&tiOns sha;l be conductod
) 50 a8 to‘pravide for the nest eeanomical and atricient recovery
L | | of unitized’ auhstances to the end that zaxinun ultinute 7ield

.
. d"l/ﬂ*'-—_ LA B R

aay bo cbta‘ned withcut waata, and for the purpoau of ncrt

 abne

properly conservinz tha natural rcsourcoa, the prodaction.et ;
unitized substances at ¢11 timas shall be without waste as de-
' tined by stata or Federal lawy and preoduction from gas wells
T shnll be linicad to sueh quantity as c¢an be ;ut to beneficial
7 use with ‘sdoquate realirstién of tuel values; end, in the disn.

eretion of the Secretary of the Interier, production of unitixed
substances shall be l1inited by the deneficilal demand zs detor-

—‘--‘l PUSBURILERSY ko) B O S st




[.‘%-.F_ : ' < ~ . o T~ } .
B, pRapmsee . 15 Any Unit Operator shall take
: "“‘-f*-'apprcpriata n&"adaquta ‘weasures toprevent’ drninaze oF the e

unitized mb:tancas as %o 1hs.oh he is B’nit Operatar rroa the

T - .-..

unitized landa by uus not aa thq Ineade subisci tw r.ms azroe- |

a fair and reasonable cempensntory royally as detarmined by
the Supmisor. o '

LEASES AXD 16. The partlus hersts or comsenting
QQEEQE@F herets holding Federsl leases mbjeat
TG _AGHEENFNT '

‘to this ugroenent, consent that the

PR "-'-.‘,é.“ SRS B CAVERTe 0. R N & I8 4 Lok KA

A scmtarv ahall. and sai:l Scercury, by his approml of this .. - |
~ ggrcme, does, utablish, alter, chm:o or revoke thft drininz,
producing, royalty and Tental requiraments of such ‘leasss and
the regulaticns 1n respect theraof, te ccnrorz uid reqnirmta
4ol ..' NIRRT toﬁthe-prov:u!ou of: thiy egrnmnt.- PR R R AT ¢ I AN
R T T SR PR The Searetary further agreu, oonsents md dctemims
TR thd dnrina the effective life ‘of this agraomant, the prospect-

ing, 4rilling, and producinz eperations perfcrmsd upon any lands

i . ment, or, with approval of the &ecretnry"crthe Interior, pay

‘ sub,;u.ct horate t.-in he acoeptod and deenod o te opcrations e '_
-der- w.d .t'or tha benerit ef a.ll such J.sasas; that suspension of

. . ..._ opcrations or prcduotiou on any -such lease shall be-daemed not -
to have occurrc»d 1f therc be operations or production on any
part of ﬁhe lénds s\.bJéc"ﬁ hereto; and that sﬁ’spdﬁﬁion of a1l

v o qperutions and preduction on said lasndaz pursuant to any approved
R plan of dwalop..ent and/or aperat‘ca or to tha diroctiou or cone

sent of said Secretary, shall be deemed to consfututo such sus-

pension with respect to each such leasef 4and no such leass
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'J:Aaubstancas ‘has been cstablishad, pnrsnant to zection (6) hereor,'

N - . s, S—_ - - :
T = . (T Sl b
R . . - . o 1 . .
- 34 -
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81811 Do deemod i¢ exyils by rsasen of such spnroved cnapension,

R ..;-;w-..’»;;;.;;,‘,_m,-moeaqntn. by, and. hetween .khe parties.harato AR i

cansenting hereto are heredy modiried or amended to tha extent

" thad sudh agreemantx ‘are hot ‘consistent heravith andin casw of

any cocaflict the teras o: thia unit agree:ent shall provail,

. The parties hereto owning rights in sny Federal
oil and gas lerse nhich covers lands part of which are within,
and part of which are outside; the Rhaodes Unit Area descrihed
in this agresment, by their afgnatnrs harato heredy consent
and agrse thst lunds covered by any such lease located sutszide
“gaid Rhodes Unit Area will, upon request of the Secratary-of.
‘the Intericr, be mzde subjsct to amy future unit agreemsnt
approved or presuribod hy the Secretary,

T8 - 17, rne ,covenants horein Tun with thu e
e e e m e S W MU R R T o R Whﬂn s
*.;gungﬁzg, g ; SR Iand mtil this-agrtaacnt t‘?ﬂin&i.iy ;%

and -any grant, transrer, or. leaso ot interest in lznds or lezsex'

‘snbjcct hereto ahall be conditioned cn.tho aasunpticn of all -

przviloges and obligations hcreunder by the grantoe, transrerto,

"7';lessea, oF athEE snccesscr gty 1nteré;l a o3 to raée"" 353" o
"”7sh311 be subjact to approvui'by the 8ecretar7.

RF??C ¥ DATE 18, This agreeuent upon npproval by tha

. E 5 119
" Secratary shall Ve deemed to ‘have

bacone erfectivc es of Jannary 1, 19##, and shall tarainstc .
" two (2) years after said erfective date wnless (1), gas has ... .. .

been or is beirg fnjocted into tha horizons contatning Group ) S
'unitized subatnneea, as harein provided, or (2) a plan for

the development and cperntion of . Croup. 2 or Group 3 unitized
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“provided that this agreoment xay be terzinated by the Soerotary

A “dwenof 14he+Tnderdor upon:-requedt . of, Gz-.'oup..l‘.vnit .Operator, ard. the..... .3
unit op-arator or operators for unitised mbixfanen i{n Groups

T A 3, or, if there ha no tmzt ‘sperator for unitized subdatan- }'
ces in anid Groups or either or then, then the owners of the - |
oyerating-interests as to unitized substancea as to which there
13 no unit Operator upor the ~a$o 1ty of the lands theﬁj"smhjeot s
‘to this agreemant, after notica of 1ntentioﬂ to request such -
termination has been aamt! on all mrtio- in interant vho ars | ‘

not’ ‘parties to the request for sueh terninsticn. h

PEEETY

i “RECULATT 7oY. '5!' e 19 ‘*‘m prédnction a.nd ths aispoal“'*" ","::_""
.-, GF DFVELOPYMENT .7 .
..___W "7 thereef ;hn be in emxrarntty 'szﬂ;

a.llaca’c‘tms, anatmcnts, md qmta.s mdo or flxed by any My
- authorized person c»r regulatory body ua:!ar my radaral or State
mmte&mo& that,_ tht Smretary 13 yested, 'mltn anthm;:,, ,,,;,*
pursuant te tha Rineral leasing act, ‘o ‘zlter or mdiry from .
tive {6 tixe 1n hisa dise:raticn, the rete of prospeating and | '
devalaﬁmnt and the quantity and rata of production under this ©
ag*eemont, such authori*y being harcby limited to alteration

cn' modiﬁé&tion in thc puhuc 1nterust, the purposa tharecr -.na

- tne pn‘bliq ..ntm:ns?; to bYe se*ved ther«?r' %o he stated in the _ ,

ordsy of: alteration or uoditication.

gmmmm Tons 20, Operator shall dotersine all matters
BY_OPESATUR AMD :
 BEVIRY THEREOR .| .-, involved in this a.greement tor which
& different nethed of determination 1s not herein ostablishedj ..

provided that (perator shall give timely notice of all such




~
)|

deterainations to all iutercated purtiea, 1nclnding the Secre< o

’ ‘“”t&&‘?"“ﬁ%&“deﬂ mrther, BT L Lt dateruiuti»h%‘iﬁy g
g e reviewagkpg'ghe sccretary on his a'n initlative cr on written
- requast &£ ;ny 1ntarested party, notice ot any auch revicv to B

be given to all Anterestad parties, 1ncluding Operator, withia

60 days a-fter‘ réceipt of notice of Oparatcr's determimt‘ion,' B

and providad furthm, y that soy matters so reviewed, on raquest :

or consent of Oparator, zay ‘ba subaitted to 2 comaitiee of three
; compqten». ‘;ersous appoinm by sald oecre’:arr, ome on noumimetiowy

br vjafétér,kono an noaination°or’thc other tnterct&mi'parazégiﬁai

and th'*tnird ou:naninztian ﬁt’thn*f!rst ‘twoy’ the cost- sf‘ta¢h~*‘~
e -‘sz‘ém“uui:‘&d tts report mmmm
"% be binding on the committse when concurred in by any two of ity
e ncabers) shall be anhaitted to said becretary, tha‘ﬁperatur, anﬁ'
;rﬁupther.inxtresttd yarties;¢and prcsided :urthcr, that qppextup%?!;u.
shall be givwa in said reviev'rar 211 intcrcsted parties ha;frea .
sent: thetr contantions and supparting avidenrc by written or
eral cc:municaticn to =aid cozmittoa or said 3ecretar7, and that

after cansideration of all crediblo cvidenco, gaid Jecratary

a’
§.
o’
'?
f
p
3

" zhall render a raucmahio deciziou bazed therecn and in conform-
. ‘t47 thareith, which decision, 2o made and rendered, shall be
final and binding on all parties hereto or ‘consenting hergto.
“Operator", as uscd 1n,thi§ Sactien 20, means (a)
. whers unitized substznces in Group 1 are concerned, the Group 1
| "~ Undt Operatorj (b) where tnttized substences in Gr#ﬁps 2and 3
“are thvdlved, the unit operater or opeorators for such substan~

ce2, or,.1f thers be no unit opsrator for the unitized substances

S PIEE B et s s L E g D RS iy s L P g AL g eE



“ting intarests ss 43 the wn unlilzad ‘substances: £or- Yhial thers-dg =
 no unit oporatar apon tho ndcrity of the lands thcn mb:ect to
"~‘this agroo:ent; and (c) whero uniti..ed substances 1:\ Graups 1,

_ or 4f there ba no such unit opcratcr for the unitized substances

o pem koy uu:t»oper;tar-anazl furnteh
_ vithin 30 o’.ny: artar gprem he-cof by the Sacrstary »f thc o

- rate’ mtr, -~ wtth dcpcsit of' United States. bcnﬁt »\sg-gtyﬂv»m.

"‘agreement applicable to him, p*ovided that additicnal bond nay

Intericr. ‘

{ sald groups, tnen the ceners at tho opeTa«~

2 and 3 are invalvad, the Oruup I Unit sperator and the unit

operatoer or operators for unit.xed aubstances 1n QGroups 2 and 3,

in Groupa 2 and 3 or either of then, the emezs ot’ the wpu-t.tin; 4
interests as to the uni tized nuhrl:nncu in said zrmpa or group '
upon the :ajoritr of the 1aa¢s then subject to this agraeutnt. e

----- B U TRSTUNCHE TS n:'-'-.'-c--a . . ..u*"*' bio 4 WL, a.-'..\'.n--.:

oM

Interior or after h.s szleo.tmn angd maintain &t 212 tizes there-
after e bond m the penal sum of 35,000.00 wiih app?ovcd ccrpo-

tharetor, conditionod upon compliance with the tcm of thie"

be requircd at any tize daemed nocossary by the becrotary et the

It 1! 'lmdorstocd and agreed that ths

: ca.lcnlationa upon vrhicb thc royalty percent.s.ges =y k_ic?z"{!' in.

pnrazrnpha l and 3 of Secticn 13(a) and the K.c,f. per acre
nentioned in peragraph k of satd Secticn 13{a) are based on 5,480
acres of Qroup 1 unitized substances, 1n1t1a11y comitted to this
agrawent. If at any tiae 1t ix tmtaally ngrecd to chan.e the
mumber of seres indtially included witbin Oroup 1 unitized




S v { Y T L o SEsio -

‘ A LN e e BT e ., \
L. X4 - - ,.a“:,,. L e i e e - ‘ A -
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S

snbstmnes, t.han thn aforua.id xoyalty pcrccntaxel and §- 1% .
" . PO P eyt e g ¥

L per mere shall ‘be rm.a.lcuiatcd on the basis of the new acreage

e e o o a0d faets appczuining -theretv, - Ro: 'ehange sha.n be mads in the

aforesaid royalty percentages and N.e.f. por asre unsi) such

PRI A "’f

 changes ars mstaslly ngread upon by the uecretary af the Interier
axd Group 1 Untt bperatora

| COUNIERPARTS 23, This agreement may be executed in
any rusber of emmturparts with thc same :nrce end effect as zg

aly parties hud signed. the same domh

W N e . : .‘.'t'.“’u'-‘}‘— o7 e 2 po", o, AL e 2o ""- e i .5 el L 'V' ﬁ;’&-k‘f M -‘53-...:.'& .,I-l'csqi

IN HINE»& mmr, t'ho mtin hars*e ha-v-a mud e
' thh azrcmnc to bn ‘executod znd set epposito thotr nmctzn

g nanes the date of exécution and & list of the lnnds or intsrests
B - sade smblcat to this a:rum«nte j{ﬁ{itéé ¥hen any person ezecntc:
..a-:. ' thic sgreesent in a” royrumhuva upacitr ar w W,utum
N shoulﬂ e atmhed thereto a duly aorti.!“.. cr —mtos.xcze ccyy
"t "ef the” Mstrment(s) sekting forth bis :uthariby to executs |
‘this agreoment.) -



Date 'nggn7ij£h ,ﬁ19h§
- EL PASC WATURAL GAS COWPARY..-

_&ecretary

Attest:

Date BL. Y-t A
| TR TEXAS COMPAMY

By S 3
. " 38, Lnach Yice: Prusidsnt
. Attests 3, Duka

BEAL . J. B, Tuke
Assiatant Schet§ryk

Date | Uareh 11
COLDHBIAH CARHOW CO"PA?I
B’:“ !‘ Reid Lo g :

rrea*dent

. Attosts _Geo, L. Bubb -

Asst, uvscretary

SEAL

Tata____dpri} 6 ., IS4

AMERADA PETRULUUN CORPCRATICH

By 8/ ‘Al ¥, Blow °
. Vice rrese

Attasts _s/ L. Ftehinsc

SEAL :

Agst.becy.

'ﬂwuﬁfha -

. See,

- Sec.

!f19ha

T~
<) -

deg. 7 ¢ KE':NE&
ce v e ,"a ary u.‘: SNl b ... T % .

D s

311 zas *izhts tns -
- Se@e 9t  SWINES

Gas rights only to Uooo depthk ins
Sec. ki wINAdy bwtl ibﬁﬁé; 52312,

Secs 10t Sudbugy 5k

G8Ge ‘:stumg; wznu; ginl

8ece
Sec. NEd R4 xzé; HiSEY4 82%53
Sec. Wity NESWLs CELSEES
Sece. EdNEds RN NEds Ei; S’f

hid ?—tﬂ* o

| SeCe
Bac.;g 3t :
Ijﬂ § Hﬁ‘mé

262 e

: 223“ e e &;:,.g*
2 8

i: Secs A
26 aouth,ﬁaan:c 37

o
“
-

»wgm'

*5"EE

411 in Township
Eaat, ReloPs hzridinn..
hec.

5t All
. Seg. 6 UEDM} HZ*; KL= SE:&Ea
Sec. 83_ né ReS¥ty sa*s:*; p3
Sec, ' 9t BINELy RWINRLp wh) SR
© 8QC, 1013

SE{RuE. .
See. 15: .E!FE%; . N -

8ec..173 _B ine ‘
21: *mt; F‘K%JE*
22¢:  All
261 A1l
Sec,

Sec.vzg: gz

A1l in Township 26 Scuth, Range 3?
. Eazt, ReHPy Eeridian. )

%‘i

Sec.

< .- - Codew - L e . o . Y

Approved as to teruss. - .
316/ ¢/ C. B, William:




_.thereto by subseribing to such A,

_terior and shall terminata i

. (g:'au) UUnit Agreement covering

! o

Ll e >,

.
L 4

R. W. BYRAM & CO.,—APRIL, 1950

(FOUR MILE UNIT—Ceat'd}
SEC. 3. (a) That the Unit Area shall be:
NEW MEXICO PRINCIPAL MERIDMN
T. 1s s, 8E

Sec. Lotl 7, 8,9 and 10 snd 8/%;
Sec. 11, SE/4;
Sce. 12, 13 and 14, all;
: See. 15, SE/s4;
Sec. 21, SE/4;
Secs. 22" and 23, all;

8 and 4, S/2 NW/4, SW/4;

Secs, 10 and all
 See. w/2, s’/z SE/4;
Secs, 13 and 14, all;
“1u, N/2 NE/4,
See. 23, NE/4;
Secs. 24 and 25, all, .
in Chaves County, New Mexxco, and containlng 14,233.96 acres,

" ‘more.or less,

(b) The Unit area mey be enlarged or d!m{nished as provided
in sojd Plan.
SEC. 4. THit the Unit -operator shall ﬂle with the Commis—

~sjon an executed criginal, or exeécuted counterparts thereof; of

the “Four Mile Unit
the effective date thereo
- SEC. b. That any" party’ owring ‘rig hta in ths unitized sub-
stancea who does not commit such rights to sald Unit Agreement
before the effeclive date thereof may. therea{ter become a y

};teement not later than 30 days after

of. The Unil Operator shall file with the Commission within
30 days an original ‘¢f any such counterpatt

SEC. 6. That the order herein sihall: become efrectnve on the
first day of the cale:dar month next following the aptproval of

Comnmi~siener of 'Public Lands sand the Secretary the In-
facto on the. tormination of said

Unit Agreement. The last Unit Operator shali immediately no-
tity tho Commission in writing of such termination.

DONE at Santa Fe, New Mexico, i the day and year lerein-

 above designated.

'aaom:s éé'm'mz UNIT
unty, New Mexico

MApprovin the Rhodes (Stats) Unit, Lea County.

New Mexico, Dated June 23, 1948.

Thc apfll cation of El Paso Natural yas Com-
‘an order of approval a{l Rhodas
ec-
I NY% 'NWXY of Section 27. N
NE% of Section 28 all in Township £8 South,
Range 37 Easl, N.M.P.M, embracing 800
gl”;:c more or less ™ Lea County, New

e .

SECTION Vv

- be embraced in 't

ment o1 & counter ere-
16; N N

Page 7

_CASE NO. 140
Order No. 772

Al i g, e iimsaswe e

BY THE COMMISSION: This cause came on for hearing at

10:00 o’clock a.m., May 14, 1948, in Santa Fe, New Mexico, be-
fore the Oil Conservation Commission of -New Mexico, herein-
after referred to as the “Commission.”

. NOW, on'this 23rd day of June, 1948, the Commission having
before it for consideration, the tesiimony adduced at the hear.

ing of s2id case and being fully advised in the premizes;

- FINDS: That the proposed unmslan will in prmcip!c tend to

promote the conservation of oil , prevent waste, and in

a measure rectlfy prior inequities relaung to correlative rights.
IT IS THEREFORE ORDERED: :

SEC. L (s ) 'l‘hat the project herein shall. be knowsi as the
Rhodes (State) Unit Agreement and shall hereinafter be re-
ferred to as the *Project.”

(b) That the plan by which the project shall be operated shall
the formi of unit agreement for tha davelcrment
and operation cf the Rhodes (State) Unit Area referrea to in

.the petitioner’s anplication and filed with aaid petition and such

pian shsll be knowii 48 the Rlicdes (State) Unit Agreemsent Plan,

" SEC. Z That the Rhoden (State)' Unit Agreement Plan shall

be end is hereby approved in " principle atsw? m comf :
any o

ed in said unit agreement, this appx{nl A

tion measure;’ provided,’ however, that not
the provisions contair
of said a ent shall nct be considered as waiving or

quishing In any manner any rights, duties, or obligations which

are now or may hereafter be vested in the New Mexico Oil Con--
. servation Commission by law relative to the supervision and con-

trol of overations for exploration and development of any lands
committed to said Rhodes (State). Unit Agreement or relative to
the productlon of gas therefrom. .

SEC.:3. &) That 'the umt ares is’described as all of Section :
. N% NE% of Section 28; all' in’
7. East, N.M raci‘nz 800

% of Section 27
Township 26 South, Range 3 M., emb
acres, more or less, all of which lanc{ is state-owned land under
lease - to - various lesseee, and included within a Federal gas
unit area. .

SEC. 4. That the unit opemtor for zas to 4000 feet, El Puso
Natural Gas Co.;* shall. file with. the Coramission. an exeecuted
origmal or oxecuted. counterparts ‘thereof of the Rhodes (State)
Uait Agreement bearing” signatures of a majority of the lsssees,
not later than 30 days after the effective date hereof. .

_SEC. &, That any party owmng rights In the umtized sub-
stances, who does not comnmit such rights to such unit-agreement

" before the effective date thereof may thereafter become a party
sach 4 ntmn

thereto by mbscribing lz»reement or a cou

" thereof,

SEC. 6. That the order herein sha]l become effective on the
first. day of the calendar month next following the approval of

‘the Commissioner of Publie Lands and shall terminate_ipso facto
sment. The last unit opentor

on the termination of said unit
shrll immediately -notify the
termination,

DONE at Santa Fe, New Mexico, on the day and year hersin-
above designated. )

mraission in writing of

e o mamens

iy dee M
A,
soatailE il J ua\\ \. /:{;‘n‘/;--/.,gu(mf:.év{.;

o L

bY)
e

ehman




BEFORE hXAMINER STAMPTS
OIL CONSERVATI ON DIVISION

'El Paso Natural Gas' Company Notes
CASE NO. 7416 ..
Hearing Date - November 19, 1981

...... wirre s . e, B R g AR A TR ey

BEFORE EXAMINER SrAnETS |
_ OlL CONSERVATION DIVISION  +
o DARITNO b
CASE NO,_ Tl . .
Subniitica b/ ["C— A)/"ks
Hearing Date // /7“8/ "
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., veletion:

Additions:

CHANGES OF RHODES POOL NOMENCLATURE =
W/2 E/2 Section 7, T-26-S, R-37-E

NW/4 Section 10, T-26-S, R-37-E
SW/4 Section 14, T-26-S, R-37-E

W/2 NW/4 Section 23, T-26-S, R-37-E



" Section

Section
Section
Section
Section
Section
Section

Section

Sectioén

Section

Sectxon

Section

- R SN Y T S

14
15

16

21

22

23

NOMENCLATURE FOR RHODES -
YATES/SEVEN RIVERS GAS PCOL

All following lands are in T-26-S, R-37-E
Lea County, New Mexico

ALl

All

NE/4, NE/4 SE/4, SE/4 SE/4, SW/4 SE/4, SE/4 SW/4

All

NW/4, S/2

SW/4

All

ALl

NE/4, E/2 NW/4, ¥/2 SE/4 .
N/2 N/2, SW/4 Nw/4, 55/4 NE/4

'N/z NE/4 SW/4, NW/4 SE/4, NE/4 55/4 SE/4 Sh/«

'S/2, W/2 NW/4




Section
Section
Section
Section
Section
Section
Section
" Section
ection
Section
‘ Section

Section

7
8
17
20

21

22
26

27

28
34
35

NOMENCLATURE FOR RHODES -
YATES/SBVEN RIVERS OIL POOL

All following lands are in T-26-S, R-37-E
Lea County, New Mexico

All

B/2 B2

NW/4, NH/4 SE/4, N/2 SW/4, SK/4 SW/4
SW/4, W/2 NW/4, W/2 SB/4
N/2, SE/4

§/2, SW/4 NB/4, SE/4 NW/4

NW/4 SW/4, S/2 SW/4, SW/4 SB/4
All
All

A1l
N/2
- N/2




WELLS CHANGED FROM JALMAT TO RHODES

Texaco - Shepherd "B #6

Well Location From To

EPNG -"Elliot Fed. #1 F 17-26-37 Jalmat-Cas Rhodes-Gas’
LPNG - Elliot Fed. #2 D 21-26-37 Jalmat-Gas Rhodes-Gas
EPNG - Elliot Fed, #3 H 17-26-37 Jalmat-Gas Rhodes-Gas
EPNG - Moberly "“C' #3 E 21-26-37 Jalmat-Gas Rhodes-Gas
EPNG - Farnswoxrth {'C'' #2 o G 4-26-37 . Jalmat-Gas Rhodes-Gas
Bettis, Boyle § Stovall=Leonard Fed. #8 M 14 26-37 Jalmat-0il Rhodes-Gas
Sun - Gregory "'B" #1 E 28-26-37 Jalmat-0il Rhodes-0il

M 6-26-37 Jalmat-0il Rhodes-0il



G REL S A e A B o o i AT N e Ve e LR S SN

WELL CHANGED FROM JALMAT TO SCARBOROUGH

Well , A Location From To

&
=

Lewis Burleson - Dale Fed. #1 A 29-26-37  Jalmat-Gas Scarborough




NELL CHANGED FROM RHODES OIL POOL TO RHODES GAS FOOL

Well ~ _Location _ From __To

Wcéd, McShane § ThamseLineberry #1 0 23-26-37 Rhodes 0il Rhodes Gas




CLIST O rsaze IN PROPOSED RHODES - &afes/Seven Rivers

GAS POOL

All of the foliowihg’wells are in wanship 26 South, Range 37 East
Lea County, New pexico ..

Jperator, ~ Hell , Unit Section
1. EPNG - Bates No. 1 L 10
2. EPNG - Cagle “"A" No. 1 X 9
3. BEPNG - Cagle A" No., 2 c 9
4, EPNG - Cagle "B" No. 1 L 15
‘5. EPNG -~ Cagle "B No. 2 R 15
6. EPNG - Elliott Fed. No. 1 F 17
7. EPNG - Elliott Fed. No. 2 D 21
3. EPNG - Elliott Fed. No. 3 H 17
9. EPNG - Farnsworth "C'" No. 1 N 4
10. EPNG - Farnsworth "G No. 2 G 4
11, BEPNG - Gregory '8 No. 1 ‘ g 15
12, EBPNG - Moberly "B No. 1 A 21
13, EPNG - Moberly “BY No. 2 B 21
14, EONG - Moberly “C'' No. 3 E 21
15. EPNG - Rhodes HAY No, 1 Cc 22
16. BPNG - Rhodes "A" . No., 2 J 22
17. BPNG - Shepherd '"B" No. 4 J 5
18, EPNG - State "A" No. 1 P 16
19, EPNG - State “Y" No. 1 H 16
20. EPNG - Rhodes Gas Unit No. 1 J 9
21, EPNG - Rhodes Gas Unit No, 2 A 8
22. EPNG - Rhodes Gas Unit No. 3 A 16
23. EPNG - Rhodes Gas 'Unit No. 4 J 16
24.  EPNG - Rhodes Gas Unit No. 6 P15
25. EPNG - Rhodes Gas Unit No. 7 F 15
26. EPNG ~ Rhodes Gas Unit No. 8 J 15
27. EPNG - Rhodes Gas Unit No. 9 M 10
28, EPNG - Rhodes Gas Unit No, 12 P 9
29. EPNG - Rhodes Gas Unit No. 13 B g
30, EPNG - Rhodes Gas Unit No. 14 G 9
31. EPNG - Rhodes Gas Unit No. 15 H 9
32. EPNG - Rhodes Gas Unit No. 16 ‘E 10
33. EPNG - Rhodes Gas Unit No. 17 M 9
34, “EPNG - Rhodes ‘Gas Unit No. 18 D 16
35, EPNG - Rhodes Gas Unit No. 19 P 16
36. EPNG - Rhodes Gas Unit No. 20 4 16
37. EPNG - Rhodés Cas Unit No. 21 M 16
38. EPNG - Rhodes Gas Unit No. 22 G 8
39. EPNG - Rhodes Gas Unit Né. 23 P 8
40. EPNG - Rhodes Gas Unit No. 24 N 1s
.41, EPNG - Rhodes Gas Unit No. 25 0 15
*42, EPNG - Shepliord "B" No. 3 A 5
43. Bettis, Boyle § Stovall - Leondrd Fed. No. 8 M 14
0 23

. - 44, Wood, MeShane & liums - lebcrry No. 1

*Temporarxly abandoned well




LIST bF‘WEpgS;IN PROPCSED RMODES - Yates/Seven Rivers

All of the fbllow1ng wells are in wanship 26 South, Range 37 East
Lea County, New Mexico

‘Operator - Weil S Unit Section

1. EPNG - Lineberry #1 : :
2. EPNG - Moberly Rhodes Waterflood Project #1
3. EPNG - Moberly Rhodes Waterfoood Préject #4
4. EPNG - Moberly Rhodes Waterflood Project #5
S. EPNG - Moberly Rhodes Waterflood Project #7
6. EPNG - Moberly Rhodes Waterflood Project #8
7. EPNG - Moberly Rhodes Waterflood Project #11
8. [EPNG - Moberly Rhodes Waterflood Project #12
*g, EPNG - Moberly "A" Fed. #1
10. Doyle Hartman - State UTP #1 .
11. Koch Exploration Co. - Mary Wills YA" Fed. #1
12. Koch Exploration Co. - Mary Wills AU Fed. #2
13. Koch Exploration Co. - Mary Wills "A" Fed. #3
14, Koch Exploration Co. - Mary Wills "A" Fed. #4
.15. Koch Exploration Co. - Mary Wills A" Fed. #S
16. Sun Oil Co. - Gregory #1
; ‘ 17. Texaco Inc. - H. G. Moberly A Fed. #1
° 18. Texaco Inc. - H. G. Moberly C Fed. #1
19. Texaco Inc. - Rhodes Yates Unit #1
20. Texaco Inc. - Rhodes Yates Unit #4
21. Texaco Inc. - Rhodes Yates Unit #6
22. Texaco Inc. - Rhodes Yates Unit #8
23. Texaco’Inp; - Rhddes Yates Unit #11
“24. Texaco .Inc. - Rhodes Yates Unit #13

| I

t.1:hc>-nac>c>7=3:hvc¢c>c§3:3:ﬁsn1C>>-1L.C«n:ﬂin!>rc:cscxr*::x:z:r~czc.agr;
(%)
>

25. Texaco Inc. - W. H. Rhodes A Fed. #3. 22 1
26. Texaco;lpc.,— W. H. Rhodes A Fed. #5 22 |
27, ~Texaco Inc. - W. H. Rhodes 'R Fed. 'NCT-1 #1 w27
28. Texaco Inc, - W. H. Rhodes B Fed. NCT-1 ¥2 L7
29, Texaco Inc. - W. H. Rhodes B Fed. NCT-1 #6 27
30. Texaco Inc. - W. H. Rhodes B Fed. NCT-1 #8 26
31. Texaco Inc. - W. li. Rhodes B Fed. NCT-1 #11 26
32, Texaco Inc., - W. H. Rhodes B de NCT-1 512 26
33, ‘Texaco Inc. - W. H. Rhodes B Fed. NCT-1 #13 27
34. Texaco Inc. - W. H. Rhodes B Fed. NCI<1 #14 26
35. Texaco Inc. - W. H. Rhodes:B Fed. NCT-1 #15 27
36. Texaco Inc. - W. H. Rhodes B Fed. NCT-2 #3 28
37. Texaco Inc. - W. H. Rhodes B Fed. NCT-2 #4 28
38. Texaco In:. - W, H. Rhodes B Fed. NCT-2 #5 28
(- *Temporarily abandoned . e




In 1927, the Rhodes Pool, lying just north of the New

‘Mexico-Texas border in T. 26 S, R, 37 E, Leca COuhty, New Mexico,

et WA, KL WP

was discovered by the diilling and completion of the Rhodes A

#1 wéll in limit C of Section 22. In 1929, Paul Kaiser founded
the E1 Paso Natural Gas Company and commenced construction of the
éoxpany's first pipeline for the purpose of transporting the gas
produced from the hodes Pool to the El Paso, Texas market.
Incidentally, this pool has been producing both oil and gas
elthough it has been treated as orie common oil reservoir.

“”‘SUbsequént to the/discovery‘of the Rhodes Pool, adjacent oil
aﬁdhéés\pools wéfe’discovéted in'the Permian Basin. The Jalmat
— detel, bag- 3(, 5V,

Pool was established by Order No. R~520;Aand the Scarborough Pool
was established by Order No. R~2999,”datedlbecember 1, 1965. The
exteribr boundaries of both pools were defined with the Jalmat
fool overlappinglthe entire Rhodes Pool and the Scarbofohgh Pool
~overlapping a portion of the wesférnipart of the Rhodes Pool,

d In cdﬁneéﬁion with this cdﬁntry's military effort during
World War 11, certain véiCes'rafSQd concern that waste was being
caused by the flaring of’casinghéed gas prcduced from Texas 0il
fields. However, at the time, there existed insufficient markets
for utiiizing‘this gas. With certain foresight, Mr. Kaiser re-

sisted the'suggestibn that this producton should be curtailed so

s to prevent waste and he conceived the idea of storing such gas

AT

o

until a market for it bécame available. Thus, the Rhodes Gas

Storage'Prbjéct was created. On June 29, 1944 El Paso Natural




Gas Company entered into a gas storage agreement with ‘the federal
‘government covering the vast majority of the federal lands ¥ithin
the Rhodes Pool, &nd subéé&Uéhtly, in 1948, E1 Paso entered into
a gas storage agreement with the State of New Mexico covering
almost ail.the state lands within the Rhodes Pool.
The thdes»Storage Project has essentially been operated as

a gas storage reservoir pursuant to these agreements. However,

Ve . ., mede |
the &4 ‘area was converted to a production from 1966
through~19?3 when it was reactivated for gas storage and since
‘that time to bresent date has been dpéféted_as a gas storage
‘reservoir. Pfimarii§gdﬁé to the factkthat.tOdéy's energy
requireménts call‘fof‘SUbstantially larger gas storage reservoirs
such as "Washington Ranch," the FederalkEnetgy Regulatory
'Cdmmiséioh entered an order on April 30,“1981 directing El Paso’
td abandon ﬁtilizatiOn,of the Rhodes Storage beject‘as°afstorage
ermittihg,31 Pésov;o withdraéball the gas injecfed

into the storage proﬁect fof gas storage purposes. As a‘result,

its storage gas and will be capable of again producing its

remaining native gases. This brief history may help explain the

W; - -basis for this application tdday.
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SANTA F:
: T Me. E. R. Manning - e December 10, 1081
- oM. H, L. Kendrick ) sace: Production Control Department

Attached is a draft of a; ;propcsed Order by the New Mex1co 0il Conservation
bivision for the Rhodes Gas Pool, Lea County, New Mexico.

Please advise me of any add1t1ons, delet1ono, or correut1ons ‘that need to
be made to this draft before submxttxng it to the New. Mex1co 0il Conservat1on

Pivision,

Your comments will be apprec1ated

j’ﬁ%a%uf

je

Attachment

cc: Messrs, D: B, Adams
M. L. Ayeérs
P. W. Burchell
D. J. Dwyer
D. L. Larson
J. B, Magruder
J. F. Nance

Owen Lopez - Santa Fe, New Mexico

of C
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. STATF‘ OR NEW-MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE bUVPTER OP THE HEARING

CALLED BY THE OIL CONSERVATION

DIVISIOV FOR THE PURPOSE OF

CONSIDERING:
CASE NO. 7416
Order No. R-

APPLICATION OF EL PASO NATURAI GAS COMPANT
FOR POOL CREATION AND REDELINLAFION
LEA COUNTY, NEW MEXICO

ORDER OF THE DIVISION

BY THE 'DI‘V'I’SS'I‘ON&

Thxs cause came on for hearing at 9: 00 am on November 19 11981,
at Santa Fe, New Mexi¢o, before Examiner Rlchard L. Stamets

Now on this' day of December, 1981 the Divisien Dlrector
having’ considered the testimony, the record, and the recommendations of
the nyam1npr and being fully advised in the premises,

FINDS:

(1) That due’ pub11c notlce havxng ‘been given as fequ1red by law, the
Division has jurisdiction of this cause ‘and the suanct matter thereof.

(2) That the applicant, El'Paso Natural Gas Company, seeks an ordar
for the creation of a new pool in Lea County, New Mexico, for the production
of gas from the Yates formation, said pool to bear the designation of Rhodes

Gas Pool.

- (3) That there is presently an overlap of pool b0undar1es between the
Jalmat Rhodes and Suarborough Pools.

(4) That certain areas of each pool ‘should be rbdullneafed to eliminate
the ovérlap of podl boundarxes.

(5) That approval of the subject app11cat10n w111 afford “the app11cant
to produce his just and équitable share of the gas in the Rhodes Gas Pool,
will prevent the ccoiomic loss caused by the dr1111ng of “Unnecessary wells,
avoid the augmentation of risk arising from the drilling of an cxcessive
number of wells, and will ctherwise prevent waste and protect correlative

‘riglits.
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(6) That the effective date of this order should be the date signed
by the Director.

IT IS THEREFORE ORGERED:

(1) fhat 4 rew pool in Lea County, New Mexw(s3 cldssified’as a gas
pool for Yates-Seven-Rivers production is hereby créated and designated
the Rhodes Gas Pool, consisting of the followxng descrlbed area:

Township 26 Souith, Range 37 East NMPM

Section 4 311
Section 5 all
Sectioin 8‘NF/4 B/2 'SE/4, SW/4 ‘SE/4 .
o SE/A -SW/4
Section 9 all
Section 10 NI/4, $/2

- Section 14 SW/4
Section 15 all
Section 16 all
Section 17 NE/4, E/2 NW/4, E/2 SE/4
Section 21 N/2 N/2, SMf4 NW/4, SE/4 NE/4
SectlonzZZfNIZ NE/4 SW/4, N/2 SE/4, SE; ﬂ¢!SE/4

Secilon 23 /2. N#/4, $/2

(2) That the Rhodes Pool, Lea Cquty;fNew*MeXiq57ié’hereby redefined to
contain’ the following acreage: : R G -

Township 26 South, Ranige 37 East, NMPM

; - Section 6 N/2, SE/4

& , -Section 7 E/2 E/2 .

4 .- Section 8 NW/4 NW/4 SE/4, N/2 SW/4 SW/4 SW/4
Soctlonh17 W/2 NW/4, SW/4 W/2 SE/4
Giction 20 'N/2, SE/4

Sectlon‘41 §/2, SF/4 NW/4, SW/4 NE/4
Section 22'S/2 SW/4, NW/4 SW/4, SW/4 SE/4
Section 26 all :
Section ‘27 all

Section 28 all

Section 34 all

Section 35 all
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(3) That the horizontal llmlts of the Scarborough Yates-Seven=Rivers
Pool, Lea County, New Mexico, are hereby expanded to include the following
described area:

SW/4 Section 6, Township 26 South, Range 37 East, NMPM

{4) That the horizontal limits of the <Jalmat Gas Pool in Lea County,

New Mexico, are hereby contracted to delete/z)e folxowxng area:
Jowusbpe 26 3 :/?Mr, 3‘? Aap A)M/’)‘(
Section"4: all
Section 5 all

Section 6 all
Secticen 7 Ef2 Ef2
Section ‘8 all
Section 9 all
Section 10 W/2
Section 14 SWj
Section 15 all
Section 16 ail
Section 17 all
Section 18 E/2 E/2
Section 19 E/2 NE/4
Section 20 all
Section 21 all
Section 22 all
Section 27 all
“Section 28 all
Section 297 WE/4
Section.33 E/2 E/2

Section 24 all

IT TS RURTHER ORDERED:

Rile 1. Each well completed or recompleted in the Rhodes Gas Pool B
shall be located on a standard unit containing 640 acres, more or less,
consisting of a single govérnmental section; provided however, that nothing
contained hercin shall be construed 2s proh1b1t1ng the drilling of a well
on cach of the quarter-quarter sections in the unit.
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RULP>2 That ‘nén-standard | gas well Iocat1ons be and the same are
herebv approved  for all such wells in _said pool as were drilled ox werc
dr1111ng on unorthodox gas- ~well locatinis prior to Novefiber 19 1981

RULE 3. That the vertical 11m1ts of the Rhodes Gas Pool shall be

from the top of the Tansill Formation. the base of ths Seveil- R1Vers :
Formation, thereby =nc1ud1ng a1l of the Yates !ormafzcr

IT JS FURTHER ORDERED:

(1) That the effective date of this order and all creations, -
deletions and exten51ons included herein shall ‘be Decembsr ., 13981,

(2) That Jur1sd1ct1on of this cause is retained for the ‘entry of

s L

Done at Santa Fe, ‘New Mex1co, on the day and year here1nabov;
designated.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION,

~?‘JQE*D};hAMEY
Director




Docket No. 16-81

-

Tockats Nou.se-aland 39-81 are tentatively set for December 2, and Oecember 13, i98l. Application for hearing
musr be filed 4t least 22 days i{n advance of hearing date. i -

DOCKET) EXAMINER HEARING ~ THURSDAY - N-O\'EHBER'.‘,“). 1981

9 A.M, ~ OIL CONSERVATION DIVISION CONFERENCE ROOM
STATE LAND OFFICE BUALDING, -SANTA FE, NEW MEXICO

The following cases will be heard befoxe Richard L. Stamets, £xaminer, or Daniei S, Nutter, Alternate txamlaner:

ALLOWABLE: (1} Consideration of the allowable production of gas for December, 1981, from ¢ifteen
proxated pools in Lea, Eddy and Chaves Counties, New Mexico. ‘

* ‘ . {2) Cons}ﬁgration‘of the ailowable production of gas for December, 1981, from four
prozated pools in San Juan, Ric Azviba, and Sandoval Counties, New Mexico.

. CASE 7410: Applicatior of B.0.A. 0i1 & Gas Company for twu ynorthodox oil well locations, San Juan County,
New Mexicc. Applicant,in the above-styled cause, seeks approval for the uncrthisdox locatlon of
a well to be drilled 2035 feet from the South line and 2455 feet from the Eas% line .and one to
ba drilled 2455 feat fron the North line and 1944 feet’ from the East lxne. both in Section 3},
Township 31 Noxth, Range 15 Wost, Verde-Gallup 01l Pool, ‘the NW/4 SE/4 and SW/4 NE/3, raspectively,
of said Section 31 to be dgdxcated to said uells.

. ‘cASEL;zgégg {Continued from October 21, 1981, Examiner Hearing) . i

Application of S & I 0I1 Company for compulsory poolinq, San Juan County, New Mexico.

Applicant, in the above-styled cause, seeks an oxrder pooling all mineral interests in the W/2 su/4
of Secbion 12, Township 29 North, Range 15 West, Cha Cha-Gallup 0il Pool, to be dedicated ¢o a weli
to ne drilled at a standard location thereon. Also to be considered uill be the cost of drilling
and completing said well and the allocation of the cost thereof as well as actual operating costs
and charqee for supetvxsxon, desiqnation of applicant as operator of the well, and a charqe for

risk lnvolved in drilling said wéll., °

CASE - 7411l: Application of Viking Petroleum. Inc., £or an unorthodox gas yell Location, ‘Chaves county,qu Mexico. .
. Applicant, in the above‘stylea cause, seeks approval for the unorthddox location of a.well to be
drilled 330 feot from the North and East lines of Section 12, Township 11 South; Range 27 Eas%,
the NE/4 of said Section 12 to be dedicated to the well. {This case will be dismissed).

CASF "~ 7412: Application ‘of Gulf 0il Coxporacxon for salt water disposal, Lea.County, New Mexico., :
: Applicant, in the above-styled cause, seeks authority to dispose of produced salt water into )
[ L PR S hale &) \-..—..-.1 ‘v»m A’l'!: .

the Lower Yatso, Quecn; €3% Andrst and Dolauays foxmzfichs inthc span b

feet ‘to 7452 feet in {tslea "2D" Stute Well Ne.l located in: Bnit. ¥ of. Sectxon 30, zoanzhip 13 South,
_Range 35 East, Aixr-2trip Field, . . )

CAST 7413: Application of.Gulf 0il Corporation for pirectional Drilling, Lea Couhty. New: Mexico:
- applicant, inﬁihe _abova-styled cause, seel.s authority to directiorally drill its Arnot% Ramsey
Weil No. 12, tite surface locecion 6f which is 500 feet from the South lire and: 1400 feat from
tha East line of Section 32, ‘Township.25 South, Range 37 East, to a hottomhole location “:ithin
150 feet of a point 500 feet from the South line and 800 feet from the East line of Section- 32,
Township 25 South, Range 37 East, Langlio Mattix Pool, the SE/4 SE/4 of said Sectlon 32 to be

dedicated to the well.

CASE 7414: Application of Gulf oll Corporation for dQownhole commingling, Lea County, New Mexico.
Applicant, in tha above-styled cause, seeks approval fox the downhole commingling of the Drinkard

and Wantz-Granite Wash production in the wellbore of its Hugh Well No. 10, located in Unit ¢ of
_sgctlon 14, Township 22 South, Range 37 East.
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CASE 7415:

-

Application of Gulf 011 Corporaticn for downhale commingling, Lea County, New Mexica,
hpplicant, in the akovg-styled cause, seeks approval for the downhole commingling of the Tubb

_and Drinkard production in the wellbore of its ‘f. R. Andrews Well No. 3, located in Unit J of

CASE 7379

'ihppllcation o! JEM Resources, .Inc,, for vertical pool extenajon and special GOR limit, Eddy County,

CASE _7407:

.-«f"

“CASB 7416:

TSI U FCR S EAg 4

CASE 7417:

‘(cOntinued fxom November 4, 1981, Examiner Heaxring)

Section 32, Township 22 South, Range 38 East.

{Continued from October 21, 1981, Examiner Hearinn\

New Mexizo, Applicant, in the above~styled cause, secks the vertical extension of the Cave-Grayburg
Pool to include Uhe San Andres Formation, and the establishment of 2 special gas-oil ratio limi¢
for said pool to 600D tn cne or, in the alternative; the abolishment of the gas-oil ratio limit

in said pool, all to be effective October 1, 1981.

Application of Mesa Patroleum Cempany for compulsory pooling, Chaves County, New Hexlco.
Applicant, in the above~sty1ed cause, seeks an order pooling all mineral interests in the abo
formation underlying the NE/4 of Section 23, Township $ South, Ranje 24 East, to be dedicated
to a well to be drilled at a standard location thereon. Also to ba congidered will be the- cost
of driiling ang cowplotlng said weli ‘and the allocatiun of the coat thereof as well as actual
operating costx and charges for supervision, designation of applicant aa operator of the well,
and a charge for risk involved in drilling said well, N

Application of 21 Paso Natdral Gas Company téor pool creation and xedelineation, ‘Lea County, New Mexico.
Appiicant, {n the above-styled cause, sesks to contract the horizontal limits of the Jalmat Gas Pool
by deleting therefrom all lands in Township 26 South, Sange 37 East. Applicant alsa PEOPOSISE to
contract the horizontal limits of the Rhodes Yates - Sevei Rivers Oil Pool by delétiAg therefrom .
all of the gas productive lands in~ ‘the North end thereof. and to create the Rhodes Yates-Seven Rivers
Gas Pool comprising all such deleted lands. Applicant furthar proposes “the deletion of certain -

ol productive lands from said Rhodes ¢il pnol and the extehsion of the Scarborough Pool to include
said lands.  Applicant furthar proposes to contract the horizontal boundarxes Sf the Rhodes Gas

Storage Unit to delete certain lands and wells not participating in the Rhodas Gas Storage Project

and to withdraw without restrictionall gas remaining in the newly created Rhodes Gas Pool.

(This case will be dismissed, .)

2

Application of Northwast Pipe‘ine COrporation for 13 non-atandavd gas proratich units, San-Juan

 County, New Mexico. Applicant,. in the above-styled cause, seeks dpproval for 13 non~gtapdard

CASE _ 7418:
CASE 7419:

CASE 74201

‘CASZ 7421

plctured Cliffs gas proration units ranging {n size from 142,39 acres to 176,77 acres and .each
comprised of various contiguous lots or tracts in Sections 4,5,6,7, and 18 of Township 31 North,
Range 7 Weat. Said proxation units result from correctsons in the survey linas‘on the North e :

and ¥est sides of Township 31 Noceh, Pangs 7 ¥est aid vvexscp seven non-scandard Mesaverde proration o

units previously approved by Oxder No. R~1066.

Applxcation of Morris R. Antweil for special pool rules, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks the promulgation of sperlal ponl rules for the
Wast Nadine~Drirkard Pool -including a special gas-oil ratio of 6,000 to ore.

Application of Morris R. Antweil for special pool rules, Lea County, New Mexico.

Applicant, in the abovo-styled cause, seeks the promulgation of special pool rules for the Wasgt
Nadine-Blinebry pool including a special qas -oil ratio of 4,000 to one.

Application of Southland Royalty Company for two unorthodox oil well locataonq. Lea County. New Mexico.
Applicant, in. the above-styled cause, seeks approval for the unorthodox location ‘of two gvaviously
drflled wallg, tho first being 760 feet from the Sowth line and 660 feat frofi the East line of Section 5
the other baeing 660 feat from the Noxth and West lines of Section 9, both in Townsh1p 19 South, Range

3% East, both to be Plugqged back to the Scharb-Bone Springs Fool, the S/2 SE/4 ‘of Section 5 and the

N/2 NW/4 of Section 9, respectively, to be dedicated to the wells.

application of Doyle Hartman for compulsory pooling; unorthodox well location and non-standard

spacing unit, Lea County, New Mexico, applicant, in the above-styled cause, seeks an order pooling

all min¢ral intereats in the Eumant Gas Pool underlying a 120-acre non~atandard spacing unit consisting
of the 5/2 SW/4 and the NW/4 SW/4 of Saction 3, Township 20 South, Range 37 East, to be dedicated to

a well to be drilled at an unorthodox location 2,310 feet from the South line and 330 feet from the
West line of Section 3. Also to be 2onaidered will be the cost of drilling and completing said

well and the ‘allocation of the cout thereof aa well as actual operating costs and chaxyes for
supexvision, desighation of applicant as operator of the well and a chaxrge for risk invoived {n

drilllng said well.
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CRSE 7422

CASE 7423

CASE 7424

CASE 7425:

CASE_7426-

B

CASE 74274

CASE 7428;

e Docket No, 36-81

Application of Conoco, Inc. for dual completion and an unorthodox location, Lea County, New

Hexico, Applicant, in the above-styled cause, seeks approval for the dual completion of its
Southsast Monument Unit Well No. 121, to produce cil from the Skagqgs Grayburg and an undesignated
Paddock pool through paratlel strings of tubing. Applicant further seeks approval of the unorthodox
location of said well 1310 feat from tha Noxth line and 1330 feet from ti» West line of Section

19, Tovmship 20 South, Range 38 East, the NE/4 NW/4 of gaid Section 19.to b dedicated to thh.well.

Application of Conuco, Inc., for a watexfiond project, Lea County, New Mexico.

Applicant, in the abqvc—styled cause, seeks authority for three companies to institute a cooperative
watezflood oroject in the Bllnebry oll and gas pool by the injection of water intp the Blinebry
formation through 13 £njecticn wells located on leases operated by Conoco, Shell Oil Company,- and
Southland Royalty Company. in Sections 33 and 34, Township 20 South, Range 38 East, and Secticns

2 and 3, Township 21 50uth, Range 37 East.

Application of Rice Engineexiny and Operating, !nc.. for salt water disposai, Lea Courty, New Mexico.
applicant, in the above-stylad cause, seeks authority to dispose of produced salt water into. the
Lower San Andres formation in the perfotated interval from 4300 Zeet to 4852 feet in its Eunice-
Monument Eumont SWD "G" Well N¢, 8, located in Unit G of Section 8, Township 20 Scuth, Range 37 Ea':.

Application of H. L, Brown, Jr. for c¢ompulscry pooling and en unorthodox location, Lea County, New
Mexico, applicant, in the above-stylad cause, seeks an ordor pooling all mineral {nterests from the
top ni' the San Andres. forvatior to the base of the Pennsylvanian formation underlying the S/2 of
Section 36, Township 16 South, Range 37 Fast, to be dedicated to' a wall to be drilléd at an un~
orthodox location 554 feet from the South and West lines of said Section 26, provided that in the
event the subject well encounters produstion:in the Casey-Strawn Pool and/or the West Knowles-
Drinkard Pool, the lands pooled would be the W/2 SW/4 of said Section 26. Also to be considered
will be the cost of drilling and completing said well and the allocat!on of the cost thereof as

well as actual operating costs and charges for supervision, designaticn of applicant as operator

of the well, and a chardge for risk involved in drilling said well,

Application of Phillips Petroleum Company for Amendment of Division Order No. R~5897 and ¢artification
of a tertiary rocovery project, Lea County, New Mexico, K Applicant, in the above-styled cause,

saeks the Amendment of Division Order No. R=5897, to include the injection of carbon” dioxide in

the praviously authorized pressure maintenance project in the East Vacuum Grayburg-San Andres .

Unit, for conversion of existing injectors to water/carbon dioxide injection, and for certificatien

to the Secretary of the IRS that the East Vacuum Grayburg-San Andres Unit Project is a qualified

tertiary oll recovery project.

VApplication of Belco Petroleum Coxporation for a special allowable, Eddy County, New exico.
-Applicant; in the above-styled cause, seeks an adjustment to the manner {n whicii allowables arxe

calculated for wells in the South Carlgbud-Morrow Gas Pool in order to grant relief to the over-
produced status of its Douglas Com. Well No, 1 located in Unit H of Section 7;° Townshig 22 south.
Range 27 East, said well being subject to: shut={n beinq mora; than six timad A+e wYlcialie over
produced, In the alternatlve, applicant eeavz £& iuhu-up the over-production at a rate less than
complats chut {rn 'Ly curtailing production from the well to 80 pasrcont of its top allowable until

it is back in balance.

1In the matter of the hearing called by ‘the Oil Conservation Division on its own motion for an order

creating; and extending certain pools in Chaves, Eddy, Lea, and Roossvelt Counties, New Mexico.

{a) CREATE a new pool in Lea County, New Mexico, claaslf!ed as a gas pool for Wolfecamp
production and designatell as the North Antelope Rldqe—Wol!camp Gas Pool, The discovery well
is J. C. Williamson Triple A Federal Wall No. 1 located in Unit F of Section 10, Township 23
South, Range 34 East, NMPM, Said pool would comprise:

TOWNSHNIP 23 SOUTH, RANGE 34 EAST, NMPM
Section 1021 N/2 and N/2 SW/4

{b) CREATE a new pool in Lea County, New Mexico, rlaasitled as an oil pool for Wolfcamp
production and designated as the Diamonitail-Wolfcamp Pool. The Qiscovery well is the Suparior
041 Company Triste Draw Federal Well No., 1 located in Unit J of Section 14. Tounship 23 South, :

Range 32 East, NMPM, Said pool would comprise:

TOWNSHIP 2] SOUTH, RANGE 32 EAST, NMPM

Section 14: SE/4
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{c) CREATE & new pool in Lea County, New Mexico, classified as an o0il pool for Ecne
Spring production and designated as the North Grama Ridge-Bone Spring Pool. The dlscovery well
is the Hunt Oil Company State 4 Well No. 1 located in Unit T of Section 4, Township 21 South,

Range 34 East, NMPM. Said pool would comprise: ’

TOWRSHIP 21 'SOUTH, RANGE 34 tAST,__lmPH
Section 4: SW/4

(d) CREATE a new pool in Lea County, New Mexico, classifiéd as an oil pool for Wolfcamp
production and ¢&signated as the Grassland-Wolfcump Pool. The discovery well is C. F. Qualia N
State 23 Well No. 1 located in Unit X of Section 23, Township 15 South, Range 34 East, NMPM.

Said pool would comprise:
]

TOWNSHIP 15 SOUTH, RANCE 34 BAST, NMPM
Section 23: SW/4

+ (e) "CREATE a new pool in Lea County, New Mexico, classified as =n oi' pool for Bosh Sprina..
production ans designated as the North Lusk-Bons spring Cocli: Ths dL¥écvery well is Petibleunm
Development Corporation Shelly Federal Com. ¥41Y. 8¢ 17iiwaled in Unit H of Sectisn 5, Township
19 South, Range 32 East, NMPM. Som poul would comprise: .

’_" 'IOWNSHIP 19 SOUTH, RANGE 32 EAST, NMPM
Section 51 NE/4

(f) CREATE a new pool. in Edly COunty, New Mexico. classified as a gas pool for Atoka:

_production and designated as the McMillan-Atcka Gas Pool. The discovery well is Southland hoyalty

Company Pecos River 21 Federal Com Well No, 1 located in Unit X of Section 21, Township 12 <cuth,
Range 27 East, NMPM. Said pocl would comprise: i

TOWNSHIP 19 SOUTH, RANGE 27 EAST, NMPM
Section 21: §/2

(g) CREATE a naw pool in Eddy County, New Mexico, classified as a gas pool for '!‘Lc&rzoi_a, production -
and designated as the Springs-Morrow Gas Pool, The discovery well is Jake f.. Hamon Stateé 33 Com
Well-do. 1 located in Unit I of Section 33, Township 20 South, Range 26 Bast, WM. Said pool would

comprise:
' TOWNSHIP 20 SOUTH, RANGE 26 EAST, NMPM

Section 32: EB/2

Section 331 All

_(h) me the Antolope Ridge-Morrow Gas Pool in boa COunty, Nau M-xico. to 1nclude therelm R

TOWNSHIP 23 SOUTH, RANGE 34 EAST. N'(PH
Sacticn 11: All
. Section 15: N/2

(1) EXTEND the Baldridge Canyon-Morrow Gas Pool in Eddy County, New Mexico, to include thereint’

TOWNSHIP 24 SOUTH, RANGE 24 EAST, NMpM
Section 14:. N/2

{3) - EXTEND the Bear Draw-Quean;Grayburq-San Andres Pool in Bédy County, New Mexico, to
include therein:

TOWNSHIP 16 SOUTH, RANGE 29 EAST, NMPM
Section 28: N/2 SE/4 . .

7

{x) EXTEND the Bluitt-Wolfcamp Gas Pool in Roosevelt County, Rew Mexico, to include therein:

TOWNSHIP 8 SOUTH RANGE 37 EAST, NMPH
Section 10, 35E/4

('1) EXTEND che puffalo Valloy-Pennsylvanian Gas Pool in Chaves COunty, New Mexico, to include
7 therein:

TOWNSHIP 1S SOUTI, RANGE 27 EAST, NMPM

Section 4: All
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(m) EXTEND the Bunker Hill-Penrose Pool in Eddy County, Wew Mexico, to include therein: B
. .

{n)’

(0)

{p}

(qQ)

()
W
v

)

EXTEND thew

EXTEND the

EXTENG the

EYTEND the
to include

EXTEND the
EXTEND the
BXTEND the
EXTEND‘éhe
therein:

EXTENO the

EXTEND the
thereint

© POMNSHIP 16 SOUTH, RANGE 31 EAST, NMPM
Section 13: SE/4 SW/4

Burton Flat-Morrow Gas Poo} in Eddy County, New Hexiéo, to include therzin:

* TOWNSHIP 20 SOUTH, RANGE 27 EAST, NNPM
Section 35: W/2

Eagle CreeX-Stiawn Gas Pool in Eddy County,New Mexico, to include therein:

TOWNSHIP 17 SOUTH, RANGE 25 EAST, NHPH
Section 271 R/2

TOWNSHKIP 18 SOUTH, RARGE 25 EAST, NNPM
Section l:1 All ;

Golden Lane-Morrow Gas Pool in Eddy County, New Mexico, to0 include therein:

TOWNSHID 2% SOUTH, RANGE-'29 EAST, - NMPM
Section 8: §/2

kennedy Faras-Uppkyr Panngyivanian Cas Pool in Eddy County, New Mexico
therein:

TOWNSHIP 17 SOUTH, RANGE 26 EAST, NMPM
Saction 34:r N/2
Section 351 N/2

North Mason-Delaware Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 26 SOUTH, RANGZ 32 EAST, NMEM
Section 8: §/2 §/2

West Osudo-Morrow Gas Pool in Lea County,New Mexico, to include thersin:

" TOWNSRIP 20 SOUTK, RANGE 35 EAST, NMPM
Sectlon 35¢ N/2

West Parkwiy-Morrow Gas Pool ia Bddy County, New Mexico, to include therein:

TOWNSHIP 15 SOUTH, RANGE 29 EAST, KMPM
. Section 291 H/Z

Peterson-xisalsstpplan ‘Pool 1n Roosevelt Uounty, New Nexico, to 1nc1ude

TOWNSHIP 4 SOUTH, RANGE 33 EAST, NMPM
Section 291 NE/4

POW-Mocrow G3s Pool in Eddy County, New Mexico, to includa therein:

TOWNSHIP 17 SOUTH, RANGE 26 EAST, NMPM
Section 4: S/2

Saunders-Pexmo Upper Pennsylvanian Pool in Lea County, New Mexico, to include

TOWNSHI® 14 SOUTH, RANGE 33 EAST, NMPM

" Section 32y NE/4
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{x) mmbthc Scharb-Bone Spring 'Pool in Lei County, New Mexico, td,includi therein:

TOWNSHIP 19 SOUTH, RANGE 35 EAST, NMPM
Section 8: NE/4

{y) EXTEND the East Slete-San Andres Pool in Chaves County, New Mexico, to include therein: .

TOWNSHIP 8 SOUTH, RANGE 31 EAST, NMPM v .
Section 10: NE/4 . . ]

(z) EXTEND the Teaque-)ibo Poal in Lea County, New Mexico, to include therein:

“TOWNSHIP 23 SOUTH, HANGE 37 EAST, NMPM
Section 27: NW/4

TOYNSHIP 7 SOUTH, RANGE 31 EAST, NMPM
Section 28: SE/4 :

(aa) EXTEND the Tom-Tom-San Andros Pool in Chaves County, New Mexico, to include therein: : !
|

(bb) EXTEND the North Turkey Track-Morrow Gas Pcol in Eddy County, New Mexico to include
thexein: :

TOWNSHIP 18 SOUTH, RANGE 29 EAST, NMPM
Section 21: All

‘(ce) EXTEND the North Young-Bone Spring Pool in Lea County, ‘New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 32 EAST, NMPM

Section 9: NE/4
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SUATE UF NEW MEXLCO
" RNERGY AND MINERALS DEPARTMENT

0II, CONSERVATION DIVISION

N THE MATTER OF THE HEARING

CALLED BY THE OIl, CONSERVATION

“DIVISION FOR THE PURPOSE OF

CONSIDERING:

CASE NO. 7416
,4Order'Nof R56¥?9f

APPLICATION OF EI. PASO NATUKAL GAS
COMPANY FOR POOL CREATTON AND REDELINEATION,

LEA COUNTY, NEW MEXICO.

ORDER OF 2'HE DIVISION

'BY THF DIVISION:

This cause came on for hearing at ¢ a.m. on November 19,

1581, at Santa Fe, Néw Mexico, before Examiner Richard L.

'Stamets.

- NOW, on this day of January, 1982, the Divigion
Director, having considered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the

premises,




FTNNS:,

{1) That due public notice having been given as required
by law, the DPivision has jurisdictidn of this causec and the

subject matter thereof.

(2) That the applicant, El Paso Natural Gas Company, seeks
to contract the hor17onx§ Jimits of tne Jalmat Gas Pool by
WOS¥ o
deleting therefrom-a&%‘lande in Townshlp 26 South, Range 37

East, NMPM, Lea County, New Mexico.

(3) That the applicant additlonally seeks to rode?ine ;hﬁia,
o _

0, : two 005) asv bi fo’!’

Rho espY¥ates-Seven Ravers Pool as separata etimané gas poo},;cuwl

o extgud

the horlzontal 11m1ts of the Soa*borough ~Yates
do Falge in hoo cectain wg fls)

M
Sevep Rivers . -Ges—Poel-and-take-in-—eone—cit-wellw
; > ,

Seven RiVeis Pool

'(4)*prplicént fufthér seeks to cdﬂtract-the'horizonﬁal
bouindaries of the Rhodes Gas storage Un*t to delete certain
ands and wells not partxcxpatlng 1n the Rhodeq ‘Gas Storage
»rtoi,tt and to withdraw w1tnout reqtr%atlon all gds remalnlng in

ates- SevanKivers
the newly redefined Rhodes Gas Pool.
: A

s e f ' .;‘/&5‘ Soven gld&l’s 01 , ‘

G

(5) That the aforesaid Jalmat” and Rhodeik Poold have
substantially the same vertlcal limits and overlap,
horlzontally to d& ¢great deqree in Township 26 south, Range 37
'Fast, Lea Countv, New Mex1co

(6) That Lo clarify the Division's pool nomenclaturo and

eliminate saiad ovorlap, and to permit das wells and oil wells




within the overlap area to receive their proper allowavie Ui

authority to produce, the fallowing adction should be taken:

(a)

(h)

the horizontal limits of the JalmatgTansill-Yates-
Soven ,,Rigvpr‘s Gas Pool bhOUld be contrar*ted by

deletion therefrom of the acreago’cshown in paragraph

(&) of Exhibit "A" attached to this order;

the horg_zontal llmlts of the RhodeskYater—s ~Seven

Rivers {:é‘s Pool - shou]d be confracted by deletlon

therefrom of the acreage shown in paragraph (b) of

said Exhibit "AY:

(c)sm

(W iey

(7}
of the Rhodes Gas Storage Unit and that portion of this

the horlzontal limits of the Scarborough‘Yates-'Seven

—R;vcr‘s 001 should be exLended to Jnr"lude thereln

. LOJ i
the acreaqey ‘shown in paragraph }d’) of said Exhiblt

IIAII;

That a newzi-hpool for Yates-Seven Rivers

Droductlon shou]d be -created and 'designated the
Ges

»Rhodpsm{ateb ~Seven RiversyPool COl’lSlStll"g of the

‘acreage shown 'in paragraph ‘(J) of said Exhibit ‘“A'{'.

That no testimony was received relative to contraction



application should be dismissed.
cratrd ;’m‘és » Sevew Kiner's
(8) That the newly xredefimad RhodeﬁdGas Pool will be a

non-proratéd Gas Pool.

(9). That the effective daté of this order should ke

1TAON
1282,

Januaiky 1,

(10) That approval of the subject application and all the
pool contractions, extensions, and creéﬁibgg'inCIUded therein
will not result in waste and will not violate correlative

rights.

_ IT IS THEREFORE ORDERED:

(1) That the Jalmat.Tahéi1}Yétes~5even Rivers Gas Pool as
previously defined and deséribed”in Lea County, New Mexico, is
hereby contracted as shown in paragraph (a) of Exhibit “A"
attached tc this order. | |

ol

(2) That the Rhodesh&ates Seven Rivers LLas” Pool as ,
7prev1ously deflned and descr1bed in Lea County New Mexlco; ié{
“"hereby contracted as shown in paragraph (b)-ané—extande&—aéﬁ
shewa—in:pa:agaaaﬁ;4c+*-aoapechﬁae&§q of Exhibit "A" at£échéd to

this order.

"(é);{ That the Scarboroughaﬁates Seven Rivers Pool as
prev1ously defined and descrlbed in Lea County, New Mexico, is

“hereby extended as shown in paragraph }d% of Exhibit "A"

attached to thlS order.




(4) That a new pool for Yates-Seven Rivers ‘eid pradnstion

is hereby created and desiqnated the RhodespYates-Seven Rivers
"Pool with vertical limits con sisting of “the Yates "and Seven

Rivers formations and horizontal limits as shown in paragraph

(d) of Exhibit "A" attached to this. order, ocheJ ltpun.aw M'{‘L

Jervical thwits of 2ald ?00‘ In 5&44:0%— ‘, To--o sh,f 26 S‘u“hﬁ%

NMPM, shallba “he- s forwation ﬁa.tl
27 E“%,.— mb”ra\,‘-& 1&* loiacr most waé"’ .

Rivers

{5} That the portlon of thls case seeklng delet1on of
‘certain lands from the Rhodes Gas Storage Unlt ‘1s hereby
dismissed.

(6) That the effective date of this order and of the pool
contractions, extensions and creatlon and the dlem:tssal

‘ con*amed ‘herein qhall be January 1. 1082

(7) That jurlqdlctlon of this cause is retained for the

entry of sich further orders a‘S the Division may deem necessary.

"DONE  at éaﬁta Fe, New Mexico, on the day .and vear -

héreinabove designated.

OIL_CQNSERVATION DIVISION

:‘ e JOF D. RAMEY,

‘Direct or

SEAIL
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- {a) Contraction of the Ja1mat}ﬂhns1l}¥ates-8even Rivers Gas
Pool, Lea County, New Mexico: ‘

TOWNSHIP .26 SOUTH, RANGE 37 EAST, NMPh
Sgctions 4, &, and 6: All
~ Section /- F/2 R/2
Sections 8 and 9: All
‘Section 10: W/2
Section 14: SW/4
Section 15, 16, and 17: All .
Section 18: FE/2 E/2
Section 19: E/2 NE/4
Sections 20, 21, and 22: All
Sections 27 ané 28: All
Section 29: NE/4 (
~Section 33: E/2 NB:HE z_:Q.i» 3
Section”34-' wta, /il

oil
(b) Contraction of the Rhcdesﬂﬂates«oeven Rivers Pool, Lea
County, New Mexico: A

“POWNSHIP 26 SOUTH RANGE 37 EAST NNPM

Sections 4, 5, and 6: All

Section 7: E/2 ¢S

Section 8: N/2, E/2 SE/4, SW/4 SE/4,and SE/f4 SW/4
Section 9: All
- Section 10: S§/2
Sections 15 and 16; Al
Section 17: A : ,
Section 21: N/2 N/2, Sw/4 NW/4‘and SE/ 4 NE/4
Section 22: N/2, N/2 SE/4, QE/4 SE/4 and NE/4 SW/4
Section 23: &/2

{c) Ekten51on of the Scarborough-~Yates-Seven Rlvers Pool, Lea
County, New Mexico: :

" wowNsHID 2% S0UTH, RANGE 37 EAST, NMPM
Section 6: SW/4 SW/4
Section 29: NE/4

‘(d) Creatlon of the Rhodeq—Yates—Seven Rivers Gas Pool Lea
County, New Mexico:

EXHIBIT "A" e
ORDER NO, R- Page 1
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[E ST

TOWNSHIP 26.SQUTH, RANGE 37 FAST, NMPM
Section  4: %11
Section 5: E/2. '
Section 8: MNE/4, E/2 SE/4, SW/4 SE/4)and SE/4 swi/4
Section 9: All
Section 10: W/2 : -
Section 14: SwW/4
Section 15 and 16: All .
Section 17: NE/4, Elzﬁﬁgad,and E/2 SE/4
Section 21: N/2 N/2, SE/4 NE/4,and Svi/4 NW/4
Section 22: N/2, N/2 SE/4, SE/4 SE/4,and NE/4 SW/4
Section 23: S/2
EXHIBIT "A"
- ORDER NO., 'R~ Page 2




