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“this case be dismissed.

19

2
MR. &UTTER: Call next Case Number 7421.
MR. PEARCE: Application of boyle”Hart—
man for compulsory peooling, unoftﬁodox well location, .and a
nonstandard spacing unit, Lea County, Neﬁ Mexico.

MR. NUTTER: Applicant has requested

Case Number 7421 will be dismissed.

g R

The hearing is adjourned.

(Hearing concluded.)
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in Case Number 74217

Luccock with the USGS, and T ‘don't believe we registered any

I would also call to your attention that the nonstandard

2

MR. NUTTER: We'll call next Case 7421.
MR. PEARCE: Application of Doyle Hartman
for compulsory pooling, unorthodox well 1ocation, and non-

standard spacing unit, Lea County, New Mexico.

MR. CARR: May it plcasc the Examiner,

LB

this case was heard two weeks ago and was rcadvertised to
correct an error in the legal advertisement.

“MR. NUTTER: Are there any appearances
MR. LUCCOCK: Mr. Examiner, I'm Henry

objection when it was hecard, so we arc opposed‘fo the unortho-
dox proration ‘Unit.
MR. NUTTER: You are opposing --
MR. LUCCOCK: We are opposed.

MR, CARR: May it plcase the Commission,

location for thevwcll, or the unorthodox location for the
well and the nonstandard proration unit was approved admini-
straitively by this Commission several days ago by Order NSP-
1272, |

MR, NUTTER: ° So in effect all that's re-
maining is the compulsory pooling portion'Of.the application?

MR. CARR: That is correct.
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MR. NUTTER: Does USGS have objections -

to that portion of the case?

MR. LUCCOCK: No, we-don't.

MR. NUTTER: The fecbrd will ‘reflect --
the case will be taken under advisement based on the rQCOra

made at the previous hearing of Case 7421.

" And the case is_ takén under advicewent . ..

(Hearing concluded.)
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sSworn.

MR, STAMETS: fThe hearing will pleace
come to order. A

(We';l,call at’ this time Case 7421.

MR. PEARCE: Application of Doyle’Hart~
man for cbmpulsory pooling, unorthedox well loCatidn, and a
nonstandard spacing unit, Lea County, New Mexico.

MR. CARR: May4it please the Conmission,
or the Examiner, my name is william f;”Carr,'with the iaw
firm Campbell, Byrd, and Black, P. A., of Santa Fe, appearing
on behalf of‘the applicant. | | |

"I have one witness who needs to be

{Witness sworn.)

MR CARR: . Initidlly;-Mr. -Stamets, I
would like to advise you that tnere was an error in the ad-.
vertisement as originally advertised. The~we1i is proposed
to 5e drilled at a location 660 from the sohéh‘line and 330
ffom the west line, not 2310 from the south line.

We advised the Commission about this, oh
about a week ago, and the ad has been corrected and it's
being readvertised for December 2nd.

MR. STAMETS: It's 660 and 3 —-

i oo
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4
MR. CARR: And 330 from the west line.
'MR. STAMETS: Okay. What, that will be
readvertised for the December 2nd hééring?
MR. CARR: Yes, sir.

' MR. STAMETS: Okay, thank you.-

WILLIAM P. AYCOCK
being called as a witness and being duly sworn’upon his oath,

testified as follows, to-wit:

DIRECT EXAMINATION

BY MR. CARR:

0 Will you state your name and place of
residence?
| A William P. Aycock, Midland, Texas.
0 By whom are you émployed and in what
capacity? |
A By Doyle Hartman ia connection With the

application docketed as Case 7421 for today's décket.

" Have ybubéreviously teéstified before
this Commission or one of its Examiners and had your creden-
tials as a petroleum engineer acCeptea and made a matter of

record?

A : I have.
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‘and the proposed &ll?

5
0 Are you familiar with the application
filed in this case in behalf of Mr. Hartman?

A.. I am.

0 Are you fomiliar with the subject land

A 1 am.
“MR, CARR: Are the witness' qualifica-
tions adceptabié?
MR. STAMETS: Yes.
0. Mr. Aycock, will you briefly state what
Mr. Hartman seeks in this application?
VA Mr. Hartman is seeking compulscry
pooling, Undrthodcx well location, and a nohstandard'proratioT
unit for a lease, a l20-acre ndnstandard spacing unit, con-

sisting of the south hélf southwest quarter and northwest

quarter soﬂfhWeé"‘?garter, Section 3, Township 20 South,
‘ i .

Bk
Range 37 East, éd Sgkdedicated to a ptOposed Eumont gas well
to be located at an unorthodox iocation 660 feet from the
south line and 530 feet from the west line of section 3.

0. Will you please refer to what has been
marked for identification as Applicant's Exhibit One and
identify this and reyi%w}%t for Mr. Stamets?

A Exhibit One is a combined Penrose

structure map and land plat of the 9-section block including
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Section 3, Township 20336uth, Range 37 East, as well as the

Saga £
%

immediately surropndi°z:%§ctions, which shows the proposed
120-acre nonstandard éfggétion unit, the proposed location,
not as advertised but as/what‘sA§£5ted, i.e. 660 feet from
the south and 330 feet from the west, with the trace of two

cross sections, which will subsequently be put into evidence.

It shows the offsetting operators, which

‘will be -- which we will show subsequently that have been

contacted in preparation for an administrative request for

1tii,“is‘location~ . The contacts with them were made by letter,

which 'did 'show the corract logatidn, not aé aGVertisea,'but
as requested, those operators beihg Exxon Corporatiodn, and
W. K. Byrom to the west and north, Byrom to the north only, -
Continental 0il Company to the east, and Texaco and Amerada
to the south and southwest, respectively.

Q. Wwhat would bé_a standard sﬁacing unit
in the Eumont?

A The Eumont is 640 acres, I believe.

Q ‘I notice there's a Tenneco well shown

on this, the subject proration unit. What is the status

of that well?

A The status of that well is that, to our

knowledge it has not yet been plugged. - There is a form C-103

that we found on file in the Commission's Hobbs Office, whic]
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proposal submitted and approved by the Commission and to pPYo-.

‘Stamets?

‘660 feet from the south and 330 feet from the west line.

7

was submitted to the Commission on July 1lst, 1981, and which
was executed by Mr. Sexton, ¢he surervisor on July 6, lQél,A
which proposes to plug and abandon this well. The weilvhas
not been p:oduétive for over a year and a half. Mr. Hartman
has taken‘;ew leasés on the property and he has reguested

Tenneco to plug and abandon the well in conformance with this

vidé the Commission with adequate evidence fﬁat the work has
been éone so that he may begin the new development of the
lease. |

0. | ~  Wwill yoﬁf56W“r¢fer +~ what has’bééﬁ

marked Hartman Exhibit Number Two and identify this for Mr.

A © Exhibit Number Two is the letter to Mr.
Stamets that initiated the administrative request for the -
subject of this hearing; i.ei the 120-acre nonstandard pro-
ration unit qnd the unorthcdox location.
| And ounce again the loéation, thié‘letter
is dated Octoba2r 20th, 1981, and it once again’ refers to the

correct location, not as advertised, hut as requested; i.e.

lie provided a list of the offsettinq operators in this ad-
ministrative request, a tabulation; and a map, and we also

have the cextified mail receipts showing that these were
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“in which section, an explanatory map, and included once again

8
mailed to and received by all of the parties who have just

previously been enumerated.

in addition to that, on October 21lst,
1981, a revised letter was furnished to the Commission to Mr.
Stamets attention in which time a correction was made in who
owned the rights in the are&. In the‘ﬁeantime Mr. Hartman ﬁac
determined that W. K. Byrom did not control all of the rights,
that Exxon Company, U.S.A., was also involved,'and this let-
ter, dated October 2lst, was providedAto the Cdmmission, was
provided to all cf the affected parfies, with a tabulation

of ‘their interests, the number of acres that théy contralled -

are copies of the labels with the mailing addresses, certi-
fied transmission receipts, showing when each Sf these was
mailed; aicopy of the certified receipt before execution and?
after execution, showing the date on which it was received
bf cach of the affected parties.

Q Mr. Aycock, did you receive waivers
from any Of the affected parties?

A We have actually reéeived a waiver from
W. K. Byrom, dated the 26£h of October, 1981, and we have
received from Conoco, Inc., a letter that did not include

a waiver but that stated that Conoco would not formally op-

pose the request that's being made in this hearing, and they
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7 Three and identify this for Mr. Stamets?

-9
understood what they were not opposing was the 660—530 loca-
:iioﬁ; because that was clearly enumerated in the letter - that
was provided to them. |

Q0. Andjdopies uf the Conoco létter‘and the
wéiver from Byrom are included in Exhibit Two, is thét correct
A, That's correct.

0. Will you now refer to Hartman Exhibit

a. Hattman Exhibit‘Three’is a summary undex
the no;ﬁhwest quarter southwest’quarter and south half sduthw
west>Quartér of Section 3, Township 20 Souih, Range 37 east,
of the net acres aﬁd percentages of the total proposed pro-
ration unit that have been committed to leasehold, signed at .

this’tiﬁe to Doyle Hartman, unleased interest that have indi-

cated verbally they will be committed to Doyle Hartman, but |

have not yet been received.

I'll call the Examiner's attention to the

fact‘thatvleases'signed and firmly committed to Déyle Ha&tman
at this time comprise approximately 101.2 acres, or approxi—

mately 84.3 percent of the proposed nonstandard proration uniq.
Unleased in£ere$ts’that have verbally indicated that they-will
lease to Doyie Hartman, approximétely 10,3 net. acres, or 8.6
‘percent of the proposed 120-acre nonétandard proration unit,

with a subtotal of the unleased -- of the¢ leased interest and

AT P
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" proration unit.

as a consultant.

10
the unleased interest that have indicated they will become
lecased interests, of approximately 111.5 net acres, or ap-

proximately 90.9 percent of the proposed l20-acre nonstandarad

In addition there are certain unleased
interests which have indicated that they will join as to a
working interest voluntarily. Thos comprise approximately
8.5 net acres, or about 7.1 percent, for a grand total of
120 acres and lOOUpercent of the proposed 120~acre nonstandard
proration unit.
’ [0} - f'Aﬁ‘this time it appears tha& all the in-
terests in the nonstandard proration unit.will voluntarily

join in this drilling of the well.
A ~ hat is what they have told Mr. Eddie

v

Gorrance, who has done all of the 1and work for Mr. Hartman
We have letters which will subsequently -
be put into evideﬁéé that show that these contacts were made
and what the results were, yes.
0. But you do desire to go forward with
the pooling hearing.
A As é ptecautionarj'measu:e only. One of

the iﬁterests, which we will describe more fully later, is

g .
T g R A e s O e Y

owned by a gentleman who lives in Truth or Consequences and

i e s R e
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if they wish to.

connection of this proposed well and with each of these in-

~will join and those that have indicated they would prefer to

‘lease. It ig all documented.

‘,tﬁe Examiner prefers.

11
does not have a telephone, and we have been unable to contact
him. We've talked to his daughtér,'Mr. Gorrance, that is,
has talked to his daughter, who has indica£ed that she believd
that her father will probably, will either want to lease or
to join, probably to lease. We're not absolutely certair and
to allow us to go forward with the drilling, to get it done
in 1981 when the rig is évailable, in a timely fashion, we're
asking for the forced pooling order as é precaution\dnly.

| We will make évéry possible eﬁfétt to

give everybody a chance to voluntarily either join or lease .

o Mr. Aycock, will you now review Exhibit
Four for Mr. Stamets? |

A. ~,“ Exhibit Foux is a package of ébrrespOn—
dence that dqﬁtains éil of the pertinent correspondenéé with

the --"with El1 Paso Natural Gas Company pertaining to the
terests that are involVed in the proposed 120—acre‘n0nsténd~‘

ard proraﬁion‘Unit, both as to those that have indicated they

I will not go into it in detail unless

in each lettexr Mr. Gorrance makes it

.icar that the contact is being made on behalf of Doyle Hart-
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tion, -

proration unit’compriSed of the northwest quarter southwest

12
man; that it is in preparation for this hearing; that he would
prefef to work out something voluntarily with the people if
at all possible on either leasing or joining in the drilling;
copies‘gf'the leases provided to those who have indicated
that they would prefer to lease. Each contact is there. 1In
some cases there is more than one contact. There are two
interests that have indigated that they would prefer to join.
Those interests have been furnished an AFE and an invoice for
the amount that would -- of the proposed AFE drillihg costy

that pertained to their proposed‘workinﬁ interest participa-

0 ﬁé;é eééh of the working interest owners
been advised of today's hearing?

A Yes, sir, they have.

0 | All‘right.~ Now, Mr. Aycock, would fou
refer to what has beeh marked Exhibit Number Five and identify
this?

Ao EXhibit Number Fivé is a detaiied sunrimary

of the unleased interests underlying the 120~acre nonstandard

Quarter and south half southwest quarter of Section 3, Town-
ship 20 South, Range 37 East.
The first three entries that are listed

that is, Roy G. Barton and wife, Opal; Edith G. Socoulow and
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Mr. Layton in Midland, who at the time the contraccs were
made was in Canada on vacation: He has just returned. Cor-
has indicated that -- that all of these individuals will

last two interests listed here; that is, Gaines Hoyt Bolding

is now located. He does not have a telephone at that locatioh.

13

A. VWalter Socolow, Trustees; and B. A. Christmas, Jr., have
indicated their desire to join but they have not yet signed
and returned -~ they‘may>have signed but Mr; Hartman has not
yet received the AFE's, nor any monies that would be attendant
to their share of the drilling costs.

You will notice that the - this tota;
is approximately 7.1 percent, which was previously referred
to in Exhibit Number Two, I believe it was, when we had the

Summaries without regard to where those interest were located.

W

The rest of these interests are all peopl
who:ﬁgve indicated that they will lease but the leases have
not yét bean reééiﬁeé; | |

With'regard to the Christmas family in-

terest, they are represénted by a gentleman by the name of

respondence with him is listed in the previous exhibit-éndihe» :

lease to Mr. Hartman.

I call the Examiner's attention to the

and Dorothy Jean Sparger. Mr. Bolding is a welder who lives

in Truth or Consequences during the winter. That is where he
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Mr. Bolding's daughter and she has indicated that she thinks

. the hospital and has not beén available but she has indicated

. positive and this is the basis for our representing to the

'thCh 1s attached to Exhibit I'our, and review this for Mr.

14

As T mentioned, the attempts by Mr. Gor-

rance on behalf of Mr. iiartman to contact him have been throuy

that her father would pfobably prefer ' to lease, and Mr. ugrt-
man has promised her that in view of the difficulty in con-

tac¢ting her fafher, that even if the forced pooling is effecti
that he will give Mr. Bolding a chance to lease up until the

very last moment before the spudding of the;well.

Mrs. Dorotny Jean Sparger is just out of

that she will Sign'and(retqrh ah oil and gas lease to Mr.

'Hartman.

In all cases the responses have been

CommisSiOn tﬁat we feel like that everybody will voihnta£ily
either 1eé$e or“jdiﬁ in the drilling of the well.

0 Mr. Ayéock, in your opiﬁion-has’a godd
faith effort been madé by Mr: Hartman to obtain voluntary
joinder of all the working interest owners in the proration
‘Unit?

A Qes, I believe it has, as evidenced by

the correspondence that was previously put into evidence.

0. Would you please refer back to the AFE,

=

ve,
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Stamets?

A The -~ there are two letters that are

on the back of the previous exhibit that contain the AFE's.

One letter is to Mr. Roy G. Barton and

““included is his original letter which he returned to Mr.

Gorrance with the notation, Sorry, nho lease. Will partici—
pate. 2&nd then an additionai letter from Mr. Gorrance, and
then a letter from Doyie Hartman's 6ffice to Mr. Barton, in-
cluding the AFE and behind that an invoice for Mr. Barton's
percentage of the total estimated drilling cost and the_ﬁotaf
due for working'ihterest partiéipation.

Totalfpxojected cost of a producing well
includirng aill;angible and intaﬁgible items is $322,500, or
for a dfy hole, $l39,560.

| 0. Wwhen was fﬁislﬂfE.éubﬁittQQ?
A, The date on the letter is November 5th,

1981, Erom Hartman's office, including the AFE and the invoic

4th, 1981, in which case the Same AFE was submitted with an
invoice for the billing percentagé anq_total amount dué
under the estimated drilling costs. “

| gv . Are the césts reflected on the AFE in

line with what other operators in tie area arc charging for

W

ko Mr. Barton, and with regard to Mr. Socolow, it's November™|

gimilar Wells?
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‘sbow1ng that most of the wells have been completed in the

’vaer Queen, ‘and in the Seven Rivers 1ntervaf

16

A Yes, sir, to our knowledge they're in

line with the ‘costs of doing the type of job ‘that Mr. Hartman !
experience needs to be done in this area to effect a commer-

¢ial producing well.

Q Will you now refer to Hartman Exhibit
Number Six, your A-A' cross section, and review this for

Mr. Stamets?

A Cross section A-A' is a north/south

cross section through the -- including the proposed location,

Penrose aectxon, a few of them haxe been completed in: the‘

dr. Hartman s intent is to complete

wherever he has 1nd1catlons of commereiaiipredﬁction. The
wnil to the lmmedxate rlqht of -- 1 mean, pardon me, to the
immediate left of the proposed 1ocatﬁon, the second fron the
rfght on the cross section A-A', is the inaetiVe Tenneco
weil;xahiehlshowe'that it was completed solely in the’Pen~
rose section.

There may be some reserves in the other
portions of the EamontﬁsectiOn, sO0 our proposal“is to com-

plete wherever we get indications of being able to affect

commercial production.

I call the Exaniner's attention to the

S
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May of 1980 and so it has been over two years since the --

© ® 93 O b W N

Once gain it is appareht that most operators have indicated
~of the Eumont Pool.

. mid=fifties, They were drilled and completed in the mid-

fifties, 'and are 25 years old or more.

17

fact that the last production from the -Tenneco well was in

since ﬁhis well was last productive, according to the rgcords
of the Commission; |
0 | Will you now review Exhibit Number Seéven
for Mr. Stamets? | |
| A Exhibit Number Seven is cross section
B-B', which is a west/east cross section.

Since ﬁhe proposed iocatioﬁ is south of
this’it'dogs nbt include it, but it‘does'inclﬁdejthe°TeﬁnecQ
Ellen Weir’No. 1‘Well that has been discussed that has an
application to plug and abandon pending with the.CommissiON.

The same type of information is shown.

by practice that they prefer to complete ‘in thie Pénrose

rather than any of the other reservoirs that are a portion

I would also call the attehEiOn“of"the

Commission to the fact that most of these wells date from

" Mr. Aycock, are YOu‘prepared to make a
recommendation to the Examiner as to the risk factor that

should be assessad against those working interest owners who

g
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pay of commercial quality at the time it,was drilled Orvwhethe

‘could be a significant amount of risk involved in drilling

18

do not partiépate in the drilling of the well?

A 'Yes( sir,‘I‘am.

Q And what would tha% figure be?

A 200 percént. |

0. | And upon what do you base that?

A. The fact that there's a dry hole that

penétrated the Eumont section located in the southeast quarter
of the southwest quarter of Section 3, about which we have

not been able to determine théfieaéon’thaﬁ it was dry'and

it was simply a mechanical problem.
But the existence of that well and the
fact that it is some distance to the next producing well in

any ‘directions towardsi;he South indiéate'to us that there

this location.

Q Have you made an éstimate of overhead
and adwinistrative costs while drilling ‘and producing the

subject well?

A ) Yes, 1 nave,.
0. And what are those figures?
A $3750 per month per well while drilling

" abandoned, and so we don't knOQ*Whethéf"tBey daid nbt'éncounterf’ i

r -

and $37S per month per well while prdducing.
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his other joint operationé'thrOUghout this area.

- volved in this application, otherwise.

19
Q Are theSe costs in line with what - is
being charged by other“operators‘in the area?
A Yes, they are in line with what other

overators are charging and what Mr. Hartman is charging on

03 Do yoﬁ-recommend that these figures be
incorporated intdﬂany order which results froﬁ‘this hearing?

A | 1 dou B

o Does Mr. Hartman reéquest to be designated
operator of this well? |

A o >He dbes;

0 In your opinion Qill granting this ap-
plication be in the best interest of consefvétion, the pre-
vention of waste, and the protecgion of correlative rights?

A Yes, I do, because I believe'tﬁefé's
a strong possibility that there are substantial unrecovéred
gas reserves underlying this proration unit Eﬁét the drainége
and recovery of which can be affected by the'proposed well
and that they w111 llkely not be recovered at-all, or if they

are recovered, it will not be from the property that'is in-

0. ' Mr. Aycock, when will a rig be available

to drill Lhe propoqed well’

A The rig will he avallable probably on




B
1 20
~ 2 next Monda i i his i ¥ c i
y, which is -- this is Thursday the 19th, it would
3 be the 22nd, I believe. |
o~ 4 Q. Do'you therefor request that the order
: § be expedited to the fullest extent possible?
; . 6 A If not in the written form, if it is
% 7 approved, that Mr.'W Sexton.be notified that it is permissible
g‘ 8 for the well to be -- the driiling of tue i:l)l to be commenced
n . ‘
g; 9 0 Were- Exhibits One through Seven prepared
2 10 by you or compiled under your direction and supervision?">
%} 11 2. ~Phey were.
* : 12 HMR. CARR: At ‘tﬁi‘s A‘time.,,‘,Mr. Stame..S,
% ?f, 13 we would offer into’evia;ﬁce:Héitmaﬁ'Exhibits One through |
}E 14 Seven. |
15 MR. STAMETS; These exhibits will be
g 16 admitted;
g n MR. CARR: I have nothniny further on
. .18_ direct.’ |
19 |
20 'CROSS EXAMINATION
21 | By MR, STAMETS: ‘
2 ' e Mr. Aycock, what's the status of the
23 | administrative application for -a ngéstandard'ugitgénd the
A nonstandard location? |
2 | A I believe, Mr. Stamets, that the time @ﬂ
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it will expire next Monday if there are no protests received

from the affected parties, and that dates from the second

notification of the affected parties by the letters, copies
of which-were originally directed to you, and copies’of which
were directed to the aé%eCted parties by certified mail.

0 So it's possible.or probable that the
nonstandard unit and nonstandard location will have been ap-
proved’v~
ok A " Yes, sir.

0. -~ before an ordéf~hight'issueufrom*éhis
case and the readvertisement?

A, Yes, sir.

0. ~ Okay, and it's also possible that you

may get everybody signed up before an order could comefé%ﬁ?

A That's'true; sig{

0. 1f you wouid'leg%ug know on that, we'a
certainly appreciate that.

A We'll give you a call Monday and let

you know the current status if it's deviated from that that's

heen presented here to you,

0 Okay, fine.

Any other questions of %ﬁis witness?

" lle may be excused,

AR, STAMETS: Anything further in this
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case?

MR. CARR: HNothing further.

MR. STAMETS: The case will be taken

under advisement.

(Hearing concluded.)
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SALLY W. BOYD, C.S.R.

10

"

. Rt. 1 Box'193-B
Santa Fe, New Mexico 87501

Phone (505) 455-7409

Page 23

CERTIPICATE

I, SALLY W. BOYD, C.8.R., DO NIIREBY CERTIFY that
the foregoing Transcript of Hearing before the 01l cénserva-
tion Division was reported by me; that the sald transcript

is a full, true, and correct record of the hearing, prepared

by me to the kest of my apbility.
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

- IN THE MATTER OF THE HEARING
© CALLED BY THE OIL CONSERVATION
- DIVISION FOR THE PURPOSE OF
© CONSIDERING:

CASE NO. 7421
Ordexr No. R-6877

. APPLICATION OF DOYLE HARTMAN FOR Cbﬂ?ﬁtSbay,

POOLING, UNORTHODOX WELL LOCATION AND NON~

' STANDARD SPACING UNIT, LEA COUNTY, NEW MEYICO.

ORDER OF THE DIVISION

| BY THE DIVISION:

This cause came on for ‘hearing at.9 a.m, on January 6,

1982, at Santa Fe, New Mexico, before Examiner Daniel S. Nutter

NOW, on this 9L day of January, 1982, the Division

% Director, hav1ng considered the record and the recommendations
¢ of the Examiner, and being fully advised in the premises,

FINDS'

That the appllcant s request “for dlsmlqsal should be

. granted.

IT IS THEREFORE ORDERED:

That Case No. 7421 is hereby dismissed.

DONE at Santa Fe,'New Mexico, on the day and year'

3 hereinabove designated.

. A AA S .
a STATE OF NEW MEXICO
O?L CONSERVA?ISN DIVISION

’%/ Z} ity
/JOE D, RY /"
a/ Director
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Mr., R L Stamets ‘ b Ceadyiiin 0 ~A R |

State of New Mexico { o i
~ : saring Dat -19-81
0il Conservation Division hearlng Date - '

P. 0. Box 2088~ S
Santa Fe, New Mexfco 87501

Re: Request for Non-Standard’
Proration Unlt and
Non-Standard "Location
Ellen Weir No. 1

8/2 sW/4 and NW/4 SuW/4
Sec. 3, T-20-S, R-37-E
Lea County, New Mexico

Genflemen:

In the near future, I plan to file a C-101 and £-102 with the tew Mexico
011 Conservation D: vistot district affice in Hobbs for permission to
drill a nev Eumont - (Gas) well at a now-standard locaticn consisting of
660 FSI and 330 FWL, Secton. 3, T-20-S, R-37-KE. The subject well will be
drilled on a preseatly - dedicatud 120"acre non-standard . proration unit
comprised of the $/2 SW/4 and NW/4 SW/4 of Section 3, T-20-S, R-37-E,
lea County, New Moxico, Since the subject well is ldbated at a non-
standard location on a 120-acre ndén-standard proration unit, I hereby
file for administrative approval to drill the subject well at a acn-
standard location conslsting of 660 FSL and 330 KWl Section 3, T-20-§,
R-37-E aund also for administrative approval to dedicate the now well to
~a i20-acre non-standard provation unit comprised of the §/2 $H 4 and
NW/4 SW/4 of Section 3, T-20-S, R-37~E, Lea County, New Mexicv.

The subject 120-acre tract was previously dedicated to Tenneco's Ellen
Welr No, | located 2310 FSIL & 330 FWL Section 3, However, Tenncco's
Ellen Weir No. 1 last produced in May, 1980, and a notice to plug and
abandon was filed with the NMOCD in July of this year.

Three copies of a plat showing the location of the proposed well are
enclosed,

Copies of’ this plat and application have also heen sent by certlfied -
malil to all offsetting parties owning Eumont dry pas tights. -The follow~
ing 1s a 1list of the offset Eumont dry gas rights owners:

W, K. Byrom
103 West lLea
Hobbs, New Mexico 88240




Mr. R.. L, Stamels
October 20, 1981
Page 2

Conoco, "Inc.
P. 0. Box 1959
Midland, Texas 79702

Attention: M, K, Mosley
Division Manager

Texaco;:lnc.
P. 0. Box 3109
Midland, Texas 79702

Attention: R. P. Tomberlin ‘ | o
Division ‘Petroleum Engineer

Amerada Hegs Corgotration
P, O, Drawer D
Monument, New Mexico 88265

Thank you for your consideration,

Very truly yours,

Doyle Hartman
DH /el
Enclosures as:ab¢ve

cc: Mr. Jerry Sexton ,
Mewr Moxico O0il Conservation Division .
District I Office
P. 0. Box 1980
Hobbs, New Mexlco 88240

“Me, William P, Aycock
308 Hall Towers West
_ Mldland, Texas 79701

Campbell, Byrd and Black, P.A.
P. 0. Box 2208 :
Santa Fe, New Mexico 87501

Attention: Mr, w1lliam’F. Carr

wied i D e i




Mr. R. L. Stamets
October 20, 1981
Page 3

Maddox and Renfro
P. 0. Box 2508
Hobbs, New Mexico 88240

Attention: Mr. Don Maddox
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* LIST OF OFFSET EUMONT (GAS) OPERATORS

T Doyle Hartman

3 Ellen Weir No. 1

: ¥-Section 3, T-20~S, R-37-E

< (S/2 SW/4 and NW/4 SW/4 Sec. 3, T-20-S, R-37-E)

3 Lea County, New Mexico
N Overator , Lease & Well Name(s) Gas Well Locations Unit Descriotion Number of Acres
-, ; ,

¢ « W. K. Byrom Humble-Laughlin Lease No Active Well E/2 SE/4 and SE/4 NE/4 120

. , . : . Section 4, T-20-S, R~37-E )

4 W. K. Byrom _ ‘Cooper "F” No. 2 D-3-20S-37E _ W/2 NW/4 Saction 3 - 80

, : S T-20~S, R-37-E

3 :

3

. W. K. Byrom J. ¥. Cooper No. 3 B-3-20S-37E E/2 NW/4 and W/2 NE/4 160

) B Section 3, T-20-S, R-37-E

- Conoco, Inc. _ State "A-3" No. 1 1-3-208-37E SE/4 Section 3 160

; T-20-S, R-37-E -
Conoco, Inc. © Britt Lease . No Active Well o NE/4 SW/4 Section 3 40
. . T-20-S, R-37-E
Texaco, Inc. . EHB Phillips No. 1 D~10-205-37E N/2 NW/4, SE/4 NW/4, and-NE/4 280
, -Section 10, T-20~S, R-37-E
Amerada Hess Corporation zm¢“ﬁmcmswwu N¥o. 4 4-9-2058-37E N/2 N/2 Section 9 160

, ‘ T-20-S, R-37-E




s | A A oo A g
*

(b - i * —
o 1 Union _
it nev;‘t! "‘. .Gg:“‘“ ”;;WI .‘65 !| ,‘:‘ g«?or 3“] A}T};"g%
; _
! ‘:{gig i 1.246 |Geﬂg, ?7{9 ’ A 1449
:);ﬁ;)t‘ ‘Ex:; 87‘33 Ey‘ton {
o Morthon]  £487 §SIRg6® |"ae9 || $7 (7 mofff‘)nb |
Ay trer | A-3071 ] 1 & Le.s888 1 Xutter | n '
———————— 28 0 ttecam Pl v Y Eartiet”J¥ pudeasiand | —- e — e -
(Ameradot ) , b1 14 So.Roy. 074 | i . Continertal
e’ be!ow 100) V§) \z o’ lo mQI | - E
Muo . , 265
mrg_gws T il A e ke 283 JE
o' rm st _x Amaco [WirFloe Goll 1 -
AR Cobo | ""i’ﬂ o’ PAeun e’ £ -
Bo-Joges, Previous Eumont Producer Iy L L Stote A
‘ a\ﬁmmn-- { “Kudsor ™
¥ Ellen Yeir ilo. 1 ARCo 1 KH R.chﬁA R.Co. . lu 19
# Greatey 2310 FSL & 330 FuL. (L) Co fop R - RPN LT
o é Sec. 3, 1-20-S, R-37-E DA Ge"g l 7 Iy 2
Bordegge Last Prod: . 5-80 SRR Ll bRl 4 Eara wa ff
T . Hotice to P&A filed 7-81 Tero. JAR.Co JiﬂAan;wm!J sso-, 1A
~ - 9 ela
‘: HBf ' {(90 ~92193 1 na g
i yEroer £7
’:"”o;’m jﬂf) Mm . = E o \ p d Non Standard P\ 37: |
33wk Y VKhes T T ropose
fﬁm! 2do. B‘# ?m s éuCﬂh s ge* . . W-Emmn‘]:‘ 51!;:‘ SeC Q’{
DGR < R AL kl”%’é’&, . "‘""’"5 7 71-20-5, R-37-E ]
Norehe M} I Ko | "..8,' ‘(wof mﬂ?——[t A% {120 acres)
FEAASRN thhomr, - i.+ g 38 - e
H::?:lix >;!0LVI/ ) hA . |om 8 rom; . .
e s \ olnl
Honey :
wSE 5 zt«a A
2 e
tzv 8. Cala rAMI’B’ :om
= j Luther ooper‘S (5)
o’
' ) Tvdewolcr FIn
Ellvh é“— ~-7,'. R
Sug,. 1 Continental
(e uy
n NI ‘
:UT‘fof_sf’Zi""”" £YS ! BA?‘?-“A"
: |
; T 122
@I’anﬂmr ' AL ' 4 r“n&
ALy C()/J/ﬁ Co. (5} F.,,",. at".....- .0, 3 brum 5"’m“ m'] u
‘ 1 f ~ IShengn- ,f;owcm A
.|‘“‘z ) 4‘0']9350 i .I 'f Preod \ ’GXO.CO /‘;1 )
25w MeGorr : CAN W) ‘ ,,_¢?.. {Guel
oty Teoco T TERSSfhhstnes] Y it Dein
! Cont'l. ; EH 8. Ph’:‘Hips ‘ Gulf Bline Dise. 0’:\!‘«:.
® ol | @ ol 19 o orcutt |G @
"W.HY.Loughlin, Esf. ‘8ritt- DuolSWCaf e Co. (J‘) State |, lyipje
6 FPhillips 10 : “”‘“Dw\ 't (T“P C)
L AWATR dual Con*men’o? COF\" , .'O‘ " --7-. .ﬂ‘
! : ’ on‘| 1. ‘..’ :h '.. :o : ‘:n
®%%  proposed lon-Standard Location 0 “ Britt °"§33 #; Lo L
0 OOy Te Wartman s ool _ g nf) S
‘Ellen Weir lo, 1 . ‘) 23 ritt-Skaggs|i e bl
860 FSL & 330 FUL (1 ‘9 8 ‘ﬁ U.s. eS8l L Mg
: B coq&dr:._:i?’l 496 c nzlmenh‘%fof \
lg e ¥ Dual Vuo! <
Hen rm‘ ; .
1 p-dios, o 10 ’
‘ d 5 117 7 ACREAGE QUUERSHIP PLAT
® 1)
! °'4 ﬁdff.t, Qg::ol 0 Bline ¢ Dis Fumont {Gas} Pool
Yoo Fhvooge  THonsen” f 15 T-19-5, R-37-€ & T7-20-S, R-37-¢
i, dgTGeH? | Amcrodo s .ea County, New Mexico
oty ] !l A 8 .
J. mgsoo (@ z"F"/B) ahh‘; Io’ .Qﬂ
Hendr i ug 12 [ Tv bbD e T
(FrrS A W6 | gy S.W.Cattle ”o(SN/z " .
M’“ |§ﬂ°0’ lﬂA 3 ’36 N Pual "’ T}
o GA UM | ! us, §m s M i
%o! wolSlate’ 2 T/A Bnlf 70@2 OSW C'O’ Mo Par S
't 3 nmima—— T vev e - ———— S




v TG . " g ) .
. o » C_ ‘u 1 . L _ 6 _ NU \W
: i - S et 4
: w r S ] : Qe - (unuu >
. A . P W W trk R
I N P 3 w . © \.f-_ T - .
m. s . 2 —~1 [ W s
: . : - wi — -
|||||||||||||||||||| x m ”u M B ] Wm 3 o . X
.................. glyis I oc E ! ” Sl
‘Bise? 3 & s
T . 2ifg: o2 gl Bl Tk ]
@ SUNDER:  Complerc mems 1, 2, and X ol g - - x H O‘b 3 &
Add your address i the “RITURN TO™ p2cs oo - T = = - o | PaibA i.g 12
2 revane . 82 |2ERx3zs E1 0 " ° et E
= : © vnoek oo, s |2e2EeE8E RL 7T R NHE I :
=1 ﬂ%&oiﬁmuwguﬁaunﬂapkﬁkgﬂw - m. l=E gEsxExT ¢ '8 . LE olEiS . ) > :
= & show to whom 5 7d date detversd i caanees £ m ‘ mm £Z mHMH L N _:u % ‘/..mmn, q _m_.m n —1, T .m
§f1 © Show tawhom. o3te and 23353 of deiveryese— ¢ R EvBEEEY ¢ A mv_m RIS | is £ >
2 - O RESTRICTED DELIVERY . 3 tl,0¥c60ecf 2ifeg wwm <] i3 = 3
< Show to whom and date deiinverdderenvacacann — . mum uo.n.m .wU 353 M Mw J -9 Mm 1y /WJ:D.(.\ 3 M
.0 RESTRICTED DELIVERY. E £ 0%t Bz ege 720 reginl Ik N c
Show 10 whom, date, and 2ddress of davery S L T - wm ket B "u WO;.\ﬁu # v e 3
‘ :. |5 (Rgaxcca «_MCPMmm '3 I8 2
(CONSULT PFCITMASTER FOF. FEXIS) .12 (oo C % T _(, < 5
2 ARTICLE ADSAERNL TD: -1 ﬂ W..; “z les & ﬂ i % <
- Comocp /ﬁrnﬂﬂ w t T 1578 RETURN RECE.~T, REGISTERES. INSURED AND CERTIFIED MAIL
H ©.0, box pil 3 — W . . : ,
3 . - L
: 7/r0ﬂ§fﬁps VA 3]0 xR o
- rl.J X .r.du;wﬂ_rm. DLSCRIPTIGN: .-h.uﬂ'u‘.( UOM-HH N\PwdHan
3| ResisTEReO N, CERTIFIED NO. WWSUAZD NO, w,..dv P 0. BOX 10425
- BN
2 \4 LALLD L MIDLAND. TEXAS 79702
-
m.w (A a3 €372.0 STRRIUMR G JuUrenat OF 2907 mhn
m 1 z2ve recewed Sur arils deuntad sbove, ] m..h\
3l conature  Cramcaes  Cawtionaed apet o Conoco, Inc.
.M/ 5 P. 0. Box 1959
] =5 "Midland, Texas 79702
1Y /et oroativeRY POSTMARX m:k o 970
‘™ X, .
° = .
o 2 Attention: M. K. Mosley
- nty ouvest} MACES . : ¢ .
Sis asceusec ontv o Division Manager
(2] o
2 el
2 -
o UNALE 70 OILIVER BLCAUSE: .nzr.ﬂ...n.w EIR
m =
F = I A7 ~ S S e
; I e TP Dl

Original Request mailed

8 115 1 arm M, AL 1070

IPT FC8 CERTIFIZD IAAL

. cat il L al A
i mEe g e BE aas e
oSS TANLE LT ERAGT LT -
A P i
e SR L GTETNATIONSL DA
- -

St

T¥obeas

S22

'.'lf" ’: o

CUNSULY FOSTMASIEA Hik 11
St

Qi TtM

TOTAL POSTAGE AND FEES

POSTMARK OR DATE

October 20, 1981

L S ,.v”u .r.wa}w.r\a\



. - ~ [ o ” o M§ w
L Pl oSS = M 5 4
ot - ¢ - a z -
0 R A . N ‘ -z
n s B € :
x HE - S R - - . P . g
215:5 & 3 < Y1 &
=4 : ol 3
L
B je g P 0% i 3 .
E134% 3 7 & = HES
<2 1T88 § 2 © ¢ <3|zt R
BREER T TR IR S IR g
R A mwum“mdm £ = » mm 1 oA=L m.1
VRS 13egs e A & ¥ N..w A - x @
d ' @O SENDER:  Comviem wems 1 2 ena . t 123 1 €% e,u.cmu = B 2 Slsie m >y ¢ 1 etmeded niozio-
- > ACS yauz 3arem m =0 “RETURN TO™ space on M mm SRIZEREE Eas ..w Jm o 5 2 .W 3 B 3 2 SINI I3VER:IT mayine-
M 3 et ¢ = PR AR i Rt St ) 'Y o et W e [ i sutetel LSVERAZT TRRVInTT
. . BT o ~ ~ i = - ! "
« 81 %ﬁnécansnﬁn {creck goe.) - w .m.m.a T w ._mnm mw..m m [3 .W .\D”m s 816 mm M M
> how 10 whom 474 date delrered.-.o....... PA\NPV t |E=tp &% 5585 3 Wﬁ Tolaz .ﬂ.w TN i -
i CRELUR-SRCS- R - N : oo wle w 1o A -
.w; O Show towham, a3te and sdzren of deliveryeeun 't g e m o Z2lu .3 ”u g Bk £ s MM 3a
3 S D RESTRICTED DZLIVERY L &3 .Wm o,mm w H. Jo) N,Mﬁ 2l : “W B -
o - Show 10 whom and date deivetdureaceenaane m N eeBRE B B D mM - S| 2 z ~ - 3 :
8 T RESTRICTED DELIVERY. 2 lrapgo O <« e 2 ..,\/ ‘ R
« T as o = o . “ & - - /-w - »
! Show to wbom, 2ute. and a2 iresm of extvery.§__ L ot o s .i.zmo IVGURED-AR D CERTIFIES MAIL 3
» STy RETURN RECEIPT, REGISTT: Y : "
3 (CONSULT POSTMASTER FOR FEES) A FeFom , . 5 B
» 2 »ﬂ.:m..n uﬂ: o T0: > 3 R
A 4 AJ . v A : ] I
3 -~ N Py . \g ; =
K 3 , /Ow Wozst ) - — G ik DOYLE uHuPuw“Mvon.Pul 4 PE
E el OX 10 -
| W c Z . ’ .QJ; ;\VJ.UI P. 0. B E
E > t..ofurlvx 2l ZM\XR\@mﬁhd O o s S e MIDLAND, TEXAS 79702 =S
‘4 Bl3 T ARTICUE CISCRIPYION: - et ELZ
4 I mecisTzmeowo. | ceRTIFIZD M. WIURTD NG, _ S s, TZIE
. SApOE oy dly [R-<pp—
S A4 : e g 1SS
h a Qe 4 _ ‘Q.r.,..w.qﬁ\mmf TO: v 'z E,
E ) {ALNEY £ GO Mo ITITe Cf aCCrense of SQINT] ; W,WWH... ; W. K. Byrom BIE
1 m_ Thave recervad the articic Cesondsq above, .."u..s.... S 103 zmmm Lea . , S i
], FSeaTume Chadwross  Qausarized agret LG Hobbs, New Mexico 88240 i :
: s -~
4 ] , | TOTALPOSTASZ AN FEES RN
-ln A . lh ,
- 2 Lsostiimn ¢ saTeT T L (Q.f
i 4 OATEOF Cilivkiv -+ POSTMARK A A_ :
3/ o £
V\. nU Z
S{E  SCOALLY iCownws sy i ) - =
- o Z.
] i g
) o Zi
= Rt =
- [ g e
B8  LHASLE 1D Crnisom SotAueE , ChiRkS S,
[ INITIALS FRnQcs
z
z
-

PO uullllllitlllullllll.\illllllllllllilll.




I
K

A

TR,

4'£.
[
X

,

4

A

1

i
ol

AN

aNe

h

"

A

R
oA L) l..

R

‘Ov 15,

(L

ﬂ’

W
‘

ve'

m

b 48

S
K
)

A

[
SIS T L

’

]

4

g

."

PO |

Lk

HNINL'GITILSINGY ‘14110 NUNL IV

f wieg $4

greyuer‘1it

@ SENDER. Complew cems }, 2, and 3.
Add your tJiress 3 the “RETURN TO™ space oo
revere

1. AW\w.\nosd..n service is requested (chack ove.)

"0 RESTRICTED DELIVERY

T RESTRICTED LELIVERY,
" Show 10 whom, ‘date, and address of delrvery S

(CONSULT POSTMASTLR FOR FEES)

Show to whom aud date debivered. . . veeeeacs ..rolO»
L show to whom, date 3nd address of aebvery...—¢

Show 10 whomn 1nd dai¢ Gelivertd ceeseannass —

TR Wass Corp
0.0. Dmver D
Menmnend, NM B8ZLS

3. ARTIZLE D sCRIPTICN:
RECISTEREO KD, | 'CERTIFIED NO,

{4l bl

INSURED NO.

PR IWIVE 0DIaIN BgRaTUre ot addreszae-or agertt)

I have recerves the article desenbed above,

QENATURE  Cadircmos  (DAutronzed agent

la —

{ DATE CF LELIVERY POETMARK
=
S
>»
un- 5. ADDMNESS (Comnitte onty 1 requenisd)
o0
o
=
=
m &  UNACLE TO CELIVER BECAUSE: CLERKS
) WITWALS

||||||||||||||||||

Amerada Hess Corporation
P. 0. Drawer D
Monument, New Mexico 88265

v

o ] 1
! _ - %
T - M 5
Sl I o Mg L3 m
G S H [ D‘ o .8 € w i X3
2 ol ejgif PP 1o NiE |8 : oF |2
P = |§:3 I 3§ B DB iy , >
s | ° % L O W - m
? 5 s oo E el X
.“m ..uu.mw T OB = D m % - &
3u ¢ - ¢.k t - Q (J . = .nrv oL B S ¢
TR X 355,23 219 =g 503 4
, M yEIszEzS oH ¥ SisixE
: s .u...“‘w.mmmn v € H,o“& S % T : W
s (2l | €30858 0 2 £ e EE NN |=
£ iy 22 ﬂ;,i.ldu.ﬂ = e A 218 y . -
P M.L M.mﬁd,.,m:m,u.u - = e < M ce % el mé > W s
ey YR e o j@ = L= -G
0 |Siy|fEgecsof Simed SESZIHENNE 2 I3
3 Exf uh.hﬂ-nbl.n U,T_ﬁ : 3 Elox Je i
S3E{wEELECE S804 S84 £ 0 z 3 :
= jf2exix s w.mu.r RigE Gle  §o V0 °
Pl ' o - ; - [t Sl IKY L - e
ol [SREGIne B2Y%o 2R (pifxiVE 3« |G J
F |8 [SssEB2E8z SpfO e |HINR & o2 2 :
iy 3 - 2 e
% |2 |ghoo O sLoTizs. |sls3oylE B3
B |a - e 20 5
R - B - !
i = ~mn 3011, Jon. 1070 = - W DNE ¢ '3
bt nup,.) ey o RETURN RECLIFT, ARGISTEREO, INEURI.D AND CEATIF IGD MAIL |
e WORNIPNE S 3 . :
PR
3k
o .
3 DOYLE BARTMAN
s P. 0. BOX 10426
7 MIDLAND, TEXAS T9702

Y ane Pttt R T .
=8 DA ELOP r\mﬂ.“. T TAANL T
BT IINIRAGS FRUVIDED—

LAY rﬂ.e#.

7 =

TCTAL POSTAGE ANDTEES

ToosTaAen 3 Tavs




s ¢
Ll

date and address of delivery.si

W]‘
o ,'{‘
t_.

A}
/

A

l

P

. INSURFD No,
444

b - g

N
AY
bl
0
PR AR
3%
EARS
NIY
o3
YIGPO: t0 792088

X 1%t02

date, and addrésy of delivery $__

l” b
[ M v e
. : 1 !
-3 Eor : 13 :
£: : iy : .
2 : : 3 3 ,
Slyis & £ P
51232 3 ~ —— 3% @ e T _SIATTIICINTIT I
oE jser 2 g Jor 3|4 s ez emizmasmessm e
211253523 =1 20| 8 %33 : 2 CUETEEERLOHETT
~g m.m N.R M..wm m - o .m Lnu m i . Ten .,!i. .”l. - -
|||||||||||| - el S R v ; M... - Sz Sz
.............. S3 1 EEEEEES G (g | I ot : ;
s |aziZ228 Zlo ~ e iE|: T : | £ e
: — 2 | g5 58S s EOvh ; mm € ..M m ; .M s 7] _.-ax-.vmwﬂlﬁnfn\o o
E el fegeecg EHOLZET MlEs QY 1 | L] TR0 Box Biod
- . . JE®y R ol - ; eE———t G Pl ed - - -
o reverd,. - cc ww ¥ WC PR ® a1 \s “ . £ mo w e e b T ST .
W . [V -4 .m..;,.w.nm.l o= o = D‘a, S 1S 3 ( 2 ..“l.\ . TR ~ ” u\)
i, Toe s g service s requested (sheck one.) E . £ wm,m;m 5 2 1S 7.d .w‘m 513 \ e a..lr.,w : K,, /OW'/D Y \ % ....,,.,Pk\(
; Lnorw 10 whom and date delivered-oeasac- @G0 A% 228288 Sigg Zigs S |8 - s e eD2,
§] L Show towhom, dxe and adgress of deloeyesr —-% iz TErExnxEe = mTD.b. =5 22 : ' E : . T emmazs eIz : ..N 5
2y G RESTRICTED DELIVERY g |gB0OD O < g2 ISig ; g m 5 S st >
* Show to whom and date delveredspoereneesss— ¢ T = io y F _.n > : FrES S0 1sescauanave™ :
A LRICT i I s ; Y c=C gtafhezgminoz. LER s
3 T RESFRICTED PLUVERY, 3 hd : hd o P N A
Show to whom, date, ané sudres of deuvery.S — i r..&.é» RETURN RECEIPT, REGISTERED, INSURED AND CERTIFIED WAL, Fo° .7 s i c e . o C
* . - e : BT = o s
-~ : . ? . - \.t\.n,.- . , - X o ‘,,.. “l ..IH m. - - -s e :
(CONSLLT PCSTHASTER FOR FLES) . : ‘ AP EE S SO 222 . :
e , e e i 2R E, e
o, T 2 7 Z .
e OYLE HARTMAN (ZCELE P e
d.b!«./h.(( DOYLE HARTMA 25'c: R =
D.C /muoru 2104 P. C. BOX 10426 RIS ER . =
. — — . = = e R s
7 , 1/30L MIDLAND, TEXAS 79702 273 B
T//O./O,,.\&m» V/X iy e PR L Ry
3 ARTICLE OLSCRIPTION: T iz ' : w\m
% Toﬂ...rvom«bnm AND FEES : ~ < .
1 UGS L

\G i ]

addrecase of sornt)

AEC:STCRED NO. CERTIFIED NO,
“PCSTMARA OR DATE

’ WHSURED KO,

mewno, Inc.
P. 0. Box 3109
Midland; Texas 79702

{miways ooumn signatuty ot

1 have receved e sriicle dessnbed above.

SIGNATURE - Ad QAutaorized egat

*q3431510I 1413034 NuNiIY

Bl A |
o
‘LJ
&
]
®

R. D. TcumberliAn

T e Wi, N 190

= s / . Attention:
3 v|||llt|lll‘l > > ,c -

- €14 ) TaveoF oceLivERY FOSTMARK Divisiorn Petroleum Engineer
o ra ' k
= 3 |

» - .
3 .M & ACGRESS (Compiuia Oniy # resveswd)

(2]

m

-]

z TTELEANS L

2| UNABLE TO DELIVER BLCAUSE. e ALS e

ol 2%

5 =

s Ly PO : 9TI-268-844 3

dtlp.\a‘v.u.\ .\h'HNtUOI

N S

..,..,..,..,.,
LA P GNPy
g e, St i mta ﬂ_,ﬁwb~.'w

- S ™ e X Pl

G e X D e 7

3 € s
N mwl.u&l
- Ra ey




. g _\I ~ . . 1 — —
2 R i L 7 =4 3
o o o : w2 ' -— x 3 m
i) R Qls 2 B~/ ET |2
(Blgif © & | L E s A5 ZaeRE |
vz B9 P 3 B V)i g o R _«.A&..WLf g o
fEjS s o2 £ ~ z I3/ ¢ ANANES A $
EjggE § ° =& [« oW R & 4 I WO fo=
e IEep & 7 oW o 353 w NN A X
a..mR . ~ b \...m md 4 m._ ‘« ) ~“ o 5 g td
s R e Z - N : . R .
wm CEE TR g &M mO.,dd&
||||||||||||||||||||||||||||||||| g | BT avl g = (3] b= find B0 3820 -
......... St 3335352 Bl o <4jelElgaT 2
e PE | B BTl w8 = e <
S @ sENDER:  Complese rioms 1. 2. and 3, LR - d,.\..n. - MA_..H,m = e Z : /.- = gIElS = i A
- B Zio [ *a © 2 = <
Py | AdS vour azeress iithe "RETURN TO™ sace 00 : {35 8cefSice & k- Mo Sirjed of, / [3 : —_— L
revers P : = E. . VT o s - s P et S
2 e e 1T EECESE £HMALPET T TS D) g CNMOLD e
= ES .m..%\&qz_auuisuapﬁs&»hzno?v O * JE3E[RE353CF 5iEC gar 1525 JEN z LAt b
= Show 10 whem and Sate deiverediiouunna.. s 3 A - tm[dnw R n,.m. = ; wym ™ 3 a . . 00» WOY N.ﬁymwm M E
&] - O Showrtowhzm, date 1ad zdirmes of deiivery... = o rowik RS W.ﬁr.mv-leJVOI. u m\\m. M rosls o PRI ol _— 1
s O RESTRICTID DLUVERY -5 sebo2s e O F , HEES TR “ ! =
P~ S:ow1a wham 32d dals deliveredeererenanana — - ] e ..zM P ..m.., ¢ _md,nmh ;\‘mm N g 2
O RISTRICTZD STITVIRY. - ~ ) <X :_( a3 2 g
Shosv 1o whom, d3ts, and adJress of delivery, S P 1N o & \1..,..nnlv P 2 l 1
, ' 73 RETURN RECLIPT, REGTE o b — S
{CONSULT POSTMASTER £03 FECS) , ¥ ﬁxxnn.mq.mxmo. INSISRED AND nnzw.mmmv z.).r. .

u. ﬂ..m(.mu\.. Mm,nmﬂnu ._.9 4
MO &
ﬂ. 0. Pox Nom@ _ .

3. ARTICUE LESCLpr.Dd: y
CLGITERED LD, | CLATIMED NG, INSURED 530,

14440

DOYLE HARTMAN
P, O. BOX -0.»»0.~

MIDLAND, TEXAS 79702

(] L
v T,

—

>
L,
g
2
z
k4
-”
o«
=
m. — . - ‘ Mr. R. L. Stamets e cuk S
o PRV ODISIY BTTIIVM OT8C IreTIee OF Ager: o N - . R = : :
T ST m.ﬂmnm,,,om New Mexico TEE X Dot s0STacEANDFESS Bk
s ¥ FEIVET. Le Wiisie Gescrded Jbove, 0i1 005m®H<NﬁMOS Divisi AL n;\ e e s
P SGRATURE  CAdaense  QAvticraed sgest p on sy 2 eOSTUARKOR DATE
BN .. 0. Box 2088 , i A ;
7 . L =
R . Santa Fe, New Mexico 87591 b mm
. . - ”~
s CATEOF QTLIVTAY POSTMARK i o WH%.NA o _O N N\AL l@z
s Bkl R
i - £
S| 3 ALDDRESS (Compiste oniy it requested) =
R —
| & OnABLETo DELN 2R SICAVSE: CLRR
° : ) INITIALS
z
>
3

SIGPC : 1879300459




DOYLE HARTMAN
Ol Oreraior
BOO N MAIN
‘ P. O. BOX (0426
MIDLAND, TEXAS 79702

—

{E18) 884.401"

October 21, 1981

Mr.. R, L. Stamets

State of New Mexico

011 Conservation Division
P. 0, Box 2088 . '
Santa Fe, New Mexico 87501

Re: Amended Request for Non-Standard
Proration Unit and
Non-Standard Locatisn
Eilen Welr No. 1
S/2 SW/4 and NW/4& SW/4
Sec. 3, T-20-S, R-37-E
Lea County, New Mexico

Gentlemen:

Please find enclosed an amended application ‘for a non-standard location
‘and non-standard proration unit for our proposed Ellen Weir Ho. 1 Fumont
(Gas) well located in M~Section 3, T-20-S, R-37-E, Lea County, New
Mexico. Our original request to the New Mexico Vil Conservatioa Division
dated October 21, 1981, listed W. K, Byrom as the offset Eumont (Gas)
opetator to the west whereas a further record check shows that Exxon
Corporation is the actual Eumont (Cas) offset operator to the west.

Certified copies of the amended application have also been sent to both
parties affected by the amended application, Regular mail copies are
being furnished to the other offset operators that recolved certifled
coples of the original application, but who are not affected by the new
changes.,

Thank you for your patience 1in this matter,

Very truly yours,

Do Pare

Doyle Hartman

DH/mh

Enclosures as above
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DOYLE ITAITMAN
Oil Operator :
BOO N MAIN
P. O BOX 10426
M_IDLAND. TEXAS 79702

——

(DIB) 6R4-4011
October 21, 1981

AMENDED REPORT

e o et et

Mr. R, .. Stamets

State of New Mexico

011 Conservation Division
P. 0. Box 2088 )
Santa Fe, Rew Mexico 87501

Re: Request for:Non-Standard
Proxration Unit and
Non-Standdrd -Locatfon
Ellen Yefr No, |
S/2 SW/4 and NW/& SW/4
Sec. 3, T-20-S, R=37-E
Lea County, New Mexico

Gentlemen:

In the near future, I plan tu file a C-101 and C-102 with the New Mexico
01l Conservation Division district office in Hobbs for permission to
dril]l a new Kumont (Gas) well at a non—qtqndard 1ocation consisting of
660 FSI. and 330 FWL, Secton 3, T-20-S, R=37-E. The subject well will be
drilled on a preseantly un- dcdicated 120—acre non-standard proration unit
comprised of the S/2 SW/4 and NW/4 SW/4 of Section 3, T-20-S, R-37-E,
“lLea County, New Mexico. Since the subject well is located at . non-
standard location on a 120-acre non-standard proration unit, I hereby
flle for ¥dministrative approval to drill the subject well at a gon-
standard location consisting of 660 'FSL and 330 FWL Section 3, T-20-S
R-37-E and also for: administrativa approval to dedicate the new well® to
a 120-acre non—-standard’ proration unit comprised of the §/2 SW/4 apd
NW/4 SW/4 of Section 3, T-20-S, R-37-E, Lea County, New Mexico.

The subject 120-acre tract was previously dedicated to Tenneco's Ellen
Welr ‘No. | located 2310 FSL & 330 FWL Section 3, Mowever, Tenucco's
Ellen Weir No, 1 last produced in May, 1980, and a notice to plug and
~abandon was filed with the NMOCD in July of this year.

“Three coples of a plat showing the location of ‘the proposéd well are
ericlosed,

Coples of this plat and application ‘have also been sent by certified
mafil to all ofEsetting parties vwning Eamont dry gas rights., The follow-
ing is a list of the offset Eumont dry gas rights owners:

W. K. Byrom
103 West Lea
iobbs, New Mexico 88240




Mr, R. 1., Stamets
Octiober 21, 1981
Page 2

Convco, Inc,
P, 0. Box 1959
Midland, Texas 79702

Attention: M, K.‘Mosle§~
Division Manager

Texaco, 'Inc, -
P. 0. Box 3109
Midland, Texas 79702

Attention: R. D. Tomberlim
Division Petroleum Engineer

Amerada: Hess Corporation

P. 0. Drawer D

Monumént, New Mexkico 88265
Exxon Company, U.S.A.

1700 W. Broadway

Andrews, Texas 79714

Attention: Mr., L. A. Bryan v
District Engineering Manager

Thank you for your consideration.
Very truly yours,

Doyle Hartman

Dil/mh

Enclosures as above

cc:  Mr. Jerry Sexton ,
New Mexico Gtl Conservatlon Division
District I Office
P. O, Box 1980
Hobbs, New Mexico 88240

Mr. William P, ‘Aycock
308 Wall Towers West
Midland, Texas 79701

ik «;w G s e
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) Mr.- R, l.. Stamcts
October 21, 1981
Page 3 -

Campbell, Byrd and Black, P.A.
P. O. Rox 2208
Santa Fe, New Mexico 87501

Attentioa: Mr. William F, Carr
Maddox and Renfro

P. 0. Box 2308
Unhbs. New Mexfco 88240

 Attention: M. Don Maddox




Operator
Exxon Company, U.S.A.

W. K. Byrom

W. K. Byrom

Conoco, Inc,

Conoco, Inc.

Texaco, Inc.

Amerada Hess

Corporation

LIST OF OFFSET- EUMONT (GAS) OPERATORS

Doyle Hartman
Ellen Weir No. 1
M-Section 3, T~20~S, R-37-E

Am\w SW/4 and XW/4 SW/4 Sec. 3, T-20~S, R-37-E)

Lease & Well Name(s)

lea County, New Mexico

Eumont "Gas Com-l" No. 1
Eumont "Gas Com~1" ¥Wo. 2
Cooper "F" No. 2

J. W. Cooper No. 3

State :>:u:”zo. 1

Britc Lease

EHB Phillips No. |}

WHV laughlin No. 4

Gas Well Locations Unit Description
J=4-20S-37E All Section 4
L~4=208-37E T=23-S, R-37-E

D=-3-208-37E W/2 NW/4 Section 3
: T-20~5, R-37-E

B~3-20$-37E , E/2 NW/4 and W/2 NE/&
Section 3, T-20-S, R-37-E

1-3-208-37E . SE/4 Section 3
T-20-3, R-37-E

No Active Well NE/4 SW,/4 Section 3
T-20-5, R-37-E

D~10-20S-37E N/2 NW/4, SE/t NW/4, and NE/4
Section 10, T-20-§, R-37-E

A-9-20S-37E : N/2 N/2 Section 9
T~-20-5, R=-37-E

Mumber of Acres

640

80

160

160

40

280

160
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s DOYLET NARTMAN
. O Opreator
. . B00 N MAIN
¢ . . O. BOX 10426
) : MIDLAND, TEXAS 79702 .

(918) 6a4.4011
Ontober 21, 1981

To All Off-Setting Eumont Dry Gas Owners
Ellen Weir No. 1 .
S/28W/4 and EW/4 SW/4

Section 3, T-20-S, R-37-E

Lea. County, New Mexico

We wauld be very apprec{attve 1€ you would tndicate your approval of our
request for nop-standard proration wait and non-stiandatd location to be
dedfcated to the above captioned well by signing one copy of this
request and returning 1t in the enclosed stamped, self—addressed
envelope, :

We have a rig avallable which we would like to use in the drill{ﬁg of
this well, so your prompt attention in this matter would be very much
appreriated

Very truly yours,

b»,\-—"r\'&‘-——-—

Doyle Hlartman

Approved this & 2.
day of . , 1981

v LR Byfém - ’///;:::7
/ . '
L TETES e
< — 7

Conoco, Inc,

by

Title

Texaco’, Inc,

by

Title o | ny

Amerada Hess Corporation

by 0CT 2 8 1381
Title )




&

Offset Eumont Dry Gas.
Ellen Weir No. 1
Page 2

Exxon Company, U.S.A.

by




(corzco)

* Production Department
Holbs Division
Western Hemisghere Petroleum Oivision

28

October 28, 1981

Doyle Hartman
0il Operator

" P.0. Box 10426
Midland, Texas 79702

Gentlemen:

tE

Amended Request for Non Standard Proratlon Unxt and Non-qtandard ‘ i |
Location - Ellen Weir No. 1 - $/2 SW/4 and NW/4 SW/4 Section 3, T-20S,

R-37E, Lea Ccun*y, New Mex1co

" Hobbs, NM 88240

Conoco inc.
P.O Box 460
126 €. Michigan

(505) 393 4141

ﬂvonoco Inc is returnxng your letter ballot on the above subJect 1
unsigned.. We realize that our offsetting tract will ‘not be directly |
affected by your request, fiowever we believe that only inder the most
extenuating of circumstances should a gas well be drilled closer than
660' from an offsetting lease line, regardless of smallness of the

proration unit.

Conoco would not formally oppose your request because ¢f the location of
our lease, however we hope that you will understand and respect our
opinion concerning the location of gas wells, espec1a11y ‘since’ it
appears that a more nearly standard location would be drillable.

‘Very trulv yours,

MM/,WW

HAI:reJ

Ce:

Mr. Jerry Sexton

New Mexico 01l Conservation Division
District I Office

P.0. Box 1980

Uobbs, New Mexico 88240

Campbell, Byrd and Black, P.A.
~P.0. Box 2208

Santa Fe, New Mexico 87501

Attention Mr, William F. Carr

Ur. William P. Aycock
308 Wall Towers West
Midland, Texas 79701

Maddox and Renfrei . . = -—.
P.0. Box 2508 i, ! ”(
Hobbs, New Mexico' 88240 1
Attention Mr, Don Maddox '}

50 191




DOYLE HARTMAN
Ol Operator
B00 N MAIN
P. O BOX 10426
M!DLAND. TEXAS 79702

(918) 684.4011
October 21, 1981

To All Off-Setting Eumont Dry Gas Owners
Ellen Weir No. |

S/2 SW/4 and NW/4 SW/4

Section 3, T~20-S, R-37-E

Lea County, New Mexico

We would be very appreciatlve 1f you would indicate your approval of our
request for non-standard proration unit and non-standard location to be
dedicated to the above captioned well by slgning one copy of this
request and returning it in the enclosed stamped, self-addressed
envelape. '

We have a rig available which we would like to use in fhe.driiliﬁé'ﬁf:
this well, so your prompt attention in this matter would be very much
appreciated,

Very truly yours,

o=

Doyle”Har tman

Approved this

day of , 1981
W, K, Byrom
by

Conoco;. Inc.,

7

v by

Title

Téxaco; Inc.

by

Title

Amerada Hess Corporation.

by

Title




Offset Fumont bry Gas Owners
Ellen Weir No, 1}
Page 2

Exxon Company, U.5.4A,

by

Title
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‘Unleased intérests that will L , B
probably leasc to Doyle Hartman: 10.33334 8.6111%
SUB-TOTAL | 111.52776 92.9398;;
Unleased interests that have ,
~indicated joinder: &.47222 7.0602.
GRAND TOTAL ©120.00000 100, 0000
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NATURAL GAS | 0,86 ’
Ei Pasu COMPANY . :L%ABSO\f ;ngs 79978

PHONE: 915-543-2600

November 3, 1981

Eiv r‘}r;l-‘r\:;.ﬁ A :. . ‘ym.‘s"':zd‘ ; ?

;’; C“‘ ::"“.'“v;'.zﬁkl‘. :,.};1.3"1 “‘\:JV; 1 ‘;’

Doyle Hartman L AETAARY 10 NI VENE. DR
SOO N. ' Main 'Iz S '1Ll'z’l .
P, 0. Box 10426 . i Calh RUL R
Mldland Texas 79702 i; Q'L:’,}i:“.i'i';ﬁiv. ?.}fr' ,A‘?@s&mw,w;
Re: Ellen Weir No. 1 Heading Date __n=19=81 _!.

S/2 SW/4 and NW/4 SW/4 | e AT WA T

Section 3, T-20-8, R-37-E*
Lea County, New Mexlco

Gentlemen:

We are enclosing herewith four copies of a proposed Gas
Purchase Agreement to cover the purchase and sale of gas

to be delivered from the captioned well upon its completion.
We understand that this will be an NGPA 103 type completion,
and that you have acquired new leases comprising the 120-
acre drilling block which will be dedicated to this well.

If this meets with your approval, please sign and return

all coupies, We will then sign and return fully executed
copies for your files,

Very“Efuly yoﬁrs,

( )l’ e )/m"} —*

For: Dale E. Lockeﬁk .
Coordinatox, Gas Purchases

CFF:kh

Attachments

ce: Mr. Clovis Moore, Midland , ‘ .y
(w/attach) , N




DOYLE ITARTMAN
Oil Operator
800 . MAIN
P. 0. BOX 10428
MIDLAND,, TEXAS 79702

(918) 664.4011
October 16, 1981

El Paso Natliral Gas Company
P, 0. Box 1492
El Paso, Texas 79978

Attention: - Mr. Dale Lockett

Re: Ellen Weir No. |
Eumont Gas Interval
S/2 SW/4 and WW/4& SW/4
Section 3, T-20-S, R-37-E
Lea County, New Mexico

Gentlemen:

We have recently acquired ‘all new leases on the 120-acre tract consisting
of the $/2 SW/4 and NW/4 SW/4 Séction 3, T-20-S, R-37-E,

Lea County, New Mexico, The leasehold interest covering this tract was
previously owned by Tenuneco 01l Company. Tenneco dedicated this 120-acre
tract to Northern Natural Gas Company's interstate gas system, but in”
July, 1981, plugged and abandoned their sole producer on the tract. By
virtue of this abandonment, the original leases to Tenneco expired, and
Tenneco 8 rights were terminated

Since Doyle Fartman is noy the holdet oF new leases covering the subject
12C-acre trvact (S/2 SW/4 and NW/4 SW/4 Section 3), and these leases are
unencumbered by any previous contracts entered into by Tenneco, Doyle =
Hartman hereby requests a new gas purchase ‘agreement from El Paso Natura"*\*“‘
Gas Company covering our Eumont Gas rights on the subject tract. We
fuithermore request that the new countract provide for wellhead pricing
including BTU adjustaent and taxes, appropriate FERC and area rate

clauses, deregulation language, etc,

One of the new leases covering 25% of the tract stipulates that the gas
must be connected within thirty days of the completion of the well, Tt

is our iitention to-spud the well at a location 660 FSL & 330 FWL Section 3,
as a Humont Gas well (barring any topographical restrictions and/or
opposition by offset operators) on or aboiit November 15, 1981, wlth the
completion to be finalized on or about December 5, 1981, We would very
much like to have the’ necessary contract wotrk completed and pip»line
counection ready as near to this projected completion date as possible,

We will be sending Ei Paso all required state forms so that you may keep
abreast of the progress of the well,




Sy A &

El Paso Natural Gas Company
October 16, 1981
Page 2

Your prompt attention to this matter will be very much appreciated.

Very truly yours,

Doyle ftman

DH/mh

cc: El Paso Natural Gas Company

P.0. ,Box 1492
El Paso, Texas 79978

Attention: Mr, Ferd Fry

El Paso Natural Gas Company
Two Petroleum Center

Suite 200 '

North "A" at Wadley
Midiand, Texas 79701

Attention: Mr., Clovis Moore
Fluor 01l and Gas Corporation
615 Midland Tower Building
Midland, Texas 79701
Attention: Mr. Clem Ware
Campbell, Byrd and black

P. 0, Box 2208

Santa Fe, New Mexico 87501
Attention: Mr, William F, Carr
William P, Aycock

308 Wall Towers West
Midland, Texas 79701




E.M. GORENCE
. ‘ Oil 6 Gay Fropertics
1 686—8721 P.O. BOX 10460
(9 5) ‘ . MIDLAND, TEXAS 78702
8834359 — :‘o:‘f‘ g qucrﬁber 5, 1981

Re: Wi/k S/l and S/2 Sufl,.
Section 3-20S-37E
Lea County, liew Hexico
I{r, James R, Lecton, Sr, ‘ :
C&K Petroleum Building
liidland, Texas 79701

Dear lr. Leeton:

This letter is written in confirmation of our discussions concerning the
leasing of oil and gas rights in the captioned lands ovmed as follows:

B, A. Christmas, Jr. 1.25 net - acres
“Jary T. Christmas Holladay .3125 net acres
‘Candy Christmas Alewine ".3125 net acres

Helen Jane Christmas Barby .3125 net acres
Bradford Christnas .3125 net acres

Ve understand you are handling the leasing of above tabulated interests.

We delivered to you on fctober 15, 1981, four separate leases for execution
by all of the above parties, except B. A. Chrlstmas, Jr.; such leases
providing for a 30 Yoyalty and a two year primary term. You have advised
these leases are circulating and we can expect their execution and return

in the next few weeks. You also advised the interest of B. A. Christmas, Jr.
will be leased to Black Bear 0il & Gas Corporatlcn and probably a subsequent
a551gnee will join in the drilling of our proposyd well

‘Tr. Doyle tiartman, as operator, has made appllcatlon to the 0il Conservatlon
Division in Santa Fe for a non-standard unit covering 120 acres,(above
captioned), an unorthodox well location and the pooling of all uncommitted
interests, Ve realize you have advised we should receive a signed commitment
of the intersts you represent, but since the hearing is scheduled for
Hovember 19, 1981, we are, for precautionary reasons, including in the
-pooling request all interests not fully committed at this time. lNr, Hartman
has obtained a rig which is scheduled to commence the proposed well un or

A wnd

shortly after November 22, '198l. A copy of the AFE is enclosed.

For your information, Mrs. Jayce Christmas Brown has advised us by phone
the Trustee will execute a lease to us covering her interest on mutually
acceptable terms discussed with you.

Your help in this matter is much appreciated.

Yours very traly,

12:G/sg E. !, Gorence
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Midland, Tevas

303W Wall
9/28/81 - Talked to B. Ace Christmas. He said
he 1is ready to 1lease for 2 yrs for 307 royalty
and no cash bonus. He silad his 4 children
probably go on same basis, but c¢ontact Lhen
directly. His sister, Joyce Christmas Brown
hazd.és own busiress., B.A.Christmas sazid submit
his lease to James Leeton Sr., Midland attorney.
¥y 23933 .
9/29/81 - Visited James Leeton.br. He sald
hold up on the interects oi’ B. A. Christmas,his
4 children and Joyce.Christmas Brown. This is
a total of 5. 00 net acres. He says he will visit:
 with B.ATChristmas who may decide to join-- !
apparently BAC will end up with 25% royalty !
and Leeton (Black Bear Oil & Gas Corp.) may end
up with 9% ORRI if they lease,

Leeton going to Camada In few days--check back
with him after October 14,

Joinder idea would probably only affect the 1.25
net acres owned by B.A. Christmas. We can still
expect lease on remaining °.°5 acres--Leeton may |
insist on knowing name of operator. i

!

915/685:2000 .
A great bank to calt your own.




CHRISTMAS RANGHES, INC.

CHico Route PHONE: 805.278-2371
RATON, New MEXICO 97740 : CArULIN, NEW MEXICO #8414

September 14, 1981
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Mr, £, M. Gorence : o . o Sy v
Box 10460 ) et e DY
Midland, Texas ‘ o G ad  Are it

Dear Mr, Gorence:

; o al’s

For some time now we have been leasing in Lea County .
'/7"/5 '

Sy

for 30 ¢ royalty and no cash bonus., - %..- 5y

e~ yas

Thank you for your offer but I have discussed it with
my family and we do not feel it is acceptable,

Yours truly,

) .
[RERLIE N N

- )' v.--/ 3 -
/_ ,a—(/fr-/ POV | /o’.)
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E.M. GORENCE
Oil & Gax Praprrnies
P.0. BOX 10460
MIDLAND, TEXAS 79702

915 8835222 — OFFICE

4379 — HOUE ’ August 31, 1981

‘Re: NW/4 SW/L and S/2 SW/4
Section 3~20S-37E
Lea County, Hlew Mexdco

“Mr. B, A. Christmas, Jr.
... .. Chico Houte -
~ Raton, New Héxico 87740

Dear Mr; Christmas: -

A chepk:0f'the f@gofdsfindicates'thht you own oil and gas leasing rights
covering an undivided 1/4 of 1/24 interest, or 1.25 net acres, in the
captioned lands.

We are interested in purchasing a three year paid up oil and gas lease
for a consideration of 3/16 royalty and $150,00 per acre cash bonus, or

a total of $187.50,

If this offer‘is acceptable to you, We request that you please execute the
enclosed lease before a notary public and depssit same together with
;7 'the enclosed collection draft in your local bank for payment through the
normal banking channéls.
Your cooperation in’this leasing effort is much apprccialed, Please do e -
not hesitate to write or call collect if you have any questions in this ’

matter. :
Thank you,
Yours very truly,
EiG/sg E. M. Gorence
lﬁdlénd Texas ' \
PLAC’! Aum}sotﬂgl—«u*-——w) 19.“.‘.8..]:. NO. ——

sight

..‘-,.39___ DAYS AFIER

- -

LN S ]




ms;:;f:::: :;22! August 31, 1981

iﬁf}hormal banking channels. .

E.M. GORENCE
Oil & Gas Proprcrties
P.0. BOX 10460
MIDLAND, TEXAS 79702

Re: WM/l SW/Y4 and S/2 Sifl
‘Section 3-205-37E
Lea County, Hew liexico

9/29/81 - Defer for completion.negotiations or
‘B/A/Christmas interest with James Leeton,”
Midland attorney

i'rs. llary T. Christmas Holladay
})»nx Bl}l',l; ) o _
Houston, Texas 77001

Dear lrs. llolladay:

A check of th‘ewreéoMs% indiéates that you own 0il and gas leasing rights
covering an undivided 1/16 of 1/24 interest; or .31250 net acres, in the
captiocned lands.

tle are iﬁtgréétgd!iﬁ purchasing a three ycar paid up oil and gas lease
for a consideration of 3/16 royalty and :150.00 per acre cash bonus, or
a’total of 746.88,

Tf this offer is acceptable to ydu; weé request that you please execute the
enclosed lease bélore a notary public and deposit same together with
- the enclosed collection draft in your local bank for payment through the

~Your cooperation in t'.hisyjleasing effort is much appreciated. Please do
- :fot hesitate to write or ‘call collect if you have any questions in this
natter,

Thank you, :
Yours very truly,

7 /'7
! J/z,w(«_o«

°G/sg F. If. Gorence

Ausust 31 19_81 NO. e
OATE

AND SUBJECT YO AP OYkLOf W

idland, foxas - —
Lliléﬂ_;$§¢g

L7ht.

30 DAYS AFTER



E.M. GORENCE
00l & Gas Properties
. P.O. BOX 10460
MIDLAND, TEXAS 79702

1516826222 — OFFICE :
803 4379 — HOME » August 31, 1981

Re: /L SY/L and S/2 Slify
Section 3-205-37E
lea County, lew lexico

9/29/81: Defer for completion negotiations
on B, A, Christmas interest with James
‘ Leeton, Sr., Midland attorney
lirs. Candy Christmas Alewine :
3602 86th St.
Lubbock, Texas 79114,

Dear Mrs. Alewine :

A check of the records indicates that you own 011 and gas leasm rlgh
covering an undivided 116 of 1/24 interest,:or 31250 nst dcres, in the
captloned lands,

Ve are 1nte-ested in purchasing a three year paid up oil and gas 1ease
for a consideratien of-3/16 royalty and $5150.00 per acre cash bonus, or
a total of $46.88,

If this offer is acceptable to you, We request that you please execute the
enclosed lease before a notary public and deposit same t.ogether with

the enclosed collection draft in your local bank for payment through the
normal banking chamels.

Your rooporatlon in this'leasing effort is much appreciated., Please do
not hesitate to write or call collect if- you have any questions in this

matter.
o Thank you,

Yours very truly,
, .

g P

Wi/ sg ' E. . Gorence
19_81

g A




E.M. GORENCE
Ot & Gas Properties

P.0. BOX 10460
MIDLAND, TEXAS 79702
i tagust. 31, 1961
Re: 1M/L Si/k and S/2 Si/4
Section 3-205-370,
Lea County, HeW lexico
Upfhre Doter Lo o, Wi
neqge oo (R b'ﬁ'ﬁn.-:'
| . Sivnes Jons oo deenn et
fr. Bradford Christmas : v ‘ PIZE

Wx 173 ,
viarron llound, llew lexico 87752

, Déar bl.fr. Christmas:

A check of the records indicates that you own oil and gas 1éasi,ng rights
covering an undivided 1/16 of 1/24 interest, or .31250 net acres, in the
captioned lands. :

e are interested in purchasing a three year paid up oil and gas lease
- for a consideration of 3/16 rovalty and 150,00 per acre cash bonus, or
a total of 46.88.

If this offer is acceptable to you, We request that you please execute the
encleosed lease before a notary public and deposit same together with

the enclosed collection draft in your local bank for payment throuzh the
normal banking channels, » - )

Your cooperation 1nthls leasing ‘_Zei‘fo‘r-t is much appreciated. Please do
not hesitate to write or call collect if you have any questions in this
natter, R
" Thank you.

S ES . » Yours very truly,

Sy g _ :
‘ 5 ;vAw(A_AW\_‘___
TG/ sg o ; - E. 1. Gorence -
. Iidland, Jexas __Mugust 31 198 NO.____ .
) ..._..___3_5)___ DAYS AFTER Sicht AN’D SUBJECI YO APPROVAL Of .

ORDER QF ___"radford Christmas

’ }‘t‘"g PAY TO THE




E.M. GORENCE
O & Gas Propiertics
PO BOX 10460
MIDLAND, TEXAS 78702
™15} 6816222 — OFFICE

6834320 — HOME August 31, 1981

Re: MU/L S/l and 5/2 SW/L
Section 3-205-37C,
Lea County, New lexico

9/29/81 - Defer for completion negotiat
with B. A, Christmas through
James Leeton, Midland attorney

YMrs, Helen Jane Christmas Barby
Pox 36 ‘
Laverne, Oklahoma 73848

Dear Mrs, Barby:

A check of the records indicates that you ovm oil and gas leasingﬁrights
covering an wndivided 1/16 of 1/24 interest, or .31250 net acres, in the
captioned lands.

e are interested in purchasing a three year paid up oil and gas lease
for a considerition of 3/16 royalty and $150.00 per acre cash bonus, or
a total of %46.88,

If this offer ‘is acceptable to you, We request that you pleasé execute the
enclosed lease before a notary public and deposit same together with

the enclosed- collection draft in your local bank for payment through the
nornal banking channels, ‘

“Your éobperatioh in thisiieasing,effort is much appreciated. Please do
not hesitate to write or call collect if you have any questions in this

matter.
Thank you, | -
Yours very truly,
L’)‘d‘*‘—/t//t/(/g/\-_\ :
FMG/sa E. M, Gorence
‘__._.*,Nl?id,lmmfl,-'rexas August 31

AT

T PAAGE
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E.M. GORENCE

Ol & Gas Propertics -
S P.0. BOX 10450
- (935) €80-8721 : MIDLAND, TEXAS 79702
SIXRARZD ~ OFFICE i
8307 - Home ‘ llovember 5, 1981

}

Fe: K1/ Sw/lh and S/2 Sifh
Section 3-205-37E
v Lea County, New Hexico

lirs. Joyce Christmas Brown
909 North Alameda
Las Cruces, New liexico 88001

Dear irs. Brown: 307" ,,o,,a(,z‘/ 7 ycorst

Pursuant to your call we are enclosmg herewith an oil and gas lease o borud
for execution by you and the Security Trust Company, as Trustee,
covering your interest in the captloned lands. ,

The signatures should be made before 2 notary public with the appro-
" priate acknowledgnment completed on the reverse side of the lease.

iie plan to start our well about Hovember 22, 1981, and have scheduled

a hearing before the 0il Conservation D1v1510n in Santa Fe on licvember 19,
1981, to pool any interests not firmly committe3. You: interest is
1ncluded in the hearing application as a precautionary measure on our
part; therefore, it is important we receive a signed lease ¢overing your
interest in the next ten days so that your interest not be involved in

the heanng.
Thank you for-your help in %

Yours very truly,

EG/sg E. L. Gorence
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Wb, p o uf ik i
853 4329 ~ HOMLE [

August 31, 1981 o
o j y Ny o
i WY Rer Wk sw/l and 8/2 S/l
) b9 VY -_w! - ', Section 3-20S-37E

e it " - : 1 sl lea € Clew Kexd .
. Hra. Joyce Christmas Brown " ,: ;e 2 mj\r:t‘y, How Hexico g
" 909 lorth Alameda gt et e

Las Cruces, New lexico 8800 e o g ! //” mt e

R T S T P (O
Dear Mrs. Brown: g 03 0}” T ph

You will reé"all I visited with you by telephone on August 27 relative to o
our leasing the oil and gas rights in subject lands, P

St
. Our cxamination of the records indicates that the probate of the Estatc of ' "~
LY g William heir held in 1541 passed title of /16 of 1/4 (1/64) to your ' o
‘;;{-’"' (t  mother, Annie L. Christmas. Subsequently, on April 27, 194, by mineral - B
51 08 fir deed, your grandmother, Ellen weir conveyed to your mother 1/6 of 5/8 of ST L
W b (5/192). il e A
T . : a »(‘»‘
Je ;(/ The inventory in the will of your mother includes the Iisting of the above 10/ k%
e mentioned 5/192 interest received from Ellen Veir, but does nobt include the % de
‘ 1/6) interest acquired by your mother through the probate of the Estate of u"’““ fer¥
Wiilliam veir. The Will of your mother conveyed to you one half of her S P
interest in the captioned lands, regardless of the listing in the inventory. T{M‘ L 1
: l | {

The mineral deed dated December 30, 1976, exccuted by you and your husband 4o o
to the fecurity Trust Company, Trustee, specifically lists only your interest ce!, 1"
- ofles ———3n the 5/192 interest rientioned above., This has the cffect  the Trust covers — -

7L 1/2 of 5/192 interest and you, as your sole and scparate property, own 1/2 ( fi1</¢
of 1/64 (1/128) interest. In leasing these interests it will be necessary ‘;’_,‘;_.,_ ]

to have two separate oil and gas leases.

Wle are interested in acquiring three year paid ‘ap oil and gas leases for a
consideration of $150.00 per net acre plus 3/14 royalty. The cash bonus to
the Trust covering 1.5625 net acres is $234.3€ and to you covering .9375 o
ret acres is $140.63. i ol
e are enclosing twe loases for execution. We understand any leases con-
- cerning the Trust are presented by you to the Security Trust Company for
execution, Also encloscd are two cellection drafts in amounts state above.
Fach leas¢ should be executed béfgrg,a’notary public and deposited with the
appropriate draft in your bank or Janks for payment through normal banking

channels, . . /(C /’If'r J"gneo( é7 £ . (;ar/,u </

Your haln 3n "hias wois

sust 31, 1981 NO.,
_Itidland, ':S;(?S hugust 3 BRIt 19 _ L ;
‘ ' o o _ AND SUBJECT IO APPROVAL OF 1.
——-29-~°“5‘"E“ Sleht N &) '“ﬁJJV"Jtr"j rtain Trust Agreem:
; ‘HE ORDER OF _Security Trust Co@ganl.g.'?‘ggf}%gﬁ;gder’tha‘ certa’n 7% 3L 08TEEN
F PAY Iggxilol:iq)y J%l‘i(h‘ AlTen Brown and Joyce CHTistmas R 29,8
} under date of June €, 1975 S . _ R TSN
" T e e nd AB/100Vhg === =< == YOLLA}
1 A8/100ths --=-- et
1o hundred thirty four and 38/100ths oz oo

e it s At

¥ oll and gas Jease covering Wi/ SH/l a_nd___f_/?_.k_»S‘g{/_'{_kf;_e_at;‘_‘tw_i»gp“_}.__._g_“_‘__’_M” -
‘OR __ and _gas lease cOVCLINL TN/ 2N .

Township 208, Range 37E, Lea County, New rigxico

 COURTESY OF -

To _ e M, Gorence (683-6222) S NOT A CASH ITEM
T Pirst Nabi P

P O BOX 11 e MIDL AND, TFXAN 92




(915) 686-8721

l’“é‘/a//7 + Frie  ocmene

() y )

o - o o é . ‘M/—( /t’.',‘,,

/3;' sret b0

\7 , .;C (/6 /'Ot/a\,(’/? -7 1o

000000 Hovember 10, 1921
Re: Welr Lease :
J » (.:'c "‘
(/‘;—‘q,f(/ o L(j(J ,r s/ é i
,;‘ Jd /(L’C,
Epr, -Glen L., Houston
1010 North Fowler
Hebbs, flew Mexiec 8624C
Dear lir, Hous.éton: 1
‘Pursuant to our phone conservation today, I as exﬁ:loémg ‘teases l
covering the tus lessing sibtusticns wi ith elilier 25 or 30. royalty. i
Thank you for your hely, Ve would 1ike to hiave this completed |
by our hecring: date of Movember 19, 1901, ]
Yours very truly, | Lo |
E. ). Gorence
< ' '/l < /’ 7 'p/')n/n/w ') "‘)'1 /’0[‘
//"40/3" //(;.)/(.-* adnien R TR S ’

1

|

|
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E.M. GORENCE
Oil & Gas Properties

: : : P.0. BOX 10460
(915) 686-8721 A MIDLAND, TEXAS 79702
- OF
B it — HoE. October 17, 1981
| Re: Nw/L S/i and S/2 SW/i,
Section 3-205~37E
Lea County, New Mexico
/)"; .- W SN V'AI\'.x . L <! :”/’
. ///l/il.. S e w 4 Vil £t el /
¥r. Jimmy C. Weir P /A S PR U § P SN
Box 777 : ’ - . es l"lflnf:‘sf(r"

Jul, New Mexico 88252

" Dear Mr. Wei'r-

| AR

This is in reference to the oil and gas leasing rights held by you and your
brother and sister in the captioned lands’ covaring an undivided 1/24 interest,
or 5.00 net acres. You will recall this has been the subject of our letter of
September 3, 1981, and three teleptione conversations.

Ve wanted to make you aware of some new information that has developed since I
last talked to you on Wednesday evening, October 16th, that may assist you in
making an early decision. v

It is planned that a 100! Eumont gas well be drilled at a non-standard location

-in SN/Z SW/l Section 3. The well is to be drilled bt Doyle Hartman, a reputable

Midland operator. Mr. Hartman has a firm obllgatlon to the owner of 25% of the
minerals to commence drilling by December 31, 1981, and in view of this obllgatlon

is being forced to contract for a drilling rig that will be available only in a

time slot from approximately November 22, 1981, to December 1, 1981. You are.
probably aware that drilling rigs are in short 'supply near the end of the year.
We estimate the completed well cost to be approximately $320,000.

Mr. Hartman has made anpliuatlon for a hearlng before the 0il Conservatlon Division
of the State of New Mexico in Santa Fe on November 18, 1981, for the purposes of
approval of the non-standard location and forced pooling of those unleased mineral
interests that have ‘Aot made a firm commitment by such date.

We are willing to increase the royalty to 1/L on the lease submitted to you to. -
encourage your sarly acceptance of our leasing offer. You may change and initial
the royalty changes in the appropriate spaces on the oil and gas lease.

We hope this supplemental information will be of help. Two extra copies of this
letter are enclosed for forwarding to your brother and sister.

lie will be looking forward to your early response. Thank you for your help in this

matter,
- Yours very truly,

: /1 . ;
}ﬁ Mo o M'\"/‘\\

4G/ 58 s E. M. Gorence‘
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E.M. GORENCE

O1l & Gas Praperlies

“P.O. BOX 10460 | ‘
MIDLAND, TEXAS 78702

1915) 6836222 — OFFICE . :
6814129 ~ HOME September 3, 1981

\ Y AR

Re: MNW/L SW/4 and 3/2 Sw/l
Section 3-20S-37E

Lea 00unty. New Mexico
) Phone callt

Ysao SO ok
. ér,'ﬁ.(r’ =

XA L X

;b:’ § e

ST 7,
Mr. Jinmy C. Weir Sos=3qy- 2V {'/,:i //..,,‘, IR S
Box 777 yossy ter 4
Jal, New Mexico 88252

rd e
tlaed

Dear Mr. Velr:

' This concerns the oll and gas leasing rights in the captioned lands

owned by your late grandfather, George V. Heir, covering an undivided

' 1/24 interest, or 5.00 net acres.

AV T T oy iy

You may recall you advised me by phone that this estate is in probate:
and that the sole heirs under the will are yourself, your brother, George
W., and your sister, Sue Ellen Weir. In checking the District Court
1ecords we are advised you are the Personal Representative of the estate

We are interestpd in purchasinga three year paid up oil and gas lease
for a consideration of 3/16 royalty and $150.00 per acre cash bonus. or
a total of $750.00, covering the above mentioned 5.00 net acres

If this offer is acceptable, we feQdest that you please execute the

enclosed lease before a notary publici in order that we be properly

protected when the probate 1s c¢closed; we also ask that your brother

and sister also execute the lease at this time. When all signatures

and notary public acknowledgements are completed the lease together

with the enclosed collection draft should be depositedin your 10ca1 bank
for payment through the normal banking channels.

Your cooperation in thls leasing effort is much appreciated. ‘Please do

not Resitate to write or call collect if you have any questions.

Thank you,
.Yours very truly,

é«,\[«/a/v‘/v" e

EMG/bsn ) : E. M. Gorence

_FWland, Texas September 3 ., 19_81. NO

PUAGE T OATE

0 . :
R TTY sight . e s
s arien : 8 . - : AND SUBJECT TO A



E.M. GORENCE
Oil & Gas Propertics
P.O. BOX 10460
MIDLAND, TEXAS 79702

(918) 8838222 ~ OFFICE .
,m-mo — HOME October 23

1981

Ret NW/h SW/4 and S/2 SW/4
Section 3~20S8-37E
Lea Cointy, New Mexico

Mr. Gaines Hoyt Boldfﬁg
Box 389 ' _
Farmington, New Mexico 87401

Dear Mr, Bolding:

This 1s in further reference to our lotters of August 31, 1981, and
Ccztober 7, 1981, concerning the leaning of your oil and gas rights 1n
the captionod lands, :

We regret that we have to press you in this matter since we understand
vou are in an isolated area and it is probubly difficult to find a
notary public.

This has become an urgent matter because it 1s our intention to have a
well started on the captioned loands by npproximntely November 27, 1381;
the year end rig problem fe~ygartly responsible for this. In this
connection we have a hearing scheduled before the 041 Conservation
Division of the State of New Mexico in Santa Fe on November 18, 1981,
for approval of a non-standard unit and location and for force pooling
of any unleased interests. Thie means we would have to include your
interest in this force pooling proceedings if we do not have yourx
learna., We would much prefer to not be forced to go through this pro-
cedure,

Yo would much gppreciate your furnighing the executed lease in the next
few days, Please accept our apology for our insistence in this matter.

Yours very truly,

JL’ﬁ—w(;<A~—9A~f»~*“—"‘-~;—~__‘

E. M. Gorebce




E.M. GORENCE
Oil & Geé. 1 soperties
P.O. BOX 10460
MIDLAND, TEXAS 76702

(1% 6838222 — OFFICE October 23

"

8834329 — HOME

1981

Re: NW/4 SW/4 and S/2 sw/4
Section 3-20S-37E
Lea County, New Mexico

Mr. Gaines Hoyt Bolding

Box 389 o ‘
Farmington, New Mexico 87401
Dear Mr. Bolding:

This is in further reference ro our letters of August 31, 1981 and

" ‘October 7, 1981, ‘concerning the leasing of your oil and gas rights in

the captioned lands.

We regret that we have to press you in this matter since we>understand
you are in an isolated area and it 1is probably difficult to find a
notary public,

This has become an urgent matter because it is our intention to have a
well started on the captioned lands by approximately November 22, 1981;
the year end rig problem is~partly responsible for this. In this

- connection we have a hearing scheduled before the Cil Conservatiof’

Division of the State of New Mexico in Santa Fe on November 18, 1981
for approval of a non-standard unit and location and for force pooling

‘of any unleased interests. This means we would have to includé your
“{interest in this force pooling procefdings if we do not have your

leases We would much prefer to not be forced to go through this pro-

‘cedure.

We would much appreciace your ‘furnishing the executed lease in the next

few days. Please accept our apology for our insistence in this matter.

Yours very truly;

Sl

E. M. Gorence




Ootober 7, 1981

Re:  NW/4 SW/% and 8/2 SW/4
Section 3-203-37E
Lea County, New Mexico

Mr. Gaines Hoyt Bolding

Box 389 ‘
Farpington, New Maxico 87401

Dear Mr. Boldingx

You may reeall I wrote you ieveral weeks ago concerning your intewest
in the captioned lands which vwe desired to lease for the oil and gas

rights,

Since you are probably not near your home bank it occured to me that

you might préfer to be pald by direct check and mail the lease to me.

1, therefore, have taken the liberty of preparing the enclosed check

for your conmenlence, The leass must be completed as to your signature
before & hotary public) also the notary should complete the acknowledgment
blank on the reverse side,

Be are rapidly securing the numerous leases required to complete this
project and are most anxious to be finideed in the next 10 tokls da¥s.
Your early return of the executed lease wlll be most appreciated.

We hope you are enjoylng your stay at ElephaNT Butte.

Thank you,.

Yours very truly,

E. M. Gorence




E.M. GORENCE
Oil & Gus Praperties
P.0. BOX 10460 '
MIDLAND, TEXAS 79702

O 1% — hovie August 31, 1981

30 DAYS AFTER §i_ght

!

‘Re: NI/l SHfL and S/2 SW/L
Section 3-208-378
Lea County, New llexico

ltr. Gaines Hoyt Bolding ‘ e ppaad e G
1505 Schofield.Lane Cox 277 y ‘ 2y
Farmington, New lexico ) $0- dow ¥ Hulle ,
! ’ S 7vey ’ PR e e NP fres e eae oy
Deeglee JT

Dear Mr. Bolding: g ' s

- A check of the records indicates that you own oil and gas leasing rights
covering an undivided 1/5 of 38/1152 interest, or .79167 nét acres, in the
captioned lands, '

Ve are interested in purchasing a three year paid up oil and gas lease
for a-consideration of 3/16 royalty and $150,00 per acre cash bonus, or
a total of 5118.76.. S

If this offer is acceptable to you, we request that you please execute the
enclosed lease before a notary public and deposit same together with

the enclosed collection draft in your local bank for payment through the

normal banking channels.

Your cooperation in this leasing effd:t is much appreciated. Pleasé do

"~ not ‘hesitate to write or call collect if you have any questions in this

matter.
Thank you,
Yours very truly,
- Mvg___.
RG/sg : E. 1. Gorence

August 31 /19,81 NO

DATE

'idland, Texas
. : PLACE




E.M. GORENCE
Oil & Gas Properties
P.O. BOX 104680

(915) 686-8721 o MIDLAND; TEXAS 79702

St HowE . October 27, 1981

s

Re: NW/l4 Sw/lL and S/2 SiflL
Section 3-20S-37E
lea County, New Mexico

lrs. Dorothy Jean Sparger
1300 W, Cochiti
Hobbs, Hew Mexico 88240 ’

Dear Mrs. Sparger'

Enclosed is copy of our letter of August 31 1981, conceming the leasing
of your 011 and gas rights in the captioned lands.

We are sorry that we must bother you since we know that you have been
undergoing medical treatment in Houston for some time. We hope you have

‘a speedy recovery.

" The signing of the enclosed lease has become an urgent matter since it is.

our intention to have a well started on the captioned lands on or about
Hovember 20, 1981, ‘e have a hear:mg scheduled bvefore the 0il Conservation
Division of the State of New Mexico in Santa Fe on November 18, 1981, for
approval of a non-standard unit and location and for force pooling of any

‘unleased interests. Ve have most of the ownership commnitied and believe

we ¥ill have 1005 by the hearing date. We certainly do not want you to be
concerned about a force pooling hearing.

I am enclosmg my check for $118 76 to replace the previously furnished
draft which represents a $150.00 per acre cash bonus for your interest
covering .79167 net acres. The enclosed lease should be signed by you .
and your signature acknowledged by a notary public in the proper blank
on the reverse side of the lease. A stamped self-addressed envelope is
enclnsed for returmn of the signed lease to me. -

Please accept our apology for contacting you on this matter at this time
when the greatest concern should be for your early good health. .

Yours very truly,

" ]

)"T'V—‘JW-

e e e e .

EMG/sg E. M. Gorehce
. ~ . L Jperyes
~ L ed ly "/’7/" Mrs p

l’lﬁo/]l» Ll fp\n,(r Sacq fease Jlwta b
Cta Habhe ~ EGa




E.M. GORENCE
Oil & Cas Propertics
P.O. BOX 10460
MIDLAND, TEXAS 79702

915) 6436222 — OFFICE

. 6834329 — HOME . - August‘ 31, 198]

Re: Wi/L SU/l and S/2 S/
Section 3-205-375
lea County, llew Mexico

v'rs5. Dorothy Jean Sparper
1.30,0 W, Cochiti
lobbs, lew liexico 88240

SO -3252-8392

Dear 1'rs, Sparger:
A check of the records 1ndlcates that you cwvm oil and gas leasing rlghts

covering an undivided 1/5 of 38/1152 interest, or ,79167 net acres, in the
captloned lands. v (

\le are interested in purchasing a three year paid up 011 and gas lease
for a consideration of 3/16é royalty and 5150,00 per acre cash bonus, or

a total of :5118,76,

If this offer is acceptable to you, Wwe request that you please execute the
; enclosed lease before a notary publlc and deposit same topgether with
- the enclosed c¢ollection draft in your local bank for paynmnt through the
‘ ‘normal banking channels,

Your: cooperatlon in this leasing effort is much appreciated. Please do
not hesitate to write or call collect if you have any ‘questions in thls
matter, -

Thank you. ; L
Yours very truly,

b

0i6/sg ’ . E. If. Gorence

Yidland;'fcxas Aurush 3}
’ DAY

M;H

— ,19.81 NO.

30 cavsaren _Siht

‘&nr.ls DAV TN T11

. ANO SUBIECT TO APPROVAL OF




Producar’'s 88—Producer's Revised 1981 No;@xlco Form 342P, Pald-up Prlinted and ktf.:)s by Hall-Poorbaugh Press, Roswell, N.M,
OIL & GAS LEASE

September 81

between - —

THIS AGREEMENT macets _ 2 1S Yy, of

— . Betty Guttag, dealing in her sole and separate property, . ...
16 Sutton Place, New York, New York 10022 .

of R RV
{Post Ollice Address)

E. M. Corence

herein calied 108200 (whather One of ol e} M:d _ Jetses;
1. Lessor, I conslderatiin of TEN AND OTHER OOLLARS In hand pald, receipt of which Is here schnowledged, and of the coyalites hereln provided and of the agraements of the lessee

Rarein conlained, hereby grants, 100383 anG lets eactusively unto lessee lor the purpose of Investigating, exploting, prospecting, Jiilling, and operating for And groducing oll snd gas, Injec-

ting gos. waters, 3thes tulds, and air Into subsurtacae sirata laying pipe lines, storing ¢if, bullding tanks, roadways, telephane Hinas, and Orher structures and things hereoNn to produce, $ave,

e lea . CoOunly, Naw Mo\:lco, o wi;
\

take cara Of, lreat, process, 3toe and transpon sald mineraly, (he lotluwing cescribed tand In

NW/l SW/% Section 3, Township 20S, Range 37E

Said lgnd is estimated 1o compdu__,__,l_!p__,____,,.acms. whqth’el 1t actuaily comptises mors of less. .
ane year
2. Subjectiothe othes pruvisions hereln contained, this lease shall ramalnin torce for a term ot —— - - from this date(calleo “primary torm'tand as
long thereafter as oli o¢ gas i3 produced trom said fand of from Iznd with which satd land Is pooled. 1/‘4
of tratproduced and saved from saldland,

3. Theroyalties to be paid bylessee are: ()00 pup,ahd other tiquid bydrocarbong saved altha wall, - (
same to ba caitvered at the wal's of 10 tha credit'ol lasasiin the pipeling 1o which the walls may be connectad; (b) on gay, including casinghaad fas or OLN8r Qassous sudstenrae produced

1 u of the gas used,

trom 8310 fand and usad ofl (he premises orused In ihe manufacture of Qasolins or other products, the markat valua at the wall of

provided that on Qas 301d on ¢f off the pramises, the royait!as shatiba _ . 1 l" _..of tie amount reallzed lrom such 1a(e; (C) and at any timo wha: thia lasse s
nol validated dy other provisions hereo! and tivore I3 & gas anyor condansats well on said land, of fand pootad therd with, but gas or condensata }8 ol being 20 3013 of Gsed and Such weills
shut e, alther balore o1 attae produciion thiereltom, tnan on o belare 90 Jays after 32id well {3 shutin, and tharealter at annuarin‘arvals, Iessee may pay or tander an advance shut-ln royally
4qual to $1.00 pe? net acre ol lessoc's gas accadge Lthan haid under this taase by tha party making such payment or tander, and 30 long 83 3ald shutla royalty is pald oc tandecad, this lease
Shalf noltarminate end it shail ba considered under all clauses hereot that gas Is belng produced from the leased pramises in paying quantities. Esch such paymant Shali ba paid of tandered
10 the pariy of partias who at the time of such paymaent would be entitled to receiva the rayaitles which would ba paid undar this 18336 i the well ware in facl brodiucing. The paymant of
tender OF foy2ities 20d Shulin rojatiies ray be mada by check ot dralt. Any limely payment o tendsr of shut-in royalty which {3 mace in 8 bona [1da atlemp! to make proper paymant, but
which is arroneous in whote os In part as o partias o¢ amolnts, shall nevorthelass ba sutlicient 1o pravant termination of this Teasd (n the samamancer a3 though a propes payment had been
made il 1633ea shall correct Sech arror within 30 days after [essee has racalved written notice thereol dy centified mail from the party or partlas entitied to raceice pay mant together with 3uch
wilttenInstrumants {or cestified copies thereol) 43 sra nécaisary (0 anabla tesses (o make propdr paymant. The umount redlized trom the sale of as on o off the pramises ahail be the price
estabiished by the gas sales conlfactenterac intoin good fath by lessee and gas purchaser for such term anduader such conditions 39 arg customary In1he Industry "Price” shatl méan Lhe
net amount recelived by 15348 altar giving alfact to applicabdls reguiatory orders and after appilcation of any applicabla price adjustmants spacified (n such contract or regulatory orders. 1n
the a/ont 1essee compressay. lreals, purifies, o¢ dehydrates such gas {whather 01 or off the leases premises) o tranaporls ¢as off the leased premisey, lassea in Computing toyalty
hateundar may deduct ttom such price a reasonable chargs tor aach of such tunctions performed.

4. This iy a paid-yp iease ard lssses snall nol be obligatad Vuring the primary tarm hereol to'commance o continua any operations of whatsoeyer character or to make any piyments
hereundor In order to maintaln thisfease in fcrce durlng the primary term; howavar, thia provision 13 notintanded to retleva 183se8 of tha obligation to pay royalties on actual production put-

susni 1o the provisions of Paraqraph 3 heteol.

$. Lessoe fs hareby granted the righl and powaer, from timae to time, 1o pool of combine this lease, the land covorad by It or any part or honzon thereol wilh any other 19nd, isases, minarai
#31ata1 6f parts thareot for the production of oif o gas. Unita poolsd hereunder ahall not excead tha standard proration unlt fixed by law of by the Qll Conservation Division of the Enetyy and
Mine:sis Depariment of the State of Naw Me«ico of by any other lawful duthotity for tha pool ar aréa in which said fand I8 situated, plus a tGle ance of 1en pescent, Lesses shait tils written
unit designations in the county in which the prernises are iocatad pnd sSuch unils may ba designatad from time to tima and elther balore Or alter the complation of wells. Orliing operations
encr groduction fcom any pad ol any such unit shall be considered for all purposes, except the payment of royalty, As'oparaticns conductad upoli or production from the tana deschbed In
this feasa Tha's shall ba aliocated 1n the 1and covered by this teasa Inctuded in any such unit thal po:tion of the tolal production of cooted mingrals lrom .~e1ls[ln the unit, alter ¢edusting any

. usedintease o unit opdialions, which Lhe nel OitOr Qa3 acrdage in the land covered by 10ie 1Raa8 Include d In the unit Heais 101he 10141 NuEd’of suttacy acres )a the unit. The production 3o

I Mllocated shait be considerod foc all purposey, including the paymant or delivary 01 foyaify, 10 be the antire production ot paciad minerais fiom the postion of sald tand covered hareby and In.
cluded In £4id unil in the same manner as though groduced from 3aK4 fand undat the terms of (nfs tease: Any pooted unil Jssignatad by e3ses, as provided hereln. may be dissoived by
103366 Dy recording an apprupriale instrument In the County where the 1and 13 sitvated at any time after the completion of 3 dry hate of the cassaticn of production on sald unit.

8. 1t avtha axplration of the primary term \heia 18 no well ubon 331d 1and capadble of producing ol of gas, but lessue has commenced Dperations {of drilling of (ewOrKing tireon, thisledse
shalt ramala in force 30 long as operations are proseculed with no essation of more than 80 conseculive days, whathar sit. h operatlons ba on the same well 6r on & ditlerent o additionat
well or wells, and If Ihey rasuli in'lhe procuction'of olt or gas, 30 long tharaftér as ol or gas 3 produced lram sald tand. If, aftar the expiration of the primary (erm, alt wells upon said land
should bacome Hiicapabie of praducing tor any Cause, this 19asy shall not terminate il lessee commences operations tor addittanal driiling o7 for rewarking within 60 days therestter. i any
drilling, additional diliting, or reworking oparations hereunder rasult [n roduction, then this feass shall remain In tull torce so fong theraaltsr as oll of Qas is produced hereunder.

7. Lessee shatl hava fresuse of b 083 and wale: from ssidland, except watar from 16330F's wells and 1anks, lor ail Gperalions hereurdar, 4nd the royaity shall bs computed after deduc-
ting any 30 used. Lesses shall have the right at ady time during or after the expiration of this 16336 10 re.10v e all proparty and fixtures piaced by lessee 0n 8aid and, Including the dght'to
draw and remove ail casing. Whenrequitad by 19ss0r, 1a3see will Duty all pizs Hnavonciithvalad tandy held & drdindry 210w JSpIN, 373 A0 asli $ieii Lo ditrioy wilhel Lyo Nundrea 1eat (200 1)
of any resigence Or barn NOw on $a:d tand withou! 186830¢'s consent. Léssor shall have the privilege, at his risk and expense, of using gas from any gas weli 0n s3i1d 'and for staves and inside
lights In the principal awelilng thereon, out of any surplus gas not neaded for operations hersundetr. :

8. Tha rights of sithar party hareundat may bo assigned In whole of In part and Lhe provislons Raraol shail extend (o thelr hairs, Sxecutors, Aaminstralory, Juccessors and a38igns; bul no

_changs In the ownership of the 1and of in the ownership of, of 1lghts to recelve, royaitles of shul-lr royaltles, nawevar sccomplished shatl operate (0 eniargae the 0d!Igations o¢ diminieh the

rights ol lessae: and no such changa or division shatl bs bindlng upon fassee lor kny puiposa until 30 days afler fassoa has Leen lurnished by certilied maif al 163sue's principal place b!
buslness with acceplable insttuments of cedlitied cogles thereo! constituling the chala of title fcoi the Sriglaat lessoc. it any such change ln cwnarship occurs througn the desth of 1he
awner, 169328 may, at s optlon, pay or tencer any rayaltias or shutin royaitiasin iba name of the daceadadorio hls estataurtohis helrs. xecutor or administrator unlid suchlime 38 lesses
has deen furnished wilth evigence satislactory to {83360 as to the parsons entlitéd 16 suEh suma. An a3signment ol this (8350 In whol8 o¢ in_part shail, 10 the extent &f suzh aasignment,
; telleve and dischargefessea of any odligations hareunder and, i1 18ssee of asalgnee of part Of parts Nareo! shalt (a1l or maka delauit in the paymaent of the 0roporianate pact of royaity ¢¢ shut:

«In toyaity due fram Suvh lesses or assignee o fail tocomply with 8ny of ths provisicns clthis leasé, such defdull srali not alfeci this 1ease insofar a3 {t cavety 4 04t of 1418 1aAdR PO which

la338e of any asaigries tharot shalt peopettly comply ot inake Such paymants,

9. shou!d 1essea b~ pravantad from complylag with any exprass or implled covanant of this ieass, or from canducting drilling of raworking operalions hareuncar ¢ fram producing oil ot
g83 heraunder by fe. 300 ol scarcity or tnability 10°0btaln of use equipment or material, o by apetation of force majeuras, or by any Federal of 3late 1aw ot any order. rule of regutal:on of
Qovermanimaenial authotily, then while so prevenied, [63350's duly shall ba suspended, and 1asses shall not be tlabla for fallure to comply theraw in: and this [e.18 shall b exlended white
00 30 [0NQ as1ass8e is prevented by any Such cause from conaucting drilling orreworking operations or trom producing oil ct Qas harounder; 3nd the timae white 193360 19 10 Prevented shal
nat ba counted againat lassae, 3nything in this {ease o the contrary Aotwithstanding
2210, Lesver basody wanants 340 ITRa 8 10 delernd-the-Ktioto-aaid lend 60 B(ieos-ihat-iesssv-ar-He-opt yHachaiga-anytow; o D B2 $ 2 dib By D15 At and ity
(esTee GO0 2044 . Hon wiR-BGHIRHE-0010(60 83:08 AN 10 85010y ios-ond-oNul-in + o riov:erd satielying same. Withoul impatiment of
fessee’s tights under tiie warranty, i thislease covers a 1633 intarestin the 0l 0r a3 In ail oF any part of sald tand than tha antife and undividad tee simpta estate(whathar lessors Inleiestis
herein spacitied or NON) Lnen the royalties. Shutln rCyaity, and other paymeniy; il any, acciuing lrom any part as to whick: 1his feasa covers 1ess 1nan such fuil inlered, shati D paid oniy in the
rapartion wihch the Interest therein, il any, covared by this 16ase. beare 10 tha whata and iindliidad faa aimpls astale thaain. Shauld any oRa oF Mata of tha Sailes « Jaduvk saisidors

an to execute 1113 18ase. 11 3hall nevariheldss ba binding upon the parly Gr parties exgculing the same. .

11. Lesses, il of his succassors, heirs 4nd assigns, shail have (he 1ight at any time to sutrander this 16a3e, In whole of tn part. 1o 1essor ot his heifd, succeassors. and assiyns by delivering
0f Malling a calaasa 1hdreo! to the I833cr, 0T by plating a roleasy thereal of Fecotd in the county inwhich sa«d iana {3 Situated; tharaupon (63464 1nall 53 totlaved fidm all obtligations. sxpiess
od otlrmplied, of this 3greoment’as 10 ac12age 30 surtendalad, and theralier the shutin royalty payakle hereunder shall b reduced in the proportion (hat the 1C:eage COvarsd hareby 18 teduc

“4d by said relaase or releases.

o Y . U SO
Executed the day and year Hist abore wnitten . . - . L N I (k
. ORI SR CO A 1 AU e AR, UG ST
T , 4 S g TeLty Cuttap - U

. . - v \
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OlL & GAS LEASE

)

Teptenber v 81

THISAGREEMENT matahiy = 21 t dagot . e e e T ., between et
niel 1, “ulman, Quccoaqor Trustee under Lpo>Hi11 of Max Putman, deceased,

30 ta qt ?9th QLreet Hew YorE. fiew York 100?1

- o

Post Oltice Aadress;

n O
hereln Caltad tossor (whethet Sne or More) and. . .. .. . im. oloiime ae ol e "' . OT(‘HLF‘ e e e e e et 2 eereen e 1635807

1. Lassor, inconsicenstion ol LENAND OIHER DOLLARS 50 hand paid, teceipt of which is here acknowtedged, and of the toya'ties bereln provided and of the aqreomants of 1he teasee
heren conlained, hewcky (ranls, leacas ar1 1013 8:Clushely unlo Isssee 1of the putpode of Investigating, e-p‘onrg ptospecting, diilling, and operating lor and producing oil and gas, Injec.
ling gas, waters. other LSy and alt Inlo s:hsuriate slata, 1aylng pies fines, stort olf, bullding 1anks, 101w ays, telechane Iines, and other struclures and things thereon L0 produce, save,

taka carg of, treat, procoss, stors and transpaat Sald minetals, the dollowing describediandin . . ,,J_Q\'}. e e e e e e CoOUNTY, NOw MeXICO, (D WL

N4/ sy S‘ectlon 3, Fownship 203, Range 270

Sald 1an Iy estimated to cOMpise .. 39 e e —@CYES, Whather ll &ctuaily comprises more or ks,

2. Subjectto the 0ther previslons beraln contained, this Jeass sharemaininforce foratermol _____ g_ne-ygag___” 1rom thisgate{calied “primary lerm'tand as
long thecealter as oit or gas Is preduced from satd fand or trom fand with which saigland is pooled. . ] /“

3. Yhercyaiss 1o Be pald by essee are: {3} on olt, and other Bquid hydiocarbons Saved atthe weh, ol that produced and saved fromsaidtand,

same to b dotivered at tha wells o 16 the credit of lessor In the ;upelme tc which the welts may be conrected: (bj on gas, Including casinghead gas or other gaseous substance produced
from sald 13ad and used off Ine premises or used tn Yhe many vactuceol gaso“ne of olhar products, tha market &a-ua atthewellof __ . ,_], ,’! e e i O thB pAS LSBT,

ptavided thaton gas Shld civor sl iha pamlzes theoyaltias shattbo . . _ } I' Lime . 0l000 amouatreatized irom such 3ale; (cland atany time whan this fease is
not validalad by athef provisions heicof ans weraisa ga% and'or condensale well on said lard ol tand poo!od thezanith, but gas or condensate is nol belng 50 sold or used and such well I3
shut In, siter balo:o of atter production thesefrom, then on o belore 90 days alter said weliis shut In, and therealter at annual Intervals, lesses miay pay or tender an advance shut-In rayaity
equal 10 $1 09 per net acie of k133015 gas azreage Ihon hald undar this leass by the panty making such PAYIEnY of tender, 8nd 36 1onp a3 821d shylin royaliy I8 pald of tandoerad, this leasa
shalt nol terminate and it shall be considered under all clautes harcol 1hal gasis balng produced from the 1oased pramises in payfng guantitles. E4ch such paymant shall be paid or tendpiad
10 the party o paclies voho at the time of such payment would be entitled to ta<elve the royalties which wouid bo paki undur Lhis 10asa il Ihe aolt nate tnTact produsing Ttie payment or
tender ot inyaltles and 3nutin oy alties m>y Lo made by thelk ordralt. Any timety paymant or tander of shutininyalty which ia made in a bona lide atternpt 1o maka piopar payment, tut

whichis cironoous in vhola or in pan as to partins or amounts, shall nevcitheloss be sufficlent to prevent tennination of this tadse ln tha sane manner as though a profies payment had betn
made if tessee shall coiract suth ot within 30 days after tossao has recetvod writlen notice thered! by cadtifiod mali fram the party of parties entitled to receive payiment Yogather with such
wiltlea Instruments (or certitiod coptes thereal) as are nacessary to enable lessea to make propar payment The amount tealized rom the 2ale of @33 anocollthe pramlsas shal be tha price
65130113hed by tho g5 $ s contract entei et intu ip good faith by lesses and gas purchaser for such term and undar sich condilions as are cusioniary In \he Indusiry "Price” shalt mean the
‘nel amount recelved by lessae alter ghing etlect [ applicable regutatory ordats and after appilcation of any applicablo price adjustmenis specified in such contract of reguiatory orders In
the avant lasseg compressay, licals, punlioy, of dehylralad such gas {(whether on of olf the teasod premises) or transports gas olf the leased premisas, lessee In computing toyaity
hareunder may deduct fromn such peoo a reasanabio chargo for each ol such functions pertonined

4. This iy a pald-up te. s> 3 lassee shall nol be obiigated during the primary torm hereo! 1o Commanse of continua any operations of whalsoever character of 1o maks any payments
horoundar in ordst Lo raaintain this te 1se fu force during the primary term; howe«er, this provisionIs notintandad 1o relleve tessas of the obtigation to pay foyallles on ocluel production pur-
suan 1o the pravislons or Paragraph 3 hercof.

5 lessee is hereby granted the right and poner lrem lime lo tind, 13 3301 21 carabing this leass. theland coveued by It or any part or horlzon thereot with any othar land, leases. mineral
®5tales or parts 1heredd nc the produt thon of 0/ o gay Units poolad hiegeundar shatl not sxceed tha standazed proration unit Hixed by law of by the Oli Conservation Divisicr of the Encrgy and
Minarals Dapariinant of tho Stale ol Hie s Merlco of by any other fyalul autbority for the poet or area tn which said tand is situated, plus a ! 16lerance ol tan parcent. Lesseo shall lia weitten
unit ¢asig.-ations In the county In which the premises ais locatad and suchiinits inay be designated from tima 20 tine and elther botora of atter the campletion of walls, Diilling operalions
on o1 procutiion frian any pail ol any such rinit Shati ba considered 1oz alt purposes, excapl the payment of coyally, as operations conductod upon of production from the fand desciibod In
thisfease. Thare st:altbe antocated 1o the lard covered by this tease tockuded in any suth ualt that portion of 1he total preduciion of pooted minerals trom wells Inths unit, after deducling any
used Infeasaor unit operaticns, which tte nel oll or gas arreage In the iand cavered by this leasa Included 1n the Gnitbears to tha total number of surfaco acres In the uAll: The production 80
2llocated shat) 0e consldares ot ati jurposes, Inctuding thy payniant of deiivery of royaily, to ba the ealire bnoduction of puoled rinerels from tho po:tion of sald laid covered hereby and In-
tluded In 3akd unit in the saro 10asser 31 thaagh produce:d from 820 fand under tha terms of 1hls leasn Ary poo'sd unit designatad by lessas, as provided heieln, may ha dissoived by
155363 by racerding A 8 Lrcpiista insbuinent 4 the Caanty where Tha tand 13 situsted at any time alter the congieton of a dry hots of 1he ce:sal!on ol pvoductlon on 3ald anit

6. 1 atihie auplratan 0f:30 prinary tarm thara ls 1o w vl upon sald land capabite of producing ot or gas, but lessas has cemmendad operatians for dritting of réworking terean. Ihistease
shali ramain in l;ecn 50 Inng as operations are prosesnted with ny céssation of moie 1han 60 consacutive days, ‘ahéther such operations be on the same wellorona lerent or adilionat
wetl of welly, and it tray rasult in the produc ton ol 01l o Qa9, s¢ latg thedatier as olt o¢ gas Is produzed 1700) satd fand. 1L, after the expiration o tha piimary (erm, ali wells upch 3aid land
shoutd becoma tréapahto ot peducleg for guy cause, this lease shall nol ferminato H 1835ee colnmences opoiations for uMdioml dilliing o for teworking within 60 days thersafter. If any
dilihhg, additionat d'ifting, or 1aworking ope-almns hereundar rasult In peoduction, then this lease shalt cemaln i 11t foice 90 tong tharealter as okl or ¢ay Is produced heteunder

2. Lessee sha!l bave liee usn 2l oh, gas aind walor hom 3ald fand, excepl walar from18330¢’s wells and tanks. fae alt Gooralions heraurder, and the royalty shall be compated after 4odie
tIng any ¢2 ueng 3N 1a s 1 iiyght al any tine duting of alter the pepiration of N3 leaxe Lo remove alt propasty and fiatutes p!aced Oy 1e3300 on 3al1d land, Inciuding tha right to -
mau and tomave 31 cast: g Yrenrsojulre fby Fe$307, 135509 wilt bury all plgie tinas on cuitivatad 1ands below ordinary plow depih, and no well shali be diilled wilthln two hundred les! {200 (t)
of any testdance or bara now m1 said land without tessor's consint Lessor shall have the privitega, at his risk and gxpenss, of uslng pas from eny gas well on sald 1and lor slaves and Inside
ll(v*lq In the principal d=atling therean, ot of any surpius gas not needed lor operations hereunder.

8. Thetights of pither parly boraundsr inay te assigaed n whole of In pait and the provisions hereof shall axtend ta tholr halrs, ueculors mmlnmva.ots. SUCCHISOLY 3nd A33iGns. Lyl no
chargeinthe OM\Q\SM)‘- of the tand 61 intne oaneiship of, or rights 1o resnive, tovailies ot shutin inyaities, howeyar atctnpishad shali opesate 16 onlaige the obligatonyor diminishihe
aghts of 12az¢e av} N0 Suth cliang: G vildslon skall ba bindlig uron lessae lof any pirpose until 30 days alter lussae has been furnishiod by certified mall at lassan’s principal plazs of
Buslnass with arct'mable lratruments of catlified coplys Thorool constituting the chatn of title fiofi the orlginal lassor. Il any such thange In cwnership occurs throlgh the death of he
ownor, 1855es may, at Hs opllon, pay of tender any royalties or shut inroyalties in tha name of the deceased or lo hiy eslate ot to hia helts, execulor of adminlsteator until Such time 3siersee
has hden turnishad with evidence satisfactary 1o tessea a3 ta the persons antilied 1o suth sumy. An assignment of thls lease in whole of In parl 3ha'i, to the extent of such assignment,
relleve and discharge Jasses of any obligations hieraunder and, Il losses or assignaes of partor patly heraot shall fall or m2ke dolaultin the payment o1 the proportionate pait of royeity or snut.
Inrgyaity due lrom suchlessee or assignes of falt o comply with aay ol the orovlslons of this tease, such dolaull shatt not al‘ect this leasainsoiaras (tcovers a part of 3810 lands upon which
lessea of any assignng therof shall pinpeily comply or mal e such payments

9. Should lessee be Crevented lrom complyiang with any express or implied cavonant of this leass, o fiom conducting dnliing or reworking operstions hereundar, or ftom preducing oll or
Qa3 herouridar by reason of seaftity orinability to ohtain'or use ajquipment os materlal, of by operation of force majeura, or by any Fedetal of siate law of any oider, rule or regulation of
govatmentmental authority, then whila so pievanted, lessae’s duty shall be suspended, and Jossee shall not be lable for faiture to comply Lherewih; and this 16ase shall be extended while
and solong aslessen is praventad by any such cause liom conducting dlling ot renorking operations or Hom producing Nl or gas hereunder; and the time whitelesseals so prevented shal
not bo counted agalnst fessee, anything in this tedsa to the cuntiary notwllhsrandlng

10 "Lossor hateby watianls aud agreas 1o defend thi title {0 sald tand and agiees (hal lesseo at fis opnon may dirchaige any lav, mortgage 01 6|hu Hen upon said 1and, ang in the event
foasee des 50 it sha!l bo subrogatad lu suck Hen will {ha right 1o snforce saine and 1o apply royalties and shotdn ioyalties payable hereundes toward satisfying sameo Withoul Inipalrment of
1e8530'8 rights under tha warrd aly, If this oaso covers 316838 interost intha ofl or gas in all or acy part of sald fand than 1tie entlre and undlsidod lee sImple 031at6 (whelhat lessnr's infareetis
hataln'ap et ne o e A R 10y A shut intoyaily, and other p3yMOnts] i any, dccruing 110in any pant as tomhich this1ease ¢ona ey 1han such tultintatesy shalibe pald onty in\ve
plopor Uon sheh tha Inlerest eteln, it any, covered by Anis lease, boars 15 the wholo and undividad fes simp's estals thetein. Should Bay one of more of the parties named above 3s ltssole
131l 1o e« 2Cul0 this fease it shall nevettaeiess bo binding upon the paity of paules execuling lhe same

11 Lesses, its of his sUCCessols. helrs 3nd 33signs shall ave the right at any time to sutfendor this teasa, ln whole of in gart, to 103301 of his helrs, succassors, and asslgns by dalivering
ot fraiing a tete.asg thinac 1 (he Tessor, or by placing & telease thieres! ol iééord In the courity In which sald 1and s sltualed; thereupon iessee shall be relleved trom st odligations, express.
ed of imphad, ol this agieament as la acreaga 10 suttendarad, and thoraliat tha shut fniayally piyab's haraunder shali ba teduced ln tha propottlon Lhat Lha 8¢reaga covelred hareby i tedus:
od by s2id telaare o 16102308

s

S L\.,‘ e O e T &m‘l

Paniel 1. hutnln. sueconsor T'runtne

Execitod e day and yeas (sl above wrillon

I “under the will of Hax Gulman, deceasad
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OlL & GAS LEASE '

s AGREEMENT masins. 2 1S wpor . . Geptember 19.81 . tatwsen e
Maniel 1. “utman, dealing In hic sole nnd semarale property,

239 Tst 79th Ctreet, Mew York, low York 10021

- ot - —
{Post Office Address)

) 5. M. Gorence : ‘
hereln Cated 103S0r (WhelhBr ON@ OF MOMB) AN . | Lo o o it e e it et e e e e = e n 2 o e i 22 2 e 2 e 4 o 2 = 2t e e e e o eere + 105380
1.tessar, In cantldarstinn of TEN AND OTHER OOLLARS In hand paid, 1ecels | o which i3 here 2hnontedged, and of the royaities hereln pravided and of the agreemenis of Ihe lessas
herein contained, hatedy grants, 1aases and iels exclusively unto 1os3ce 107 Lhe purpase of Investigating, exploring, prosecting, drilting, and operaling lof and producing oll and 2a8, injec-,
Ung g3, w3148, othar Hulds, and ali Inta subsuttace sirats faying pipe lines, statlng oll, buikling tenks, 0adways, telephone linas, and other structures and things thereon to produce, save,

Lake C316 O!, Lradt, Procoss, 31¢ve and Lransport 3aid mineraly, the fo'1oaing described land in . ___ I_E‘i‘ - e Counly, New Mealco, Io-wit:

s

N/t <1/ 3ectlon 3, Township 209, Range 371

L
Said fand (s estimated o comprisa | _‘_O,,N,___ . acres, whelher it actually comprises more of lees.
i P . . one year .
2. Subjecttothe Othas provisions hetein contained, this lease shallremeala forcaloratermol . 7 7 v =7~ f(romihisdate(caiied’ ptimary term’)and as
fong thetnxter as ol or gas Is produced from sald 1and of Trom land with which saiz 'and is poo{ed. 1 u . .
3 The ropattiosto Ue paid by tessee 2r0:{0) 0n o1, and other fiquid Rydrocabons saved atthewelt, . - ¢ oGl tnat produced ang 23ved 1om said Jand,
sanie 10 ba deltvered Al tha aets o1 to tha credi of Teszor In tha pipeline 1o which the walls may ba connected; () on gas, Including casinghead 9as of othar gaseous subslance produced

1/4

eeimen. OFthe Qas usec,

from sauiéand ang usac cHIbp pramiscs or used in the manufacturo of gasoline of omelf(oduczs,the market vatue at the weell ol
provivad that o0 as sald en o ot I3 promisas. thafoyaltlasshallbe __ . _ _ . "/ 1..._,.»_.,_.,__. im0 the amount seatized from such 8816, (¢) and al any time when thislcase /s
adtiatidated by other provisions ieicol ana there Is 3 gas a7 Wor condentate well on 1atd tand, oriand peoled thoreniih, but ;as or condensats s nat belng 30 301J Or L3038 8¢ 3uch woll i3
shulip. aithier bufore ot afis: production therziiom, than on of befora 23 days alter sa'd wielt fs shulin, and thareaftor at annual inlervais, les3os may pay or tender an adrance shutIn rayaily
equat 1o $1 00 pet rol a6 of [a35CT's gas acrengs then held under th's teate by the party naking such payment of tender. and $0 100G a3 sald shul-ln royalty 13 pa'd of lendered, this lease
shall rel terminale and it stall be considered under all clauses herea! thal gas i3 being produced lrom the leassd pramises In paying quantitles. Bach such payment shalt ba gaid of tenderad
10 the pacly or £ates 470 3l the Hins of Such paginent would bo entitiad to 13 -efve the royaltfes which would be pald under this lease I the well agre In lact produting The paymant or
terdor of 16y atiias and gt ininyaitiss may o mada by chatk o5 dialt. Any Himely payment of tander of shuldn 1oyally whith is mads In 3 tona {ide altempl to make piopst payment. but
which i3 erionrous In wl.nle o in past as Yo pardies of amounts, shall neverthelass be sulficient 1o prevend tarmination of this ledse in tho same manner as though a proper payment bad been
made iflessen shail cornct sy h ercor aathin 30 days after iessee hasrecatved written notice therso! by ceartified malt from the party of partles entitied to raralve paymant logather with such
written instiurenis (o censtiad cnpins thecect) as are noces sary to enatife tesseo tomake proper payment. The amouant reatized From the sala o1 033 60 o1 of) the premiass shall be the price
e31ablithad by the gas sates cor tract enteiud into in gnod [3ith by tessea ard gas putchaser {62 such term and under such condlitions as are cusiomary In tha Industey. " Prce’ shall mean the
net amount receiveG ty tessoe afles giving elfect to applicable reguiatory orders and after appilcation of aiy applicable price adlusiments speciiled In such conlract of ragulatocy o1ders ta
the e«trt [Esseg comprasses 1teats, putities, of dohydrsles such gas (whother on or o!f \he Isasec prumises) or tr2asports gas off the teased piemises, lesass In computing toyalty
hereundar n:ay deduct Hom such gricy 3 rpasonadle charge for aach of such functions pertonned.

4. Ihis is'a pald up I£v50 3,49 lossee shall not be obligated duting the pidmary terrn hereo! to commence or contlnue any oparalions Of whatsoaver cha’asler of 10 make any paymenls
hetoundat In edet 1o enairtaln 114y tease in torce duting \ha primary teem; however, this provision is not Intended to relieve lassse of the obtigation to pay royaltles on actua! production pur
suan! lo (he pravisions oz Natagaph 3 hereot

5 twassen iy hereby granted thaight and power, trom tima to lime. to post or combine this fease, 1he land coverad by Il of eny part or horizon thereo! with any othar fand, icases, minasal
e3tates of parly theraol tor thy production nl ol or g33. Units pooted heteunder shait nol exceod the standard peoration unit fixed by 13 ¥ o« by the Ol Consatvation Disision of the Encrgy and
Minsrals Oeg-ariment oF the State of Hew Mexlco of by any other lawlut astharlty for the pool or area In which $3 {aad I3 situated, pius & *otesancs of oA percant, Lassdo shatl fila aritten
unit aesrgastisns tnthe rourty in AWEh (he pramises are Incated and such valls May ba destgnatel: rom Lima (o ttre a1xd ellhér before o alte: Lhe complatlon of watis Orlllirg opetations
on of produstion lrom 8iiy p3a1t ol any suchiunit shalt be corakdered 16t all purpases, except the paymenl of 10yalty, as Operations cenducted upon Or production fran the 1and doscribed in
thislegse Thare shall he a¥ocatad 10 the land covered by thts lease InCluded In any such unlt thal postion of the talal preduction of pooled minetsls Lom walls Inthe unlt, slier Seducting any
usadinle3se 0f unit sjlerations, which the aat olior gas acieage ln the lard covered by this lease tncluded In the unit beais to the tots! number of 3urface actés In the unil. The production 30
N0 YT 3hall ko ey ¥ ad 1or 311 u1poasas, Inchiding the payment ¢r delivery of royaity, to te the entire pioductitia of peolad miuerats from the portlon of sat11and covored hotedy Jtdin.
cluded n alg unit v Ty 32000 snswice 3% 1hough produted 1om sakd land under the terms of this lease. Any peoled unlt designated dy lessad, as provided herein, iray bo dissolved by
lossen by racarding a0 apgio)+idte instriunient in tha County afiere tha land Iy situcted at acy 1ina dtter the compietion ol a dry holo or the cessation of production on sald unit

6 1 attheorplratisnc Hihg primary tainitha ais no well upon 8aid land ¢ag-abio of producing oll or gas, but lesses has comnienced operations for dillilng of tawotking Lhetoon, this iease
skall ronnain L tarch S0 kuog 35 Gnerations are prosecaled with no cossallon of motg Ihan 60 consscutlva days, whether such operations ba on the sania weall or on a diflecent o addilional
welt or aeils. and It oy 185011 1 tho production of ol 07 133, 50 tong theralter as Gn OF gas 18 produced om said land 1. aftar tha c2plration of the primacy 1erm, sth vails upon sald land
stouly tacomie insarali'a of fruduclng 1o ary cange, this 1eaze shall nal teiminate I Tossea commences opgiations 16t additioral driiting or for rewnrking wiihin 60 days W ercatier It any
diftlieg, afditional drhiling, of renciking afurations heraunder rosuit Tn production, than this lease shall remaln in full force 30 long thereafier as olf of gas Is producod hareundor.

7. Lensea stall baez fian use of ol g 1s 2wl watar lrom satfland, excapl aaler o lessors wells and tanks, foi all operations hereiinder, and the coyalty shall be'computed altgr deduc-
ting any s%used Lessee shall haie the ght st any tine during or aller the espl:Alon of this loase Yo femove all property and lixtates pla by 18836¢ on sald 1and, including the 1ight to
dray and temose AR CASING VOhAn (¢l 18y 163301, tescea attt bury 31 pipu fines Gr Cuilivaled jandy Uelom Uidinady P05 J5515, 20 n et ahstina diliag wiihin bwa hundred (a9} 1200 1t)
ctany 1051dencn o batn noy gn $31d land without 1assor’'s consant. Lessor shall have the privilege, 8t his 1isk and axpense, of using as from any Q&8s wo!l on 8aid tand for 31oves and Inside
tights In the principal dv.oting thacean, out o any surplus gas nol needod for ope126ns he:eunder.

8 Thutighta ol either pariy heweunder thay be assignod tn whate of in patl and tho provisions hereot shall extend Lo theli helrs, sacculors, agministrators, Succo3aors and 333Gy but ng
charga bitle onnotstip ol tho iaid Of i the Sansiship of, of 1IGHLS 1 retel e, toyaitiss o shut-la royaitles, however accomplished shall operals 1o on1atge the obligations of diminlst the
righls of fassee and 72 such change or divislon shail ba bind!ng upon tessco for any burposoe untll 30 days alter los360 has baen lurnished by Certitiad mall at lassao’s principal place of
buslress with acceplabie Instumants ot cerlified coples (hecwol constituting the chaln al titlg from the original lessor. i any such change In canarship occurs 1hsough Lhe death ot the
owrei lesten may, at S oplion, pay of ledeler any royalties or shubln royaliies in the name of the decoased or 1o his@stala or 1o his halrs, execuloi or administrator untl) such Lime 3s Insses
has tean lurnished with evitlence satisfaciory to 185s50e as to the persens entitied to Such sums An as3lpnmant of thls 18ase In'whola or In: parl shall, 10 the axlent of such assighmaent,
teliess anu discharge lessee of any obligatlons hersundss and, if lessoe or assignes of part oc parts hereot snatl lall or rnake default 1n the paymant of the proportionate part of toyalty of shul.

<Ineoyaity du2 from such lessee ot 3331gneq of lalt to comgiy with any of the provisions ol thi: Jsase, such dafault shall not allact Lhis lease Insofer 88 it covets a part of 1ald 1lands upon which
163322 ot any 133ignao thetot shall propetly compiy of make sucn payments. e .

9. Shoukfiesseo ba prevented hom complylng with any expeass of kn:plied covenant of this (9338, of from conducting diililng of reworking operations hereunder, of from praducing ol or
©as tateundor by ro3500 of scarcily or (nadility 1o obtaln of use g.qulpinent or m3tetial, of by operallon of force maleure, of by any Fedaral or slate law or any ordef, 1ule of regulation of
goemmentinestial aulhority, then white 30 prevented, lessoe’s duly shall be suspendad, and {assee shail not be fizble for fallura to comply tharewlth; and this lease shall be ¢xtended while
and sotong as inssee i5 prevented Ly any such caude rom conducting ditiiing of revorking operalions or trom preducing ot of gas hareundar; ernd \he time whila 1633a0 1s 30 pravented shall
not be counta.l against lessea. anyihing in (M3 1e3s0 Lo 1he contrary notwithstanding.

10 Loss0t Liezoby wainants and :51003 10 Hefond 1he litia 1o 32id lard and agrees 1ha) [a55ae at IS option may discharge any tax, morlgage of Gther llen ipon sald 'and, and in the event

103<¢0 J0as soil shal t'e subvagated 10 such llnawith tha'right lo etforce sama and to apply royaitlos and shutinroyatlias payabla hdreunder toward satislying spmo. Withoulimpalimeat of
fo5520's rights under tho waranty. 1 this 10359 covers a1ass i 1ta18811n tho oli O @33 In atior any parl 0f $ald 1and than 1ha antite and undivided (ae sTmple estale (whethel 'ass0r's interest iy
hatein spenilied ot not) thea the tayatties. shutin toyalty, and cihier paymeins, 1 any, accruing (rom any pait as 1o which this fease covars fess than such full interest, shait bapaid onlylnthe
propd-fion whed the inteiost theredn, |f atiy, coverad by this lease, bears to thio whole and undivided foe simple estate theraln. Should any 0ne or mote of the patties ramed abore a3 18ssors
13t 10 sxecute this [ease 1t shall neverihelsss ba binding upon Iha garty or parllss execullng lhe same.
CtL Lessee Hs ar his suciessors. helrs and assigns, shall hava the sighl 3t any time 1o surtender this lease, in whole of 1 parl, to 163301 or his helrs. successors, and assigns by dsliveting
o mailing ateleisa thercof 1o the lesior, of by placing arilease thereot of rocaid i the county In v hict sald land 13 situated; thersupon layses shall be setiavad from ail obligations, express.
ed o lmpliad ol this agreamenl 3910 acr0ag 30 surrendered. and thoraler Lhe shut-in soyally paysble hareundar shall be teduced ln thé r.roportion that the acresge caverad hareby|s tedus.
6d by s3ld relcase of releasos : . -

Exaculad the day and yoar irs) above whillon, k / %
Maniel™ b, Uotman

N
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OIL & GAS LEASE

TS AGREEMENT s toiis 21 St quer September _.__,-_|98},_.

Alfred E. Cutman, dealing in his _-go]eu_apg_rigm@}ipsgpsygtu%
206 ‘linthrop, “aunton, assachusetts 02780

LOtwoOON e e e e v

of . ——

(Post Oliics AdGress)

®. 11, Gorence

e e .~ o 85300,

1. \.er in considaratnn ov IEN ANDOIHER oou Ans in hand pald, «we)pl ol Atichis Mu acknowiedgoed, av.ﬂ of the royatiies hersln pra«ldcd and of the agreamynts of the Tessce
harein contained, hacehy grants, teatss and iels exclusneiy unto lessea for the purpose of frvestigating. esploting, prospecting, diiiling, and operating (ot and producing ol and gas, injec-
ting gas watars gther tivids. and alc into subisurface strata. taylag alpe tees, stcimg off, bunquunh tcadways, lelephone lings, and other siructures and things theteca 10 producd, Save,

taka cam of, treat, process, stoee and lransport £34d mineiats, the toltomingaescrivedlandin . _ . .. ] ‘1 e e e e e Counw, New Mexico, to-wit.

/4 S/l Sect 1on 3, "‘ownSHip 20s, RBange 378

4o .
Said tand is estimMed o cocupesa, . . _ acres, whoiner It actually comprises more or fess.
2 Sudlerito the olhwr proviztons bareln contalned, & is leasa shatirematnintorce fora termod_ . ... Oh(‘ yE\E}' _ from (his date (calied “primary tann'p and as
tong therea’ter as oil of gas is predoced from said land ‘'of from 1and vidtis which sald land is pooted. l/’l
3. Ihetoyaitins to ho poid by tessea are: (3) onoll, and, thovllqu'd hydiccardons saved at the welt, el ..ol thal produced and saved Irom said land,

3ame 1o be dnu ored at the wetls of 1o the cexdit of tessor in the pipeline 1o which the wells may ba connecled_(b) on gas, lncludlno caslnq_lh 03d gas or other gaseous Subs!anco produced
T

;-;- S o!lhacasused

f1om 3at1131d and used nif tha pretnisos of used ¥ tha manufacture of gasoline ovomerp«oducu 1he markel value ar the we!l of ..
provid~d that on'gas sci-donor olf the premises. the royaltios ! shall be . - . [l L _otthe amounireatized trom such aa!g (c) and slany ume v.ren this Ieaw s
not vailitaled by othat prostsions tiereof and thers 18 a gas 00 condensate wall 04 321d 1and, of Iand poolad therewith, but gas 07 condensate Is not belng 50 301 of CS60 and such well is
shit 1, githes Lelo:0 05 Altar production therelram, than on ¢+ (3iote 0 days alter said wea'i Is shul 1n, 3nd thereafter al annyal Intervals. lessee may pay of tonder an advanca shutin rayatty’
equalte $Y.00 per ngtazre o} 108501’s Qas acreaga than held under this leasa &y the parly making sech paymant of tander. and 30 lung ay sald shutin royalty is paid of tendered, this tease
shaltnot ferminata and il shatl ba cesidered under ali clauses hoaol that gas is being producad from tha leassd premises la paying quantitles. £ach such payment ahall be paid of tandered
10 tha party o7 parties «to 3t the tinte Of Such fagment would de entitled (o cecolva the (oyaities which would bé pala (nder this teass It the weil werc In fact producing The paytnent of
lender of (cyalties and st 1n 10,395 may bo made by check o dati. Any timely payment or tender of shutn royally which Is made in 8 bona fide allempt to make propes paymen!, byt

which I8 eticinous in u Lole of Ja past 55 Lo parties or amounts. shalt apreriheliss be sulliclent to plevenl terminatton of this le3sa in the same mannar &8 though a proper payment Nad been .
madeit igssee shall conact such 8iros . Withfn 30 days alter lesse? has recehed writtea noticy vhareot by coritiod malt iom (ha party or partlas entitled to recelve paymenl together with suthi

L willten Instrunenty (U cottlicd coples tharenl) 33 Ate NACOS3arY to enabie lessoe to makd proper paymnent The amount realized fiom tha sale ol gas on or ofl thg pramlses shall be the pricé
631ablished by 1ha gas s3165 ceatiact entered 1010 n Food laith by lesses 203 gs purehaser for such lerm and under SUCh €onBitions as are customary In the Industry: “Price” shall maaa the
nel anount 1ocai.ed by iessee alier glving alfact 12 apphicable reguiatory orders and aftar agatlc itian of any applicakla prica adjusiaients specitiad in suchconttact o¢ uqumory ordersin
tho event (88509 comprasses, reats, punliss, of dahydiated Such gas (whather on ¢¢ of tha leased prem!ms} o1 transporis gas off the leased premlics, lesses in computing royally
hereunder may deduct from such price a reasanable chargo for each of such funcuons pestoimed.

4. Yhisis a pald up tohse 1 Jessee shall not be cbugaled .Uring the pvlmary torr heeol 16 commeéncs or cominde any operations ot whatsosver chasacter or 10 make any paymants
herounder 10 onder 1o nviatare this tease in force dunnq the pumary term; howave:, this provision I8 notIntended lo relleve lesses of tha obilgation to pay royalties on aclua! production put-
suant 1o the provislons =t Paragraph J herast

5. Lessaals Leieby pranted ha tight and pn-\nl Trom uma to thisu, to pool or combina this leaso, the land coveted by It o7 any part of horfeon thareoi with any Gther land, leares, mino:a)
0512165 L PoiS therest to: the produttion o Git «t 933 Unils poolad hereunider sha'l nol sxcand the standard praration unit thaed by law or by the Gil Conseorvation Dhisten ottha Encigy 3d
Minnrats Depairaent of the Stata of Hew s xic? of by 10y olhet lawful authoxity for the pool of atea In which sald fand 1s sityated, plus & Sclezance of tan percent. Lessoo shall f:le wrutten
unit desigrativn o the counly In which the preaises are Incstad and such uails inay bo desigrated from time LG time and elthior Lelore or 31z the complatiun of welis. Dulling op-:l.gnms

_onof preducion from any pait of any such it shatt bo consideiad tor all furposes, excepl the payiment of 1oy ally, 8s operations conduc tad upon or productica from the lan descrives in
this laasa, Tharo shall bo dllo-ated Lo the lan-1 covernd by this foase Included In 3ay sueh unit that portion of tha tolal produc.tion of poolod minerals om wells Inthe uniy, aftr deducting any
vse:f In lease orunlt cpoiations, whith the net ol or gas ycroaga In the land covered by this tease includad o the unil Lears to the toist number of Suifacs actes in thaunit. V. production so
sliocaled shali b consldarnd lor all puiposes, Including thie paymant or dativary bt 1oyalty, 10 be the entlis productlon of pocled mineraia trom the poction of said 1and coverad heteby and {n-
cludod tn 3ot wiit Ia e sarie manner 33 (hough produced from 83id 1and under the lerms of thly 1eaia. Any poolad un'l deslgnated by 1s33ee, as proviced he’ eln, may ba dissotveo by
lossee b, 13- ciding A0 agprogeaate lostia: ent In tha County wheie tha tand I8 sitiatsd st any dme afler the Completion &t 3 dry hole ¢r 1l cessation of pioduciion on savi vnit

G Hathoa puatearnt mornlrna y 1811 B a0 15 Ao aoll upan s2ikd land cap-atte ol "lodu"mp oil 6t a1, butlesses has conunenced operations for delilng or rawQuking thergan, thisiease
shall tecialn dn loice <6 tong 35 oferations 8 piosocuted with no tessation of o9 than B0 consaculive days, whethar ich operations be on the sama weli or o 3 dl!lerenl ot additiona)
well or wolty, and If they u-soll tn the produttion of oli or gas, 8o fong Wherafleras ol 6f 933 Is produced trom said 1and. il, after tha axpitatian of the primary terar, all v.2lls upon sald 1d3nd
should Leznd g dncapable of praduni ip 161 any cause, this 'case shall aot teininalo 11 1031€0 cutnmances operatlons or additional drilitng of fof reworking withln €0 days theredlter Wany
aiitiiag whfihusal dniing. of reanikiig operations horeundar resull In produgtion, then this fease shall tematn in full Inice so tong therealtor 83 ol or, gas 13 produced haraunder

L1 Lesseg shatthave Laa usiol cn qxs an: $ vator hom sald 13t @XEopl wistar rafn tacanda walta A 0220 5 0.0 S0 s 2HEE S R Guindor, BNG 110 TOyaily Shall te computed ater deduc-
ting any = cged Lrasos sls Shi sl any Hind Juring ot aftor the erpiration of this lease to fomove 3 pcopeuv 3nd fitures pvaced by lossee on 3319 Jang, inciuting the tight (o
Sian andtenun e 3 Cas g Vitan fequh v 109508, tuscee wiil bury atl pipe Hings on Cultivaled fands below otdinaty piow depih, and no el shatt ba arlited within two hundied {eet (200 1t)
of &by 0% 12ICe O Liara nCv 01 $2IU 1arvs ithoul Tu330r's Consanl. Lessor 3hall have the galega at his risk and expense, of using Qas frorm any gas watl on sald land 1o stoves and inside
lights 1n ito prin~ipal dvoliing therern, ont ol any surplus gas nat needed (Or of.a:3tlons hEeraunder. ;

8 Thadghts ol ¢iltmr 7 3.ty bargundac may be 253igned In whole of In part and the provisions hargot shallaxtend 10 u [ (elrs execulors adminigtralors, successoss and assigns, but no
change in (he o \upiShip nl the lan of it 1ha oanership ol, or Hghts to 1eceive. 1nyaities or shutin royalties, hoaé:: coipfished shalt operste to antarga the obligations of diminrsh the
sghis ot iassen” ang na such changs of divislon shalt bo bin:ling unga tesses 1of any putposo untl 3 Jdays alte 55508 bis bacn turn)shed by certiliad mail at lessed's principal place of
Bustness with acseptabia Instiuments or ceritilod copiies thicteol constituting tha chain of titla trom tha original lessor. 1t 3y such change tn ¢wnorshlg occurs lhmuoh tre der!n of the
oniior, 105380 nvay, 31118 vpllian, pay ot tandar any Toyalties of shun-tu tayalties in the name of the deceases or 10 his estale ur to his bélrs, execulat oradministrator unm suthlime aslessee
has teon furnlsned with ovidence Satisfaclory to lessee ss 16 the porsoas entitied to such sums An a3signient of this lease [n #bole or In part shall, to the exienl of such assighment,
1a'lavg and d.uhavgo tesia8 0t any obllgations heraunder and, M 1a350e Or As3ignes of part or party heraof shall fall or make defaullin the payment o) the proportionate part of toyally of shut.
In royaity due [rom such lessea or assignas ot fait to comply wiih any of the provisions of this lsass, such default shali not atfact this fease insolar as It covers a part ol sald tands upon which
fossea of 8oy asslgnt‘ 8 therof shallf property comply of rnake such paymenls

9 Stiould 1350 b3 prevented hrom coinplylng with any express of implied covonant of this lease, of fram conducting deiliing of tewoiking opunnons harsunder, oi Trom producmq ol or
939 heraindor by todtan of scarclty oc loabillty to obialn of use equipmont or matedas, of by operation ol force majaure, of by any Fadoial of state las ot any arder, 1ule o1 1eguiahon ot
govorventraental aulhd:lity, than while so prevented, fesssa’s duly shall ba suspendad, and tossee shali not be liable Tor faiture (0 cotaply therewlth; and this lease shall bo extendad while -
and solong aslasseals prerented by any such cause fcom conducting deililng o rewoshing operations of from producing o't or ga; he(eundm and iha time while lessee I3 30 prevented shall
001 ba counte. ag.uns losses anjthing (n'this leasé to the canlidty notwithstnding ;

10, Lasvor heaby watiants and aglros ta detend tha title O s fand 8l agrace hat lesste a\ its aytioh way dlsrhaxgq any tax mortgags of other tiga Lpan sald land, ard In thig eent
103800 4203 50 It shall Lo sutogated %o Sich llen ailh the ripht 16 6atorce 9ame and Lo apply royaltias and shutIa royaities fayable hergunder 1oward satslying same. Without impairmant of
lessee s tghts urdar the warray, P hIS loasa covets atess interest In thg o) o1 gas Inattor any partof $ald #34d than the entlfe and undivided feo simple astate (whethar lessor'y intergstis

"horrin sperdied aenoti{hen thy foyallies. shutintoyally, and other paymeais, flany, accrulng from any ‘parf | {1 tg which thls icase covers lass than such full inlerest, shallba pald onty inthe
prepa:tion stich tha inteest thoraln. i any, covered by Ihis leass. beat to the whale and undivided tes slmple estate thereln. Should any one of more of the pailies named above 23 1835013
fait to caicle this lease. il shall nevertholyys be binding upon the party o1 patiies axeculing the same.

1) Lessee, 18 or hus suLcessors, helrs and assigns, shall have thg sigh a any tima fo suisendet 1his 18ase, In whms orip part, to lessor of his helts, Successors, and asslqnn by delivering
ormainng 3 tate ssa thereot ta Ihe lessor. or by placing a refease theroo! of record ln the county ln which sald 1and Is situated, thereupon le3sea shail be talleved from el odligations, express.
adormpind, of this agraemant as to acroaga 30 surienderad, and 1herafler the shutin royalty payable hetounder sllan be reduced inthae proportion that the 8- reaga caveted horaby iy reduc-
od by 3210 relesse or rereasas

P : . .
F-nr. WWEAL 3, 6 o) year Tt 3bove Wrltlan, / , /.-‘/ - . -
< /// "4'-/’1"//}’ s S R

; TAlfred . (‘.utman
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V FLUOR OIL AN GAS CORPORATION
615 MIDLAND TOWER BUILDING

MIDLAND, TE XAS 79701
TELEFHONE: (815) 683-273)

October 14, 1981

Doyle Hartman: Lease Contfibhtion'- 3562
P, ‘0. Box 10426 B
Midland, Texas 79702

Dear Sir:

If accepted by you as hereinafter proyided, this letter will evidenue our
agreement to execute ind deliver to" you oil and gas lease{s) covering our
mineral interest in the following described land:

All in T-20-8 R- 37-E NMPM

Section 3. S/2 SW/4 and NW/4 sW/4,

from the surface of the ground down to

but not below, a depth of 50 fe~t below

the total depth drilled in the first well
drilled on said landc under the terms hereof.

‘Conditioned as below stated;.proﬁided you fully perfbrm'éﬁch obligation

required of you, as stated herein:

1,

~Kind of Lease:

Such lease shall be dated as of the date the Paragraph No. 2 we]l is. Spudded
and will be on the terms and conditions set forth in the form of

lease (&) atiachcd haveto., Delivéry of 15ade(s) shall not he made

unless the well referred to in the following paragraph numbered 2;
Commencement 'of Drilling, Testing, étc, is completed as a producer B

of oil and/or gas in paying guantities and until you have fully

complied with all of the terms hereof.

. Commencement of Drilling, Testing, ete:

In the event you, for any reason, fail to commence or cause to be
commenced, the drilling of a well for oil and/or gas at a legal
location of your choice on said above described lands

vithin _ 78 days from tﬁis date, and thereafter drill such well
with reasonable diligence, consistent with good oil field practice,
to 4,100 feet total depth, or to a depth sufficient to test the
Penrose Sand Section of the Queen formation, whichever is the lesser,

this agrcement shall ipso facto terminate, and.we shall thereafter

be under no obligation to you whatsoever.
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¥V FLUOR OIL AND GAS CORPORATION

615 MIDLARQ TOWER BUILDING
MIDLAND, TEXAS 79701
TELEPHOME: 1915) 683-2731

Doyle Har tman Lease Contribution -~ 3562
P. 0. Box 10426 ‘
Midland, Texas 79702

‘Dear Sir:

If‘accgptégAby you as hereinafter provided, this letter will evidence our
agreement to execute ind ‘déliver to you oil and gas lease{s) covering oux
mineral interest in the follbwing described land:

All in T~?0 R—37-E iIMPM
Sectton 3: . 3/2 SW/4 and NW/4& SW/&,
4from the surface of the ground dowm to
but not below, a depth of 50° feet below
the total depth drilled in the first well
drilled ori.said lands under the terns hereof,

Condxtionéd as below stated; provided you fully perform such obligation
required of you, as stated herein: .

1. Kind of lease: . ’ B
Such lease will bea. a date of October 14, 1981 s
and will be on the terms and conditions set forth in the form of
lease(s) attached liexeto, Delivery of leasefs) shall not he made
unless the well referred to in the following paragraph numbered 23 ‘
Commencement of Drilling1 Testing, ete, is complerod as a producer :
of o0il and/or gas in paying quantities and until vou have fully : |
complied with all of the terms hercaf.

2. Commencement of Drillxngl;Testing, ete:
In the event you, for. any reason, fail to commence or cause to be
commenced, the drilling of a well for oil and/or gas at a legal
location of your choice on said above described ]ands

within _ 78 days from this date, and thercafter drill uuch well
with reasonable diligence, consistent with good oil field practice,
to 4,100 fect total'depth, or to a depth sufficicnt to test the
Penroge Sand Section of the ‘Queen formation; whichever is the lesser,
this agrcement shall ipso facto texminate, and we shall Lhcronftcr
be under no obligation to you wvhatsocver,




L.jability of Parties:

Such well 1s to be drilled and completed at your risk and
expense and without cost or liability of any kind to us,
other than our agreement to execute and deliver to you the
aforesaild oil and gas lease, upon the terms and conditions
hereof :

Coring and Testing:

You shall take cores and sidewall samples at such intervals
as are indicated by good oil field pyxactice. All =zones or
formations encountered which justify testing for oil or gas
shall be adequately tested, including setting and perforating -
casing, if such is necessary to obtain adequate test.

'”Pluﬂﬂinw and Abandonigg‘

You are to*use your best efforts to complere the well as a
commercial producer, but if such well is dry, same shall be
plugged and abandoned in accordance with all. applicable laws,
rules and ‘regulations, at your risk and expense.

Access to Well and [nformation:

The representatives of this Corporation shall have full and
free access to said well and to the derrick floor, and full
and complete information concerning said waJl including,
but not limited to, the right to exanmine and ‘sample cores,
cuttings, sidewall samples, production samplcq, and the
right to observe all tests and producing operations of said

- well,

Notification:

In the. event: that you encounter any’ formatlon containing oil
or gas in reasonable substantial quanrJ Ly or pressure, you
shall luwediately iiot1fy either of Che below named represent-
atives of such fact orally, if either of said representatives
is at the well site, or by telephéne or tclogxaph at the
following location and/cr number, at your cxpense

Fred Yates A/C 915-683-2731 Off. A/C 915-694-3265 Res.

LFluor Oilland‘GaS‘Cdrporatidn, 615.M{d1land Tower, Midlahd,
Texas 79701

Similarly, you shall so notify this corporation quffic:ently in
advance of any of the following c¢vents in order that a vepresent—
ative of this Corporation may be present to witness same:




9.

10.

¥ FLUOR

a. Spudding of said well;

b. All drillstem or other tests of said well;

¢. The running of any electric log or other survey;
4. Any coring operation

Surveys

It nok waived by this Corporation, you shall, at your expense,
run 'an electrical survey from the surface casing to the total
depth of said well. You shall furnish this Corporation without
charge a copy of any velocity and/or dip meter survey run in said
well by you ox any third party and, in the absence therecf, this
Corporation shall be permitted to run a veloeity and/or dip meter
survey in sald well at its sole risu ‘and cxpense.

Reports, etc. to be furnished this Co:porationz

You covenant and agree to supply this Corporation at your expense

with the folliowing ddta acd information at the address set forth in
Paragraph 7 hereof:

a. Progrcéﬁ reports on saild well with full information thereon N
each day by telephone to (915) 683~2731, followed by written
report;

b. Two true copies of each survey as and when made, and
two copies of the complétn electrical survey when made-

c. One copytof all other logs and sutveys made of said well,
and a written report of the results of all tests made on
said well, including a copy of all drillstem test charts;

d. One copy of any paleontological report concerning
said well;

LV 435

you and furnished to any governmental body or agenev
requiring or requesting such notice, including category
determination filing.

¢. One copy of any and all notices and reports nade by N |

Assignments:

No assignment ox transfér, in whole or in part, by"yoﬁ'of(yaur ’
rights hereunder shall be effective without the prior written
consent of this Corpoxation.




¥ ELUOR

11, Miscellaneous:
It 15 dgreed that time is of the esserce of this agrezment,

and that 1f for any reason you fail to comnience the drilling
of the above described well within the time hereinabove set
forth, and for any reason fajl to drill such well with
reasonable diligence to the objective aforementioned, this
agreement shall ipso facto termirate, and we shall thereafter
be under no obligation to you whatsoaver in connection with
such well, and no provision hereof ehall be modified or
waived except in writing,

_If the above correctly sets forth' the terms of the agreement made with
‘'you, then please sign the original of this letter in the space provided
below, execute and ackuowledge hoth copies of the attached lease and
yeturn to us at our office at 615 Midland Tower Building, Nidland Texas
79701, on or before ten days from the date hercof, :

If you fail to return such signed original to us within such period of time,
this agreement shall terminate,

Yours very troly,

FIUOR OIT, AND GAS CORPORATION

LE: ju

ACCEPTED AND AGREED ‘TO:
(Date) October lq , 1981.

P S —

Doyle Hartman




OIL AND GAS LEASE

THIS ACREEMENT entered into the _ *  day of * y 19 *
between FLUOR OIL AND GAS CORPORATION, a California corporation, with an office at
615 Midland Tower Building, Mldland, Texas, 7970l, acting herein by and through its
duly authorized officers, hereinafter called "Lessor," and Doyle Hartman
P. 0, Box 10426, Midland, Texas 79702
hercinafter called "Lessce": *to be inserted prior to delivery

ARTICLE I,
 WITNESSETH:

Lessor, in consideration of -=~———-—v—we-- ~—~Ten_and no/100=-m—cocmmm e
‘Dollars, ($10.00--~~-=--), Cash to it in hand paid by Lessee, and of the covenants
and agreements of Lessee contained herein, does hereby demise, lease, and let unto
Lessee for exploring, drilling, mining, and operating for oil, gas and other liquid
or gaseous hydrocarbon minerals of like nature, and engaging in any activity reason-
ably necessary to produce, save and take care of said products, that tract or those
tracts of land, sometimes hereinafter referred to as ""Leased Premises," situated
in lea County, New Mexico ,described as follows, to-wit:

T-20-S R-37-E NMPM L
" Sectdion 3: §/2 SW/4 and NW/4 SW/4 AT .
from the surface of the ground down ‘to, but not below, a depth
of 50 feet below the total depth drilled in the first well drilled
on said lands under the terms hereof.

For the purposes hereof the land described above is estimated to be 120 acres,
ARTICLE II,
Subject to the provisions herein, this lease shall remain in force for a period

of ninety (90) days from date (hereinafter called "Primary Term"), and as long
thercafter as this lease is maintained by the provisions hereof,

ARTICLE III,

NGNE

ARTICLE IV.

1. After commencement of actual drilling of the leased premises, and prior to
the dis¢overy thereon and production therefrom of oil, gas, or other liquid or gaseous
hydrocarbon minerals of like nature in paying quantities, Lessee may maintain the rights
grantcd herein by continuing such operations without the lapse of more than sixty (60)
days between abandorment of one well and beginning the actual drilling of another.

2. After discovery and production of oil, gas or othex liquid or gaseous hydro-
¢arbon minerals of like nature in paying quantities from the lcased premises, the rights
granted hexéin may be maintained in effect so long as such products are being produced
in paying quantities, If the production thereof should ccase from any cause, this
lease shall terminate unless Lessee within sixty (60) days thereafter resumes or
restores such production or commences additional actual drilling or actual reworking
operations and continues such operations without the lapse of wore than sixty (60)
days between the abandonment of onc well and comuencement: of actual ‘reworking operations,.
resumption of production or commencement of actual drilling of another well, ,

5, sShouid Lessee, during the pyimary term hereof, conplete a well on the 'leased
premises capable of producing gas in paying quantitics, but which Lessce is unable to
produce because of lack of market ox governmental restrictions then Lcsscg'a vights
hereunder may be maintained, in the absence of production of gas, if within thirty (30)
~days after the completion or shutting in of said well Lcﬂsee‘hns puid to Lessor the sum
of $1,00 per acre for each acre of land then coverad by this lease, which' payment shall
wmaintain the lease in full foreca and clfect for a period of one year from date such
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OTL AND GAS LEASE

THIS AGREEMENT entered into the 1l4th  day of Qctober » 1981 ,
bhetween ELUORIOIL AND GAS CORPORATION, a California corporation, with: an office at
615 Midland To Jer Building, Midland, Texas, 79701, acting herein by and through its
duly authorized officers, hereinafter called "Lessor," and Doyle Hartman

P. O, Box 10426, Midland, Texas 79702

hereinafter called "Lessee'':

, ) ARTICLE I,

- WITNESSETH:

: Lessor in consideration of _-- ~ ~fen and 10/100-~——amm e aemme e
Dollars, ($10.00-—-———-~ ), Cash to it in hand paid by Lessce, and of the covenants

and agreements of Léssee contained herein, does hereby demise, lease, and let unto
Lessee for exploring, drilling, mining, and operating -for oil, gas and other liguid
or gaseous hydrocarbon minerals of like nature, and engaging in any activity reason~
ably necessary to produce, save and take care of said products, that tract or those
tracts of land, sometimes hercinafter referred to as "Leased Premises,' situated

- in Lea County, . New Mexico ydescribed as follows, fo-wits

T-20-S R-37-F NMPM : ,

" Seéction 3: S/2 SW/4 and NW/& SW/4 , 4 .
from the surface of the ground down to, but not below, a depth
of 50 feet below the total depth drilled in the first well drilled
on said lands under the terms hereof.

‘For the purposes hereof the land described above is estimated to be 120 . acres.
ARTICLE TX. |
Subject to the provisions herein, this lease shall remain in force for a period

of ninety (90) days from «ate (hereinafter called “"Primary Term'), and as long
thereafter as this lease is maintained by the provisions hereof. ;

ARTICLE IIL,

NONE

ARTICLE 1V,

1, After commencement of actual drjlling of the leased premises, and prior to
the discovery thercon and production thereirom of oil, gas, or other liquid or gaseous
hydrocarbon minérals of like ‘nature in paying quantities; Lessee nay maintain the vights
grant<d herein by continuing such operations without the lapse of wmore than sixty (60)
days between abandorment of one well and buginaing ‘the actual drilling of another. B

< 2, After discovery and production of oil, gas or othex liquid or gaseous hydro~— " """
carhon minerals of like nature in paying quantities from the leased premises, the rights
‘granted herein may be maiutained in effect so lopg as such products are being: produced
in paying quantities, If the production therecof should cease fiom any cause, this
lease shall terminate unless Lessee within sixty (6C) days thereafter resumes or
restores such production or commences additional actual drilling or actual reworking,
operations and continues such operations without the lapse of more than sixty (60)
‘ days between the abandonment of one well and commencement of actual reworking operations,"
! resumption of production or commencement of actual drilling of another well, =

3. Should Lessee, during the primary term hereof, complete a well on the leased

premises capable of producing gas in paying quantities, but which Lessee is unable to
produce because of lack of market or governmental restrictions then Lessee's rights
heveunder may be maintained, in the absence of production of gas, 1f within thirty (30)
daye after the completion or shutting in of said well Lessee fhiag paid to Lessor the sum
of $1.00 per acre for each acre of land then covered by this lease, which payment shall
wointain the lease in full force and effect tor a peciod of one year from date such
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Twell is completed or shutkin for lack of market. Upon a similar payment within
twelve (12) months from date such payment is due, Lessee's rights hereunder way be
maintained for twelve (12) additional months; provided, however, that in no event
shall Lessec's rights be so extended by shut-in payments for wore than two (2) years.

ARTICLE V,

1. Lessee shall drill such wells as a prudent operator would drill in order to
prevent drainage of oil, gas or other liquid or gaseous hydrocarbon minerals of like
nature from the leased premises by a well on property not covered by this lease.

2. In addition to the obligation to protect the lcased premises from drainage,
Lessee agrees that if a well producing oil, gas or other 1iqu1d Or gaseous hydrocarbon
winerals of like naturc in paying quaritities is brought in on property not covered by
this lease, and is within six hundred sixty {660) fect of the leased premises in the
case of an oil well, or within thirteen hundred tyenty (1320) feet i the case of a
gas or condensate wcll or within any unit or units which adjoin the leased premises,
then Lessee shall commence actual drilling, within sixty (60) days after commencement
of actual production from each well, of an offset well thereto on the leased premises,
and shall diligently prosecute the drilling thexoot. Any such offset well drilled by
Lessee shall be completed in the same producing zone ox zones, where practicable,
as the well to be offset, and thereafter shall be operated in:such manner as to
provide proper protection from drainage of the leased premises.

3. Lessee may be relieved of the obligation of this article by filing in the
office of the County Clerk of the County wvhere the leased premises are located,
within such sixty "(60) day period, a xelease of all land:covered by this lcase
except for forty (40) acres around each well producing, drilling or being reworked,
or when a governmental spacing orxder exists, Lessor's acreage allotted to such a
producing unit or unit in which a well is being drilled,

ARTICLE VI.

Anything in thic lease to the contrary notwithstanding, actual drilling on or
production from any unit or 'units fciméd by any State or Federal governmental
authority embracing both land herein leased and other land not included in this
lease, shall naintain this lease in force only as to that porxtion of Lessar's land
included in such unit or units, whether or not said drilling or production is on or
from the leased premises. This lease wmay be maintained in force as {0 the remainder
of the leased premises in any manner specified in this lecase.

ARTICLE VIiI.

If ‘the estate or interest of either party hereto is assigned and the privilege
of assigning in whole ox in’ part Is expressly allowed, the covenants and agreements
‘hercof shall extend to their hori,, executors, adwinistrators, successors or assigns;
but no change in the ownership of the land or assignment of royalties shall be
binding on the Lessee until aftexr the Lessee has been furnished with a written transfer
or assignment or a certified copy thereof.

ARTICLE VIII.

Lesseershall pay to'Lessor, as royalty,

1. Thirty Percent (30%) . . of all oil including dlstillate
or condeusate and other liquid hydrocarbons, produued and saved from the leased pre-~
mises, which shall be delivered to Lessor's credit jinto any pipe line vhich the
well or wells, or any of Lessee's tanks, way be connected, all free of cost of productio:
and delivery. All oil and condensate shall be measured in tanks situated on the leased
premises and such’ ‘tanks shall not adjoin other . tanks measuring oil or condensate .in
vhich Lessor has no interest or has a different interest. No )iquid meters shall be
used without Lessor's consent. Until further notice from Lessor, Lessee;may purchase
any royalty oil in Lessee's possession, paying the market price prcvainng in the
field vhere. produced on the date same is run or aold, or, if there is no posted
price in the ficld, the posied avedage price for oil or Like grade and gravijty
prevailing in the general areca in which the leased premises are located,

2. Thirty Percent (30%) of the value of all gas produced and saved
or sold from the leased premises, delivered free of cost of production and delivery,
Delivery is defined as made yhen the gas has been received by the first purchaser
thercof, Value shall not be less than the market price then current for gas of like
character and quality delivered to any other purchaser in that ficld,
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R L35501 hereby rcselves\;:io itself, its succesgors and hvglgns, at its option,

risk and expense, the r*bht at any tiine and from tiwe to time as long as this lease is
in effect to take or have delivered to its designated purchaser, its share of gas in
kind by giving the Lessee sixty (60) days prior writtem notice. In'the event Lessor
exercises this right, such gas shall be delivered at some reasonable point near. the
‘wellhead or the connecting pipeline at which point such gas shall be wectered through a
standard approved weter furnished by Lessor., Lessor also agrees to sccure any authority
‘or penmit required from any governmental agency having jurisdiction, make all necessary
reports to any such agency. The term 'gas" as used in this article shall mean royalty
gas, overriding royalty gas and working interest gas rescrved to Lessor under a reversion
option in this lease and shall include but not be limited Lo gas well gas, casinghead
gas, and all gaseous substances produced from the lecased premises.

3. _Thirty Percent (30%) of the value of all plant products, including
residue gas, freec of extraction and plant or other process costs, where gas from the
leased premises is processed by Lessce or through ah affiliated company, or by any
other party in'a plant or process in or adjacent to the field in which the leased
premises are located, or through arrangement on a royalty basis by Lessce with any other
party in a plant or process not in or adjacent to the ficld wherein the leased premises
are located, In this last event, Lessor shall be paid only its proportionate share of

said royalty paid to Lessee,
4, In the situations covered by the preceding Paragraph 3, Lessor shall receive

not less thao Thirty Percant (30%) / of the value of all residue gas at a‘price
not less than the then current market price for residue gas of like character cnd
quality delivered to any other purchaser in or adjacent to the field where produced.

5. Prior to entering inko any contract for the sale of gas hereunder, Lessee
shall give Lessor sixty (60) days' written notice of the terms which Lessee proposes
to accept. Should Lessor cbject to such terms, Lessee agrees to meet with Lessor,
at which meeting the parties shall endeavor in good faith to arrive at a mutually
aarisfactors solution. Howéver, Lessor's consent thereto shall not be a condition

_ of Lessee's right to enter into such a sales contract, Promptly after tae execution
- .of any contract for the sale 6f gas herewnder, Lessee shall furnish Lessor with a
“'full and cowplete copy of such executed contract.

6. In the measurement of oil or other’ liquid hydrocarbons, 1007 tank tables
shall be used. Field tests, measurements, and corrections of ¢rude oil shall be in
keeping with the currently approved A.,P.I. Code of Measuring, Sampling and Testing
Crude 0il,

7. On ox hLefore the 25th day of each month, Lessee shall mail or deliver to
Lessor an itemized statement (duly signed by an authorized representat:ve of Legsee)
showing the production during the preceding: calendaxr month. ‘

.
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ARTICLE IX.

In the event Lessor considers that Lessee has failed to comply with any obli«
gation, express or implied, Lessor shall give written notice to Lessee, and Lessee
shall have sixty (60) days to comply with the obligations of this lease. This
*equchmenu of noticc and granting of delay for performance doecs not apply to
Lessee's failure to pay shut-in rental in accordance with Article IV-3, or comply
with obl1gat10ns relative to drilling and/or reworking operations, or protect the
leased premises from drainage, oxr comply with the provisions of Article XII~-4, as

required by the terms of this lease,
ARTICLE X, : |

Except in the situations. covered by Article V-3, which that article shall
control, Lessee may deliver to Lessor a recordable instrument surrendering all or
any portion of the leased premises at any time this lease is in effect, and thereby
be relieved of all obligations thereafter accruing under this lease as to the portion

surrendered.,

ARTICIE XI,

1. Nlthln ninety (90)  days after the termination of this lease for any caus
as to all or any pbrtlon of the lecased premises, Lessee shall vemove fiom that porlion
~of the leased premises upon which this lecasc has terminated any and all surface aquip-
ment vhich Lessea may have placed thereon and shall restore the leased premises as
near as possible to the condition existing on the date of this lease.

2. All wells shall be plugged and abauwdoned in accordance with the rulcs and
regulations of the governmental regulatory body hawving jurisdiction thereo€, .

ARTICLE XIX.

he
ny,

"1, Lessor warvants and agrees to defend the title to the leased premises against
5 through or under it, and not otheryise,

claime
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2. Lessce may discharge any tax, mortgage or lien upon this land, and thereby
shall become subrogated to such claim with the right to satisfy same out of royalties
due undex this ledsec.

3. 1f Lessor is shown to own less than the enti:e fec simple estate in the
leased premises, either by admission or by judgment of competent court, then the
royalties, and any amounts duc Lessor under this lease shall be reduced propertion-
ately. Lesscee, however, shall not be entitled to claim or recover any monies already
‘paid Lessor as bonus, rent, royalty or for any other reason,

4, 1t is a material consideration to the continued existence of this lease
that Lessee has not, previous to the execution hercof, acquired, nor subsequent
to the exccution hereof, will acquire, an oil, gas or mineral leasc covering the
property herein leased from any person or persons or firm claiming an interest

thoerein adverse to lLessor.
ARTICLE XIII.

_ 1. Lessor may, at Lessor's own expense, have a representative on the leased
premises during operations at all times, who shall be entitled to examine all cores,
electrfcal logs, and other well data, and who may witness ‘the checking or measuring
of all hydrocarbons orx minerals produced from the leased premises.

2. Lessee, at Lessor's request, shall furhish Lessox with complete information
concerning any and all wells drilled on the leased premises or on premises with which
the leased premises may be unitized, includlng ‘but not limited to copies of all logs
of wells, bottom-hale location surveys, core data, completion data, bottom~hole
pressure data, and all other geologic or reservoir data which were obtained by Lessee
“from such wells,

3. In the évent Lessee or its assigns anplies to any State ox Federal regu-~
latory body for the formation of: production and proration unit or units, ox well
spacing affecting the interest herein leased, it is essential to the continued
existence of this lease that notice of saue shall be given to Lessor at least
- fifteen (15) days before such application is made, and that there shall be given to

Lessor at that same time a copy of such prouosed application with all accompanying

plats and supporting data,
ARTICLE XIV,

Lessor reserves the right to develop the leased premises for uses or purposes
other than those for which it is hereiw leased, provided such does not unreasonably
interfere with the rights herein granted to Lessee,

- ARTICLE XV,

Lessee assumes all responsibility for any damage resulting from its operations
under this lease, and shall pay any and all increase in taxes that way be brought
about by buildlngs or other imnrovainents constructed by Lessee or its assigns on

ths leased premises during the life of this lease.

ARTICLE XVI,

~ Lessee shall have’ the right to use, free of cost, gas, oil and water produced
by Lessee on leased premises for all operations hereunder. When requested by Lessor,
Lessee shail bury pipe line below plow depth. No well shall be drilled nearer than
. 200 feet to any residence or barn now on said premisds without written consent of
" Lessor. Lessee shall pay for damages. caused by all operations to growing crops on
the - leased premlses. Lessee shall have the right ut any time to remove all machinery
and fixtures placed on said premises, including the right to draw and remove casing.

ARTICLE XVIT.

_ 1. In case of default by Lessee in the’ nnrfo;mance of any oblibalion hereunder,
the mentxon herein of any righit or remedy of Lessor with respect thereto shall not
preclude Lessor” from exercising any other right or remedy to which Lessor might
otherwxse be entitled with respect to that or any other oblipgation of Lessee.

2. UWhen dr:]llng or other operations are delayed or interrupted by storm,
flood, or other act of God, fire, war, rcbellion, 1nsurrec(ion, riot, strikes, or
as a result of some order, requisition or necessity of the government, the time of

i
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such delay or interruption shall not be counted against Lessce, anything in this
lease to the contrary notwitlistanding, All exnress or implied covenantis 6f thisg
lease shall be subject to all Federal and State laws, Exccutive orxders, rules or
regulations and this lease shall not be terminated, in wvhole or in part, nor
Lessee held liable in damages for: failure to comply thercwith if compliance is
prevented by, or if such failure is the result of, any such law, ovder, rule or
regulation. .

3. Any and all notice, information or data required to be given by Lessce Lo
Lessor shall be given by mailing same postpaid registered mail, addressed to Fluor
0il and Gas Corporation, 615 Midland Tower Building, ‘Midland, Texas, 79701, unless
and until notice of change of address is given Lessce in writlng. Any notice
required to be given by Lessor to Lessee shall be given by mailing same postpaid
registered mail, addressed to Doyle Hartman

P. 0. Box 10426, Midland, Tx 79702
unless and until notice of change of address is given Lessor in writing,

IN WITNESS WHEREOF, this instrument is executed on the date first above written,

ATTEST: . FLUOR OIL AND GAS CORPORATION, Lessor
By: _ By:
C. L. Ware, Assistant Secretary Leroy Esterak, - Vice President
WITNESS:
Doyle Hartman Lessee
STATE OF TEXAS X
COUNTY OF MIDLAND X
The foregoing instrument was dcknowledged before me this 1l4th _ day of October s
-1981 __, by rak , Vice President s
of Fluor 0il and Gas Corporation , a corporation, on behalf of said
corporation,

My Commission Expires: July 16, 1985
: : Macella Friday
Notary Puhlic iﬁ—and—éef

County ,
STATE OF - X
CQUNTY OF X
The foregoing instrument was acknowledged before me this day of ‘s

19 » by .

bU'Commission Explires:

‘Notary Public in and for
County,




- @ £.M. GORENCE
Ol & Gas Propertics

P.0. BOX 10460
(915) 686-8721 MIDLAND, TEXAS 79702
R ot October 16, 1981

6834329 —~ HOME

Re: W/4 SH/L and s/2 Sil/L
Scetien 3-208-37E -
Lea County, New Mexico

ir, Richard L. Moore
404 Blanks Building
lidland, Texas 79701

Dear MUr. loore:

Enclosed find oil and gas lease for execution by J Hiram hoore,
Bétty Jane Moore and Michael Harrison Moore, Trustces scovering interests

totaling 6.041648 net acres in the captioned lands.

You have adv1sed our offer of $150 00 pervacre (totel of $906 25) for
a one year lease with 1/4 royalty is acceptable.  We also aceept your
requirement that the deep rights below 10C' below productlon be -
released after explrbtlon of the primary term.

Please .call when the lease is executed and we WIll deliver our check
for $906.25.

Thank you,
Yours very truly,
".
: I
< EMG/sg ' E. M. Gorence T

W leease. hos  becn receiveq/
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Producqr"l ”—-Plbducor'a Revisad 1981 N
S ~ OIL& GASLEASE ™

1+ Mexlco Form 342P, Patd-up Printed and ‘At sale by Hall-Poorbaugh Press, Roswell, N.M,

: 81
THIS AQREEMENT made this _}é,_ __dayal ..___ _-_,99@9?9{' e VR L. LOIWGON

o J. HMiram Moore, Betty dJune Moore and Michael Harrison Moore, Trustees

- S |

(Post Ollice Address}

J o
hereln Calted [@380( {wirethes Une or more} &nd —— E, ‘.{ L Gorenc (?-ﬁ . - ——— 99200,
1. Leseor, In cunsideration of TEN AND DTHEA DOLLARS In hand pa'd, recelpt of which Is here scknowledged. and of (he royalties here!n provided snd of the agreements of the Icases
herein contained, heroby grants, 18383 and lels exclusively unfo tessps for the purposs of Investigating, exploring, prospecting. drliling, and oparating for and producing oll end gas, Injsc.
ting ga s, walers, other fiulds, and 87 In1o subsutlace sirata, faying pipe fines, storing oll, bullding tanks, roadways. tefephone lines, and Other struciures and thinge thereon 10 producae, savy,

tond ot Ol rast, (10Ce%s, 21000 803 lransport ssid rrinerals, the fllowing cescribedtanddn I!(}a. e et e e e e e oo e £ e ammne COUNTY, NOW MAXICO, 1O Wit

M/ S;l‘l/l; and S/2 S/, Sec{cion 3, Township 20 South, Range 37 East

5316 1and ts aatimated to comprise 1,20 e o v e BEFOS, wRigIher it atiually comprises more oOf less.

2. Subjecttothe ciher provisicns hereln contalnad, this toasg shaltremainin force fors lermel,._ - . °f‘9 . ycar« __ lrom 1his date {caltud “primary tarm™ and ss
long therealter 33 oI Of as i3 produced from said Fand ot from Jand with which sald tand Is pooled.
3. Therojaitieatoba paldhy lesses ate: (a) Ortol, and other Liquid hydrocarbéns saved st chowell, __ . . 1/1}_._._.__.‘,__...&! that produced 80d saved lrom said iand,

$3m8 10 bie delrvered al tha wells or to the credit of leasor i Lhe pipaline to which [ne wells may b connacied. (b} on gas, tncluding casinghaad gas of oiher gESEOUs subsiance produted

ftom satd tang pnd usnd olf tha premises of used In the manuluctuie of gasoline Grthsr produtls, the mainet valus atthe welio! . J; A .[t-,_,.‘,,_‘..,. e v e . O 1RO Qas USAd,

provided that on as 30id onor ofl the prerises, theroyaiilsashadbe .. ... Ls Ol .. _ oftheamountreatized from such sale;(Lyand st sny time whenthisloassts
not vaTAaled by ather provislens b ool and there 13 8 gas andior condanseta well o 3alg land, acjand pogled |her}~ul bl oas orcondensate Is not belng 90 30id or used ard such wellls
shut 1a, elthiar tafora of alter production Inarelrom, then on of befors 0 dars slter aalt Wotl I3 aRA( 1A snd tmraz lt& 3T aAre st Inlerval5; Inssee may pay or lander an advance shubin royaity
" biquei 10 31.00 per nes 9Irc 01163301 3 gas aCraage 1an hely uader this lease by 1he party maning such payrrignt ¢ tandel, anid 80 Iong 83 3a'd shut In royally fs pa'd or tandered, this lease
3heY nol Larminais and Il shali be considered undo~ all ciaukey heraol thal gas is balng produced lrom the leassd premises In paylng quantities Each such payment stiatibe paid or tendered
15 the party o pprlias who al the tims ol such payment would &e gnlitied 10 réteive 1ha royatites which would te pald under this leass il the weli were In fact producing The paysmeni cr
terder of royaities and ynutin toyalties may be mada by chack of dratl. Any timety payment Of tander 0! Ahutin rnyalty which is msJe (n 8 bona fide eltempl to n'ake proper paymen), bul
whichis erronecus Inwhole or inpart 8s 1o pa‘lies of amounts shallneverthe'ass iy suffiriani 1o grevent tarmination of this lease Inthe sams manaer 33 1houph & proper paymaent hag bean
rrade ii tassas a3l £olrect sych error within 30 days afler 'essen has resolved wiitien notice therao! by cartiiied mall trom the party or partles entliled to fecalve payment {ogethar with such
written Instrumsnis (o contitied Coples thareal) &s ste netodsary 10 61able 181500 101na% 0 proper paymont. Tha amount realized om tRe sate 01 gas 0n or of! the preamisss shall be lhe price
eslablished by the 0as Sales conlract enlerad Int In gocd 181th by lesyyae and ga3 purchases 101 auch 101m and undor such conditions as 816 customary Inthe Induslry. “Price™ sha)l mean the
net smoyni recelved by lessee atter giving etfect to applicable reguiatory orders and after spplicalion ol any epplicable prica adjustments specified in such contract or regulsiory orde:s In
tha event losses comprasses, lreals, puriliss, of dehydrates such gas tahather on of off the (sased pramises) ot transports gas off the 1easad premises, 1easde in compuling roysily
heseunder rmsy deducl 1rom such price a teasonatle charge for each of such funclions parforned.

4 This is a pald up fease and fessea shall nol be obligated during Ihe primary term herec! Lo commenca or continue any operatiuns of whatsoever character of 10 make any paymnents

“heraunder in order 10 malntain this leass In force durlng the primary tarny huweror, Lhis provislon 1a not Intendad to relieve 1easee of the obiigsllon 1o pay royaiites on actual production pur-
susnt 10 the prodisions os Paragraph 3 hereol. .

5 Lasseals horaby granted 1he right and power, from (Ime (0 time, (o pool af combing (his fesse, 1he fand covered by H or any part ¢r horlon (hereo! wilh any other isnd, leases. minstal
s3tales of paris theract 1o1 the production of oll o1 gas Unils pooles rereunder shali nol exceed the standard proratton unlt tixed by 1aw of by the Oll Conservalion Division of the Energy and
Mingzels Department of the Stale of New Maxico or by any olher 1axlul authority {or the pool or araa In which sald fand is situated, pius 8 1gletance of tan perceny, Lessee shall file wiliten
uni{ designations In the county In which the premisss are Jocaled snd such unils may be dasignatad liom time to IImé snd slther before or after the completion of wellts Duititng operstions
on ot praduciion lrom sny part of any such unlt shall be considered for et purposas, oxcopi the paymany of royaity, »s operstions conductad upor of production rom 1ke Jand described in
this l?'g,so. Thera shall be aiiocated 10 tha land covered by this tease included In any such unit thai portion ol the lo18] production of poofed minerals frorn wells in the un'f, atier deducling any
usedinleass or Lintl operations, which thenet oll or gas acteaga inthe 1and coveled by Lhis leass includad In Lha unit Lears to the total numbacal sutface acres In the unil, The production so

sliccaled shaliba considerad fofall purposes, fnciuding the payment ot dalivery ot roysity, to be ihe 8ntiro production of pooled ninerals from the portion of satd 1and covered harabdy andin
~cluded tn s&ld unit 1n the saine manner as though produced from sald 1and under tha 16fms of this fease. Any pooled unit designated by [assee, as provided hareln, may ba dissotved by
lesses by recording an spproctiats tnstrument in the Counly whete the 1and 13 situatad st any time afier the coinpletion of & dry hote of 1hs cessation of product’on on sald unly.

8. ltalthe eaplrationf the primiary térm Ihere 18 no well upONn 33id 1and ¢apable of produclagoll or gas, bullosses has commanced operallons tor d1illing or reagriing thereon, hls Iesse
shak ramsinin force 80 fong as operstions aré prosecuted with no cessationof more than 60 consacutive days, whethsr such operalions be on the sames well or on s diftscent u? adgilional
weli or wells, and If 1hay result in the production of Glt or gas, 80 lang theralter is oll or gas I3 produced trom sald land. I, after the explration of the primary tarm, 8} wolls upon satd lsnd
should becoms Incapable of producing tor any cause, this lease shatt no? teuninats it fesses commences opsiations fot sdditional d1Iing o1 for reworking withti £ days therealier. it any
drilling, acditionsi drlilng, ‘or reworking operations hateunder result In production, then this lesse shall remaln In full forts 30 lorig therealter #3 oli 01 pas 18 produced hereunder.

7. Lessea shall have [;ee uss of of), pas and water from sald land, éxcept water lrom l63805's walls and tanky, for all opdrations hersundes, and the 1oyally shail ba'computed altar deduc:
ling any so used. Lesses shatl have the [ight &l any time during or altes the saplalion of this tease to 1eincva ant oronany And Hleliiad‘nlared hy Iasdas an eald taad taniydinadrs oty
5 e IeT e B Cading Wimntequitod Dy iessor, iessee wiit bury all pipe Hines on ¢ uitivaled lands bolow ordinary ptew depih, and no well shati be driited within 146 hundred feat {20011)
of any tesidance o7 barn now on 33'd 1and withoul fesaos's consant. Lessor shall have the priviiege, at his visk and uxpense, ol using gas from any gas well on sald lend 1or stoves and inside
lights In the principal Gaellng therecn, out of any surgius gas aol reeded lor cperattons hetbunde!. - :

8 The rights of ejiher party hereundsr may be asalgned In'wholt 6t in part and the provislons hereo! shal extend to thal Nigiis, 8xeculots, sSminisiialors, SUccessors and asslgns; bulno
change In the ATarship of the fand of In titg 0Anurship of, of righls 1o rextfyb. royatlies of shul-in roysilies, however accomplished shsil operate 1o enlarga the obligaiions of diminlsh the
tights of fesses. and Ao such change or divislon sha'l bie binding upon fesses for any PUIPGIE unti) 30 Jays sftartadsie hasy teen furmshed by certitied mall 81 163336’y principal place of
business with scceptable fnsltuments or certified coples theraot constiuting the chaln of title lrom 1he original lassor. il any such charige in cwne!rship oceurs through the desth of the
owner, (63308 may, 81 {1y option, pay or tander any royaitfes of shiut-in royailias In the name of 1he decsasred o7 fo hiy asfala or fonis helrs, executoror adminiast:plor uniil such ilme A3 lossse
has besn furnished with sridence satisfactory to lasses as to tha persons entitled to auch sums. An essigament of \his fease in whole of in” parl shall, 1o the extent ol such ssdigament,
telleve and dischargo iassea of any obligations hersunder and, i1 1e3sas or 83signice of part 0 paits herect shali fall or maka default in the paymaent of the proporiionate pert ol 1oy ity of shul-
Inroysity dus from such lassee of 8ssigriee or fall o comiply with any of the provisions of this [sase, such dulault shallnot affect this lease Insofar as (1covers a part of seld 18nds upon which
lsysde Or any s3slgnse thero! shall properly comply of maky such payinents .

9 Shou'd 1dsses be prevented rom complylng with any express or impiied covenant of this lease, of lrom canducting drlliing or re wcrking operations hereundar, of from producing oitor
gas hereunder by teason ol scatcily o¢ Inability to obtaln or yse équipment or matedal, or by operatton of lorce majeura, or Ly ariy Federal of stste taw Or sny order, rule or tegulaiion of
govarmentmentst althorily, then white so prevented, léssce’s duly shalt ba susgionded, and lasses shall not b 1Tabls for taure 1o comply iharewith; and this leass shail be extended while
angd 8plong as fessee I3 preventsd by any such cause from conducling drliling or reworking operations of from producing ol of gas hareundar, and the time while lessee I3 sG pravanted ghak
n01 be counted sgalnat iessee, arything In thls fease 1o the conthiary nolwithstanding. . i

10. Lessot hareby warranis and agrees 1o defand thatitle to 3a!d tand and agroes thal tesses al ils opilon may disthaigs any tax, morigage of otk ten upON SeKI 1ing, nd in The prant

lessen does 20 It shall be subropafes to'such Hen wihkithe dight (o enfarcé sama and 1o apply toyaitles and shut-inroyaities payable hareunder towa'd satislying sams. Without Impaliment of
loys2e’s 1ights undar the wairanly I Ihis foase covers a lass Interest in the olt or (s in all or'any pari ot sald land than tha entito ard undlvided lea simple ostale {whiathet Iessor'sinlerostis
hareln apecilied of nol) then tha'toyalties shotinroyalty, and cther payrments, 12 any, Kécedltig (ram any part sa towhichibls loase covars lose Ahan such fullintatesy, Shati be pals only inthe
proportion wheh the Interest thereln, if any, covered by this lease, ticars 1o the whole and undivided fen simple es1ata therein Should any one of Mo ©f Lhe patties namad abuva 83 lessos
fali 1} execute 1his lease, it shall neverthaless bo binding upon 1he perly of parties oxeculing the same

11 Letsae, fisorhis sutcessors. helis and s3sigay, shall have the tight st any time to sutrender this lease, in who's o1 In par, 10193307 0 his halrs, Buccesdors, and pasigny by dellieiing

ot maliing s retease thargol to the lessur, or by placing arelease thierao) of tecqrd ta the counly inwhich sald tand |y sltuated, thareuponiessea shali ba retipvad liom |1I6bliqlllons, press:
- A0 OLIMpling, 0 Ihis agresment B3 to acieage S0 suttendored, snd theraher ihe shut-n toyalty pasable herpuntes shall e teducas I tha propoilion 1hat 1hG 8¢1a3ge covered heraby 13 toduc:
&d by suid 1e'ea1s Of t8InAYLY -

12, Following the expiration of ‘the primary term and any extension thercof which may

.ogeur in accordance with any p’rovlsionspghtainéd'ih this lease, rights under this lease
‘shall terminate as to all depths below 100 feet below the base of the deepest formation

from which oil and/or gas is then being produced on the leased premises. It is agreed.

that at the end of the primary term of the lecase, Lessce will preparc and properly record

the necessary instruments to indicate the depth carmed during the primary torm, .

2, J. Hiram Moore, Trustee j
Exscuted the day and yeir list sbove wiliten,

o « Betty Jane iHoore, Trustee

e — - TR e AL HAT R SOH MoTe;T TRIstes




September 17, 1981

N/l Sw/l and 8/2 SW/4 Section 3-26S-37E, Lea County, New Mexico:

J. Hiram Hoore. Betty Jane Moore and Michael Harrison Hoore, Trusteesy
own mineral interests totaling 6.041648 net acres in subject lands.

«Puardian Deed
dated 10/14/474

Mindral Deed
dated 3/8g433:

Minural Deed
dated 9/8/471

flelen Rolding Phillips, Cuardian of Jean Bolding
Hagrer to J. Hiram lMoore. Deed recites intcreat
conveyed as 1/36 of 1/li; however, Jean Rolding
\iagner only owned 1/36 of 5/8 of 1/4 or 5/1152,
belng .520824 net acres.

Ellen Dean Haynes, et vir, A.- C. Haynes to J.
Hiram Moore conveyed 1/36 of 5/8 of l/b or 5/1152
belng .520824 net acres.

James K. Weir, et um to J. Hiram Moore conveyed
1/2h interest being 5.00 net acres,

Above deeds total 6.0&1648 net acres

011 and eas lease offer at [150.00 per acre, total $906.25; 3/16 royaltyy
three year termg paid up lease. ,
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' = . OlL & GAS LEASE et EN ‘

1#IS AGREEMENT made thiy 315t dayel August ""ﬁl'w"“ ‘
Ellen Dean Haynes, dealing in her sole and separate property, Star Route, Box S84,
Monument, New Mexico 88265

ol

_TPool Otlice Address)

harein e w8 (anether one or more) 80 E. M. Gorence, Box 10460, Midland, Texas 79702 .

1. Le3sor, in consloeration of TEN AND OTHER DOLLARS in hand paid, receipt of which is hate scknowledged. snd of the royslties harein provided and of the sproements of the esess
horeln contained, herely grants. iessek and io1s exciusiealy Unio Jessae 1Gr the purposs of lavesiigating, expinting, prospecting, driiling, snd operating Jor and producing ot and ges, injac-
1INQ Gas, walers. 01 1uids, 813 0l 1110 subsurface sl7ats, faying plpe Hinas, stofing oll, butiding lanks, road #sys, telephone llnes, 8nd Olher structures and Lhinge thereon 10 S1oduce, save,
I“‘F‘. County, New Mexico, to-wil.

;

takg Care OF, 1roal, process, s101e and transpott 83'd minerats, the folloning described lu;q in

KM/l SU/4 and $/2 SW/t Section 3, Township 203, Range 37E

. 8CIaN, Whathet i astudlly compiises mole Ot tens.

$41d 1and 1s astimated to comorlw__-lzo
2. Sublectiotha other provisions harein contained, thislease shali remaln inforce for d term of tbf_ge y ears atled prl term) and as
long thersaltes 88 oli or @as 13 produced from sald (and ¢ 1rom fund with which sald land Ts pooled. 6 from this date (c primary E ?
3. The'coyaitestobe paid by fessee are; (a} 0n oll, and o'her liguld hydroc aibons saved althe wal 1 of that produced and saved lrom 83id land,
3ame 10 be delivarad 41178 wells or 10 the credit of Jessor In the pipsline te which the walls may b connected; {b) on gas, Including culnphoy gg o7 OLhar gBseDUs sudsiance produced
. i 1

of the gas used,

fromsaid lanc andusec off the premises or used in the manutacture of gasoline o other producits, 1he merkel vATub af the wetl of

provided ihat on gay 80!d on o of | thé premises, the coya’ties ahalibe .o - 3 16 s —of the smount realized lrom tuchsale;(c) and st any tima when Lhis lease is -
notJaligated by olher piovisions hereol and thnie is a gus 8ral/oi condensste well on 8810 tund, or land pooled therenith, but Gas of condensale !s 00t baing 8¢ 8014 07 used aad such weills
shutin, cither belore or after production theretrom, than oa or belars 90 days sfter said wedl [a shulin, snd therealter al annual Intervals, ‘sssse may pay or tender &n sdvance shul-Toyaity
equat te $1 00 pet el 2crp of 163301's gas acreage then hals under this leade by the party making such payaent of tendar, 8nd 80 long as sald shut-in royalty 18 paid of tenJered, this lease.
shall noiteerninate a3 iy shall be considerec under 8l (lauses hereol that gas 1s belng produced lrom the teased pramises in Ceylfg quantitias, Each such payment shall be pald or tendsted
to the parly or psrtles who at the lime of such payment would b entitled 1o recelve live toyaltles which wouid be pald under Lhis 1ease If the well were In fact 9roducing. The payment or
tender of royailles ang shutin 10yaltias mey te made by check or Graft. Aay limely payment or tander of ahut-tn royalty which Is made in & bona fide sttempt to make proper paymand, but
which s erronsous in who'e or in part 85 to pasties or amouats, shall nevgniheless be sulficient to prevent termination of this Ieasa in the eamae msnner 88 though a proper paymaent had besn
made it 1essee shall corract such arror within 30 days atter lesses has cecelved wrilten nolice thersol by certitied malt trom the party of partias entitied to racelve paymant together with such
written insiruments (or cenified coples thereol) as are necassary 1o enable lassea to make prope! paymen® The smount reallzed rom 1he sale of gas on oz off {he pr’amise\ shsll be the grice
established by the gas sales conlract entered into in good falth by lessas and gas purchaser 107 such term and under such conditions 3 are customary lathe industry. "Prica™ shall meanihe
nel amount recalved by iessee alter giving etlect to applicable regulatory orde:s and aftsr application of any applicable price adjustments spacified In such contsct of regulatory orders. in
the event 163sea compressas. lreals, punfies, or dehydrales auch gas (whether on or off the lsased premises) or transports gas off the leasad premises, iessee In compuling Joyally
heraunder may deducl from such prica a reascnable charge tor each of such tunctions parformed. .

4. This is 8 paid-up lease and lessee shall not be obligited durlng the primary term hereof 1o commance of continue any operations of whatsoever character or to make any payments
hereunder In order to malatain this fease In force durlng the primary term; hown aver, this provision Is not intended lo relieva lessee of Lhe obllgation to pay royaitles on actual production pur-

suani 1o the provistons or Paragraph 3 hereol. .

5. Lesses Is hereby granted ths right and power, Hom lme 1o time, 1o pL9l LF combing thls tease, the land coverad Sy it or any part of hotizon therso! with any other land, leases, mineral
estales o parls thereo! fof the produclion ol olf or gas. Un!s pooled reunder shall not excesd tha standard proration unit lixed by law or by the Olt Conservation Diviston of the Energy snd
Minergls Department of the State of New Mexico of by ény othes Iaw!u) avthority forihe pool or a:e8 In which sald and Is situated, pius & tolerance of 18n percent. Lessea shall tile writien
uni¥ gesfgnations In the county in which the premises are tocated and such vnils may be désignated from tinve to time and elthsr before or after the complation of wolls. Drilling operations
on or productian ftom any pan of any Such unit shall be conslderad 151 all pusposes, sxrsct thy payment of 10yalty, 83 0peralions conducied upon of production trsm ths taAd described In
this lease. Therd shail be allocated to the iand covered by this 18ase Included it ahy such vili thal portion of Lhe toiat production of pooled minerals from wells In the Unit, attgr doducting any
Laedinlease or unlicperations. which the el 01 OF gas Acréage In tie 1and coverad b ¥ this lasse Includsd In the Unlt baars 16 the 1otai nomber ol surface acres in theunit. The grwuctlm 0
sliucated shak be considerad tot all purpaaes, including the paymen of delivery ol 1oyatty, to be 1he entlfs production of pooled minerals [Fom the portion of sald tend covered heredy and In-
cluded in said unit tn tha samie mane! as though produced lrom 8a'd lend under the Leirms A1 thls laase. Any pooléd unit Geslgnated by lessses, as provided hereln, by La disscived by
tesses by racording an appropriate instrument in the County wiiere the tand I3 situated at any 1ime efter the'completion o1 & dry hole of o cossation of production on sald unlt.

6. 11 a1 116 explralion of 1 primary 18im there 15 no weil upon sald 1and capable of producing o!) s gas, but lsssee has commenced operationa fo¢ drilling Of reworking therson, this isase
shall remain in force so tong as oparations are prosecuted with no cessation ol mors than 60 consecullve days, whethes such operstions be on the same well or 6n's ditterent or sdditional
wall or wells, and Il they result In the production of oll of gas. 8o long theraiter as oll oz gay is produced frcm sald tand. I, alter the explralion of the primary term, s!l walis upon said land
should become Incspadle of producing 107 any cause, this 16ase shall Aot terminate if lesses commences operations tot edditional drliiing or tor reworking within 80 days therestier. I any
driliing. additional driliing, of reworking operalions hareunder resull In production, then this leass shrll cematn In full torce 30 long thereafter a3 oll ot 0as Is produced hereunder. e

7. Lessee shali have freg use of Oli, Gas and walsr from sald land, except weier from lessor's wells and tanks, for sl upseralions heraunder, and the royaity shasll be compuied sitsr deduc-
shall ha ‘ o ton of thID 10338 {0 TeMoNS Sl propeily Snd LixtLics placcd by feasoa on saM Iand, Including the right to
draw'angd temovs all casing, Wnen regulted by 13301, 1essee will bury st pipalin n cultivated iards balow ordinary plow 86pth, and no well ahail be dillled whhin two hundm;lul (27)0'1,)
of any residence of barn noWw on sald 1and withoct tassor's consent. Lessor shall bave ths priviiege. 81 his 1lsk and expense, of Using pas fzom any gas welt on sald land for stoves snd Inside
lights In 1he principal dwelling therean, out of any surplus gas not needed for operalionrs hereunder. . R -

8 Thandhts of either party heteunder may be assigned in whole of In part and the provisions hereof shali extend to thalr halrs, executors, administiators, successors and ssslgns; but no
change in the ganership of Lhe 1and of {n Lhg ownership of, of {IghLs 1o tecelvs, toysities or shul-in toyalties, however accomplished shall operate 1o entaige the obligations or diminish the
1ights of lessde: ang no tuch change of division shail be binding upon {esses for any purpose UNIII 30 days stter lesseo has bean furnished by canitied mall al Jesses’s principsl place of
busingas nith azceplab.e Inssrurmients Ot cortilied coples Leregl constitullng the chain of litie from the origina) lessor. H any auch change {n gwnetship occurs thicugh the death of Lhe
ownar, fassee msy, 81118 optlon, pay or tandor any royaltles or shut-in royaities In the name of the deceased 61 to hiy estats or 10 his heirs, executor of administralorunill such ;'lm'o 83 lepsee
has been lurnished with evidsrice salisfactory to lessee 83 10 the persons entitied 1o such sums. An assignment of IN(3 (8ase In whols of In part shall, 1o the extent of such asaignment,
relleve 80 dischaige lesses o any obligations heteunder and, It lesses or a3signes of part or parts hereol shali fall or make default In the paymaeni of the proporlionats part of roys'ty or shut-

“Inroysity due from such les3se of 83310n6e Of £ail 1o comply with any of the provisions ol this lease, such defauit shall not atfect this lease lnsafar as it covers s part of ulc! 1ands upon which

fessee or any assignes 1hatof shall praperly comply of maks auch payments.

9. Shou'd lesses be preventad liom complylng with any express of implied covenant of Lhis fease, or Irom conducting drilling of reworking operaticas hereunder, of from producing oif of
Q43 hetdur.cor by repson of svarcily of inability 1o oblala of use equipment of materisl, of by operallon of forcs majeure, or by any Federal or staig law of any o1der, rule of (ogulation of
govermentmental sutharity, then while S0 prevanied, 103368°s duly sha!i ba suspended, and lesses shali not be table for failure to comply therewith and this lease shdll bo gxtendsd white
ANd $0 1000 B8 (65388 [ Prevenicd by 8ny such cause tiolt: conducling drllting 01 rewerking operatlons of from pro-:icing ali of gas heraunder; and the time whiie feasee is 30 prevented shall
a01 bs counted against fessee, anytning in this 1ease 1o the contrary notwithstanding. B L . ]

10. Loy sor hataby wattaniy and agress \o delend (he 1ii'e 10 yald iand and agroes \hal 163362 al its oplion may discharge sny tax, mortgage of other lien YpoNn 8als I8nd, and In the event
fosses 0043 30 i1 shat be subrogated 1o such llen with the right 1o enfarce samé and (o apply royaltles and shut-In roysities payabls hereunder loward satistylng esme, Withou\ Impsliment ol
lessea’s tights underthe warranty, if (NS fease covers s leds Interest inthe ofl of QAS (n ail or any part of sald tand than the antire and uncivided fea almpie estale (whether lessor's Interest s
hérgin sorcilibg of noll then the (oyallies, shutin royalty, ano other payinenty, I any. accrulng from any part as to which this iease covers 16as (han such lullinterent, shali be pald only In the
proportion wheh the interest therein, It any  cotared by this lease, bears to the whole snd undivided ae slmpte estate there!ln. Should sny ons of mots of the SATLIES NIMES abovs 83 183851
fail (o execufo this léase 1 shall neverthelass be binding upon Ihe Carty or parties axatuling the same i 4

11 L3309, 118 of his Succes3d1s, heirs And 3s3:gns, shatl have 1he (ight at sny 1ImMe 1o surender this lease, In whole Of In pan, 16 168307 0 hla Helrs, succesdors, 4no asslgns by deliveting
of malting a release thareof 15 the 165301, Of by placing aréTeasa Lhereol ol tecord tnthe county In which'sald 1anc is 11iusted; Ihereupon 103386 shall be relievad from ali obligations, eapress:
od of ImElied, of (his aifeéqmnent as o acreage 30 sutendered, and 1her.ter (13 shul-Inroyally peystis hereunder shali be reduced I the Proportton that the 4Ct0a0e COvered hisraby 18 teduc-

80 by sald 1eiease OF 1916a30Y

S an Hayjes

Executed the day and yer! firat above writlen : Z N %
Attle ﬁéz%g prka—"
“11len De } -

- e e e

Soc._Sec, Moo 57/ Q¥ 7 PO .
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state or __NEW MEXICO

INDIVIDUAL ACKNOWLEDGMENT (New Mexico Short Form)

by

County of _LEA
The foregoing instrument Was acknowledged before me this - 8th day of SEPTEMBER .
19 81 by Ellen Dean Haynes, dealing in sole and_seperate property
. . . - - . )
. _,ﬂ’ . ﬁ !- 7 )
My Commission exgires. Sept. 2,1984 ., 19 . /- Notary Public
e
STATE OF i ' : o
INDIVIDUAL ACKNOWLEDGMENT (New Mexlco Short Form)
County of e ;
The foregoing instrument was acknewledged before me this day of

9. . by . _

My Commission nexpires_._, s 19 Notary Public
STATE OF _ o }

p INDIYIDUAL ACKNOWLEDGMENT (New Mexico Short Form)

County of. .

The foregoing instrument was acknowledged before me this _ day of

19 by -

My Commission expires , 19 Notary Public
STATE OF ' _ " L :

INDIVIDUAL ACKNOWLEDGMENT (New Mexico Short Form)

County of o )

- The foreg‘&ing instrument was acknowledged befors me this day of
19 by P
My Commission expires. S ('} ' Notary Public
e -
| ¢ | 3853885 F8¢
R o P Ly 4 g s §
W E = o & o o
g - e 3 g- 2 o 4
| E o o ™ s
g ¢ | 7 & a=l n
- < € : -2
Eo= : w o z " >
a 2 g t 3 5 ;
o ¥ H a '-1 % o
3 1 4 o 9 o [} < @ jls
? - = I B&
O
| = g g L o
N X 3 - §
é w X s = g . m
: - | ,'.: : 2z
P g e 1 3 i |
i o]
- BRI 2 2
& A Los - 2. | l
: P2 S 3
" STATEOF T, :
e o CORPORATION ACKNOWLEDGMENT (New Mexico Short Form)
2. County of. s
The foregoing fnstrument was acknowledged before me this day of —- ] » T
' : President

o A corporation
on behalf of said corporation.

‘My Commissioti’ Explres: Notary Public
STATE OF : -~ CORPORATION ACKNOWLEDGMENT (New Mexico Short Form)
County of ,

The foregoing Instrument was acknowledged before me this. day of . , 19
by__._ ] President
: . . corporation

,?,’f\ behalf of aaid eo;por.uon, ,
| My Commission Expires: % .

~ip

e ——————————— ——
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- OIL & GAS LEASE ~
INsAGrEEmEnT matethis . 318bas o . Mugust o €1 O
. .dannet _fnn Funk, dealing in her sole and scparate property, 1700 Oriole Drive,
-.e—-llobbs,_llew Hexico 88240 . .. -
O U U U - |

{Post Office Address)
B, !S Gorence

hereincanizdtossnt{anether 0no ot MOTE) nd .. . ... PN A et e o e e e e el 10930

1. Ledsar, in consideration ot TN AND OTHER OOLlAﬂ'; in hand omd wetn of which ts heu adno-ﬂedqad an-) o! lhe loya!llas horglin mo\ldod Ir\d of the agtcamants of the (8ssos
hataln cantaingd, Feicty grants jeases and lels exciushely unio lescea toc the puipos of Investigating, exploring prcsiacting, drlifing. and opataling for. and produting oll and g2s, Injec.,
ting Qas, watars, o\hefﬂmc: and airinto subdutface strata, iaying pipe ings, s-oﬂng ol bultding tanky, (0adways, lelephono 1ine3, and other structurss and things theteon to produce, save,

tako care Of, 1raat, rocess, s101e and Lat3port satd minera's, the tolloaing descritodtandin .. _Lea R -County, Nex Menico, to-wit:

Wiy S/l and S/2 Silfh Soction 3, Towmship 205, Range 378

Said land i3 estimated to comprisa. 120-. oo ... ATIES, Whelher I aclually comprises mora or less.

2, Subloct o tho other provistons hecsln contalned. ik tnazs Sl Ziitein durce foratermol . LOLGE Je{lr.:_._______,__. from this date (called "primary teim™y and as
N lono thesaaliar ae'att ar =05 bo s Liucea trom satd 1and of from 1and with which said rand Is pcoled. /16

3. Theroyaitiesto be rald by tessea are: {3y on oll, and ottier liquid hydrocarbons saved atthe well, _of that produced and saved !rom said land,
$3ma 10 be delivered at the wells o 10 the credit o1 te330s In the pipeline 1o which the wells mdy ks connscted {L; on gas, vncludinp caslngheld Qas or other gatequs subdbstance produced

from sald hnd and used off the premises or user in the manutacture of g2sating ot other products, the markst valus at the wall ol___,__._ R od oot RN Y | | ‘hs gas v3ed,

proviged lhl or gas soldoaor ofl the premlses, \hs 10yaitios shattbe _._ 3 16 p of the amour\ thallzad rom such sale; () ang 2t any timawhen w
not validaled by other provisions haieal and there Is a gas and/or conder.sate weil on 3alG land, of land paoted therewith, bul gas cr coridansale [s not balng 20 $0!d or used aad Surh woll! -
Bhut in; wither batare oF altar praduclion thatefrom, thea on of before 90 days atter 31d weilia shul In, £ad therealter at annual intervals, lesses may pay or lender an advance shutdn fayalty
equaito $1.00 Sot nef acre of lessur's'gas acraage thaa hisld under 1his 1easa by the party maklng such payment of tender, and 30 long 3% sald shulin royalty Is pald or tendered, this leasa

- shalf noterminate and it shall bia consideied under all clauses heseof thal gas 18 being produced lrom the ivaséd premizasin paylng quantities. Each sich paymeni shall be paid or ter dered
to 1ho paily or partias who at the Limé of such payment woutd be entitied 1o 1etelve the royaitles which would be pald undar tisls lease if the well ware In Tact producing Tha paymant of
teader cf 10yaltioy and shutiinroyailles ma, te'rnade by check or dralt Any timely paymienl of tander of shyt In royaily which is made tn & bona fide’ énampl 10 make proger paymenlt. but
which 18 stroncous In whole of In part as 1o pastios or amounts, shalt neveiihetess by sutficlen) 10 prevent faumination cf this lease In tha samé mannsr as though a proper payinent had been
made il {essea shali conrest such error wilkin 30 Jays after lessee hay recetved witlten notice thareo! by corliliod mall from the party or partley entitiod to receive payment fogather with suth
written tnstrucoents {of cerbified coples thergol) as are riecossary 1o enable lassee to make proper payment The amount reatized from tha sale ofgasoncroff the prumlsss shall be Lhe price
oslablishad by 1he gas astes contiact antered 1to in good faith by 19ssee aiid gas puichaser for suth term and under such conditlons ag are 2i-glomary in the Industry. "Frize™ shall mean thy
nat amount recalvod by fusses after piving eltect to applicable reguialofy orders and aftas application of any appilcable price agjusimeants specifiad in 4uch contract of roguiatory orders. in
the event fesice comprasses, treats, purilies, or dehydrales suck gas {whithes on 1 off tha leased prerises) or transports Qas off tha leased pramises, tesses In compuling toyalty
heroundsr may deduct from such niice a reasonzble charge 6¢ 0ach ol such functions parlormed.

4, This a5 3 paldup tease and 13360 shall not be obligited during the primary term Lareo! 1o commencs or continue any operalions of whalsoever charagter o1 10 make any paymenis
hercundor In order 1o malntaln this ltase in torce dusing the primary term; howaver, Lhls proviston ts not intanded to relleve lesses of the obdilgation to pay royallies on aclval production pur-
suant fo the provisions or Paragraph 3 hereot.

S, Lesseafy fieieby pranted tho right and powaer, from time 1o Ume, 10 poot or combine this fease, the Jand covered by H or any part af tiotzan theraof with any other 1and, leases, minafat
eslatos or parts therecf fot the production of oll or gas. Units pooled hereunder shalt not exceed 1he standard proration unl{ tixed by law of by the Oit Conservation Division ol the Enargy and
Mincrals Departrmaat of the S1ate of Hew Mea1cG of by any olher fawful Butharity for the pool of ated In which sald 13nd I8 situatad, plus & tolerance ol ten porcent, Lesses shatt Dia wtitfen
unlt desigratians tn tho county in whizh tho premises are located and such units may be designated from lima o timo and elther bafara or aftar the complotion of wolls Dritiing operations
o of produttion from any part of any sSush unlt 3hall bie considered For all putposes, excapt the paymant ot 10y aity, as operalions conduclted upan of produstion lrom tho tand descrit,ed n
1his tease, There shall e 21lacated 10 the fand covorad by this Tease Included in any such unit that portion of the 1otal produciton of pooled minerais from wals [nthmunit, 3fie; dedutting ady -
186d 1010250 or unit operatiang which it nel (il of gas acteage 1 1ha lasd coversd by this 1a3se inctude $in the <inlt bears 1o 1o tols) numbarof susface acresin the unlt Tho production 3o
aticcalad shall ba considered for alf puinoses, inttuding tre paymen! or delivery of tayatly, to be tha entite poduction of pooled minerals from the portion of said lanrk covared hetety and in-
ctud€d in s3k3 Uil in the 9518 inanter &8 thaugh produced 2o sald land undor the tarms of (his feasa. Any pootad unil dasignated by 163338, as provided seteln, may ba disaatvad by
to3sea by racording 2n appropriate Instivrent In 1he County where tho lana 1§ situated al any lime after the campletion ol a dry ho's or tha cessatlon of p'odvcllm on sald uait

8. Ifatile oapiratiofi e ! ihe grinary LeXn 1he18 18 o wihi upon 93t 1and capable of producing ait of gas, butlesses has conunenced operations for driliing of rewatking thetoon, this fease
shali 16maln in fofco $0 I5ng as operdtions are pipsacuted Aith no cessation of mo:e than 60 consaculive days, wheilier such oporationd ba on tha same welf or on 8 different or addilional
woll or walls, and It they rasull In tho production of olf or pas, 30 Jang theéralter as oll or gas 18 produced fcom sald land. 1, aftes the axplrallon of the primary te:m, 8l walis upon sald land
shiould bocome Incapable of producing for auy cause, thistease shalt rod terminate it lasseo comrrences cpetaliony 101 additlonat driliing or lof rawarking within GOdays thargafter i any
é:3ing. addilional drilling, of rewnrking operatians hereunder result in produciion, then this leasa shail remarn n tull ton.e 30 long thoreatter as oll ar gawty riatm ot r L L0 lge

7. Lassee shall hive liee usa ot oll, gas.and water Irom 8aid Jand aeeant watar fromm 12asde"s 23il3 Jind wina, 101231 OPEIRNIONS hargunder, and the royalty sna'l ba computed alter deduc:
tinp any s<n L 3523 3hall ave Wl nany atany a2 200G o atier tha explration of this lease ta remaue att groperty and lixturas placed by lessee on said Iand, Including the fight to
draw any 125,245 S Caving. Whan roqulied by (essor lunee witi bury ali pipe lines on cultivated Jands balow ardinasy plow depih, and no well shall be drilied within two bunsrad foat {200 1)

o any tesidence or Lath now on tald land without fers0t"s cor.sent. Le330f shall have the privitege, at hls risk and exponse, of using gas from any gas well on sald land for stoves and laside
HEhty 1o The princip 3l dwelling thergon, Gut of any surpiis gas not needad tor opela!lons heraunder. i

8 The tights of either party tetaundar aiay be asslgned tn wnorq or 1n pait and the proxisions heragt shall axtend 13 tholi hal, executors, adminisiralors, SuccassQry and 338!gns; but 0o
change in the ownership of the fand ne Intha axaaslln £1 &3 {ahi3 19 recerve, Toyaltias of Shutin réyaltles, however accomplished shall operate to omarge 1he obligations ar diminish tha
Hphts of 1assce and o such changa o1 diviston shatt bis bing g Upon 198369 tor any purposs untlt 30 days after 18ssaé has been furnished by certitied mall at lesses’s principal placa of
business with aceeplatle nstruments or certtliod copies theran! constituting tho chaln of Lille from the ariginal tessor. It any such change In cwnership occurs thicugh the daath of tne
ownbY, Jesice may, alils cplioh, pay of tender any ioyallies of shul In toyahties in tha nama of 1he deceased or 1o his astate of to his helrs, executoror administrator untll such timi: as lassee
has boon furnished with evidonce satialactory 10 1es30e a3 Lo the persons enliiled to such suin3. An 8ssign:ment ¢! this lease in whote of In' pait shali, to the exient of such assigamant,
rellove and distharge lassee ol any obligations haraunder and, il lessas of assignee of part o1 paris hereof shall fall of make delault In the paymant of tha proportionate pait of royally or shut:
1n tayalty due tiom such 65388 of 8y signee of fall to compiy with any of tha pioyisions of this Isase, such da’suil shall not affect this tease insofar a8 It covers a part ol said lands upon which
le3sea ot any assighoe therol shall property comply or. make sych payments,

9. Should losaee ba prevented liom cornplying with any expro$s of tmplid covenant of this fease, ‘or from conducting duti{ng o1 teworking oparalions hereunder, of liom profucing oll or
g33 hereunder Ly reascn of szarcity or inability to obtaln ar use equipmient ot riategla), or by operatlon of force majeura, oc by any Faderal ot Vate Jaw or any order, (ute or regulation’al
Qovurmantmantal authority, than adiite so'preventled, [8ssas's duty shall be suspended, and Iessee shalt not ba liable for failure to comply therawith; and this tease shall be eitended whiie
and 30 long as fesyee Iy prevenled by any such cause from conducting diliing of teaoiking operations or from producinq ollor gas hereundel snd the time while tasses i3 90 praventaed shall
nol e countad against lesses, anything In this feaso lo tha. contrary nataithsianding.

10. Lossot haroby warranly and agrees 1o dofend tha title to sald land anvd agrees thal lessea at its option may dischacge any tax, morigage ot oiher Hen upon sald land, 3nd In the event
tessee ooy 3011 shal be subtogatett to such ilenwith the right to'entorce same and to apply royalties and shutin royaitias payable hereunder toward satistylng séme. Without Itmpaltinent of
lossae’s righis urrstr tho warianly, il this lease covers a less latorast in the oll or gas In all of any part o sald tand than the entlie and undlylded tea simpio estate {nhether lpssnr's interestis
hatela spociied or notl) then tha royattles. shutdn royally, and ather payments, it any, acctuing from any part as to which this izasa covara less than such full intaresy, shatl te cald only fnthe
propaction whih the interest thereln, i any, ¢covered by this 18338, bears (0 the whols and undivided fee simptla es1ate thareln. Should any ona or more of tha pantes narned adove 38 lossors
fall 10 oxezule thig teasn. it shall nevartholass bo binding upon 1he party or paitles emcu“np the same, o

11 Lessea, 3 0T hjy successors. hairs and assigns, shall have the right at any time 1o Surrender this fease, In wholo o in pare, 16 fes 801 of his halts, successors, and asslgns by delivedng
ot malling ateleaso 1.eisol 16 the 10s301, or by placing a release thetaat of tacotd in thg county in which sald tand is sltuatoed; thereugon tossce shall bo tefiovad trorn al ebligations, express.
ad ot Implied, ot (s amoemem 310 acreage 30 Surrendoro:d. and theralter the shiut-in 1oyalty payabdle hereunder shall be reduced (n tha proportton thal the acrsaga covered hereby Is reduc:
od by 9a1d celoane of roloasey

Execulod 1ho day and year firal above wrilten. .

X Jannot Ann I‘unk

Soc. Scce. Ho.
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OlL & GAS LEASE

THIS AGREEMENT mats this styyor.. . Awgust 08 wetween o
_Melvyn 1, Yagner, Se., Attorney-in-fact for l'elvym . agner, Jr., 1700 Oriole Drive,
Hobbs, liew tiexico 88240

ot e n - e OF

(Post Office Adoress)
T al
heroln calted lassos {whothar one or more)and .. .. ,n _',,,_.‘f_.,(‘()_rcp,??,,_“ e e e e e e e e e e e e eonn ey 13380

1. Lassor, in consideration of TEN AND OTHER BOLUARS tn hand paid, tecelpt of which 1y here acknowniedged, and of the (oyaities hersin provided and of the agreements of the leisee
herein containca, hereby granis, leases and lets @xciusively unlo 1essee for the putpose of Investigaling, &afdoring. prespecting. Sniling, and operating for and producing 9/l and gas. injece
ting 0as, walas, olher fiulds, and alr Into subsutface sirdta, faying pipe Hines, s101ing oM, Bullding 1anks, roadways, telephone 1inks, and othes struciures 3nd things the:eon to produce, savs,

18%8 318 Of, 1r6a), H1OCEYY, 31019 AnA Iransport sald mineraly, the following descnbedaandin . _‘_Lt(),('). e e et e s e = SOONYY, B MaxiCo, towite

/4 Sufl and S/2 Sufl Scction 3, Tovnship 20S, Range 37E

Sa1d tand 13 estimated to comprlsoﬂlgo._.,_,hacves. whather it actually comprisas mote or less

2. Subjecttd the other provisions herain contained, this laase shali temain in force for a term of three yea?:‘?'__ fromthis dile(caned “ptimary term ) and as
long thoreatter as olt or gas (s produced from said [and ¢ from tand wilh which sald fand 13 pooled. 3Z1 6 . .
3. Theroyalties (o be paid by lesses are:(a) on o), and other liquid hydrocarbons saved atthe weil S o

: o Fodui G and saved trom said land,
3ame 10 bo delivered at the wells of to the credit of fessot in the pipeiing 1o which tha e, Us oy B3 L5iHnecied, (0)

et L i > p
on gas, including castoghaad gas or other gazeous Substance produced
" :

Hom saidland ans usad 243 pisinses o used n The manutacture of gasoling or other products, Ihe markal valus at 1ne well o 3 O e Lo —— clthegisused,

T pravided thal on gas sold on oroff the premises, tha royaitias shal) be Iy 3 l ..ol the amouni realized 1om such sale; (¢} and at eny Hime whanih.s lease s
not vaildated by other provistons harsol and there Is a pas and!dr condonsate well on 3aid land, or land pooled thera with, bul gas or Cendensate Is not belng 30 2618 07 used and such wellls.
shutIn_ethér belors or aftar production tiversltrom, ihan on or defore 90 days alter sald wall (s shut in, and thareatiar at annuat intarvals, lasses iy bay of tandet 3n advanca shutinroyalty
Jqual to $1.08 per nat acro of 1e33ar's gas acreape then held under this Jease by thy paty making such payment of tender. and 30 kIng 38 32'G shul-in royaity Is patd of tendard ) this feada
shall not tarminate and If shall be considered under all Clauses heroo! 1hat gas 13 Delag produced from tha leases premises in paylng qQualilties. Eacd such paymeadt shali be pa g or tandetdo
1o the party o7 paities who atthe time of such payment would b entitied 1o (acalve ihe royaltlus which wou'd ba pald undat this (easo if tne weli wate in (a1 producing Tho pajment o7
tondor of royaitles and shut-in royaities a:ay be mads by check or dralt. Any Hinely payinent o tender o 2hutIn toyalty whith is made In a bona tide altainpt 1¢ make fropdt paymaent, bul
which 13 excaneous In whors or Ip pait A5 (0 Pattios of smounts, shall nevertheless be sulficlent 16 prevent farmication ol ths 1aasa fn the Same manner a3 though a proyiss payment had besn
mada 1 12530¢ shall corract such érros within 30 days after tossea has recelvod writisn hollze thereo! Dy certitted mait From 1ho pady Ot parttes entiiied 1o retelve paymont togathed afth such
wiitten indlruments (ot Certified couies tharadl) as are naces3ary 1o wnable 18s3ee 10 make gioger payment. The amount roailled iom 1ha §3le of gas on of olf the premiaas shali be tha Srice
#31abNan0d by thi4 g3s satss conlract Infaied inlo In gooa taith by tesses and gas purchasel for such 1erm and under such conditions as are customary inihe Indusiey. "Price” stali mean the

_.oetamount racolved by lasaee altar glving elfect to applicablo regulatory orders and alter asplication of any appiicable Dilce adjustmaerta specifiad in such conlract of ceguialory orders. In
tha event 1casae COMprasses, Lteaty, puriiles, or dehydiales such gas (whether on or of} the leased premises} or transports gas Uit Ihe feased premisas, lossen In computing royaity
hereurder may daduct from such price & reasonable charge for 8ach ol such tunclions parformed.

4. This i3 3 pald up Ieaso and 183360 shall not be obligated duing the primary term heieo! to COmmMenca of continuY any operations of whaisoaver churactar of 1o Mmake any payments
heteundss n otder to maintaln s lease in force duting the primary term; however, this provisionis antintended 1o reileva festes of the obligetion o pay royeities on actuai produciion pur-
suant 10 the provislons or Paragraph 3 hereol.

5. Lesssn iy hereby grantéd 1ho 1lphl and pawar, rom time Yo time, 1o pool or combine this 1aase, tha 1and covared by i of any part o hozon Mereo! with any oiher land, 1eases, mineral
©$1a193 .07 patls thatea! tor the production ol attos gas. Units pocled hareunder aball not axcead the standard proratlon unlt fixed by Jaw o¢ by the Oif Conse:vation Division of the Enstgy snd
Minesals Department of 1ha State of New Mexico or by any othar tawful suthotity for tha poot or area In which said fand is situated, plus a 1clerdnca of tan percant. Lessee shali fite writien
unit desigoailony in the connly In which the pramises are tocated and such units may be desighated Irom tims to time and glther before of aftes the complation of wehis. Dililing cperations
on ot roduciion trom any part ol any such unlt shall be constderad for 3 purposes, excépl the payment of 16 aly, a8 Opealions condudted vpon of productiaon lrom the land descrited In
1his tease. Thore shait bo atiocated 1o the fand cavered by 1his Ioase Included In any 3uch unlt that portion of tha 1013l production of poctedminarals fram walls Inthe unl); altst daducting s~y
viodlalessacrunitopmarians, whilch tho net ol 01 @&3 acroage in tha land couvered by (his teasa included in the unit bears 10 1ha total numberaf sutfacs acroy tathe unit Taa pioducion 30
altacatod shall to conviderad lor 3 puipasas, Inciuding the pagimant or delivary of royalty, (0 be the entire proquction of pooted minarals Liain ths puiiion 0! 3a,J fand covered hereliy and in-
clugad In 381 unit in the sanue mannar 3s though producesd from sald land under the terms ol thls leass. Aay pooled unii Jesigrated by tessee, as provided heraln, inay Da dissolved by
o386 Ly 10c0rding an srptGpnate inslrumant tn the County where (the land is siluated a1 any lime alter the comoletton ot a dry hole of the cossation of production o ald unit

6 If 31100 orpitation ul tha priciaey teim Risra 19 no well upon sald fang capable of producing oil of gas, but 1ossoe has commanced ogarations for drilllug of ro xatking thereun, this lease
SHall cornain in 1o1¢o 30 torig 38 Ope1ALONS 818 Prosaculed with no'cIasalion 6l mGia than 60 consecutive days, whothes such operations be oh the ame well ot on a ditterent or additional
whil or wolly, and (f they to3u in 1he production of off or gas, 3o fong theralter a3 ol or gas is produced from salkd fand. If, after the explratien of tha primary term, an welly upon said land
$hHuld Laceme Intapabis of produding ot any Causs, this lease thall not terminate H (eased comanences operations {or ddditional Srilling or 1or re acihing Alhin 60 cfays theicalter Hany
driing, adaitionyt drifling of 1aworking cperatians horaucdes 18suft in preduction, then this fease shatl remaln tn full force 30 long therestter as ol or g9 Is produced hareunder

7. Lassaa shall have fioe use ol 6il, Qas Xnd walet lram 3a1d 1and, excopt waler from lessor’s wells and 1anks, Ior atl aperaticns hergundsr, and (ha royaliy ¥ha'lt ba coniputed ater doaue-
HnQ a0y 34 1303 Lossua shall hava the right at any U?"_-j durinig or alter the expliation of this teasa to renove all property and fixtures placed by le336d on said 1and, (acluding the rignl tn
draa an3remors 31 Las1ng When requbra) Y 1assor, Tasseo alit bury ali pipeiinas on cultivated lands below ordinary plow depth, and no we shiati be drilfed withla to SynGeg el 1200 11}
of any 132100nC0 OF LArA N0 K ON 2.4 18nd Without lessor's consant, Lessor shall have the privilege, at his risk and a«nanse nfusing Ty § 35 Wil gn said jand 1or s1oves aad Inside
iighty it the principal dvishiing 1hereon, out of any suipiuy gas not noeded for onkratans M0G0

A, Thasighiy ot either party bareundar may he 125!506d o winute o In part and the provisions hereel shatl axtand to thelr halis, 8xacutors, adminlslratars, $uccas30rY At 3341gay, Lut no
CehenglInTha eanaia= U1 Ly ) of i the 0 Anarship of, or rights 10 tacelve, royalties or shutdn tayaftios, however accamplished shalr operata 10 anlargs tha obhigations or dirminith the
Lytes Gf 1283¢A. 30 A0 Such chiaaga af division sha't e hladling upon tessae tof any purpase untit 30 days altar fazsed has bean turnished by ceclitied mail at lass2a’s Lilnap3i placa ol
businugy with d:ceptabio Instriments or cerlified copled thareo! constituling the chaln of title from the orlginal tassor, It any such £X3556 in ownershlp occuts through tha dealn of the
awess, 1968 indy. 3L 113 Qutian, pay of tewufer any rayatiias or shutin (oyaitias In tha name of the deceaesd 5i (v his esiate of to his helss, executor of administiator until such 1ime as (essce
f1as baen tuinished with sridgence Sallslactory (o les368 a8 1o INe pareens shiliied 10 3uCh sums. An B3signmant of this taase In wholg of In. past Sha!t, 1o the extant of such assignmaent,
sgtiar e 8nd discharga tessoa of any obligations foiguncer and, ( tessca of assignes of patl o pants hareo! shall falf of make defaultin the paymant of (he proportionata part of o ity of shut-
In 10y alty dud from such 10ssae of 838ignee or 1alt 10 comply with any of the provisions of this tease, such dafautt shait not aftact this lease insofar as it covers a pait of sald 1ands upon which
fa3388 Ot any 333°9nee theral shall properly comply o make such paym! 15, RO . .

? Shoutd lessee be prierantad fram complying with any expréss of imph.d covenant of this teass, or trom conducting dritiing of reworking opsrations hereunder, ot fiom producing oll ot
Q1v bieroundor Ly 19a30i 0 scateity o1 Inadility lo ohtaln or use equlpmant of materlal, or by operatior. of torce majeure, or by dny Federal of 31ale law of any order, rule of regutation of
Qovuimentmental authority, then white so pigvented, (a5s60's duly shall ba suspanded, and assae shall ot be tHabla lor failyre to comply thersaith; and thiy lease shall be exlended white
anyg 30long M fosses is prevonted by 8ny such Civse from conducling diititng of roworking operalions of from producing oll of gas hereunder; and the time whiie 183366 11 30 prevented shell
not be counted 3ginst 1ossao, anything tn this lease to tha caunttary nolwithstanding

10. {03307 horoby wacdnty snd 291668 to dafand the iitte to sald land and sgreey thal tesace at lts option may discharge any tas, mortgage or othear 1ien ypnn 3ald land, and In the event
1831406 doas 431 3hati Lo YutroQated 1o such (ten with tha dght ta entarge sama and Lo 2pply 1ayaltled and shubin toyalties payatie hareundar tavisrd satlsfylng same. Without impaliment of
lossea v elghis undurthe aananty. il ihis ledsa covers atess tntarast in tho oil 0 gas inall of 3ny bart of sald fand than tha entire and undixidad tén simpla ostate (whather fes3ar's interast 9

. baetaspecthied 0 a3l thea thd Lugalties, shut-Ineayalty, ind cther payrrahls, if any, acCiuing trom any pact 35 10 Which this laase covers eay than such fult intetest, shall be paid onty inthe
T proporiion wheh (he intersst 1huiein, if any, cavared by this 1ease, boars ta the whole and dndivided les stmple estate theraln. Should any one or mora of the panies namad ahava a3 19550rs
fail 1o acocute thld {ease, il shall naverthaless be binding upon tha paty o parties executing \ha same '

.11 Lessne Nisorhis $:CCe38013, hairs and asaigas, shali have the righl at any time fo surrender th's 1g3se, In whola of 14 parl, to lesaor or his hoelrs, sucéessow, and asslyns by dalivering
Stinaiiing a taledsa thereot tothe lassor, of by placing a release theraol ot record in the county In which'said tand Is situated; thereuponlassae sha be relieved from all obligalions, express-
,':3 %v hr-;:god.\ol this agreainent as 1o acreage so Sdrrendered. and tharaliar the shut-In royalty paysdle hereundar shall be reduced in tha gropottion that the acreage covered hareby iy reduc-
. Y 3414 (910230 O reicaten. , -

This 3rd day of September, 1981

_ <
L, .,,)’:",

€asdutad ine day Wa;\mn [LLY AR
tiolvin i, Jhgner, Sr., Attom@-in-fadt for

L OSSN asene Vo s, //g// .

O N CRelwn il Aiacnery— g e i
My_Commission Expives 10/16/83 - 8og, _See, lo,

\
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OiL & GAS LEASE

YH'S AGREEMENT magewnis SESU o o August 198 etneon

Kay Uynn Siner, dealing in her sole and separate property, 1813 tluny.‘:m ) Artesm,
—llew Hexico, 88210 . —

—.of .
(Poet Ollice Addiess}
herain callad 105307 (whether one of moreyand E. M. (‘or'ence PSS S LA SRSy |1 3.1 ¥
1. Lessor, (nconsideration of TEN AND OTHER DOLUARS in hand gaid, rece:pl of which is hare scknowledgad, 8nd of tha (oyaities hereln provided and of the sgreements of [he i€355¢

hetein contdined, hereby grants, feases and lets exclusively unto (essee for the purpose of investigating, exploring prosgecting, dnlling, and cperating tor and produting oli and gas, Injec.
ting gas, wate?s, o(herﬂuzds and a¥1 Into subsurface sirata, laylng pipe fines, storing oll, bullding tenks, 1033 way s, telephcnd tinas, and Cther struclutes and hings therean 1o pieduie 3ave,

taka Care of, treat, procesy, store and Iranspon sald minecals, the following dcscnbod isndIn SRR _Lga. et e e County, Noa Mexlco, io-wi:

NY/4 s;-f/a”ahd S/2 S/l Section 3, Township 205, Pange 37E

Sald land Is ‘estimalod 10 cc.-npmo,,_.1,%(_)__«_.,___.4«:@5. whether i1 actually comprises more or less.

2. Subicttto the olher srovisions herain contalned, ihis feass shall ramainin force foratermeof_____tLhiree years _. from (his date (catted “primary tarm™) ang as
1ong therealier as ol or'gas 13 pioduced fiom said fand o from tand with which sald tand s pooted. 3/16
“:4 . The tavaltios 1o be wd by l655¢e8 are; (a) 00 oll, and othor tiquld hydrocabons saved a¥the wall, — ____althat produced and saved fram saidlang,

#8113 10 be deiveiod ol 1.6 & c*aartathae cradhl of lessw n |M plpefine to wnlch tha wel's may ba connecled {b} on gas, lncludlnq cum;hnd gas oc othet Qaseous substance preduced

liom satd 1and and used o!f the premises or used (n the manutacture ofqaso\lne of o;nu. ;.:;.:_35 'Mmarkatvmuea\lhe wello! 3 _________ of the Qas used,

ptavidad that on 08 $0id on o1 ofl (R premises, tha royallles shali be J l of \he amount fealized from sui s 32" (4l and at :ny tima wihen thisicasels

shulip, HiNer botsee of alter p:odiciion tha:afrom,; then on or belore 90 days alter said weil is shit In, and tharealter at annual Intervals, lessae may pay of lender anadvance skt Inroyalty
‘equaito $1.00 per rat pece 01 169900'S gas atreage than hald under this leass by Ihs party making suzh payinen) of tender, and 30 tong as saks shut-ln royalty J3 £3id of tendores, this leass
“shail 0ot terminata 34 1 shatl ba considared urdar all clauyss hersol Jhat gas 18 balng provuced from tha leased promises in pay!lng quantitias. Each such payment shali be psid of fandered
10 the paity o1 psrited who al (he time of such payment would bo eniltied to racatvs the (oyaitles which would te pald undet Ih1a Teass if the well wee In 1acl producing The payment or
tender of royartle’s 3nd stulin 10yallles niay o mads by cr.eck cf drall, Aay timely paymient of landa' 2f shutln 1oyally which Is mads (n a bona lica atterupl to meke proger payment, but
which {8 orr0na0us In whols of [n part as 1o parlias of amaunts, shat neveriheless be sufticiont to prexgnt Términation of 1his 1easa In the same mannaras though a proper payment had been
™3de it 105300 shal) corecl such orrol withir. 30 days atrer 183508 has recelved wiilten notica sheraof by cértlfiad mal from ths parly o part(sy antitied ta recgive payment togather sith auch

lQaablishad Ly the Ga9 salos contract enterud into in Good 13lth Dy lessas and gas purchasar fof yuch (erm aad under such conditicns as are Cui(mﬂ&f‘[ o tha fegustry. "Price” shalt mean the
nel amount recalyad by Jessen atler glving effact 10 applicalie regulatory orders and atter appi‘ca\ton of any appilcabls price aujustitieAls spacified in such ceatract of regulatory crders (n
the erent lossea compresses, traals, purllies, os dehydrates such gas (whether on of off 1he lsased pramises) or lransporis Qas off the leased pramises, lessse n computing (Oyaily
heteunder may deducl from such price 8 reasonabie cha'ge for @ach of such functions partormed.

4, Ihigts o pald up leass and losses shall aol be obligated duvtnq the primary term hereof 10 commence of continue any ope:auons of whatscever character or {0 makg any paymenls
hetaunder in order 10 maintain this leasa in lorce during the primaiy farm; however, this provision is not intended to teileve l6ssae of the odilgation \o pay royaliles on actua! produclion pur-
sudn! 10 the provisions or Paragraph 3 hereot.

5 Lessve Is herely ¢ranted the fight and power, {rom tima fo 1ime, 16 pool or conbine (hts teass, lha 13nd coveied by Lot any pait or hotlzan thareo! with any other land, leases, mineral
estatar 0! patis1herec! for the production of oll or gas. Units pooled hereunder shalt not excesd the standard proration unit {ixad by 1aw of by the Oll Consservation Division of the Ene'oy and
Mingrals tiopaniment of the State of New Moxico or by any other lawful authorlty for tha poot or aréa Ia’ whieh sald land Is sitcatad, olus 8 tolerance of tan percen). Lessaa shall fi1e weitfen
uflit dasioratlons in the county In which (he prémisas are ircated and such units may be designated from time o time and eithar bafors o} after the complelion of ells. Dritling operations
on of ptaduction lrom any part of an§ L. sNunlt shaltbe'¢ JA81dered fo* all gurposes, except (he aayiiant of (oyaly, as operetions conducted upon of production from the fand descrited (n
‘this loase There shall he allocated (o 1he fand covered by this 18ass inctuded In any suchyunit ihat partlon of 1he 1otal preduction of pooled mirerafs {ren wels Inira unit, after daducting any
‘used in leaye or unl opa.allons, which the ref oli of gas acreage In tha land covetod by this lease included In tha untl bears to the folal number of sutfece acres in1ira unit The production’so
stiocated shall e considersd for all purposas, including the payment or delivery of royalty, to be the antirg préduction of pooted minerafs from the portion of $aid 1and covared hereby and In-
clvdod In 98id unil In tho spme mannot as though produced from sald Tand under the termis of thia taase. Any pooled unll dgsignaled Uy losses, as provided hareln, may ba dissoied by
105944 by racording an sopropilate Insttunant In the County whers the 1and 18 situatad st any Ume alter the completion of a dry hole or the cessalion ol production on said uniy

8 1lat1ho enpleation of tha primary 1erm thore |s no well upon sald {and capabls of producing alior 938, but lessee has Comman-ad operatlons Iordmllng ot reworking thergon, nslease
At 1am31n In (0126 80 10ng 83 6perallons 69 Prusecutad with no cessation of mure than 60 conseculive days; whether such operations ba on the same well or on & dilterent of additlonat
. well of weils, and Il they rasult in the production ol oll or gas, 30 long theraftar ay o)) OF gas Is produced lrom sald fand 1t after the expiration of the primary ferm, al wells upon %38 land
should tacome Incapabla of produclng for any cause, this lease shati not terminals !f lesses cotnmences operations f6r additlonal drliliag ot loe resarxing within 60 days thersatter W any
dniling, addh'onal giitiing, of raworklna operations herteunder rasuft In production, thon this tease shatl remain In fuli force 30 Yong thetealter as Ot or gas is produced hargunder.

2. Lossoo shall have frae use of olf; gas and waler from sald Jand, axcept watef fiom lassors wells and 1anks, for all operations hereunder, and the royaity shaltbe compuled aftar dedus-
ing any 30 used. Lesseq sha\l have tna tight at any time during of alier tho expiratlon of this 1easa to remove all propeity and fixtures placaed by lastes on 3aid 1and. Including the 1ight to
draw 403 ramove all €a31nQ ¥iirenib34iiEd Y 1o 40r  1nysan wiil bury all pipe lines on cultivatad lands below ordinary plovi depth, and no well shall be drilied within two hundred teet (200 1t}
al any 183{denca Or b3l NOW ON $A1G (and wWithout [a5301’S Consant. LBYSDr SNau have iha §i1:11232, 2t his sisk and expanie, of using gas from any gas well on sald fand fcv stoves andinside
ﬂghu 1n e puncipat S 2!ting thateon, out of 8ny surplus gas not needed lor opstations hersuader.

8 Therighits of aithar party hereunder niay be assigned li nha'3 ot ta parsandihe provistons heraof shall eitend to thalr helrs, executors. administrators, successors and assigns, but no
change In (ha 0 anestdp of the Jand ot Ln the awnetship of, or rights o razaive, royaities of 3%ut in ravaltles, however accomplishod shalt operate lo an'arqa ke obligations or dimtntsh the
1ights of 163300 and ©0 such chango or division shail be blndtnq upon lessed for any purposs unlll 30 days afies ko5 N2 hann furnished by corlified mail al lessee’s principal placa ot
business with acceptabile Instruments or ceriilied Coplas thereci cunstituting thas chaln of title trorn the original fassor. If any such change in vans:ahin occurs thiough the deam of the
aaner, tessee may, atlis opticn, pay o1 tender 8ay toyaltles or shut-da royaltlas ln the name of the deceasad or (o fiis vsisis G 1o hle halra axeculorof admizistrator el sl iime 2¢ tecqeq
has been furnished with avidencs sallslaclofy Lo 1eS3ies a3 10 The pargons entitied 1o sUCh suMy. An assigament of tiis lease In whole of In” pan $hall, to the waianl &¥ ¢ "ﬂnmnenl
reliove snd discharge lassae ol any oblipations hetsunder and, [ [ass e or asalgnes of part of parta hareo! shal fall or make defaull in the paymant of \he proportionate part ol roya'ty of shut-
1n roya'ty dus from such (e ssea or a331gnae or Ial 10 comply with any of the provisloas of this lease, such detault shall not affect this lease Insolar as Il covers 8 part of sald lands upon which
Teyses ot any assignee (haral shall prop2ily comply or make such paymaents.

9. Should lnsses ba praventod from complylng with any sxpress of implied covenant of this lcasa or l!om conducting drilling or reworking operaticns hareundar of from producing ol or
gas hieroundor by reason ol scarcity or Inability to oblaln or USe equipmen) or matedial, or by opwarlon of torce majoure, of by any Federal gr state law or any ordel, tule or regutation of
goveunantmenial authotily, then white so provented, lasace’s duly shall be suspended, and 143sae shall not be llable lor lallura to comply thetewlth; and \his lease shall be extendesd while
8nd 80 lorg a3 Jes300 13 prevented by any such cause from conduciing drilting of rewurking operations of 1rom producing oll of gas hereunder; and the time while lessee is' so'prevented shatt
not be counted apalnsl lossesq, anything in this feasa to the contrary notwithstanding:

10. L0330 heteby ivarranly and agress 1o delend the tilfe (o $ald 1and snd sgrees thal 1asses at (18 oplion may discharge any 1ax, motigage ¢! other flen upon sa!d fand, and 1 the event
1assee does $ it shall be subrogated 1o suchilen with the 1pht 10 enfacca 1ame and 10 apply royaltias and shutn royaitles payabis hereundet toward 8alistylng same. Without impairment ot
lessee’s rights under the warranly, if ih1s lease covers aloss interast in the all o7 gas In all or any part'of sald (and than the antlire and undividad le6 simple esiate (whathiat lesaor's Inleiestis
hoteln spocified of not) then the royaitles, shutin toyalty, snd alher payments, Il any, acciuing 1tom any part 85 (o which this laase covers 18ss than such tull (nterest, shall e paid only inthe
propotiton wheh the interast therein, il an,, coverad by this 8ase, bears to the ahiple and undlvidad tee simpla estalc thersli. Should any one or mora of tha parties named above a3 lessors
fall 10 2xocute this feasn. it shall raverthelsss be binding upon the paily ar parlies exacullng the same. 3

1. Lessce, lls ot his SuCCRIsars, helrs and 2381903, shall have tha tight at any tims to sufrendar ths lease, in v.hcle of In par(, to lessar of his helrs, SuCcessors, and assigns oy delivering
of malling s coluass ihereol 10 the (easor, of by plating & reldase thereot &f record in Lhe county In which saidland is situaled; theraupon lassae ahall be tellavad from ali obiigations, express-
Og gi hvr;gou of this agrastnantas 10 aCredys SO suriendered, and therafiar the shul-in 10yaity payable hersunder shall be raduced in the proportion that the acreage coveted hereby is raduc-
4 by 3210 1p10430 OF telaases.

Y

l\ay Lymn Snucr

Soc, Sec. o, 585-26~ 9814

nol vaildated by other picvislons héreo! snd thets Is 2 gas and/or condensate well on said iaitd, or land pooled therawlith, but gas or condensale Is no! belng $0 3010 0f usey snd tuch waltly

written Inptruments fur ceculied cao1at theraol) 33 are nscassary 1o pnable 149360 10 maka pioper payment. The amsunt reallzed licin the sale of nas an Or & the pvemisn ShAT LG tha Grild
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~ O!L & GAS LEASE ~

THIS AGREEMENT madetnis _ 3184 gayor ___ _August = e et Bl vetween ___

_Jane L, Andrus, dealing in her_ scle and separate property, Box. }07, Hageman, m'_

e OV . —

tPost Qllice Address)

B '
harein callad tessor (whather org o7 mota) and . . B LA By LtO!‘CHCO - e s . . .. Jdeisee
V. Lessor, In consigesation of TEN AND OINER OOLlARS in hand pai0, receipt ol which ls helc lcknowlodqoo and ¢} the royailles heretn provided and of the agreamanis ol lhe fess¢o
hetein contained, hareby grants, 103383 and (o1 anciusively uniu lessee for the purpose of Investigating, exploting. prospecting, adtling, and operating tor and producing ol and gas. injec.
1ing 93, waters, other {iuids, end 817 inlo Subsurlace sirata, 1aying pipa [Ines, s10¢ing o1, bullding tanks, 10adways. tolsphunc Hines, and Other struciures And thingy thetrenr {o produde, save.

tane care of, 17031, £rOCOYS, 810Me BN Ntansport sald mineials, 1§ ictioalng descrnbediandlin . _._.TI,‘_G.%A.M_.-;-_-‘___. e e ar e e . GOuNty, Now Mexico 1O will

MW/L St/L and S/2 Sil/k Section 3, Township 20S, Range 378

Sald land [s eslimated to comprise .. . 12.0 oo . BCTES, whelher Y actuatiy comprlaes‘hore of less.

2. Sutjecttothe oiler provigions harain contained, Lhis Iease shaltrtemalinin torse tor 3 lerm ol.,‘t’h X‘CG Yca?f_“_____,_ from this Jata{calied "primary term’ ) snd as
fong therealtes as oit gt Gas Is produced Irom 32id 1and or rom land wilh which said tand iy pooled. 3/16

3. The rogallies 10 be paid by fessee aré: (a) 30 oll, and ather liquid hydrocarbons saved at the wall, __ . e 0¥ Rt produced and saved from said iand,
$ame lu e deliverad at the welis or 10 (he cradit of tessor In the plpeling to .vhlch the welis may be connecled (b) on gas tncludlnq caslnqhoad Qas of olhar gaseous sudstance produced
from saigtand and used olf the pumlsu orusedinihe manufsclure of g23oline or other products, tha market vatue a\ thewellof____ ..31_--4 e e O INB @3S useEd,
rrovided (131 0n $as 3013 0 01 Off (he pramises, the toysitias shall be 3 1 ol the amount raatized from such sale; (c) and atany tima ahenthisizasals

noY valldated by cihor provisions heteo! and thare IS a gas and‘or condensate wall on sald fand, ¢itand gocled thatealih, but gas or condensata Is not baing 30 301d or used and such well s
shut 1A, elther belote or afler pvoduc(lon tharefrom, then on or befora 90 days efter said woll s shut In, and thereafter at annual inlorvals, tesses may pay or lender an advance shul tnroyaity
8qual 10 %4 00 Por S0 310 51 183901'3 28 AL1eage then held under hls 10352 by Ihe party making such payment of tandet, »xd 30 1oDR 33 33id shulin royalty §s pald of tendared, this teass
hatteattarmingla ang 1y shati be ..c'.ildmd unde: ait clauses heisol 1hal gssls belnp produced from the lnased pramised (n 9aylng quantities. Each such  paymeat stali be pald of tenderasd
10the patly 07 Lty ane alile LU G 307> riyment weuld he enlitied to.ie wyaltles which would be paid under \M- 19356 it the wchi were in facl producing. The paymant or
tendes of (Gyaities and s1Gi-In roml-u mor bo made by check of gra‘t. muy i ¥ tnndar of shildn royaity wi tchis atona tide altempt o’ inako propas payment
which is etranacus tn v hale or in part 3s to parties or amounts, shall nevarthelese be satlicient to prévant 16:i’nation of twia ieas 2 manaaras thauoh 2 propsr paymen! ha
made (i [essee $halt correct susheror within 30 days alter laysee has recolved writlen notite |..ueol by cerlitied mai from the party of parties entitied 16 15célve payment 10geiborwil -
wiiitea instiuments {or ceriafiad coples theicol) a3 are necossary 1o anable tessee 16 make proped payment. 1re amouni tealized fram Wi sate 6l gas on or off the premlses shalibe the pxlce
e31abli3t.6d by the G138 Sulcs contract calerad lata in good 1alih by 18ss80 and gas purchaser lof such term and under Suth conditions as ara cusiomary In the Indusiry. “Price™ shalt meanthe
nat amount receld Ly 1¢$30p after giving allecl 1o applicablo regulatory cidetrs and alter apptication of any applicabls Hrice adjustmesils apaciiied In such contract or regulatory orders, In
the evont lesses compngsses, ties!s, purilies, or dehydrates suth Qas (whetner on or off the leased premises) of transpons gas off the lessed pramisas, lessea In computing royaily
hereundar may deduct from such prics a raasonable charge for each of such functions pertormed.

4, Tnisls @ gaio up leasa and 1033¢e shaii not be obligated during the prirnary term horeo! 10 commence of continue any operations of whatsoaver characler o7 Lo make any payments
hereundor §n otder 16 NaIn1ain Lhisleass Intorco e tng the pﬂmary term; howauer, this provision 1s notintended to relieve tasane of tha obligatlion to pay royaitles on actyal prodsction pur
suant to tha provisions or Paragraph 3 hereof.

S Lessea s heteby gianted 1ho 1ight and power, lrom lime Io |lma 10 poot of comblno this leasy, the land cove:ed by H Or any part ot horizon thafeof with any other tand, leases, mineral
6313168 ¢ parts thoreot for Lha produciion 61 oll or ¢as. Unils pooted hercunder shall not dxcecd the standard proratlon unlt lixed by law o1 by the 01t Congervatlon Division of the €hefg)‘ and
Minetals Deparlmiant of 1he S1a18 of tiaw Mezico of by any othor lawlut authordty for the poo! or area In which sald 1and is situated, ptue a tolerance of ton percen). Lessas shall lite wriiten
unit designations fn the counly In which ilie niamises ara focaled and such units may be designated lrom tima 10 lima and olther before of alter the completlon of #eils. Driting operatigas
on o’ preduction fram any part ol any such Jnit shall be constdeied lor all purposes, excepl the payment of r0yally, a3 op&rations conduclod upon of production from the tand described in
thisteaso Thare shall bo dilocated to ihe 1and £averad Dy this fease Includad In any such untt thal portion o! the 1otal procuction ol podled minerals from walts Tn the unlt, alts dedusting any
used inlaase or unlt oparations, which the nat oll 61 gas azroage In tho land cuveted by 1his leassincluded in tha unit bears to the tolal numbar of suitacs actea inthe unil. The producticn 30
sliocattd shall be consiuetay {or all purposas, including the payment or delivery of rayalty, to be the entire production of pooted minerals lrom tha postion of s318 tand covared hereby and in-
ciuded in sald unit In the sarie maaner 33 though produced ffom sald 1and under the tesrms of this tease. Any poolad unit dasignated by fesses, as proviyed herein, may ba dissoived by
lesses by tacording an appropiiats Iastcumaent ln tha County where the laad is sifvated sl any umo aftor tho cosnpletian of & dry hote or 1ha casaation of produc!lon on sald unit.

8 LA oo plratian =1 the primary Yo thord {3 no well upon saldtand capililoof plodu:-ngol!oc 923, bul lessea has commanced oparations for diititng g1 teaorking Rergon; mlsioase
shatl retnaln in forca 30 10nQ 38 Gpeiatiany are prosesuled with no cossation of more (han 60 conseculive days, whether such vparations ba on Ihs same well o o0 3 ditlerent of agditicnai
well of ‘wais, and It thay revult in the preduction of o) or gas, 86 1ong theratier as oIl or gay Is produced [rom sal3land. 11, afler 1he explration of Lke primary terms, a'l wells upon said 1and
should bacomse 'napatia of producing 1671 any cause, Inis loase shalf not terininale i lasses cammances oporations for additional drlting of 16¢ reanrhing within 60 days tharaatter. i any
dnitling. 3:38inn3t duililig, or reworking operations hareunder tosull In production, than Ihis teass shali remain In futl furce 36 long tharealter as ol or gas 18 produced hereunder.

7. 105500 $hatl have freo use of o1l as and waler Irom 2a1d land, 0xcop! water from lassor's wells and tanks, for ali parations herainder, and the royalty shati be compulod alter deduc-
ting duy SO LSed. Leysae shalt have the 1ight et any tlme Yuiing of altér the axpliation of this lease lo remuve all propeily and lixlufes places by 163568 on sald 1and. Inciuding the right to
diaw and remove 31 ¢asing. When requlied by 1essor, lossea will bury a1l pipe lings onCultivated fandy belgw ordinary plow depth, and no well shall ba diliied within two bundred feet 200 It)
ol ahy 163idento of bain noa on sa'd iand without 1assor's consant. Lessor shall bave the privilegs, 8l his 1lsk and exponse, of using gas lrom any gas weti on said tand for sioves and Inside
lights Ia the principal dueuing thereon, oul of any sutpluy gas not reeded 1or oparations hereunder.

8 ine uqm, ol wrlfior preedy H6idundEr in3y B 28150 ad Inahala or In Dart and the orovisions hetéot shalf extand 10 thélf hatrs, axeculors, admlnlsuelov: SUCCESYOIS and 33signs; but no
¢hangod In the oanership of the fand or in the ownershrp oY, <1 1ights 10 tecelve, toyallias of shutin royailes, howeor ACCOMPliSnad snal operaie (0 8n1argo tha odligations cr dirninish the
tights of lessco and rio such change ar divlsion 3031 bo BINding uton lasses o1 any puipose untit I0xdays aller tessae has baen lurnishisd by certified mali at tessde’s parcipal placa of
business with sccoplabio Instruments or certifted coplas thereol coratitutlng the chaln of title trom the orlginal fessor. 1f any such changa n caneérshlp occurs thigugh the death of the
owner, (63500 MJdy, 3t Its optian, pay o7 tender Any toydltles or shulinsoyalties In the name of the deceasad o 10 his es1ate of 10 his helrs, execulof of &Sinitstrator unm suchtimedsiessee
has teen furnishcd with pvidence salisfaciory 10 fessee a3 Lo the persons entliied to such sums. An sssignment of this (8ase in whoie or In"part shall. (o tha extént of such assignmaent,
rallm and dischaige lassoe of any obligations hereunder and, 1 163508 or 8331gnes of parl or paits hereo! shali fall or make defaultin the payment of the propotitonate part of royalty of shut-
WISty dus ram such (03300 OF #33ignee of fail 10 comply with sny of the provisions of this Ieuo such default shalf nol atfect (his {eass insolar s it cavers a part of sald tands upon which
lessee Or any 833i¢ 768 thero! shan popeily COREY 01 maka quch payments.

9. Should fossea he pieventod tiom complying with any expross or implied cowmanl of |ms tease, o: fromn Sonducting d'llilng ot few o«k,ng oporations hersunder, or ham producing ol or
g8 hareynasr by teason of scatcity or inability to oblaln or use squipment or material, or by opomlon of lorce majaure, or by any Federal or state law o s8y ¢rdes, ac requtatlon of
govermantmenta! authanty, then while $0 presantad, lessee's dily shall ba suspended, and lasses shall not ba lable for faliure 10 comply thatewilh; and this lease shall be extendod whlle
ANG $0 l0ng a3 fasyaa I3 pravanted by any such cause Liam condutiing dilliing of 1w Mking operations of (rom producing oll of gas hereunder; and the tims whtle tessea Is 86 praventod shatt
not be countad a0aIn fusseo, 3n thing tn this lease 10 the contrary notwithsianding:

10. Lossor hatoby wartants and 391003 to dafend the titla (o sald fand and agrees that !aiseo a8t Haoplion may dlschame any lax, rotigage or clher lien upan sald land, and in tite oven\A

- 109598 3643 30 i1 shali bo subtogated 10 such Len with tke dghi ta entorce same and to apply foyaltlas and shiutinreyaliles payable heréunder lowsrd salisfylng same Withiout fmpaliment of

lessee’s 1ights under the warranty, it this toase cavars a less (nterest tn the olt o gas In a!l or acy parl o1 3ald Jand than ihw entl:a and undlvided fee simple astate (ahattier lez3or s interestis
hoteln spoclrled of not) then the (oyalilas, shut-in foyally, and other payments, it any, accruing from any part as to which thisleass cuvars lusathan such tullintergst, shali te pald gnly in the
propotlion whch the inlorest thatain, if any, covered by this fease, baars (o the whole and undividad feb simpls eslate thereln. Shou'd any one of more of the parties ramed above as lessors
111 {6 exacule iy 10ase, I shail aeverthisliess be binding upon Lhe paily ot partiesy executing he same.

11, Les3ed. 113 o his succeysdrs. Nalia and assigns, shatl have the 1ight at any (ima 1S autrender this lease, in whole of In'part, to 193307 or his helss, successors, and assigns by delivoring
or maling a releasc thereot to the lessor, of by placing 8 ietoase thereof of record In the county In which sald 1and Is situated; Ihereupon lesseo shati be relleved lrom ali eblizations, sxpiess.
oog ?,’ i ;ﬁ;nd‘ol 1his agnlcurnenl 2310 acreage 90 suttenderad, and thetafier the shul-in royalty paysble heraunder shall be redu:ed inthe proportion that the acreage covered hersby is raduc-

y dald 18icase of releases

» v

E€x4cuied [he Sy and yoar Tirsl above wrilten, f (
Cin.l

’()l( N,

Jano L. Andru.s
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- OIL & GAS LEASE ~
81 '

THIS AGREEMENT madetnts . 3 L8Lgay or hgust w0 8L e U

_Pama_Jane Brooke, dealing in her sole and scparabe property, #78 '.L,BEBBCR Hobile llome
__Village, 2233 Auburn, Lubbock, Texas 7246% /4 13"

e e e et e e o 1 2 ot ot e e o e = et e e of

. {Post ONice AdGress)
{. Gorence

e o e s

hereln caliad [6$s0r (whother one or more)and ... ... ) . SO . e h e e a 63580

1. Lessor, in consideration of TEN AND OTHER OOLLARS in hand paid, recelpt of wlhilch is here acknowledged. and ol tha royaltias hersin piovided and of the agreements of 13a '§3ees
herein contained, hareby grants, 1aases and Tets exclusively unio tesses 1or the purposs ot Invastigating. exploring. prospecting, diliting, and operating fo ant producing oil and Qas. kece
ting @33, watery, other Huids, end alr into subsuilace slrats, tagsing p{p\e fines, sloting ofl, bultding tanks, toadways, telephene liges, and olher siructures and things theraan tla pradute, save,

lea

tako care of. lreal, process, slore and Lransport spid minerats, 1he tollowing described land in County, New Mexicy, towlit:

Nil/k SH/L and 5/2 Sifl Section 3, Towmship 20S, Range 37E

Y, . 5
Sald 1and Is eslimated to corﬂptl:o_,_]: OM _______ acces, whether it actually comprises more of leas.
2 Subject 1o (he othar provisions herein contained, thiy lase shall iematnin force toratarmot . LIIUCE. YEBYS __ _ from thisdatefcalied "primary term™) and as
fong theitalter a3 oll 0f gas 18 arvducad from sald 1and or from land with whith sals fang Is pooled. 3 1 4
3. Thatoyalties to bo p3id by 1435080 810. (8) On oll, and olher liquid hydrocaibons saved atihe wett, - 2 . 0f thal produced and saved lom sald iand,

~ 2an10 10 Lo Celiverad at tha weits of 10 the credlt of 103801 In the pipeilng 1o which the wells may ba connected; (b) on gas, Inciuding casinghead 0as or othér gaseous substince produced

from said land and used olf the premises orused in the manufacturs ol gasol'ne of om7 picucts, the market value atthewedof _ _ 3/16 vy £ 2 . olthagas used,
provided thal on gas saidonorotl (he premises, the foyaitiesshalbe _ . ... .2/ =~ o .. . ol the amoun(saatized Jiom Such sale:{c) and at a

not validaisd by other prov.sions hereof and there 18 s gas and/or condansats well on said land, of land pooied therawith, bul gas or condensale Is not belng so astd o
shuy in, itar botore or alter produciion Iherefrom, than on or delore 90 days after sald wallis shin ia; ard thoroatie! 5t aliniervals, 1e3sae may pay Of (2nde; 8n advante shit'in royalty
equal 1o $1.00 par nat sira Aftaasars 2as 3200300 1050 Diond wader this 18230 By the parly making such payniaat or fendes, 870 90 long 83 sald shut-n roya’ty 18 pald ot teadared, this leasd
shal nol terminate 4731t shall ba considared yunder il clayuses haieot 1hal gas s baing pioducad om Ihe leasod premises n paying quantitias. Esch such paymeni shali be paid or tendeied
10 the patly or parties sho al the time of such payment wou'd be entitisd 1o ieceive the royaities which would be pald undoer (his 1gase It the wefl were In fact producing. Yhe paymant or
tender ol toyaitias and shutin 1oyalties may bo made by check or draft. Any timely payment ar-tender of shivlin roy3ily which 13 mada In a bona tide aitampl 10 make proper payment. bat
which is €110no0us In whofe Ot in part 33 10 partios oz amounds, shall nsvartheless be sullicien! Lo prevent tarminatian of 1h/s leass In the same manner as though a proper payment bad teen
made i 1a336p shatl coriozt Such arror withiin 30 daye altor tessme hasreceh 2 written notice thereol by cettifled mati from the party or parties entiiied to tecelive payment togather with such
yetiften instiumants (¢r cartdied coplos thereol) A3 aro necod1ary 1o enable lessas to make propet payment. Tho ameunt realized from the sale of gas on of off the pramises sha'i be the prica
establishad by the gas sales Contidtt an0red inln in good falth by tessae and ¢as puithizser 1ot such term and under Such conditiony as are custonary intha indusiry "Pace” shati meynthe
net arnount received by lessae aftef giving affect tu applicable ragutatory orders and after applicalion of any applicable price adjustmants speciliad In such contract or regulatory ordars. in
the e/ont lossos compresssd, tredts, purilies, of dehydralies suth Jas (ahelhdr on of ot the leased pramises) of ttansporls §as off the Isassd pramisss, tessees in computing fiyalty
hecsunides may deduct trom such prce a reasonable charge for gach of such funclions oeformed.:

4. This is azalsup leaso and lesscs shail nol te obilgaied dutlng the pidinary 1erm hereo! to commence of Coutinueé any oparations ol whatsoaver charscler of to make any paymenls
hetoundar In ofder fo maintain this lease in fcice duttng the ptimary tarm; hoaover, this provisionis not Intended torelieve lessee of the obligalion 10 pay royallies on actual production put-
suanm to tho provislons or Paragraph 3 horeot, .

% Lessvals heroby yw-lod the right and powaer, froniima to tinta, to pool of combine this lease, Lho land covered by It or any pasl o7 horizon thot9o! with any olhor 1and, feases, minera!
astaiss or parte ihereot for the production 6f oll o¢ gas. Units poolad hereunder siiall nut excood the atandaid proration unit txed by faw of by the Ol Conservation Divis!on of the Energy and

" MiInarals Dopsrtmant of 1he State of Now Moxico of by any othor lawlul autNorily for the poo! or 8103 In Which $ak! 1ard 8 vituated, plud s 10181ahee OF tan parcant. Léssee shall file writlen
unli dosignations In the cou..y In which the premises e 15¢atad and such units inay be dasignated from time to tinie and elthes before o atier the complation of welis. Drillling operations
on o7 produttion from any part of any such Unil shall be conslgered tor 8li purposes, except the payment of royaity, 83 operations conducted upon of production irom the tand descsibed in
thisli:ase There aha'l bo siiocatad o the tand covorad by This tease Included in any such unit 1hat portlon al the total groduction of pooted mine:ats Irom walls In the unit, aftér deductiag any
usedintease orunli oparatiuns which tho neloli o2 gas actoagainthe land covered by this feaso Includedinthie unit bears to the total numterof surface acres in the unlt. The production so
sNocated shalite consinored fer 2t purposes, intluding tho payment or dalivery ol toyaity, 1o be the entire production of f.ooled miterals trom the ¢ortion of 98id land covered heredy andin-
cluded in $aid unit in the sama ma.nor 33 though produced from 3ald 13nd under Iha tarms 01 Lhis 19388, Any posted unit designated by teyses, ay provided herein, may ba dissolved by
Jossce by recording an appropriste Insttumant in the Counly whaeie the tani i3 sltualed a1 any time atter the comptetion ot a dry hote or the cestation ol proguction on $3td unit

& itatibe explration ol the prirmary Lerm thare §3 o w6l LpON sald tand capable of producing olf or 0as, but lesses hay commanced aparations for dritiing of rpaorRIng therecn, this lease
shalt remainin force so iong as operations are prosecuted with ao cassalion of more than 60 conseculive days, whether such operalions be on the 3ame well or ona different or additional
woll o1 ‘aeily, and if 1hoy tasull In the production of ol ar gas, 30 long (heraltsr as oli or gas I8’ produced from sald land. [f, atler the exphration of the primary ferm, alt wells upon sald land
should bocome Inzapable of groducing lor any causo, this lcase shall nol tenninato |f tessee comtrences operatiotis tor additional dritling of 1ot reworking within 60 days thereallor. 11 any
drilling agditiosal diilling. of towurking operalions hereundsr tasult in production, then this lease shiall ramaln [s full Inrca sn tang theregfat a4 Ui or gas 19 producad héreunder

2. Lossge shilt hava ltas yse 0! 311, §33 &) walud drom 9310 1and, excapt water from fessor's wells and tanky, for al? operations hareunder, and tha 1oyalty shalt be compuled alter deduc:
ling 31y 50 ustd Lessco Shalt have tha sight at any time during or alter the expltation of Lhis Isase lo Temove 31 propeny and fixtures placed by tesses on sald 1and, Including the right lo
draw and ermqve s Caslog Whon (equirad by tassor. lassee will hijry all pipe Iinoy 0n cullivalad 1ands below ordinsry ploa depih, and no weli shall be drlited within two hundred teat (2¢O 1t)
ot Any restdurica Ot barn now on 3a'd land wiihoul l6390r's consanl. Lessor shall have the privilege, a1 his risk and expense, of using gas trom any gas well on said 1and for s1oves and lnside

' vin the princlpal dwelling thereon, oul of any surplus gas not noaded for Gpe1etions herounder,

“o. The tighis of either party horaunder may be 1sslqned ta whola or In part andd the pravisions hareol shall aatand to thalr halrs, exequtors, administratofs, Suécosaors and asslgns. bul oo
i change In1he oarership ol the 1and or In tho ownership o, of rights (o recelve, royailias or shylin toyaltlas, hawevet acc omgplishad shall operate to anlarge the obligations cr diminish the
1ights of 193306 and No such chango of division shsll b Linding upon fa3sea 107 Any purpase untll 30 days afler [asste has begn lurnished by certitiod mall a1 tessee’s principal piaze ot
business with acceplable instiumibnts or ce'tilied coples thetaot constitullng this chaln of Hitfe from the orlginat tassor. If any such change In cwnership accurs thegugh the death of the
oanet, 165350 may, al 11 opllon, p.ay of lender any tayaitios at ehutinroyslties in (he name of the deceassd 5110 his e3tate of tohls helrs, execulof of adminlsiratoruntt suchlirma 3s iesses
has been furnished with avidsnce satistactory 10103300 a8 1o the parscas entiled to such sums. An asyignment ol this 18216 In whole or In parl sha!l, Lo the extant of such astigament,
rollove and divapargeles3ce of any chiiyalivens hereunder and, 11163508 05 333'gnee of part or paits hereo! shail falt or make delault (n the paymant of the propostionate part ot ro 3ty or shut.
inroysity due from Such fo 1390 o assignee o fafl 1o comply wilh any of the ptavisons of this tease, such delault shailnot atfectthis tease insolar as it covers a part ol sald lands upon which
lesaea of any 33signes thero! shati properly comply or makeé such payments,

9. Should lesyee be pravenied rom complylng wilh any express of Implied covenant of this lease, or fram caaducting dillling of fewgrking operations hereunder, or ftom prodysing off of
Q89 heraunder by reason of scarcity ot tnablilty to obtaln ot v equipmant or matedlal, or by operation of torce malaure, o by any Fadaral or slate law o any order, tula ot cegulatinn of
gosormoantmenial authaiity, than while Sy prevanted, [éydce's duly shall be suspended, and lesyes Shali not be liabie o1 failure to Comply tharewiIh; and this ledss 1hall be extended while
ond 30 long a8 o330 18 provantad by any such cause from coaddcting diiling oczeworking apatdtions af lrom producing oli ot gas heraunder; and the tima while leyseo (3 30 preventad shall
not be countey againal ledsea, snything in this 1aase 10 the conltary notwlihatandIng. .

10. L0830 hotaby watiants and 301689 10 delend the Litle Lo 3210 1ahd and agroes Lhal 183300 81 1S option may dischaige any tax, MOrtgage of oiher llen upon 33id 1and, and inthe even!
103360 003 3011 3M11 bo SUbrogated 1o uch Ilon with the right to enlorce same and 1o apply royalties and shut-in toyalties payable hareundér toward satisfying same Withoutimpaliment of
8304’3 tights undot tha watcanty, il Lhislease coveis a tess inlarast in the oll 0rgas In alf of any part ot satd 1and than ttia antite and undivided fee simpla astata(whethes leysorsinterest iy
huielr. $poz110d Of aol) then The toyaities, shul-Incoyally, and othar paymants, It gny, accrulng from any part a3 10 which thisteass covoisiess than such tollintarest, shali be paidonly inthe

repstion whehing Intarestihateln, il any, coverad by (1ia toaso, Loaty 1011e Ahote 3nd undivided (e 4impla astats thereln Should any 6ne ot more 0! tha partles ramed ahiove 311653018

8110 geasu1 1his 10230, i shal noveritalass he binding upon the parly of parlies executing the same .

19 Le3t90, J1s Of his Succoyscts, heirs and asaigny, shati have tho right at any tima to suttender 1his 1823, 1n whole o In parl, 10 183301 Of hls helts, 3uccessory, and asyigns by dotivering
o1 Mailing » 10laase thateol 15 Lhe Loysor, o by placing a relvase theredl ol record in tha county Inwbich satd 1and Is shiusted; thereupon lassae shall be tellaved liom alt obligations, sxpress:
Qg gv |mt;:’wé.rol 1his aQ1&@ent 33 10 sCreape 30 suttengoered, andiheraiter ths shulin royaity payabis hateunder shalt ba 1educed tnthe propottionidat ihe actedje covered hereby is1educ-
#d Dy 901J 1eloase o relosses, ’

ny thme when (hls feasals
dorosed snd see weh[8

- A
ATy St [N

Favaa Jane Brooke

Soe, Sce, Hoy & 7/~ 2 Y-y o'éf/,. f
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1. Loasor, tncenzigoration of TEN AND OTHER OOLLARS In hand pald, racelnt of which te hisre acknonluugad, and of the rayaiiles harein provldad and of the sgtssments of tha tusssa

here!n containgd, hio:eby Qianls, leases und fuly exciushely unto 103366 01 the purEo36 of Invesiigating, e«pluting, pruspacting, dililiag, snd opasating lor and producing ol 8nd gas tfic-

UAG g%, walors, Lt ¢ fluids, aAd 311 In10 subisuriace strsta 1aylng plpe Haos, stoning oH, BLlidhig 1anks, 1038 says, lulophone Hine 3, and other structaru and NG 1191400 10 Bra0G e, A,

tart care o, HUBY PIUCESS, 31070 ardd 1anSPOL 5300 MRinbrals, (he 1oowIng desehudd tanain . o I."f{f e e eI Connty, U B0 16 e

S/2 SW/h Section 3, Township 203, Range 378

Sard Ladg b esliniated b Cunpilse .. .. a%ex, whelhet it actiaily COMILNS0S MOTS OF L%
T SACL I I LU U ionS heTein Conteined, this Juasa starl ramaln In force faratemel.___ . ,9" 9,, _yg/.af_.__.__,___ trom this date (calied “primary term”) and as
it ng hereatior s un OF Q3% I produced f1om 3ald land or trom 1and with which said land 1> pooted. 1 ,' : R

PR 107 3109 16 L0 paid Ly e 580 aru (3) 61 wif, and olrieritqulg hydrocatbons sad af thowell, .. ... . 2000 . olthatpreduced any saved Hrom $ald fand,
Suffe 16 it Qe ol the widtis 1110 Wiy Cruad!t Of 105401 17 tha pipoling (0 which $ho wail3 inay by conaected; (b) an gus, Including casinqhe? 48 Or 0thar gasuous Lubslance produced
{

tro e Savf 1a1d 3 unud U I o ity s UF USEU N 1hG Manutaciure 01 g830Lin6 of othor products, tha raackst veluealeweliot . Z0 0 . cluiggasused,

BOOVGU S AL 0N a3 A0l G Or &1 Hig Bromiies 1ha rogaitina shalibe .o .., . ‘1 1'. e iimeiemremne o 01 tho 8mOUrRL f6al26d from such $al8; (¢)and ot any e when ihis lease is
AGEvanid 2164 by St prd atGas L areol and thcid (§ 8 gas angiot condensate well on +ald tand, of land poolad thate with, tut §as ar ¢OmIenaats 14 nat Datng $0 3010 of LsEd and such wallls
S A1, BIRG DulorL of sl §/0duCtior thorotion), then 64 Of belore 90 days after $1d wallls 8hul In, and tho.aulter 3t anauatintervals, less5a may pay of tander 3n 53vance shut-ln royaity
€1 1031 00 PO G dute B K 540U {31 8CILLSS 1hon Bistd undut 1his 10350 By the paily MaMnp Such Payinent of tendor. 60 951000 a3 S8 SN 1oyally 18 p8id o1 fendured, 1his iease
stiadt o bernnarra . sl Lt be conldced uncor all Cluusas ivre ol that géa is bulag pruduced Trorm the foa3td promizos it paying Quehititied Excn such paymant $hish b2 pald of teadeted
L Py G pa T /) L s ARe W OF suth Loy nest wout Lo entittod 16 1ecehe the 1Cyaitiey which would bo patd uadar s 10335 11 thb weht watg in datt prodacing Yho paytnent 6r
e Jbr O (€ 2aitiay oi g Shubdt 10y 21063 .87 bo1nado by chock v disll. Any Umely gaymont of tendar OF shiut Li ioyally whibch 1% muda i 8 bona liue altempt 1o make propus gaymant tut
Wi LIS LGN oLLY i whold O 6 131 Y 10 Pty 01 S1N0LE 13, shisl Aevoithelbd s DY Juhicto ol 10 pravent 1QIinu 10N of thiy teusw In 1he 33:n.3 mBNNer 83 though & Proper puyineit fiad been
1 ad3 173380 & Shail Cottoi 8 3t wiey with b By 5 al1er 125330 bas reccived wantltn nolite theraol by cortifted rmatt lrom thu patly of parttus enlitied 1o (o< cive peyrnant togathet with suth
VoA RS 1 € e CUI RIS e s Wl ol 08 BTo FaCua$ a1y 10 GabIe 105500 13 (.W0 F1OPOr pa) Munl. G4 wInoun FCutiza d Hrom Mha sate 01 ga3 0n 01 01 1Dy Erunises shalibatte price
€otabat od by thu g ot s Lottt GHGred ntg i/ 30U Lalta 0y 115508 30D D.os o b 220 15T 3L o i AT 0 331 SULH CLnUITIons a3 3/6 Custuaiy 1 the lndustty 'Price’ snalimeenihe
N3 305 sttty by Te 30 e 9%y Wit s iU pptic b i 160U1a101) 01068 and atlLr application b any Lpplicstle jusou udustmonts specilied in such contrawt O regutatory ¢rders, In
i &ulnt fuasey €O rassu s Deats, ganthiog o debydalnd suEh pay twhothe! o6 0r ol 140 te3sod Pretnlsas) of tii sspurts Gas Gl the leasca premisgs; iedseo th conpullng royally
batuy et ey Uoddes 817000 S6ch Gth & o todsuitabie charge tur 0dch of such tunchivns puilocnad

A4 TN 8 W Bl af (s s 30T Liv3ed sivall 00l Lo Gbdigaied duting the peimary 13n hore ol (0 cOrMmance ar Continuad any 0purtions Ol ‘whatsoevat Chiractes of 1o Make any psyments
Bt nd0f 1 CtdGH o gl balin tas Iase in oo duntng e priniary turm, haaave:, U3 provision is not Intended ta rellevo 1o e of the obligation to pay royaltles on astual production put
30001 10 the Provistard o8 Puragiash 3 1otesl » 5

$ Ledsua iy huiol, ididod 1ho ghl snd pOwar, liani Lo to time, 10 POO) Of cornbine 1l Joass, ihe tand cosered by It or any patl or borizon thergal with any oiher tand, teases, miceral
G LA of pANS tharee] Vo Ina proJuctiun of oI of gas. Uinits poolod hereunder shali nct @«csed the standasd proration unit Hcad by taw or by the Ol Cangervation Division of the Energy and
Mungtals Depanirrent el the Stute of New Moxtco of by any oiber 1awiul authotlty Jot the oot O atea In whict said 123 18 situatud, plus 8 toléfdnca 6l ten percent. L o300 shail hrie writlen
LAl Sesignations In the county it vwinch tho pramises 3o tocaled and 9uCh units irag b 4451308103 1TM 1134 1) Tty Lnd vlther bofare or alted the conpletivn of woells MeNNAY operztions
O O DiGOUCIEN 1100 aing D3t uf Uny Jushanit $hall £8 condidereo 107 all GurPosss, uxCePt 1 Pagttonl of 1o, by 08 ©s s cendue Lk psa of produ o dhon e acd de s bog In
thistuast Thord thar - = dosamie B o Uy T 10346 106 IgLd 1o iy 3 (ot that posion o 1 L uted g adin o gooleid atfngssis bon wolis 57 (o wnd( BYEr d3uuciioy aty
Mo e T s a0t et LG 1 Q0% WCteag@ In 10 130U COverd I by sindd 108 Indhddd 1t unil Boars 10 Lhis 1otat nuinbe o Suslai v utds I the unit. Tho production $o
BHS b 1Al L CLabiding I T0r 2T puig ases, Including the pagent o dallvery of tagalty, 10 63 tho BNl prodiotion of peniad nunsrals from fhe pottan of 851d 1and covered Eéreby and ln-
T had w800 a0 1 wd i@ e e 3 though proguced biom sald land under. tha 19nms of thls Tedd6. Ay puoled wiit Justnated by toysee, 33 provided haieln, May be olssolved by
To 40 by 10COINIG 50 (1000t Tostiutnt 10 100 Couaty whore tha [and 1 sltustud 31 any 1my aller the compietioi of a Ury halo of the cesiation of production on sald uni .

3 G La a0 0wy Bl 13 D0 Wi uhuty 9310 1800 € ubl of S1oducing o101 gy, bultusdde has Coimn.ontvg opsielions for dulling of rearking tharevn, this jease
foowe b ARG R L £ s u e wfTaliend At provatdled with 30 Cussalion of muru Inan 80 conlaculiva days, ahether such oparalions DA on thd serde wall of on a alfferent or addificnal
we bt s o W e an il D pladutatat B8 O U1 gay, SU RN thoratier 8y oltof 0 i produc ey from sala tand o, altes the explratian ot the prinery tetm 8t winlly upon sald tand
[SRURIE E AN Voot 0 T g ity Lor iy Cause, (ks 1uase shail not terintnato 13y 60 commencey cpatativns Yor waditicnal Grthing ur o renerhing viithin LO day s 1P crealtor 11 ity
Ui S3800 000D, 1 A ibing opataticns huigondor tusolt tn produttion, 1 en this taase $hish rematn in tud 110 5 10Ng thervattot as ot dt gus I8 proJucod hoteundor.

P oteaso atali ave igu asu 01 O Jis and watei rom sald tand, oxcopl water Trva tassor's wolis and 1308 Jur aid patalions hetuundel, and the 1oyalty shall Lo compatad alter deduc
g #ty 32 used Lovioe shall tran o 110 dlght st 3ty Unio Juting of aftor the axplration of W fuase 10 18100V 0 s progutty and fixtuies placod by 188366 LN 3310 1300, Including (e dGhe to
dfuaw S0dIEMavh A Cattig VIEur rgul ud by 163801, 16390 AR bury all £1pa Hiies 00 Cuitivalod lands LolCw wrdindly Olow defit, 358 1O woll sraltbe drlHe wilhin two hundred teal 200 1)
OF €0y 133100000 31 Wathi 1.8 Lis L) 1end WrilHOUL 033 0E'S C0n3ant Lessot $1a1l haro 1ha prullege. a1 NS tsk and eapensu, of using gJs 1100 BAYy 63 wuil Ot $513 130d (a1 slEset and inside
HLBTS 3 by pre dea) dattisng vTeon, Gul o oy Suiplus 43 not needed lof cperdtions hurcinuer R .

B The 1gns G 81t pAily Lo dutidol May L0 4asianud 10 w1310 of In Part and 1he §uovisicn s liaredf Bhotl vitand 10 thadf Liol(s, drbcutard, admInitealos, HUEces 615 and assigns: bl Ao
CEAP0 4, 10 Bt o 14p 0F 1RO 1 V1 In the oandivhip 0F, o rights 10 16colve, 10y aitres O shutn tuyaiityy, hunevor aucon [1isndd shatt operale 1o antaigo tha obligations or timinish the
Hghty GHus3co: 23007 3uc D €11a009 G uvisicn i Lo tindlng upon 188368 fur day puipdse untit 30 Jayy affurlessuo hay been luralstiad by conifiod meil ot les see's principal place of
LN Esh AN BICBRLaLIL -3 ULM ORS¢ CONPS CUpded 1h0100) Londlituting the Ciudn of Vithe h1o10 118 O Ina1 123301, 11 dny such change In canarship dccurs Infough the doath ol the
Ovihiur, 125866 03y, aLId Optiun, Pay L1 EONURT ADY 10YANIVS 61 shut 10 10} aiLlea in th ramd of the deceasad o7 Luhi aS1atu LT 1O bis hates, LXBTULDF 01 8dMbilstralor until such thno 83135306
s Duen it sned Wih waiat Aty 5015100100y 10 103300 03 o Ihe ferhons ANUIILEY Vo SuCh 3 MY, An 8ssigruncat of this 1casy in ahold of In patt NalI, 1o the axlent of such sallgamand,
teliive &g GIsTharl b la s 192 Ul assy OLURIIODY REVuNI0r #nd, 11163808 OF #33/0n00 V! jrait Ur parls hoieol shall fetl 0t (Lake AR{35lL I the paymant ol 1he piopartionsle patl of rayally €r shid
b Syeedy due 1HOM BLCH 103300 OF LS5ir 02 OF Fall 10 Comply with any ol the provisions of ihid loase, such Jufout st not silect iy 1os80 Insofar asitcovars a paits! $aid lands uponwihich
(65308 O 31y #30130: 0 tho ol shali properiy Comply ¢ make such payments. :

9. Should lussed Ly pidventod Brufi caaspiyling aiih any wypress or Implicd covenant of this lease, or 1tan1 Cunducting Jduihing of renarking opetations hivt sundur, of frofn fuoducing ot or
Q65 BOIDL e Hiz re vt s al 3oar 1y Of Labilily 10 GLIBIA OF Us0 OQuipmunt of Mbterigl, &t by operstion of Jurcy nisjuun s, or by any Fodoral of S1ale faw O any oritar, fulo of teguiation of
QO+« 2L AP 10l SLALOUEY, thed vilie@ 43 IOV NCY, 103U’ s July Shali bo suspendod and 163160 $7aY NOL Lo 10100 101 Tailuiu 16 Conip!y thiuta A, 30 this Tewsu yrali Do ax<tended while
B3B3 LGS L300 1) Fron ARt Oy 825 Such Cau80 10N conducting Sriilng Of tiwo Wng opvtations o S fuduting ot or Gos hoteund; and 1o U whbe iy ,uais $0 peurie I shall
N B Cuutleod i M0s) tesiad, b, thicg sy ihdy faase ty the Conltdry notailhsianglay

1 L9535 b ilig vt roomto wmsd-mybind by dhobucw Hode diia-do caie Loond rnd uQHuus 131143300 &1 113 0p10N 1hiuy tidchusgu any lex, MOMGEYE Gf DINE! LN LA SalU KNG, and Inthe Gvent

o auul G088 304 3130 Liw Dttt oU R0 BGEh kA with Tho tlght 1o nfoiCo %2 6.0 309 16 3 ply 10811109 &nd Shyl1n 18803 1y sI8 horeunadr towdid 33118 y1ng 3ama Wilhout impsirment of
foyvee s rights : HEB! s fe050 Covury 4 333 n1ta 31 it IDg 01 0/ s Vi wH of any parh ol auld L nd thon tha 001170 afd undividud Fad 3irttg eslata (ahebior e3 27 interest iy

BeaGin et 3o £ ol a4 pultiny Shut Infayaity, 360 GINBr Cay a8, if Ay, B Ctat Q HAM Aty ¢B1% 39 10 2 hich IE 14 1oube Ui dra 1098 than Such il inteiest, $hali e pald oniy tnth

PrLERtios aten g tat et bt Ilang Clat€I Ly 5 1ed s, bIars 10 1he vhely 8rd undin lded 1us $Imple 6L a0 1 eivly SHCU'ddng ONe 01 (nGre 01 it 131103 nalEd aDUYe 8 L5950

Lot 10 wanculu this eotu il o100 strtbeloss Le b (g upt s L patly O parifey oauiuling thy sane

LA I Y CORSCRa] P B ERR o aidies gob st Raru e nght @t any HIrno 10 Sutiendet 1008 10404, b whole Of irepactl, tu essot DF NIk TELS, JUCCOBBOE, 80 89310ns Ly Udliveting

Cro abd et or e wdio W teama, i Ly ety 8 eiesdu tha o] o refoid In the County IR WHICH 381d 16013 ¥ltuated, thisisupon fesses shall e (alioved Lo all oLitgations sipcaas:

O Lt 1 1L ST s ot 3 ) £ Y0 dLTeagy $G SUNEIUGI0S And 1N eralter 1he shul IntCyally 1oa, 8llo heruLatit 58 80 bu 1o 3.0 6.3 10 the BrOPIILN RS g sl rudpu vinetud Lurely s eeda

[JRRTINEI HNETRNEIIE TR )
A}

e ety IR W P S e R
M. pl-&hh '}?%’_’!\"ﬁu&&’ﬂ% y y.k\' B h’?“"ﬁ




Anything contained herein to the contrary notwithstanding it fg understood that:

a. If at the expiration of the primary term of this lcase’ and ‘any extension

theraof which may occur in accordance with any provisions contained in this

— lease, any part or parts of the herein leased land is not included within a
well unit or units from which production of either oil or gas is being
obtained, this lezse shall termindte as to such part or parts of the leased
land which 1s not included within such producing well unit or units. Any
of the les,ed land which {s allosated to a producing oil or gas vell and
which is receiving an alleowable credit under the rules and regulations of
Th or other governmental authority having
jurisdiction in the prenises, shall be considéred as teing included within
a wvell unit and a well unit may consist entirely of the land covered by..
this lease or it may consist of a pcoled unit which includes all or a
portion of the herein leased land.

b. The period within which;Leséee may extend this lease by payment of shut~in
gas royalty on gzs wells shall not exceed _1Two () years past the end of
the pridary term hereof,’

c. Following the expiration of the primary term and any extension thereof
- vhich may occur in accordance with any provicicns ¢onteined in this Iease,,».
s ’ ~_ _rights upder this lcase ‘shall terminate as to all deépths below 100 feet
— R below the total depth drilled in the deepest well coinnenced on or before
the expiration of the primary term on the leased premises 6r on any land
peoled therewith, It is agreed that at the end of the primary term of
the lease, Lessce will prepare and properly record the necessary instru=-
wmente to indicate the depth earned during the primary term.

IN WITNESS WHEREOF, this instrument is executed on the date first above wiitten..

ATTEST: BRAILLE INST

(UTE OF AMERICA, INC.

6&,91.15‘ r‘f’s*quKlR, \ . .\ KIRBEY, EXEC s DIRECTOR
{OEJVELOPMENT DIRECTOR

HENRY B, /.Iumm/N PRLSI!)[.N’P

TAX ITNHAS Varirne
R A R TR BRI DI A SRR R e

O e T el

STATE OF Calf TN é 7
Los Angeles *

R~

“goUmy of

N __October 9 i 19-_§1.. 5

befdle me, the undersr ned, a_Nolar Pubhc in and 101 S&Id Stale ersopglly- appedred
‘Henry B Jordgn R. W, Kirbey & Les lig & Sa E(
e knovm to me to be the
1’t‘esxdent Dxecutlve l)u'ector‘ & Development Directos

of the.- Braille Institute of America, e, .

OFFICIAL SEAL the Corpmahon that exccuted the wilhin Inslrument, known to e {0 be the’ pe:son “who

’ NOWDORIns‘ .Er P'»’:Bgrfnmn exectled the within Instrument, on behalf of the Cotporat:on therein named, and acknowledged

to me that such Corporation executed the same.

W_AJ (() /ﬂ / /(/ .
o mmwmmmmmnmmm .

. . i o vz R I BAY i DB DR IR AN AN AL A A i AR VAN Lo
N ‘ e I T = /‘,‘/ PR HANWONAL HQ'(M\Y ASSOC‘A”ON!!)OI?VQNJ';BNO L Woocl‘rd Has, CA 9“'

oty wenemant:._ . i
LIRS 'n-.':;..:-.“.*”m' \."l'_} m:’ ‘:Dk"ﬁ,"""‘.‘(t,:.

LS MGLLES COU 1Y
My comm. expites MAY 21, 1985

WITNESS my hand and official seal.

W\PO“-MI ACENOWLEDGEMENT FORM 701107
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Anything contained herein to the contrary'notwlthstunding it is understood that:

If at the expiration of the primary term of this lease and any extension
thereof which may occur in accordance with any provisions contained in this
lcase, any part or parte of the herein leased land is not included within a
well unit or units from which’ preduction of either oil or gas is being
obtulned, this lease shall terrinate as to such part or parts of the leased
land which is not included within such producing well unit or units. ‘Any
of the leased land which is allocated to a producing oil or gas well and

- which is receiving an allewable credit under the rules and regulations of

_The State of New Mexico or other governmental authority having

Jurisdiction in the prenises, shall be consideréd as being included within
a well unit and a well unit wdy consist entirely of the land covered by
this lease or it nmay consist of a pooled unit which includes all or a

portion of the herein leased land,

b. The period within which Lessee may extend this lease’by payment of shut~in
gas royalty on gas wells shall not exceed Two _(2) years past the end of

the primary term hereof.

¢. Pollowing the expiratibn of the primary term and any extension thereof
vhich may oncur in accordance with any provisions contained in this lease,
rights under this lease shall terninate as to all depths below 100 feet
below the total depth drilled in the deepest well coiienced on or before
the expiration of the primary term on the leased prenises or on any land
pooled thereuith, It is agreed that at the end of the primary term of
the lease, lessee will prepare and properly. record the necessary instru-
wents to indicate the depth earned during the primary term.

Ih WILNESS NHEREOF v is//;strument is executed on Lhe date first above written,

L :f&%;;?“ <;\ EPUBLY BANK DALLAS, N.A.
//"471‘; (”Z / < /7’/, @Q;g’

NS A/’ vP & TRUOFFICER” T N ‘ AbST VP & TR.- OFFICER
--;4? B TRUSTEL FOR SELMA 1. ANDREWS TPuG

we #5188-00 "
. - Tax 1D ##75-6095965




My COMISSION eXPINeS oy 8T ’ crvrme g e mwein

'ATE OF , - o
o INDIVINUAL ACKNOWLEDGMENT (New Mexico Short Form)
County of o .
The feregoing instrument was ackrowledged before me this day of _ —
19.... - by ___. - e e : — .
My Conmniisston expires.. - .. y 19 ‘Mhm"m“—_‘ﬁ;t::;—ﬁﬁ;‘li‘ém’~ T

STATEOF

INDIVIDU AL, ACKNOWLEDGMENT (New Mexkcs Short' Form)

County of . . ___ . — i

The foreproing instrument was acknowledged before me this NN day of s ey
19 .. hy ———— ——— et et e e e
51y Commission expires , 19 | » Notary Public T

1

CORPORATION ACKNOWLEDGMENT
1o

THE STAT O /:XAS ’ % ‘
County of {3 - BEFORE ME, the undersigned, a Notary Public,

._%\41@,_ ~— ,_'_2»':, A e, ——¢ in and for said County, Texas, on this day peréonally appeare!

A ANN cox Y

TRICI o oSt IR . , .

_E{\ : “N"’ s %‘ ¢ . known to me to be the person and officer vhose name
is subscribed to the lorogbing instriinient and acknowledged to me that the same was the act of the said , e

Pepubthank Ud“dq .

anc‘i tl‘;t fie excculéd lhe same as the act of such corporation for the piirposes and consideration therein expressed, and in the
state 2

: 7
OIVEN UNDER r.w‘ HAND AND SEAL OF OFFICE, This___e& ___.Day of-@m’&\_— — . AD. 1957 _

"-.'. 'q' M &-—Qﬁ—“ | ‘
e é‘:} 11 rg;. i gl’b"c S T - ""3' T
Iy Comiy: i Eg,v'rr's 04. 09 8‘{ S ' '

County of oo _

The furegoing instrioment ‘was acknowledged before me this. day of —— , 10
by : - — d e e —President
::\_Bﬁ.a?f afeeil corpomtlon ’ =t . ~corporation
My Commi. . I".\plrcs. : : ) ‘ ‘ N(-vf:;%f:ﬂ‘ﬁﬁé'*n

STATE OF oo e
! . i CORPORATION ACKNOWIQLDGMENT (New Mexico Shor! Form)
County of i e ’ _
'I‘hc forcgoing mslrumenl was acknowledged beforé me this.. im0 OF el U L/ I
>by...__ — . P USSR L4731 (11113

of = i e s e emmn - - [ m e e COTPOTRLION
on balialf of snid corporation. ,

My Cémmission Exﬁiros‘: et St e = e 2t e e o T Netary Pablie
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~’ OlL & GAS LEASE

__August 81

THIS AGREEMENT made this ___ 3131‘1’3,01 e 1900 etwWOON o
roperty, 1108 w. Avenue M,

. __lovington, lew Hexico 88260

{Post Otfice Agaress)

r
heraintatied 1essor{ahetherond ot moretand. . .. ._._,g': - M e ggrence R
1, Le3501, 1n cons:deration of TEN AND QTHER DOLLARS in hand pald, rece!pt of which is hare scknowlodQed, 810 of the 10yAllias hiersin provided and of the agreaments o tha lessee
harelp containod, hercty granty, teases and iota excludivoly unto lessee f0r the purpose of Investigating, exploring, pruspuating, ddlling, and operating 101 and producing ol! and Jas, injec-
ting gas. waters, ciher HUIDS, 604G A Inta Subsurisce Sata, laying plpe Lines, storing ofl, bullding tanks, roadwny s, tefephane 1IN, d1id Other B1rUCTU/6S 830 thiNs the 60f 10 DIOTUCSE, 3308

lea

1aka care O, traat pIoTess, 810re Ared 1rANSArN $aid minarals, the foltowing descrivediandin e I County, New Méaico, to-wit:

e et e e e o o e i e et e 4 e e e et 1S $ 00

1
i

. .

S/2 SN/l Section 3, Township 20S, Range 37E

Sakd Iang is esWmaleg O COMPIise. . ... 8788, whether ft actually comprises more of 1oss.
2. Subjsctin the othat provisions harein con1alres, ths leasd shallremaln Inforce foraterm of th?‘f’&.years from this date(called primary term™yand as

iong therealter as olf or gas Is produced from said land o from 12rnd with which sald Jand is pooled. :
3. Treroypaities 1o be paid by iessec are. (a) on oit, and othet 1 uid hybrocaibons saved st the wel) - _lé P Jfhat produced and saved from sz dfang, |

same 0 be gelivered al tha wells 07 1o the credit of fessor in the pipelina to which the wells may be connected; {b) on 9as, including casingnond gas or other 0d320uY Ybstance produted

trom s3'd13rd end used off the premises orused Inthe manutacture ot gasoling ororhorproauéls, 1hé markel vatue at the wel ot = 1' . . UYEhE QAN USED,

ProvIGed 1h2 o0 gas soidonor off the pramlses, the royaltias shall be 3/“' e o!the amount realized from such sale; (¢) and st any ime wheh tnis redse s
10! validated Dy other provisions hureol and there 13 8 gas and’or condentsts wall on celd land, 0rland podtad therawith, bul gas OF ConCansate 18 AL LBING 30 3010 T VILT B2 SUCh vigll iy
shut in, either betoracr aftar production theretrom, thenon of bafore $0 days after sald weil s ahulin, anotherealter at annuzl intervals 1e3508 may Day OF tonCer &N advance Shut{a royaity
“8qu3110 3100 per net acie o! leasor's gas acreage then held under this lsase by tha panty makxing such payment of tender, and 50 long #s sald shulin soyaity is paid or tendered, this icase
shail nat terniinata and it srait be considered under ali clacyes hereol 1hat gas is balng produced tiomihaieased premises 1n paylng Quantities. Each Such payment shatibe paid ortender2g
1o the party of partics who al the time of such paymen? wouid be entliled to recelva the royallles which would be pald <ndet this 10ase it ths well wese In 1alt producing The paymentor |
tendar of royalties and shutdn royaltios may be mada by check o1 diaft. Any Iimely payment or tender of shutdn royally ~nich I8 Mmade In 8 DONA 1L AtteMpt Lo maka profar paymant, but ]
which is ear1oneous In whole of in part as 10 partizs ¢r amounts, shall nevedhelass be sulficient 10 pravent terminatlon o) this tease in the same mannar 33 tho: gh 8 proper payment had heen 1

mado if19sse0 SR Cotonc SN 6Frer within 30 days afterlassea has recalved written notice thered! by certifind mall Trom ke party or parties entitiad 1o recelvo payment toQuthar with sysh
written insteuments (or certilied copies thereol) 35 B7e nBCLSSaTy to @nable 1asseo to make proper payimant, The amount reaiized oM the sale 01 gas 00 or off the pramisds shatibe the drice
ostabiishedby the gas sales contract enteredinto In good faith by teszes and gas purchasar 1or suchteim and under Such CONONIONS A 818 LUSIOMBrY Inlhe Indystry, " Price' shall mean the
net amzuntiecel.ed b, tussap atter glving effect to applicadla reguiatory orders and alter spplication ¢f any applicable price agjustments speciliad in such cantract of reguiatory orgers. in
the event lessce comprusses, treats, purifies, or dehydiates such gas (whether on of olf the 1eased prem:ses) or transpeiiy gas off the feased premises, insses in computing royalty
beteunder may dedull trom such prics a reasonable ¢harge for each ot such tunciions performed. .

4. Thisis 2 paid up Teass and lessee shall nol be obligated during the primary term hersol to commanca or continue any 0paralions of whalsoaver Chatacter of Lo Make any payments
hereundet inorder 1o maimain this tease in torce during the primary term; howe ver, this provision 1s notintended 1o rellevd Tesss .2 of the odligation to pay cysltles on sctusl production pur
suan! to the provislons ot Paragragh 3 hereot. .

B }
5. Lasseels hareby granted the tight and powa?, trom time 13 LM, 10 podl 07 COMbING this fease, the land coversd by it o1 any parl of hordzon theredl with any Other 1and, leases, mirersl

astatas o7 parts theroo! for the production of olt or gas. Unlts pooled hereundar shill not excand (he standard praration unit tirad By taw o1y the Olt Canservation Divisier o 1ha Erergy ant

Mingraie Depanmant ol 1ho Stale of New Mexico of by any other lawfutl auihority for the pool 07 #rea in which 3akd 1and Is sltusted, piud & lolerance of tan parcent. Lesate Shall tie written

unit deslgnalions Inthe county inwhith the premises are Jocated and such unils may bé designated trom 1ime 10 tiMe and either bators of aftet tha complelion of walls Orilling oporations

on0f pisducuon Loit auy part of any SUch unil shali be considered 101 8U purpOSOS, BxCADLING N3 ment Ol rOyaity, 33 4pRIAMRAY CINdULIE S UDOA OF Production fom tha tard dasciibed la
this ieass. Thare Shall b aifocalad 1o the land covarad by this lease Inctudad in sny Suth unit1that portionof 116 Lial progucticn ol padted ninerais om wells In Ivg unit, ATter gaducling any
vsed Inlsase ot unit oferativns, which the netoit 0y gas acmage In't2ie 'and tovared by thislease Includedintha unlf bears 10 tha totel numbderof Suiface actes in thaunit. Tha produttion g
sllocated shait te consiugied for att putpases, Including tha payment Or dalivery of royalty, (o ba tha antite production ol pooled minarats trom the poction of Sald land cavered heraby and in.
¢luded In said unit In the saire manner as though produzed (rom 881G G under (he tarms of ths lease. Any poo'ad unit designatad By tesses, a8 Providod horaln, may be dissoived by
1assee by recording an appropriate tnstrument In the Courly whers tha 1and i3 situsted at any time atisr the comp'etion of 8 dry hole Of the cessation ot paduction on sxig unit

6 i atthe esplralon uline primay term thers 19 no welt upon sald Tand capadla of Produting oY OF 3, Bul 18323 has COMMINTET OPLIILIONS oI G7ITliNg OF rawdIKIng thereuh Thisieass
shali romala in torce 50 long as nperation) are prososulad with no cedsation of rmore than 60 consecutive days, whethar suth operations be on the sama well or on a gifforent ar additional
weHl or wells, and If they result in the production of oil of §33, 30 1onQ theralter ay O or gay is produced Trom satd 1and 11, a'ter the xpliativn 2 tha primary term. ait walls vron sald lend
snould become intapah's ol prodocing lor any cause, this 1ease shall 0ol teminkio 11 193380 COMURBNCEY opblationd 101 additional Oriting or Tot renorking within 60 oays therpatier. if any
driliing, additional deitling, of reworking oparationy hereundsr resull in production, then Lhiy ieass shall temaln In full force 30 fong therealter as 1 &1 Qas 1s produced hoteundcer

7. Lessee shall hava frgavwio of oil, gas and water from sald fand, 8xcopt water from te3sor's wells snd tanks, fo7 31 operalions hereundsr, and (he royaity Shall ba camputed 352 d2gue-
ting any so used Lesseo shall have the (ight al any Uime during of atler the oxpliation o1 tNIs 10ase 10 removm All pranarte Sx i 11, by pipced dy 165360 0N 321 (37, InthudIng the right to
draw and 1emove all £3sing. When required by lessor. fassnawitl hury 38 55 Lhbs < Cuitive1ad Iand s below ordinary plow depth, and no wall shall be driiled within two hundred tea! (200 ft}
ofany ragldenss 57 5 irow 0N Sai0 1and Without 1653018 consenl. Lessor shall hava the privilege, 8t his tisk and expenye, ol uting gas from gny gas welf on Sald land for S1nves ard Inyide
tights In the principal dwetling theredn, oul of any surplus gas nol neadad fof operdtions hieteunder.

8 Tre cghts of 8'ther party hereundet may be assigned in whole o In part and thoe provisions hereol shail gxtend to thels felis, execulory, administealors, 3ucceyIors and asaigns: but no
thange In the owrership of the 1and ot in the oanership of, of fights to Teckive, Toyaitien of shutIn royaities, Poasier 22complishad shatl aparate 1o 6nlaiga the obligalions o diminlyh tha
tights of 1093¢a. 31d nb suth Changs or division $hali ba binding upon 183588 for any purpeIs URLE 30 da, s alter tessee has been turalshed by certified roall at {03888°s PHINCIPAT Place Of

., business aith azceplabla Insteuments or co1tiliad coplus therso! constituting the chaln of title from the original tessor. 11 any such ¢hange In cwnership occurs through the daath ot the

T owner, le5860 may, atils oplion, pay or lender any roy8itles L1 Mhutdn royaitied In the name o1 the dacessed or tahid eslala ot ta his helry, Baecular o sdminlsirator uniii suth time as tadsoe
has basn furnished with evJdence satisfactory 10 105360 33 10 the peraons antitied 10 suth sums. An tisignment of this 1ease in who's of In part shalt, 10 the ey tant oF such sssigrmant,
relfleve and dischaige lassoe o any obligations hareundar and, il Tessee or 833gnae of part O parts hereo! shall 1a1) or make defaultin the payment Of the proportionate parl of coyalty of shut.
inroyaity due from such lesses or assignee of Lall 1o LomPly with any 01 tho pravisions of this lease, such datsuit ahall not alfetithis lense Insotar s it cavers s pat ot s.i¢ lands upan whith
leyses o7 any s1s'gnes thero! shall properly CoTply or make such payments. : v

9 “Shourd Jostoo be prevented from complylng with any erpress ot Implicd covenant of this lease, of from conducting drifiing of raworklag oparationy hersunder, o trom producing afl or
§8% hereundar {iy <0350 of Stattity of Inabifity 10 Oblala of use equipmont of matetial, of By OPSIEIIDN of 101ce Mmajbule, Of Ly any Federal of 31ste faw of ADY 07441, Tuls 01 1aguUIRLIon of
govarmanimenial eutnodty, thea while $o pravaniad, 163%08's duly shall ba suspended, and 183390 shall not b8 Had!s 101 1ailyre 10 comply thargwith: and this leass shatl be értanded while
. 8nd301aNQ as 105508 1S prevented by any such cavse from conducting ariliing of cawotking oparations or 1107 produtifQ olt of gas Mereynder; and the time while 1e8366 19 30 provented shail
. potbe countsd against tesses, anpthing in this tease 1o the contrary notalthstanding.

10. Lessor ha'eby wartanis and agreey to ¢elend the Lille 1o said Tand end agrees that 183169 8t its Oplion My discharge any lax, mortgsge of othe! Uen updn 3ald Land, and In the even]

.. 101528 1003 S it Shall be subrogated 1o surhi flen with the right to enforca sama and o a;iply toyalties ang shut In10yaittey payadle tersunder loward a3HsTying Same. Yithout impalimant of

Tossee’s righty under tne warranty, it this 1easy Covers a1ess intorest InANe ollorgas ity #'t & xny parl o1 $a1d 1and than tha antlie and undividn lee SXmpleestaia{whwilier 1e3sar's Inteisst is

tiealn specitiod or not) then tharoyalitas. shutdn 10yaity, and other paymenis 1 34y, accruing 1om sny part as 1o which thiy lease covers tess thaa Juch fult inlerayt, ¥hatt ba pad onty i thy

ptaportion atich tha tatdrest iherein, if anv, coverad by this lease, bears (o the whole and undivided [os 31mpla estale thereln. Should any Ope of more of 1he parties Aamed sbove 83 19ys0rs
faii {0 execule this teass, it shali neverthdless be BInding upon Whe paity of parties executing Ihs same. L

. 11 tesses, its o his successors, heiry and assigns, shatl have tha right al any Lime 10 surrender th1s 79ase, 1n whols of n Pat, 10 163307 07 Nl Delrs, Succassors, 8nd assigns by doivenng

of maliing 3 relcase thered! 1o 1he 103501, Of by plating & release thereol of tetord In the county In which 3ald land Is sltuated; Lharaupon le 33as shatl be 1etieved from all obligations, ex prass.

od or implied 0! his agresment as 10 acieage 0 surrandered, andiheralter the shul-In coy ity payable hereung st shall be reduced In the proportion thet 1ha sc:eage Coverod hareby is redus.
od by sald telcasd of re'eases.

Exacuted the day and yaar lirsl aboya yrilten,

Thawry, Batte Mo,

idry Beth Wood IR

Soc. Sec. No.  575.44-1681

Mailing Address P O Box 272
Lovington N1 88260 ... ..




Producer’s 88— Pruducer's Revised 1981 Nr\‘.“gsoxlcof Form 342P, Peld-up Printed and { .’4) sla by H
| 9 J
- OIL & GAS LEASE

TS AGREEMENT matethis D18 gy Augast B pmtwoon o
_ Lee Foberts, dealing in his sole and separatc property, Ueneral Uelivery,

_ Powell, Missouri 65730

of

T T T T e e e o Past Oiice Address)
. ) .
Persin calied RIYOH(atiether one o o and. . _ . Jae 1. GO e tenBeR
A Cersar, InTonsider tion o TER AND OTHER OOLLARS in nand paid, 1eceipl of aRIch is hate acknoviedged, and of 1tie rayalties hersin provided and of (4 agreements ol the tessee

NErein Colared, AOrCDY 47unts. Teates ard 1018 BuCiuSively uNto 168368 107 Ihe purpose of investigating, exploting. prospecting dritling, and Operaling tor and produting il 2nd Qas. in;oc:
HAQ 053, watEIs, 01har fiutds, And 817 into subsurlace strata saying pipe Bnds, 3107ing ¢4, duliding 1enks, r0AdnayY, T6lephone Lines, and olher slruciured snd Thing INETEON (0 produce, Save,
i

lea . Counly,NewMexico, towil:

14k Sa78 OF, 11811, ProCeS, Store Bhd raasport s21d minstals, the Toitowing descaibed 1and in

S/2 Sli/h Section 3, Tovwnship 20S, Range 370

$srd tard Is ¢Slimated to comprise 80 - e .. BCTES, Whethar it actulily COMPTISES More I Tess.

) ,

2. Subjectinthe other pravisions hereln conlained, this tease shall remainin Yorce 1ot aterm o'..‘t’hree ‘\’gars tromibis gate (calied primary larm™y and a8
ong therkalter a8 01 Of S 18 produced from $2id Jand o1 (zom (and with which said tand is pooled. ( .

A Thergyaties tabe pa-d by tessee are. (2} On Oil, And other hquld hydrocarbony savedatihowen, .. ... /[ ,]:_2,‘_,___,”___,,,_0! that produces 804 saved Hrom said langd,
3aMe 10 De celivered al the weals 010 the ¢redit of 1essor in th pipeling 10 which the wefis may be connslied; (b) on gas, Including cum?hud @23 OF O1hOY Qasecus 3UbsIanCe produced
from 3aid 1273 and Lsed ol the premises of used th the Mmanulatiurs of #soilng Or OTher Products, the market valus at tha wel ol.‘_~.,___.3_/_}:?._~.m-. e e DTING QRS LS,

-
provided thal on gas saton of ol 1hg premises, tha royatties shatide . .,,,_hj ] 2 e i O TN AMOuUNnt Te81zed Irom Such 831¢; (2} ANG At any Lima whan RIS teasd iy

1011 aN3A6d Dy Mhee pr. visions iared! and there 1S 3 0at 3ad’or cONJENSate wall on 331d (and, OF 1and pooled therenith, Lul gas O condeniate ls ndl being 30 sO' 01 used 413 sulh weltls
© shutln, elther belore ot alter productinn therelior, then on of delora 90 days after 8213 wall 19 shulin, an@ thersslier 3) annual Intervais, Jessee map Pay 01 12nJer Bn 3dvante Shul in raydity
e3ual 10 1Y O) per net gure of TedEcr's gas acreage then hald yinder this lessa Dy the paly making such paymor? or tender, and S0 10ng a8 S350 Shl-In royaity 33 pA'S O tenderad, this 12358
- 4bail ndt termindle 373 11 snall be constderea usder Al lauses horeol (hatas e Teing produted lromihe teased premises 1n payIng quantities. Eath sula paymont sHalibe paid o1 tandered

10 thé party or £arties who at 1he s of such payman?! acaid To entilled 15 (ecelva the 1oy BNed whith would ba fiats uncer 1hes 1oasa il The well ware in fa2t proaucing Tha paymaatl of
tndet of toyatties and sho! In Toyalties may be mada by chack or dralt. Any Uimety payment oF tonder oY shutin 1oyally which is made 1 a bora Tde Allempl Lo Maka profer payment, tat
Wi 8 4 0ammMs N # hole OF in At 2510 Dartias or amaunts, Shail restithelusa re sutficiont 1o prevunt tormination of 1his lease in the $a:10 MEn N ASTROUHh B DIONGT PAY AN had BRBA
mada if tasses shatl cotrect such €rror within 30 days afle: lesdea has recelved wrillen notice thereaf by cetitiad mall lrom the party or parties 6nllth < 10 1vbive payment logether with such
written Insirucasnts (o cettitied chpies theredf) as are necessary 16 BNaLIS lassoe Yo make proper Pay ment, The amounl 1edlized oM (ha 3aT6 01 gas 00 3y oI Iha premises shali e the price
481ablishe by the §3s sales CoONTracT gntered in10 In Qood 1alth by 165588 and gas parthaser For auch 1arm and undar Sech condilions as sracustoma.y tntheindustry Price” st mean tha
net ancunt cecaived by lessed atler grang effecl 1o applicatile regulatory ordsrs and sfter applizallon of say applicable price agjusiments speciiied 1n Such contralt &7 reguiatory orasrs tn
the event tes5es Compesses, Uredls punties, or dehydeatsd sSuch ¢as {wherher on of o 1he 1pased hremives) or ttansporls gas ol 1he 1eas8d Oremises, (e3see in COMpUING toyaity
hereunde! may deduct rom Sueh price a reasonable charga tor eath o Such tuntilons pertormed.

4. Tnis 8 2 paxtup tease and iessce shal nol be odligated duting the Erimary tezm herao! 10 COMITENCE OF Continue any HPeraTions 01 whalsoevar cha1aLler OF 10 Mmake any oayments
hereynder in crder to maintain this Yease in torcie during the primacy term; howdvar, this provision is not Intended to celieve tes 18 o tha obilgallon to piy roykitiss on aztul produttion pur-
quent to tha provisions o4 Paragraph 3 teraof. :

5 lobscels ety granted tha tight and powit, 110M Bime 10 Uma, 1o pooY oF coMbIng 1N18 tease, the Tand covered by 11 O any past of horizon thersol wilh sny olhar 1and, 1cases, miactal
© 814148 '01 Patis therec! {07 @ prodiion o1 oi1 of g33 Unils povled hereumler 3hali not excesd tha standars protation anit tixed by 1a y or by the Oil Consenation Division vl the Energy and

Minerals Depaitingrd of tha State of lew Mexico of by any other fawlul authority tor the poot or area in which said fand is sTtaated, plud A tolerance of ten perdent. Lasseo shall tre written
Unit dastgnationy in the county T aRith ihe premises are 1ocated and Such unils may be deslgnaled trom thne ta tima and oithar batora of alter tha completion of wetly Oriiting operatiuny
ON T ErOduclian o 2y parnt o1 any such unit Shatl ba considared 101 all purposes, excopt tha payment 01 Yoyaity, 3s 0pHIatidng corductad updn of Praduclion from tha land dastnded in
thislerss 16ard shati be 8HOCALEI 10 the Tand COverad By 1his 1aase in2luded in any Such unit LN portion of 116 101a) preduction oF poolied minersls rom welis 1A the unit, alter gedusting 3ny
usedInlease O unit aporaticns, whi hira ael ol 51 98 acreaga ln o iend covarad by thisteass Insiuded intha onit eard 1o the total numbec ol surfats stras taths untl The prodatlasd
2Norate] shalitr censilyred ter all purposes, InCluding Ine payraent or defivary of 1oyaity, 1o be tha antire production of pooted rinetalx trom the portlon o 3319 tand coveted hetety andia-
cludod in 8318 und 1n the same manniet 33 theugh gtoduced from sahd fand undor tha Torms of this 1eass. Any pealos unit dovigrated by tesses, s provided herein, may Lo dissolved by
tessea by recording an anprofrate instrumient i1 the County wheis 1he fand 33 8ltualed 8t any time alter the completion of a dry hois or the cessation of proguction on said unit

6. tatihe v piration « $1h3 (b0 ary 100m Lo e 1t 00 Wl upda 3uid 2and cap2iiy oY produting Gilor gay, bl 125508 has cornmonced oreritions 101 Srilling o1 taaoIkIng Thetcan. this ledse
rpllzomainan 10rce $0 1GNG A% A0ETaliuns 370 Prosecaled with nd ¢8555%on oY more (han 5D Consetultve days, wheihar SULh DRAIENONY be On the Sams we'l ¢ Oa 3 Gillers | ot agd:ticnst
weltl or meis, 3nd i thay resuil ia the prdduchon of 01 01 Qas, 30 ton) theralter as oll OF §as is produced from satd tard. 1, alter the axplistion of the primary 14'm, 21 wells upon said 1and
Should Becone Incapatty ot produiing for 2y Cause, This 18ase shall a0t teniiinate it 1edses commances oparations Yor additions aristing of 10t rewdrking within €0 ¢ays tnoreaher 11 say
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shut i, (ither telars ar allve prodociian theeatrom, thet on i+ helace 60 dayt altér salf wod s thuy Iy, and thereeltor at annual thlersals, 1635750 iy Gay of Lendd sn advincya shutin ity
3031 10 $1.00 per nst acce of teycor’s gy dercago lhea el undet this leasa by 1ha pasty making sUch payicnt of dendur 611856 1o0is] 38 $818 shatin rayally {3 pald G taad rod, thng Yosse
N3l 1:01 terminalo and 11 shialt Da considorcd undor aft clauses Le:6ol that ¢#3 i3 baing gradoced 1100 i leased £rentisid (n paying quantities, bach gaih payusntshatl Le pdidddi. nnd
10 1ha Farly of partles vio at tha Hae ol 3ueh paymbnt waikd ba satithed 18 1ecctea Tha 1opaities which vould ba pald uader 1Ns Jease if the ol weio in f2tt proSucing. Yha papvmey or
tonder of ruyablies end shutln royaltics may be e by cleck of diall. Any linely payméntor teider of Shutlarayaity whichisinade in a bona ndo afidingd 1C n'2b o proger Loymant, Lut
which Is erronecus In whoto of In patd a3 10 parlies of ameunts, shalf rérartheless be sufliclent 1o prevent termination of this leese Inthe sermg mannor 88 though A pIoper poymeal hed g on
made it tas5ee shatl correct SuTh errer within 30 days after lessee has recetved wriiten notice thercal Ly cortiticd mail 7om tho carly of puitles sntited Lo recalve paymant {cycther with euch
wilttea insltuments (or cedtified copios therecl) as arg necessany 16 cnadle lessea 10 mare proper paymonl. The amount restized from the czfa of gas oa Gt oft the premicas shilite thagrie
esiatiished Ly the ges sales contrach enteted Into In good taith by lessee and gas putchsaser fof suchterm &nd Lnder sich cenditions ¢8 sta custenaty (ntha indastey, “Price” shaifaic.nrg
nelamount recelved by lesseq atier giving etlect to applicadio tegulatory ortars and atier spplication of any cppliccbia price agjusimants specifed in sUCh contrant of requlaterys cigers, In
the evant fossca comprasses, tieals, punfies, cf Cohydrates suth gas {whether on or off 1he feased premicysy ¢r transports gas Gif the leaied p.enises, lessed In Compuling raysity

o here ader may dedust {0071 such prica u toasonablo Charge tof ¢ich of such lunclions perlormed. i

4. This Is a pald-Lp ledse and! lessce shall not be cbligated during the primary ettt herddf to €OMIneNCs of conllnue any operativns of whalscevor char2ityr of to Piake Eny pdymauds
Yorcunder Incidor 10 inalntain itns 1eas e in faren durlng (ha prisary Loiin; hoaever, this provision 1s notIntended to releva tesses of the otligation 1o pay 1oyaities on estuas preduction gur
sunil {0 the provisions ur Paragraph 3 hercol.

S. Lesseals bereby granted Lhe right and poaet, trom tims 1o Uma, ta poot of cambing this lease, tha laed cvared Ly it or any part ot hazon tharen! with acy other 1A 1, 1.ases, ming.ol
313163 Of Pasts thecedt o tha producticn of oil or gss. Unlis gocfed hareunder ahaif not exceed the standaed giciativn uoit fixed by fav or by (2.¢ i Creconatien Mladsten sl ing Cee gy mad
Minera's Dopatimant af tha S120 of New Muahod O Uy any wiher ewlut autharity luf tho poud or areas In which sald lnd i3 situated, plus atolmince of ten percent. Letrdo 3 hile v it
vait devignations in the CoUAly i wiich the perlses ara 1oc aled and Such uniid may by Cuslgnated lom Ve to e 1.0 ¥1hor Lefore o eiter the compInicd of wene. DAMNG a1
onor procuction from any part of any such unit shati be consideded 1ot all purpases, except the payriant uf toyalty, 53 cpeiations conducied ugan ot predyction trdm tho tand k-1 Y in
this isaso. There shall ba aliccated to the land covered by this leaze Inctuded Inany such unit that poriinn of tha ot praductisaci posl 2 minc s lrom watls athounlt, dller ol - oy gny
used [a lenss or unit operallons, which tha nel oit of 0us 2crewge Inthe lend coerad by this leaso Included In tho urll Le215 to tha total qumber of suifaco cCras intdo urd), Tho grot. + . n $0
wixcited sha'tba censidsted for all purposes, including (he payment of deiivaiy of roya Iy, 1o Lo tha entla gicduction of pucied minedals e the portlon o saidland covercd ety ¢5.d In-
cluded Ja sald unit In the same mannes s though produced Ttom £aid Jand uindsr tha Léiing o ATds lezsa. Aay pcoled Lnit dosigretad By 16530 0, 33 provided horalh, mmay be disteived by
; lessen by tezording an appioprizle Insteeraent in Iha County wheta 186 iond 13 situated &t any lima aités tha comp.utien ¢f 4 ¢y hio'a or (he {assation of production on zaid vl
g 8. Il at thie explatica of the primary lerm thare I8 na well ubon sald land cagetle of procdiciag ol of 023, but lassce Ea3 convrenced oparaticns for drilling of raworking thereos, this leasa

shad remain I (0149 $0 10nQ a9 operations ar proseculid with no czsation of Mero than 6O consccuth 2 days, wiiher such opctations te on the sainc well oron a different r-additionat

) -~ well 6f w2lls, and if they (6sult In the productiva ¢l oil 0F gas, s0 lang theraltar as oll or 0&s I produced ficin sald lend. 11, 6itar tha crpleation of e crlmary teim, 8ff wells vpin sald land

] showld become Incapabie of producing foi any cauda, Ihis lease shall rot tenalnata if fesseo commences opotations for additiors dritting 21 1or 16~ Cikhig within 60 Says thetealtor. M any
: driting, edditional dritilng, or réwotking opetations hoteundér cosull In pioducticn, then this {oa hat renaln da tull torco 50 lorg thorealter as oll or gas Is peoCuced hurcunidar,

: o lzgags o Lithaug frao uig STl §53 a0 waldd Lo 33l 1and, $XCant waled fom a0V wWals atd ten A spiatinng Roreus %43 tha rnystty <hatl ta camnatad wlier dodues
ting any s used. Lossee shall have the right st any \Ime during or altes the explration ¢f this lease 10 16710 0 &l prepatty aad Haluros haved Ly fessea on soid Laad, tacluding tha tighl fo
draw and remove all casing. Vihen sequlred by lessor, Tessee will bury all plp e ilres on cuitivaled lands below 0icdinary plow dupth, ard oy g 52 Lo drillet whibin no hundred feel {203 11)
T ot any sestdence of Latn ndw 00 200 1323 whihout 1a55Ce’s consent 1 cosce shalt have the e ge, 2t 56 dlak 20 64pensy, Ll ustng et Pruradny 0os weil Cn sald dand lor siovas and inside

lights in tha prineizal dwelling thereon, oul of any Surplua gas not nccded for eperaticns heroundar.

8 Tra cghtsol either na-ty hereunder may by assigaed In . hala or inrad andthe crevisions hcraol shistl ewtend Lo thele Beles, €3 ccuters, admintstrators, successors and asslgns; butno
chang: Ly the awrership of the tand ot in tha cwnaershis ©f, of fighis La 1ecehu, royallles o shioldn reyattles, howsver scComglichied shiil ogsral 19 enl2sg6 the otligaticns of diminish the
fights vf 1953560: 3 rio such changu o ulvision shall ba binding vpon tue s Ior ary puIaoto Llil 30 days after lassen hos baen fursd i o by contitlons mel) at lesseo’s prindpal piscv of
businet s whh atecptable Irstrutacnts of centified coples thercal Constituting the clizln of 113 from thy erightt lesser. HEany steh hanga ln civnesablp occuis thiough the Ceath ol the
OWrEr, 1easen Mmay, 3t HS optlon, pay ot Lender any royaltiss of shutbn oy ading 5 in tha nama of the dece dsed of to his eslz10 €f ta Wit heles, uencutor o ddministrator until sSuchiime as Jeuseo
hay Lizn turalshed vith evidianee futlsfoctory 16 1es e a3 10 1ha (15008 enldled 10 Suh sums. An'edsigruninl of thls teata (o wh 4 oc (a pant shall, 4 the ¢xtent of such wastgninant,
reljeve and dischargd 12 seu ol 2ay ubligatlons hefeurdar and, il lessea ur assignes 0f past cr parts heréof sha:tbell Grirzec delaull 1n tho payient ol the propeditonate gurt of 13,alty ¢ shul
In oy ity Jue Irom such less e &r dssignes of fail to cdiply with aey ol the provisions of thiste 236, such defauit shiviinot stfectthis teaso fnscfer as it Covers a parl bl ssld Rids viaa vhich
leasLa of any e3signee therol shall prozerly comply Sr make such paymaals,

0. St.ould lessea be prevented from coinplylng with any 6xprass of iinp:lied covenant of this fease, vf from conduciing drilling of revesklig operatiz - 5 hereundsr, or fesmpred 25 ol ot
gt hore greder Uy redsen of scarcity of Inzb!lity 1o outaln ot use equipmant of mateddal, of Ly oporetlon of (aree majeuro, of Ly 2oy Faturzlof state Lo, 08 207 dedes, euld <o s Jdtoa of
gover entinental cuthonty, then ahila so pravented, fesses’s duly shall b suspended, and fesses shall not be tatsy for Taifure (o coNply therewith; sn § (hig fuzsa 9nRll ke v otinded whily
and s0len] aslesses Is pievenled by any Such cause from conducling Urhiling or 1 working cporatlcns of Irain produt ing oil oy gas haicunden and thye 1.6 a8 iesS€L (8 33 proventsd thall

net b csunted 3gsinst lesses, anything In this 1350 to the contrery notwithsierding,

10, Lessor heteby watrants and pgrees Lo dolend Lha Litlo 10 sald 1and and cgreaa Ihet tessee at its opllon may disshaife Sy 18X, (FOIQaga CF SIRLE HEN L0644 t8ad, A% 110 1ho wyent
taccts Go€e SO tLail b Subeogs!ad 1o suchticnwith the fight 10 8Afeice sonts #id 10 epply 10734169 2nd shutda royaities payitie hercuiter toadint sattslylng sare Without vapalneent of
fasee’s rights urdictha warranty, ifthis leasa covars atessinterest In 1o G Gl 035 I ot oF ery vart of sald fasd thin tha entito Ladundiiide g loe stngta vaiate tatot) S forsdrs Inhiastis
herginn s pevifindor o) ERER 1hE 10) Gilie s, shividu ruyany, 800 wInes payments, il aay, accrulng O a1y psil 3t wHich this leate Covas Tess 1hsa such fuilintu 1osl sl b f 0. f only Inine
propction ahch it interest thercin, if any, coveind by 1his Icase, beacs 10 th shola and uidizlded lea eloio catute theiedr. Should any CRACEMAIE L tha Paitivyaaricd o siy 8% i itars
121110 cxeculo Wils tease, It shall nevertheless be binding usdn the fatly ©f gadtlze Caplulic 7 thy 23, '

1. Losees, ith SE RIS L30C653615, helrs and assigns, shad have tha right al any timo 10 sunsnder this feaso, inwhiile or b g, 1cda40r Cr hia hwlio, FucCesscr), and assigns by Cuitic-inl
ot mailting s refate thoreol 1o the lessor, oe by plating a relcase there sl af record In tho county In which sald 1andis sitaatcin thereupeniasseo shattb o retioved lion all obhigations, o4j «at g
3 crimplied, ol thls sgrcement as Lo acreage so suttendered, andthiesalter the shul-dn royally payebts hersundcr shall be teduced in 1ha propoilion thal the oSrecga covered hatebyls rudud:
ed by £3ld seleaso o relesses.
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: NETTER DowD & ALFIERI

RICHARD, NETTER ATTORNEYS ANDO COUNSELORS AT LaAw A.WALTER SOCOLOW, P.C.

HECTYOR G. DOWD : . P COUNSEL
JUHN 8. ALFIER] : 660 MADISON AVENUE -+ New YOrK.N.Y. too2! e

MORTON 1. KAMBURG

HOWARD J. ADLER 1212) 486 - 8600 NETTERLAW

CARL F. AXELROD . n;u:x 520,,,
EOWARD M. BERMAN

PAUL FROHMAR WRITER'S OIRECT DIAL NUMBER

DAVITY MALKIN - . 486 8627
November 6, 1981

Mr. E. M. Gorence
'P. 0. Box 10460
Midland, Texas 79702

Dear Mr. Gorence:

Thank.you for: arranqlng for the abstract company to send me a
copy of the 1927 mineral deed to Max Gutwan, which confirmad your: lden—‘
tification of the property to -the Northwest quarter of the Southwest
quarter of Section 3, T20S, R37E, Lea County, New Mexico.

I confirm our telephone conversation thidt I am individually
participating iil the proposed drilling of the well by Doyle Hartman
to the extent of” my working “interest therein as outlined in your letter
to me dated October 22, 1981. I maintain an account with Mr.

Hartman on other wells in Lea County and I reiterate my commitment

to pay my share of the actual drilling and completion costs appllcable
to my interest. No force pooling should be involved and I should be
pleased to pay my share of such cost promptly as billed, provided

that such drilling will be commenced within the next month.

o Thank you fbr’your'anoperation in arranging to advi%e me of
the date drilling is commenced and of the details thereof.

Very tmuly yours,

AWS:k

NOV 1 o 1oag




E.M. GORENCE
Ol & Gas Propiérties

| | P.0. BOX 10460
(915) 686~8721 MIDLAND, TEXAS 79702
RQTRLLA — OF FiCE October 22, 1981

6334329 —~ HOME

Re: NW/4 SW/L Section 3-205-37E
Lea County, New Mexico

Mr. A. Walter Socolow .
660 Yadison Avenue Sy . yrL- X227

llew York, New York 10021

Dear Mr. Socolow:

This is in response to your telephone call of October 20, 1981 ronceming our
offer to lease oil and gas rights in the captioned lands owned oy Edith G.
Socolow and.A. Walter Sotolow, as Trustees under Agreement dated November 2&,
1976. This interest covers an undivided 1/18& interest, or 2 2222 net acres in
“the” capt1oned Yands.

This is to confirm thht Doyle Hartman, 500 North Mam hidland, Texas 79701
pliis to drill a 4100' Eumont gas well'at a non—-standard location in SW/4 Sv!/l;
Section 3-205-37E on 2 non-standard 120-acre drllllng unlt coverlng NH/L SH/4
and S/2 Silfl Section 3-20S-37E. The estimated cost of ‘this well is $322, 500 for
a cOﬂplefcd producer.

[ B]

You have advised that the subject interest you represent desires to participate
in the drilling of the proposed well as a working interest partner. The per—
centage working interest attributable to the 2.2222 net acres in the 120-acre

" drilling unit is 1.85185%. :

A hearlng before the 0il Conservatlon Division of the State of Rew Hexico is
scheduled on November 18, 1981 'in Santa Fe, New Mexico for the purpoge of seeking
R “approval for the' non-standard location and unit ard force p0011h5 any interests
not firmly committed to leasing to'Mr. Hartman or working interest joinder.

bnclosed find copy of land plat of the subject zmea and Tir. Hartman's AFE for.

the drilling of the proposed well. Pleasc furnish prlor to the November 18, 1981
hearing date an approved copy of the AFE and check jn ‘the amount of $5,972. 22 as
an advance payment for the estimated drilling and completlon costs attrlbutable
to the subject 1.85185% interest,

If such check and a firm commitment to join or a commit tment to Tease to Mr., |
Hartman is not rece1Ved&LPior to Novemvber 18, 1981, we will be forced to include
the subject interest 1w the force pooling procecdmgs. The proposed well is
mtended to be commenced in the time slot of November 22, 1981 to December 1, 198l.

We will appreciate your early response.
Very truly yours,

ww e

ElG/sg . 1. Gorence
LS <z Joaw oo
/0/9/5/ Al \!;(‘o Yoy Called -~ ¢ .r‘7‘(rl( Oy Lere Oobv"‘(/ "y e s ,(
Cragmpier Bt vine e dodianih ) (vs prE A be Sipmedd Sy
/l/’. /Jﬂ "’“n./. N (a—(’l e fSerte "-_/J st . i ’
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E.M. GORENCE

- Oii’6 Gas Properties -y
- £.0. BOX 10460
6-8721 ’ MIDLAND, TEXAS 79702 :
oot : October 16, 1981

- HOME

Re: MW/l SW/L Section 3-205-37E
Lea County, New Mexico

Mr. & Mrs. A. Walter Socolow
45 East 82nd Street (
New York, New York 10028 e 1Aty

Dear Mr. & Mrs. Socolow ’ SHewulis-9?5a7

A check of the count.y **ecords 1nd1cates that Edith G. Socolow ‘and
A. Valter Socolow, as Trustees under Agreement dated Novembér 24,

1976, own oil and gas leasing rights covering an undivided 1 18 (the

: LkSiLla [zunman Estate owned an undivided 1 /A)' x.ntarnﬁf Sor 2. 99999 nat... /;JPII;J,
acres in the: captioned lands. : o
e . ———

We are interested in- pﬁrchaqihg a one year paid up 01lrand gas lease
for a consideration of 1/4ryalty and $150.00 per acre.cash bonus, or
a total of $333.34. My check for such amount is enclosed.

if this offer is acceptable, please have the enclosed lease executed

by each of you as Trustees before a notary public., The acknowledgments
on the reverse side should also be completed. Your early return of
the executed oil and- gas. ‘lease will be much appreciated.

Please do not hesitate to call collect if you have any questlons in
‘this matter.

“Yours very truly,

| A

| (Lumpsr NATIONAL ;MNQ

E¥G/sg i E. ¥. Gorence
NuUMBER
i 48
!
: 88-388
g October 16 981 1163
3 ])T\S'_;r,m, Edith G. Socolow and A. Walter Socolow, as Trustees ——— .
;y‘ ORDEROF_under Aggeement dated November 24, 1976 1 % 333,34




DOYLE ITARTMAN
OU Operator
BGO'N. MAIN
_P. 0. BOX 10428
MIDLAND, TEXAS 79702

(915) 684.4011
November 4, 1981

Mr. A, Walter Socolow
660 Madison Avenue
New York, New York 10021

Re: Proposed Eumont (Gas) Well
S/2 SW/4 and NW/4 sWiE
‘bection 3, 1=20-§, R—37~u\’“'
Lea ‘County,’ ‘New Hextco

Dear Mr. Sotoibw-

At yOur request, we are enclosing two copies of the Authority for Expendit-re
and Detail Well Estimate which have been slgned by our engineer, Larry
Nermyr, and which set out the anticipated costs of drilling a 4100-foot
Eumont (Gas) test., In the event you choose to participate.in the drilling

of the proposed well, please execute one copy of the enclosed AFE and

return 1t to this office along with your check for your. invoiced share

of the anticipated cost of drilling the well. The second copy of the

AFE may be retained for your files, Your prepayment will be credlted

against your account, and as the actual bills come 1in, your account will

be adjusted accordingly. "

Please let us know 1f we can furaish any further information im this
regard.

Very truly yours,

DOYLE HARTMAN

/Y} (‘lu_i.SLx_. W

Michelle Hembree
Administrative Assistant

/mh

Enclosures as above
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DOY LIS HARPMAN
O Operatn B
SUNVIE Ton

A PUIREUN VU pue

MADL AT, YU LA 787700

e , MVOICE

(1915) 604.40101

nair _ October ‘31, 19 81

Bdith G. Socolow and A, Walter Socolow,‘
As Trustees Under Agreement Dated ‘

NMovember 24, 1976 mvotee o, DH-1051
660 Madison Avenue : T
New York, New York 10021

S —— e e e

PLEASK F""",. 1oter HiuMALY ou vYoya
___| TR ETTIIN

o NP AT 0L AS [ OL [¢REAS
T R R T I L T I ST LT ) MR S ISR R L 2 AT s -
To invoice you for your proportionate share of the prepaid
drilling cost on the Doyle Hartman operated Ellen Wefr #1,

Lea County, New Mexico.

Estimated Drilling Your Billing
Cost . __Percentage Total Due

$322:500.00 SR S B TS Ty 2 ' | $5972.22




AUTHORITY FOR EXPENDITURE
and

" DETAIL WELL ESTIMATE

ANt \

LEASE NO. ..o APPR. NO.
LEASE NAME ._¥Welr WELL NO. ! w. 1 _ 100%
counTY .. bea sTatg New Mexico FiELp . Bumont (Cas)

" LOCATION: ___ S_/_2*§W/4 & NW/4 SW/‘» Section 3, T- 20 S, R-37-E

DRRUNG INYANG\BLES ; PRODUCER DRY HOLE
1. Drilfing Cost 4100 18,50  per Foot  __ 73,900 75,900
2 ooy W 1112 Ba5 3500/ 8y |
e e 8,300 8,300
3. Coring Service well Surveys ___ 61500 6,500 6,500
4, Testing oo :
5. Fuel. oo Waler.___ 4,900 e ,_g»‘;‘“’f?m
6. Mud . . . ... ___ Mud Logging . _ .817799._ S+ 603 o
7. Cemenling Service ... ___ Cement .. ... __ Floats 1 _nggN e hbU0
8. Company Labor . Contracl Labor .. e
9. Digging Pils .. _ Filling Pits - .. 8,000 ____ 8000
10. Roads & Bridges . redging & Grading __ — ——
1. Acidizing _ 6000 " Fracturing LR pertorating . 2200 57,200 RN - S
12, Plugging .__.. : 135600 _“*"1_:53635‘4~-
13. Trucking Cost _ __. .. .. U 00~ — _“}GE'OU(Y"’ . 3000
14.  Devolopment Superintendence . <2~ days @ s_z.___,_/day _ﬁ::.;j‘ﬁﬁ._« R v
15, Rental Equipment ; : d:'lSUU’“ il LTI
16. Swahbing and Teslmg i it ~ 550 — S
17. Other CostsSurface Damages 1,500 L0
__Liunfng’ Pits o ) 900 ' 900
Stake Location » 400 __f;_(}_O__w
Total Intangibles 207,800 133 200

WELL EQUIPMENT:
18. Casing .. 400____ Ftof __9.5/8_ @ ._13.54__ Per Ft.

4100 Ftot . 7. @ .. 2.35___ Per Ft :
B e RSN @ e Per B 43,800 5,400
L18. iubing . L3900 Ftoof ___ 2.3/8 3,50 _ Per Ft. 13,100 _ -
20.  Casing Mead .. oo : 1,200 - 300
21, Xmas Tree or Pumping Connections 2,000
22. Pumping Unit ___. ; 22,500
23. Engine . .. 21,600 - —
| 24, Sucker Rods . 1,180 .
| 25. Pump . i - , 2,300 ..
5 Tank Ballery RSV : ——
27. Separator or Delydration Equip. 3,300
. 28.  Melering Equipment . __. — —
29. Flow Llines ... . : 4,000
30. Other ...__Water _Tank 3,200
e Povwer Line 6,000 ° )
Miscellaneous _ 4,000 _
' Total Tangitles 114,700 _ 6,300

TOTAL COST OF WELL 122,500 _ 139,500

REMARKS:. _....The-sub ject-wall. {6 -to-bo-drilled.-as-a- 4100-E00t—~‘€.umont—((~as Y-wall. t.est .and .
.agsigned_to. a. 129-acre_proration unit consisting of. j/l.ﬁﬂlﬁ_a_r.\i_;_w SW“
_Section_ 'l j~g@9 _R~37-E,

mren e mmeeeem !
) S , ; .
Originated by -“..Lazxy»»ﬂglm!:,&,S'?f"k*;z €. Mtcop Ty _Enpinecr —— Date __ Qctober 1, 1981

Approved Tille — Date
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¥ E.M. GORENCE : \j

Qil & Gas Properties
P.O. BOX 10460
MIDLAND, TEXAS 79702

s 4350 - HOWE. Scptember 30, 1981

Re: MW/ Si/L and S/2 SW/i,
Section 3-205-375
Lea County, llew Mexico

B(‘ K ‘7-]({)

11r.‘R6y G. Barton T 7 « Y, (?,,t/
300 V.~ Taylor
liobbs, New Mexlico 88240

Dear tir, Bavrton:

This 1s in confirmation of our telephone conversation of this date. A

cheek of the recordsindicates that ycu omm oil and gas leasing rights
covering an undivided 1/24 interest or 5,00 net acres in the captioned
ands, ‘

Ve are interested in sceutilig a lease 'on Lhis interest and offer you

the option of leasing for one year for‘l/h,royalty and no cash or leasing
for two years for 3/16 royalty and $150,00 per acre, totaling $750.00.

lie are taking the liberly of cnclosing a paid up lease for exccution by
you and Mrs, Barton. This lease will have to be completed depending on
‘the decision you make on this requost. If a cash payment is necessary
we will be glad to“send a check immediately. B -

Your cooperation inzﬂhis matter is much appreciated. Please do not hesitate
to call collect if you have any further questions in this matter.

Yours very truly,

; V4 | | S |

BlG/sg J (-‘ff 5¢ B. lf. Corecnce

—,




“ October 12, 1981

Res MNW/k SW/k and S/2 Suf4
Section 3-205-37E
Lea County, lew !lexico

Hr. Roy G. Barton

P. 0, Dox 978
Hobblsg New Moxico 88240
Dear Mr, Bartbn:

Thank you for your early reply ‘to:our 're“qucst for an oil and gas leaso

covering a 5,00 net acre interost (1/24) in the capticned iands.

We understand your desire to particlpate especlally since it 1s our
intontion to cause the drilling of a well in tho near future, To ‘date,
all other intercets have elected to'lease to usjy therefore, we would
like to make ono more offor to you in the hope that we could remove the
probluns of an operating sggreement, etc. This offer is a 3k royalty
for a 6 months lease, '

Wo realize you may again elesct to Join but we did want to make this
counter~offer available to you,

Your yesponse in the enclosed stamped envelope Will be much eppreciated.
Yours very truly,. :

K /sg | E. M, Gorence




DOYLYE HARTMAN
Ol Operator
SO M- MAIN
P. Q. BOX 10428
NLIDL.AND TEXAS 79702

(918) 684.4011
November 5, 1981

Mr. Roy G. Bartow
P. 0. Box 978
Hobbs, New Mexico 88240

Re: NW/4 SW/4 and §/2 sw/4
Section 3, T-20-S, R-37-E
Lea County, New Mexico

Dear Mr. Barton:

Referénce {s made to recent correspondence from ﬁb.MB;“M.:Gorencc‘¢éﬁc€taing
the leasing of your 5.00 net acre interest (1/24) in the ahove captioned
lands.

It is our understanding that you would like to participate in the drilling
of a proposed 4100-foot Eumont Gas test, Enclosed are two copiles of
Authority for Expenditiure and Detail Well Estimate showing our estimated
costs for the drilling of the proposed well. Please indicate your
intention to join by signing and returning one copy of the AFE. The
second copy may be retalned for your files.

We are also enclosing an invoice for your proportionate’share of the
anticipated cost of the well. Please return your check in the amount of
$13,437.47 with the executed AFE. ~

In the event you decide not to participate in the drilling of the proposed
well, please feel free to accept one of the previous offers extended to

you by Mr. Gorance, We hape to drill the well in early December, depending
on tig avallahility,

Thank you very much for your consideration in this matter, and please do
not hesitate to contact us if we can answer any questions,

Very truly yours,

DOYLE HARTMAN
:’Y}L ch_LQ,QL, A asa s

Michelle Hembree
Administrative Assistant

/mh

Enclosures as above
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~ AUTHORILITY FOR EXPENDITURE . <
and

DETAIL WELL ESTIMATE

LEASENOD. — APFR. HO. _
LEASE NAME _Welr i WELL NO. ! w. | . 100%
counry ____tea . STATE New Mextco FiLD ___Fumont (Gas)
LOCATION: ___S/2 SW/4 & NW/4 SW/4 Section 3, T-20-5, R-31-E _
DRILLING  INTANGIBLES: PRODUCER DRY HOLE
1. Diilling Cost 4200 iget @ 18.50 perfFoot - __ 75,400 15,300
2. Day Wok }_1/2 days @ 5500/day ~ ;
S 84300 8,300
3. Coring Service _ Well Susveys 6,500 : 6,000 - 6,300
4. Testing
5 Fuel . .o oo Waler .. . A900 &5
6. MNud . e Mud Logging .. ____ e - 6379.0 _— »_.__-_.6.‘)9". e
7. Cementing Service .. Cement ... ___ Floats 1.0_'_700 ,EU(‘)‘_‘ ‘
8.. Company lahor . Comteact iabor - 300 - A
9. Dinging Pits Filling Pits . . , 8,000 ____ 80w
10. Roads & Bridges . ... Diedging & Grading _ — — - - . -
11, Acidizing 6000 Fracluring f'_g198,9~ Peﬂma\?ng——nm 57,200 .
i2. Plugging .. - Y P . Lsee
13, Twucking Cost . n — e -12;006 . S 12.0(_)0 .
i4. Uevolopment Superintendence ___ 29 _ days @ $_3YY __sday . 000U 3,006
15. Remtal Equipment _ _ 2,000 T
16. Swabhing and Testing . _____ N . 6,300 -
17, Other CostsSurface Damages ) : 1,300 1,300
e Lining Pits 2200 %0
Stake Location o _L4uo __ 400
Total iIntangibles 207,800 133,200
WELL EQUIPMENT:
18.. Casing . . 400.____ Ftof __9.5/8_ @ __13,54___ Per FL
4100 Ft. of o @ 9435 Per Ft .
e FL O @ . Per FL 43,800 5.400
19.- Tubing . 3900 ____Ft.ol __2.3/8 @ ...3.50__ PerFt N & R (4 B e,
20. Casing'Mead ... ... . 1,200 900
21. Xmas Tree or Pumpirg Connections 2,000
22. Pumping Unit : 22,500
23. Engine _ 1,600 .
24, Sutker Rods 7,100 - ——
-~ 925 Pump - 2,300
26. Tank Battery .. _. ... s
27. Scparator or Deliydratien Equip. 3,300
28. Melering Equipment '
29. Flow Lines ... ... 4,000 _
30. Other .._. Water Tank 3,200 __ .
e__.Power Line__ — 6,000 __ - S
Miscellaneous s 4,000 L
Total Tangibles . 114,700 6,300
TOTAL CUST OF WELL 355 g 139500

REMARKS: ____The-sub ect-well. {e-to-ha_dvilled- as~a--4'1004foo t--Rumont—{Ga ) -wall _tes toand—
...oassigned to_a 12%=accc_proration. unit_consisting of S/2 SW/4_and WW/4_SW/4
—-Section 3, T-20-§, R-37-E,

Originated by __Larry Nermye — Title ._Enpineex Date __ October 1, 1981

Approved — Title : ﬁale
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To tuvoice you for your proportionate share of the prepaid
drilling cost on the Doyle Hartman operated Ellen Weir #1,
Lea County, New Mexico.

Estimated Drillinhg Your Billing
Cost - Petcentage ‘ Total Due
$322,500. 60 X . .0416666 . $13,437.47
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WILEASED LiTERESTS: /4 S/l and S/2 S/l Section 3-205~37E, lea County, New ilexico

Omer . M/l SW/L _ S/2 Su/lh Total
Interest Net Acres . Interest Net Acres HNet Acres
Roy G, Barton and wife, Opal 1/24 1.66667 1/24 3.33333  5.00000
Tdith G, Socolow and A. Halter
Socclow, Trustees 1/18 2,22222 2,22222
8. A. Christmas, Jr. | 1/96 41667 1/96 .83333  1.25000
" lary T. Christmas Holladay 1/384 .10417 1/384  .20833  .31250
.. Candy Christmas Alewine 1/384 10417 1/384 .20833 .31250
Helen Jane Christmas Barby 1/384 10417 1/38,  .20833 .31250
Sraiford Christmas 1/384 .10417 1/38,  .20833 31250
Security Trust Company, F‘ '
¢ Albuquerque; HM, Trustee, and ‘
_ Joyce Christmas Brown 1/48 .83333 1/48 1.66667 2.50000
Estate of George lesley lleir
(Sole heirs appear to be Jimmy C.
weir, George ¥, ieir and Sue Ellen : ;
ieir) LY/ 1.66667 M/24 0 3.33333 5.00000
Gdines Yoyt Bolding 38/5760  .26389 38/5760 52778 L7967
Dorothy Jean Sparger 38/5760  .26389 38/5760  .52778 79167

Percentage of

Unit (120 acres)

L. 1667

1.85185%
l . 01}175.&

2601
26045
2604

<2604,

2.0834:.

4166675
65975

6597
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Docket No. 38-81

Applications for hearing must be‘filed at least

Locket No 40-81 is tentativoly set for Decemder 16, 1981.
22 days in advanca of hearing date.

DOCKET: EXAMINER HEARING ~ WEDNESDAY' ~ DECEMBER 2, 1981
9 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM
STATE LAND OFFICE RUILDING, SANTA PE, NEW MEXICO

The following cases will be heard beforé:nanlel S. Nutter, Examiner, or Richard L. Stamets, Alternate Examiner:

CASE 7396: (Continued from November 4, 1901, Examiner Hearing}

In the matter of the hearxng called by the Oil Conservation Dlvis\on on its own motion to permit
. Sentry 0il Eﬁploratinn Company and Lawyers Surety Corporation to appear and show cause why Faxr
vell No. 1, located in Unit G of Section 6, Township 31 North, Range 34 East, Union County, New
should not ke ordered plugged and ahandaned in accordance with a Division-app:oved plquiﬂq

Mexico,
program.

CISE_7429: Applxcation of Hark D. Wilson for an unoxthodox: gan well location, Eddy County, New HMaxico.
Applxcant, in the. above-styled cause, seeks approval for the unorthodox locatian of a well to
- be-drilled 660 feet from the North line and 1650 feet from the East line of Section 12, Township:
:'17 South, Range 27 East, WOlfcam“—PennsylvanxaL formations, the N/2 of sald Section 12 to be dedicatéd .

to the well.

. C.7% 7430: Appl:catzon of Amcco Production Company for downhole commingling, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole comminqling of ‘the Fruitland
and Pictured Cliffs formations in the wellbore of its Gutlerrez Gas Com "C" Well No. 1, located in
the NE/4 of Section 4, Township.29 North, Ranqe 9 West.

CasS 7431: Application of Wainoco Qil & Gas Company for compulsory pooling and a non-standard oil proration.
unit, Lea County, New MexXico. Applicant, in-the above-styled cause, seeks an ordur pooling all
wineral interssts in the 'avtheast Lovington Penr Pcol undsrlying 2 101.65-acxe non-gctandevd oil
proration uﬁit—ccmur1~"7-aots 3 & 4 of Szcticen 12, Townshiv 19 Scuth, Ranqe 37 Bast, to ba

--dedicated to a well to be drilled at a standard location .thereon. Also to-ba considered will be --
the cost of drilling and completing said well and the allocation of the cost - thareof as well as .
actual operating costs and chargss.for supervision, designation of appllcant as operator of the well,
and a charge for risk involved in drilling said well.

CIASE 7425: (Continued and Readvertised)

Applxcatxon of H., L. Brown, Jr. for compulsory pooling and an unorthodox locatlon, Lea Cbunty,
New Mexico. Applicant, in the above-styled cause, seeks an order. pooling all mineral interests
from the ton' of the San Andrasz formation to the base of the Pennavlvanian formation underlying the-
Y B S/2 of Section 26, Township 16 South, Range 37 East, to be dedicated to a well to be drilled at
: RN a standard location” thereon, provided that in the event the subject well encounters prodaction in
the Casoy-Strawn Pool- and/or the West Knowles Drinkard.Pool, the lands pooled would be the S$/2
- N -, . SW/4 of said Section 26.- Applicant further seeks approval for the comrencement of a second well
: within 120 days after completion of the first well, said well to be drilled at an unorthodox
L . _location 165¢ feet from the South lina and 66D, feet from the West line of Sectfon 26, and dedicated
. to the N/2.5W/4 of said Section 26 which’ applicanr also seeks to be pooled. Also to be considered
will be the cost of. arilling and completan said wells and the allocation of the cost there of
as well as actual operating costs and charges for supervision, designation of applicant as oparator
of the wells and a charge for risk involved in drillinq said walls,

CASZ_7402: (Continued and Readvertised)

. Application of MGF 0il Corpo‘ation for compulsory pooling, Lea County, New Mexico,
Applicant, in the above-styled cabje, seeks an order pooling all mineral interests down to ‘and

i including the Abo formation under:ing tho HW/4 NW/4 of Section 5, Township 20 Sauth, Range 39
' . Bast, to be dedicated to.a well v e drilled at a standard location theraon. Algo to bs considered
will be tha cost of drilling and completing sald well and the allocatlidn of the cost thereof as ,

well as actual operating costs and charges for supervision, designation of applicant as‘opecator
of the well and a charqe for risk involved in drilling said well.




Docket No. 38-81

Page 2
Examiner Hearlinqg- Hcdnosday ~ Deccmbar 2, 1981 .

CASE 74321 Application of Maddox Enargy Corporation for compulaory pooling, dev County, New Mexico.
Applicant, in the above-atyled cause, seeks an order pooling all wineral interests down through
the Bone Spring fortation underlying the S/2 SW/4 of Section 27, Township 23 South, Range 28
East, to be dedicated to a well to be drilled at a standard location theveon. "Also. to be considered
will be the cost of drilling and completing said well and the allocation of the cost thereof as
- well ag actual operating costs and chargas for suipervision, designation of applicant as operator
of the well. and a charge for risk . involved in drilling said wall.

" CTCAE 7521. {Readvertised)

Application of Doyla Hartman for:compulsory pooling, unorthodex well -location and non~standard
spacing uvit, Les County; New Hexico. “Applicant, in the above-~styled cause, sceks an order
pooling all mineral interests in the Eumont Gas Pool underlying a-120-acre non-standaréd spacing
unit consisting of the S$/2 SW/4 and tha NW/4 SW/4 of Saction 3, Township 20 South, Range 37 Bast,
' to be ddicated to 2z well to'be drilled at an unorthodox locacion 2,310 fegc from the South line
and 330 feet from the West lxne of Section 3. Also to be considered will bc the cost of drilling
ard completing said well and the allocation of the cost thereof as well as’ actual operating costs
and charges fo. supervision, designation of appiicant as operator of the well and a charge for

risk involved in drilling said well.




DOYLE HARTMAN
Ol Operator
BCO N. MAIN
P. O. BOX 10426
MIDLAND, TEXAS 79702

(915) €84.4011 -
Pecember 29, 1981 o) “groce =«
[N FEY PIN

SANTA £

'i . n)\)N

Mr. R. L. Stamets

State of New Mexico

Erergy and Minerals Department
01l Conservation Division

P. 0. Box 2088

Santa Fe, New Mexico 8750!

S
o4

Re: Compulsory Pooling
Case No..7421 -
Ellea“Weir No. 1
S/2 SW/4 and NW/4 SW/&
Section 3, T-20-S, R~37-E
Lea County, New Mexico

Dear Mr. Stamets:

Refereﬁce is made to the above captioned case, which was being readvertized
~and waz to be heard ian early January. : ,

We have now recelved leases from all parties who indicated they wculd
lease to us, and have received firm committments from those three parties
who indicated they- would join in the. drilling of the well. It will no
longer be necessary to hold a compulsory pooling hearing in order to

pool any unleased Interests, We appreciate very much your patience in
this matter, ‘

“Very truly yours,
DOYLE HARTMAN

Michelle Hembree
Administrative Assistant

/mh

Mri"William P, Carr

ce




DOYLE HARTMAN
Of] Operator
800 K. MAIN
P. O. BOX 104268 =
MIDLAND, TEXAS 79702

(918) 684-4011)
Decerber 21, 1981 .

) .
M@“'R. L. Stamets :
‘State of New Mexico ' //>
Energy and Minerals Department
011 Conservation Division
P. 0, Box 2088
.‘Santa Fe, New Mexico 87501

£ 8/2 SW/4 and NW/4 SW/4
Sec. 3, T-20-§, R-37-E
Lea County, New Mexico

Gentlemen:

Reférence is made‘to”tﬁeﬁabove captioned case, which 1s heing readvertized
and is to be heard in early January.

We have now received leases from all the parties who *ndicated they
would lease to us. We do not wish to dismiss the case, however, until
we have recelved something in writing or the payment of the bills from
the three parties who indicated they wished to participate. When a firm
committment 1s received from those three parties, the Commigsion will be’

notified,

DOYLE HARTMAN - ‘
jm (_"\L/Q_.Q_,Qw IJ'-'V\'\,Q_:V\LV

Michelle Hembree
Administrative Assistant




Docket fo. 1-82

— ‘A- .
Dockeis Nos. 3-82 and 4-B2 are tentatively sst for January 20 and February 3, 1982. Applications for hearing muct
be filed at least 22 days in advance of heariny date,

COCKET: EXANMINER HEARING -~ WEDNESDAY < JANUARY 6, 1982

9 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO ' B

The following cases will be heard before Daniel S, Hutier. Examiner, or Richard L. Stamets, Alternate Examiner:

CASE 7410: (Continued from December 16, 1981, Examiner Hearing)

Application of B.O.A. o1l &'cas Company for two unorthodox oil well locations, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox location of a well to he \drilled
2035 feet from the South line and 2455 feet from the East line and one to be drilled 2455 ‘g:;'.zaﬁ the
North line and 1944 feet from the East line, both in Sectinn 31,V.u~n=nlp 31 North, Range 15 West, Verde-
Gallup 0il Pool, the NW/4 SE/4 and S¥/4 XKE/E, tespectxvely, of. said Section 31 to be dedicated to said

wells.

CASE 7448: {(Continued and Readvertised)

Application of . Erergy Reserves Group Inc, for creation of a new gas poel and an unorthodor 1ocat10n,
Roosevelt Lounty. Now Mexico. Applicant, in the above-styled.cause. seeks the creat ion of @ new gas '
poOl: for Cisco! production rompr;sinq ‘the §/2.cf Section i2 and the N/2 of Section: L3, Township 6 South,

““Range 33 East;’ apnlxcant further seeks’ approval of the unbrthodox location of its Miller Com Well No. 1-Y
located 660 feet ‘from’ the South and Hest ‘1ines of said Section 12.

CASE 7451: 'Application of Yates Petroieum Corporation for compulsory pooling, Chavas .County, New Mexico.
: Applicant, in the above-stylad cause, seeks an order pooling 311 minaral interests down through the
Qbo Eorwat1on underlying” the $2/4 of Section 11, Townshlp b South, Range 25 Fast, t2 be dedicated to
+a'wall to be drilled at a standaxd location thereon, Also to be considered will he the cost of drilling
and completing said well and the allocation of the cost thereof as well as actual operating costs and
charges for supervision, designation of applxcant as operator of the well and a charge for risk involved

in drilling said well.

CASE 7452: Appllcatlon of Superior 0iY- Company for an unorthodox wall location, Lea County, New Mexico.
Applicant,- in: tha' above-styled dause, seeks apptoval for the unorthodox location of a Wolfcamp-Penn
well to b rilled 1980 feet from the-South- “tine and 2480 feet from the East line of Section 14, Township
23 south, Range 32 East, the 5/2 of said Sectxon 14, to be dedicated to the well.

CASE 7453: Applicatxon of T. D. skelton for compulsory pooling, Lea County, New Meéxico.
Applicant, in the above-styled’cause, seéks an oxder pooling all mineral interests in the Devonian and
) and Missisgippian formations underlying the HE/4 NW/4 > Sectida 7, Township 12 South, Range 38 East,
v to be dedicated to the rp—entry of an oid’ well at a stanaard locatxon thereon. Also to be caonsidered
will be ‘the cost of re-entering and completing 53id well and ‘the alxocatxon ‘of the cost thereof as well

as actual opetatlnq costs and charges for supervision dasignation of aplecant as operator of ‘the well

and a charge for risk involved inré<entry of said well,

CASE 7454: Application of Uriah zxploratxon. Inc., for approval of an unorthdox gas well location, Eddy County,
New Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox location of
a well to be drilled 1090 feet from the North line and 560 feet from the East line of Section 30,
Township 22 South, Range 25 East, Wolfcamp-Pennsylvanjan formaticns, the N/2 of said Section to be-

- dedicated to the well.

CASE 7455: Application. of H. L. Brown, Jr. for compulsory pooling at an unorthodox location, Roosevelt County, New
Mexico. Applicant, in the above-Gtyled cause, seeks an order poeoling all mineral interests from the
top of the Wolfcamp formation to the base of the Granite Wash formation underlyinq the S/2 of Section
11, Township 6 South, Ran¢e 33 East, to be dedicated to a well to be drilied at an unoxthodox location
1300 feet from the South line and 660 feet from the East line of said Section 11, Also to be considered
will be the cost of drilling and completing said well and the allocation of the cost thereof as well as
actual operating costs and charqes for supervision, designation of applicant as operator of the well,
and a charge for risk involved in drilling said well.

[y
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CASE 7456: Application of Colonial Production Company for gas well commingling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks appraval for the commingling of Daliard-Pletured Cliffs
prodittion from its Jicarilla Apache Wells Nos. 9 and 10, located in Units A and C of Section 15,

Townghip 23 North, Range 4 West, prior to netering.

CASE 7457: Applicatfon of E. T. Ross for nine noh-standatd gas proration units, Harding County, New Mexico.
Applicant, in the above-styled cause, secks approval for nine d0-acre non-standard gas proration
units i{n the Bravo Dore Carbon Dioxide Area. In Township 19 North, Range 30 East: Sectjon 12,
the KW/4 NW/4 and NE/4 NW/4; Section 14, the NW/4 NE/4, SW/4 NE/3, snd SE/4 NE/4. In Township 2¢°
North, Range 30 East: Section 11, the NE/4 SW/4, $W/4 SE/4, SE/4 SW/4, and NW/4 SE/4, .

CASE 7458: Application of Marks & Garner Production Company for salt water disposal, Lea County, New Mexico.
: dpplicant, in the above-styled cause, seeks authority to dispose of salt water into the Bough C
formation in the perforated interval from 9596 feet to Y616 feet in its Betenbough Well No. 2, located
in Unit N of Secticn 12, Township 9 South, Range 35 East,

CASE 7459: Application of Red Mountain Associates for the Amendment of Order No. R-6528, McKinley County, New Mexico.
: Applicant, in the above-styled cause; seeks the amendment of Order No. R-6538, which authorized applicant
to cenduct waterflood operations in the Chaco Wash-Mesa Verde Oil Pool. Applicant seeks approval for
the injection of water throuqh various ‘other wells than those originally approved, seeks deletion of
the requireénéiit for packe:s in injection wells, and seeks an increase in the previously authorized 68-

pound limitation on 1nject1yn pressure.

CASE 7460: Applicaticn of Novthwest P;pe ine coxporation for 13 non-s tzndard ‘gas proration unxts. San Juan County,
Rew Mexico. Applxcant, in the above-styled cause, seeks approyai for 13 non-standard Pictured Cliffs
gas proration unxts ranging in‘tize from 142.39 acres to 176: H6rés and each comprised of various
contiguous lots or tracts in Sections 4,5, 6,7; and 18 of Township 31. North, Range 7 West. Said proration
units result from corrections in the survey lines on the North and west s;des of Township 31 North,

Range 7 West and overlap. seven non-standard Mesaverde proration unlts previonsty: approved by Oxder No.

R-1056,

CASE 7461: Application of Wainoco 0il & Gas Company. for au unorthodox location, Lea County, New Mekico.
Applicant, in the above-styled cause, seeks approval for a well to be drilled at an unorthodox location
660 feet from the South and West lines of Section 18, Tcwnship 16 Scuth, Range 37 East, Mortheast
Lovington Penn Pool, said location being 177.7 feet west of the center of Tot 4 whereas the pool rules
specify that well be drilled within 150 feet of the center of the lot. Lots 3 and 4'of said Section
o 18 would be dedicated to the well.

:iﬂ”CASE 7421 {Readvertised)

T e . - : . R . e maen s N L .
Tereppplication of Doyle Hartman for compulsory pooling, unorthodox well location and non-standard: spacing

unit, Lea County, Wew Mexico. Applicant, in theé atove=stvled cause, seeks an order ponling all minerai

intereste in the Eumont Gas Pool underlying a 120-acre non-standard spacing unit consisting of the

S/2 SW/4 and the NW/4 SW/4 of Section 3, Townshxp 20 South, Range 37 East, to be dedicated to a well

to be drilled at an unorthodox location 6§60 feet from the South line and 330 feet from the West line

of Section 3. 'aAlso to be consxdered will be the cost of .drilling ‘and completing said well and the

allocation of the cost thercof as ﬁell as actual operat\ng costs: and charqes for . supetvxs1on, desxgnatxon

of applicant ‘as operator of the well ana a charge {6F Fisk invoived i dritling said wellt

..‘lﬁ‘!.!!iilﬁilii*ii.liiit*it*iitiik*itli*iiiiﬁtt*i*ili*iiiitiiﬁtiit{lililltiilii*ﬁtt‘iiﬁ.*ﬂ’lﬁtil*ki..kit*kﬁ*iltit
i Docket No. 2-82
DCTKET: COMMISSION HEARING - NONDAY~ JANUARY. 11, 1982

‘9 AiM. - OIL CONSERVATION COMMISSION ™ ROOM 205
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

CASE 7393: (DE NOVO)

Application of Uriah Exploration Incorporated for compulsory pooling, Eddy County, New Mexico,
"Applicant, "in the above-styled rause, seeks an order pooling-all mineral ‘interests in the Cisco,
CanYon and Horrow formations underlyan the W/2 of Sectioh 13, Township 22 South; Range 24 East,

- to be dedicated to a'well to be drilled at-a standard location thereon. Also to be consxdergd
will be the cost of drilling and completing said well and the allocation of the cost thereof as
well as actual operating costs and charges for supervision, designation of ‘applicant as operator
of the well; and a charge for risk involved in'gdrilling said well,

. Upon application of Supton Snergy Coxpoxatlon, this case will be heard De Novo pursuant to
Lhe provisions of Rule 1220.
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COMMISSION HEARING - MONDAY - JANUARY 11, 1982

-4 CASE 7394: (DE NOVO)

Application of Supron Ered y.Corporation for an unorthodox gas woll location, Eddy County, New Mexico,
_Applicant, in the above/si led cause, seeks approval for the unorthodox location of a Pennsylvanian well
to be drilled 467 feat from the Merth line and 1650 feot from the West line of Section 13, Township 22
South, Range 24 East, the N/2 of said Section 13 to be dedicated to the well.

Upon application of Supron Energy Cofﬁoration, this case will be heard De Novo pursuant to the
provisions of Rule 1220,

AL

-
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Dockoﬂ Non. 38-81 and 39-31 are tentatively set for December 2, and December 15, 1961, Application for hearing A
must be filed at least 22 days ic advance of hearing date. .

DOCKET: EXAMINER HEARING - THURSDAY - NOVEMBER 19, 1981 )

9 A.M. ~ OIL,CONSERVM‘ION_ DIVISION CONFERENCE ROOM
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Richard L. Stamets, Examiner, or Daniel S. Nutter, Alternate Examiner:

ALLOWABLE: (1) Consideration Of the allowable production of gas for December, 198%, from fifteen
prorated pools in Lea, Eddy and. Chaves Counties, New Mexico. -

{2) Consideration of the allowable production of gas for December, 1981, from four
proxated pcols in San Juan, Rio Avriba, and Sandoval Counties, New Mexico,

CASE _ 7410: Appllca!ilon of B.O.A., Oii & Gas Company for two unotthodox oil well locatxons. San Juan County,’
© MNew Maxlco, o Applicant,in. the_ abnve-styled cauge eeks: approval forvy @ unorthodox locaticn of

Hew Mer
..‘._ o

-a well to be drilied 2035,
‘be drillad 3455 fest fron the Norfh Lline ‘and 1944 feet from the East line,. both in Section 31,

Township 31 %irth, Range 15 West, Verde-Gallup 0il PooL, the NW/4 88/4 and SW/4 NE&/4, respc-ct:.ve.ly,
- of sald Section 31 to be dedicated to said wélls.

CASS 7356: (Continuad from QOctober 21, 1981, Examiner Hearing)

Appl.ication of S&1 01l Company for compulsory pooling, San Juan County. New Mexico,
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the W/2 SW/4
of Sectiun 12, Township 29 North, Rauge 15 West, Cha Cha-Gallup Oil Pool, to be dedicated to a well
to be drilled at a standard location theéreon. Also to be considered will be “the cost of drilling
and completing safd well and the allocation of the cost thereof as well as actual operating costs
and charjes for supervision, desx-;natxon of applicant as operator of the well, and a chaxrge for '

risk invoived in ‘drilling said well.

CASE 7411: Application of ViXing Petrcleum, Inc., for an unorthodox gas well location, Chaves CQunty;NeH Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox location of a well to be
drilled 330 feet from the North and East lines of Section 12, Township 1l South, Range 27 East,
the NE/4 of said Sect:.on 12 to be dem.cated to the well. (This case will be dismissed).

CASE  7412: Apphcacion of Gulf 0il Coxporation for salt watet diqposal. Lea County, New Mex:u:o.
. Applicant, in the above-styled cause, - seeks authority to’ dxspose of Dtodut.ed ‘salt water into
the Towsr Yatss,. Qucen, San Anares and Delaware ‘Formations in the open hole interval from 4375

. feet to 7452 feet in itsLlea "2n" Statc Hell Kool located initUnit.} of.Section 30, Townchip 13 South, -
Range 35 Bast, Axr—strip Field. . )

¢ CASE _7413: Application of Gulf 0il Corporation for Directional Drillirq, Lea Cou.nty, New Mexico. -
Applicant, in the above-styled cause, seeks authority ¥o diréctionally drill its Arnott Ramsey
Well No. 12, the surface location of which is 500 feet from the South line and 1400 feet from
the East line of Section 32, Township 25 South, Range 37 East, to a bottomhole location within
150 feet of a poiht 500 feet from the Sonth line and 800 feet from the East line of Section 32,
. Township 25 South, Range 37 East, Langlie Mattix Pool, the SE/4 SE/4 of said Section 32 to be

d‘dicated to the well.

CASE _7414: Application of Gulf 0il Corporation for downhole commingling, Lea County, New Mexico.
Applicant, in the above-styled ‘cause, seeks approval for the downhole commingling of the Drinkard

and Wantz-Granite Wash production in the wellbore of its Hugh Well No. 10, located in Unit C of
Section 14, Township 22 South, Range:37 East.

i




Docket No. 36-81

Page 2
Examiner Hearing ~ Thursday -« November 19, 1981 ) ..

CASE _7415: Application of Gulf Oit Corporation for aownho{q cormingling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of the Tubkb
and Drinkard production in the wellbore of its T. R. Andrews Well No. 3, located in Unit J 5f

Scction 32, Township 22 South, Range 38 East.

CASE 73791 (Continued from Octobex 21, 1981, Examiner Hearing)

Application of JEM Resources, Inc., for vertical pool extension anJ special GOR limit, Eddy County,
New Mexico. Applicant, in the above-styled cause, seeks the vertical extensicn of the Cave-Grayburg
Pool to include the San Andres Formation, and the establishment of a special gas-oil ratio limit

for salid pool to 6000 to one or, in the alternative, tie abolishment of ‘the gas-oil ratio limit

in said pool, all to be effective October 1, 1981.
) CASE 7407: (Continued from November 4, 1981, Examiner Hearing)

Application of Mesa Petroleum Company for compulsory pooling, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Abo
formation undetlying the NE/4 of Section 23, Townshxp S South, Range: 24’ East, ‘to be dedicited
to a well to be drilled at & standard locatxon thereon. 'Also to be Considered will ba ths cost
of dxillinq and complecinq saxd wall and tha'allocdtion of the cost thereof as well as actual
operating costs and charges ‘for supervision, designation of app‘xcant as operator of the well,
and a charge fot risk anolved in drilling said well.

CASE' 7416:. Application of El Paso Natural Gas Company for pool creation and redelineation, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks to contract the horizontal limits of the Jalmat Gas Pool
by deleting therefrom all lands in Township 26 South, Range 37 East. Applicant also proposes to
contract the horizontal 1limits of the Rhodes Yates - Seven Rivers 0il Pocl By deleting therefrom
all of the gas productive lands in the North end thereof and to create the Rhodes Yates-Seven Rivers
Gas Pool comprising all such deleted lands. Applicant further ‘proposes the deletion of certain
oil productive lands from said Rhodes oil pool ang the extension of the Scarborough Pool to ‘include
gaid lands. Applicant further preposes to contract the horizontal boundaries of the Rhodes Gas
Storage Unit to delete certain lands and wells not part1cxpatan in the Rhodes Gas Storage Project
and to withdraw without restrictionall gas remaining in thae newly éreated Rhodes Gas Pool. N

CASE 7417: (This case will be dismissed.)

Application of Northwest Pipeline Corporation for ‘13 non-standard gas prération units, San Juan

County, New Mexico. Applicant, in the above~sty1ed cause, 'seeks approval:for 13 non-standard '
Pictured Cliffs gas proration units ranging in size from 142.39 acres to 176.77 acres and each

comprised of various contiquous lots or tracts in-Sections 4,5,6,7, and 18 of Township 31 North, o
Range 7 West. ~Said proratisn units rssult from corrections in the survay lines on the North

and West sides of Townghip 31 North, Range 7 West and overlap seven non-standard Mesaverde proracion

units previously approved by Order No. R-1066,

CASE 7418: Application of Moxris R. Antweil for special pool rules, Lea County, New Mexico.
Applicant, {n the above-styled cause, seeks the promulgation of special pool rules for the
West Nadine-brinkard’?ool’1ncludinq a special Qas-oil ratio of 6,000 to one.

CASE 74191 Application of Moxris R. Antweil for special pool rules, Lea County, New Mexico.
’ Applicant, in the above-styled cause, seeks the promulgation of special pool rules for the West

Nadine-Blirebry pool inciuding a special gas-oil ratio of 4,000 to one.

CASE 74201 Application of Southland Royalty Company for two unorthodox oil well locations, Lea County, New Mexico.
Applicant; in the above=-styled cause, seeks apptoval for -the unotthodox location of two previously
drilled ‘wells, the first being 760 feet from the South line and 660 feet from the East line of Section 5
the other being 660 feet from tha North and West lines of Section 9, both in Township 19 South, Range
35 East, both to be plugged back to the Scharb-Bone Springs Pool, the S/2 SE/4 of Section S and the
R/2 NW/4 of Section 9, respectively, to be dedicated to the wells,

e

“CASE 7421 Application of Doyle Hartman for compulsory poolinq, unorthodox well location and nen-standard
ey 3PACANG unit, Lea County, New Mexico. Applicant, in ‘the above-styled cause, seeks an order pooling
all mineral interests in the Eumont Gas Pool underlying a 120-acre non~standard spacing- unit. consisting
of the S/2 sW/4 and the NW/4 SW/4 of Section 3, Township 20 South, Range 37 East, to be dedicated to
a well to be drilled at an unorthodox location 2,310 feet from the South line and 330 feet from the
West line of Section 3. Also to be considersd will be the cost of dtill&ng and completing sajid
well and the allocation of the cost thereof as well as actual operating costs and charges for
suporvision, designation cf applicant as operator of the well and a charge for risk involved in

drilling said well,

e
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CASE 74221 Application of Conoco, Inc. for dual completion and an unorthodox location, Lea County, New
Mexico. MApplicant,; in the above-styled cause, seeks approval for the dual completion of its
Southeast Monument Unit Well No. 121, to produce oil from the Skaggs Grayburg and an undesignated
Paddock pool through parallel strings of tubing. Applicant further seeks approval of the unorthodox
location of said well 1310 feet from the North line and 1330 feet from the West line of Sectioh
19, Township 20 South, Range 38 East, the NE/4 NW/4 of said Section: 19:to bededicated to-tha.well.

CASE 7423 Applicatlon of Conoco, Inc., for a waterflood project, Lea County. New Mexico.
Applicant, in the above-styled cauge, seeks authority for three companies to fnstitute a cooperative
waterflood project in the Blinebry oil-and gas pool by the injection of water into the Blinebry
formation through 13 injection wells located on leases operated by Conoco, Shell 0il Company, and
Southland Royalty Conpany, in Sections 33 and 34, Township 20 Scuth, Range 38 East, and Sections
2 and 3, Township 21 South, Range 37 East.

CASE 74241 Application of Rice Engineering and Operating, Irc., for salt water disposal, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks authority to dispose of produced salt water into the
Lowsr San Andres formation in the perforated irterval from 4300 feet to 4852 feet in its Eunice-
Monument Eumont SWD "G" Well No. 8, located in Unit G of Sectiocn 8, Township 20 South Range 37 East.

CASE 7425: Application of H. L. Drown, Jr. for compulsory pooling and an unorthodox locatjion, Lea County, New
Mexico. Applicant; in the abcve=-styled cause, seeks an order pooling’ all mineral” interests from the
top of the Sanh Andres formatjion to the base of the Pennsylvanian formation underlyan the 8/2 of
Section 36, Township 16 South, Range 37 ant. to:be dedicated to d well to be drilled at an un-
orthodsx locatior 554" feet from the South ‘and West 1inds of said Section 26, prévided that in the
event the subject well encounters production in the Casey-Strawn Pool and/or the West Knowleés=
brinkard Pool,” the lands pooled would be the W/2 SW/4 of said Sectzon 26. Also to be considered
will be the cost of drilling and completing said well and thé allocation of the.cost thereof as
well as actual operating costs and charges for supervision, designation of applicant as operator
of the well, and a charge for risk involved in“drilling said well.

CASE 74261 Application of Phillips Pettoleum Company for Amendment of Division Order No. R-5897 and certification
of a tertiary recovery project, Lea County. New Mexico. Applicant, in the above-styled cause,
seeks the Amendment of Division Order No. R-5897, to 1nclude the irjection of carbon dioxide in
the previously authorized pressure mainteénance project in the East Vacuum Grayburg-San Andres
Unit, for conversion of existing injectors to water/carbon dioxide injection, and for certification
to the Secretary of the IRS that the East Vacuum Grayburg-San Andres Unit Project is a qualified

tertiary oll recovery project.

CASE 7427: Application of Belco Petroleum Corpora*ion for a special allcwable, Eddy County, New Mexico.
Applicant;, in the above-styled cause, seeks an adjustment to the manner in which allowablés are
calculated for wells in the South Carlsbad-Morrow Gas Pool in order to ‘grant relief to the over-
produced status of its Douglas Com. Well No. 1 located in Unit H of Section 7, Township 22 south,
Range 27 East, said well being subject to shut-in being more than sik times its allowable over-
produced. In the alternative, applicant seeks to make up the over-production at a rate less than
complete shut~in by curtailing production from the well to 80 percent of its top allowable until

it is back in balance. o - o T e

CASE 74281 In the matter of the hea*xng caileg by tiie v;l CuuauLVufiun u.si icn en its own mnfion foz an order

creating; and extending certain pools in Chaves, Eddy, Lea, a nd Roo sevelt Counties, New Mexico.

{&) CREATE a new pool in Lea County, New México, ciassified as & gas pool for Wolfcamp
production and designated as the North Antelope Ridge-Wolfcamp Gas Pool. The discovery well
is J. C. Williamson Triple A Federal Well No. 1 located in Unit F of Section 10, Township 23

South, Range 34 East, NMPM. Said pool would comprise:

TOWNSHIP 23 SOUTII, RANGE 34 EAST, NMPM
Saction 103 N/2 and N/2 SW/4

(b) CREATE a new pool in Lea County, New Mexico, classified as an oil pool for Holfcamp
production and designated as the Diamondtail-Wolfcamp Pool., The discovery well is the Superior
0il Company Triste Draw Federal Well No. 1 located in Unit J of Section 14, Township 23 South,

Range 32 EFast, NMPM, Said pool would comprise:
TOWNSHIP 2) SOUTH, RANGE 32 EAST, NMEM

Section 141 SE/4




Pago ‘ . . qu*et No. 36-81
Examiner Hearing ~ Thursday - Novemher 14, 1981 ’ - .

{¢) = CREATE é‘ﬁow pool §n Lea thnty, New He*iéo, claasifiéd as an oil pool for Bone
. 8pring production and designated as the North Grama Ridge-Sone Spring Pool. The discovery well
is the Hunt O{l Company State 4 Well No. 1 located in Unit T of Section 4; Township 21 South,

Range 34 East, NMPM., Said pool would comprige:

TOWNSHIP 21 SOUTH, RANGE 34 EAST, NMPM
Section 4: SW/4

(d) CREATE a new pool in Lea County, New Mexico, classified as an oil pool for Wolfcamp
production and designated as the Gragsland-Wolfcamp Pool. The discovery well“is C. F. Qualia
fState 23 Well No. 1 located in Unit X of Section 23, Township 15 South, Range 34 East, NMPN.

Said pool would comprise:

.  TOWNSHIP 1§ SOUTH, RANGE 34 EAST, NMPM
A Sectlon 231 SW/4

- (@) 'CREATE a new pool in Lea County, New Mexico, classified as an oil pool for Bone Spring
production and designated as the North Lusk-Bone Spring Pool. The discovery well is Petroleum
Cevelopment Corporation Shelly Federal Com. Well No. 1 located in Unit H of Section 5, Township
19 South, Range J2 Bast, NMPM., Said pool would comprise:

TO"INSHIP 19 SOUTH, RANGI: 32 EAST, NMPM
Section S: NE/4

(£) CREATE a new pool in Eddy County, New Kexico, classifidd as a gas pool for Atoka
production and designated as the McMillan-Atoka Gas Pool. "The discovery well is Southland Royalty
Company Pecos River 21 Faderal Com Well No, 1 located in Unit K of Section 21, Township 19 South,

Range 27 East, NMPM. Said pool would comprise:

TOWNSHIP 19 SOUTH, RANGE 27 EAST, NMPM
Section 21: §/2

(g} CREATE a new pool in Eddy County, New Heilco. classified as a gas pooi for Morrow pto&u&tion
and designated as the Springs-Morrow Gas Pool. The discovery well is Jake L. Hamon State 33 Com
Well No. 1 located in Unit I of Section 33, Township 20 South, Range 26 East, NMPM. Said pool would

~ comprisges-
'mwsun 20 SOUTH, RANCE 26 BAST, NMPM .-

Section 32: E/2
Section 33: all

(h) BXTEND the Antalope Bidqe-Morzow Gas Pool in Lea County, New Mexico, to include tharexn:

'IW'NSHIP 23 SOUTH, RANGE 34 EAST, NMPM
Section 1l: All
Section 15: N/2

(i) BXTEND the Baldridge Canyon-Morrow Gas Pool in Eddy County, New Mexico, to includé therein:

TOWNSHIP 24 ¢ UTH, RANGE 24 EAST, NMPM
Section 14: N/2

(§) EBXTEND the BeatfDraw—Queen-Gta?burq-San Andres Pool in Eddy County, New Mexico, to
fnclude therein:

TOWNSHIP 16 SOUTH, RANGE 29 EAST, NMPM
Section 28: N/2 SE/4

(k) EXTEND the Bluitt-Wolfcamp Gas Pool in Roosevelt thnty. New Mexico, to include therein:

TOWNSHIP 8 SOUTH RANGE 37 EAST, NMPM
. Section 10: SE/4

(1) EXTEND the Buffalo Valley-Pennsylvanian Gas Pool in Chaves'COuhty, Ne; Mexico, to include
therein:

TOWNSHIP 15 SOUTH, RANGE 27 EAST, NMPM

Section 4: All
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(m) EXTEND the Bunker Hili-Penrose Pool in Eddy County, New Mexico, to include therein:

TOWNSHI® 16 SOU’I’H, RANGE 31 EAST, NMPM
Sectinn 131 SE/4 sSw/d

(n)' EXTEND the Buiton Flat-Morrow Gas Pool in Eddy County, New Mexico, to i’nc;lude therein:

TOWNSHID 20 SOUTH, RANGE 27 EAST, NMPM
Section 351 W/2

{0) EXTEND tha Eagle Creek--Strawn Gas Pool in Eddy County,New Mexico, to include therein:

TOWNSHIP 17 SOUTH, RANGE 25 EAST, NMPM
Section 27: N/2

TOWNSHIP 18 SOUTH, RANGE 25 EAST, NMPM
Section 11 All

{v} - 2YTCND Lhe wolden Lane-Moxrow Gas Pool in Eddy Ccunty, New Mexico, to include therein:

TOWNSHIP 21 SOUTH, RANGE 29 EAST, NMPM
Section 8: S/2

(cj) EXTEND the Kennedy Farmg-Upper Pennsylvanian Gas Pool in Eddy County, New Mexico
to include therein: ) '

TOWNSHIP 17 SOUTH, RANGE 26 EAST, NMPM
Section 341 N/2
Section 35t N/2

(r) EXTEND the North Mason-Delaware Pooly in Lea County, New Mexico, to include therein:

TOWNSHIP 26 SOUTH, RANGE 32 EAST, NMPM
Section 8: &/2 5/2

(s) EXTEND the West Osudo-Morrow Gas Pool in Lea County,New Mexico, to include therein:

TOWNSHIP 20 SOQUTH, RANGE 35 EAST, NMPM
Section 351 N/2

(t) EXTEND the West Parkwav-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 19 SOUTH, RANGE 29 EAST, NMPM
Zaolion 231 W/Z

(u) EXTENb'the PeterSon-ML_ssissippian Pool in Roosevelt County, New Mexico, to include
therein:

TOWNSHIP 4 SOUTH, RANGE 33 EAST, NMDM Y
Section 29: NE/4

{v) EXTEND the POW-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 17 SOUTH, RANGE 26 EAST, NMPM
Section 4: 5/2 )

»

{w} EXTEND the Saunders-Permo Upper Pennsylvanian Pool in Lea County, New Mexico, to include ™
therein: -

TOWNSHIP 14 SOUTH, RANGE 33 EAST, NMPM
Section 321 NE/4
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{x) EXTEND the ‘Scharb-Bofie Spring Pool in Lea County, New Mexico, to include d\etel.nx

TOWNSHIP 19 SOUTH, RANGE 35 EAST, NMPH
Section 81 NE/4

(y) EXTEND the East Siete-San Andres Pool in Chavge County, New Mexico, to include therein:

TOWNSHIP 8 SOUTH, RANGE 31 EAST, NMPM
Sectlon 10: NE/4

(2) ExTENb ‘the 'i‘eaque-abo Pool in Lea County, New Mexico, to include therein:

TOWHSHIP 23 SOUTH, RANGE 37 EAST, NMPM
Section 27: NW/4

(aa) RXTEND tha Mam_Tam.04n Rndres Teol 1R Chavis oLy, Hew Hexico, to include therein:

‘l‘OHNSHIP 7 SOUTH, PANGE 31 EAST, NUPH
Sectien 28: SE/4

(bb) ~ EXTEND the North Turkey ‘rtack-Horrw Gas Pool in Eddy COunty. dew Hexlco to include °
therein:

NWNSHIP 18- SOUTH, - RANGE 29 EAST, NMPM'
Section 211 All

{cc) EXTEND the North Young-Bone Spring Pool in Lea County, New Mexico, to include therein:

" TOWNSHIP 18 SGUTH, RANGE 32 EAST, NMPM

Section 9: NE/4~

-
i -
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- CAMPBELL, BYRD 8 BLACK. p.aA.

LAWTERS
DACHK M, CAMPRELL JEFFERSON PULACE
HARL . o
D, BYRO SUITE 1 - 1O NORTH GUADALUPE

BRUCE D. BLACK
MICHAEL B, CAMPBEL(
WILLIAM F, CARR SANTA FE. NEW MEXICO 875U
BRADFORD C, BERGE
WILLIAM G, WARDLE

POST OFFICE BOX 2208

TELEPHONE: (505) 988-4421
TELECOPIER: (505) 983-6043

October 28, 1981

Ax. Jo¥ ‘D. Ramey C?CLAUL 77/2%{

Division Dlrector

0411l Conservation Div1sion
New Mexico Department of
Energy and Minerals

Post Office Box 2088

Santa Fe, New Mexico 87501

Re: Application of Doyle Hartman for Compulsory
Pooling, Unorthodox Well Location and Non-
Standard Spacing Unit, Lea County, New Mexico

Dear Mr. Ramey:

Enclosed in'trip1icate is the application of Doyle Hartman
in the above-referenced matter. ,

The applicant requests that this matter be included on
the docket for the examiner hearing scheduled to be held

on November 19, 1981,
Vefry truly (y

William F. Carrx

WEC:1lr
Enclosures

cc: Mr. Doyle Hartman
Mr. William P. Aycock




i BEFORE THE
0IL CONSERVATION DIVISION
NEW MEXICO DEPARTMENT OF ENERGY AND MINERALS

|IN THE MATTER OF THE APPLICATION
"OF DOYLE HARTMAN FOR COMPULSORY
POOLING, UNORTHODOX WELL LOCATION case _2¢/ 2|

AND NON-STANDARD SPACING UNIT
I\LEA COUNTY, NEW MEXICO.

APPLICATION

f Comes now DCYLE HARTMAN, hy and through his undersigned

attorneys, and hereby applies to the New Mexico 0il Conservation

‘HiDivision for an“orderrcfeating a nonstandard spacing unit

’consiSEiﬁgfof 120 adres being the 8/2 SW/4 and the NW/4 Sw/4 of
iSection 3, Township 20 South, Range 37 rast, N.M.P.M., Eumont Gas

Pool, pooling all interests in said nonstandard spacingbunit and

§approving the uncrthodox well 1oca§16ﬁ'of his Ellen Weir Gas Com
No. 1 Well to be located 2,310 feet from the South line and 330

feet from the West line of said Seotion 3 and in support thereof
H would show the’ Division ‘

1. Applicant owns or cqﬁErols:through farmout 77% of:the
‘wdrkiﬁg interést in and under the 120 acre nonstandard spacing

unit comprised of the S/2 SW/4 and the NW/4 SW/4 of Section 3,

Township 20 South, Range 37 Fast, N.M.P.M., Lea County, New

Mexico and has the right to drill thereon.

“ , 2.; Applioant proposes 1o dedicate the above- referenced

nonstandard spacing unit %o its Ellen Weir Gas Com No. 1 Well to

Lbe drilled at aa unorthodox location 2, 310 feet from the South
1ine and 330 feet from the West line of said Section 3.

‘3. Applicant has sought and obtained either voluntary

‘ agreement for pooling or farmout from all working interest owners

win the above—referenced nonstandard spacing unit except the

i
d
H
;’
i
J




?following:f

J. Hiram Moore; Betty Jane Moore,

* and Michael Harrison Moore, Trustees 5% WI
@Roy G. Barton 4.17% Wf
jEstate of George W. ¥eir | 4.17% W1
?Gaines Hoyt Bolding , J66% WI
06% WI

Dorothy Jean Sparger

’ Security Trust Company, Albuquerque,
% New Mexlco, Trustee under certain

IE

i trust agriement executed by John Allen

g Brown and Joyce Christmas Brown 2.08% HI”
?B[A;“éﬁfiéfmés 1.04% W
%Heleh Jane Christmas Barby h 26% WI
§Candy Christmas Alewine : . 26% WI
gﬁary T. Christmas Holladay . .26% WI
Bradford Christias . , [ 26% I
§Char1es Gutman 2.284 W1
gEdith G. Socolow and A. Walter Socolow, 1.85% WI

Q Trustees of the Rodanjo Trust

4. Approval of the proposed nonstandard spacing unit, the

\>p0011ng of interests therein and approval of the unorthodox well

i
i
H
}
1]
{
it
i

location for tha Rllen Wair Gas Com No. 1 Well will avoid the

S

drilling of unheeessary wells, will prevent waste and will

kprotect correlativp rights.

5. In order to permiu the applicant to obtain its just
and fair share of the oil and gas under’ying the subject lands,
the mineral interest should be pooled and the applicant should be
designated operator of the well to be drilled.

fo—

? WHEREFORE appiicant prays that this spplication be set
for hearing before the Divisionfs duly appointed examiner and

that aféef notice and hearing is reqﬁired by law, the Division

‘enter its order (1) creating the proposed nonstandard spacing

sunit, (2) approving the unorthodox location for the Ellen Weir

e
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Gas Com No. 1| Well and (3) pooling the lands, including
prov191ons designating the applicant is operator of the well,
gproviding for' applicant to recover its costs of drilling,
;equippihg and completing the well, and its cost of supervision
Swhile drilling, and after completson, including overhead charges,

5
éand 1mp031ng a risk penalty for the risk assumed by the applicant
in drilling, completing and equipping the well, and making such

gother and further provisions as may be proper in the premises.

S U s  _Respectfully submitted,
CAMPBELL, BYRD & BLACK, P.A.

William F. Car
Post Office Box 2208
Santa Pe, New Mexico 87501
(505) 988-4421

Attorney for Applicant
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATTON DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF

CONSIDERING:
CASE NO., 7421
Oorder No. R- ,§ 77
APPLICATION OF DOYLE HARTMAN FOR COMPULSORY ;7%% iJ

POOL.ING, UNORTHODOX WELL LOCATION AND NON-
STANDARD SPACING UNIT, LEA COUNTY NEW MEXICO.

ORDER OF THE DIVISION -
BY THE DIVISION: ~4¢§%2%7

This cause came on for hearing at 9 a.m, on January 6,
1982, at Santa Fe, New Mexico, before Examiner Daniel S. Nutter

NCW, on this day of January, 1982, the Division
Director, having considered the record and the recommendations
of the Examiner, and being fully advised in the premises,

FINDS

That the applicant's request for dismissal should be
granted.

IT IS THEREFORE ORDERED:

That Case No. 7421 is hereby dismissed.

DONE at Santa Fe, New Mexico, on the day and year
hereinabove designated. S ,

STATE OF NEW MEXICO
OIl, CONSERVATION DIVISION

JOF. D. RAMEY,
Director

S EAI




