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. STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
O1L CONSERVATION DIVISION
STATE LAND OFFICE BLDG.
SANTA FE, NEW MEXICO
19 November 1981

EXAMINER HEARING

IN THE MATTER OF:

Application of Southland Royalty

Company for two: unorthodox oil CASE
well locations; Lea County, pr ZQ?Ok
Mexico.

BEFORE: Richard L. Stamets
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{State Land Office Bldg.

Ot HEARING

W. Pexrry Pearce, Esqg.
Légal Counsel to the D1v1s1on
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3
MR. STAMETS: We'll call Case 7420.
MR. PEARCE: Application of Southland
Royalty Company for two unorthodox oil well locations, Lea

County, New Mexico.

MR. CARR: May‘it please tﬁe Examiner,
my name is ﬁilliam F. Carr with the law firm Campbell, Byrd,
and Black, P.-A., of Santa Fe, appearing on behalf of the
applicant.

I have one witness who needs to be sworn.
(Witness sworn.)

'~ RAY NOKES
being called as a witness and being duly sworn upon his oath,

testified as follows, to-wit:

DIRECT EXAMINATION

BY MR, CARR:

0. Will you state your name and place of

residence?

A. My name is Ray Nokes, ‘I reside in Mid-

land, Texas.

0. By whom are you empioyed and in what

capacity?

B T
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New Mexico Federal,(State, or fee lands,

4

A, Southland Reyalty as an engineer,
0 Have you previously testified before thig
Commission or one of its examiners and had your credentials
accepted and made a matter of reqord?
A, No, sir.
Q ‘ Will‘you"bfiefly Sthérize for Mr.
Stamets your educational background and your work experience?
< A © "f have a BS degree in pharmacy and a BS
degree in cheﬁ;§£ry, physics, and biology. 1 obtaincd these
degrees from Southwestern Oklaﬁémé State University in
Weaterford, Oklahoma.
My engineering experience is from
Southland Royalty for the past two years, which encompasses
being responsiblie for all the applications and'comﬁlétions

.

for the company in Texa: and New Mexico for Texas land§ or

Reservoir experience is for drilling
and plug back wells. The field experience that I have 1is

well completion and workover compleéetion.

I have also evaluated farmout requests
and crilling proposals for offset production and jeint in-

terest for the company.

0 Mr. Nokes, are you familiar with the

applications filed in this case for Southland Royalty Com-
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pany?
A Yes, sir.
Q Are YOU familiar with the subject wells?
A Yes, sir.
) Are you’familiar with the subject pro-

ration unit?
A Yes, sir.

MR. CARR: Are the witness' qualifica-

tions acceptable?

MR. STAMDTS: TGet me say yes condition—

aily, and if any cuestion comes up thré I feel that thére
may 1.2 a problem, I will mention it at that time.

0. Mr. Nokes, will you briéfly state what
Southlahd%hoyalty Company seeks with this applicatidn?

A We seek the approvaiyof an. unorthodox
1ocatian for two previously drilled wells, the first being
the Smith 5 No. 1, located 760 foot from the south line and
660 foot from the east line in Secti.n 5, ToWnship 19 Sbuth,
Range 35 East.

Secondly, being the Scharb 9 No. 1,
located 660 foot from the north line and 660 foot from the

west line of Section 9, in Township 19 South, Range 35 East.

Both were plugged -- or both were

drilled to a depth which was located in the Woltcamp forma-

R R - S
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was drilled and completed in the Wolfcamp formation, was cbm~

"was drilled to the Wolfcamp and at that time :was not coimmer-

- cial. A request wss made to the Commission office to plug

' for .identification as Southland Exhibit One ‘and explain what

6
tion, and at this time are requesting unorthodox location as

a result of plugging back.
Q So you plugged the»wells back to the
Bone Springs after being unsuccessful in the Wolfcamp.

A Yes, sir. One well, the Smith 5 No. 1,

mercial and produced until which time it was noncommercial.

The other well, being the Scharb 9 No. 1

back, granted, and commenced plug back procedﬁres.w

Q0 Will you refer to what has been marked

this is and what it shows?

A The Exhibit One is a county map sho&ing'
the legal location and thé proration units. The Smith 5 No. ]
is located in the souﬁheast quarter of the southeast quarter
of Section 5 and the proration unit is colored in orange. M

The Scharb 9 No. 1”is’locatéd in the
northwest quaktér of the northwest quarter of Section 9, anu
this proration unit encompasses the north half of the north*
west quarter. u

o And this plat shows the offsctting

owncrship?

Lo g e
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A, Yes, sir;

Q Will you now refer to Exhibit Number
Two and review this for Mr. Stamets?

A, Exhibit Number Two are C-102's from
both wells, the first one being the Smith 5 No. 1, showing
an 80-acre proration unit'reqﬁired for the Bone Springs, the
Scharb Bone Springs Fieid, and ;his encompasses the south

half of'the'southeas£VQuarter of Section 5.

) ' . The second exhibit of this is the Scharb
9 Ho. 1, reflecting the north half of the nor thwest quarter -

of Sectién 9, also reguired by said pool rﬁles,

0. , And these show thg exact lééations of o
the wells.

’A Yes, sir,

0 o Will you now rafer to Southland Exhibit

A This is a copy of the field rules that

~are required, re¢uiring an 80-acre proration unit, which can

eithef be in the north half, the south half, the east half,

or the west half of a governméntal unit.

The well is required that it should be
located for a standard location, the wellbore should be
located in the northeast quartef or the 'southwest quarter

of the governmental quarter qguarter, and that it should re-:
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for, that it would be a nonstandard location as described in

3

gquarter quarter.

As a result of our plug back it requires
a_nonétandard location, approval of éﬁis nonstadda:d location)
which at this time we are requesting this hearing‘becauée
administrative approval could not be granted.

0 Now, Mr. Nokes, you are within 100 feet
of the center bfféhe quarter quarter‘secfion, is thét correct?

A, Yes, sir.

0 Thé»brobiem‘With these is they are notl
drilled‘in the northeast or the southwésﬁ qqarter.

A - Yes, sir.

Q. L Will you now refervto’your Exhibits
f&ﬁr and Five and just identify for Mr. Stamets wﬁét these
are? . | |

A “Eyhibit Four was a letter written to the
State‘of New Mexico. \Also ¢opies were sent to the offset

aperators by certified mail indicating what onr request was

Rule 104, paragraph F of Section 2 of the nonstandard units.
Also that a little hisEbry, a brief history of the well and

the purpose of our request.

Q Now this was your application for ad~

ministrative approval --
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A Yes, sir.
0 -~ for the well location.
A We sent one for the Scharb 97with a

C-102 and a plat and attached is a list of the offset oper-

.ators, as well as the Commission offices that were mailed the

same_co?ies.

o So all offsec operators were notified
of your proposal?

B Yes, sir.

e And what‘reSpOhse'did you receiVe from
the Comﬁission?

A, I received a letter back from Hr.
Stamets stéting that we would not receive an administrative
apbfdval_bﬁt’thét we would:héve to submit for a hearing.

Q . Okay, now would you refer to the last

document “in Exhibit Number Four and just identify that?

A The last document is the C-105 in regardg

to the Scharb 9, which indicates our completion of this well

whiéh was nonproductive in the Wolfcamp, which we initially
drilled to but plugged‘back to the Scharb Bone Springs,
| o . Thisc iz the cémplelion teport ror the
Bone Springs?
A Yés, sir.

Q Now, would you just identify the documen

4]
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tive approval but that we would have to have a hearing.

this is a copy of the C-101, of which we talked with District

10
contained in Exhibit Number Piveé
A, This is likewise it's the same applica-
tion for an administrative approval for the Smith 5 No. 1,
under the same stipulations of Rule i64, fequeSting for a

nonstandard location administratively due to the fact that

|

we had drilled and completed and produced from the Wolfcamp

formation. This notice was sent to all the Commission offices

as well as all the offset operators.

0. ‘ And what response did you receive to

A ~~_In response to this Mr. Stamets likewise

sent a letter stating that we could not receive administra-

0. And what other documents are in this

exhibit?

A  The other documents that's enclosed in

One office and'subsequently sént in a C-101 for a plug back
procedure, which Waé-approvcd, and the procedure is enclosed
there as wéll as a plat.

FdlioWiﬁg*this‘is‘thﬁ approvad ¢-101°
with a statement_ftom Mr. SeXtoh\at the bottom of the prage,

approved for plug back procedure only. Unorthodox location

must be approved prior to produéing from Bone Springs.
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.»Q‘ . Now, you mailed all of these applicatiohé
to all of the offsetting operators, is that correct?
A, " Yes, sir, they‘were mailed by certified

mail and we did receive, as is attached, notification-that

they did receive them,
Q And what responses have you received?
A . The only response that we received was
from Amoco, a direét'soutﬁ‘offset to £he Scharb 9 No. 1,
étaéiﬁqgﬁﬁgt they had no oﬁjectioﬁs.

0 And is a copy of Amoco's letter what

Ween marked Exhibit Number Six?

A ’ feé;‘éir.

0. Now would you please refer to Exhibit
Number Seven and identify this for the Examiner?
A, Yes, sir, this is a well history, a

wellbore schematic, "of the Scharb 9 No. 1, giving a history

of the well from the time it was compléted, giving a local --

a legal location, éﬁdd”date,‘cbmﬁletion date, TD and plug

back depth. Also showing the'perforations éﬁd also showing

that it:is presently shut-in at the request of the Commission

~waiting for an allowable.

0. And this is the schematic of the present

completion of this well?

A Yes, sir, that is the completion for

y

CERSNIR W S
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the Bone Springs.
Q
A,

5 Mo. 1, locate

Lea County, New Mexico.

bore schematic depic

completed 4--25-81.

" 9-1-81 off of the re

It 1so 1nd1cates that at thls time" the

cial,

plug back procedure,

office depicting the

tial that was Eéﬁen
Q
of the well?
| A,

0

‘production at this time

A,
They're just prese
0
as soon as you have

[

d in Section 5 of Township 19 S0

became’ noncommer01a1 and the sec

ntly shut in.

Will you now review fxhibit Number Eight?

Bxhibit Number Eight is for the Smith

uth, 35 rast,

tory and well~

The first page of this his

ts the Wolfcamp completion which was

It 1nd1cates cumulatlve productlon to

port from our proration office in Mldland
well was noncommex- )
ond page deplcfs the-

which‘was'graﬁtea Lhrough the CommlsSLOn i
wellbore diagram and the initial ‘poten— |-
for the Bone Sprlngs. , ;;  ;

So page two shows the presenL completlon

Yes, Sir.

VAfg pboth of these wells capable of
from the Scharb Bone Springs Pool?
Yés,)éir)‘tﬁey——'éﬁef’can‘ﬁfoduce.
And you will be able to producc these
an order and an allowable assigned?

Yes, sir.
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o - Does Southland request ‘that these orders
be expedited?:

A Yés, sir.

Q Were Exhibits One throﬁgh Eight prepared
by you or compiled ander your direction and supervision?

A Yes, sir.

MR. CARR: At this time, Mr. Stamets,

we would offer Exhibits One through Eight.

MR. STAMETS: These exhibits will be ad~

mitted. - S -

_MR. CARR: I have nothing further on

Ce AR

direct..

MR. STAMETS: Any questions of ‘the wit-

ness? “He may be éexcused.
Anything further in this case?

The case will be taken under advisement.

(Hearihg conciﬁdéa;)
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STATE OF NEW MEXICO

l" NI:RCY ano MINERALS DEPARTMENT

OIL CONSERVATIGN DIVISION

ERUCE KING ' - v POBT GeFCE BOX 2089
Y K, | " g e anoss
8 2RY KEHOE o o 8 uiTA
Mmmv " December 1, 1981 ‘ (505 8272434
g N
L Re: CASE NO. 20
Mr., William F. Carr ) bgDER NO™ R-ZgZ?~

Campbell, Byrd & 8lack
_Attorneys at Law . e
Post 0ffice Box 2208 . : PR
Santa Fe, New Mexico ’ Applicant:

Seuthland Royalty Company
‘Dear Sir: - o

Enclosed herew:.th are two copies. of the above—referenced
»ll)lvu:u‘m order raciently entared in the sabjact case,

JDR/fA

Copy of order also sent to:

Hobbs 0OCD . ‘
Artesia OCD___, “

Aztec OCD
" Othey

g T




oo

. STATF OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO., 7420
Order No. R-6842

APPLICATION OF SOUTHLAND ROYALTY COMPANY
FOR TWO UNORTHODOX OII. WELL LOCATIONS,
LFA COUNTY, NEW MEXICO -

ORDER NF THE DIVISTON

BY THE nxviszon-

This cause came on for hearing at 9 a.m. on November 19,
1981, at Santa Fe, New Mexico, before Examiner Richard I..

Stamets.

; NOW, on this L. day of November, 1981, the Division
"Director, having con51dered the testimony, the record, ‘and the
recommendations of the Examiner, and being “fully advised. in- the
premlses,

FINDS:

. (1) That due. public notice having been given as required -
'»by law, the Division has jurisdiction of this cause and the

subject matter thereof.

b (2) That the appllcant . Southland Royalty Company, seeks f
approval for the unorthodox location of two. previously drilled -

%:,wells, the first being 760 feet from the South line and 660 feet:

from the East line of Section 5, the other being 660 feet from i

*ﬂ\the North line and 660 feet from the West line of Section 9,

both 1in wownship 19 South, Range 35 East, WMPM;-both to be ;
plugged back to the Scharb-Bone Spring Pool, Ilea County, New

Mexibo,

(3) That the S/2 SE/4 of said section 5 and the N/2 NwW/4
of Section 9, lespectlvely, are to be dedlcated to the wells.

(4) That wells at -said unoxthodox locations will better
enable appllcant to produce the o0il underlying the proration

units.

087




- - :
Case No. 7420
Order No. R-6842

{5) That no offcet bperator objected to the proposed
unorthodox locations.

F (6) That approval of the subject application will afford
the applicant the opportunity to produce its just and equitable
share of the oil in the subject pool, will prevent the economic:
loss caused by the drllllng of unnecessary wells, avoid the
augmentation of risk arising from the drilling of an excessive
number of wells, and will otherwise prevent wvaste and protect

correlative rights.

IT IS THEREFORE ORDERED:

-t o | o W

(1)  That southland Royalty Company is hereby granted
approval for the unorthodox location of two. prevzously drilled
 wells, the first being 760 feet from the South line and 660 feet
- from the Fast line of Sectlon 5, the other being 660 feet from °
the North line. and 660 feet from the West line of Section 9,
both in Township 19 South, Range 35 East, NMPM, both to.be
plugged back to the Scharb Bone Spring Pool Lea County, New

1 Mexico,

: (2) That the. S/2 SE/4 of said Section 5 and the N/2 NW/4
of Section 9, respectively, shall be dedicated to the
above-described well. '

(3) fThat jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day’ ar<’ year
her esignated.

STATE OF NEW MEXICO
AOIL CONSERVATION\DIVTQTON

A
ngOE D/ EY/
Director 7
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NEW MEXICO Ot CONSERVATION COMMISSION

WELL LOCATION AND ACREAGE DEDICATION PLAT

ALl distences mual be 1108 the oules boundsries of the Secison -

Itim C102
Surersedes U128
Cie-1tve 1469

JTTVRINNTIREEA

1.

Jowel R, Smi thuiuuulunlﬂ,

Treeator l.edsn T T;n T
Southland Royalt Co., - Smith S 1
gt Letiss Yection .| Towmship Raxje County
P 5 19 South 35 FEast Lea
Actual Fantaae Locaticn of well: ST e ey
760 teet from the SOUth ’!me and 660 feet from the east Line
Groang Lovel Tlev. Producing Formotizn Peol . GervIted Avieage;
3850.7 Bone Spring . Scharb ) 80 Arcs
1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below,
2. If mare than one lcasc is dedicated to lhe well, outline each and identify the ownership theceof l0th as to working
interest and royalty).
3. U more than one lease of dlﬂercn! ownership is dedicated to the well, have the interests of all ownem heen consoli-
~ dated by communitization, unitization, force-pooling. etc?
[J Yes (T3 No If answer is **yes!' type of consolidation
If answer is ''no.’ list the owners and tract descriptions which have actually been consolidnted. (Use ceverse side of
“thiz form if necessary.) Lo R
No allowable will be assigned to lhc well until all interesta have been’ consohdaled (l’n (’un‘munlhzdlmn Cunitization,
forccd -pooling, or otherwise)or until a non'shmdard unit, eliminating such interests, kas been appxovcd by the Commis-
sion.
1 CERTIFICATION
i R ," I 'hareby certify thot the informetion con-
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o | Do
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I } under my supservisinn or\J lhov tNe some
‘ P 15 true oad corect wo thé best of my
i ' lmo-'quo onct beirel
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‘ . . NEW MEX!CO OIL CONSERVATION COMMISSION : Ferm € 2107
. WELL LOCATION AND ACREAGE DEDICATION PLAT i?f.'f",:','?.ﬁ{."
All distances must de from the Nl"l bbbu’!dillll of the Sreqton
PRy Lease e (PP
Southland Roy IL)‘ Co. = Scharb 9 1
_:r:‘:l' ._' '. . T av efg T tegvie T ‘::’;;;—""*““M'-'- T TrmEmTm T e e
D 9 | 19 Souzh 35 East Lea
Aotwal Poct3te _otatirn Gl seli - i e e e o e P %0 R Ml i 2 S o 14 S ) b s it o
660 teetiem e DOTER e =g 000 foit i e WESE
e et Lpvel Blev Fintiriag 't cpm sfeop Facl '"““‘“;:_T- ) ':T;"* e =
3343.5 Zone Spring Scharb l s
1. Quiling the acreage dedicated to the subject well by colored peacil or hachure marks on the plat betow,
2 . [{ more than one lchse is dedicated o the well, oullme each and |dcnnfv the ov{'ne'r‘ﬂhip theeea! thoth as 1o working
interest and royalty). :
B Re R PR . ,
3. If more than one ‘tcase of different ownership is dedicated to the well, have the intetesty of all wnrers hoen cansali.
duted by communitization, unitization. force-pooling. etc?
3 Yes ] No Tfanswer is "'yes!” type of consnlidition
I answer is "no!" list the owners and lmc'l‘dcsc’t‘ip(ions whish have actoally ‘been consolidatoid “(Use revirse side of
this form if neceasary.)
Noallowable will be assigned ta the well u.-ml all interests have heen consolidated (by conunifiitization. unitization,
lorc ed-paaling, or otherwise) or Until a non-standas d anit, eliminating auch interests, has'bern Spprined by the Commis:-
siun. . )
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I:SOthhl\ d Royalcy z \ CERTIFICATION
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Pege 346 New Mexico

SCHARB-BONE SPRINGS POOL
Lea County, New Mexlco

Order No. R-2589, Adopting Temporary Operating Rules for the
Scharb-Bone Springs Pool,aclre}oggunty, Neow Mexico, October
» ’

.. Order No, R-2589-B, Novamber 24, 1064, makes permanent
the rules adopted In Order Ito, R-2569,

Application of Big (6) Drilling Company for
Extenslon of an Existing Oll Pool and Special
Poal Rules, Lea County, New Mexico,

CASE NO, 2810
Order No, R-2588

ORDER OF THE COMMISSION

BY THE COMMISSION: This cause came on for hearing at
9 o’clock a,m. on Oclober 18, 1963, at Santa Fe, New Mexico
before Danlel S, Nutter, Examiner duly appolnted by the o
Conservation Commission of New Mexico, hereinafler referred
to a8 the "Commission,’” in mccordance with Ruls 1214 of the

Commission Rules and Regulations,

"~ 'NOW, on this ‘30th day of October, 1963, the Commisslon, &
quorum belng present, having considered the application, the
evidence adduced, and the recommendations of the Exam(ner,
Deantel & Nutter, and being fully advised in the premises,

FINDS: ' oo .
(1) That due public notce having been glven as required
-by law, the Commlssion has Jurisdiction of this cause and the

subject matter thereof,

(2) That - the applicant, Big (6) Drilling Company, seeks
extension of the horlzontal lmits of the Scharb-Bone Springs
Ol Pool ta comprise the W/2 of Section 6, all of Section 6,
and the N/2 of Section 7, Township 19 South, Range 35 East,
NMPIM, Les County, New hfexico. . o ‘

7(3) That the applicant also sedks the promulgalion of speciat
rules and regulations governing sald pool, Including provistons
"' for 80-acre spacing units comprising any twocontiguous 40-acre
trects, gnd for fixed well locations, ,

S

SECTION I

( i
R, W, Byram & Co., - Feb,, 1970

(4) _That In order to prevent the economic loss caused by
the drllling of unnecessary wells, to avold the augmentation
of risk caused from the drilling of an excessive number of
wells, to prevent reduced recovery which might result from
the Jrﬂl_lng of too féw wells, and to_otherwise prevent waste
and protect correlative rights, temporary - special rules and
regulations providing for 80-gcre spacing units should be pro-

mulgated for the Scharb-Bone Springs Oil Pool,

(5) That in order to encourage the orderly development of
the subject pool, the temporary speclal rules and regulations
should provide for 80-acre spacing units comprising the N/2,
S/2, E/2, or W/2 ‘of a single governmental quarter section;
thal due lo ‘the configuration of leases, the diversity of owner-.
ship, and the locations of wells previously drilled in the SW/4
and W/2 SE/4 of Section 6, Township 19 South, Range 35 East,
NMPM, Lea County, New Mexico, the operators in sald area
should be permitted to dedicate to wells within said area any
two quarter-quarter sections contiguous by a common border-

ing side and lylng wholly within sald area,

(6) 'That the temporary speclal rules and regulations should
provide for limited well locations in order to gssure orderly
development of the pool and protect correlative rights,

(7). That the temporary spectal rules and regulations should
be  established for g one-year perled {n order tosllow the
operators in the subject pool to gather reservolr information
to establish the area that can be efficiently and economically
drgined and developed by one well,

-(8) - That this case should be reopened atan examiner hearing
in "Oclober, 1964, at which time the cperators in the ‘subjéct
pool shoutd appear and show cause why the Scharb-Bone
Springs Oll Pool should not be déveloped on 40-acre spacing

units,

IT i THEREFORE ORDERED: ,
(1) That the horlzontal Itmnits of the Scharb-Bone Springs
Ol Pool in Lea County, New Mexico, are hereby exteuded to

include the following-described area:

TOWNSHIP- 19 SOUTH, RANGE 35 EAST,‘NMPM
Sectlon 5: W/2

Section 6: Al

Sectfon 7: N/2

(2) That Spectal Rules and Regulations for the Scharb-
Bone Springs Oil Pool are hereby promulgated as follows:

~
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R, W, Byram & Co,, - Apr,, 1970

* (SCHARB- BONE SPRINGS POOL - Cont'd,)
SPECIAL RULES AND REGULATIONS
" FOR THE L
SCHARB-BONE SPRINGS OIL POOL

"RULE-1,"Eachwcll completed or recompleted in the Seharb-
Bone Springs Oll Pool or in the Bone Springs formation within

" one mile ol the Scharb-Bone Sprlngs 0i1 'Pool, and hot nearer
to or within the 1imits of another designated Fone Sprinps ol
pool, shall be spaced, drilled, operated; and produced in accord-
ance with the Special- Rules and Regulations horeinafter set

forth,

RULE: 2, Each well completed or recompleled in the Scharb.
Bone -Springs Oil ‘Pool shall: be located on a standard unit
contalning 7ppr0)dmately 80 "acres comprlsing the N/2, §/2,
E/2, or W/2 of a singlo governmental quarter section; pro-
vided, however that nothing contalned horeln shall be con-
strued as  prohiblting the drilling of a well on esch of the
quarter-quarter sections in the unit,

RULE 3. The.Secretary-Director may granl an exceplion
to the requirements of Rule 2 wilhout notlce and hearing when
an application has been flled for a non-stahdard unit compris.
ing a single quartersquarter section or lot, ~All operators ofi-
setting the proposed non-standard unft shatf be notified of tho
appUcation by registered or certified matl, nnd the application
shall stalte that such notice has been furnislied, Tho Socrolory~
Director may approve the application upon recoipt of writlen
walvers from all offsel opierafore or Il no cflsel oporator has
entered . an objecllon to the formation of (ha nhon-sfandar
unit within 30 days after tho Sccrelary-Director tas recoived

the application,

RULE 4, The first woll drilles on overy stantard or poi-
standard unit in the Scharb-Bune Springs Oil Pool ahall bo
located In the NE/4 or 8W/¢ -5t a governmuntal quartur secs
tion, All wells shall belocated within 200 feet o? the conter of
a governmental quarter-quartor sectfot,

RULE & The Secrolary-Director may granl an ¢xception lo
the footage requirements of Rulo 4 withoul ttotlco and hoarlng
‘when ar applicallon has been fllud for an uhcrihodox loeation
“neces3sltated by topographical condilions or tho recomplution of
& well previously drilled to another horlzon, providud the well
wlll ‘be located no nearer than 330 feol to Ihe outer boundary
of the unil, Al oporalors offseiiing the vrogosod unorthodox
location shall Le notified of the appileation (regiatored or
certitied mall, and th& appllcation shall stato {hat such police
has been furnlshed, The Sceretary-Director may approve the

apptication upon recolpt ot writton walvers from all offsct

SECTION It

()
New Mexico fage 347

oporators or i no offset oporalor has enlored an objection to -
the unorthodox location within 20 deys afMer the Secrelary-
Director has recelved the spplicaties,

RULE 6, A slandard proration unit (79 through 81 acres)
in the Scharb-Bone Springs Oll Pool shallbe assigned an 80-acre
nroportional factor of 6,87 for allowable purposes, and in the
ovent there 18 more than one well on an 80-acre proration unit,
the oporator may produce.the sllowable sssigned to the undt
from the wells on the unit in any propottion,

The sllowable assigned Lo a non-standard proration unit shall
bear the same. ratlo o a - standard slloweble in the Scharb-
Hone Springs OU Pool as the sereage In such non-standard untt

bears to BO acres,

1T 1S FURTHER OLDERED: :

Sl) That an cxcoplion. 1s hereby granted to the Special
Rules and Regulations for the Scharb-Bonae Springs Ol Pool to
permit the operators In the 8W/4 and W/2 SE/4 of Section 6,
Township 19 Soulh, Range 30 East, NMPM, Lea County, New
Mexlco, to dedicate 1o oxistlng and future wells within sald
area any two fnuartersquarior soctjons contipuons by » common
hordering sldo and lylng wholly wilkin s3id area,

(€2 That any well drilling to or completed {n. the Bone.
Springs formation witiin the Scharb<Bone Springs 'Oll Pool or
within one mite of the Seharb-Bone Springs 01l Pool on or be-
fore QOclober 9, 1963, that will not cownply with the well location
requireinonts of ltulo 4 I8 horoby granted an exception to the
requirements of sald rute,. The operator of an{such well sligll -
nolify tho Hobhbx District Office of the Commiasfon fn writing
of thy naine and focation of tha wall on or before November 15,

(] . .
Ss) That sty opeealor dastring to dedfcxle 80 grres tos
well' progent! drﬁ!!ng to- or compleled In the Scharb-Bone
springa Ol Pool shall file 8 new Forne C-128 with the Come
miksion nn or bofore Novomber 18, 1003, :

(-1? That this case shall be reopened at an examiner hears
Ing In Oclober, 1004, at whish tfme the operators in the subject |
nool mn( YUY and show canse why the Scharb-Bone Springs ==
Ot poal should-not te developed on 40-acre spacing uniis, -

(8) “Phat Jurlsdiction of this cause is retalned for the entry

- of sueh mrthpr orders ag the Commission maydeom necessary.

DONE at Banta ¥'e, Now Moxico, o the day and year heretn-
above designaled, v
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| o Scuthland Royalty Company

2d20
 Noves : 10-13-81

T

State of New Mexico

Energy & Mineral Department
0il Conservdtion Division
P. O. Box 2088

Santa Fe, NM 87501

" RE: Unorthodox Well Location
_ .Scharb "9 %1
v D, 660' FNL & 660*' FWL
' Sec. 9, T~19-5, R=35-E
Lea County, New Mexico

Gentlemen:

Southland’Royath‘Company requests administrative approval for an
unorthodox location for the aforementioned completed well. This approval
is requested in accordance with paragraph "P", Section II "Non Standard

"Units" of Rule 104. :

The subject well was originally permitted with a standard lccation in
the Wolfcamp formaticn. said zone was penetrated and tested but was non-
commercial, The well was, thercfore, completed in the Bone Spring formation.
It is requestad that immediate attention be given to this matter, since the
subject well has been completed and requires an aporoved NSL order to be

assiyued an allowable.

, By a copy of this lotter, Southland Royalty Cempany is notifying all
. offert operators of our recuast for an unorthedex location. This notifi-
cation was mailed by certified mail. S

Sincerely yours,

Z, > VAL

Ray . Nekes

REN/ 53
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nf” Mexico o1l consérvaTion commss{ ) . Femcer0z
Supertedes C-12R

WELL LOCATION AND ACREAGE DEDICATION PLAT Etlestive 1468
All d;ilon(tl muet te ftom the mio;‘bomduln of the Secuion e
speratar ‘ l.eane . ; ’ N g oA e ‘
, Southland Royal t) Co, Scharb 9 1
BURIS S Sertiae | "o emsnagp tiipyye ~unty - vy T
D 9 12 South 135 East Lea
Actu M Prersgn l.§C§|lrﬁﬁ;:T aeiic ) T o
660 teet (o 10 nor th .. lire -nd 660 {met o il west lu-.-_;
TArcara Lgvel Tlev. ] PiSsuing Freaatin Fool R T AR P
3343.5 Bone Spring Scharb &0 Apen
1. Gutline the acreage dedicated to the .wbject well by colared pencil or huchure marks on theplat below.
2. [f more than one lease is dedicated 1o the well, outline each and identify the ownership thereol {hath as 1 working

interest and royalt))

. If more than one ‘lrasc of different ownership is dedicated to the well, have the interests aof all owners biren consnli..

duted by communmznuon unmznllon forcc poolmg ete?

' [_j Yes L__] \o lf enswer is “ycu." type of cons:nfidnilion —_— . e

If answec is np.'_ ‘1ist the owners and trac: descriplions ‘whish have actually been consolidited (U se rieverse side of

this form # nuqasan R
No allgwable will be assigaed to the well until all interests have been consaolidated
forced- ponlmg. ot othrrmse)u- until W non-standecd unig; Pllmnmlmg such interests: },;.q been rneoved by the Commis.

vy communttizatian, unitization,
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Scharb "9" §1 ;

ed 10-14-81 to the following: Received

New Mexico Oil Conservation District I (Melba Carpenter) 10-15-81

Box 1980
Hobbs, NM 88240

State of NM Energy & Mineral Department 10-19-81

P. O. Box 2088
Santa Fe, NM 87501

Aincco Prodﬁction Company_ 10~15-81

Box 4072
Odessa, TX- 797560

Mesa Petroleum Company 10-15~81

‘Vauchn Building
~Suite 1000 ;
400 West Texas Avenue
Midland, TX 79701

Superior 0il Company 10--15-8).
1204 West Illinois
Midlawd, TX 79702

'Eixon,compaﬁy, G.S.A. . 10-15-81
‘Box® 1600 k
Midland, TX . -79701

sl il .




@ SUNDER:

1. The Gallowing service §a requested {check one))

2. ARTICLL ADDRCSSED TD:

3 T ARTIOLE DESCRIPTION: REEM T M CaTPeRiteYy

Compl, wil, 2 esdd
drcsa I the “RETURN TO” spacs on

XY Show 1o whom and date defiveredcsniveenie .o @
75 Show o wliony, date snd addsess of delivery. ... ¢
{J RESTRICTED DELIVERY

Show (o whom and date dehivered.cvvoniniaii ¢
) RESTRICTUD DEFIVERY, ’
1, daiz, aad addiess of rlvery S

Show 10 whars, 2312,

(CONSULT POSTMASTER FOR F2ES)

N.M. 0il Conservation Dist.
pist, 1

Energy & Minerals Dept. .
P. O. Box 1980, Hobbs,NM 88240

CERTIFIED NO, INSURED NO,

P23 717969

REGISVERID 40,

{Always ontain signature of addresios or agent)

| SIGNATURE  DAddrewee  Opdlhoriscd agint

\

1 have received the article described above,

v

POSTMARK

Ll AT et
DATE OF DELIFER

N

5.

ADDRESS ICorrplets ¢y if requovted)

WWIN ONJIINID ONY ATUATHI AU (N0 L3S

6.

g
SLEHK'S
A

UNASBLE YO DELIVER BECAUSE:

“’../“

}eNDER:

YYGPO : 1979238 848

. A A A N . A A A

Camplete ftems 1,2, snd 3, <.

Addyour addseis n the “RET
nveese,

VRN TO; tpAcE ON

The follovanyg service is icquested (chieck oné.)

"ARTICUE ADDRESSED, YO: .
‘State or New Mexico
Energy & Mineral Dept.
0il Conservation Division
P, O. Box 2088, santa FE, NM 879

4 Show to whim and date deliveredaaniniiines ¢
{3 Show 1o whom, dutd and addiess of delivery. v @
£3 RESTRICTLD DELIVERY

Show to whotii snd dute dalivered.cvierreernn e ¢

O RESTRIETED DRV IVERY -+
Show 1o whom, date, and a5 tiess of delivery, S

(CONSULT POSTMASTER FOR FEES)

ARTICLE OUSCHIPTION:
LEGISTERED MO,

Liheay s outain signature of sddiessos of agent)

CERTIFIED NO.

23 7179938

INSURED NO,

|1 have received the article described 3bove.
SIGNATURE

Oadditsce OAuthorued agent

@&’L'g J)ueﬁ

DAYE OF DELIVERY

r

ADDRESS (c«m;;; only ¥ m\:ﬂ

¢
s

s {
Ly}

o,

B T UNABLE 70 GELIVER HECAUSKT

LERK'S

A7 Wirians

YT




N Uy e——

-

————

& @ SENDER: ( "’Ieu hems 1, 2, and ),
he . ymv 23d1es8 in the “RETURN TO” space on
wrense

The following service {s requested (check one.)
Show to whem and date Jdelivesed. oo vaniinnee @
Show to whom, dste and 38dress of delivery....— ¢
RESTRICTID BFLIVER
Show to whom and date delivered...... Seeer s — ¢
RESTRICTED BELIVERY,
Show o whom, date. and 2ddtess of delivery.§

DDE

14T ald ":pg wo

0

"(CONSULT POSTMASTER FOR FEES)
2. ARYICLE AGDRESSED YO:

Mesa Petroleum Company
vaughn Bldg., Suite 1000

D

m

S

z 400 W. Texas Ave.

Al —Midiand s i, 90— —
'.; ASGISTERED NO. | CEATIFIED NO, INSURED No.

-4

¢ P23 717969

{Aiways ohitain signaturs of addresseas or agent]

“§tave recewved the anticle dese
sncumuns DAMmu »

1ihed above,
uthorized sgent

>ML>;—,EQ.\M%P
L1165 -8\ '

5. . ADCRESS (Completa’'only f mauasted)

URABLE TO DELIVER PECAUSE: CLERK’S
INITIALS

| |

- Complete items 1,2, 3nd X i
Add your ad«.lxen In the * REI‘URNTO" :pn« on .
reverse,

1€ following service is requr:ted (check one.) I

Show to whom and date delivered.. iavienve @} |

Show to wliom, dale and address of deirvery. oo e c N

(3 RESTRICTED DELIVERY : ’
Show 10 whom and date delneled.......... [

(] RL.STRICT[‘D DELIVERY. ‘

Show to whom, date, and sddress of dch*ry $ s

((‘.ONSULT POSTMASTER FOR FLLS)
AﬁmLE Aoonesseo T0:
n..m..n - thAnf\.‘ i nn ("(\mh:a ny -

Box 4072 . e
Odessa, TX 79760 ot

ARTICLE DESCRIPTION;
REOIS'IFR[D NO. C[RT!HEO NO.

23 7179698

WSURED 730, *

{Always obtain sign3ture of addressee of agent)

f

1 bave received the article described above,
SIGNATURE  OAddicrce OAul.ho:ucd

(/"v///%%%¢

OATE OF UCLIVERY

5. ADDRESS [Complete onty uuwn){

YW O3I1I¥ID ONY CF

. UNABLE 1O CULIVER BECAUSE:




g~

SENDER: Con N1, 2, and ), o« ;. "

Asdyed " diew ia the "RLTURN TO” pact o
[1a X4 4" N x
The following s2evice iy tequested (check one)) v 4
(R} Shaw'tr whom and date delivetedi s inivgipe gy d
0 $how w whom, date 3nd addirss of deivery..o @
0O RESTRICTID DY LIVERY Ty b
Show to whorn and date deliveredeiavoiioito @
(O RESTRICTED DELIVERY, , :

Show 1o whom, date, ind address of dotivery. $o

H
*

(CONSULT POSTMASTER FOR FEES)

T ARTICLE ADGRESSED TO:
The Superior Oil Company
204 wWest illinois
Midland, TX 79702

ARTICLE DESCRIPTION;

n»EGIS FERED NO, CERTIFIED NO,

b23 7179700) v-. , |

{Alvvays cbtain signaturs of addrassse or agent}

Ji have received the article descided abave.
IGNATURE , DAddiesice  (JAuthoriied agent

;/7“‘?§’€J /7

ATORESS (Complets onty # )

UNABLE TO DECIVER BECAUSE:

Add vour 1ddzess In the “RETURN TO™ space on

NDER: Complete items 1, 2, and 3.
. oeveIse.

< jhg following service is requested (check one.)
15¢ Show to whomi and date deliveted.sseiasninse 8
O Show to whom, daté and address of delivery.os .
O RESTRICTED DELIVERY .
Show to whorn and date deliveredivniivinna ¢
{J RESTRICTED DELIVERY. ;
Shdw fo whom, dsie; end addiéss of dulivery. 3
(CONSULT POSTMASTER FOR FEES)
ARTICLE ADDRESSED YO:
Exxon Company U.S.A.
Box 1600
Midland, TX 79701
ARTICLE DESCRIPTION:
REGISTERED ND, | CERTIFIED NO, INSUF D NO,

P ' 23 7179701

[
[ tAtways cbiain signature of sddresses of agent)

< Fhave teceived the article descuibed above,
SIGNATURE = Qaddreicee 'y [(TAuthorlzed agent

@_%//1'7?4 71 [’U M

DATE OF UELIVERY

([0 1S-5]

5. AODRESS {Complete cnly H requertad)

6. 'UNABLE TO DELIVER OECA’.E:




BRUCE WING
GOVERNOR

- LARRY KEROE

SECRETARY

& " STATE OF NEW MEXICO O
ENERGY ano MINERALS DEPARTMENT

oL CONSERVAT[O'\‘ DIVISION

POST OHFICE BOX 2088
STATE LAND OFFICE BURLDING
SANTA FL, NEW MEXICO 87501

(5051 827-2434

October 21, 1981

Southland,R&Yéity,Compahy

1100 Wall Towers Vest

Midland, Texas 79701

Attention: Ray F. Nokes
Re: Unorthodox Location

Scharb "9" Well No. 1

666' FNL and 660' FHL

Section 9, T19S, R35E
Gent;emen:

Your application for the above-referenced unorthodox
location does not quallfy for administrative ‘approval.

Please adv1se thiz office if you wish the appllca—
tion set for an examiner hearing.

e '-1%) 4
LK™

R. L. STAMETS
Technical Support Chief

RLS/fd
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- . - __MEW MEXICO OIL CORSERVATION CONuISSION o 1 oo (2]
e e b U WELLL "O"“' ENION OR RECCHMPLETION REPORT AND LOG .= v sl

U.%.G.% } Lo 0 gl A Gan Leane T

“Camnortiee T

e TINON

fu, YYyPE OF vLLL

L, TYPE OF COMPLLTION

ot [ ! CAs
veey LR W(Lttj onv! ' orica

vvvvv

Lo Paimor Lo e Hame

Scharb 9

2, kare of Loy eitel

Southland Royalty Company

NLw | ‘1 v-eu-,' ‘ Lj roue I"‘“‘ orrr, r"‘
Wt\\ VLS . [ YEITIN eacx L_ . acsve. Ut oTMEQ

3, eeld o,

rn:l‘ms."r(.l.u-nr ‘‘‘‘
" 1100 Wall Towers West, r-ndland, TX

79701

l: Pyoda and eol, et vildcar

&, Lecation of weli

t

sfuner LeYTEA D Locarce __6___60 FLLY FHOW TRE LI'\( A,

15, Lote Spudded 15, Date Toin fwdchead § 17, Date Coinpl. Humn 1 Pred. ) I: [RTLEH m’x.. (8RR, !-.’ GR, cre ] 1
7~20-81 8-31-~81 9-18-81 R. Nékes 3843.5' GR -—=
29, Tetal Ueptn PIAP TR R {r RTINS ’Unmﬂ‘ f 25, ‘E':;.l- i , lotary Tools , Cetle Toxls
30y hIEY iy
10,841 10,575 G- Elavahtor ———> " 0-TD s
JJ2a. Produnng STAEN I8 Y, T (145 €0R7 svticts — L, wottorn, Name J, ,’( vait e 1
L]
: Well Pie
: 9632-9732 Scharb (Bone Sprirng) I-inda'(,'m;;o[f . No ,
] 26, Vyye Elestnns ond Cther Logs fiun 1. NU}ilnd '_‘ 27. Vias Well Corea .
CNL/FDC/GR-Caliper; DLL w/RXO Typist No
46, ) v ) CASING RECORD {RezOthUrstrings seiin vell) F . e
CASING SI2E WEIGHT LY. 'F T, DEPTH SET HOYS HRE ¢ ) EMENTING RECORD . ,\MOL_)_J_Y_f’_L_;_L___Lz:R_-
11 3/4" 42 406 ] 17 1/2 1450 s:g’é'ys Ccl “c" : Circ 60 sxs .
8 5/8" 24 & 28 74,000 1" 1600 sxs Lite & CL "C" _ lirc 100 sxs |
5 1/2* 15.5 & 17 10L63S 7 7/8" 325 sxs Cl "H™ TQC 9300
1 G » ‘ » : - by Temp Survey
29, LINER RECORD s 3c. " TUBING RECORD o
: $I12E ' Top - BOTTOm | 9ACKS CEMENT| © SCREEN sizg " oEPTH SET PACKER SET
2 3/8" 9514 9514 R
> oo ¥ ) . H LT :
R :‘!'. brostrictivn fesond ciutcrrat, stre arid nanibér) 32, ) ACID, SHOT, FRAC TUR‘E CEMENT SQUCEZE E?C _.
~_: 1 JSP @ 9632, 33, 34, 48, 49, 50, 1. 55, 56, DEPTH INTERVAL _.__AMOUNT A AHD mnonATEmAL USED_
57, &7, 68, 69, 70, 71, 9726, 27, 28, 19632-9732 Spot 5()0_5@}r 7 _[23 Acld_____ e
29, 30, 31 & 9732. (22 holes) e
. ; PRODLCTION 1
te st PProduiion frroduction Motho b (Floding, gpas e, pungang < Nize dod tvge prop) Vel Statas (leond, or Skutein)
9-18-81 ] Flowing. o . Producing.
Paie of Tesy Yioctn Testd @ ) Shera iz Peedis i Cif — 1rhl. Gdm = WO Water w550, s =t Bt
S . st et .
10-4-81 24 12/64 . =% 201 | TSTM ml, =0- it
ow Tublewy F'ivss, Cinig Peessune ;'.u'.-u: A R DY R TIE N Cas — L Water — B, T OGOty & AT e )
ot 3ot - .
540 psi - [ ———>{ 201 ~_l TSTM . =0- .. 35.4 _._
Hapeuiton ol h IEEAY ol d, wne d [ ]unl veated, eel) Vet Wittaentod Ty » -
‘70 be sold Wayne Grubbs
3, Liut of Attadhinentn P -
EléCtric Logs o
U, L héechy cernfy thurpe inloeitam \Imun s foth spdos o) 1 pera 65 Baee und complete o the dastaf ey b e dée andd Selae)
SIGNED z j_’7 . mree _ Engineer Tech. oare __ 10-6-81 .
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A i WELL COMPLETION OR RECOMPLETION REPORT AND LOG ‘-n._ﬁ, SO .
u,%.¢.% . SN (U Gern Leine T .

.Y Y P OF wiLL

on i CAL E]
v.(u[:x. weee onv'_ } ornen —
g, barmoog e ue Yame

b, YYPE OF COUNLLTIOY
Scharb ¢

T oMLwe Vit ; rfLuG LH T
wlill ovie E] CI(I'IHD IJ:D( E' RI'Q'\H'- E_.l OIHLA
7, toin e OF Ly eralet - S EATT
Southland Rovalty Comnanv o B S R ;
’ ES. Faerioa viiid T aoh, G WilSIal

EN n:’]fm(';cr";-.—-- |
1100 Wall Towers West, Midland, TX 79701 __Scﬁarb (Bone_Spring)

4. Lecution of weli

FICT ruow tug __N_Qrth

UHIT (RTTICR D Locarco 660 ' y __‘.. A(JL ‘
,, - T
une of see. 9 rer. 19~8 wee. 35-E Nifgm\\

anr West K
15, Dote Spudied P, Lote Tolb bevachnd 4 17, Date Cunpls (eady to Prod. ) fe, iliovittans (D1, » lf'
- 7-20-81 i 8-31-81 ’ 9-18-81 R, \?keg 3843.5" GR . ‘+—-
20, Tetal Leptn sloelay e TN ] 22 “ PR T .\:J,,",.,\ 3. r:uﬂr s, oty Tocls , Celde Yeals
Ity itled fiy R .
10,841 10,575 : Cf-"fl'n.ghlor " e———> " 0-TD ' -——
23, PIOINIINg ITACIveiiin), OF (I8 CORGoulivts = suivy GATIOIS. fd1e J. ,’«i\-ﬂ,t 2%, Vs mru‘ ienal durvey
. L ’
) Wit File
8632~-9732 Scharh - (Bone Spring)- Linda Cornetf No
26, Vyye Elesinis ond Siher Logs ilun B : 1. Noland ] 270 Vazs Well Cored 7]
CNL/FDC/GR-Caliper; DLL w/RXO Tipsise No
8. ‘ CASING RECORD (Rex{hUrstiings zetin vell) . . v L
CASING SIVI E VWEIGCHY LG FY. CEPTHM SET HOlBailz j,__‘ E\‘EHTING RECORD i AMOUNT PULLED
11 3/4% 42 406 17 172|450 swk €L "C" L CAFE 80 SXS
8 5/8" 24 & 28 4,000 11" 1600 sxs Lite & o Al o Circ 100 sxs
5 1/2% 15.5 & 17 10,635 -7 1/8" 1325 sxs ClL "H" ITOC_@ 9300
: : < X - : hy Temn Survey
29, LINER RECORD 30, TUBING RECORD
iy, i —on e | AT ¥ AL lg\r:vs ,Tg-.‘.'r..\-l CroE i zFE ' : DEPTH SET ]__,-_,AP’LACKER SET
2 3/8" 9514 9514 e
3L Perteration Pezerd (hutenal, size wnd nunber) 32, ACID, $HOT, FRACTURE, CEMENT SQUEEZE, ETC. g

1 Jgsp @ 9632, 33, 34, 48, 49, S0, S, 55, 56, OEPTH INTERVAL "} - AMOURY ANO RIND MATERIAL USEOD
57, 67, 68, 69, 70, 71, 9726, 27, 28, {9632-9732 Spot 500 gal 7 1/2% Acid____ ..

29, 10, 31 & 9732, {22 holes) e
2. PROGUCT ION T T
r—. . — - - —
Date Clent Produstion Proeductien Letha d (Flocing, gax lite, pumpiag — Sice and tvjre punip} Wl Sentai (8l o Shideing
9-18-81 : Flowing ] . Produéing
Datv of Test Houpn Tested Shehe Ciae Cil — b, Ghis = AE whates o Bl [ = Ca oty
! 10-4-81 Y BT LT R Pty o N N v o [ e ‘
1 Plow Tublieg 1'tesa, Tt Pressuge * Gas - WO Water — 1t Q1 Gravity ~ AFL o)
540 psi ——— __gp_lw__‘_“__l____, st =0=_ 4. 35.4 :
- Vrat Wiltenued vy H

TYR Larnpetitun of G v (Sobd, s d 6 frol v ented, ctodd
To te¢ sold ‘
35, L1t of Atlachinanis = —

‘Electric Logs :
¢ otk stddies op P o N trne el coanpdate bt Best o eny e bedor aud bolie).

W, Fheteby ventify hut Do i fonmation y
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'74 20 e .
o NoRES Octeter 13, 193

. i. ~~_u‘ n‘sl.,,.,_tw

Siete of New Hexico

Energy & dineral Department

0il Conservation Division

£. 0. Box 2028

Santa Fe¢, New Mewxico 87501

Re: Unorthedox Vel

Saith "5" llo
P, 660"' FEL
Sec. 5, T-!
ILea County, lNew Mexico

Gentlanen:

Sourhland Rovalty Cempainy reguests administrati
aforementioned comslated well.’ This app
cri 1Y g

)

unotr thodo lazation for the
is requested in accordance with paragragh “F",
unitz" of rule 104.

inally comaleiaed in the Scharb Wolfcanmp
has been: naﬁa Lol
waures to the Zonc

The subjrect well wes orig
?rchct ion has rcachsﬁ an vcenomic limit and a reguest
! Conzervaticn Division to epsrove plug baelinrzl
o

vre original permit for the well was for a standsrd lecation in the
this ’

Wolfcamp formation. Under the Scharb Bone Spring #ield Rules,

pluyg back will result in an unorthodox lecation for the captioned well.
th matter, since

It i requented that immediate attention be given to thic
the subiact wall roquicez an oppreved N3L order to L assigned an allows-

abrle.

Ly cony of thic lonvar, CousyYarn:
all alfzat oporators oi
novirication was muzl By ocortilied rail.

DA

QUT race sl Lot

- i~ .
:{,x'_/ S HoKes

CUCAND TINS T

T
o
fo
ée

[REMSEAN VE RS DI E SNRAR ST | -




New(’.h}.xuco OlL. CONSERVATION Comwssfor( )

. torm 0192
oo - WELL LOCATICN AND ACREAGE DEDICATION PLAT pidaedre 12
" Al ha1ances must e {1om the outaer bﬂ\l:\'f‘ll(l of the Sertion . 7
o LN h o Lesser T -] ‘Aafl "ie h
Southland Royalt Co. L Smith 5 L | 1
1tagt Letter Jecuon f Townanip Hase - Ceunty
; P 5 19 South 35 East Lea
H ‘ Actud) Fontage Laceunn ol Aelf; ——
760 ,..'f" freen the SOUE‘h line O;Id 660 (oet (~m the east e
U Croang Lyve) Tlev) Hioduaing Fosmatizn Fool : Sy il A e
5 3850.7 Bone Spring Scharb 80 Ao

17 JOOEIE

il

intercst and

(3 Yes

Jf answer s

sion.

this form if necessnary.)
No allowable will be assigned to the well until all interests have been consolidated (by communaitization, vnitization,
forced-pooling, or otherwise)or until a non-stundard unit, eliminating such interests, hias heen approved by the Commis.

roy aliy),

dated by communitization, unitization,

(3 No

"noi" list the owners and tract descriptions which have actually Lieen consnlidated. (Use revarse xide of

1 enswer is

“yea" type of consalidation

force.pooling. cte?

1. Outline the acreage dedicated to the subject wall by colored pencil or hachure marks on the plat below,

2 ll more than one lease is dedicated to the well, outline each and identily the owitership thereof (bath as 1o workiay

3. If more than one tease of different ownership is dedicated to the well, have the interests of .\” ownee heea vonsoli-

3

CERTEIC ATION

! heredy cerrify thot the infarmarion con-
Cfcined brrein it 1rve and complere ro the

. bust of my knowsedge ond belief.

- H

- o

{ TElaitan”
i - Engineer Tech.
i Cilneng rv,
¢ Southland Royalty Com-—;anv
! "11.- R
! ! 10-14-81
! i
4 ! ,
} ' I Keeadi certrh -ﬁ’;,-"v the hf"’_"@‘(O"G“
{ . : s$hown on thiy plot was plarred fram fietd
t ; ! patey ol guroct Aormevt ~ode by me o1
' ' i l vader vy suverssrian  oad rhol tSe 13me
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Smith usu #1

Notification mailed 10-14-81 to‘£hé following:; 7. Received
New Mexico Energy & Mineral Department 10-19-81
P. 0. 2088
Santa Fe, NM 87501
NM Oil Conservation Compiission 10-15-81
P. O, Box 1980 ’
Hobbs, NM 88240 .
‘sun 0il Company 19-16-81
P. 0. Box 1861
Midland, TX 79701
- 5
10-15-81

Arco 0il & Gas Company
P. 0. Box 1610
Midland, TX 79701
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o~
O SINDIR:  Complare § ,3,nd).

Addyour 000 ain G "RETURN TO™ wpoece on
HISIR{ N -

RISLNTL LI WYy S

1i3d

e

. The foltoaing service if requeded (check one)
K Show to whom and Jate detntiedisyannanninn —ead
2} Show o whom, dato aad addresy of detivery.oo..- ¢
3 #PSTRICTED BELIVERY

Show 1o whom and date deliveredaiviinniiiea ¢
{3 RESTRICTED DELIVERY. ,

Show to whom, date, and addiess of delfivery.§____.

(CONSULT POSTMASTER F'OR FELS)

i

2. ADTICLE ABDRESIED 10
ARCo Oif ¥ GAS
Do Boy 1bi0 .
NIDLANO ;T 7370
37 RRIECE GECRTFITONT ,
KEGISTERFD KO, | CLATIFIYD NO, INSURED NO,

179705

{Ahvays ohtain signature of addressne of agent)

[ have received the article described sbove.
SIGHATURE  Oaddiesce  (Auihatized G530
. ' ' 'i{' P)

J\, fal
At (AP 5>
)("i-rosméﬁ'i
= A ]

&, ADDRESS (Compiete only H requeted)

cn.‘m:-s: /

6. UNAHLE O DCULIVER DECAUSE:
L7 IA‘.

SLELvEr Lot

HILTIDIY LAIITY NENLIY

3

nems ‘g

L1670 1979223848

.~ ur tne “RETUKRN TO™ space on

Ler ek,

L. The following serviceis requested m‘;‘_d une.}
O Show 10 whom and date déliversds v vinnnnes —— @
3 Show to whom, date and addiese of dalivery...
3 KESTRICTED DELIVERY K
Show 10 whom and date defivereds sy saisvesst . @
0 gESTRICTED DELIVERY, ‘
Show 10 whom, date, and address of delivery . $____

(CONSULT POSTMASTER FOR FEYS)
2. AMTICLE ADDRLSSED TO:
UN OLL CoMPANY
. 0. BoX 1861 :
MIOLANG, TEXAS 79701

3. ARV ICLE DESCRIFTION;
ALISTERID KO, CERTIFIED NO, | . IHSURED NO.

o NHA970
{Always obtain signature of sddressos or sgent)

T have received the article desenbed ahove,
SIGWATURE  (JAddiessce Dku\{-om:d 3t
f §

«

4 ”
WL WL N W el Vo
WTE CF DELIVERY 2

B POSTMARK |

6. DRSS (Campinis raty H requested}

T CLLAR'S |

€. UNAOLE 10 UELCIVEA BECAUSE;
meu -

VI ONNLYID Grry O3

|




A G II ANY OIHNSKY *QIWI LS102Y "21130IN NYNL2Y

IEvaing,

t

2

3 TAGTICLE DESCRIPTION:

The ollowing service i3 reented {check one.)
z& Stow o whom ard dare defineredSinnnrrnien —on €
I Show to vhom, dute end sddress of Cedrveeyoa ¢
{3 RESTRICTED DELIVERY
Show to witom 2nd ¢3ié Jcliverédeniiiiieie — ¢
U RESTRICTED DULIVERY.
Show 1o whom, dste, and address of dotivery.$

(CONSULT POSTMASITR IF'OR FLUES)

NET RN ETT 28T servamion Comm.,
0;5TLI¢'; ):‘:)"90

p.o. Be .

Hovbs, Aew Metic? %5240

REGISTERED KO, CERTIFIED NO, I INSURED NO,

19104

{Nlways chtzin signature of addrestae of agent)

[ have received the article drsznbed above,
SIGNATURE | Daddiesce  OApdiorizad agpat

“TPOSTMARK

AUDRESS (Comstuts oty H rqoesfed]
s [ ::)~l

PO

3 ’d

~
N o

6.

UNABLE YO CELIVER BECAUSE: ...

TV QALY IT ONY IO "OUILEIDTY “1AITOSY NHALIY

SLaLVIr Lo wie

YYGPG : 1339205 349

- - - PR SN

revele,

1. The following seevite is requested (check one.}
G Show 1o atiom and Bate delnveredessinnissnse n®
£ Show to wham, date and address of delivery. .. '
() RESTRICTED DELIVERY.
Sivow 10 whom and date deliverede e viiiiirreaa @
{3 RESTRICTED DELIVERY.
Show to wham, date, and address of detvery. $ .

ONSULT FOSTMASIER FOR FEES)

ARTICLE ADDRESSTO YO: +
ATE W o
AR ARELAT e a1 meat
ol (,oase'wah oot Didicor!
P 0oy 20T e
Sonde FE) New Mevito g1501
3TTARTICUE B ECRIPTION:
RLGISTERLO NO, | CLANIFILD NO, INSURED NO.

‘119703

(Always obitinn signatuca of addressoa or agant)

I have tecewed the arugie descnbied above,
SIGHAYURE DAdLessce  [DAutionized agent
0 noop e
¢ /’ : .
el el N

DATE OF PZLIVERY FOSTMARK

"’-a

N .

3. ADDRISS (Camplets onty H requested]

v

CLERK'S

t. UNAGLE TO ULLIVER BECAUSE:
INITIALS

WIS v e

»

T A



n STAT!::QF NEW MEXICO O _
NN ENERGY ano MINERALS DEPARTMENT -

Oi. CONSERVATION DiVISION

8RUCE .KING POSY OFFICE BOX 2088
GovERNOR - : STATE LAND OFFICE BUILDING

- i : ' SANTA FE. NEW MEXKCO 87501
LARRY KEHOE October 21, 1981 (509! 8272434 “

SECAETARY

Southland ‘Royalty Company
1100 Kall Towers West
Midland, Texas 79701

Attentiod: Ray F. Nokes

Re: Unorthadox Location
Smith "5" Well No. 1
760" FSL and 660" F(L
Secktion S5, T1%$S, R3SE

Gentlemen:

Your application for the above-referenced thrthdaox,
location does nol qualify for administrative approval.

Please advise this office if you wish the applica-
tion sel ‘for .an examiner hearing.

Si?cg»ijy“
Z//<-

Technical bSupport Chief

—I -

RLS/fd




leN

"Signed

.

NO, OF COMILS XICEIVID

CISTRITUTION

NEW MEXICO OIL CONSERYATION COMISSION

B e it eee DUEPLCS, S

OPLERATOR

J

APPLICATION FOR PERMIT Tb DRILL, DEEPEN, OR PLUG BACK

fLem C+101
Revised 11-6%

Shy Tndlcate Ty e of Loate ;
fic (;}:5 :

O -
9. Tt Ol 4 Las Leune No, |

StAY(

7o 00 Soeement Kare

PLUG sAck [x]

paitt ]

1a, 'l‘-,-p:-ql Work
VEEPEN
b. Type of Well B D

8. Varm or L ease Name

Southland Royalty Company

(218 X CAS sincLt wULSIPLE i LY |
wELL B} WELL D OIHYR 1oNE [E‘] ToNn Lo Smith 5 '
2o tlaner o1 Cpueriter 4, VWell o,
P - e
LI l B

3, Bdasess of Speralor

1100 Wall Towers West, Midland, TX 79701

i0. teid and t eel, o “ildeat

BEcharb '(Bone. S8pring)

b e
4, Location of Well
= o, UNIT LETTER P LOCATCO 660 —. FELT FROM THC _ East LINE

. BS—E A»u.-.t;u ]

i 19-8

RGE.

e ..

g T fojntd aao il TToR. Fetmaricn 1 Ze. lsiery of C..
\\Q§£\QS§:\5 - AJB Spr i NA A
RN N___mA __| Bone spring
Qi daeveuansiahei whitter i K1, cte.) s 21, Latlisg Conttuctor 22, Apprex. Date York will sturt X
3866' KB -—= se e As scon a3 possible ¢
23. R R o . :
PROPOSED CASING AND CEMENT PROGRAM
SIZE OF HOLE SIZE OF CASING | WEIGHT PER I’-'OO:I;' SETTING DEPTH |SATKS OF CENMENT EST. TOPRP
1
Request approval to. Plug Back to Borne Spring in the followihg manner: (See attached
procediire). '
AN ADOVE SPACE DESCHIDE PROPCIED PROGRAMI IF PROPOLAL 15 TO DECHLN O PLUG BACK, CIVE DATA ON PALSTNY PAODUCTIVE 2ONE AND PACPOSLD NEW PRODL. -
; Tive 19"':7 CIve BLOY. OV N!(V‘:(Ntll Mioelu;u. IF ANY.,
T hiercby €ertify Whasthe Tnfurmation sbovg/ls true and complele to the best of my knpwicdge and buellel,
ore_10-13-81 o

[(‘.7 /“‘w o T N ——

Tule__Endineer Tech. !

{1his apaee for State Use)

;

OATE

TITLE

APPROVED BY

COND!TIOHSWOI‘ APPROVAL, IF ANYL




1.

12.

13.

Swab well tg test,

Rig up workover unit.

Pull rods, pump and tubing from well.

Go in hole with tubing and cement retainer. Set cement retainer at 10,500'=

Squreze present perforations with 70 sacks of class "H" cement (casing capacity

‘plus "100% excess) contalnlng 0.8 of 1% Halad 22A (fluid loss agent).

Pull out of retainer, reverse out excess cement, and pull tubing from well.

Spot‘SOG gallons of 7 1/2%K3CL aérqss intervals to be perfo}ated. (943249658f).

“Go in well with select fire cas;ng gun to perforate the Bone Spring formation

with one JSPF at 5432, 34, 36, 38, 40, 47*19584‘ 86, 88, 90, 92, 94, %6, 98,
9500', 30, 32, 34,.36_,38, 40,42, 44, 46, 48, 50, 52, 54, 56 and 58°' (30,ho§es);'

Go in hole with RBP, tubing and packer. .

Set RBP at 97Sﬁ’t and paCker at 9514'2

- Treat perfqtations {9584~ 9658') at 5-7 BPM in two stages as follows:
a. Pump-4000 gals of Versdgel 1400 (Halliburton product) pad

b. Pump 4000 gals of 15% NE acid
c. Pump4000.gals of 2% KCL water over flush

‘d. Drop 15 ball sealers

e. Pump 4000 gals of Versagel 1400 pad
£. Pump 4000 'gals of 15% NE acid-

T g. Pump 6000 gals of flush and over flush

h. Shut-in well for 2 to 3 hours.,

Pull RBP and packer up hole. Set RBP at 9514'% ang packer at 9330'Y.

Treat perforations (9432-42') at 5-7 BPM as follows:
a. Pump 5000 gals of Versagel 1400 pad

b. Pump 5000 gals of 15% N& acid

¢. Pump 6000 gals of flush and over flush

d Shut-in well for 2 to 3 hours
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. NEW MEXICG OIL CONSERVATION COMMISSION Sorm C-102 :1
- WELL LOCATION AND ACREAGE DEDICATION PLAT Superaedes C-128 °
All disisnces must b from the ouier bownderies of l)‘»; Section B 1
Ciperatot : i l.ecee T Neid ”r\‘----—— i
Southland Royalt Co. - Smith 5 o X
Uit Letter Sectian L] Township Ramie - County
p 5 19 South” . 35 East Lea
Actual Faotige Locanion of well;
760 teet irom the SOUth Line and 660 fest {rom the east’ line”
Groand Lpvel Flev, Producing Formatica . Pool Ledieate? Aveen je;
3850.7 Bone $pring Scharb - A 80 s

1. Outline the acreage dedicated o' the subject well by colored pencil or hachure marks on the plat below,

If mote than one leame is dedicated to lhe well, outline each and |dent|(v the ownership thereof (both as to working

intezest and rl;;a I))

3. 1l more ‘than one lease of dlﬂercnt ownership is dedicated to the well;-have the interests of all owners heen -nnqola-

dated by communitization, unitizatisn force-pooling. etc?

[T Yes - D Ne i answér is

o’ hst the owners and lracl descnpuons whl"'h have acluﬂll» ‘been tonqohd.ncd ([ sc treverse side of

‘yes,' lype of consolidation _

If answer is **
this form if | nccessar} I :
No allowable will e asslgned to the well until all interests have been consolidated (by communitization, unitization,

“{orced-poaling, or otherwisz) or until & non-standerd’ unit, eliminating such intereats, hias been approved by the Comnis-

5i0.
i ' CERTIFICATION
| i
l 1 t heseby ‘certify thot the infotmotion con.
} ' 1ained herein it tive ond complere 1o the
l . ) " bast oi‘:ﬂy knowledge ond beliel.
| . A | : CL
| : ' vo 7 e
. - .,,,.,,__.{____.‘......_ I et T e I S / /\ ’/X
’ i R ' %‘(f‘-l ‘c ],», B
£-sit0n E
| Engineer Tech. .
I Cergmy ] - )
I Southland Royalty Company
| Date .
| 10-14-81 o
]
|
| I hataby carnfy that the ‘well Iocation
! shown on this ;;Ioc was plotied lor Yeld -
} ! Lated of ourvol suivers mods byvmc Y]
I under vy supervision ond tho! the some
' ig hve ond cosmect tv the best.of my
N } . knowledge and beiief
[~ T T T t—— - - - ‘smlmmmmmumlmmlmmlmmllmlu
1 E Southland Royalty Company ,
i E ‘ 80‘ AC ‘ Date Surveyrd
| T AR ot 2V 77 M
] . { - R»}lun.uu b1 tesglot sl Engaimes i
| ) E [ E iy o wd Sotvayed
I = i |
, ‘ 1 E wangewel Ry smithd, ,
W?WWJST o0 tin Y , W W‘”—ﬁr
‘ p PATRICK A RONERO 3463
230 460 00 1310 W8BD 1840 210C 2640 ioc0 1920 300 2 ~_j e Bong'd - Eidgon_ J239)
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"Reque‘st 'approval to Plug Back to Bone Spring in the following manner:

Date --*/ﬁj/i_é’_/

{See attached

Otig. Sipned by

Terry Seston

0veL ey 71

Oa

HI:‘!’. I, Rupe T T
roap2adyag, 1'r'p.2.:

i TIONS ©

Anoroved for olug back procsdure, onl
gouroved orior to producing froa the

Bone

s 2. - .- o - ——— ea—
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Amoco Production Company (USA)

500 Jellerson Bulding
P.C. Box 3092
~ Houston. Texas 77001

October 30, 1981

File: JCA-986.511MM-0203

Re: Unorthodox Wall Location
Scharb. "9" Weli No. 1 -
D, 660" FNL & 660" FHL
Sec, 9, T-19-S, R-35-¢
Lea County, New Mexico

State of New Mexico
Energy ‘& Mineral Department
0il Conservation D1v1s1on
P.0. Box 2088

) Santa Fe, New Mex1co 87501

Gentlemen

Southland Royalty Company has filed a request for adm1n1strat1ve approvaT
for an unorthodox well location for the Scharb "9" Kell No. 1 completed
in the Bone Spring Fotmation. t

“As an offset operator, Amoco Production Company has no objection to this
unorthodox well l6cation as stated above.

" Yours very truly,
B ; N N ; ) . ) i

R. 6. Smith- = —
Regional Engineering Manager - West

- 617/1
cc: Snufh]éﬁd'Royéfty Company &

1100 Wall Towers West
Midland, TX 79701 D

. . L e
Mz
\&v\ﬁv‘: e -




SOUTHLAND ROVALTY COMPANY

el Hislory Summary ?kuet

Operates  Southland Royalty €O. \uap Name 3 4 Schark “9° o lease# Y )
- 8RC District _Midland lade Sy ___Ray Nokes . Date 11-4-81
Lotation _Unit D, 660' FNL & 660' Ful, Section 9, 'P-19-S, R-35-E, Lea Coun‘ty, New_Mexico
Spud Oate __7721-81 Comipl. Cate .__2-18-81 1D 190,841 paTC 10,575
Type Well: 0il _X_ Gas Other fFielg Undesignated Scharb Bone Sprin
| p _10-3-8) for 201 BO, ~-0- BW, -0~ MCF on 12/64 ch__ ~Zone __Bone Spring
Parts. 9632~ 973?' (om : Toal Holes 22
1 Js @ 9632 .50,51,55,56,57,67,68 20 71,9726, 27,28,29,30,3)1 & 9732,
Stimulation 8, 6 () qalb 'Vetsag 12173 880() gal | 12% Hcl, 7 7
Cumul. Oit MCF . Water
Recent Test _See_initial potential Litt Equipment
Aisc, ~ -
' : WELL HISTORY
Drive or Conductor
) _+ - _Well status as of ;.1 1-81. Shut in waiting.
‘ on_allowable
Surface: J11_3/4" —
42 5 Gr. _H-40_ST&C
'406"" Ccmt, w/
450 8$x.7OC Surface
4 A Hole Siza _17 1/2 . - |
Max Mud wt. Spud mud g i j
Intermediate:
8 5/8 - 28& 24 g
Gr 8-80;J-5&____4000! > e S
‘ Cnt w1600 Sx. .
A4 RN Toc @ _Surface _ wole -
Size _AY " Max Mud -
we . 10.0. g
Liner: N
From , ' To
', #
Gr., Cmt.w/ —
S$x. TOC @
’ Hole Size
‘. Max Mud
XL - 9514 w ‘ #/G
§>~ 9632-9732' (OA) ° e s
Nt o ' A TS T T
~— : R LA S
, 10,575' PBTD RA T T T o e
4%10 841' TD T —~d7a
- IR I ey e e S
L NexES
Production: 5 1/2" . e , A S P A
17 & 15 ”‘K-SS&N'BO‘:’GL . Tavars i c~: -~ _..i\:;“.ll Q:l—,:——-—h
@ 10,635 Crn(. Ml Lo mo e R T e e T =z
325 Sx, T0C @ -
9300° Hcle Size
7.1/8" Mx Mud Wt

10fl §/G | Tubing .313._____. _._:LL__Q____.# N-80_ G, € 93514
) Tubing . .




SOUTHLAND ROYALTY COMPANY

Wzl History Summary Sheet

? .
OperatorSouthland Royalty Company Wall Nzme & 3 . _Smith 5" e lease f X

SRC District __Midland Made By ___Ray Nokes Date ‘- V1-5-81
Location __Unit P, 660' FEL & 760' FSL, Sec.S5, T-19-§, R-35-E, Lea County, NM

PR T

Spud Date _1-9-81 Compi. Date 18- {081 TD 10,806 peTD 10,758

Type ‘Nell: Oil __X__Gas Other Field _Scharb Wolfcamp
| p __Pmp 60 BO, 36 MCFGED, 53 BW 2one __Wolfcamp

‘1 JSPF from 10,674-10,668; 1 JS @ 10,607,11,12,17,18, 207410 Holes
21,24,29,32,33,35,97,98,10, 77, 07
STotal=Acdz w/3200 gal "7 1/

Perfs.:

L4 1_ _— _ -

Stimulation
Cumul. Ol 2378 Wolfcamp to 9-1-31 a4~p o Water

Recent Test ' Lift Equipment
Misc. __St.tus: Presently Shut In .
‘ WELL HISTORY

‘@ .

Surface; 11 3/4 . _

42 . #Ge H-40
415 Ccmt. w/

: L 450 Sx.TOC Surface
‘l Hole Size 17 1/2" .
CMax Mud WL 2.8 #/G

: \ a ?'jan tbg

l Drive of Conduclor

&~

Inlerriediate: ~

85/8 .~ 28 & 24 _ 4
GH=8uiK-55g 4100

cmtws 1500 Sx.
A 1N T0C @ _Surface Hote
size A = Max mud
wt. . 10.6 §1G

\ 2 3/8 tbg

Linér:

From Yo

! -4

- Gr., Cmt. w/

SN @ ‘ Sx. TOC @
g 10,550 * Hole Size
N *, Max Mud

\ wt. #IG
g‘ 10,585 o

™\ 10,674~10,707' (OA)

10,758 PBTD dro

7P — 10,806 TD

;

5 1/2 . SRS LSS

Production: ..~/ = . %
17 & 15.5 yN-80;3-55 g,
10,806 Cmi w/
450 Sx, TOC @ -
8151" Hole Gize
1 /8 MxMudwi
10.2 #/G ,Tubing _Top 2 7/8 6.5 _#J=55__ Gr, @ ,
“"Tubmg Bottom 2 _3/8“ ,, gL, 7 #' N-80 QGr, @10. 585

SRC.0358




SOUTHLAND ROYALTY

COMPANY

-~

Vol History Soonmary S,“-ael

Operator Seuthland Royalty Companywali Neme 8 § _Smith "S* ___ _ _ _  leesef# 1 ______.
SRC District _Midland____..______lAade 8y .__Ray Nokes o Date.__11-5-81

Lecation -

SpudOate ._________ . Compl. Date MO e PBTD

Type Well: Oif _ Gas ____. Other o Field

1P . Zone . -

Pects.: W Total Holes

Stimulation

Cumul. Oil SI_(¥0 _Allowahle)} __MCF Water
Recent Test Lift Equipment |
Misc. .
‘ : CWELL HISTORY
Drive or Conductor :
" @ ’ Recomplete to Bor_}f.__{s_orinq formation
Surface: . Set cmt. retainer @ 10,465'. Sqz perfs from
¥ Gr. 10,674-10,707' w/150 sxs cmt. Sting out of
@ Cmt. W/ retainer and leave 33 ft. of cmt, on top of -
$x.ToC ‘retainer. DPRTD 8 10,437
P | b Hole Size __ : ‘ , Sy
Max Mud Wt #HG Perf: 1 JS @ 9584,86,88,90,92,94,96,98,9600,
) 30,32,34,36,38,40,43,44,46,48,50,52,54,56,9658.
2 7/8" tbg ‘ . -
Acdz: 8000 gal 15% NE acid & 18,000 gal versagel
IP for Bone Spring:_ 35 Bo, 4 BW, & 35 MCFGPD
|2 3/8" tbg
Intermediate:
—— - ¥
Gr Q
cmt w/ e ST
A A\ T0C @ . Hole
Size ", Max Mud
Wi, . #/G
SN @ 9551"
g>—9584' to 9658' (OA) -
39690
Liner: )
From ' To
—_ i
Gr., Cmt. w/
Sx. TOC @
‘- Hole Size
*, Max Mud
277 #G
~. T-PBTD @ 10,437'
"'\.'\—Cm(, retainer 10,465°
_)-—10 674 to
10,707 Sqzd off
— PBTD @ 10,758
9/ 7 --TD 10,806 = °
Productiont oo _°
N Gr.
@ — , Cmt. w/
Sx, TCC @
e Hole Size
- Mx Mud Wt
- §1G Tubmg Top 2 /8 - _ 6.5 .J=55 Gr. @ —
! Jubing Bottom 2 3/8- 4.7 g, N-80 g @. 96_9_9_:____

RUCKENNG SN @ 955) ¢




Pockats Nos. 38-8land 39-8) are tentatively set for December 2, and December 15, 1981. Application for hearing
must be filed at least 22 days in advance of hearing date,

Docket No, 3€~-81

DOCKET: EXAMINER HEARING ~- TIURSDAY .- NOVEMBER 19, 1981

9 A.M. - OIL CONSERVATION DIVISION CONYERDICE ROCM
STATE LAND QFFICE BUILDING, SANTA FE, NEW MEXICO

P

The following cases will be heard befor@ Richard L. Stamets, Examiner, or Daniel S. Nutter, Alternate Examiner:

ALLOWABLE

CASE 7410

. CASE _17356:

CASE _ 7411:

CASE 7412

casE 741

CASE 74141

(1Y Consideration of the allowable production of gas for December, 1981, from fifteer
prorated pools in Lea, Eddy and Chaves Counties, New Mexico.

(2) Congideration of the allowable produétion of gas for December, 1981, from four
. prorated pools in San Juan, Rio Arriba, and Sandoval Coun’ies, New Mexico.

Application of B.O.A. Gil & Gas Company for two unorthodox oil well locations, San Juan County,
New Mexico. Applicant,in the above-styled cause, seeks approval for the unorthodox locazion of

a well to be drilled 2035 feel from the South line and 2455 feet from the East line. and one.to

be drilled 2455 feet fron the North line and 1944 feet from the East 1line, both in Section 31,7

Township 31 North, Range 15 West, Verde-Gallup 0il Pool, the NW/4 SE/4 and SW/4 NE/A4, respectwely,
of said Section 31 to be dedicated to said wells.

(Continued from October 21. 1981, Examinexr Hearing)

Application of S & I Ol Company for comp\\lsoty pooling, San Juan County, New Mexico.

Applicant, in the above-styled cause, seeks an oxder pooling all minaral interests in:the W/2 sW/4
of Section 12, Township 29 North, Range 15 West, Cha.Cha~Gallup Oil Pool, to be dedicated ts 'a well
to be drilled at a standard location thereon. ‘Also to be considered will be the cost of driliing
and coppleting said well and the allocatxon of the cost theveof as well as actual operating costs
and charges for supervision, desiqnanon of apphcant as operator of the well, dand a charge for

“risk involved in drilling said well.

Application of Vikinq Petroleum, Inc., for an unorthodox gas well location, Chaves County,New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox location of a well to be
drilled 330 feet from the North and East lines of Section 12, Township 11 South, Range 27 East,

the NE/4 of sald Section 12 to be dedicated to the well. (This case will be dismissed).

Aapplication of Gulf 0il Corgoration for szit water disposal, Lea County, New Mexico.

Applicant; in the above-styled cause, seeks authority to dispose of produced salt water into

the Lower Yates, Queen, San Andres and Delaware formations in the open hole' interval from 4375

feet to 7452 feot {n {tslea "2D" State Well ¥o, 1 iocatéd in Um.'- M of.Section 30, Towneship 1S South,

_Rango 35 East, Mr-Strlp Pleld. R

Appucatlon of Gulf oil cOrporation for Directional Dnlhng‘ I1sa County, New Mexico. =+ ‘
Applicant, in the above-gtyled cause, seeks authority to directionally drill its Arnott Ramsey
Well No. 12, the surface location of which is 500 feet from the South'line anhd 1400 feet From
the East line of Section 32, Township 25 South, Range 37 East, to a bottomhole location within
150 feet of a point 50. feet from the South line and 800 feet from the East line of Section 32,
Township 25 South, Rangae 37 East, Langlie Hattix Pool, the SE/4 SE/4 of said Section 32 to be
dedicated to the well.

Application of Gulf 041 Corporation for downhole cesmingling, nea‘ \County, New Mexico.

Applicant, in the above-styled cause, seeks approval for the downhole commingling of the Drinkard
and wWantz-Granite Wash production in the wellbore of its Hugh Well No. 10, located in Unit C of
Section 14, Township 22 South, Range 37 East.




Page 2 , Docket No. 36-81
Examiner Baarinq Thursday ~ Rovember 19, 1981 )

CASE _7415: Application of Gulf 01} Coxporation. for downhole commingling, Lea County, New Hexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of the Tubb
and Drinkard production in the wellbore of its T. R. Andrews Wall No. 3, located in Unit J of
Section 32; Township 22 South, Range 38 East. .

CASE 73793  (Continued from October 21, 1981, Examiner Hearing)

Application of JEM Resources, Inc., for vertical pool extension and’spécxal GOR 1imit, Eddy County,
New Mexico. . Applicant, in the above-styled cause, secks the vertical cxtension of the.Cave-Grayburg
Pool to include the San Andres Pormatjon, and the establishment of a special gas-oil ratio limit

for said pool to 6000 to one or, in the alternative,: the abolishment of the gas-oil ratjo limit

in said pool, all to be effective October 1, 1981,

CASE  7407: (Continued from Hovember 4, 1981, Bxamlner Heatxng)

Application of Mesa Pet' jleum Company for compulsory pooling, Chaves County, New Hexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Abo
formation underlying the NE/4 of Sectlion 23, Township 5 sguth, Range 24 East, to be dedicated
to a well to be drilled at a standard location theéreon. 'Also to be considered will be the cost
of drilling and completiing said well and the allocation of the cost thereof as well as-actual
oparating costs and charges for supervision, designation of applicart as operator of tha well,
and a charge for risk involved in drill:nq said wall.

CASE 7416: application of El Paso Natural Gas COapany for pool creation and redelxneation. Lea County, New Me:ico..
Applicant, in the above-styled cause, seeks to contract the horizontal limits of the Jalmat Gas Pool
by deleting therefrom all lands in Township 26 South, Range 37 Bast. Applicant also preposes to
contract the horizontal limits of the Rhodes Yates - Seven Rivers 0il Pool by deleting therefrom
all of the gaz productive lands in the North end thereof and to create the Rhodes Yates-Seven Rivers
Gas Pool comprising all such deleted lands. Applicant further proposes the deletion of certain
01l productive lands from said Rhodes oil pool and the’ extension of the Scarborough Pool to include

; said lands. Applicant further proposes to contract the horizontal boundaries of the Rhodes Gas

Iz Storage Unit to delete certain lands and wells'not participating in the Rhodes Gas Storage Froject

and to withdraw without restrictionallgas remaining in the newly created Rhodes Gzs Pool.

CASE 7417: (This case will be dismissed.)

Application of Northwest Pipeline Corporation for 13 non-standard gas proration units, San Juan
County, New Mexico. Applicant, in the above-styled cause, seeks approval for 13 non-standard
Plctured Cliffs gas proration units ranging in'size from 142.39 acres to 176,77 acrés and each
comprised of various contiguous lots or tracts in Sections 4,5,6,7, and 18 of Township 31 North,
Range 7 West. Said proration ‘units result from corrections in the survey ‘1ines ‘on the North

and West sides of Township 31 North, Range 7 West and overlap seven non-standard Mesaverde proration

units previously approved by Order No. R-1066.

CASE 7418: Application of Morris R. Antweil for special pool rules, Lea County, New Mexico.
Applicant, in the above-styled causa, seeks the promulgation of special pool rules for the
tlest Nadine-Drinkard Pool inciuding a special gas-oil ratio of 6,000 to one.

CASE_ 7419:i Application of Moril§ R. Antweil for special pool rules, Lea County, Ney; Mexico.
. Applicant, in the above-styled cause, seeks the promulgation of special pool rules for the West
Nadine-Blinebry pool including a spesial gas-oil ratio of 4,000 to one.
il
.::-CASE 7420: Application of Southland Royalty Company for two unorthodex oil well locations, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox location of two previcusly
drilled wells, the fir:ct being 760 feet from the South line and 660 feet from the East line of Section 5
the other being 660 feet frem the North and West lines of Section 9, both in Township 19 South, Range
35 Bast, both to be plugged‘back to the Scharb-Bone Springs Pool, the S/2 SE/4 of Section 5 and the
N/2 NW/4 of Section 9, respectively, to be dedicated to the wells.

5 ik

CASE 7421: - Application of Doyle Hartman for compulsory pooling, unorthodox well location and non-standard
spacing unit, Lea County, New Mexico, Applicant, in'the above-styled cause; seeks an order pooling
all mineral interests in the Eumont Gas Pool underlying'a 120-acre non-standard spacing unit consisting
of the S/2 SW/4 and the NW/4 sW/4 of Section 3, Township 20 South, Range 37 East, to be dedicated to
a well to be drilled at an unorthodox location 2,310 feet from the South'line and 330 feet from the
West 1line of Section 3. Also to be considered will be the cost of drilling and completing said
well and tha allocation of the cost thereof as well as actual operating costs and charges for
supervision, designation of applicant as operator of the well and a charge for ¥isk involved in

drilling said well,
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CASE 7422

CASE 7423:

CASE 7424:

CASE 7425:

CASE 7426:

CASE 7428:

Application of Conoco, Inc., for a waterflood project, Lea County, New Mexico.

Application of Conoco, Inc. for dual completion and an unorthodox location, Lea County, Hew

Mexico. Applicant, in the above-styled cause, seeks approval for the dual .completion of its
Southeast Monument Urit Well No, 121, to produce oil from the Skagys Grayvx 3. and an undesignated
Paddock pool through parallel strings of tubing. Applicant further seeks’ apptoval of the unorthodox
locavaon of sajd well 1310 feet from the North line and 1330 feet from the West line of Section

19, Township 20 South, Range 38 East, the NE/4 NW/4 of 3aid Soction 13:to be-dedicated to-¢he well,

Applicant, {n the abova-styled cause, seeks auLhorxty for three companies to 1nst1tute a cooperative
watgrflood project in the Bllnebry oil and gas pool by the injection of watexr into the Blinebry
formation through i3 injection wells located on leases operated by Conoco, Shell 0il Company, and
Southland Royalty Company, in Sections 33 and 34, Township ‘20 South, Range 38 East, and Sections

2 and 3, Township 21 Sourh, Range 37 East.

Application of Rice Engineering and Oparating, ‘Inc., for salt water disposal, Lea Counkty, New Mexico.
Applicant; in the above-styled cause, seeks authority to dispose of produced salt water 1nto the
Lowsr San Andres formation in the perforated interval from 4300 feet to 4852 feet in its dunice-
Monument Eumont SWD "G" Well No. 8, located in Unit G of Section 8, Townsh1p 20 South, Range 37 East,

Application of H.' L. Brown, Jr. for compulsory pooling and an ‘unorthodox location, Lea County, New
Mexico. Applicant, in the above-styled cause, seéks an order pooling all mineral interests from the
top of the San Andres formation to the base of the Pennsylvanian formation underlying the $/2 of
Saection 3G, Township 16 South, Range 37 East, to be dedicated to a well to be drilled at an un-
orthodox location 554 feet from the South and West lines of said Section 26, prdvided that in the
event the subject well encounters production in the Casey-Strawn Pool and/or the West Knowles~
Drinkard Pool, the lands pooled wculd be the W/2 SW/4 of said Section 26, Also to be considered
#ill be the cost of drilling and completing said weil and the allocation of the cost thereof as

well as actual operating costs and charges for supervision, designation of applicant as operator

" of the well, and a charge for risk involved in drilling said well,

Application of Phillips Petroleum Company for Amendment of Division Order No. R-5897 and certification
of a tertiary recovery project, Lea County; New Mexico. Applicant, in the above-styled cause,

sceks the Amendment of Division Order No. R~5897, to include the injection of carbon dioxids in

the previously authorized pressure maintenance project in the East Vacuum Grayburg-San Andres

Unit, for conversion of existing Injectors to water/carbon dioxide injection, and for certificatien

to the Secretary of the IRS that the East Vacuum Grayburg~San Andres Unit Project is a qualified

tertiary oil recovery project.

Application of Belco Petroleum Corporation for a special allowable, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks-an adjustment to the manner in which allowables are
calculated for wells in the South Carlsbad-Morrow Gas Pool in order to grant relief to the over-
produced status of its Douglas Com. Well Mo, 1 located in Unit H of Sectior 7, Township 22 south,
Range 27 East, said well being subject to shut-in being more than six times its allowable over-

-produced. In the alternative, applicant seeks to make up the over-production at a rate less than

complete shut-if by curtailing production from the well to 80 percent of its top allowable until
it is back in ‘talance.

In the matter of the hearing called by‘the 01l Conservation Division on its own motion for an order
creating; and extending certain pools in Chaves, Eddy, Lea, and Rocsevelt Counties, New Mexico.

{a8) CREATF a new pool ln Lea County, New Mexico, classified as a gas pool for Wolfcamp
production and designated a3 the North Antelope Ridge-Wolfcamp Gas Pool. The discovery well
{8 J. €. Williamson Triple A ederal Well No. 1 located in Unit F of Section 10, Township 23
South, Range 34 East, NMPM, Said pool would comprise:

'TOWNSHIP 23 SOUTH, RANGE 34 EAST, NMPM
Section 10: N/2 and N/2 SW/4 S

(b) CREATE a new pool in Lea County, New Mexicu, classified as an oil pool for Wolfcamp
production and designated ap the Diamondtail-Wolfcamp Pool, The discovery well “is the Superior
0il Company Triste Draw Federal Well No. 1 located in Unit J of Section 14, Yownship 23 South,
Range 32 East, NHPM, Said pool would comprise:

TOWNSHIP 23 SOUTH, RANGE 32 EAST, NMPM

Saction 141 SE/4
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(o) CREATE a new pool in Lea County, New Mexico, classified as an oil pool for Bone
epring production and designated as the North Grama Ridge-Bone Spring Pool. The discovery wall
is the Hunt Oil Company State 4 Well No. 1 located in Unit T of Section 4 Township 21 South,
Range 34 East, NMPM. Said pool would comprise: . :

TOWNSHIP 21 SOUTH, RANGE 34 EAST, NMPM
Section 4: SwW/4

{d) CREATE a new pool in Lea County, New Mexico, classified ag an oil pool for wdlfcaup
production and designated as the Grassland-Wolfcam® Pool. Ths discovery vell is C. F. Qualia
Stata 23 Well No. 1 located in Unit X of Saction 23, Townahip 15 South, Ranqe 34 East, NMPM,

safd pool would comprize:

TOWNSHIP 15 SOUTH, RANGE 34 EAST, NMPM
Section 23; SW/4

(o) CnBATE a now pocl in Lea Ccunty, New Hexico, classified ag an oi; "pool for Bone. szinq
production and designated as the North Lusk-Bone Spring Pool. The discovery well is Petroleum
Development Corporation Shelly Federal Com. Well No. 1 located in Unit H of Section 5, Township
19 South, Rango 32 East, NHPH. Said pool would comprise:

TOWNSHIP 19 SOUTH, RANGE 32 EAST, NMPM
Section 5: NE/4 ‘ -

{f) CREATE a new pool in Eddy County, New Hexico, classified as a gas pool for Atoka
production and designated as the McMillan-Atoka Gas Pocl. 'Tha discovery well is Southland Royalty
Company Pscos River 21 Federal Com Well No, 1 located in Unit X of Section 21, Township 19 South,

Range 27 East, NMPM, Said pool yould comprise:

TOWNSHIP 19 SOUTH, RANGE 27 EAST, NMPH
Section 21: S/2

(4) CREATE a new pool in Eddy Céunty, New Mexico, classified as a gas pool for Morrow produption'
and designated as the Springs=-Morrow Gas Pool,  The discovery well {s Jake L. Hamon State 33 Com
Well No, 1 located in Unit } ¢ of Section 33, Township 20 South, Range 26 East, NHPH. Said pool would

comprise:
'no&msnrp 20 SOUTH, RANGE 26 EAST, NMPM

Section 32: E/2 .
Section 33: All. ) |

(h) . EXTEND the Antelope Ridge-Morrow Gas Pool in Lea County, New Mexico, to inciude therein:

TOWNSHIP 23 SOUTH, RANGE 34 EAST, NMPM _ ’ 1

Section 11: All

Section 15: N/2 : : ‘
1

(4) [EXTEND the Baldridge Canyod-Horrow Gas Pool iﬁ.zddy’County. New Mexico, to iaclude therein:

TOWNSHIP 24 SOUTH, RANGE 24 EAST, NMPM
Section 14: N/2

(&) BXTEND the Bear Dtaw-Queen—Grayburq-San Andres Pool in Eddy County, New Mexico, to
include therein: .

TOWNSHIP 16 SOUTH, RANGE 29 EAST, NMPM
Section 231 /2 SE/4

(k) EXTEND the Sluitt-wolfcamp Gas Tool in Roosevelt County, New Mexico, to include therein: -

TOWNSHIP 8 SOUTH RANGE 37 EAST, NMPM .
.- Section 101 SE/4 . .

(1) EXTEND the Buffalo Valley-Pennsylvanian Gas Pool in Chaves County. New Maexico, to include
therein: .

TOWNSHIP 15 SOUTH, RANGE 27 EAST; NMPM .
Section 41 All ) .
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{m) EXTEND the Bunker Hill-Pénrose Pool in Eddy County, New Mexico; to include therein:

’IWNSHIP"!.G SOUTH, RANGE 31 EAST, NMPM
Section 131 SE/4 SW/4 )

EXTEND the Burton Plat-Morrow Gas Pool in Eddy County, New Mexico, to include thereins

TOWNSHIP 20 SOUTH, RANGE 27 EAST, NMPM
Section 35: W/2 . ‘

(0) EXTEND the Eagle Creek-Strawn Gas Pool {n Eddy County,New Mexico, to include therein:

. TOWNSHIP 17 SOUTH, RANGE 25 EAST, NMPM
Section 27: N/2

: " TOWNSHIP 10 SOUTH, RANGE 25 EAST, NMPM
T L Saction 1: All

{p) EXTEND thg Goldeh Lane-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 21 SOUTH. RANGE 23 PAST, NMPM
. Section 8: S/2

(Q) EXTEND the Kenﬁedy Farms-Upper Pennsylvanian Gag Pool ih‘Eddy County; New Mexico
to include tharein: )

TOWNSHIP 17 SOUTH, RANGE 26 EAST, KMPM
Section 341" N/2 :
Section 35: N/2

{r) EXTEND the North Mason-Delaware Pool {n Lea County, New Mexico, to include therein:

TOWNGHIP 26 SOUTH, RANGE 32 EAST, WMPM
Section 8: 8/2 §/2 ’ 3

1

{s) EXTEND the West Osudo-Morrow Gas Poal in Lea County,i%u Mexico, to include thersin:

TOWNSHIP 20 SOUTKL RANGE 35 EAST, NMPM
Section 351t N/2

€« R
(t) EXTEND the West Parkway-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

'IWHSHIP 19 SOUTH, RANGE 29 EAST, NMPM
Section 29: W/2

(u) zxihkn the Peterson-Mississipplan Pool in Roosevaslt County, New Mexico, to include
therein, ’ ’ . .

TOWNSHIP 4 SOUTH, RANGE 33 EAST, NMPM
Section 29: NE/4 ’

{v) EXTEND the POW-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP-'17 SOUTH, RANGE 26 EAST, NMPM
Section 41 S/2

{w} BXTEND the Saunders-Permo Upper Pennsylvanian Pool in Lea County, New Mexico, to include
therein: . ’

TOWNSHIP 14 SOUTH, RANGE 33 EAST, NMPM

Section 121 iE/4
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(%) ExTEND the Scharb-Bone Spring Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 19 SOUTH, RANGE 35 EAST, NMPM
Section 8: NE/4

{y) EXTEND the East Siete-San Andres Pool in Chaves County, New Mexico, to include therein: -

TOWNSHIP 8 SOUTH, RANGE 31 EAST, NMPM
Saction 10; NE/4 . .-

-{z) EXTEND the Teague-Abo Pool in Lea County, New Mexico, to include theresn:

TOWNSHIP 23 SOUI‘HJ_RANG‘B 37 EAST, NMPM
Section 27: Nw/4

(aa)' EXTEND the Tom-Tom-Sah Andres Pool in Chaves County, New Mexico, td‘&ﬁélude therein:

TOWNSHIP 7 SOUTH, RWNGE 31 PAST, NMPM
R ) . o Secticn 283 SE/4 ; ) - e . . l

(bb) EXTEND the North Turkey Track-Morvow Gas Pool in Fd'!y Couijty, New Mexico to lnclude
. therein:

TOWNSHIP 18 SOUTH, RANGE 29 EAST, NMPM
Section 21: ALl

{cc] EXTEND the North Young--Bone Spring Pool in lea County, New Moxico, to include therein:

T TOWNSHIP 18 SOUTH, RANGE 32 EAST, NMPM .

Section 9: NE/4

S St




CAMPBELL. BYRD & BLACK, rp.aA.

CLAWYERS
JACK M, CAMEBELL JEFVERSON PLACE
. BY -
HARL D. BYRQ SUITE 1 - 110 NORYH GUADAL UPE

BRUCE O. BLACK
MICHAEL B, CaMPBELL G
WILLIAM F, CARR ' SANTA FE, NEW MEXICO 87501

ARADFORD C. BERGE TELEPHONE: (SO5)] 96 -4
YLlLIAM G, wARUILE ) ' ° e

POSY OFFICE BOX 2208

TELECOPIER: (505) 983:6043

Qctober 28, 1981

Mr. Joe D. Ramey

Division Director , ; _ :

01l Consevvation Division CDC&/LQ
New Mexico Department ’

of Energy and Minérals

Post Office Box 2088

Santa Fe, New Mexico 87501

97 20

‘Re: Application of Southland Rbyaity'company for -an
‘ Unorthodox Well Location, Lea County, New Mexico

Dear Mr. Ramey:

Enclosed in triplicate is the application of Southland
Royalty Company in the above-referenced msatter.

The applicant requests that'this matter be ‘Included on

the docket for the examiner hearing scheduled to be held
on November 19, 1981.

Vexry truly yours,
William F. Carr
WFC: 1r

Enclosures

ce: Mr. Ray Noakes




BEFORE THE . !

 NEW MEXICO‘DEPkﬁTMENT“OF ENERGY AND MINERALS

OIL CONSERVATION DIVISION | %
}

"IN THE MATTER OF THE APPLICATION :
'OF SOUTHLAND ROYALTY COMPANY FOR . |
AN UNORTHODOX WELL LOCATION, - Case DY RO
LEA COUNTY, NEW MEXICO. :

APPLICATTON

| Comes now SOUTHMLAND ROYALTY COMPANY, by and through its
undersigned attorneys, and hereby makes applicatiow to- the 011
*ﬂonservation Division for an unor thodox well locat on and in‘

support the*eof would show the Division:
1. Applicant is the operator of the Bone Springs for-

et s, A et o e e s St & i b

mation underlying the S5/2 SE/4 of Section 5, Township 19

South, Range 35 East, N.M.P.M. on which it has drilled its
Smith 5 (Weil’No, 1) at a point 760‘feet from the South
line and 660 feet from the East line of said Section 5.
2. On October 30, 1963 the 0il Conservation Commission

promulgated Speciél Rules and Regulations for the Scharb- E
: Bone Springs 0il Pcol which provided, among other things,
i for 80-acre spacing with the first well on each spacing“\ i
unit to be located in the NE/4 or the SW/4 of the
governmental section.

3. Applicant seeks an excaption to Rule 4 of ihe Special
“Rules and Regulations for the Scharb-Bone Springs 0il Pool !
to approve the drilling of the Smith 5 (Well No. 1) as the
o first well on the spacing unit at the above-mentioned
Location in the SE/4 of Section 5. - |
4. The Smith 5 (Well No. 1) was originally arilled to the
Wolfoamp formation which was non productive and has now !

been piugged back to the Bone Springs formaticn. é




5. That approval of its application will afford applicant
the oppor,unity to produce its just and eguitable share of

the gas in the Scharb-Bone Springs Pool and will otherwise

be in the best interest of conservation, the protection of

correlative righfé and the prevention of waste. .

V WHEREFORE, Applicant requests that this matter be set for
éhearing before a duly appointed examiner of the 0il Conservation
%Division’on~NOVember 19, 1981, that notice be given as required

,¥ﬁ§~iaw and the rules of the Division, and that the Division eater
;1ts order approv1ng the unorthodox location of the Smith 5 (Well

”No. 1) and providing such other and further relief as is proper

%in the premises.

i Regpectfully submitted,
i | ~ CAMPBELL, BYRD & BLACK, P.A.

i E arr

ik ’ Post Office Box 2208 .

i : Sants Fe, New Mexico 87501

i » e Attorneys for Applicant
(505) 988-4421

IO




CAMPBELL. BYRD 8 BLACK, r.A. .

LAWYERS
JACK M. CAMPELL | JEFFERSON PLACE
MARC B BYRD . SUITE 1 - HO NOQRYH GUAUALUFE

BRUCE D, BLACK
MICHALCL B CAMPRELL N
WILLTAM F cama i ) SANTA FE. NEW MEXICO 8750I

BRAQFORD C.
el BERGE TELERPHONE: 505) 9B88-442°
WILLIAM G, WARDLE

POST OFFITE BOX 2208

TELECOPRPIER: (505) 983-6041

October 28, 1981

‘Mry Joe D. Ramey . ’ ' 2.0
Division Director (?(}Vw , '7, ?/
01il Comnservation Division :
New Mexico, Department of

Epnergy & Minerals
Post Office Box 2088 ,

Santa Fe New Mexico 87501

o Ra: Appllcatlon of Southland Royalty Company for an
st : Unorthodox Well Locatlon Lea County, New Mexico

Dear Mr. Ramey:

Enclosed in triplicate is the application of Southland
Royalty Company in the above-referenced matter.

The appllcant requests that this matter be included on

the docket for the examiner hearing scheduled to be held
on November 19, 1981. =

Ve y truly yours,

L

William F. Carr

WEC:1r =
‘Enclosures

cci  Mr. Ray Noakes




BEFORE THE

OIL CONSERVATION DIVISION _ ;
NEW MEXICO DEPARTMENT OF ENERGY AND MINERALS

'IN THE MATTER OF THE APPLICATION :
OF SOUTHLAND ROYALTY COMPANY FOR

AN UNORTHODOX WELL LOCATION, LEA  case 2420
'CGUNTY, NEW MEXICO. ,

APPLICATION

Comes now SOUTHLAND ROYALTY COMPANY, by and through its

Sundéréigned‘attorneys, and hereby mekes application to the 0il

‘Conservation Division for an unorthodox well location and in

%supbbrt thereof would show the Division:

1. Applicént is the operator of the Bone Springs §
formation underlying the N/2 NW/4 of Section 9, Township i
19 Souti, Range 35 Bast, N.M.P.M. on which it has drilled
its Scharb 9 (Well No. 1) at a point 660 feet from the

i North and ‘West lines of said Section “-

2. On October 30, 1963 the 0il Conservation Commission

 promulgated Special Rules and Regulations for the Scharb-
Bone‘Spfjngs 0il Pool which provided, among other things, i
for 80-acre spacing with the first well on each spacing |
unit to be located in the NE/4 or the SW/4 of a
governmental section.

; 3. Applicant seeks an exception to Rule 4 of the Special

R&les,énd‘Regulétions'for the Scharb-Bone Springs 0il1 Pool
' to approve the drilling of the Scharb 9 (Well No. 1) ‘as
i the first well on the spacing unif at the above-mentioned
0 location in the NW/4 of Section 9. |
4. The Scharb 9 (Well No. 1) was originally drilled to

the Wolfcamp formation which was non productive and has

now been plugged back to the Bone Springa formation.

!
i
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5. That approval of its application will afford applicant
the opportunity to produce its just and equitable share of
the gas in the Scharb—Bohe Springs Pool>éha will otherwise

be in the beat interest of conservation, the protection of

correlative rights and the prevention of waste. §
WHEREFORE, Applicant requests that this matter be set for ?

fhearing before a duly appointed examiner of the Ofl Cohservatioh
"Division on November 19, 1981, that notice be given as required é
ggby law and the rules of the Division, and that the Division enter f

‘,1ts order approving the unorthodox location of the Scharb 9 (Well :

’Nc. 1) and prnviding 3uch other ‘and further rellef as is proper f
din the premises. : ;
i Respectfully submitted, i
P ‘  CAMPBELL, BYRD & BIACK, P.A.
)
i
: S |
! . MQ{C_E« |
0 ' o : illiam F. Carr —~ i
£ Post Office Box 2208 i
i’ Santa Pe, New Mexico 87501 {
iy “Attorneys for Applicant |
(505) 988-4421 | |

i
!
t
!




BRUCE KING
GOVERNOR

LARRY KEHOE
SECRETARY

STATE OF I{EW MEXICO

ENERGY anp MINERALS DEPARTMENT

Oll. CONSERVATION DIVISION

POST OFFICE SOX 2088
STATE LANO OFFICE BUILDING
SANTA FE. NEW MEXICD 87501
October 21, 1981 15051 827-2434

(o L"LM 2 ,L//‘ZD

Southland Royaity Cempany
1100 Wall Towers West
Midland, YTexas 79701

Attention: Ray F. Nokes
Re: Unofthbdox Ltocation
Smith "5" Well No. 1
760' FSL and 650' FEL
Section 5, T19S, R35E

Gentlemen:

Your application for the above-referenced urorthodox
location does not qualify for administrativ: approval. .

Please advise this office if you wish the appllca~
tion set for an examiner hearing.

Sincerely,

R. L. STAMETS »
Teqhnical Support Chief

RLS/fd

et Y A T b D Al R S



October 31, 1981

State of New Mexicc | CW ) /,Z o

Energy & Mineral Department
0il Conservation Division
P. O. Box 2088

Santa Fe, New Mexico 87501

Re: VUnorthodox Well Location
Smith "5" No. 1
, 660' FEL & 760° FSL
Sec. 5, T-19-S, R-35-E
Lea County, New Mexico

Gentlenen:

Southland Royalty Coapany requests admxnlstratlve approval for an
unorthodox ‘iocation for the aforementioned completed well. This approval
is requested in accordance with paragraph "F",.Section II "Non-Standard
Unite™ of Rule 104.

The subject well was originally completed in the Scharb Wolfcamp field.-
Productlon has-reached an economic limit and a request has 'been made to
the 011 Conservation Division to approve plug back procedures to the Bone
Spring formation.

The original permit for the well was for a standard location in the
Wolfcamp formation. Under the Scharb Bone Spring Field Rules, this
plug back will result in an unorthodox location for the c¢apti-ned well.
It is requested that immediate attention be given to this matter, since
the subject well reguires an approved NSL order to be assigned an allow-

able.

By copy of this letter, Southland Royalty Company is notifying
all offset operators of our request for an unorthodox location. This
notification was mailed by certified mail.

' ancerely yours,

fay A

Ray F. Nokes

RFN/lap

1100 WALL TOWERS WEST  (915) 682-8641 MIDLAND, TEXAS 79701




October 31, 1981

State of New Mexico

Energy & Mineral Department
0il Conservation Division
P. 0. Box 2088

Santa Fe, New Mexico 87501

Re: Unorthodox Well Location
Smith "5" No. 1
P, 660' FEL & 760 FSL

Sec. 3’ r- Lv-a, R-35-T
Lea County, New Mexico

Gentlemen:

Southland Royalty Company requests administrative approval for an
unorthodox location for the aforementioned completed well. This approval
is requested in accordance with paragraph "F®, Section II "Non-Standard
Units" of Rule 104.

The subject well was originally completed in the Scharb Wolfcamp field.
Production has reached an economic limit and a request has been made to
the 0il Conservatiori’Division to approve plug back procedures to the Bone
Spring formation.

The original permit for the well was for a sta~dard loca;xon in the
Wolfcamp formation, Under the Scharb Bone Spring Field’Rules, this
plug back will result in an unorthodox location for the captioned well.
It is requested that immediate attention be given to this matter, since
the subject well requires an approved NSL order to be assigned an allow-
able.

By copy of this letéér, Southland Royalty Company is notifying
all offset operators of our request for an unorthodox location. This
notification was mailed by certified mail.

Sincerely yours,

b 7 e

Ray F. Nokes

RFN/lap

1100 WALL TOWEZRS WEST (91(":%) 682-8641 MIDLAND, TEXAS 79701




October 31, 1981

Energy & Mineral Department

0il cConservation Division : ¢ .

. P, O, Box 2088 . ‘ ] . : S i o
Santa Fe, New Mexico 67501 , B i

Statn of New Mexico _ 2.0
‘ | » (jjg%/iif .7_7/

Re: Unorthodcx Well Location
Smith 5" No. 1
P, 660' FEL & 760' FSL
Sec. §, T-19-S, R-35-E
Lea County, New Mexico

" Gentlemen:

Southland Royalty Company requests administrative approval for an
unorthodox location for the aforementioned completed well. This approval
i requested in accordance with paragraph "g", Section II "Non-Standard
Units" of Rule 104,

The subject well was oriqxnally completed in the Scharb wOlfcamp field.
Production has reached an economic ‘limit 4nd a request has been made to
the 0il Conservation Division'to approve plug back procedures to the Bone
Spring formation.

The original permit for the well was for a standard location 'in the
" Wolfcamp formation. Under the Scharb Bone Spring Field Rules, this

plug back will result in an unorthodox location for the captioned well.
It is requested that immediate attention be given to this matter, since
the gubject well requires an approved NSL order to be assigned an allow-

. able.

By copy of this letter, Southland Royalty Company is notifying
all offset operators of our request for an unorthodox location. This

notification was mailed by certified mail,
Sincerely yours,J7ééZ

Ray F Nokes

RFN/lap

1100 WALL TOWERS WEST  (915) 682-8641  MIDLAND, TEXAS 79701
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STATE OF NEW MEXICO
ENERGY ano MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

BARUCE KING POST OFFICE BOX 2088

) STATE LAND OFFICE BULDING
, BANTA FE, NEW

ARy e € October 21, 1981 Fon v aas
Codr 29 <0

Southland Royalty Company
1100 Wall Towers West
Midland, Texas 79701
Attention: Ray F. Nokes

Re: Unorthodox Location
Scharb "9" Well No. 1
660' FNL and 660' FWL
Section 9, T19S, R35€
Gentlemen: '
Your application for the'above—referéhced'Unorthodox
location doss not qualify for administrative approval.

Please advise this office if you wish the ‘applica-
tion set for an examiner hearing.

Sincerely,‘

R. L., STAMETS ,
Technical Support Chief

RLS/fd




0CT 20 1981

OlL CONSERVATION DN(SION
SANTA FE

Souﬂ\landkoyaltyCompany

10-13-81

, S¢20
CFoar 777
State of New Mexico

Eneérgy & Mineral Department

0il Conservation Division

P. O. Box 2088 ooy

Santa Fe, N\M 87501

RE: Unorthodox Well Location
Scharb "9" #1
D, 660' FNL & 660' FWL
Sec. 9, T-19-S, R-35-E
Lea County, New Mexico

Géntlemeny

Southland ‘Royalty Company requests administrative approval for -an
unorthodox location for the aforementioned completed well. This approval
is requested in accordance with paragraph "F", Section IIf "Non Standard
Units" of Rule 104.

The subject well was originally permitted with a standard location in
the Wolfcamp formation. Said zone was pen:trated and tested but was non-
commercial. The well was, therefoiz, completed in the Bone Spring formation.
It is requested that immediate attention be given to this matter, since the
‘'subject well has been completed and requires an approved NSI, order to be
assigned an allowable.

, By a copy of this letter, Southland Royalty Company is notifying all
offset operators of our request for an unorthodox location. This notifi~
cation was mailed by certified mail.

. Sincerely yours,

LS NE

Ray F. Nokes

RFN/jg

1100 WALL TOWERS WEST  (915) 682-8641 MIDLAND, TEXAS 79701
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State of New Mexico
Energy & Mineral D:

. 0il Conservaticnhn’ vaxslon

P. O. Box 2088

" 'Santa Fe, NM 87501

RE: Unorthodox Well Location
Scharb "9" #1
D, 660" FNL & 660' FWL
Sec. 9, T-19-8, R-35-E
Lea County, New Mexico

Gentlemen:

Southland Royélty Company requests administrative approval for an
unorthodox location for the aforementioned completad well. This approval
is requested in accordance with paragraph "F", Section II "Non Standard
Units" of Rule 104.

The subject well was originally permitted with a standard location in
tte Wolfcamp formation. Said zone was penetrated and tested but was non-
commercial. The well was, therefore, completed in the Bone Spring formation.
It is requested that immediate attention be given to this matter, since the

subject well has been completed and requ1res an approved NSL order to be
asolgned an allowable.

By a copy of this letter, Southland Royalty Company is notifying all
offset operators of our request for an unorthodox location. This notifi-

cation was mailed by certified mail.
S1ncerely yours, ;//

Ray F.'Nokes

RFN/3jg

{100 WALL TOWERS WEST  (915) 682-8641 MIDLAND, TEXAS 79701
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10-13-81
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State of New Mexico 1

Energy & Mineral Department

0il Conservation Division

P. O. Box 2088

" ganta Fe, NM 87501

RE: Unorthodox Well focation
Scharb "9" §1 ‘ N
D, 660' FNL & 660' FWL
Sec. 9, T-19-§, R-35-E
Lea County, New Mexico

Gentlemen:

‘ Southland Royalty Company requests adm1n1strat1ve approval for an
unorthodox location for the aforementioned completed well, This approval
;1s requested in accordance with paragraph "F", Section II "Non Standard
Uhits" of Rule 104.

The sub]ect well was orxglnally perm1tted with a standard location in
the Wolfcamp formation. 'Said zone was penetrated and tested but was non-
commercial. The well was, therefore, completed in the Bone Spring formation.
It is requested that immediate attention be given to this matter, since the
‘subject well has been completed and requires an approved NSL oxder to be
assigned an allowable.

By a copy of this letter, Southland Royalty Cempany‘is notifying all
offset operators of our request for an unothodox location.  This notifi-

cation was malled by certified mail.
Sihéétely yours, /6//

Ray F. - Nokes

RFN/3g

1100 WALL TOWERS WEST  (915) 682-8641 MIDLAND, TEXAS 79701




NEW MEXICO Oll. CONSERVATION COMMISSION T
WELL LOCATION AND ACREAGE DEDICATION

All distences must be from the outer boundaries ol the Sestr

aﬁ k“’” fue\fi/'r
ey 411\ :

Jfl L1178
cfiye [-i-6%

g erator L lL.euse R
Southland Royalty Co, Scharb 9 o -—--~m.‘,. -
Rt etie Section Ry Fimpye ™ Teanty o ' "’_CTTT“T—-AV;—‘:;:;.K;.‘ T
D 9 19 South 35 East Lealsfa rp
Actual Féolzge Locauen ot weli; T e et
660 north hee ma 060 west i

{eel from the

taet from the

Perduring Frrnation

Bone Spring

}
Srcurt Level Elev,

3843,5

Poct

Scharb

Cediogten f

&0

e

3e
P

1. Qutline the acre;éc dedicated 1o the aubject well by colored peacil or hachure mevks on the plat helaw,

interest and royalty).

3. I more than one lease of different ownership is dedicated to the well, have the interests ol all owpers been consoli.

duted by communitizalion, unitization. force-poaling. etc?

{3 Yes [ No

If aaswer is

If answer is ‘'yes

:" type of consnlidation

2. if more than one lease is dedicated to the well, outline each and identify the ownership thereof {huth 4s 1o warking.

“no!’ list the .owners and tract descriptions which have actually been consoliduted. (Use reverse gide af

this form if necessary.)
No allowable will be assigned 1o the

well uatil all interests have been consolidated (by communitization. unitization:
dorced-poaling, or otherwise) or untii & non-standard wnit, climineting such interests, hus heen approved by the Commis-

nuunununnuuj :

!
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L
:
:
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:
E
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20

i L

133G PO 2310

1640

2040

309

- """w‘:&'_‘-.fm _p—-qzzr:x:r_!

1300 0O 3

CERTIFICATION

I hereby cecrify thot the informotion con:
toined hecain is true ond complate to the

best of ry knowledge ond beliel.

Zf,(’\,/é
(;sl' nn]

Engineer Tech

Cemp.omyy

Southland Royalty Company
e S

10-6-81

I Reraby cartify thot the well location
shown on this plot was plofied hambluld
notesg of oc!uoj surveys moade by me or
under my supatvigior, and thol the some
iy true ond carrect b the besy of my

hnowledge and beliel.

Cate Cntveyed

4-17-81

Feglistaray Prctessional Fajlnaer
mdor Loant Suryeyor

I Cetiticats tig 40 (¥
PATRIGK & RO.!NO m&
Ig




AN

NEW MEXICO OIL CONSERVATION COMM

Foim “Cvlbz
’ Supersedes C-128

WELL LOCATION AND ACREAGE DEDICAT|( POET 0y 107 { Eitecive 11045
All distances must be from the outer boundaries of (NPT~ s ] ,__J
Cpecatot ' “{Lease L Vit “'L"\-’\ . AR P
Southland Royalty Co. Scharb 9 SANTA el 1
Trpat Loettet Sectinn " -t ahlp Sy e “Tounty .
D 9 19 South 35 East Lea
Actunl Footage Locanen ol ‘well: ——q
: ' 660 {eel from the north ivre and 660 feat from the west _ lirie .
s T.:oun: Lovel Blev. Produstng Fatraticn Poot ‘ Cedicatet & orwnge; 1
- 3843.5 Bone Spring Scharb l 80 fres

1. Outline the acreage dedicated to the subject well by colured pencil or hachure marks on the plat below.

.

2. If more than one lease ie dedicated to the well, outline each and identify the ownership theceal (hath as to wor&mg :
interest and royalty).

3. U more than one lease of different ownership is dedicated to the well, have the interests of all owners heen consoli-
dated by communmzauon. umllzat:on force-paoling. elc"

(CJ Yes [T] No

I answer'is “‘no’’ list the owners and tract desékiplions which have actually been consolidated. (Use reverse side of
this form if necessary.)

No allowable wili be assigned to the well unlll all interests have been consalidated (by communitization. unitizition,
forccd pon.mg.()r otherwise)or until & non-standard unit, eliminating such interests, has been approve Uby the Commis-

I{ answer is ““yes!' type of consolidation

R

outhla d Royal CERYIFICATION

3 ‘co. ‘ o
© {Fee) i } hereby certily that the informetion ¢on-
f 660'—;! > | g tained herein is irve and complere 10 the
{ best of my knowledge ond beliel.
‘ Q A
SEPTE . i -2
'Rﬁ“ﬁ{msdnxlt}huswjuuulmuwltuuumi_ ST B SRl
. R R

P—\snmn

Eng meer Tech,

Comp any
Southland Royalty Company
Date ﬂ
10-6-81 .

1B

| ;

i I haraby certify 1hot the well locotion

| ) : showa on thix plar whia'plotied from field

l antes af octvol surveys mode by me or

under my supervision. ond thot the same
: 18 frue and coirest 1o the best of my |
i knowledge ond belief.
—_— -~— - —-= - _....._......_...1

{oate Snrveynd

4-17-81

Nepiatotes Prelessional §rginmet
md-or L md Survayor

7

—

Ceortilicare Mo JOM: 7e
9ATR|0K A. N“‘.o (F12)
R

P P ——— . a——— UL |

LI} 450 1400 23IC 1440 2900 1800 |000 " 809 J




All distences mutt be (f6m the euter boundaries of m‘

NEW MEXICO OIL CONSERVATION coum'!&‘a N
WELL LOCATION AND ACREAGE DEDICA:!Q

3 u GRS fl..c

upersedes C-128
flecive P8y

OC! 20 98)

660

line and

g erator o Lease G ‘K ‘0. \\) TR i) \‘.:}'J"".’)
Southland Royalty Co, Scharb 9 CAnTA EE o
‘it oatter Section Yo stilp Fiarsge ounty .
D 9 19 South 35 East Lea
Actual Feotoge Lotation ot well: ) ——
teet trom tne  NIOT th 660 toet teom tre - WESE line

3843, 5

Srount Level Clev.

Piodaring Farmatisn

Bone Spring

Focl

Scharb

Dedicatet & relje;

.

C3 Yes

sfon,

T No I answer is ‘‘yes

If answer is
this form il aecessary.)
No allowable will be assigned to the well until all interests have been consalidated (hy communitizdtion, unitization,
forced-pooling, or otherwise)or until a non-standard unit, eliminating such interests, has been 'approved by the Commis-

““no;” list the owners and tract descriptions hHl"h have actually been cousalidated. (Use reverse side of

" lype of consolidafion

). Outline the acreagz dedicated to the aubject well by colored pencil o hachure marks on the plat below,
2. Il wore lhan one lease is dedicated to the well, outline each and identify the owncrshcp thereaf (bath as to working
interest and royalty).

3. If more than one lease of different ounership is dedicated 10 the well, have the interests of all 6wpers been consoli.

dated by communitizativn, unitization, force- pooling. etc?

———

outhlahd Royalty
Co.

—— e m ey = — = = =

|

|

!

I

(

| [

3 : i

W_‘WWM—MI
H vie - a2 ™ 000, 1300 1000 i 3

TXI0 1ABO  29AD 2317 2640

CERTIFICATION

) hereby certify that the information con-
toined herein is true ond complete o the

beif of my knowledge and bellef.

qumén

Englneer Tech.,

ComgIny. .

Southland Royalty Coipany
Date

10681

{ heraby um'l; thot the welf locotion
shown on this plot was plotied from fi4id
nates of octual gurveys mode by me or
under my supervigion, and thot the some
iv hue ond correct o the best of my
knowledge and beliel.

[rate & ﬂ.n eywd

17 81

Heglstured Frrelessional Fnylheer
and of Land Sutvayor

Cecttlicare Ho. JOM
PATNIOK A RUONMERO “CI;

Rongid . £id
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"€TATFE OF NEW MEXICO
ENFRGY AND MINKRALS DEPARTMENT

OI]. CONSERVATION DIVISTON

e

1IN THE MATTER OF THE HEARING

CALLED BY THE O1], CONSERVATTON

PIVISION FOR THE PURPOSE OF

CONSTDERING

CASE NO, 7420

order No. K—éé}%l »

APPLICATION OF SOUTHLAND ROYALTY COMPANY
FOR WO UNORTHODOX OII, WELL LOCAT]ONS,

LEA COUNTY, NEW MEXICO.

VISION

ORDER OF THE DT
BY THE DIVISION:

This cause came on for hearing at 9 a.m. on November 19,

1981, at Santa Fe, New Mexico, before Examiner Richard I..

Stamets.

NOW, on this___ __cgay of November, 1981, the DCivision
Director, having considered thé testimony, the record, and the

recommendations of the Examiner, and being fully advised in the

premises,




FINDS:

(1) That due public notice having been given as required

by law, the Division has jurisdiction of this cause and the

suhject matter thercof.

(2) That the applicant, Soufhlaﬁd Royalty Company, seeks
approval for the unorthodox location of two previously drillegd
wells, the first being 760 feet from the South line and 660
feet from the Fast line of Section 5§, the other being 660 feet
from the North line and 660 feét from the West line of Séction
9, both in Township 19 South, Range 35 East, NMPM, both to be
pluggéd back to the Scharb-Bone Spfiﬁg Pcol;'Lea County, New

Mexico,

(3) That the §/2 SE/4 of said Section 5 and the N/2 Nw/4

of Section 9, respectively, are to be dedicated to the wells,

(4) That wells at said unorthodox locations will better
enable applicant to produce the o0il underlying the proration

unit§,

(5) That no offset operator objected to ‘the proposed

. unorthodox locations.

16) Thatkapprovai of the subject application will afford
the applicant the opportunity to produce its just and equitable
share of the oil in the éubject pool, will prevent the economic
loss caused Hy the drilling of unnecessary wells, avoid the
augméhtation of risk»arisinq{from the drilling of an éxceséi?e

number of wells, and will otherwise prevent waste and protect




correlative rights.

Lgr! ‘,L

E r'l-s
I 1S THRREFORK, ORDERED: ol Cr*Fw / V“.u
5.«%7”:{‘('/5 F HVQ/

(1) That/;p unorthodox location of two previously drilled
wells, the first being 760 feet from the South line and 660
feet from the Bast line of Section 5, the other being 660 feet

from the Nérth line 'and 660 feet. from the West line of Section

9,'bo£h‘in'Téwn§hip 19"South, Range 35 East,“NMPM!~bo£hrto be

'p]ugged back to the Scharb-Bone Spring Pool, Lea County, New

Mexico, a@ hey@biCarfrlele

(2) That the S/2 SE/4 of said Section 5 and the N/2 Nw/4
of Section 9, respectively, shall be dedicated to the

above-described well.

(3)  That jurisdiction of this cause is retained for the ~
entry of such further orders as the Division may deen

necessary.

DONF at Santa Fe, New Mexico, on the 'Gay‘iand yeax

hereinabove designated.,

STATE OF NEW MEXICO

011, CONSERVATION ‘DIVISION

JOE D. RAMEY,

Director-




