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H. L. BRowN, JRr. N
PARAGON TOWER, SUITE 412
600 N. MARIENFELD
PosT OriicL Box 2237
MIDLAND, TEXAS 79702
915 6835216

December 2, 1982 ‘ ¢

Re: West Garrott #2 (#342)

H. L. Bro;n, Jr. #1 M.
ergh> ‘mrust

Lea County, New Mexico

To All Working Interest Owners:

The H. L. Brown, Jr. #! M. Wright Trust was spudded on October 14,
1982. Drilling proceeded until November 8 when at a depth of 10, 112'
a DST was conducted. While drilling the section from 10,048-50 we
had a good two foot drilling break with a 1300 unit gas increase.
Then at 10,088-98 there was a good drilling break with a 1000+ unit
gas kick. During the drilling of this section of formation we also.
began to have a serious drilling fluid loss situation. This con-
dition persisted throughout the rest of the drllllng of the well. On
the DST from 10,040-19,112 we recovered 9745° of drilling mud and
sulphur water with a slight oil cut noted in about 270' of the re-
covery. The electric log through this section indicates three
different scattered thiit zones (2't) with very good porosity. The
DST effectively condemned these zones for hydrocarbon production.

Top of the Strawn formation was, encountered at 11,438' (-7649). This
datum is 128' 1low to’the Mesa #8 W. Knowles Unit, the diagonal south-
west offset. It is7also about 90' low to whire we expected . it. The #8
West Knowles' Unit had an overall productive porosity section of 58' with
porosities ranging from 6% to 16%. The #1 M. Wright had «{in thé cor-
relative section about 22' with 3% to 5% pordsity. No shows of any

kind were found in this zone. :

The #1 M. Wright Trust was plugged and abandoned{On Nov. 18, :1982.

The drilling of this dry hole would seem to have effectively condemned
all the acreage in this prospect. However, the C&K Petroleum #2 Shipp
"27" is currently drilling as a west offset to the #1 M. Wrlght Trust.

We will check the progress of this well and if the information from it
changes our opinion as to the prospects for the West Garrett #2 acreage

we will inform you. /ééz;qs

BW:mh ‘ ' BIIT W. Wells, Geologist




H. L. BROWN-. JR.

PARAGON TOWER, SUITE 412

600 N. MARIENFELD
PoST OFFICE BOX 2237 I CONSERIAT G ~7
‘MIDLAND, TEXAS 79702 . ’
915 683-5216 DEG 9 1982
December 3, 1982 e
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State of New Mexico

Energy & Minerals Department
011 Conservation Division

P. 0. Box 2088 -
$anta Fe, New Mexico 87501

RE: S/2 Section 26-16S - 37E
Lea Count
State of.

HLBJr Ls ‘#342-1583

Gentlemen:

V¥

As evidencf4 Exe ‘enélosed letter to the Wbrking Interest Owners, our

M. Wright Trust #1 Well in Lea County has been plugged and abandoned

All the necessary forms have been filed; however, in view of the nearby
activity, we wish to retain our rights as set out in the above order.

Very'truly yours,

JdS:tg




H. L. BrowN, JR.

PARAGON TOWER, SUITE 412

600 N. MARIENFELD T
POST OFFICE BOX 2237 M CONSER VAT o7
MINLAND, TEXAS 79702

915 683.5216 - B DEC. 91982

S vy

December 3, 1982

,/?4,;{}¢;ﬁ

State of New Mexico
. Energy & Minerals Department
01l Conservation Division
P. 0. Box 2088
Santa Fe, New Mexico 87501

RE: §/2 Sectioh 6-16S ~ 37E

Lea Count
State of

HLBJr Ls #342 1J83
'Gentlémeh:

As evidﬂnced by the enclosed letter to the Working Interest Owners, our
M, Wright Trust #1 Well in Lea County has been plugged and abandoned.

All the necessary forms have been filed; however, in view of the nearby
activity, we wish to retain our rightg s set out in the above order.

Very truly yours,

JHS:itg




STATE UF NEW MEXICO N
'ENERGY ano MINERALS DEPARTMENT

OIL CONSERVATION DiVISION

BRUCE KING : POST OFFICE BUX 2086

GOVERNOR ) : STATE LAND OFFICE BULDING
) : SANTA FE, NEW MEXCO B7501
September 22, 1982 1508) 8272436

Thomas Kellahin

Kellahin & Kellahin

Attorneys at Law ‘ L~
‘Post Office Box 1769 e . 5
‘Santa Fe, New Mexico 87501 Clk/&L 2 (7

Re: H. L. Brown, Jr.
Compulsory Pooling
Order No. R-6945
Dear Mr. Kellahin:
The commencement.date for drilling Mr. Brown's well
authorized under the provisions of Order No. R-6945
is herebhv extended to October 20, 1982,

Yours very truly,

JOE D. RAMEY
Dire¢ctor

JDR/fa




KELLAHIN AND KELLAHIN
Astorneys at Law :
" Jason Kellahin E! Patio, 17 Guadalupe

W. Thomas Kellahin Post Office Box 1769
Santa Fe, New Mexico 87501

Telephone (505) 982-428¢

Karen Aubrey
James B. Grant

September 21, 1982

.{ﬂ.

Mr. Joe D. Ramev

0il Conservation Division
P. G. Box 2088

Santa Fe, N. M., £7591

OlL CONSEHVI\I:\/N RS h ,,;

Re: H. L. Brown Jr. SANTA FE

Compulsory Pooling
Divisfun Order R-6945
Case 7425

Dear Mr. Ramey:

Our firm represents Mr H. L. Brown Jr. in the
above referenced Division Case which resulted in
Pooling Order R-6945.

On July 9, 1982, I requested an extension of
the commented date for drilling from August 1, 1982
to October 1, 1982. That request was granted by your
letter dated July 14, 1982.

-~ Mr. Brown has informed mé-that he has about
completed all of the documentation necessary to
maximize the voluntary ﬁartic1pation of the potential

non-consenting partles

However, in order to schedule a rig, build the
location and arrange his financxng for drilling, Mr.
Brown requests one last extension of the drilling
commencement date under this order to October 20, 1982.°

" Very truly vours,

W. Thomal¥ Kellahin
WTK : mm
cc: Mr., Jim Shaw (H. L. Brown Jr.)




STATE OF NEW MEXICO
ENERGY ano MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

BRUCE KING ) PORT OFACE BOX 2088
GOVERNOR LAND OFFICE BULDING
July 14, 1982 g:;ifznewmxmsma
1505) 8272434
- 5
(.(/L/i? 2(/,2,

Kellahin & Kellahin
Attorneoys at Law

P. 0. Box 1769

Santa Fe, New Mexico 87501

Gentlemen:

The time for commencing a well under Division Order No.
R-6945 is extendod to October 1, 1982. It is my under-
standinag that this extension is nesessary in crider to
contact some sixty-eight working interest owners in the

driliing unit.

Yours very truly,

JOE D. RAMLY
Director ’

JDR/ fd

CEN e e s e




Atterneys at Lew ‘, 1

-500 Don Gaspar Avenue \}
Post Office Box 176% ’\ .
Santa ¥e, New Mexico 87501 -

Jason Kellahin
W. Thomas Kellahin

Karen Aubrey

Telephone 932-4283
v Area Code 508

July 9, 1982

Mr. Joe Db. Ramey

OIL CONSERVATION DIVISION
P. O. Box 2088

Santa Fe, New Mexico 87501

Re: H., L. Brown, Jr,
Compulscry Pooling
Division Order R~6945
Case 7425

Dear Mr. Ramey:

Our firm represented Mr, H, L. Brown, Jr., in the
above referenced Divisicn case which resulted in Pooling
Cuoder R-6945. That order provided for a commencement of
drilling of the first well not later than August 1, 1982.

This case involved the poollng of some sixty- elght
different individuals or companies, 1nclud1ng some nine
operators active in New Mexico. Several of those operators
have indicadted a willingness to participate in the well but
are still negotiating over the form of Operating Agreement.
You may recall that the pooling involves the possibility of
different sized proration iunits depending upon the particular
formation that ultimately produces.

At present, there is a significant percentage of
non-consenting parties that may either lease or join
thereby reducing the economlc risk to H. L. Brown as operator.
However, an additional sixty days time is necessary in order to
complete the operating agreements, obtain signatures and obtaln
leases from potential non-consenting parties.

Accordingly, on behalf of H. L. Brown, we respectfully
request that the commencement date be amended from August 1,
1982, to October 1, 1982.




‘Mr. Joe D. Ramey

'OIL CONSERVATION DIVISION
July 9, 1982

Page Two

‘ A copy of this request is being mailed to Mr. Hugh
Hanagan, the only non-consenting party to appear at the
hearing.

WTK/rb

cc: Mr. Hanagan,
‘Hanagan & Hanagan
Mr. Jim Shaw,
H. L. Brown, Jr.
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323 West Missourt .
,,\C‘(T\\\ Post OrFriceE Box 2237
't; MipLAanD, Texas 79701 L
915 683-5216 Iy <
, . AL
April 19, 1982 4 o f//,]’ &
g,i? /} . x.{" =

Re: West Garrett #2 (#342)
Lea Co., New Mexico

Dear Interest Owner:

H. L. Brown, Jr. has obtained a compulsoxy pooling or ‘der from
the New Mexico 0il Consérvation Division in Case #7425, The
order is #R-6945, entered April 14, 1982, a copy of which is

encloqed

In accordance with that order we are providing all non-consenting
working interest owners in the S$/2 of Section 26, T-16-S, R-37-

E, Lea County, New Mexico a copy of an itemized schedule of estim-
. ated well costs for the well we propose to drill,

This well will be located at a standard location within 150! of
the center of the SW/4 SW/4 Section 26. The primary objective of
the well will be the Knowles-Drinkard pool and the Casey~Strawn
pool, both 80-a¢re oil pools. 1If this well is, in fact, an oil
well from one or both o6f those pools, then we will dedicate the
S/2 SW/4 of Section 26 to the well. No other acreage will parti-
cipate in the well and we will refund any sums paid by interest
owners outside that proration and spacing unit.

In the event this is a Wolfcamp or Pennsylvanian gas well, ex-
cluding the Atoka and Morrow zones, then we will dedicatc the 's/2
of ‘Section 26 to the well and those interests in the SE/4 which

have elected to participate will do so.

Accordingly, in accordance with Order #R-6945 you have 30 days
from the date of your receipt of this letter to pay your share

of the astimated well costs for this well., 1In the event you

fail to do so, then H. L. Brown, Jr. will pay your snare of those
costs and in the event of production will repay himself out of
production your share of the actual costs plus the 200% penalty.

If you have any questions, please call me.

HLBtmh g .
cot New Mexico 0il Conservation Division
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have two witnesses.

4
MR. NUTTER: Call next Case Number 7425.
MR. PEARCE: Appliéation of H.jL. Brown,
Jr., for compulsory pooling and an unorthodox lécation, Lea

County, New Mexico.

MR. KELLAHIN: I'm Tom Kellahin of Santa

Fe, New Mexico, appearing on behalf of the applicant, d4nd I

(Witnesses sworn.)

MR. LOPEZ: Mr. Examinexr, my name is

Owen Lopez, with the law firm of Montgomery and Andrews in
Santa Fe, New Mexico, appearing on behalf of Hanagan Petroleu

Company, and we have one witness to be sworn, as well.
(Witness sworn.)

MR. KELLAHIN: 1I1f the Examiner please,
if I may make a fow opening comments so maybe we can all

undorstand what we're trying to do.

" The sccond amended application is our
latost offort Lo present to you a pooling case that'poten—

tially involvos or sffects more than 65 individuals with

b
e

interests underlying the ‘south half of Section 26.
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. would be the Morrow and the Atoka, and we’il“pool'down to the

. of those poolé; which are the two primary objectives, are

E

H. L. BroWn'proposes to drill a well,
firi‘aéf all, in the south half of the southwest quérter,
which is the area shaded in blue on Exhibit Number One, and
that well will be drilled to the base of the Strawn formationj
The principal objectives wouldrbera Drinkard‘test and a Stréwn
test, but there is a potéhfial;"perhaps, for gas prédﬁCtion
in some other horizon. |

For example; if they should be fortunate
enough to encounter Wolfcamp production, then they would need
a south half proration unit of 320 acres.

The applicatibn‘has requeSted'poolinQ to
the base of the Pennsylvanian formation and we would amend it

at this time to delete the Morrow and anything below, which

base of the Strawn.
vhe interests underlying the first 80-
acre tract are presented to you in this wdy because for the

Casey Strawn Pool and the West Knowles Drinkard Pool, both

spaced on 80 acres. Well locations for those pools require
wells to be located within 150 feet of the center of a quarte
section, and for one of those locations it would be an unor-

thodox locaﬁion, I believe, the second well.

S0 depending upon where production is
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> as possible to anyone that potentially is affected, we have

6

evehtually obtained, if at all, then the individuéls that are
to be pooled, not only wiilrtheir interest in the well change,
but they mdy be omitted or included’in the proration uﬁit.

So at some point after we have prdduction,
then a Division order anG new notices are going to‘be ch—
hished to these people so that they'll know what their in-
terests are. That's about‘the-only‘way we can figure to do
it. ‘

But in order to give as broad a notice

made an effort to contact and notify anyone that had an un-
leased interest in the south half of the proration unit.v
All right, sir.
MR. NUTTER: All right, then a pooling

order would be from the top of the San Andres to the base

of the Strawn?

MR. KELLAHIN: Yes, sir, that's all we

have planned to drill to.

MR. NUTTER: Okay, so it would be amendefl

to eliminate the portion that says to the base of the Penn-
sylvanian. It would be to the base of the Strawn instead.

MR. KELLAHIN: That's correct.. We'll

delete the Atoka and the Morrow.

MR. NUTTER: Okay, so the legal notice
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is broader than the aspect that you're seeking, so We would
narrow the scope by amending the application‘for this hearing;
MR. KELLAHIN: Yes, sir, I don't believe

there's a need for further notice in that.

. MR. NUTTER: Not if we're narrowing rather

than broadening the scope.

You may proceed, Mr., Kellahin.
" MR. KELLAHIN: All right, sir.

My first witness is a petroleun landman
and will devote his testimony to the title problems with re-

gards to this acreage, Mr. Nutter.

WEBB WALKER
being called as a witneséfgnd‘béihg duly sworn upon his oath,

testified as follows, to-wit:

DIRECT EXAMINATION

BY MR. KELLAKIN:

Q Mr. Webb, for the record wouldyyou pleasF
séate your --

A Walker.

“Q : I'm sorry, Walker, would you please

state your name and occupation?

A Webb ﬁalker, Junior. I'm employed by

;
3
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‘Brown, have you made a study of the oil and gas land title

H. L. Brown, Junior, in his ‘land department.

0 Mr. Walker, have you previously testffied
before the Division as a petrdlegm iandman?

A No, éir.

Q Would you give Mr. Nﬁtter the benefit of
summarizing your education and work experience as 4 petroleum
landman? |

A Well, I'm -- have a law degree,frqﬁ thef
University of Texas. I have a BA degree. I've been in the
land business. Shortly after graduationfffom school I went
to work for W. A. Moncrief; worked for him for about seven or
eigﬁt years. Was on my own as an independent landman up untii
about éight or nine years -- eight years ago, before I went
to work for Mr. H. L. Brown, Junior. |

0. And pursuant to your;émployment by Mr.

matters with regards to this application?
A Yes, I have.
MR. KELLAHIN: We tender Mr. Walker as
an expert\petroleum landman. . o
o MR. NUTTER: He is qualified.
0. . Mr. Walker, let me direct your attention

to what we've marked as Applicant Exhibit Number One, and

have you identify that exhibit for me.
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A Well, it's a map showing the south half
of Section 26, 16, 17, in Lea County, which we wish to pool
the -- |

MR. NUTTER: 16, 37.

A, 16, 37, pérdon me, sir, 16, 37, where we
wish to potl the unleased mineral interests in that{half sec-
tion. I mean there's so many very small mineral iﬁterésts
in there it's the only,Way we can ‘do it. We caﬁ't:fiﬁd‘them.v

0. | All figﬁ;, sir. Perhips as way of sum- i
ma;y, Mr. Walker, you would indiééﬁe ﬁo théhﬁxaminef, what
happened,tocthe‘oil:and gas minerals in this particular area
to cause there to be so maﬁy of these very tiny, unleased. oil
and ggg‘interest ownefs?

A ‘Well, there was a gentlemah named Harry
wright, as I recall, I think his first name ;,;as*»?ua'rry"wr'iéjiit'»,
bought mineral intereséyin this half a section and formed what|
he called the Lucky Wright Syndicate, and it was sold all
over the State of Iowa and across the midwest ir as small an
interests as l/64th‘of 1 perceﬁt of 320 acres.

MR. NUTTER: When was this he was oper-
ating?

A Well, this was back in the forties,

And it was under this syndicate, as I

understand it from Mrs. Wright; who stills lives up in FarmingFoh,
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‘vecords, if we couid, and the indices of the abstract com-

telephone directcries. We made phone calls. We would find

10

that about a year ago this syndicate dissolved, and these
interests became vested. Up until that time she had the power
under the syndicate to exercise or give leases on these‘ﬁinute

interests.

Well, when they vested, you got to find

them.
Q . All right, sir, in regards to locating
these owners of minerals, what efforts haQe‘you made or have

been made in general by Mr. Brown?

A Well, we, df'course, used thé c¢ounty
panies there, to try to find these people. We searched old

maybe one of these people; we wouid then‘start asking if the§ 5
knew, reading down the list, if they'kﬁéw them. We took ads
in two newspagers and ran them for over a week at a time in
the ‘State of Iowa, Whére the majority of these very minute
interests are, asking any of them, anybody that knew somebody
thatAbwned an interest in this particular half section to
please come forward, let us know, and we heard from éaople

who said no, but we own minerals in Roosevelt County. We'd

be interested in letting you have those, if you want themn.

MR. NUTTER: You'd better get them befork

they become vested.
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A Yegy,: sir, that's true.

0 Mr. Walker, I'm ,oing to show you what

we've marked as Applicant Exhibit Number Two.

A All right; sir.
o And have you identify that for us.
A B This is a letter written by Mr. Brown to

all the various unleased mineral interests as of the 25th of -
Septerber, 1981, advising them what we proposed to do, or what
hefproposed to do, and offering to buy a lease from them'or
they were welcome to join us in the drilling"bf ﬁhé well, and
this letter, with the four exhibits attached thereto, were
mailed to all the uﬁle;sed.mineral interests as of £hat déte,
with return recéipt requested. |
Q- Allrright, sir.
MR. KELLAHIN: If the Examiner please,

Exhibit Number Three';s a reproduction of the returf receipt;
cards for the mailing of the application for hearing‘befdfe |
the Division. It dcesn't represent all the mailings to all’
these people hut it was our effort to notify these‘peopie of
the application:before the Division and our penaiﬁg~hearing.

r'And that's what's rebresented in Exhibit

Number Three.

MR. NUTTER: What was actually mailed to

b

them, Mr. Kellahin?
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2 MR. KELLAHIN: A copy of the application
3 itself before the Commission, setting forth what we propose
4] to do, again.
s G Now, Exhibit Number Two, Mr. Walker, is
6 a letter Mr. Brown sent to these pedple that he was able to
7 find and locate.
8 | A As best we had an address from the --
4 from the searcih of the records, yes, sir.
10 0 A1l right, sir, and that was -~
1 A, | . Some éf'thém was‘jQSt‘é town, no street
12 or post office box address.
} 5 13 Q CAlY r)ig’ﬁtv-.‘ ..T_.Aé't.j's get on to Exhibit
} 14 Number Four, then.
15 | MR. NUTTER: Well, while we're on that
gl 16 | coxhibit, I see some of them are marked that they have been
% 17 kreceiﬁed; others maybe werenft~re§eived. Where they have
3 18| . g . | |
£ just an "X" on them, what does that mean?
§ 19 MR, KELLAHIN: ‘Thyat's directions to the
%l 20 post office to show to whom if was delivered and’the date;of
§ 21 delivery. That's all that check indiéatés.
: 22 MR. NUTTER: Well, 4id -- was it de-
g, 23 livered?
% 24 " MR. KELLARIN: iny if Ehey‘re repre—"
%M‘ 25 sented by the return receipt card, which is the first few
3
2
j
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MR. NUTTER: In other words, these thred:
.pages are the oﬁly‘ones that you have returns on.
MR. KELLAHIN: That's right.
MR. NUTTER: The rest you aon't know.
MR. KELLAHIN: Right.
Q All right, Mr. Walker, would you identify
what We're,markedﬁas Exhibit Nunber Four, please?
| ‘ A'“ ' Exhibit Number Four is a letﬁer to my-
selfkfrom Charles R. Quaiia of -- a petroleum landman in
Vﬁidland, Texas, who I employéd to try to put this half sectio;
together for fhe drilling of a well. R
‘ As you can see from‘this exhibit, on
page -- weli, underneath his cover letter on page one of the
exhibit there, he started onfthié projéétkin Januaxry the 9ths
or ‘prior to that, even, January of 1981,>and contactéd ﬁhis
Mrs. Wright in Farmington, who we hoped could give us a
list of the names of these outstanding mireral oWnérs,of*
these small outstanding mineral'owners.r |
And then Mr. Qualia wént on £hrough
just giving a date by date of cach person that we bad con-
tacted apd able to find, and their response and whether we

were able to buy.a lease from them or hot.

And there on the second page of his re-~

<
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* in his report here, fhere on entry number forty-eight, we

give you copies of this after the hearing, Mr. Nutter. The

"cult to read. }

14
port at the very bottom he speaks there of when we ran the
two ads that I spoké of. That's under entry number twenty-
one, the two ads we ran there in Iowa trying to‘loCéte. these

people.

And, well, we even went so far, I notice

tried to request death certificates from the Department of

Statistical Services in Iowa, and they replied with, you can

see there, that they will not5i?w<g%¢6pi§§?6f’aedth;ééftiﬁlf
cates unless you are the relative or the deceased has‘been
dead for fifty-five or more years.
| Then there's a summary tﬁere on ﬁhe last

page of the -~ of his reporf to he,’which states th;t -~ what
he -- what he did and whét he -- how he tried to contact and
what we've doneiin'trying to locate these various people.

0 Mr. Walker, I'd like to go on to Exhibit
Five, which is a summary showing where we stand with regards
to those interests thét are still unleased or uncommitted to ¢

A, = Yes, sir.

' 0. == the propefties, and we hay have to

notations in the lafthand margin, I'm afraid are very diffis

If we could start with Sun 0il, Mr. Walk

r,
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and --
A Sun bil said they will either join or
lease to us.
0. : All right, sir, and Petroleum Corporatior

of Texas, where do they stand?

) A, They will join.
\ Q Heritage Resources?
A. "' They'll join.
0. : ‘Woods Estatwe?
A Woods Estate, we sent them the ietter

that I believe was Exhibit Two and we got back a return re-

oyl
L

Q a1 right, no response?
A A No requhser
 Q 7, Felmontroil?
A, | They'li join.
Q. rFisco?
A Join.
Q. J. B. Read?
A No response. We sent them, as I say,

a copy of -- a letter of our Number Two and we've got a re-

turn receipt but no response.

0. Engwall?

A © 7 'He'lil join.

7;
¥
E:
o
4

o A e T
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A

lie said he wanted to

0

Q

A

16

Hanagan and Hanagan?
I had a phone call from Mr. Hanagan.

be here.

All right,

MR. NUTTER: He is.

Yeah, he is.

Mesa Petroleum Compahy?
They'1ll join.

Estate of Burton E. Shipp?

We have a lease from the Shipps. We

received a lease from them, the two Shipps there.

o

A,

?4

0

A

Coates?

Have a lease,.

Harlan?

Release.
You have a lease?
Yes, sir.
Gosstian?

Lease; have a lease.

Crew?

Letter returned. I mean we mailed a

létter and it was unknown; couldn't find them.

0

A,

And it came back to vou?

Right.
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17
Q All right. Hanson?
A They received it and tlie receipt was re- |
turned but‘no response. |
Q. Standish?
a, o Letter returned.
Q. ‘_Lagson?
A Letter.returned.
0. Bruggman?
A ’rBruggman?
0 Bruggman.
‘A Have a lease.
0 Enfield?
A Lettér retﬁrned.
Q Mofgan?
A Letter returned.
Q Whitman? |
A “ Letter returned.
Q Bauman?
A, Letter. returned.
o Probert?
b Letter returned.
Q Christokos?
A, L.etter returned.

1] : " Peterson?
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A, Letter returned. No, wait a minute, I'm
sorry, on Mr, Petersen, the‘receipt was returned but no re-
sponse.

0. Okay. Elwidge?

A, Mr. Elwidge and Effie ElWidge are de-
ceased and we had a reply from a man in'Minnesota, Ewani(sié)
and he said he was going to talk to his lawyer, and that's
all we've heard.

Q0 ‘ Clifford Gray?
A Clifféfé Gra&, we received a letter from

him and he said that he was not“going to lease to us but that

e

he wasn't going to join in the well, but good luck.

o Mr. and Mrsf Woodbﬁrn?

- Letter returned.

RO Petersen?

a " Letter returned.

0 Holmes?

A . Mr. Holmes, we got back -~ the letter

was returned and was marked deceased.

0 - Okay. Kennedy?

A | Letter was returned.
0. Brown?

A Returned.

Q) Hitchcock?

e it oy
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19

Returned.

Ferguson?

We got a return receipt but no response.
Lohr? |

Letter returned.

Tiss?

Received a lease.

Kempeff

Letter returned.

‘Satbka?

Letter ceturned.

Seullin?

Well, we didn't have ‘an address. We

Couldn't find an address =--

‘No.

-— for her at all?

All right. Grace?

Letter returned. If you want to move
page is all returned.

Ali right.

All the letters were £eturhed.l

Okay, how about the next page, page four
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of the exhibit?

A Okay, let's see. Drop down to -- to Mr.
Britson, Arthur Britson, about the middle of the page.
| Q Okay. |
A Of Roland, Iowa. We -- return receipt

there but po response.

All those abové him, all the letters werq

returned prior to that Mr. Britson.

0 Okay, then what happens?

A‘ Then 6n‘Mr. Ladoste, down about the
third or féurth from the bottom, we received a lease from
hin. |

And Mr. Scrader, we have mailed him a
lease. We received a letter from him and we've mailed him a
lease, although I didvnot hévebit’in hand when 1eaﬁing Midlang

yesterday.

Q Crepow?

A - It was ——\iettér was returned.

o R All riéht, page five?

A - The last page, all of them, letter was
returned.

Q All right, sir.

A Mr. Hemphill, thgre‘s no address there

on him,
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prepared by Mr. Brown's officé by Mr. Bob Fraley, R. E.

- "AFE for Mr. Brown's approval to send to the various people

21

Q . Okay.

MR. NUTTER: Will these people, Mr. ~-

A, Walker.

MR. NUTTER: -~ Walker, be working in-

terest owners,‘then, that you don't have'leases‘oh? They own
the minerals. |
| A They bwh a mineral interest, yes, sir.
MR. NUTTER: So they will be workingﬁin—
terest owners as well as royalty owners.
A. - I'm sorry to say, yes, sir.
Q | Mr.RWalker,‘i direét your attehtioﬁ to
what we've marked as Exhibit Number Six, and ask you to ident-
i1fy this exhibit,.

A This is an AFE, or Authority for Drilling

Fraley, who is aidrilling superinténdent, and prepared this
that we contacted with our Exhibit -- or mailed our E;hibit
Number Two, to the various miﬁeral interest owners, having
attached this Autherity for Drilling.

| Q Baseéd upoﬁ your: knowledge and information
Mr. Walker, is this AFB'represeﬁtatiQe of the reasonable cost

for a well drilled through to test the Strawn formation at

this location?
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22
A To the best of my knowledge, yes, sir.
Q In additibn, Mr. Walker, have you made

a study in the area to-determine what operators are charging

duction for a particular well?

A Well, to the best of my knowledge, and
of course that's subject to COPAS changes, they're éhafging
in. the neighbqfﬁobd'of $3700 per monthffor a drilling well
and approximately $435 a month for a producinq well,

0 ‘ Can you give us a particular example of
where those charges may be occurring in the area?

| A, | Well, I have no -- not in the immediate
area. I have no personal knowledge there. I know those are
the charges we're drilling up in the Bluitt4area in’Roo§§velt'
County, and those are the charges up there that we charge.

0 All right, sir.

A, And I think they're very much in line
with the COPAS charges.

0 - Mr. Walker, would‘ybﬁ.;eéommend to the
Egaminér those charges be assessed against ;he nonconsenting

interest owners in this case?

A. Yes, 1 would.
0. Now who's to be the operator of the well?
) ‘A H. L. Brown, Junior.
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13 And after the first well is completed,
what are Mr. Brown's plans with regards to a second-well ap-
plied for in the application? | R

A For the second well applied for we would,
of course, 1f we make a well ih’the first one, a producer,
then we would like to‘move up within 120 days from completion
of the first well and’drill a well there, as indicated in the’
yellow -- or orange, pardon me; orange acreagé iﬁ the north
half of the southwest of Section 26.

0 ‘> All right, sir.

MR. KELLAHIN: I believe that concludes

my examination of Mr. Walker.
CROSS EXAMINATION

0 Mr. Walker, now all £hes¢ parties that’
yéu mentioned when you want,throﬁéh on Exhibiﬁ ﬁpmber Five, -4

A. Yes, sir. |

) -~ they have this interest that's indi-
cated on the exhibit,‘being a fraction of one pérceﬁt,for
whatever.

A Yes, sir.

IQ‘ But that's an‘uhdividéa intéreSt through

out the entire 320, is that correct?
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A Yes, sir, that is.

Q. So their interest does not change what-

soever be it a 320-acre unit, an 80-acre uhit, or two 80-acre

units?.

A No, sir, it does not. .

Q Okay.

A, ~You'll notice on that page,sir, that you
will seevin the middle of where théy»hayértﬁeSer;;lweli, on

the third page of that gxhibit, you Qill hdﬁice thére, that
most of them show 1/64th of one percent. | |

Q ‘ Right,

‘A You'll seéisome of’them that show a
1/640th, and then evidently‘thisjguy sold prefty good and
he got‘gomerthere and they bought a l/3éha of one peréent, 5?,3
it's - not everybody isﬂl/GdEh, I wanted to point ﬁhat out.

Q Right, it's --

" A o Yes, sir.
o -- all kinds of =--
A, Yes, sir, but it's common across the

gsouth half. Yes.
Q. It's uniform throughout,

A | Where he sold those minor interests,

yes, sir.

0 Okay.
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25
MR. KELLAHIN: Is that only with regards
to that particular interest or does that apply to all the
interests listed on Exhibit Number Five, including Spn -~
A | Exhibit --
MR. KELLAHIN: -~ Hanagan, and the rest?
A -~ Number Five, to the best ¢f my recol-
lectioﬁ, Mr. Kellahin, that is across the whole south half.

MR. KELLAHIN: All right, sir. Now, if

the SOuthweé£ quarter, -
A That would all be‘pré§ortionétely re-
duced.

MR. KELLAHIN: Proportionately reduced,
but an individual thét has an interest, such as Mr. Hanégan,‘
of 3/1l6ths, -~

S | “wiﬁﬁ}ﬁﬁh.

MR. KELLAHIN: -- that fé an undivided

interest in the south half enéiféiyf
A That's my understanding, yes.

MR. KELLAHIN: All right, sir.

MR. NUTTER: Are there  any oﬁher ques-
tions of Mr. Walkex?

MR. LOPEZ: I have just a few.

MR, NUTTER: Mr. Lopez.




26
2
3 CROSS EXAMINATION
4 BY MR. LOPEZ:
5 0 Now, Mr. Walker, I was lcoking to Ex-
6 hibit Number 8ix, your AFE.
7 A Yes, sir, o G
s 0 And I note that it is for the Strawn
) test, and yéh'Ve indicated a spacing pattern of 80‘ac£es to
10 be comprised of the south half of the soutﬁwest quarter of
| sectisn 26. |
12 ’ A,  Unchah,
B Q. On this -- what is yoﬁr justification
14 if this was the AFE that was sent to all the mineral interest
15 owners and working interest owners for seekiﬁé\to fd£ce poé};_‘
16 a 320~acre section? iR
17 } A . 220 acres?
18 Q. A 320-acre section?
9 A Maybe I don't follow.
0 : 0 If'your test is for an 80-acre proration|’
2 unit.
2 A Maybe I'm thick; I'm not following you.
23 I'm sorry. .
24 0. i Well, your application is £o pool ‘a 320- ¥
25 acre spacing unit, or the entire south half of Section 26, ‘
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+ should get gas production in the Wolfcamp, which is shallower

- that's going to talk about that.

27

yet your notification to all mineral interest owners and
working interest owners was for a Casey Strawn tést, which
was comprised of an 80-acre spacing unit, not a 320;

A, Well, we're not -~ I think we've with-

drawn, if I'm correct, the --

MR. NUITEER: VYou've withdrawn everything

below the Strawn, but as Mr. Kellahin pointed out; if they

than the Strawn, then the 320 would be applicable.
| ,N!But if‘théy‘got their oil ig tﬁe'Stréwn,
thén the 80 acres would be épplicable. |
0 0ka§};weil, that would lead to another
question.
If they were capable -- well, first of
all, let mekaék\é question this way. |
I don't see on your Exhibit Number Onhe
any gas produqtion in thg area, so I don't know what your --
your projections are with regard to the optimism you may share
about obtaining gas production.\
Would you wish to comment on that?
A Well, I'm not ~--

MR. KELLAHIN: It's the second witness

MR. LOPEZ: Okay.
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2 o Then my next question would be, if you
3 did discover or make a gas production, would'hot your proposed
4 location“he:ét an unorthodox location?
5 A Well, I'm not an expert in New Mexicog,
6 but I can't answer that nonestly. |
7 ) Okay. And I believe I heard you state
8 to Mr. Nutter that as far as you know, and 174 like you to
9 reassure me in this regard, that the working interest owner-
1 ship is the same throughout the sauth half of Section 26.
11 | can you so'testiﬁY?
1 A - Yell, to the best of §y recollection,
13 | 1 pelieve I said, but I'm not -- i couldn't swear to that,
14 I mean I'd have té\Qo pack and revicw my notes and things.
15 I don't —- I'm not =~ I couldn't say right now.
16 0 | But that would change the picture,vahid"
17 it not, if =--
18 A Well, say somebody o&nea in ﬁhélsbﬁfh-
19 east guarter and didn't own a working interest in the>~- or
20 "had a lease, had a lease on éome minerals that only covered
21 ‘Ehe southeast, yes, it would change, of course,
2 « MR. NUTTER: Mr. Webb, for youf -= or
2 Walker, for your information, it would be an unorthodox
u location if it weré completed as ‘a gas well in the Wolfcamp..
25 A Well, I'm no£ a geologist, sir. I want'| -
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- would:-be' a geOlogical’phénomenon, but that‘s -~ that's just

my ‘personal opinion.

cation for going for a 320-acre gas {inaudible}).

 tions of ‘Mr. Walker? He may be excused.

29

MR. KELLAHIN: We understand, Mr. Nutter|
that if it's a Wolfcamp well by some remote possibility, then
we'll have to come back and get. approval for an unorthodox

location.

MR. NUTTER: Because it's still adver-~

tised at a standard location for a gas well.

A ~ Well, i it is a gas well, T think it

MR. LOPEZ: Well, the point I was making

Mr. Examiner, was that if indeed what we're trying to do is

force pooigan 80~acre oil produétion unit; I see no justifi—'

MR. NUTTER: Are there any further ques-

BILL W. WELLS
being called as a witness and being duly sworn upon nis oath;

testified as follows, to-wit:

DIRECT EXAMINATION

BY MR. KELLAHIN:

43 Mr. Wells, would you please state your
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"made a study of this particular area and prepared certain

30

name and occupation?

A ’ My name is Bill W. Wells and I'm a pet-
roleum geologist for H. L. Brown, Junior. |

Q Mr. Wells, have you previously testified
as a geologist bufore this Division?

A No, I have not,

Q Would you explain to the Examiher when
and where you obtained your degree in geology?

A, Yes. I gradunated from Texas Tech in

1960 with a degree, a BS degree inkpetroleum geology, and 1
have:wOrked>for"ab6ut eleven yeérs with‘éompanies; a year and
afhalf as a'coﬁéﬁifaﬁt.

Q , - Have you‘been retainediby the appliéanﬁ
aé a geological consultant with regards to the application
before the Division today? |

A Yes, sir.

iQ And pursuant to that employment have you

exhibits?

A. ‘Yes, I have prepared these exhibits,

the geological exhibits.

ol All right, Mr. Wells, let me have you

identify for us what we!ve marked as Exhibit Number Seven.

A } ‘All right, this is a structure map on
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cumulations in the Strawn similar in nature to that of the

- hydrocarbon ‘accumulations; namely, the Northeast Lovington

“the Casey Strawn Field.

off the flanks; up in the Lovington Northeast -- or the Nortﬁ

east Lovington Strawn Field theré in Section 21 in the north-

31

the base -- on the top of the Strawn formation, Pennsylvanian
A

in age, of the area in question.

It shows that there aré a number of ac-

Caseykstrawn Field; namely, these accumulations are nosings,
strong nosings off the big main Lovington structure, and on

the nosings, if porosity develops in the Strawn, you may find.
Field, and to the soath, the Humble City Strawn Field, and

Q. Based upon your stﬁdy of the geology in
this area, Mr. Wells, what, in your opinion, are the most
likely productive horizons for this unit?

A Well,”we're particularly, of course,
looking for the éirawh. This accumulation, now, is not con-
trolled entirely by the structure. It appears that, in my
study it appears that if you get the tdp of the Strawn above
a subsea datum of ~7600, that you have a reasonable chance
of finding production; however, ghere are some instances in -
the Casey Strawn itself are an instance, where a well d4id

find the Strawn abové,7600, but did not find porosity, and

¥

west corner, well, that wellgot the top of the Strawn at -760
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thing.

does produce, and actually that's on another exhibit, you

32
That is not below the water but there was no porosity develop-

ment.

In the field itself, in the Casey Field
itself, there's a well in the southwest of the northeast
that's sort of obscured by a contour line, or by the liné that
encompasses the -- the productive area there, that was the
Mesa No. % West Knowlea Unit, thch was amply high but found
no porosity. .It's offsetting, directly offsetting a good
Strawn well, but there was ndrporoéity in tﬁe‘StréWn‘seCtién
in gﬁéﬁkwell. In the porosity ZOné it had, well, the zone,
or the log shows a washed out zone where éhe porosity was,

which would perhaps indicate that it was marly, or some such

MR. NUTTER: Okay, that's the well that
is shown as a -7518.
A, Yes, it is, uh-huh.
Now the other, the other horizon that
we think has some possibility, very, very slight ﬁoésibility,.

in fact, from recent developments, is in the Drinkard, which

can see it, it's one with the little green dots on it —-
0 Yeah, we'll come to that in a minute.
A. Okay.

G Uith regards to the drilling of a Strawrn
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2 test, Mr. Wélls, do you have an opinion as a petroleum geolo-

3 gi.st as to what percenhage risk ought to be assessed against

4 a nonconsenting owner in this pooling case?

5 A Well, this is anything but a sure bet

6 for‘a Strawn producer. Obviously, we want to drill it and

7 we think that our chances are reasonable.

3 I might point out, in Ehe southeast cor--

7 ner'ofvsééﬁion'26»there is a well, and thef; is an estimated
10 top Strawn point on that well, done by té;ing the thickness
11: from the top of £he Drinkard down to thebst;awn from other
2} wells in the area and applying it, because this Weli did ﬁot
13 go deep enough, and that feally is tﬁé only control that we
4 have off this flank of the thing.
15 0. That well out of the southeasi corner
16 of 26 wa;lnot drilled to a depth sufficient to encounter the
17 Strawn? : | i
18 A That's right. It was ~-- itJQas drilled
19 to the Drihﬁard and the point that I used there in making
20 this interpretation is a projected point. It ﬁay or may not
21 be that way. | |
2 ‘ So certainly there is considerable risk
23 involved‘for that reason, because we do not have -- well,
X the nearest cont£01 is about two miles out there to that Gulf
25 “Beardéiy - o

., ,g'




S F SR R N X

© @

10
11
12
13
14
18

16

17
18
19

2
22

28

—

»that it would not have the required footage between wells,

‘or not we will want to go on to that néxt well location, but

34

Q Over in Section 307
A, -~ over in Section 30, right.
Q " So in terms of the statutory percentage

that the Division can assess against nonconsenting owners,
in your opinion, Mr. Welié; what is‘the fair and reasonablé
percentage to assess?

A I think that the 200" percent risk is
fair and reasonable.

Qo "Let's go on to --

a Incidentéily, that location inthe south-
west corner has been staked as a.554 location, whicﬁ is a
legal location, being 150 feet from the center of‘that 40-acre
tract.

0. As long as you've made that point, Mr.
Wells, what about £he second well in the north half of the
southwest.quarter?’

a The second well would not be legal in

We've put it there because we are fighting that ~7600 datum.
I feel like we have to try to stay above it in order to find
the poroéity, and of course, the information from the first

well will give us a 16t -- will determine, certainiy, whether

our plans at this point are that we will,
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Q All right, and if theisecond well is
located ~- drilled as proposed, it would be at an unorthodox
location for those two pools advertised.

A, Yes, it would be,

Q- All right, finé. Let's go on to Exhibit
Nunber Eight, if thac's all right, Mr. Wells.

a. All right. The wells in the Casey Strawj

Field, the five producing wells, of those fivé the,weil that
is in Section 27, the northernmost well,nand'ﬁheitwo‘wells
that are in the northwést qua;ter of SeCtién 34, all‘pfbdgge
water. They do not -- in varyihd amouﬁts. 1 am not sure,
I reaily do not believe that there is a water table, as such,
because of the subseas of where theéé weils, the botfom per-
forations in these wells, and the émOunts of water that they
prodhce. |

However, the well in the norfhéast of

the northwest, that's the No. 1-A, and you have this reduced

Welex log is of the Chambers andﬁKennedy Shipp No. 34-A No.
1, it was perforated and tested in the ione indicated there
from 11,4 -- I think that's 72 te 76, with a light acid job
and swabbed. nothing but water. Now that's at a subsea of

a -7685.7VAhd so we do have -- seerlingly have some water es-

tablished at that point,

The two wells in the nd}thwest guarter
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are essentially water free, idlthough the last well that was:
completed, which is the No. 8 Well in the northeast of the

northeast of Section 34, I think produced like 14 or 16 barrel

of water on potential test.

Q All right, let's look at Exhibit Number

A All right. Exhibit Number Nine‘is a
structure map on top of the Drinkard pay withwa wave line
showing the Drinkard pay porosity pinchout,'and the Drinkard
producers arevindicated there in green.

The last well drilled and cémpleted in

the Drinkard in this field was the well that is in the socuth-

west of “the northwest of Section 35. It was the Mesa No. 9
West Knowles Unit. Much sectioh was gone there.

The well in the northeast of Ehe,north—
east of 34 had no productive porosity in the Drinkard, and
sb that pinchout line i§ shown through there and we'd be
most fortunate, I think, if we get —— find any pbrosity in
the Drinkard in that -- either of those locations, although
they*certéinly -~ that is a possibiliﬁy, because the Drinkard
doés produce a half mile away. .

Q. In your opirnion, Mr. Wells, what is the
percentage of risk thatyyou would recommend'be‘assessed

against the nonconsenting owners with regardS'tb'the Drinkard?

8
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2 A 200 percent.

3 Q If production ’is obtained in any other

4 formation other than the Strawn or the Drinkard, in your

S opinion would the risk of obtaining that prdduction be greatex
6 than either the Strawn or the Drinkard?

7 A, Definitely.

8 Q All right. 1Is there any possibility

9 for gas production in this area? Are you aWaré’bf gas weils
10 in this area, Mr. Wells?

1n A ,No,WI}m not aware of any gas wells any-
12 where in the nearby in this area.

13 ) Were Exhibits Seven, Eight, and Nine

14 prepared by you or compiled under your direction and super-
15 vision? |

16 < A Yes, sir, they were.

17 0. And in your opinion, Mr. Wells, will

13 approval of this appiicatidn be in the best ihterests of

19 conservation, prevention of waste, and the protection of cor-
20 relaiive rights?

21 oA ves, it will.

22 . MR. KELLAHIN: If the Examiner please,
3 we move the introduction of‘Einbits One through Nine.

2’4‘ . o MR. NUlI‘ER Exhlnlf‘"?{gg}}} through ‘Nine
25 will be admittgd'in evidénce. A




“:ﬁ,,u
¥

O @ N A ! A W W

=3 e il [T | ek ek
E 8 & % 2 a2 o B mr=

21
22

BB

dod

38
Are there any questions of the witness?

MR. LOPEZ: Yes, Mr. Examiner.

CROSS EXAMI&ATIGN
BY MR. LOPEZ:
0. ﬁr. Wells, referring to your Exhibit
Number Seven, could you tell me what the well in the north-
east of the northeast of Section 34 potentialed for?
A, o In the northeast of the northeast of 342

Yes. It potentialed for 981 barrels a day and 16 barrels

‘of water;

981 barrels of o0il and 16 barrels of
water.
0 A Apd'h6w~recent was this?
A, . ‘Probably six Qéeks ago; fﬁovmonths ago.

I don't remember exactly.

O And --
A But within the last two months, I would
say. . |
0. Could you tell me whether or not the

proration unit in the southeast of the southeast of Sectién

27 is a laydown unit or a standup unit?

A fNo, I do not know. I do not have that

"information.
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Q Now I believe in your earlier testimony
you mentioned if your application is granted with respect to
the south half of the southwest quarter of 26, in the sense
that you go ‘ahead and drill it at an orthodox location, that
your intention is to drill the well indicated on your'Exhibit
Number Seven in the noFth half of the southwest quarte;4witﬁir
120 days of the completion of the well in the south half.

I1'd like you-Ho explain your logic and

justificationffqr doing this. Do you think i20 daYs is
goihg to be sufficient‘time’in which to determine whethef ox
not you want to CCntinﬁé to drill atlaﬁ unqrthodox~location?‘

A. | Yes, I believe that production for that
length of time, of course, will tell us whethér we ‘want to
drill, period, or not. I think that unless we get, and you
know, wonderfgl thihgs can happen, and I would like to see
that come up enough so Lthat wo wouldn't have +to drill it un-
orthodox, but I don't aﬁticipate that it will, and this ' is -~
this is based Qﬁ what*We now know.

0 Is it poSsible; though, that once you've
received the information from this well in the south half,
that yéu'may wish to change your mindsfénd drill at an ortho-

dox location.

A It's not -- it's not impossible that we

would, yes.
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Q Then what's the logic of not waiting
until you see what héppens with the well in the south -~

A AWell, we're really wanting not to have ﬁc‘
come back; that's the main thing. I mean just to take care
of it so we can go on about our business.

0. Do you think it's fair, if a working
interest owner doesn't have the opportunity to determine what-
the outcome of the first well drilled is, whether or nbt to
go ahead and join in a second pfbposed wellbbefore ﬁe has
the opportunity to determine what --

A, Well, they will -*két this point my un-.
derstanding is that they're not -- they're not being forcéd
to. join the‘drill§qg of the second well. 1In other words,

when we get ready to drill it, the working interest owners

join it at that point in time.

0 Okay. Well, maybe I misunderstand your
application but it appears to me that the intention is to go
ahead and force pool and assess~é risk factor to all ndhéon;
senting interest ownérs in the south half of the entire Sec-
tion 26.

A ) No. .Well, I see, yeah. Well, at this
point‘I'm not sure thaE‘I héQe a good answer for that.

0. ‘ And isn't it true that if we follow your
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2 logic entirely, one can go ahead and force pool on a poolwide
3 basis if you have common ownership, which hasn't been clearly
4 established, in the pool, and have a proposed developnent
5 drilling program and force .pool éil working interest owners
-6 and mineral interest owners in the poolwide basis, not only
7» on a half section basis? |
8 A Yes, it could be, I suppose.
9 MR. LOPEZ:. No further questions.
10 MR. NUTTER: -Mr. Kellahin.
1 MR. KELLAHIN: Yes, sir.
12 MR, NUTTEKﬁiiﬂfL Lopez there has raisgdf
‘ 13 some ‘questions in my mind as to just how this pooling order,
%V 14 if entered, should be enteved.
é_ 15 As I understand it as of now, and from
5o ‘
E, 16 the testimony of Mr. Walker and Mr. Wells, and the amehded
; 17 applicaéion, we're seeking an order here that, first of all,

18 would pvol the south half with respect to gas down'throu@h
19 the Strawn. Well, it would have to be from the top of the

20 Wolfcamp down throﬁgh the Strawn. And that 320-acre pooling

21 order would be‘épplicableabhly‘if'gas were obtained.

22 : : Ydﬁ‘re also seeking é pooling order in
? ' .23 accordance with what Mr? Wells just stated, pooling the south
¢ w = ‘ ;
: 24 half of the southwest quarter of Section 26 in the event that

25 oil pféduction is obtained in the Strawn.
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Now, Mr. Wells, is the Drinkard;an 80~acz
pool also?

MR. WELLS: Yes.

MR. NUTTER: So it would be applicable
to the Drinkard or to the Strawn.

MR; WELns; To the Drinkard and the
Strawn, |

MR. NUTTER: And tiien in the event that

production was obtained and a decision was made to drill the

of 26, then the pooling order would be extended to that area
and a new AFE would be submitted to the'pbolees and an op-
porthnity>to join in the drilling of that well without penalty
is that correct? | | » 2
MR. KELLAHIN: Not necessarily SO on two
points. | |

The first well doesn't have to obtain

production. The operatdr could still elect to driil~the secohd

well if he wanted to.

MR. NUTTER: Okay.

MR. KELLAHIN: The se¢ond point is that
we are asking for what'the‘Division aid in Coronado‘Explora-

tion versus Tennecoe back in February of this year. I don't

e

remember the order number. But in that case Mr. Yates poo%iﬂ
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some six, I believe, proration units at the same time with
the same 200 perceht risk factor applicable to the: first unit
as well as all subsequéntwunits, with no subseguent opportunit
for operators to subsequently elect to join. |

MR. NUTTER: Okay, now that's contrary
to what Mr. Wells stated awhile ago, though, isp't it?

MR. XELLAHIN: Yes, sir. I have no dif-
ficulty with the order. I'm saying &e've gone to all kinds
of extremes when we do more than one. It's not unusual; ée'vé
done it many times. |

My suggestion is that it's not unreason-
able after this is pooled so we don't have to pool some 65
or 70 people again to at least, if it's a concern for Mr.
Hanagan, to mail Mr. Hanagan an AFE prior to the time we start
thg second well and give Mr. Hanagan an opportunity to join
in thevéecond well.

I don‘t propose to have to do that to
all these peovle. | |

We have half a dozen, of'more,‘principél
opefators in this area, none of which have seemed to bOthe:
with what we'ré doing except Mr. Hanagan.

MR. NUTTER: Well nbw, the Qperating‘
agreement that these other‘pgople -~ you have oﬁher working

interest owners in this?

Y
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2 MR. KELLAHIN: I don't know that the
3 operating agreements have'beenfexeCutéd bxﬁthese people. The
4 interests we have are le;ses, and --
S MR. NUTTER: Well now, when Mr. Walker
6 went through tﬁat list that had all those people on it, that
7 Exhibit Number Two or Three, whatevef~it was, and he stated
8 | that they Anad joined, joined, | joined, joined -- |
9 MR. WALKER: Théy had ‘indicated that they
IQ ‘would join in‘éhe'drilling'of‘the weil.
&_ 11 MR. KELLAHI&: They haven;t signed the -
: 12 operating agreement. | ‘
13 MR. WALKER: They have not signed an-
14 operating agreement.
18 v MR. NUTTER: No, they're not going to
: 16: lease to you. They're going to join as working interest
17 owners.
18 MR. WALKER: Yes, sir. Yes, sir.
19 . ‘ B MR. NUTTER: All riéﬁh; Will that oper-
’20 ating agreement call for the drilling of two wells?
21 MR. WALKER: Yes.
22 | 3 ~ MR. NUTTER: So they're committed to the
23 second well, élso;‘then.
“ | MR. WALKER: Yes, sir.
25 MR. NUPTER: And.you're seeking that thig
L
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pooling order would commit all working interest owners that
you're pooling to the drilling of the,second well, but would

you give them the option to pay their share of the well with~

out a penalty on the second well?

MR. KELLAHIN: I'm willing to give Mr.

o

Hanagan that option.

MR. NUTTER: But not the others?

MR. KELLAMIN: He's the only one that's
expressed a concern to have that done. (

MR. NUTTER: I see.

MR, KELLAﬁIN: I don't know why’the
operating agreement couldn’t provide for that, Mr, Nutter,
‘something cauld be negotiated among all these people, but I
don’'t want>to have to send it to some 80 differént people
in this list after we've pooled it. I seec no reason to have
to do it. You haven't required us to dofit:ih the“pést.

MR. NUTTER: Well, that problem had
entered my mind as a result of what Mr. Wells had said there,
that we'd be pooling one unit and then depehding on what was
obtained in that unit, would be poolihg the second unit,
and give them ghe opportunity to join or not in the sccond

go--around.

MR. KELLAHIN: 1T think the operator

ought to have the right to elect not to drill the second
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well, but I don't want it contingent based upon production
from the first well. ' in other words, if it's a dry hole, he
miéﬁt elect to drill the second well anyway, and I don't want

to have to come back and pool all these people agailn.

MR. NUTTER: Well, you wouldn't be coming

back to pool them. The only thing I'm saying, would you give
them the opportunity to join without penalty. Or to pay
their share. They're going to be in the unit, but would they

have the opportunity to pay their share withdut penalty.

MR. KELLAHIN: Again, I have no problem |

:with!éiving;Mr. Hapagab that. No one elée has aSkéd-for it.

MR. NUTTER: Are there any othef'questior
of Mr. Wells? He may be excused.

Do you have anything furkther, Mr. Kella-
hin? |

MR. KELLAHIN: ©No, sir, I don't.

MR. NUTTEﬁ: Mr. Lopez; would ypu‘cali

your witness, please?

HUGH HANAGAN
being called as a witness and being duly sworn upon his oath,

testified ‘as follows, to-wit:

1S
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DIRECT EXAMINATION

BY MR. LOPEZ:

0 would you state your name, please, by

whom you're employed, and in what capacity?_;

n: I'm president

A " My name's Hugh Hanaga

BEAT

of Hanagan Petroleum Corporation.

Q0 : ' 'Mr. Hanagan, have you previously testi- .

fied before the Commission and had your qualifications ac~"

cépted as a matter of record?

A Yes, I have.

»Q_ Would you describe the interest of
Hanagan Pétroleum Corboraﬁion iﬁfﬁhe‘south half of‘Section
26, which is the subject matter of this hearing?

A, Hanagan Petroleum has a lease, two

leases,.actually; one lease covering a portion of the south-

west quarter of the south half of that pooled section, what-

~ever that section number is, 26,

We also have another lease covering the
southeast quarter of Section 26.

0ddly enough, in this case there is the
same ﬂumber of acres in each lease so the two leases -~ S0
if you pooled the south half, of course, llanagan Petroleum
would have the same interest, working interest, as if you

pooled an 80-acre or the southwest guarter,. In other words,

‘
T R e P
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‘quarter.

- ownership. We have two leases but as it turns out, both of

Strawn well, we wquld have a 3/16th working interest.

it would have the same working interest.

MR. NUTTER: Okay, you've got a lease
covering a portion -- an interest in the southwest quarter,

and you have a lease covering an interest in. the southeast

A That's correct.
'MR. NUTTER: And this is an undivided
interest throughOut the entire 320, is that correct?

A No, that is not correct. 1It's a differe

them have the same number of acres in the lease; therefor,
we would have the same working interest, you see what I mean?
Whetherlit was a 320-acre unit, we'd

have a 3/16th working interest, or whether it was an 80-acre

0 Now, Mr. ilanagan, could you describe
for the Examiner the ¢fforts'that were madé to contact you
wiﬁh'respéét to your either leasing or joining in the pro-
posed well in the séuthwest quarter of the southwest quarter
of Section 262

A eré. Vie received a registered lettex
that Mr. Brown has passed as Exhibit whatever that exhibit

number is on that letter.

Exhibit Four. Nb, not Exhibit Four.
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2 Probably Exhibit One or Two, that letter that Mr. Brown wrote
3 to alidthe -
4 MR. NUTTER: That's Exhibit Four.
S A Exhibit Four. ‘
6 MR. NUTTER: No, no.
7 A It was entered Qy'Mr. Walker, so it
8 would either be One or Two, I would think.
9 MR. KELLAHIN: It's Two.
10| A Two. At any rate, we received that
1 letter from Mr. Brgwn in which he'did offer to: either pur-
12 chase our lease hold interest ox to join in the‘driiling of
13 the well, of a Strawn well, and my answer was, I called, and
Ml 1 beiieve T talked to Mr. Walker, about two, or a few days
15 ’afte: 1 got’that letter and:told 'hin that we would not be
16 interested in selling the lease; that we would bgssibly join E
17 in the drilling of the Strawn oil well; that we would also |
18 ente}tain arpossible farmout proposal, which they never
?* » | offered; and my one big objection at that time was to the
20 pooling of the whole south half. I objected to it by phone.
%1\ . I did try to call Mr, Brown himself once
22 or twice after tﬁat but 1 never, never did taik‘to -- to him
23 diréétly, nor to anyone elsce with Brown since that date.
24 . 0 - Now, could you describe what your con-
25 cerns are and why ‘you're objectinq to the proposed applicatiuh
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the first well?

‘don't know 'the productive capacity of it. You don't know

" enough to evaluate that first well. But, again, if you grantl

50

with respect to the fact that the applicatioh calls for the

drilling of a second well within 120 days of completion of

A. Well, I think in effeé£ what you're doind
is you're going to ——l§ou're pooling - you're‘pooling,-or
you're forcing the nonworking interest owner into a continuou%
development program4by'tying him down to ¢0mmitting to a
second well at an exact foqtage,‘Which is unorthodox, to be=
gin with, and at the same time before the first well is ever
down. You don't know what the structural position is or
anything until that first well is down.

So you're force’pooling somébody that
has a working interest and therefor is subject to paying his -
part df.that well. You're forcing him to agree to drilling
a seébnd well before a first well has ever even been drilled,
and i strongly object to thatthpé of dévelbpmeht;

You don}t know the structural position |,

of that second well until you drill the first.well. You

the water table. You don't know the GOR or bottom hole pres-

gires or a thing.

And 120 days may or may not be long

them that forced pooling, they can. drill it anyway without
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your advice or whatever, any comment whatsoever from you in’

120 days.

I don't think it's fair to a non-working

interest owner.

o Or to a working intereéﬁ owner like your-
self.
MR. NUTTEK: You mean a non-operator.
o I mean a non-operating wérking interest
owner.
e ¢) . Now, would you care to comment with re-

spect to the risk faculty that's being‘proposed;=200“pércent
penalty?

A Well, .the risk factor, they're asking
for a maximum risk faéfbr,‘the top factor that the Commission
can allow, or Division éan~ailow, which is 200 percenﬁ.

 §6& cén look at the offset production
there, the‘latéétbwell, which as testified earlier, has just
been completed for 900 barrels a day. That's a direct south-

west offset to the propbsed test well that Brown would like

to drill,
The other two wells, the nearesf wells,
the one in Section 27, the Strawn well, and the one in the

northwest of the northeast of Section 34, the one in 27 has
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setting, the most recent well there that's mentionéd in Sec-
tion 34, has produced over 400,000 barrels of oil.

So you can see you're dealing with an
area that the risk factor is not the maximum risk factor.
Certainly there is a risk factor but it should not be 200 per-
cent.

MR. NUTTER: Which well was that that
produced over 400,000, Mr.'Hanagan?

A The one in -- the well in Seétion 34,

the northwest quartéf of the hortheast.qﬁarter.

MR. NUTTER: That would be No. 4, wouldnit

it?
A, Yes.

MR. NUTTER: And that No. 8, that's the

new weil that'was»jﬁét-cbﬁ?leted six weeks’aéo, i;ﬁ;t it? |
A ' That's -- that's correct.

And ofvcourse; the four wells previous
to'the,oné just completed, the fouriweils, ﬁhe four Strawn
wells shown on his exhibit there, totélly they have prodgced
in excess .of a million barrels of oil’&étween those fgﬁr well#.

e
So you see, you're?ﬁdt in -- you're not

* ‘e ot ' . ey s .. L
in a wildcat area ‘and you're ce¥tainly not even "in a wild

recently made 900 barrels of oil, potentialed for 900 barrels
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of oil.

MR. NUTTER: Do you have a recommendation

as tb what the percentage risk factor should be?

A No, I've been asked that a lot of‘times £“J

in front of these committees.

MR. NUTTER: Depends on whether you're

A Wwell, I kind of, you know, I've been on
the other side ofﬂfhe.fénce and been the operator, tdo, and
I think certainly that the operator should have a risk factor
But I really don't want to propose one.
‘MR. NUTTER: But ycu 'do think 200 per-

cent is too high.

A Well, T think it should not be the maxi-

mum alldwed.,

A - One of my othervbbjections’has already
been answered and that was force pooling us below -- force
pooling’the whole Pennsylvanian horizon. I definitely was
opposed to that.

MR. NUTTER: Yeah, the application has

been amended to 'the base of the Strawn.
A, Right. Co basically, as I see it, what

we're opposed to is -- is committing us to a 320-acre --

force pooling a 320-acre trauct. We think that only the “80
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2 acres -- the well is set up for a Strawn, Casey Strawn oil

3 test. The Casey Strawn Field rules are 80-acre spacing.

4 Therefor, as far as I1'm concerned, that‘s all that should be

5 force pooled, - that 80 acres.

6 1 am against being force pooled on' a

7 second well at an unorthodox location before the first well

3 is ever drilled. I'm agaihSt'that. :
9 I'm agaiﬁgf a 200 percent factor. Out-

10 side Ofvtﬁat, why, fine.

1 0 Do you have anything further to add?

12 A No, I don't believe so.

n ‘ MR. NUTTER: Are there any questions of
14 the witness?

15 © MR. KELLAHIN: Yes, sir.

16 | MR. NUTTER: Mr. Kellahin.

17

18 o " CROSS EXAMINATION

19 BY MR. KELLAHIN:

20 ‘ o 7 ‘Mr. Hanagan, I'd likertOvdiscuss with
21 you for a momenht your objégtions to the forced pOoling'Of‘
2 two units for two wells with 120 days between cohpletion of
23 the first and commencement of the second.

u We could have avoided»that‘éntire‘argu—
25 menﬁ, Mr. llanagan, if we;d filed two separate pooling éppli~
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. in less than 120 days, couldn't we?

A The second well?
Q : Yes, sir.
A Right next to each othér, offsetting eac#
" other?
'Q 'A‘i;'YesT{Sir;{we'd”file a pobffﬁ§fa§plicati6¢
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catio&s and not tied it to anything. We could have drilled

for 80 acres in the north half of the southwest and at the

same heafing docketed as a separate case, for the south half

of the southwest.

A ' But that doesn't mean that the Commissioh
has to allow both of them. Isn't that right?

") I understand, but it coﬁld have been far
worse than what we've proposed in this.‘ ﬁe‘ve implied a
drilling program of at least a maximum 120 days between

wells,

A ~ ‘Sure, anythihg can be worse and énything
can bé bettér, too. I mean I doh‘t - I“édn;t visualize what
you're getting at, T guess.

0. Well, the Comnission has done this in
the past, has it not, Mr. lanagan? You're aware of that.

A, » Yes, there was'ghe case that you quoted,
the Tenneco case haﬁpeﬁs to be onelcdsé that I don't think |

the Commission was really correct in doing that.
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) Yes, sir, and it's happened on a number
of occasions. This is not the first case that this has oc-

curred -~
A That's right.
Q. -~ where there's a proposal to pool for

two wells at the same hearing.

A 1 feel g6 strongly about;fhe Tenneco

case, if 1'd of been Tenneco, I'd have taken it to the court-

house.

0. Well, I made the samé a:gumentS”for
Tenneco ih that case that you're making éoday, Mr. Hanagan.
It didn't work thaﬁ time.

A | Well, 1'm not -+~ I undexrstand that,
what you're sayihg,‘thdtxthe Commission has ﬁﬁe authority to
do that and has done it, and I'm not arquing that point.

I'm arguiéé‘the point that'I don't favor that, I mean that
I am objééting to it. ﬂNow what the Commiééidn does, that's
their decision. >

0 All right,séir; 1f the order provides

you with an opportunity prior to the commencement of the
second well to participate in the secoad well would that re-

move your objection?

A, Well, actually, actually YOufre going

to be required to allow us to gat into it anyway. I mean

TN G el e e e
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“tunity to determine from the information you've learned from

"the first well what you'll want ‘to do with your interest in

6Ejection was with regards to the risk factor encountered.

57
hOQ are you going to keep us out'of‘either one of the wells?
We're either going to join or we're going to ride you down,
but‘some way or another we're going -- we're going to have
the opportunity to join in either well.

Q. ’ Yes, sir, what I'm saying is that tﬁe

opportunity for the second well will be given after the first

or something is done with the first well.

A, Uh-huh.

Q. . We can send you an AFE for both wells
at the same time ard run both time periods at the same time,
you see.. That's not what I'm proposing. I'm suggesting that

after the first well is drilled, completed or whatever, then
= _ : ‘

at that point, then youfre sent the AFE and given an oppbr{

the second well.

A Oh, sure, 1'd be agreeable with that,

sure.

0. All right, sir. The other point of

\
\

I bﬁlieve Mr. Wells gave us some examples of at least one

instance up in this Lovington Strawn area up to the north-

west of where there are producing Strawn wells and -- but
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2 appéar to be -~ to be located a reasonable Strawn prospect
‘ 3 turned out to be a dry hoie that was immediately offsetting
'? 4 a known Strawn production.
] ] So it cén occur, can it not?
6 A, Oh, it -- thefe‘s.always a'iisk.
1 Q. So even though there is a pretty good
8 Strawn well up here in the northeast of the northeast of 34,
9 there'is still a subétantial risk of encounfering an unecono-
10 mic well1therevin the offset location there in Section 26.
11 Ao ‘Definitely tgéfe's:a risk and I have so
12 ‘stated,‘but I don't believe it'? the maximum risk.
. 13 MR. KELLAHIN: T have nothing further.
14
18 CROSS EXAMINATION ‘
""15 éy MR. NUTTER:
: 17 Q. In other words, in response to Mr. Kel-
% 18 lahin's question, Mf. Hanagan, ySu would withdraw your Ob~-
5 19 jection to the pooling of two units if you werefgiven the
i 20 opportunity to elect to participate or not in the second
: 21 | well.
é' 22 M Yes, sir. ' 1
é 23 Q. But you haven't withdrawn your objection
é‘ 24 to the. 200 percent and you have not withdrawn your objection
o 25 to the pooling of 320 acres. |




That's correct.

0 - Now what would you think would -- should
be the course of action with regards to the 320 acresAif they
shouid by chance get productioh of gas ;Qvtge Wolfcaﬁp? Come
‘back ih and have“another'pboiing ﬁéariné%

A They'll have to anyway; They're in an

" unorthodox location.

» L2 ~3 -, L7 L. w » b

0 | Well, they'd ha§e to -~
10 A Thgy'll have to have a hearing anyway.
Vil - 0. They'1ll have to haVe a hearing for an
;2 iunorthodox location.
13 A. So they can have a joint hearing then.
14 They can have a forced pooling and an unorthodox 1ocatioﬁ
15 | at the same hearing. :
16 | ; They're going to have to come to the é

L OCD anyway if they make a gaé;welL.

18 .“’ Q Okay.

19 | MR. NUTPTER: Are there any other ques-
20 tions of Mr. Hanagan?

2i MR. KELLAHIN: Yes, sir; it's a follow-
2 ) up ¢question on the Wolflcanmp.

24

&
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b 2 RECROSS EXAMINATION
3| by Mr. KELLANING
i? 4 0} Admittedly they'd have to come back for
; 5: an unorthodox location hearing, but if the well gets‘prcductiér
/ 6 | in the Wolfcamp it wéuld also open the door for everyone to
é 7 come in and avoid;the risk factor penalty, doesn't it, Mr.
&
gi 8 Hanagan?
‘ 9 A It would have to be reconsidered, I
; 10 tﬁink,‘thatis correct.
, 1 0. Yes, sir; and thé operator at~that‘point
12 hag assumed the ontire riék of drilling what we know is é
B highly risky VWolfcamp if there's no known Wolfcamp production
1 in the area, and having assumed and taken that risk, and
18 having been fortuitous enough to get wOlfcamplpfoductiOn,
16 and yeét he can't penalize anyone else that refused to join
171 him in that risk.
18 A, Well, I hardly think that. I mean I --
19 <if it's a -- if'it‘is a Wolfcamp well, wheré is vyotr ;isk
20 factor? 1 mean yoﬁ“re gbiﬁg to''get —-- 1 mean are you saying
u it should be a'mgximﬁm risk factor appiied to the 320, or
22 what? | o
n | Q. | Absolutely. Do you knOw of any bther
u Wolfcamp wells in this area?
28 A, No, T don't, but that isn't -- but you'ré
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drilling the well primarily as a Strawn well. . You're not

basing your -~
MR. NUTTER: I believe he's right, Mr.
Kellahin. The Wolfcamp is getting a free ride on a Strawn

test.

A. That's always the case when you run into
lérge gas unit. I mean 640 acres it's the same case, but
what I'm -- what I'm saying is the risk factor should be

applied to their primary zone, anyway, and the primary zone

is the Strawn. That is why they'fe drilling the weil. That

is how they testified that's what the primary zone is. Their X

letters all indicate that's what they're after. They're not

I'm objectlng to’ hav1ng 320 acres ﬂedl-
cated before -- now, right at the present tlme, is they have

through forced pooling control of the whole 320~acre unit,

and as a nori<operating working intérest owner,jI~dbﬁ’tfthihk 

that they ought to have control of my interest over that whol

320-acre unit.

0. liave you proposed a well for drilling
of a gas well, Mr. Hanagan, for the south half of this sec-

tion?

A No:. I don't know anybody that would,.

except one. I will say one did, and a Yates asked me.

]
3
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MR. KELLAHIN! T have nothing else of

H{r. Hanagan.

A No, I see what he's getting at.

MR. NUTTER: Any other questions --

A, But I think that -- I think that my an-
swer to that is he would be getting the risk factor assigned
whatever that risk factor is, and he should not get the maxi-.

mum risk factor because he's talking primarily, his primary -

objectibe is the two oil zones, Drinkard and the Strawn.

The Wolfecamp is a far-fetched deal. It can happen but I don'f

think that -- I think it's so far~fetched I still don't think

that 320 acres should be force pooled.

There is no evidence to the effect that

you‘re going to get a Wolfcamp well anywhere in the area.

MR. NUTTER: Do you khow where the neéresTt

: wOlfcamp‘gas”production is by any chance?

A, I would say that the
is up to the north, I doi't have a map in
10 or 15 miles, 10 miles? |

MR. NUTTER: Dean 1is
that's oil.

A, Well, that might be,
let's see, where else? How about over in

there anything in the Townsend Wolfcamp?

Dean Field, which

frdht of me, what,
not gas, is it,
that Dean. Well,

the Townsend? 1Is

Now there's the

R
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Morrow over there.

}MR. NUTTER: I think the Townsend is oil,

too, isn't it, Joe?

MR. RAMEY: I think so.

MR. NUTTER: Not the Wolfcamp. I don't

know of anything.

A. I don‘é know either. Vacuum, FEddy County
But anyway, I don't know whaththe answer to thatAis.
MR. NUT?EE:,‘Are §here anyvdther ques-
tions of the witness? He may be ékcuséd.
We'll call for closing statements. Mr.
Kellahin, you may go last.
MR. LOPEZ: Mf. Examiner, I1'1l1 be very

brief.

I think Mr. Hanagan's stated his positio&

fairly clearly. He certainly objects to having to decide at

this peint whether or not he wants, to join in: the second

W

well that would be force pooled if the application were graﬁﬁ
I think he also feels that if the appli-
cation is graﬁted, even though it ﬁés been done in the past,
it forées his hand prematurely in the sense that he cannqt
or he‘llmbe.foreclosed from negotiating with fhe proposed”
operator.on the other three 80-acre spaciﬁg~uhits if the‘

Strawn or the Drinkard vroduction is developed in the area,

T AL T N A TS
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_sented to you in a situation where a client in Mr. Hanagan's

reasonable to Mr. Hanagan than my client was handled in the
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and tﬁat he in that sense would be for¢closed from being the
operator himself rather than having to join in the proposed
operation.

I think he also made it fairly clear
that there seems to be no logic excebt_that expreésed by Mr.
Kellahin in the sense of the multiple ownership; that a 320-
acre spacing unit should Le dédicated when theie's really
no in;entibﬁ wpaﬁsoeVeryto drilil a gas wéll, but the target
area 1is ciearly-oil piddﬁction on an 80-acre spacing Uhit
basis.

And I ﬁhink it's been fairly clear why
he objects'as to the proposed risk factor, that's being pro-
posed. | |

/% I have nothing further.
MR. KELLAHIN: Mr. Nuttér, I have made

V0

these séme arguments that Mr. Lopez and Mr. Hanagan have pfe—

position didn't have oniy 3/16ths interest, had almost 50
percent interest, and wasn't the pooling of simply two units
for theidrilling‘of 5 wéll bt was in excess of six, I be-
lieve, and all those wonderful, logical drguments were denied

In this case I think we've been fair morg

other case. We have avcided his principal dbjection, and thak

oM
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~tunity to join after the first well.

ation that there might be gas productive in some horizon.

enter the order as reguested.

was to be pooled for a second well without having an oppo*’

I think the order can be written in a
reasonable fashion‘that will accommodate him on thaﬁ point.

With regards to the‘penalﬁy factor, Mr.
Hanagan was. unwilling to give us'a recommendétion as to what
he thoﬁght the penalty waé and he admitted ihat the risk was .

substantial; that he doesn't. propose to drill a well in this

work, pfoposihg the well, putting the money at risk, and we
believe it's not unreasonable to get a 200 percent*risk fac-
tor based on the geological testimony.

We think it's aiso not unreasonable to

pool the south half of this particular section in the expect-

I think it's unreasonable to require us
to come back at a subsequent hearing to'pool all these indi-

viduals in that ~- in that event, and we ﬁecommehd that you

MR. NUTTER: Thank you, gentlemen.
Welll take the case -- or does anyone

else have any comment to make in Case Number 74257

We'll take the case under advisenment,

Pl

- (Hlearing concluded.)

area; he hasn't proposed one yvet, and we are out front doing the

R ST, AT VR 4



Page 66
2 CpRTIIPICATE
3
4 I, SALLY W. BOYD, C.S.R., DO NEREBY CERTIPY that
5 the foreqoing Transcript of ilearing before the 0il Conserva-
6 tion division was reported by me; that the sald transcript
7 i a full, true, and correct record of the hearing, prepared
8 by me to the best of my ability.
9 ~ - ,
g: 5 10 msx_b:}_&.&%._-ﬁm
(& gg ’
a ﬁ.gw 1"
> &5
O xZ
@: °
i 28 £ T
4 g* L do he
J 4 . reby certify thqt
5 A complela rerar . “’q’f.he foreqclnq Is
" , the Examines .. Fite rrogaadig Iy
heﬁl’db'r e s "'7
15 | eon__ )3 ‘V’ RV
— ._;\._:
16 fxm!lwt
17
18
19
20
21
22
® "
26




STATE OF NEW MEXICO

ENERGY ano MINERALS DEPAHTMENT

OlL. CONSERVATION DIVISION

(S0 827-2434

April 15, 1982

Mr, Thomas Kellahin Res g‘;ggRNg(') R-Zgl%g
Kellahin & Kellahin *
Attorneys at Law _

Post Office Box 1769 Applicant:

_S’a‘nta Fe, New Mexico

4. L. Brown, Jr.

Dear Sir:

Enclosed herewith are two copies of the aboveireferenced
Division order recently entered in the subject case,

Director

" JDR/£4d

Copy of order also sent to:

Hobbs 0OCD X’
Artesia OCD " x
Aztec OCD

-
)

Other OWen Lope;




STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
GI1, CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING: .

CASE NO. 7425
Oorder No, R~6945

APPLICATION OF H. L. BROWN, JR.
FOR COMPULSORY POOLING AND AN
UNORTHODOX LOCATION, LEA COUNTY,
NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

~ This cause came on for hearing at 9 a.m. on December 2,
1981, at Santa Fe, New Mexico, before Examiner Daniel S. Nutter.

NOW, on this 14¢n day of April, 1982, the Division
Director, having considered the testimony, the record, and the
recommendations of the Examiner, and being fully adVLsed in the
premises,

FINDS:

(1) - That due public notice having been given as required
by Yaw, the Division has jurisdiction of this cause and the
subject matter thereof.

(2) That the appllcant, H. L. Brown, Jr., orlglnally
rcquested an order in this case pooling all mineral interests
from the top of the San Andres formation to the base of the
Pénnsylvanian formation underlying the $/2 of Section 26,
Township 16 South, Range 37 East, to be dedicated to a well to
be drilled at a standard location thereon, prov1ded that in the
event the 'subject well encountered production in the
Casey—Strawn Pool "and/or the West Knowles Drinkard Pool, the
lands pooled would be the §/2 SW/4 of said Section 26.
Applicant further requested approval “for the commencement of a
second well within 120 days atter completion of the first well,
said well to be drilled at an unorthodox location 1650 feet fron
the South line and 660 feet from the West line of Section 26,
and dedicated to the N/2 SW/4 of said Section 26 which applicant
also seeks to be pooled.

(3) That at the hearing the appllcaat amended his
application to delete the Atoka and Morrow zones of the
Pennsylvanlan formation, so that the application as it now
stands is for pooling only to the base of the Strawn.
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, {4) That the appllcant has the right to drill on the landﬁ
proposed to be pooled and does propose toC drlll a well thereon,

(5) That there are interest owners in the lands proposea
to be pooled who have not agreed to pool their interests.

(6) That to avoid the drilling of unnecessary wells, to
protect correlative rights, and to afford to the owner of each
interest in said lands the opportunity to recover ‘or receive
without unnecessary expense his just and fair share of the gas q
in said pool, the subject application should be approved by
pooling all mineral interests, whatever they may be, within said
lands. .

= 41) That due to the ambiguous nature.cf the appllcatlon’
and the uncertalnty of obtaining productlon from the various
formations involved, the Division should prescribe certain landd
to be pooled for spec1f1c production and certain contingent ,
pooling involving other production from other formatlons, ;

(8) That the primary objective of the appllcant is to
dedicate the S/2 SW/4 of Section 26 to a well to be drilled to
the Knéwles-Drinkard Pool and the Casey-Strawn Pool, both
80-acre oil pools, said well to be drilled at a standard
location within 150 feet of the center of the SW/4 SW/4 of said
Section 26.

"{9) That such spacing ‘and proration unit in said pools‘foJ
the aforesaid well should be approved and the applicant should
be designated as the operator of said well and unit.

=~ (10) That the second objective of the applicant is to
dedicate the N/2 SW/4 of Section 26 to a well to be drilled to i
the Knowles~Drinkard Pool and the Casey Strawn Pool, said well i
to be drllled at an unorthodox location 1650 feet from the South ‘
line and 660 feet from the West line of said Section 26, to be
commenced within 120 days following completion of the first
well.

(11) That such spacing and proration unit and unorthodox
location for said pools should be approved, but the proposed
second well should not be required to be drilled only at said
unorthodox location, and a specific time frame within which to
commence said well should be ‘adopted. ‘

- (12) That a period of " From 60 days to 180 days after
completion of the first well should be sufficvient to determine i
whether and where the second well should be drilled, and this :
period of time should be established for making such j
determination. .

B P R - S
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- of the second well and unit.

does not pay his share of estimated well costs should have"

+plus an additional 200 percent thereof as a reasonable charge

‘afforded the opportunity to object to the actual well costs "bud

(13) That the applicant should be designated the operator

(14) That in the event either of the aforesaid wells is
classified as a gas well in the Wolfcamp formation or in any
other formation down through the Strawn formation, said well
should have dedicated thereto for the gas producing formation
320 acres, being the S/2 of Section 26, Township 16 South, Range
37 East, NMPM, and said lands cshould be herein pooled to form
such a spacxng and proratlon unit-.

(15} That-all lnterests in ehe S/2 of the aforesald Section’
26 are common throughout, and ownership in all of the aforesaid
three proration and spacing units proposed to be pooled, i.e.,
the S/2 SW/4 of Section 26, the N/2 SW/4 of Section 26, and the
S/2 of Section 26 is therefore identical.

(16) That the proportlonate share of each working interest
owner, both as- to productlon benefits and development and
operating costs, would remain constant, whether one oil well,
two oil wells, a gas well, or any combination thereof resulted
from the proposed development.

(17) That after the effective date of this order and withia
90 days prior to commencing the well in the S/2 SW/4 of Section
26, the operator should furnish the Division and each known -
working interest owner in "the subject unit an itemized schedule
of estlmated well costs, :

(18) That at least 60 but not more than 180 days after
completion of the unit well in the S/2 SW/4 of Section 26, the
operator should make a determination as to whether and where the
second well herein authorized should be drilled, and should
furnish the Division and each known working interest owner in
the subject unit an itemized schedule of estimated well costs.

(19) That any non- consentlng working 1nterest owner in
either of the aforesald spacing and proration units should be
afforded the opportunlty to pay his share of estimated well:
costs to the operator in lieu of paying his share of reasonable
well costs out of production.

{20) That any non-consenting working intersst owner who
withheld from production his share of the reasonable well costﬁ‘
for the risk involved in the drilling of the well.

(21} That any non-consenting interest owner should be
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interest.

N/2 s¥W/4 of Section 26 1is dedicated, within 60 days after the

8¢ No. 7425

that actual well costs should be adopted as the reasonable well
costs in the absence of such objection.

(22) That followxng determlnatlon of reasonable well costs,
any non-consentlng working interest owner who has paid his share
of estimated costs should pay to the operator any amount that
reasonable well costs exceed estimated well costs and should
receive from the operator any amount that paid estlmated well
costs exceed reasonable well costs.

(23) That $3700.00 per mon*h while drllllng “and $435 00 per
month while producing should be fixed ag, reasonable charges for
supervision (combined fixed rates) for:each well; that the
operator should be authcrized to withhold from production the
proportionate share of such supervision char@es attributable to
each non-consenting working interest, and in addition thereto,
the operator should be authoéized to withhold from production
the proportionate share of actual expenditures required for
operating each of the subject wells, not in excess of what are
reasonable, attributable to each non-consenting working

(24) That all proceeds from production from the subject
wells which are not disbursed for:.any reason should be placed in
escrow to be paid to the true owner thereof upon demand and
proof of owriership. ,

{25) That upon the failure of the operator to comménce
drilling of the first of the aforesaid wells, ‘to which the:
S/2 SW/4 of Section 26 is dedicated, on or before August 1,
1982, this orxrder should become null and void and of no effect
whatsoever. ’

(26) That upon the failure offthe,operator to commence
drilling of the second of the aforesaid wells, to which the

determination described in Finding No. .(18) above is made, that
part of this order pooling the N/2 SW/4 of Section 26 should
become null and void and of no effect whatsoever.

(27) That the unorthodox location for the well propcsed to
be drilled in the N/2 SW/4 of Section 26 should be. approved, but
that said location’ should not be considered blndlng ‘for Sald_
unit, and the unit well may be drilled at any standard location
thereon or, subject to prior and separate approval by the
Division, at some other unorthodox location.
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1T IS THEREFORE ORDERED:

(1) That all mineral interests, whatever they may be, in
the West Knowles~Drinkard Pocl and in the Casey-Strawn Pool
underlying the S§/2 SW/4 of Section 26, Township 16 South, Rangei
37 East, NMPM, Lea County, New Mex1co, are hereby pooled to for
"I a starndard 80-acre spacing and prorac1on unlt to be dedicated tc
a well to be drilled at a standard loccation: therern.

PROVIDED HOWEVER, that the operator of said unit shall
commence the drilling of said well on or before the first day of
August, 1982, and shall thereafter continue the drilling of said
well with due diligence to a depth sufflclent to test the Strawr

formation:

PROVIDED FURTHER, that in the event said operator does not
commence the driliing of said well on or before the first day of
August, 1982, Order (1) of this order shall be null and void ang
of no effect whatsoever, ‘unless said operator obtains a time
extension from the Division for good ca:‘o ‘shown. :

PROVIDED FURTHER that should said well not be drllled to
“completion, or abandonment, ‘within 120 days after commencement
thereof, said operator shall appear before the Division Directon
and show cause why Order (1) of this order should not be

rescinded.

" (2) That H. L. Brown, Jr., is hereby de51gnated the
operator of the subject well and unlt.

90 days prior to commencing said well, the operator shall
furnish the Division and each known working interest owner in
the subject unit an itemized schedule of estimated well costs.

(4) That at least 60 days but not more than 180 days aftey
. the completion of the unit well on the S/2 SW/4 of the aforesaid
Section 26, the operator shall make a determination as to
whether and where to drill another well, to be located on the
N/2 SW/4 of said Section 26, ‘and shall, within 10 days of such
determination so advise the Division Dlrector and each known
working interest owner of such fact, and shall furnish the
Division and each known working interest owner in the N/2 Sw/4
of said Section 26 an itemized schedule of estimated well costs‘

| (5) That when the operator has made a determlnatlon to
| drill such second well, and has so ncotified the Division and

| ) each known working interest owner of 'such fact, and has

i furnished the itemized schedule of estimated well costs as
required above, all mineral interests, whatever they may be, in

(3),:That after the effective date of this order and withif
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the West Knowles-Drinkard Pool and the Casey~Strawn Pool
underlying the N/2 SW/4 of Section 26, Township 16 South, Range
37 East, NMPM, Lea County, New Mexico, shall be considered
pooled to form a standard 80-acre spacing and proration unit to
be dedicated to such second well.

PROVIDED HOWEVER, that the operator of said unit shall
commence the drilling of such second well within 90 days after
making the d&etermination to drill said well, and shall
thereafter: contlnue the drilling of said well with due diligencsd
to a depth suffxcxent to test the Strawn formation.

PROVIDED FURTHLR, that in fhe event Sald operator does not~
commence the drilling of said well within 90 days afcer
“determining said well should be drilled, the pooling provisions
of Ordexr (5) of this order shall be null and void and of no
‘effect whatsoever, unless said operator obtains ‘a time extension
from the Division for good cause shown.

PROVIDED FURTHER, that should said well not be drilled to
completion, or abandonment, within 120 days after commencement
thereof, said operator shall appear before the Division Directoy
and show cause why the pooling provisions of Order (5) of this
order should not be rescinded. :

PROVIDED FURTHER, that said well may be drilled at an
unorthodox location 1650 feet from the South line and 660 feet
from' the. West line of Sectioifi 26, Township 16 South, Kkange 37
East, NMPM,

(6) That H. L. Brown, Jr. is hereby designated the
operator of the subject well and unit.

: (7) That within 30 days ‘from the date the schedule of
P estimated well costs is furnished to him’ ‘1n accordance ‘with
Order (3) or Order (4) of this Order, any non-consenting’ worklng
intereést owner shall have the right to pay his share of
estimated well costs for that well to the operator in lieu of
paying his share of reasonable well costs out of production, and
that any such owner who pays his share of estimated well costs
as provided above shall remain liable for operatlng costs but
shall not be liable for risk charges,

Aoy

) (8) That the operator shall furnish the Division and each

known working interest owner an itemized schedule of actual well

costs within 90 days following completlon ‘0f each well; that if

" no objection to the actual well costs is received by. the

" pivision and the Division has not objected within 45 days |
following receipt of said schedule, the actual well costs shal

be the reasonable well costs; provided however, that if there 3%
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an objectlén'to actual well costs within said 45- ~day period th
Division will determine reasonable well costs after public
notice an:l hearing.

(9) That within 60 days following determination of
reasonable well costs, any non-consenting working intercst owney
who has paid his share of estimated costs in advance for that
well as provided above shall pay to the operator his pro rata
share of the amount that reasonable well costs exceed estimated
well costs and shall receive from the operator his pro rata
share of the amount that estimated well costs exceed reasonablé
well costs,

{0

{10) That the operator is hereby authorized to withhold th
following costs and charges from production:

(a) The pro rata: share of reaqonable well costs
attributable to each non-consenting working
interest owner who has not paid his share of
estimated well costs for that well within 30
days from the date the schedule of estimated
well costs is furnished to him,

(B) As a charge for the risk involved in the drilling
of the well, 200 percent of the pro rata share
of reasonable well costs for that well
attributable to each non-consenting working
interest owner who has not paid his share of
estimated well.costs within 30 days from the
date the schedule of estimated well costs is
furnished to him.

(11)  That the operator shall dlstrlbute said costs and
charges’ w1thheld from production from a well to the parties who.
advanced ‘the well costs for that well.

. (12) That $3700.00 per month while drilling and $435.00 per
month while produc1ng are hereby fixed as reasonable charges fgr
superv151cn (combined fixed rates) foxr each well; that the
operator is hereby authorized to withhold from production from .
each well the proportionate share of such supervision charges|
attributable to -each non-consenting working interest, and ‘in
addition thereto, the operator is hereby authorized to withhol{
from production from each well the proportionate share of actugl
expenditures required fox operating such well, not in excess o
Yhat are reasonable, attributable to each non-consenting worklng

nterest,

(13) That in the avent oither of the wells authorized by
this order should be comploted as a gas 'well in the Wolfcamp of
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Pennsylvanian formations and so classified by the Division's

Hobbs District Supervisor, the S/2 of Section 26, Township 16
South, Range 37 East, NMPM, is hereby pooled to form a standard

320-acre gas spacing and proratlon unit to be dediciited to said
well.

(14) That any unsevered mineral interest underlylng ‘the
S/2 SwW/4, N/2 SW/4, or the S/2 of Section 26, Township 16 ‘South
Range 37 East, NMPM,; shall be con51defed a seven—elghths (7/8)
working interest and a one-eighth (1/8) royalty interest for thy
pukpose of allocating costs and charges under the terms of this
order,

(15) That any well costs or charges which are’ to be paid
out of productlon shall be withheld" “only from the workxng i
interest's share of production; and no costs or chargPs shall b
withheld from production attributable to royalty interests.

(16) That all proceeds from production from either of- the
subject wells which are not disbursed for any reason shall
immediately bé placed in escrow in Lea County, New Mexico, to b
‘paid to the true owner thereof: upon - demand and proof of
ownership; that the operator shall notify the Division of the
name and address of said escrow agent within 30 days from the
date of first deposit with said escrow agent.

(17) That jurisdiction of this cause "is retained for the

_DONE at Santa Fe, New Mexico, on the day and year
e designated. :

STATE OF NEW MEXICO

entry of such further orders as the Division may deem necessary}

11"

W




1 1
2 STATE OF NEW MEXICO
ENERGY AND P—iINERAL\S DEPARTMENT
3 OIL CONSERVATIUN DIVISION
STATE LAND OFFICE BLDG.
4 SANTA“FE, NEW MEXICO
19 dNovember 1981
BAANINER HEARING

6

7 IN THE MATTER OF: : ,

8 G Application of li. L. Brown, dtx, for , L

compulsoxy pooling, and ah unortho- "~ CASE

9 dox location, Leoa Cotinty, HNew liexico., 7425

10

1

12

13 BEFORE: Richard L. Stamcts

14

15 ‘ PRANGCRIDT OF  HEARING

16

n ' | APPLARANCES

18

19 | For the 011 conservation. W. Perry Pearce, Esq. ,

Division: Legal Counsel to the DlVlSlon

20 State Land Office Bldg.

21 Santa Fe, New Mexico 87501
22

For the Applicant:

23 Pk

24

25
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21
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2
MR. STAMETS: Call next Case 7425.
MR. PEARCE: Application of H. L. Brown,

Jr., for compulsory pooling and an unorthodox”location, Lea

County, New Mexico.

MR. STAMETS: This case will be read-

vertised and continued to December 2nd Examiner Hearing.

(Hearing concluded.)

bk e s B8 e Ll 5 S8




Rt. 1 Box 193.B

SALLY W. BOYD, C.S.R. |
Santa Fe, New Mexico 87501

Phone (505) 455-7409

11

12

15

%

170t

18

19

20 .

21

23
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Page i

CERTIFICATE

I, SALLY W. BOYD, C.S.R., DO UZ‘.REBY. CERTIFY that
the foreqoing Transcript of Heaxring before the 0il Conserva-

tion Division was reported by-mc; that the sald transcript

is a full, true, and correct record of the hearing, preparcd

by me to the best of my ability.

fdo ™ B NIRL
#r- » ?75‘
Lo /

Sxaminer

Vi

Oil Conservation Divislon
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H. L BrOWN, Jr. | [/~~~ o ny
323 WEsT Missourl o ' S h
Posr Orrice Box 2237 ooy oL L

915 663-5216 Co 2¢
September 25, 1981*:;j13ff77ﬁc;:;,;r“wm““tTT:::

Re: HLBJr. Prospect #342, W/Garrett
#2, South One-Half (S/2 of Sec.
26, T-16-S, R-37-E, Lea County,
New Mexico

Dear Interest Owner:

Since ebruary of 1981 I have attempted to acqulre 01l and gas leases
covering the captioned tract of land. .As of this writing I own oil
~and gas leases covering approxlmately an undivided 140 acres of the
captioned tract. Attached hereto is a list of individuals (Ex. A)

whose interest in the captioned, according to the records of Lea County,
New Mexico as of September 25, 1981, were not subject to an oil and

gas lease or were oil and gas leases I do not own. This letter is
being forwarded not only to people that we were able to locate and who
have not accepted our offer, but also to certain individuals whom we
have attempted but were unable to ‘locate. 1In the case of the individuals
whom we have been unable to locate, this letter is being sent to their
last known address. To-all parties on the attached Exhibit A, I here-
by renew my offer to purchase an o0il and gas lease fxom you or assign-
ment of your 0il and gas lease for $100 per mineral/lease acre, 3/16
_royalty, 2+-year term. Shown by each name on Exhibit A is the number

‘'of mineral/lease acres that we believe you own. A copy of our lease
form (Ex. C) is attached for your consideration.

Should you not desire to grant an o0il and ygas lease or assignment under
the above terms, I hereby invite you to join me in the drilling of

this well. Please find attached an AFE (Ex. D) showing estimated
drilling and completion costs for the initial test well. I propose

to drill the initial well as an 11,700" Strawn test to be located

554' FSL and 554' FWL of Sec. 26, T-16-S,. R-37-E (see attached land
plat, Ex. B). I plan to commence this well subject to rlg avail-
ability, in January of 1982. should you elect to join me in the drill-
ing of this well, please so advise and I will submit to you an opera-
ting agreement covering the S/2 of this section.

By this letter I am 0ffer1ng to each individual on Ex. A the oppor-
tunlty to either sell or join in the drilling operations. Please ad-
vise me in writing at the above address as to your election on or be-
fore October 10, 1981 as to whether. 'you wish to lease or join. Im-
mediately after October 10, 1981 as to those individuals who have not
elected nor whom I have been able to locate, I plan to make appli-
cation to the New Mexico 0il Conservaticn Commission and ask them to
set a hearing whereby these interests can be force -pooled under the

New Mexico statutes. ;A
o ,
Attachments: _ PR /
Ghments: | . LA
Ex. A - List of Owners H. L. Brown, J%.

Ex. B - Plat of Area
Brown Lease Form

Ex. C -
e YU
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URLEASED MINERAL INTERFS AS
OF SEPTEMBER 25, 1581

Sun 01l Company 81240

P. 0. Box 1861
Midland, “exas 79702
Petroleum Corporation of Texas 47230
P, C. Box 3911 .

dreckenridae, Texas 7603

Meritdoe Fesources 37240
2, 0. Box 377

Javis, Okliahoxa 73030
f, H. Woods Estate 137630
P. O, Box-1417
Secorto, New Mexico
Felmont Oil 2473120
P. 0. bBox 2266

Midland, Texas 79702 ..

Fisco, Inc.
Pi- 0. BOx 1518 N
Roswell, Naw Mexico 88201

C. B. Read
P, 0. Box 2126
Roswell, New Mexico 88201
2, A. Eagwall 17128
P. 0. Box 1784
Roswell, New Mexico 88201

Managan & Hanagan Petroivan Curp. 3/
?. 0. Box 1737
Reswell, tew Mexico 83201

‘esa vrewroleun Co.
vaughn Bldz., Suite 1230
tidlond, Texas I%721

Istate of Burton E. Shipp 17123

*irst Natricral of Lovington, Trustee
Levinaton, New lMexito 8u260 .

f£. 0, Shigp, Executor Of the Estate 17128
3f rinie Laurie shitp, Doceasad

P, O. Box 28}

Lavington, Ncw Mexica 38280

2state of Georje H. COaies, Dacecased 3732
1630 Nitarm nldg.
san hAntonio, Texas 7920%

‘John H. Harlan
2.0, box 355
Monahans, Texas 79756

6.66/320

13.33/320

57.5/2043

1.667320

Exhtbit ™A~
faga 2

otto R, & I'latence I, teserman
2800 42nd) Huy,
Des Huinos.‘iuhn %0110

Al L, Criw
Milville,Jowa

Carl L. Hansc:

Swoes i, It

Lotene Staniisl. (Nerelal

213 dth St
waterloo, Icwa 50591

- Cynthia B. larson, ot al

406 W. Droadway
Eagle Grove, Iowa

Hazel Bkqu:an ¢t vir, Ernest
Rekley, 1ewa

Wilbur C. Erfield
Jesse Faye LaCoste
RE, 2

Rudd, lIowa

0. G. Morgan, widow:r of Lindia p.
Kenneth ¥. ot ux, Mary N,
Don A. ¢ ux, lois

waunetd, Nebracsla

G. L. Whitran ot Xy fhristinn
C. 5. Pox JI02 .
Water.oo, Iiwx 30501

Mae Duncan fauman, Loar of
Alex B Bunzan, Lusoasesd
2530 £, Owausno St.

Tulsa, Oklaicxa

Blanche L. frohbery, ct al
6233 40th ave.
Scattle, wWashinqton
Theodore D. Christokes
528 Contrai Avenue

Fort Dodge, lowa

Frank O. fetersen
Callendar, lowa )
Hayey R, & Effie M. tiﬁidqe
Callendar, lowa ‘
Cliffordlcray

Box 61 .
Mcbonald, New Mexico

1764
1/64
1/64

1/64

1764

Culed

1763

I

1764

1/6%

1764

1764

of

of

of

of

of

of

of

cf

of

of

of

1y

1\

"

1

I

1%

1n

1%

1

13
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Exhibit "A"

Exhibit A" Paae 4
Page 3
Louise E. lirovoker, et ux Ffnna 3, 1764 of 1t
Robert E. & Elizabeth M. Woodbura 1764 of 1 Mason City, lowa
Hampton, lowa Andrew B. %elson et ux, Uessic 1732 of 10
Ethel Arnmentrout Petersen 1764 of v Mascn City, Iowa ’
panning, Ca. ‘ W. €. Caldvell 1764 of 1%
P.. 0, Box 712 :
r. C. lolmas 1764 of 1\ Mason City, Tewa
Hampton, Iowa . Heler M. Aréwer . /732 of i
: 1878, Tayloy
Lillian Kennedy 1764 of 1t Masen City, lewa
Mason City, lowa ‘ Evan christiansen et ux, Tralare 1764 of 1
R. W. Brown ’ 1764 of 1\ Lake ¥ills, Iowa -
5an Angelo, Texas i ¢. A: Hanson et ux, Lillian 1764 of i1
Hildred L. mitencock 1/64 of 1 Masun City, lowa
Masen City, lowa tillian Malel Drow 1764 of 1%
Clifford K. & John i, Ferguson 1764 of 1w Clear Lake, lowa
Callendar, Iowa Arthur Britson et ux, Helga 1764 of 1IN
Ccora L. Lohr 1/64 of 1y fotand iowa
‘Mason City, Jowa Albert €. ¢Cgden s Laura fcden, 1732 of 13
Joint Tenants
Adrain i, L Mary Tiss 17630 309 50 lst oS,
ponidd . Counsii Btuffs, lowa
eRidder, lLa. ‘
. . fleariveta L, "Molerrott Pisshaer 2708 of N
Frod Xermper Estate 1732 of 14 3446 trande Avenue
Ces Nolines, lowa
wxico, Missours ‘ s P
. i ; Wooae L ot ux, staebVd oS 1764 ot 1v
gnhg S€Lok;2z , 1763 of v 610 13Ind Avenue
.0, box . “San Frarncisco, Ca.
Eartlesville, Ok. ;0 '.
G. A. Lee 1763 ot 1y
Certrude 1. Saullin 1732 of v Ve ’
Errans, Minnossta
. : Ldwin G, Lavnonte 1764 of 1y
Frderick M, Grace 1732 of 1 : RL, 2 : ‘
rason City, lo y Radd, lowa 50491
d , lowa
chaties E Snipps 1764 of 1t Wilter W. Rischer et ux, Florecnce 1764 of 1t
. o P
'vaéon City, lowa ) Albére City, lowa
M '

: Harry Scrader ¢t ux, Laur 1164 )
Florence M. Balkam et vir, Frank 1/64 of 1V e =e ¢+ Laura Bed ot 1
zigmge*reggr:l Avenue ) ' Rudd, Izwa 50491
WA ST » o .

Ellen A, Cruopow 1764 of

J. D. Evans ct ux, Nyrtle 1764 of 1y

Mason City, Iowa

Madison, Wisconsin




gxhibit "A*
page 5

J. F. & Veraon safranke

Lecille, fowa
Estella Maple

panning, Ca.

C. k. Hcrrh:il vt ux, Euby

w. J. Pariott et ux, Muriel

Mason City, lowa

Floy Hae Mawhinney Denris

8804 Crawford Avenue
sun Valley, Ca.

1764 of 10

1768 of 1t

1212:

17328

1732 of 1t
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TEXAS & NEW MEXICO -

PRODUCERS 83 REV, 10-1577-B

OlL, GAS AND MINERAL LEASE

THIS AGRE EMENT made and entered inta this day of 19, by and between

hereinafter called “Lessee’".

hereinafter calted ' Lessor™, whether one or more, and

WIINESSETH: That, forand in tansideration of the sum of

Dollars (8, ). 1eceipl of ahich is hereby ackrowledged, and of the royalties herein provided and the 2greements of tassee herein contained, Lessor does hereby
gran), lcase ang tet excloswoi{ unto Lessee. 115 successors and assigns, all of the fand hereinpafter described, 1ogether with any reversionary rights therein, for the purpose of exploring by
geolopical, geophysical and att cther methods, and of dritling. producing and operating wells or mines {or the reCovery of oif, gas and ather hydrocarbons, &nd alt other gaseous substanrss,
including but not imited to carbon droaide and all other minerals of subslances, whether simitar of dissimilar, that may be produced lrom any well of mine on the leased promises, inciuging
primary, Lecondary, teliaty, Cycling, pressure maintenance methods of recavery and atl other methods, whether now known of unknown, with ali incidental rights therelo. and to utilize aban-
doned wells ang/or dritl mel!s 1or suiface and subsurface disposat of salt water, whether produced from the below land oF otherwise, and 1o use existing rcoadways and o cOnstruct, maintain
ard cemove roadways, 1anks, pipelines, electric power and telephone lines, power stations, machinery and siructures thereon, to produce, stoce, traasport, treal and remave cli substances
descrivbed above, and 1ha products theretcom, togethat with the right of ingress and egress to and from said land and on, Gver and a-ross land owned of ¢laimed by Lessor adjacent and con-

and is described as

:iguous therelo, The fand heteby leased Is situated within the County of State of

This lease covers afl of the fand described above, including any interests therein thal any signatory hereto has the right or power to lease, and in addition it covers, and there Is hereby
granted, leased and let, upon the same terms and conditions s herein set lqrth, all lands now of hereatter owned of claimed by Lessor, adjacent, contiguous, or a part of the tract of tracts
described above, whether such additional lands be owned or claimed by deed, limitation, or olherwise, or are fenced or ut:fenced, and whether such fands are inside or cutside of the metes
and bounds description set forth abeve, or are in the named survay, or other survey or surveys. The bonus money paid for this lease is in gross, and not by the acre, and shall be effective to

acres, whether actual

cover all such fand irrespective of the number of acres contained therein, but the land included within this tease is estimated to comprise

ty more or iess, and such 1and is hereinafter referred to as the “leased premises™ 5

TG HAVE AND TOHOLD the leased premises foratermof . years from the date herect, hereznafger calted “'primary term*, and as tong thereafter as oil, gas ot Ou.....

hydrocarbons, or other minerals of leased substances, os either or any of them, are produced from the leased premises or from lands with which the leased premises are pooted of utitized.
In'consideration of the premises, it is hereby agreed as fotews: - -

be connscted, 1/8th of all oil and other liquid hydrocarbons

1. Royalty On Oil. Lessee shail deliver to Lessor, at the we!' or to the credit of Lessor in the pipeline to whizh the welt ma
produced and saved from the feased premises, or Lessee, at its option, may buy of sell such 1/8th royalty and pay Lesscr the market pricé for oil of iiquid hydrocarbons of lika grade and gravi-
ty pievailing In Ihe Jield on the day such 0t is run into pipelines 0f into storage lanks. Lessor's royalty Interest in either case shall bear its proportion o, any expenses for transporting and
{reating oil {0 rake it marketable as crude. :

2. Royally On Gas. Lessee sha:eldpay to Lessor as royalty on gas, including casinghead gas oz other gaseous substances produced from said 1and and sald on of off the premises, ¥/81h
of the net procecds at the well received lrom the sale thereof, provided that on gas used off the premlses or by Lessee in the manulacture of gasoline or ather products therefrom; the royalty
shall be the market value at the weli o 1Bth of the gas so used; as to all gas sofd by Lessee under awrillen contract, the price received by Lessea fof such ¢as shalt ba conclysively presuni-
<d {0 be the net proceeds at the well or the markét value at the well for the gas so sold. . i

3. Royalty On Other Subslances. Lessee shall pay to Lessor, as foyaily on any substances covered by this lease other than oit and gas and the products thereol which Lassea may
elect 10 produce, save and marke! from the leased premises, 17BLh of the proceeds received by Lessea from the sale thereof after deducting the processing costs.

4. Shulin Gas Royalty. if at anylime, or frem time to time, either before or after the expiration of the primary term of this lease, thereis anrgasweu on the teased premises or on fands
with which tine leased premises are pooled or uhilized and which is capable of producing in paying quantities, but which is shul in before or after production therefrom, such well shall be
considered under alf provisions of this fease 35 a well producing gas in paying quantities and this lease shalf remain in force in fike manner as theugh gas therefrom was actually being sold

or used. In such event, Lesses cavenants 'en'{!'::ﬁees to pay Lessor, as royalty, the sum ot

Ooltarses._ . __)ptrannum lor the period commencing on the date such well is actually shul in, unte'ss this lease is being malntained in force and effect by some othe.
provision hereod, in which event, such period shall commence on the dale this lease ceases 10 be maintzined in luli force and effect by some other provision hereol. Paymen! of tender shali
bemade to Lessor, or deposited to the credit of Lessor in the depository bank named in this lease. The lirst payment shall be due and payable on or before ninety (90} days after the date such
aell)s shut in, or ninety (90) days from 1he date this lease ceases 10 be mainlairied In.force by some pther provision hereol. Unless gas lrom such well is produced and sold or used prior
thecelo, except temporary sales, of use for lease operations, subsequen! paymants shall be due annuaily thereatter on the anniver Gate ol the periog 1or which such prior payment was
made. No addilional paymenis shall be required if ihete is more than one shut-in gas well on the leased premises or on lands with which the leased premises are pooled or unitized. The term
"qa; welé‘ s;hall include wells capable of producing natural gas, condensate, carbon dioxide or any geseous substance, and wells classifled as gas wells by any governmental authority hav-
ing furisdiction, :

5. Delay Rental. If operations for drilling ot mining on the leased premises, or on fands with ahich the ivased gremises are pooled or unitized, are no) commenced on of before one (1)
year from the date of this lease, as set forth above, this lease shall terminate as to both parties unless on or before one (1) year from the date of this lease, Lessee shall pay or ter.der to the

Léssog arental of — — - L ___Dolars 13 ). which shall cover the privilege ot
deferring commencement of such drilfing or mining operation for a period of twelve (12) months from the expiration of said one (1) year period. In lixe manner and upon like payments of
tenders annually, the commencement of such operations may be deferred for successive periods of the same number of months, during the primary term_ Payments of tenders may be made

to the Lessor of 1o the Lessor’s creditin the __ Bank at
which bank of any successor thereof shali continue to be the agent for the Lessor and the Lessor's successors and assigns. IF such bank or any successor thereot shall fait, liquidate, or be
succeeded by another bank, of for any reason (il or refuse to accept rental, the rental paying date for any year shall be extended until the expiration of thirty (X)) days after Lessor shall have
delivered to Lessee arecordable instrument making provision for anathet method of pa(ment of tender and any depository charge shali be the Hiabitily of the Lessor. The payment of tender
of 1ental may be made by check ot draft of Lessee, mailed or detiverad 10 said bank or Lessor, of to any Lessor if mofe than one, on of befote the rental paying date. Malliag of rental onor
belore the renta) payin&date shall be deemed a limely tender thereol and shall preclude the fermination of this lease. . . ;

6. . Drilling Operations. If Lessce should drill and abandon as a diy hole a well onthe Ieased premises, or it aftér the discovery of oil, gas or ather minerals, the production thereof should
ceaso from any cause, and, in either event, thece ate no other producing wells on the teased premises or on fands with which they ate f-0oled of unitized, of drilling of reworking ope:alions
are not being conducted thereon, this lease shall not terminate if Lessee commences reworking of additional drilling operations on the leased premises within ninely (90) days l%eteaheror,
it it be within the primary te:m, Lessee jommences or resumes L9 payment ot terder of réntals of commences operations for drilling or wworkin? onor before the renlal paying date next

. ensyling after the expiration of ninety (90) ays from the dite ui Such abandonment or cessation of production. If such abandonment or cessation ¢ ?roductlonoccursal any time dueing the
last lifteen {15) months of the primary lerm, no rental payment of dtilling operations are necegsary to keep the lease in force during the remainder of the pfimag term. if, al the expiralion of
tha primary term, oil, gas or other minerals dre not being produced {rom the leased premises of from lands with which the teased premises are pooled of unitized, but Lesseeis then engaged
in operalians for drilling or rewosking of any well, this leaje shall remain in force so tony as such dritling of reworking operations are prosecuted, or (ewomnqoperaums on any well of addi-
tional dnlling operations are conducted on the leased premises, Or on lands pooled or unilized therewith, with no cessation ol more than sixly (60) consecutive days, and if any such opera-
tions rexult [n production then as fong as such produclion conlinues. N . R g

7. Pooling. Lessee is hereby granted the right, at any lime and from time to lime. whether belore o¢ after production, to padl this tease fot the production of oll, gas, condensate of car-
bon dloxide or any of either of ttiem, 3s 10 the fand covered heteby, or any 20ae 0 portion theredl, or as 10 any mineral of royaity interest therein, with an( other lease covering the above
described 1and, orlands ad;acent, contiguous, adjoining, of In the immediate vicinity thereof, or as to 2nyzane o Fonion of said lease or any minéra! or royalty interest thereln. Sucii pooling
8!1all ba Into @ unit or units not exceeding forly (40) acres plus an acreage tolerance of 190 percent (10%) theread lor vil, and units not excedding six hundred forty (640) acras each plus an
acreage 1olerance of ten percent (10%) theéreo! tor gas, grovlded that, should governmenta! authority having jutisdiction prescribe or permit the creation of any drifting, s?aclno or protation
units Targer than thosa specified above, such units may be created of enfarged Lo conform in size to the drilllng o5 spacing units so prescribed or permitted or 1o the protation units as may be
authorized for obtalning the maximum allowable production from ons well. Lessee may [ the acreage or interests above described, of any portion thereof. as abové provided, as to ¢il, or
Qas inany one or more zones, and units so formed need nol conform in size or area with the unit or units Into which the lease Is pooled, or combine a8 10 any olher 2one, and oll unils need not
conform 33 10 area with gas unils. Sueh booling 3halt be effected by the liling by Lessee of a writlen designation, in the counly, of ounlies, In which the premises are locatya, identifying
at.d desciibing the pooled unit. The pidcaction of oil, gas of condensate from any zone of portion of the fand so pooled and the development and operation on such land, including the ¢cdm:
mancement, dritling, completion and operation of a well thereon, of the existence thereon of a shut-in ﬂas wet, shall be considered and construed and shatl have the same effect, except for
1ho payment of !o‘yal ty. as production, develoument and operation, of the existence of a shut-in gas well on the leased premises, regardiass of the location of the well on the unit. Production
from any unit well producing oif, gas or condensate shall be altocated Lo the Teased premises in \he proportion thal the acmaﬁe ol the teased premises included within the unit bears {o the
total acreage In the unit, and the rayalty provided for heteln shall be calculated on the porlias of the production so aliocated. Theroyally so payable on atiozated production shall be In lieu of
any olher royalty that would agcrue to Lessor from the production 0! ofl, ¢35 of condensate from any zone of pcitiol of the leased p!e!n{ses inciuded within the ynil. Shutin F“ royalty, with
tespect Lo unit shut-in gas wells, shall be payable in accurdance with the plovisions and in the amount set forth in this teasa. ln the event any unit well shalt fail to produce oil, gas or conden-
sate in paying quantities, or in the evenl the production from any such well Shalt cease, Lessee may terminate the unit by Hling tor record, in the county, of counties whete tha land is situated
a written declaraiion of such terminaticn, :

. Use OF Qit, Gas, Caliche And Water For Operations. Lesseo shall have the free use of oif, gas, catiche and water from the feased premises, except water from Lessor's wells and
tanks, for all operations hereunder, and the fo;any on oil ang gas shall be computed alter deducling the amount so used.

9. Remaval Of ciulpmonlitessw shall have the right, al any tima duting of alter the expiration of this tease, to remove all properly and Yixlures placed on the leased premises by
Lessee, intluding the right o withdray and temnove atl casing. )

10.  Assignment Or Change O Ownwiship. The rights of elthet party hereunder may be assigned In who'e or in parl and the provisions hereof shall extend to the helrs, executors, ad-
.minlslrators, Successors. and asslrns‘bul no clange ot division in awnership of the land, rentals or royalties, however accomplishad, shal operate 1o anlarge the Qbligations or diminish the
rights of Lessea, N4 changa of Givisian in the ownetship of the lang, centals &, 3yaltiey, however accomphsed, shall be binding upon Lesses for any putpose and shall nol impair the eltec.
tiveness of any paymant theretotore made by Lessea (inespective of abether Lessee has either actual or constructive knowledge theseof) until sixly (60) days after such person acquliting




soy Interést has Jurnished Lessea #ith thé instrurn sal or instruments, or Certitied coples thereol, constituting f's chain of Litie from the original Lessor. i the gvent of an assignment of this
{saseastoa tegated portion of the 1and covered by this lease, the rentals payable hereunder shall be apportioned as bet ) the several | hold owners, retably, 8Cotding 10 the gur-
face area of each, and a defaull in rental paymaen! by one Lessee shall not atfect the tighits of other teasehold ownars hereunder who make due payments of rentals. An assignment of this
teass, In whole or in part, shall, |0 the extent of such assignment, relieve and discharge Lessee of all objigations hereuder.

11, Force Majeure. Lesses $hall not be liable tor any delays in its performance of any covenant or condition hareunder, exprass or Implied, or for total or partial nonaerformance thereof,
due 1o 1orca majeure. The term “force majaure™, as used herein, shalt mean any circumstances or any condition beyond 1he conlrot of Lessee, including but limited 10 acts of God and ac-
tions of the slements; acts of 1he public enemy, sinkes; lockouls; accidents; laws, acts, rules, regulations ard orders of lederal, slate or municipat governmaents, o otticers ot syents thereo!;
faiture of (ransportation; or the exhaustion, unavailability, o¢ dela%s in detivery, of any product, 1abor, service or material, If Lessee is required 1o cease drilling of reworking of prodm
opsrations on ihe leased premises by force majeure, then untif such time as such force mafeure is terminated and {or a period of ninaty (90) Says atter such 18rmination, sach and svery
slon of this leass that might operate to terminate it shail be suspended and this lease shall continue in full force and elfect during such suspension pericd. If any period of suspension oc-
curs during the primary term, the time thereot shall be added to such term. E

12. Lossar Intaresl Claune. it Lesaor Goes not own, or have the sight to Iease, the entire mineral interest in the land described above, then the royalties, rentals, and sny other sums
fsaynble hereunder, shalt be redyced and payable only in the proportion that the interest covered by this tease bears to the entire mineral interest in the above described tand. If the mineral in-

eres! covered hereby Is subject 1o an oulstanding nonparticipaling royalty, sucb,roKauy shalt be deducted from the royalties payable 10 Lessor hersul L

13, Wattanty, Lessor hetoby warantis and agroes to delend the title 1o the fands hecein described and agrees thal the Lesses shall have the right, 32 any time, 10 redesm for the Lassor,
by payment, any morlgage, taxes or olhet tiens on the leased premises in the event of default of payment by Lessor, and be subrogated to tha rights of the holder thereo!, and such payments
may be degucted from any tenlal of royalties that may be pa‘ e to Lessot hereunder. -

14. . Lessee, its successors and assigns, shait have the right al any time, to surcender this lease, in whole or in pan, by delivering or maliing a release to the Lessos of by plac-
Inqta 't.h'““ of record in lhodcoudn!y, or countles, in which the leased premises ar2 situated, and thereupon, Lessoe shall Le relieved from all obiigations, expressed or implied, of this leese
24310 the acreage 30 suirendsted, "y

15.  Pactias Bound. This tease and all of tha rights, obligations and canaitions hereat shall be binding upon each party execuling this instrument and his heirs, devisees, $uccessors and
‘A'_ulgnk Shoul?"any pmy‘r:amlo:\! above as Lessor fail to exécute this lease, or should any parly execute this lease wha is not n above as 2 Lessor, it shall nevortheless be binting upon

78 parly or parties execuling Lhe saman, .

f . Headings For Convenience. The paragraph headings herein are for convenicace only and shall not be considersd of construed to limit the subject matter of any paragreph.

INWITRESS WHEREOF, thia icstrument |8 execuled the day and year first above written.

THE STATE OF TEXAS ACKNOWLEDGMENT

COUNTY OF

Before me, the undersigned authorlty, on this day personally appeared

known to mc-to be the identical person_. whose nafia__ arelis subscribed to the f&féﬁbing instrument, and acknowlédged 1o e
that __he__ executed the same for tha purposes and consideration therein expressed.

Given under my hand éhd saal of office this the day of AD. 19____
» ‘Notary Public inand for
- THE STATE OF i County, |
COUNTY OF . - I
Before me, the undersigned authority, on this day personally appeared _ ‘ 1

%nown t0° me to be the identical person___ whose name__arelis subscribed 1o the foregoing Instrumpnt, and acknowledged to me
that __he__ executed the same for the purposes and consideration therein expressed.

Given under my hand and seal of oftice this the day of : AD._
Notary Public In and for
County,
o -
THE SYATE OF ; : NEW MEXICO ACKNOWLEDGMENT
COUNTYOF
The foregoing instrument was acknowledged betore me this day of 19
by
My Commission Expires: i Notary Public in and for
’ ' County,
. - ‘
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CHARLES R. QUALIA
OIL 0 GAS PROPERTIES
P O BOX 0181 .
MIDLAND. TEXAS 79702 ‘ , ‘ AAPL

i) €82-4183

PBLA

November 13, 1981

Webb Walker, Jr.
P.0. Box 22237 )
Midland, Texas 79702A

Re: Wright Prospect
$/2 of Section 26
T-16-S8, R-37<E -
Lea County, New Mexico

Dear Webb:

Recited below is a list of all activities undertaken with regard to the mineral
interests that various people and entities own in the above described tract of land.
The described activities cover all of my work from inception of this job dated
January 5, 1981 through the date of this final compilation dated November 13, 1981.

If there is anything else that you may need or require of me please lat me know
and I will be happy to undertake such requirements.

Sincerely yours,

(i P (st

““Charles R. Qualia

et o i




1 WRIGHT PROSPECT

8/2 of Section 26
T"16"S’ R’37"E )
Lea County, New Mexico

1, Mildred A. wright, Trustee
1-9-81 Sent Lease and draft, $100.00-3/16-5yr.

2., Twila Goodding, Trustee
1-9-81 Sent letter with offer to lease, $100-3/16—5yr.

1-24-81 Rec'd reply of letter dated 1-9-81, agree to lease
2-2-81 Sent lease and draft, $100-3/16-5yr.

3. Laura Kaempf
1-9-81 Sent letter with offer to lease, $100-3/16-5yr.
1-23-81 Called her concerning lease proposal
1-23-81 Sent lease and draft, $100-3/16-5yr.

4. Mrs..John H. Wiggins
: . 1-9-81 Sent’ 1sotter with offer to lease, $100-1/8 -5yr.

1-12-81 Rec'd veply to letter dated '1-9-81, agree to lease
1-22-81 Sent lease and draft, $100-1/8-5yr.

5. 'Dr. John H. Wiggins
1-22~81 Sent letter with offer to lease, $100- 1/8—5yr.
1-28~81 Rec'd reply to letter dated 1-22-81, agree to lease
1-28-81 Called and gathered lease information
2-3-81 Sent lease and draft, $100-1/8-5yr.

6. Mrs., James Alford
1-22-81° Sent letter with offer to leéase, $100-1/8—5yr.
2-3-81 Recz'd reply to letter dated 1-22-81, agree to lease

2-6-81 Sent lease and draft, $100- 1/8 S5yr.

7. Estate of J.E. and Beulah H. Simmons
1-9-81 Sent letter with offer to lease
1-21-81 Rec'd reply to letter dated 1-9-81, requested $100-3/16-3yr,
2-5-81 Sent lease and draft, $100-3/16-3yr.

8, Mrs. Jennie Anderson Buck
1-26-81 Sent létter with offer to lease, $100-1/8-5Syr.
2-9-81 Rec'd reply to letter dated 1-26-81, agree to lease
2-9-81 Sent lease and draft

9. Estate of Matilda Sarsgard, Esther J. Ruble, Attorney-in-fact
1-22-81 Sent letter with offer to lease, $100-1/8-5yr,
1-27-81 Rec'd reply to letter dated 1-22-81
2-9-81 Sent lease and draft, $100-1/8-5yr.

10. Mildred Morgan Sneefus ,
1-9-81 Sent letter with offer to lease, $100-1/8-5yr,
1-13-81 Rec'd reply to letter dated 1-9-81, agree to lease
1-22-81 Sent lease and draft, $100-1/8-5yr.

11. Jean D, Beckwith
1~29-81 Sent letter with offer to lease, $100~1/8-5yr,
2-11~-81 Sent lease and draft, $100-1/8-5yr.

12. Mr. Leonard Arthur Miller :
1-26-81 Sent letter with offer to lecase, $100-1/8-5yr.
2-7-81 Called Mr. Miller concerning letter dated 1-26-81, agree to lease
2-10-81 Sent lease and draft, $100-1/8-20yr.

13, Cora M, Werthenbach C/0 Amarett Schmitz
2-4~81 Sent letter with offer to leasc, $100-1/8-5yr.
2-9-81 Rec'd reply to letter dated 2-4~81, wanted more information regerding
an oil & gas lease
2-16-81 Sent letter with information along with lease and draft, $100-1/8-5yr,
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2 WRIGHT PROSPECT

14, Dale 1. Morgan
2-5-31 Sent letter with offer to lease
2-11-81 Rec'd reply to letter dated 2-5-81, agree to lease
2-16-81 Sent lease and draft, $100-1/8-5yr.

15. Mrs. Pat Alston Ward ,
2-7-81 Sent letter with offer to:'lease, $100-~3/16-5yr,
2-16-81 Called Mrs. Ward and she countered with $100-1/4-3yr,
2-24-81 Called Mrs. Ward and I offered her $100-3/16-lyr.
2-27-81 Rec'd letter from Mrs. Ward, agree to $100-3/16-1yr.
3-10-81 Sent lease and draft, $100-3/16-1lyr.

16. Mrs. D.W. Wendle (Bess Ellestad inteérest)
1-23-81 Sent lettey with offer to lease, $100-1/8—5yr.
2-11-8% Called Mrx, Wendle, he wanted more information on the matter
~2-11-81 Sent letter giving more 1nformation in’ the matter of an oll & gas lease
3-23-81 Called M¢. Wendlé, he wanted $155-3/16-5yr pd. up lease
4-1-81 Called Mr. Wendle, agreéd upon $105--3/16~5yr pd, up lease
4-1-81 Sent lease and draft, $105-3/16-5yr. pd. up lease

17. Lola Helvick C/O Ronald Helvick
g:?'Rggzzi g:ﬁﬁiSEOSh (Lula F. Allphin interest)
Mrs. Marjorie Vance ,
1-23-81 Sent letter with offer to lease, $100-1/8-5yr.
2-~11-81 Called Mrs. Helvick, her caretaker told me to contact her son, Ronald

Helvick

2-23-81 Rec'd letter from Ronald Helvick concerning Mrs. helvick's interest
3-7-81 Wrote a letter to Mr. helvick explaining what an ol & gas lease is
3-26-81 Rec'd will of Alice N. Newbrough along with a note saying that all of the
: .. above agree to lease.
3-31-81 Sent 1etter to the above showing how" the Interest is to be divided
4-6-81 Rec'd 1etter from the above instructing me on how to make to ;eases out
and to whonm -

3-81 Sent lease and draft of all of the above except Lola Helvick interest

4-1
4-13-81 Sent separate lease and draft to Ronald Helvick for Lola Helvick interest

Loréne Standish Nemela ‘

2-16-81 Sent letter with offer to lease, $100-1/8-5Syr.

3-4-81 Sent lease and draft, $100-1/8-5yr.

8-25-81 Rec'd a letter from R. Kent'Standish, nephew of Mrs. Nemela. He returned
the lease and draft and instructed me ‘that he had acquired the mineral
interest from Mrs. Nemela 3-31-81.

9-7-81 Sent Kent Standish a letter with offer to lease, §25 -3/16 5yr. pd. up leasge

Emma Wallukait
1-26-81 Sent letter with offer to lease, $100-1/8-~5Syr,

2-11~81 Called Mrs. Wallukait, she wanted a letter giving more information on the
' matter
~ 2-11-81 Sent letter giving more information on the matter of an oll & gas lease
" 3-4-81 Sent lease and draft, $100-1/8-5yr,
3-24-81 Called Mrs. Wallukait and she informed me that her lawyer was taking

~ care of the matter.

Mrs. W.J. Slepicka

3-13-81 Sent letter with offer to lease, $100 1/8-5yr,

3-12-81 Rec’d call from her son who sald he saw the add in the paper and he said
that I should srite Mrs. Slepicka a letter explaining what an oil & gas
lease is and to also send her one.

3-16~81 Sent Mrs. .Slepicka a letter explaining what an o'l & gas lease is and also
sent her a lease and draft, $100-1/8-5yr.

Ran an add in two lowa papers concerning all the mineral owners of $/2 of Section
26, T~16-S, R~23~E in Lea County, New Mexico. Ran them in the Des Moines Register
'and Tribune and the Mason City Globe Gazette. -.; - YA ATIE Ejr/g,




22'

23.

24,

25.

26.

27.

WRIGHT PROSPECT

Ceci) Hightower, widow

3-17-81 Sent letter with offer to lease, $100-3/16-5yr.

3-19-81 Rec'd call from Mrs. Emaree Means, daughter, who has power of attorney
for Mrs. Hightower, agree to lease, $1060-3/16-5Syr.

2-23-8]1 Sent Mrs. Means a letter asking for a copy of the POA

3-23-81 Sent lease and draft, $100-3/16-5yr.

Mrs. Howard Olson and Mento Tjarks (Josephine and Elizabeth Perry interest)

1-9-81 Sent letter with offer to lease, $100~1/8-5yr.

1-22-81 Sent letter with offer to lease, $100-1/8-5yx.

3-18-81 Rec'd letter from Mrs, Olson's lawyer who gave me information on how
Mrs. Olson and Mento Tjarks came to own the Perry interest. .

3-23-81 Sent letter to Mrs, Olson's lawyer explaining what an oil & gas lease {is

4-6-81 Rec'd letter from lawyer saying that Mrs. Olson and Mento Tjarks agree
to lease, $100-1/8-5yr, _

4-13-81 Sent lease and draft, $100-1/8- Syr.

Mr. John W, Tiss
2-15-81 Sent letter with offer to lease, $1G0-1/8-5yr.

'3-4-81 Sent lease and draft, $100<1/8-5yr.

3-24-81 I called Mr. Tiss because I had not heard from ‘him and no lease had
been sent back, he wanted $500-1/6-5yr,
9-3-81 Sent lease and draft, $500~1/6-5yr.
9-11-81 I Rec'd letter from Mr. Tiss informing me of an error in the lease
9-25-81 Rec'd old lease and draft and issued new lease and draft, $500-1/6-5yr.

Mrs. Florence L. Gossman, widow
2-5-81  Sent letter with offer to lease and to explain what an oll & gas lease is,
$100—1/8 -5yr.

2-21-81 Rec'd reply to letter dated 2-5-81, agree to lease but she was unsure as to
" who owned the mineral interest being that she had been divorced.

4-7-81 Ordered copy of will of Ottv R. Gossman, no mention of mineral interest

3-20-81 Rec'd copy of divorce decree, no mention of mineral interest

10—13-81'Sent lease and draft, $100-3/16-3yr.

George Duncan Bauman
1-26-81 Sent letter with offer to lease, $100-1/8-5yr .- .
2-10-81 I called Mr. Bauman and he had received the letter and that he was interested
2-25-81 Sent letter inquiring what their position was concerning the oil & gas lease,
no response
10~ ? 81 Called them concerning the oil & gas lease and they were not sure if they
“wanted to lease or not

Mrs, Mary Morgan, widow, et al

1-26-81 Sent letter with offer to lease, $100-1/8-5yr.

2-10-81 I called and she said that she was interested and that she was turning the
offer to lease over to her lawyer

2-25-81 Wrote another letter explaining vhat an oil & gas lease is and to renew
the offer to ledve, $100-1/8-5yc.

3-11-81 Zalled Mrs. Morgan and she told me that her lawyer was taking care of all
matters, 'so-I called the lawyer numerous times over a spand of one morith
and he would not ever return my calls '

10-12-81 Wrot. irs, Morgan a letter and asking for background on the Morgan Estate

10-15~81 Rec'd veply to letter dated 10- 12~81, gathered all information of the

Morgan Estate
10-20-81 Sent letter asking for information concerning the wills of deceased
‘persons listed .under the Morgan interest.

7*10-27—81 Called Morrill County Clerk in Nebraska and obtained a copy of the will

of Kenneth Morgan
11-1-81 Sent letter to Mrs. Morgan's niece with offer to’ lease ad she 1s an heir

to part of the mineral intercst cwned by Don & lois Morgan, $100-1/8-3yr.




28,

29.

30.
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35.
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37.

38,

39,

40,

41,

33,

34,

WRIGHT PROSPECT

Mrs. Mae Shifflett, widow ,
1-26-81 Sent letter woth offer to lease, $100-1/8-5yr.
2-16-81. Called her and then gent letter informing her what an oil and gas-lease
is.
3-4-81 Sent lease and draft, $100-1/8-5yr.
3-25-81 I called her and she said that she had turned the matter over to her
. lawyer.
4-30-81 Rec'd letter from her lawyer and they requested $50- 3/16-3yr. pd. up lease
5-5-81  Sent letter saying that was not acceptable to us but that the most that I
could go is $25-3/16-5yr. pd. up lease
5-5-81 Sent lease and draft, $25-3/16-5yr. pd. up lease
6-18-81 Rec'd letter from lawyer saying that Mrs. Shifflett had agreed to lease

for $25-3/16<5yr.

R.W, Browm
1-30-81 Sent letter with offer to lease, but it turned out to be the wrong

people. )
10-28-81 Called and found the son's of R.W. Brown in San Angelo, Tx. Sent letter
with offer to lease to Kenideth W. Brown, $25-3/16-3yr. pd. up lease

Theodore D. Christokos , g
1-30-81 Sent letter with offer to lease, $100-1/8-5yr,, letter returned to sender.

Blanche L. Probert
1-30-81 Sent letter with offer to lease, $100-1/8-5yr., letter returned to sender

W.A. Horn L
2-4-81 Sent letter with offer to lease, $100~1/8-5yr.; letter returned to sender

Floy Mea Mawhinney Dennis
2-4-81 Sent letter with offer to lease, $100~1/8-5yr., letter returned to sender

Edwin G. Lacdstev - v
2-4-8]1 Sent letter with offer to lease, $100-1/8-5yr., letter returned to sender

Henrietta L. McDermott Fischer ; ,
2-4-81 Sent letter with offer to lease, $100-1/8-5yr., letter returned to sender

E.D. Shipp
2-23-81 Obtained abstracts for Title Opinion
2-23-81 Asked Mr. Shipp about an o0il & gas lease and he wanted $100-1/4-3yr

8-20-81 Sent lease and draft, $100-1/4-3yr.

Hanesco, Inc,
2-6-81 Sent letter with offer to lease, $100 3/16-3yr.

8-28-8]1 Sent lease and draft, $100-1/4-2yr.

HTJohn L. Harlan

2-6-81  Sent letter with offer’ to lease, $100-3/16-3yx.

-8-28-81 Sent another letter with offer to lease, $100-3/16-3yr.
’ '9-7-81 Rec'd reply to letter dated 8-28-81, wanted $150-3/Ib—3yr.

9-18-8]1 Sent lease and draft, $150-3/16-3yr.

C B. Read and Norman Stevens

2-6-81  Sent letter with offer to lease, $100~3/16-3yr.
2-12-81 Rec'd reply to letter dated 2-6-81, will participate

Felmont 011 Corporation
2-6-81  Sent letter with offer to lease, $100-3/16-3yr.
2-10-81 Rec'd reply to letter dated 2-6-81, will participate

Heritage Resources

2-6-8]1  Sent letter with offer to lease, $100-3/16-3yr.

2-11-81 Rec'd reply to letter dated 2-6-81, will wait to hear from Petco
3-26-81 Petco is going to participate and hence so will Heriltage Resources
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42, Petroleum Corporation of Texas
" 2-6-81 Sent letter with offer to léase, $100-3/16-3yr,
3-18-81 Rec'd reply to letter dated 2-6-81, will participate

43. Sun 01l Co.
2-6-81 Sent letter with offer to lease, $100-3/16-3yr.
3-11-81 Rec'd reply to letter dated 2-6-81, will participate

44, Carl A, Engwall
1-30~81 Sent letter with offer to lease, $100-1/8-5yr.
2-27-81 Rec'd reply to letter dated 1-30-81, will participate

45. Robert L. Haynie
1-30-81 Sent letter with offer to lease, $100-1/8-5yr.
77727727 1 called and he said that he would take a 6 month lease with 1/4 roy.
" when ready to drill
9-3-81 Sent lease and draft, 6 month-1/4 roy.

46. Coates Energy Trust
2-5-81 Sent letter with offer to lease, $100-3/16-3yr.
3771772 I called various times throughout the months and got an idea of what
.Coates Energy Trust requires for an oil & gas lease
9-28-81 I called Mirjorie Gormley at Coates and she said that they will lease
for $100-1/4~2yr. and that they will use their own lease form

47. R.H. Woods Estate

2-25-81 Sent letter with offer to lease, $100-3/16-3yr.

3-24-81 1 called Mr. Woods and he said that he look at the offer and let me

) know soon what he wants to do

8-25-81 Wrote another *etrcr ‘'with offer to lease because I had nct heard from
‘ him concerning this matter, $100—J/16—3yr ‘or lyr.-1/4 xoy.

9-28-81 I called again and he said that he will let me know by the end of the
. week, he never did let me know anything.

48. Request for death certiflcates
2-4-81 Sent letter to Iowa dept of Statistical Services and requested death

certificates on five people.
2-7-81 Rec'd reply to letter dated 2-4-81 and they said that they will not issue
coples of death certificates unless you are a relative or the dec'd

. has been dead for 65 years or more.

49. Mrs. Laura Schrader
10-13-81 Sent letter with offer to lease, $25-3/16- 3yr pd. up lease .
10-20-81 Rec'd letter saying that she had already leased to Harry L. Blomquist,

I1L

50. Hazel Bruggman and Jesse Fay LaCoste
10-8-81 Sent letter with offer to lease, $25 3/16-3yr. pd. up lease and to explain

what an oil & gas lease is.

10-14-81 Sent lease and draft to Hazel Bruggman and Jesse Fay LaCoste, $25-3/16
3yr. pd. up lease

10-21-81 Rec'd letter from Mrs. Bruggman pointing out errors in the lease and draft
that I had sent her 10-14-81,

10-22-81 Sent new lease and draft with the corrections to Hazel Btuggman, $25—

3/16-3yr. pd. up lease

51, Mfé.‘Hazel Ferguson
10- 12~81 Called her and explained to her what an oil & gas lease was.
10~12-81 Sent lease and draft to her, $25- 3/16-3yr. pd. up lease.

52, Mrs., Wayne Thieman (Walter Kischer interest)
10-30-81 Sent letter with offer to lease, $25-3/16-3yr. pd, up lease
10-28-81 Called her and found out that she is the daughter of Walter Kischer,

dec'd.




CHARLES R. QUALIA
OIL & GAS PROPERTIES

P O BOX 0581
PBL A MIDLAND, TEXAS 79702 AAPL
(FiY) €87 A1)
November 13, 1981
SUMMARY

The above activities cover over 90% of all work done by me in trying to locate and
secure leases from the various mineral owners in the S/2 of Section 26, T-16-S,
R-37-E ia Lea County, New Mexico. All persons in the take-off covering said tract

and not listed below are people that I ‘triad to contact through the directory assist~
ance in the various towns named therin and the result has been that I have not found
or contacted said people due to there being no listing of said persons. No probates
were filed of record in Lea County, if there ever were any probates filed at a:l else-
where, hence the lack of knowledge of who the possible heirs might be or where they

might be located.

This summary'complétes the compilation of all the activities that I have undertaken
concerning the mentioned tract of land and the various mineral "owners ftamed therein.
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& Florence L. Gossman 1/64

2800 42nd St.
Des Moines, Iowa 50310 ;Zd/""

1/32
Milville,Iowa
Juch O 1/32

Loreneﬂggandlqh (Nemela)
914 4th st. ,,;}“
Waterloo, Iowa 50501

Hanson

1/64

Cynthia E. Larson, et al
406 W. Broadway
Eagle Grove, Iowa

Hazel Bruggman et vir, Ernest }ZdBL_—

Ackley, Iowa

Wilbur C, Enfield 1/64
Jesse Faye LaCoste

Rt. 2
Rudd, Iowa

0. G. Morgan, widower of Lindia P,

“Kenneth E. et ux, Mary M.

"Tulsa,

€233 40th Fve. NE~

‘McDonald, New Mexico

Sk

pon A. et ux, Lois

Wauneta, Nebraska

G. L. Whitman et ux, 1/64
P. 0. Box 2202

ChrlStlnAJLA"
Waterloo, Iowa 50501

Mae Duncan Bauman, heir OE/hy/ﬂ“

Alex H. Duncan, Deceased
et al ‘

2530 S. Owasso St.

Oklahona
rrank 0, petersen A~
Callendar, Iowa /&)JM M/‘“‘f’

s_BEfie M. E;wW
Callendar, Iowa t?«""
’3"7 Goo 7
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Bianche,L. Probert, 1/32

Seattle, Washington
Theodore D. Christokos

528 Central Avenue
Fort Dodge, Iowa

Frank O, Petersen 1/64

Harry R.. 1/64

‘,

Clifford Gray 1/64

Box 61

1/64 of

1/64

1/64-

1/64

1/64
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of 1%
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‘et ux Anna B.

Mason City, Iowa

Andrew E. Nelscon et ux, Bessie

Mason City, Iowa

V. C. Caldwell
P. O. Box 712
Mason City, Iowa

Helen M. Brewer

~ 158, Taylor

Mason City, Iowa

Evan Chrlstiansen et ux, Thalene

'”Lake M1113. fowa

' C. A. Hanson et ux, Lillian

Mason City, Iowa

Lillian Mabel Drew

Clear Lake, Iowa

Arthur Britson et_gx,

Albert C. Ogden & Laura quen,
Joint Tenants
309 S. lst st.

.Council Bluffs, Iowa

‘Henrietta L. McDermott _Fischer

3440 Grande Avenue
Des Moines, IOWa

Horn et ux, Hazel

630 33nd Avenue
San Francisco, Ca,

G. A. Lee
t?//03

' Emmons, Minnesota .5¢&27
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Rudd, Iowa 50491
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J. F. & Vernon safranke

Lecille, Iowa

Estella Maple

’Banning, Ca.

C. R.._ Hemph111 et ux, Ruby

PRV [

W. J. Parrott et ux, Muriel.

Mason City, Iowa .
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P.O. BOX 2237

H. L BROWN, JR. e
AUTHORITY FOR DRILLING

—
Dave Prerareo__93-25-8]
prosrect Name ___HWest Garrett —
LEASE NUMBER 1683-1
‘ To.DRILL____ X RECOMPLETE
rease M. MWright Tr. - .- ‘ WELLNo.__] _ Locamon__H54"' FSI A 654" FW
Sec, 26, TH R T-%-S R-231-E
. , COUNTY/PARISH l.ea STATE N. Mex.
Fievo —__fiasey Strawn ‘ WiLoCAT (1 DEVELOPMENT X!
Tvee or wewe 011 . SPACING PATTERN .80 o
PROJECTED DEPTH 11,700 . PROOUCTION ForMmation____Strawn _

priLLNG ConTracTor. Not Availahle

AVAILABLE P. L. OQuTLET
MUST COMMENCE OPERATIONS (1 DRILLUING (O BY

‘ INTANGIBLE DRILLING COSTS WeLL Co8T HOLE CosT
1. FOOTAGE FT.@ 8 PERFT, ] s $
2. Davwork____ 85 ocavswoPes 7600 DAY 342,000 342,000
DAYS WOGP 0 $ DAY
3. CORING . FEETATS PERFPY. ___ _.
CORE ANALYSIS $____ ... BIDE WALL CORES §
4. WWELL SURVEYS & TEST SERVICES:_
DRILLSTEM TESTS 5,000 , 10,000 10,000
ELECTRIC LOGGING 40,000 40000
MICROLOGGING
RADIOACTIVITY LOGGING
MUD LOGGING 6,000 6.000
OTHER SURVEYS Temp, Survey ’Rng ,ggg
5. EQUIFPMENT RENTALS: ; 20.000 20.000
6. Lasor: ContracT s _ 7,000 COMPANY $ 7000 2800
7. Fuers_ 30,000  waters 5,000 M-L— P ’U-D' .
8. Dicaine pirs s, 2,500 Frunceits's 2,500 5000 5,000
9. GRADING: LOCATION s_l.OAD_QQ.—_“_ROAos s 7,000 17,000 47:91&
10. TRANSPORTATION ‘ 10,000 10,0
11, CEMENTING: CONDUCTOR . , i
surrace s___ 3,500 _INTERMEDIATE § 15,000 18,5600 18,500
PRODUCTION STRING § 22,000 LINER § ’ 22,000
12 DRULLING Mub & CHr-:mc‘ALs.-,. Y S, J l*,__ﬁﬂ,ﬂﬂﬁ._ . 60, . ___G0,00Q_ ;
13. PERFORATING 47,500 '
14. ‘Acioizing s 30,000 FRACTURING $ 30,000
15. Birs _ - 40,000 40,000
16. SUPERVISION & OVERHEAD: 45 x_ 350 _ 15,750 15,250
ENGINEERING ' 3,000 2,800
GEOLOGICAL . 3 x 350 1,050 1,050

) DISTRICT EXPENSE & OVERKEAO. i 5,000 3,000
17. LOSS AND DAMAGES 2 : 3,000 3.000

18. MISCELLANEOUS: i

FLOATING EQUIPMENT, 2,000 8580

SCRATCHERS & CENYRALIZERS . 490 250

WELDING . 500—4———— 400
COMPLETION uul;_lﬂ_days_&ﬂ 800 DA , ~ 18,000 '

OYHER

19. CONTRIBUTIONS TO BE RECEIVED

‘TOTAL INTANGIBLE DRILLING COSTS s 724,500 |5 647,000

- | 5

T TS |

LTI

PAGE Y
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Wright Tr., #1

H. L. BROWN, JR.
AUTHORITY FOR DRILLING

PAGE 2

e WELL EQUIPMENT WELL COST HoLE CosT
. CASING: - ,
4 er. or 13 3/8" 0D 54,508 ST & C K-55 s.26.00 .y 10,400 10,400
1660 or or 8 5/8" 0D 32.00# ST & C K-55__ s.15.47 . 0p 24,752 24,752
2900 rr. or 8 5/8" 0D 24.00# ST & C K-55 IFT. 33,466 33,466
2000 er oo 4%" 0D 11.60# ST & C K-55 JET. 11,720
9700 1. 4%" 0D 10.50# ST & C J-55 es JFT. 52,380
FT. OF —as /FT.
FY. OF PR - B —JFY.
FY. OF — @ 8. e FT.
. OF = @ $ /FT.
er. or _2 3/8" 0D, EUE, 4.70#, J-55 es_3.29 o 38,493
FT. OF . s JET. :
3,000 r or 7/8" x 25' _w/s H.C e 1,81 e 4,230
7 FT. OF 3/4 X 25‘ - 3K § 1- 12 /FT, 9,744
—_ FT. OF : i . s JFT. .
4. Pump & sussurrace equipmeny 1Ubing Anchor 2" x 4%" , 650
- 2" x 1 %" x 20' x 24° 1,800|

5. WELL HEAD EQUIPMENT: _ .

o CASING HEAD ASSEMBLY - — 10, 000! = 10,000
‘TUBING HEAD ASSEMBLY _ : RS __7,000] o
'MANIFOLD & FLOW CONTROL ASSEMALY N - 1‘;‘5CQ -

6. PuUMPING UNIT 50:000) |

E.NGINE . 3400') |

7. INSTALLATION COSTS & NON.CONTROLLABLE EQUIP. 10,000 |

TOTAL WELL EQUIPMENT s__269,135) ¢ 78,618
TOTAL COUT OF WELL s_993.635} ¢__ 725,618
LEASE EQUIPMENT
8. Tanks: No._3_size a Tvpe 500 bb] s 15,000] ¢
9. SEPARATORS §
10. Heater Treaver § 14,000 14,000
t1. FLOw LINE: L Lo
1,500 erooF 3" C-300 as__2.37 e 3.255
12. OTHER MAJOR EQUIP. . "
1 - 300 bbl. Fiberqlass Water Tank 3.500i:
Vapor recovery 15,000
13. INSTALLATION COSTS & NON.CONTROLLABLE EQUIP. ) ;
10,000
TOTAL LEASE EQUIPMENT — | s__60,755) ¢
TOTAL EQUIPMENT — s__329,890| s 78,618
TOTAL COST _ s.1,054,3J0| s_ 725,618
REMARKS: o B —

W/ /

] 7
PREPARED BY: —ﬁé%nééy /LJ APPIROVED 5/7_.“_47/!‘/ T o

NON.QPERATORS APPROVAL

COMPANY i

By

DATE ...

,‘
f
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Docket. No. 38-81

Docket MNo 40-8l is tentatively set for Décember 16, 1981. Applications for hearing must be riled at least
22 days in advance of hearing date,

DOCKET: - EXAMINEK HEAHING - WEONESDAY - DECEMBER 2, 1981

9 A.M. - OIL CO?!SERVAT[O‘# DIVISION CONFERENCE ROOM
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

Tha following cases will be heard before Daniel S. Wutter, Examiner, or Richard L. Stamets, Alternate Examiner:

CASE 739%6:

CASE 7430:

--OASE_7431:

iy

o

RSE 7425:

CASE 7402:

{Continued from November 4, 1981, Examiner Hearing)

In the matter of the hearing called by the Oil Conservation Division on its own motion to permit
Sentry 0il Exploration Company and Lawyers Surxsty Corporation to appear and show cause why Farx
Well No. 1, located in Unit G of Section 6, Township 31 North, Rarqe 34 East, Union County, New
Mexico, should rot be ordered plugged and abandoned in accordanca with a vaisxon-approved plugging

program.

Application of Mark D. Wilson for an unorthndox gas well location, Eddy County, NHew Mexico,

Applicant, in the above-sfylea cause, seeks approval for the unorthodox location of a well to

be drilied 660 feet frcm the North line and 1650 feet from the East line of Section 12, Townsnip

17 sSouth, Rarge 27 East, Holfcamp-?ennsylvaman formations, the N/2 of said Section 12 to be dadicated

to the well.

Application of Amoco Production Company for downhole commingling, San Juan County, New Mexico.
Applicant, in the above-si:yled cause, seeks approval for the downhole commingling of the Fruitland
and Pictured Cliffs formations in the wellbore of its Gutierrez Gas Com "C" Well No. 1, located in
the NE/4 of Section 4, Township 29 North, Range 9 West.

application of Wainoco 0il & Gas Company for compulsory pooling and a non-standard oil proration
unit, Lea County, Mew Mexico. Applicant, in-the above-styled causc, seeks an order pooling all
mirerzl jntezcstes in the .. hsict Lovingtcu Penn I'ood u:‘dc-,;". oo LCr.Gf-ucre nen- standard cil
oraration unit cearorising Lo?a 1 & 4 of Section 13. Townitir 15 South. Ranga 37 EBast. to ba -
dedicated to a well to be drilled at a standard location thercca. Also to ke considered will be

the cost of drilling and compléting said well and the allocation of the coct thercof as well as
actual operating costs and charges for supervision, designation of applicant as operator of the well,
and-a charge for risk involved in drilling said well.

“{Continued and Readvertised)

Application of H. L. Brown, Jr, for compulsory pooling and an unorthodox location, lea County,

New Mexlco, Applicant, in the above-styled cause, seeks an order pooling all mineral interests
from the top of the San Andres formation to the base of the Pennsylvanian formation underlying the
8/2 of Section 26, Township 16 South, Range 37 East, to be dedicated to a well to be drilled at

a standard location thereon, provided that in the event the subject well encounters production in
the Casey-Strawn Pool and/or the Wast Knowles Drinkard Pool, the: lands pooled would be the §/2
5W/4 of said Section 26, - Appiicant further seeks approval for the commencement of a second well
within 120 days after \.ompietxon of the firgt well, said well to be drilled at an unorthodox
location 1650 feet from the South line and 660 feet from the West line of ‘Saction 26, and dedicated
to tha N/2 SW/4 of said Section 26 which applicant .so seeks to be pooled. Also to he considered
will be the cost <€ drilling and completing said wells and the allocation of the cost there of

as well as actual uperating costs and charges for supervzsion, designation of applicant as oparaies
of the wells and a chardé for risk involved in drilling said wells.

{Continuaed and Readvertised)
Application of MGF il carporatibn for compulsory pooling, Lea County, New Kexicn.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests down to and
including the Abe formation underlying the wiW/4 NW/d of Section $, Township 20 South, Range 39

"Rast, to be dedicated to a well to be drilled at a standard location thereon. Also to be considered

will be the-cost of drilling and completing said well and the allccation of the cost thereof as
well as actual operating costs and charges for supervision, designation of applicant as operator
of the well and a charge for risk involvecd in drilling said well,
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CASE 7432: Application of Maddox Energy Corporation for compulsory pooling, Eddy County, New Nexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral mtensts down through
the Bone Sprirg formation underlying the $/2 SW/4 of Section 27, Township 23 chuth. Range 28
East, to be dedicated to a well to be drilled at a standard location thereon. Also to ba considered
will ba the cost of drilling and completing said well and the allocation of the cost thereof as
wall as actual operating costs and charges for supervision, designation of applicant as oporator .
of the well, ‘and a charge for risk involved in drilling said well.
A . X LW . .
CASE 74211 (Readvertised) - o ’

Application of Doyle Hartman for compulsory pooling, unorthodox well location and non-standard’
spacing unit, Lea County, New Mexico. Applicant, in the above-~styled cause, seeks an order
pooling all mineral interests in the Eumont Gas Pool underlying a 120-acre non~standard spacing
unit consisting of the S/2 SW/4 and. the NV/4:SW/4 of $ection 3, Township 20 South, Range 37 East,
to be dedicated to a well to be dxxned at’an unorthodox location: 2,310 feet from the South line
and 330 feet from the West line of Section 3. Also.to be considered will be the cost of drilling

and completing said well and the allocation of the cost thcreof as well as actual operating costs
ard charges for supervision, designation of applicant as operator of the well and a chaxge for -,
risk involved in drilling said well.
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Docke’s Nos. 38-8land 19-81 are tentatively set for December 2, and December 15, 1981, Application for hearing

mist be filed at least 22 days in advance of hearing date.

DOCKET: - EXAMINER HCARING - THURSDAY ~ NOVEMBER 19, 1981

9 AN, - O1L C0&§£RVATIW DIVISION CONFERENCE ROOM
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Richard L. Stamets, Examiner, or Danjel S. Nutter, Alternate Examiner:

ALLOWABLE: (1) Consideration of the allowable production of gas for December, 1981, from fifteen
prorated pools in Lea, Eddy and Chaves Counties, New Mexico.

{2) Consideration of 'the allowable production of gas for Decesmder, 1981, from four
prorated pools in San Juan, Rio Arriba, and Sandoval Counties, New Mexico.

CASE  7410: Application of 5.0.A. Oil & Gas Company for two unorthodox oil well locations, San Juan County,
New Mexico.  Applicant,in the above-styled cause, seeks approval for the unorthodox location of
2 well to be iirilled 2035 fest from the South line and 2455 feet from the East line and cne to
be drilled 2455 feet fron the North line and 1944 feet from the East line, both in Section 31,
Township 31 North, Range 15 West, Verde-Gallup Oil Fool, the NW/4 SE/4 and SW/4 NE/4, respectively,
of said Section 31 to be dedicated to said wells.

CASE _7356: {Continued from October 21, 1981, Examiner Hearing)

Application of $ & T Oil Company for compulsory podling, San Juan County, New Nexico.

Applicant, in the above-styled cause, seeks an order pcooling all mineral interests in the W/2 Sw/4
of Section 12, Township 29 Worth, Range 15 West, Cha Cha-Gallup Oil Podl, to be dedicated to a well
o be drilled at a standard lccation thereon. Also to be considered will be the cost of drilling
and coepleting said well and the allocation of the cost thereof as well as actuial operating costs
and charges foy supervision, designation of applicant as operator of the well, and a charge for
risk involved in drilling said well.

CASE  7411: Application of Viking Petroleunm, Int., for an unorthodox gas well location, Chaves County,New ngicé.
Applicant, in the above-styled cause, seeks approval for the unortho2ox location of a waell to be
drilled 330 fcet from the North and East lines of Section 12, Township 11 South, Range 27 East,
the NE/4 of said Section 12 to be dedicated to the well. {This case will be Aismissed) . ,

CASE 7412: application of Gulf Oil Corporation’for salt water disposal, Lea County, New Mexico.
applicant, in the above~styled cause, seeks authority to dispose of produced salt water into
the Lower Yates, Queen, San Andres and Delaware formations in the open holea interval from 4375
feet to 7452 feet in itsLea "ZD" State Well Wo,1 located fnionit.l of .Sestion 30, Township 13 South,

Range 35 East, Air-Strip Field.

" CASE  7413: application of Gulf Oil Corporation for Directional Drilling, Lea County, New Nexico.
Applicant, in the above-styled cause, Seeks authority to directichally drill its Armott Ramsey
Well No. 12, the surface location of which is 500 feet from the South line and 1400 feet from
the East line of Section 32, Township 25 Scuth, Range 37 East, to a bottomhole location within
150 feet of a point 500 feat from the South hno and 800 feet from the East line of Section 32,
Townsiiip 25 Scuth, Range 37 l-.ast, Langlie Mattix Pool, the SE/4 SE/4 of said Sectiaon 32 to he -

dedicated 2o the well,

CASE 7414: - Application of Gulf Oj1 Corporation for downhcle commingling, Lea County, New Mexico.
Applicant, in the above-styled cause, seek+ approval for the downhole commingling of the Drinkard
and Wantz-Granite Wash production in the wellbore of its Hugh Well No. 10, located in Unit C of
Section 14, Township 22 South, Range 37 East.
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CASE 7415t

CASE _ 7379:

CASE 7407t

CASE 7416:

CASE  741T:

CASE 7418:

 CASE _7419:

CASE_ 7420:

CASE  421:

Application of Gulf 0il Corporation for downhole commingling, Lea County, New Nexico.
Apolicant, in the above-styled cause, seeks approval for the downhole co—mqunq of the Tubb -
and Drinkard production in the wellbore of its T. R. Andrews Well No. 3, “ocated in Unit J ot
Section 32, Townghip 22 Scuth, Ranrge 18 East.

(Continued from Octcober 21, 1981, Examiner Reaﬂnq)

Application of JEM Resources, lnc., for vertical pool extension and special GOR limit, Eddy County,
New Mexico. Applicant, in the above-styled cause, seeks the vertical extension of the Cave-Grayhurg
Pool to include the San Andres Formation, and the establishment of a special gas-cil ratio limit

tor said pool to 6000 to one or, in the alternative, the abolishment of the gas—~oil ratio limit

in said pool, all to be effective October 1, 198). 4
Continued from Novesber 4, 1981, Examiner Hearing)

Application of Mesa Petroleum Company for compulsory posling, Chaves County, New Nexico.
Applicant, in the above-sgtyled cause, seeks an order pooling all mineral interests in the Abo
formation underlying the NE/4 of Section 23, Township 5 South, Ranga 24 East, to be dedicated
to a well to be drilled at a standard location thereon. Alsc to bo considered will be the cost
of arilling and completing said well and ‘the allocation of the cost thereof as well as actual
operating costs and charges for supervision, designation of applicant as oparator of the well,
and a charge for risk involved in drilling said well.,

Application of Bl Paso Natural Gas Company tor pool creation and redeljneation, Lea County, New Mexico.
Applicant, in the abovesstyled cause, seeks to contract the horizontal liaits of the Jzlmat Gas Pool
by deleting therefrom all lands in Township 26 South, Pange 37 East. Applicant also proposes to
contract the horizontal limits of the Rhodes Yates - Seven Rivers Oil Pool by deleting therefrom

all of the gas productive lands in theé North end thereof and to create the Rhodes Yates-Seven Rivers
Gas Pool comprising all such deleted lands. Aapplicant further proposes the deletion of certdin

oil productive lands from said Rhodes oil pool and the extension of the Scarborough Pool to include
said lands. Applicant further preposes to contract the horizontal boundaries of the Rhodes Gas

Storage Unit to delete certain lands and wells not participating in the Rhodes Gas Storage Project

and to withdraw without restrictionall gas remaining in the newly created Rholes Gas Pool.

X

{This case will be dismissed.)

Application of Northwest Pipeline Corporation for 13 noh-=standard gas proration units, San Juan
County, Wew Mexico. Applicant, in the above-styled cause. seeks approval for 13 non-standard -’
Plctured Cliffs gas proration units ranging in size from 142.39 acres to 176.77 acres and each
comprised of various contiguous lots ox tracts in Sections 4,5,6,7, and 18 of Township 31 North,
Range 7 West. Said proration units result from corrections in the survey lies on the North

and West sides of Township 31 North, Rangs 7 West and overlap seven non-standard Mesaverde proration

units previously appreved by Order No. R~1966,

Application of Morris R. Antweil for special pool rules, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks the promulgation of specxal pool rules for the
West Nadine-Drinkard Pool including a special gas-oil ratio of 6,000 tb one.

Application of Morris R. Antweil for special pool rules, Leaz County, New Mexico.’
Applicant, in the above-styled cause, seeks the promulgation of special pool rules for the West
Nadine-Blinebry pool incliding a special gas-oil ratio of 4,000 to one.

Application of Southland Royalty Company for two unorthodox oil well locationy, Lea County, New Mexico.
Applicant, in the above-styled:cause, seeks approval for the unorthodox location of two previously )
drilled wells, the First being 760 feet from the South line and 660 feet from the East line of Section §
the other Leing 660 feet from the North and West lines of Section 9, both in Township 19 South, Range

35 East, both to be plugged back to the Scharb-Bone Springs Pool, the 5/2 SE/4 of Saction 'S and the

N/2 NW/4 of Section 9, respectively, to be dedicated to the wells.

Application of Doyle Hartman for compulsory pooling, unorthodox well :location and non-standaxd

spacing unit, Lea Coéunty, New %exico. ‘Applicant, in the above-styled cause, seeks an order pooling

211 mineral interests in the Eumont Gas Pool underlying a 120-acre non-standard spacing unit consisting
of the §/2 SW/4 and the NW/4 SW/4 of Section 3, Township 20 South, Range 3?7 East, to be dedicated to
a well to be drilled at an unorthodox location 2,310 feet from the South line and 330 feet from the
Mast line of Section 3. “Alsd to be considered will be the cost of drillinq and completing said
well and the allocation of the cost thereof as well as actual operating costs and chirges for
supervision, designation of applicant as operator ot the well and a charge for risk involvcd in
drilling said well.
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CASZ 7422:

CASE 7423:

CASE 7424:

el
. CASE_7425:

P Y

CASE 7426:

CASE 7427:

CASE 7428:
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Application of Conoco, Inc., for dual completion and én unorthodox location, Lea County, New

Mexico. Applicant, in tne above-styled cause, seeks approval for the dual complerion of its
Southeast Monument Unit Well No. 121, to produce oil from the Skaggs Grayburg and an undesignated
Paddock pool through parallel strings of tubing. Applicant further seeks approval of the unorthodox
location of said well 1310 feet from the North line and 1330 feet from the West line of Section

19, Township 20 South, Range 38 East, the NE/4 NW/4 of said Section  19:to be-dedicased to-tha.well,

Application of Conoco, Inc,, for a waterflood project, Lea County, New Mexico.

Applicant, in the above-styled causge, seeks authority for threa companies to insatitute a cooperative
wvaterflood project in the Blinebry oil and gas pool by the injection of water into the Blinebry
formation through 13 injection wells located on leases operated by Conoco, Shell Oil Company, and
Southland Royalty Company, in Sections 33 and 34, Township 20 South, Range 38 East, and Sections

2 and 3, Township. 2} South, Range 37 East.

Application of Rice Engineering and Operating, Inc., for salt water disposal, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks authority to dispose of produced salt water into the
Lower San Andres formation in the perforated intexval from 4300 feet to 4852 feet in its Eunice-
Monument Eumont SWD "G" Well Ro. 8, located in Unit G of Section 8, Tewnship 20 South, Range 37 East.

Application of H. L. Brown, Jr. for compulsory pooling and an unorthodox location, Lea County, New
Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the
top of the San Andres formation to the base of the Pennsylvanian formation underlying the $/2 of
Section 36, 'l‘ownship 16 South, Range 37 East, to he dedicated to a well to be drilled at an un-
orthodox location $54 Zeet from tha Sciath and Hes(: 1lines of said Section 26, provided thit in the
event the sub]ect well encounters production in the Casey-Strawn Pool . and/or the West Knowles~
Drinkard Pool; the lands Locled would be the W/2 SW/4 of said Sectien’ 264 Also to be considered
will be the cost of driiling ahd completing said well and the allocation of the cost thereof as
well ‘as actuzl operating costs and charges for supervision, designation ‘of applicant as operatofr

of the well, and a charge for risk involved in drilling said well.

Application of Phillips Petroleum Company for Amendment of Division Order No. R-5897 and certification
of a tertiary recovery project, Lea County, New Mexico. Applicant, ia the above-styled cause,
seeks the Amendment of Division Jrder No. R-=3897, to include the injection of carbon dioxide in

- the previously authorized pressure maintenance projedt in the East Vacuum Grayburg-San Andres

Unit, for conversion of existing injectars to water/carbon dioxide injecticn, and for certification
to the Secretary of the IRS that the East Vacuum Grayburg-san Andres Unit Pto;ect is a qualifieqd

tertiary oil recovery pro;ect.

Application of Belco Petroleum Corporaticn for a special allowable,. Eddy County, New Mexico.
Applicant, 'in the above-styled cause, seeks an adjustment to the marner in which allowables are
calculated for wells in the South Carlsbad-Morrow Gas Pool in order to qrant relief to the over-
produced status of its Douglas Com. Well No. 1 located in Unit H of Section 7, Township 22 south,
Range 27 East, sdid well being subject to shut-in being more than six times its allowable over-
produced. In the alternative, applicant seeks to make up’ the over-production at a rate less than’
complete shut-in by ‘curtailing production from the well to 80 percent of its top allowsble until

it is back in balance.

In the matter of the hearing called by the Oil Conservation Divﬁsion on its own motion for an ordex
creating; and extending certain g.ools in Chaves, Eddy, Lea, and Poosevelt Counties, New Mexico.

{a) CREATE a new pool in Lea County, New Mexico, classified as a gas pcol Eé’:} Wolfcamp
production and designated as the North antelope Rxdqe—‘n'olfcamp Gas Pool, The discovery well
{s J. C. Williamson Triple A Federal Well No. 1 located in Unit F of Sectjon 10, Township 23

South, Range 34 East, NMPM. Said pool would comprise:

TOWNSHIP 23 SOUTH, RANGE 34 EAST, NMPM
Section 10: NK/2 and N/2 SW/4

(b) CREATE a rniew pool in Lea County, Hew Mexico, ‘classified as an oil 9061 for Wolfcamp

‘production and designated as the Diamondtail-Wolfcamp Pool. The discovery well is the Superior

Oil Company Triste Draw Federal Well No. 1 located in Unit J of Section 14, Township 23 South,
Range 32 East, NMPM, Said pool would comprise:

TOWNSHEP. 23 SOUTH, RANGE 32 EAST, NMPM

Section 14: SE/4
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{c) CREATE a new pool in Lea County, New Mexico, classified as an oil pool for Bone
Spring production and designated as the North Grama Ridge-Pone Spring Pool. The discovery well
is the Hunt Oil Compainy State 4 Well No. 1l located in Unit T of Section 4, Township 21 South,

Range 34 East, NMPM, Said pool would comprise:

TOWNSHIP 21 SCUTH, RANGE 34 EAST, NMPM
Section 4: SW/4

{d) CREATE a new pool in Lea Courty, Rew Mexico, claszified as an oil pool for Wolfcamp
production and designated as the crassland-wolfcamp Pool, The dzscovery well is' C. P, Qualia’
State 23 Well No. L located in Unit X of Section 23, Township 15 South, Rangeé 34 East, NMPM.

Said pool would comprise:

TOWNSHIP 15 SOUTH, RANGE 34 EAST, NMPM
Section 23: SW/4

(8) CREATE a new pool in Lea County, New Mexico, classif{ed as an oil pool for done Spring
production and desigrated as the North Lusk-Bone Spring Pool. The discovery well is Petroleum
Development Corporation Shelly Federal Com, Well No. 1 located in Unit H of Section 5, Township
19 South, Range 32 East, HMPM, Said pool would corprise:

’IWHSHIP 19 SOUTH, RANGE 32 EAST, NMPM
Section 5: NE/4

“(£) CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for Atoka
production and degignated as the McMillan-Atoka Gas Pool.  The discovery well:-is Southland Royalty
Company Pecos River 21 Federal Com Well No. @ located in Unit K of Section'2l, Township 19 South,

Range 27 East, NMPM. Said pool would comprise:

TOKNSHIP 19 SOUTH, RANGE 27 EAST, NMPM
Section 21: S/2

{g)  CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for Morxrow yroduction
_ ana designated as the Springs-Morrow Gas Pool. -The discovery well is Jake L. Hamon State 33 Com -
Well Mo, 1 locateld in Unit I of Section 35, Township 20 South, Range 26 East, NMPM. = Said pool would

comprise:

COWNSHIP 20° SOUTH, RANGE 26 EAST, 3MPM
Section 32: B/2
Section 33: All

(h) ~ EXTEND the Antelope Ridge-Morrow Gas Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 23 SOUTH, MANGE 34 EAST, NMPM
Saction 11: Al
Section 15: .N/2

{{) EXTEND the Baidridqe Canyon-Morrow Gas Pool in Eddy County, New Mexjco, to include therein:

TOWNSHIP 24 SOUTH, RANGE 24 EAST, NMPM
Section 14: N/2

(}) BXTEND the Bear Draw-Queen-Grayburg-san Andres Pool in Eddy County, New Mexico., to
include therein:

TOWNSHIP 16 SOUTH, RANGE 29 EAST, NMPM
Section 28: N/2 SE/4

(k) EXTEND. the Bm:itt-!:olfcamp Gas Pool in Roosevelt County, New Mexico, to include thercin:

TOWNSHIP 8 SOUTH RANGE 37 EAST, NMPM
Section 10: SE/4 .

(1) EXTEND the Buffalo Valley-Pennsylvanian Gas Pool in ‘Chaves County, New Mexico, to-include
chonlm .

TOWNSRIP 15 SOUTH, RANGE 27 EAST, NMPM

Section 4: All
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{m)

(n}’

(0

(p)

(@

(x)
(s)
(t)

’ {u}

)

{vw)

EXTEND the

EXTEND the

EXTEND the

EXTEND the

EXTEND the
to include

EXTEND the

BXTEND the

EXTEND the

EXTEND the
therein:

EXTEND the

EXTEND the
therein:

Bunker Hill-Penrose Pool in Eddy.County, New Mexico, to include thaiéin:

TOWNSHIP )6 SOUTH, RANGE 31 EAST, NNI'M
Section 13: SE/4 SW/4

Burton Flat-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 20 SOUTH, RANGE 27 EAST, NMPM
Section 351 W/2

Eagle Creek-Strawn Gas Pool in Eddy County,New Mexico, to include therein:

TOWNSHIP 17 SOUTH, RANGE 25 EAST, NMPM
Section 27: N/2

TOWNSHIP 18 SOUTH, RANGE 25 EAST, NMPM RS
Section 1: All

Golden Lane-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

mmsnzp 21 SOUTH, RANGE 29 EBEAST, NMPM
Section 8: 512

4

xennedy Farms-Upper Pénnsylvanian Gas Pool in Eddy County, Hew Mexiéo °
thecein:

TOWNSHIP 17 SOUTH, RANGE 26 EAST, NMPM
Section 34:  N/2
Section 35: N/2

North Mason-Delaware Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 26 SOUTH, RANGE 32 EAST, NMPM
Section 8: §/2 s/2

West Osudo-Morrow Gas Pcol in Lea County,Rew Mexico, to include therain:

TOWWSHIP 20 SOUTH, RANGE 35 EAST, NMPM
Section 35: N/2

Wegt Parkway-Morrow Gas Pool in Eddy County, New Mexico, to include therain:

TOWNSHIP 19 SOUTH, RANGE 29 EAST, NMPM ; -
Section 29: W/2 ~

Peterson-ﬁiss}ésﬁppian Pool in Roosevelt County, New Mexico, to inclide

TOWNSHIP 4 SQUTH, RANGF 33 EAST NMPM
Section 29: NE/4

POW-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 17 SOUTH, RANGE 26 EAST, NMPM
Section 4: s/2

Saundexrs-Permo Upper Pennsylvanian Pool in Lea County, New Mexico, to include

TOWNSHIP 14 SOUTH, RANGE 33 EAST, NMPM

Section 32: NE/4
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(x)

(y)

(2)

(aa)

.(bh)

(cc)

EXTEND the Scharb-Bone Siring Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 19 SOUTH, RANGE 35 EAST, NMPN
Section 81 NE/4

EXTEND the East Siete-San Andres Pool in Chaves County, New Mexico, to include thexein:

TOWNSHIP 8 SOUTH, RANGE 31 EAST, NMPM
Section 10: NE/4

EXTEND the Teague-Abo Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 23 SOUTH, RANGE 37 EAST, NMPM
Section 27: NW/4

EXTEND the Tom-Tom-San Andres Pcol in Chaves County, New Mexico, to include therein:

TOWNSHIP 7 SOUTH, RANGE 31 EAST, NoTOM
Section 28: SE/4

BXIEND tha North Turkey Track-Morrow Gas Pool in Eddy County, New Hexico to include
therain: » T ; R '

S

TOWNSHIP 18 SOU'I'H,-RANGE 29 EAST, NMPM
Section 21: All

EXTEND the North Young-Bone Spring Pool in Lea County, New Mexico, to include thereint’

" TOWNSHIP 18 SOUTH, RANGE 32 EAST, NMPM

Section 9: NE/4




KELLAHIN and KELLAHIN
Attorxeys ot Law
500 Don Gaspar Avenue
Post Office Box 1769
Santa Fe, New Mexico 87501

Jason Kellahin
W. Thomass Kellahin

Karen Aubrey

Telephone 932-4285
Area Code 505

November 5, 1981

Mr. Joe D Ramey | * AN o v e
011l Conservation DiVision ’ NOv 10]987

P.O. Box 2088 0IL (’OV~ :
Santa Fe, New Mexico 87501 'b;:m;‘“;_.’g DTN

RE: H. L. Brown, Jr. )25

CfiL/LQ'v
Dear Mr. Kamey:

I have previously filed an application fotr H. L. .
Brown, Jr., for compulsory pooling of the S/2 of Section
26, TIGS R37E Lea County, New Mex1co whlch has been set
for hearlng on November 19, 1981.

Please find enclosed a Second Amended Application
which adds another proration unit, a second well, and an
unorthodox location.

. Please continue the hearing of our case from ‘November
19th to December 2., 1981 and readvertise the case to
include the additional 1nformat10n contained in the Second
Amended Appllcatlon ‘

W. Thomas

WTK: jm

Enclosure

¢e: H.L. Brown, Jr.
All pooled parties




STATE OF NEW MEXICO

EEEREm

DEPARTMENT OF ENERGY AND MINERALS

. NOV 10 198)
OIL CONSERVATION DIVISION e
O”_ LOJ:D» VALY Uryongd
SANTA 14
IN THE MATTER OF THE APPLICATION
OF H, L. BROWN, JR., FOR COMPULSORY | _
POOLING. LEA COUNTY, NEW MEXICO. Case 2425

" SECOND AMENDED APPLICATION

COMES NOW H.L. BROWN, JR., by and through his attorneys
Kellahin & Kellahin, and applies to the New Mexico 0il
COHservationfDiVision for an ordér»pOoiing;all’interést from
thé tdp of the San Andres,férmation.to"the base oflfﬁe
%fgz?ylvanian formation in the S/2 of Section 26, T168, R37E,
Bddy County, New Mexico only insofar as it is necessary to
pool some or all of said acreage to form a standard spaéing
and proration unit for the productive formation and further
provided that in the event the subject well encounters production
in the Casey-Strawn Pool and/or the West Knowles Drinkard Pool,
then and in that event the pforation and Spacing units to be
pooled for those pools shall be:
(a) the S/2S8W/4 of Section 26 for a well to be located
510 feet from the South and West 11neq of the
Section,

(b) ‘the N/28W/4 of Section 26 for a well to be drilled
within 120 days after completion of the first well
at an unorthodox well location 1650 feet from the

South line and 660 feet from the West line of said
Section 26.

and in support thereof would show: \
1. Applicant is an oil and gas operator and haé
acquired the right to drill certain tracts in the S/2 of Section -26.
2. Applicant proposes to drill a well at a standard :
location 510 feet fiom the South and West lines of said Section
to test th; Casey-Strawn Pool and the West Knowles-Penn Pool
underlying the S/25W/4 of said Section and t6 dedicate the
S/2SW/4 of gsald Section as the spacing and proration unit for’

these pools.




-

3. That within 120 days after completion of the first

well to be drilled, Applicant shall commence a second well at

an unorthodox location 1650 feet f;bm the South line and:

660 feet ffom the West line of Section 26, to be dedlcated

to the pooled unit consisting of the N/2SW/4 of Section 26.
4, Applicant has sought the cooperation of g1l interested |

parties involved in the proposed unit and has been unable éo

obtain the necessary appfoVals or commitments to form a

volunLary unit for this well.
5. Those interested parties who have not j01ned in
the drilling of the well for thlS unit are as follows:

Name Interest in S8/2

Sun 011 Company 8/240
P.0. Box 1861
Midland, Texas 79702

Yates Petroleum Company B 21/256
207 South Fourth B
Artesia, New Mexico 88210

Petroleum Corporation of Texas | 41240
P.0. Box 911
Brnckenr*dge Texas 76024

Herltagv Resources 3/240
P.O. Box 377 \ :
Davis, Nklahoma 73030

R. H. Woods Estate ’ S 13/640
P.0. Box 1417 y
“Socorro, New Mexico

Felmont 0il _ 24/320
P.0. Box 2266 .
Midland, Texas 79702

Fisco Inc. 6.66/320

P.O. Box 1518
Roswell, New Mexico 88201

C. B. Read . 13.33/320

P.0. Box 2126
Roswell, New Mexico 88201

C. A. Engwall V | 1/128
P.0. Box 1784 ,
Roswell, New Mexico 88201

Hanagan & Hanagan Petroleum Corp. 3/16 ‘

P.O. Box 1737 - 5\
Roswell, New Mexico 8820} ; o
Mesa Petroleum Co. 57.5/2048 iy
Vaughn Bldg., Sulte 1000 ’ »:31

Midland, Texas 79701




John H. Harlan
P.0. Box 355
Monahan, Texas 79756

Ottb R, & Florence L. Gossman
2800 42nd Street _
Des Moines, Iowa 50310

‘sida L, Crow

Milville, Iowa

Earl L. Hanson

- Swea City, Iowa

Lerene Standish (Nemela)
914 4th Street ,
Waterloo, lowa 50501
Cynthia E. Larson, et al.
406 W. Broadway

Eagle Grove, Iowa

Hazel Bruggman et vir, Ernest
Ackley, Iowa

Wilbur C. Enfield
Jesse Faye LaCoste
Rt. 2

Rudd, Iowa

0. G. Morgan, widower of Lindia P,
Kenneth E." et ux, Mary M.
Don A. et us, Lois

Wauneta, Nebraska

G. L. Whitman et us, Christina
P,0. Box 2202 .

Waterloo, Yowa 50501

Mae Duncan Bauman, heir of
Alex H. Duncan, Deceased

2530 S. Owasgo Street

Tulsa, Oklahoma

Blanche L. Probert, et al.
6233 40th Avenue NE
Seattle, Washington
Theodore D. Christokos
528 Central Avenue

Fort Dodge, Towa

Frank O, Petérsen
Callendar, Iowa

Harry R. & Effié M. Elwidge
Callendar, Iowa

Clifford Gray

Box 61

MeDonald, New Mexico

Robert E. & Elizabeth M. Woodburn

Hampton, Iowa

-3-

1.66/320

1/64

1/64

1/64

1/64

1/64
1/64
1/64
1/64

1/32

1/64

1/64

1/64

1/64

1764

of 1%
of 1%
of 1%
o§%1%
of 1%
of 1%

of 1%

of 1%

of 1%

of 1%

of 1%

of 1%

of 1%

of 1%

of 1%

of 1%




Ethel Armentrout Petersen
Banning, California

F. C. Holmes

Héﬁﬁéﬁn, Iowa

Lillian Kennedy

Mason City, Iowa

R. W. Brown

San Angelo, Texas
Mildred L. Hitchcock
Mason City, Iowa
Clifford K. & John W. Ferguson
Callendar, Iowa . |
Cora L. Lohr

Mason City, Iowa
Adrian H. & Mary Tiss
DeRidder, Louisiana
Fred Kemper Estate
Mexico, Missouri

John Satoka

P.0Q. Box 522
Bartlesville, Oklahoma

5C€ftrude L. Seullin

Frederick M. Grace

Mason: City, Iowa

Charles E. Snipps

- Mason City, Iowa

" Florence M. Balkam et vir, Frank
919 N. Federal Avenue

Masmoty, Iowa

J. D. Evan et us, Myrtle
Madison, Wisconsin

Louis E. Brooker, et ux, Anna B,
Mascn City, Iowa

Andrew E. Nelson et ux, Bessie
Mason City, Iowa

W. C. Caldwell

P.0O. Box 712
Mason City, Iowa

1/64 of
1/64 of
1/64 of
1/64 of

1/64 of

'1/64 of

1/64‘of
1/640
-1/32 of
1/64 of
1/32 of
1/32 of
£f64 of
1/64 of
1/64 of
1/64 of
1/32 of

1/64 of

1%

1%

1%

1%

1%
1%

1%

1%

1%

1%

1%

1%

1%

1%
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Helen M. Brewer

15 S. Tayloe

Mason City, Iowa

Evan Christiansen et ux, Thalene
Lake Mills, Iowa

C. A. Hanson et ux, Lillian
Mason City, Iowa

Lillian Mabel Drew

Clear Lake, IOﬁa

Arthur Britson et us, Helga
"Roland, Iowa

Albert G. Ogden & l.aura Ogden,
Joint Tenants

309 S. 1lst Street

Council Bluffs, Towa
Henrietta L. McDermott Fischer
3440 Grande Avenue

‘Des Moines, Iowa

W. A. Horn et ux, Hazel

630 33rd Avenue

San Francisco, California

G. A. Lee |

Emmons, Minnesota

Edwin G. Lacoste.

~Rt. 2 :

Rudd, lowa 50491

Walter W. Kischer et ux, Florence
~Albert City, Iowsa

Harry Scrader et ux, Laura

" Rudd, Iowa 50491

Ellen A. Crepow

Mason City, Iowa

J. F. Vernon Safranke

Lecille, Towa -

}Estella Maple

Benning, California

C. R. Hemphill et ux, Ruby

W. J. Parrott et ux, Muriel

Mason City; lowa

1/32

1764

1/64

1/64

1764

1/32

1/64

1/64

1/64

1/64

1/64

1/64

1/64

1/64

1/64

of

of

of

of

of

of

of

of

of

of

>of

of

of

of

of

1/128 -

1/128

1%

1%
1%

1%

1%

13

1%
1%
1%
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Floy Mae Mawhinney Dennis 1/32 of 17 .
8804 Crawford Avenue
Sun Valley, California

6. Copies of this application have been mailed to the

partiés in paragraph 5 above.

7. Applicent desires to be designated operator of the
pooled unit.

8. To avoid the drilling of unnecessary wells, to
protect correlative rights, and to afford to the ovier 6f
each interest in éaid unit the opportunity to recover or
receive without unnecessary expense his just and fair share of
the oil in said unit, all mineral interests, whatever they may
be, underlying the subject unit, should be pooled.

9. That any non-consenting working interest owner that
does not péy its share of estiméted well costs should have
withheid~from preduction its share of reasonable well costs,
plﬁs an additional 200% thereof as a reasonable charge for the
risk 1nvolved in the drilling of ghe well.

10. Applicant should be authorized to withhold from
production the proportionate share of unreasgnable supervision
‘charge for drilling and broducing»wells attributable to each
non-consenting working interest owner.

WHEREFORE, Applicant prays that:

A. This appllcatlon be set for hearing before an

examlner and that notice of said hearing be given as required

by law.

B. Upon hearing the Division enter its order granting . .

the application as requested.

C. And for such other relief as may be just in the

premises.

KELLAHIN &

Santa Fe, NM 87501
(505) 982-4285
ATTORNEYS FOR APFLICANT
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Tremem ages . -

STATE OF NEW MEXICO
DEPARTMENT OF ENERGY AND MINERALS

OIL CONSERVATION DIVISION  OIL CONSLivA1IuN Ui ioruiy
SANTA FE

IN THE MATTER OF THE APPLICATION ,
OF H. L. BROWN, JR., FOR COMPULSORY o
POOLING, LEA COUNTY, NEW MEXICO. Case_ )4 25

0

AMENDED APPLICATION

COMES NOW H. L. BROWN, JR., by and through its attorneys,
Kellahin & Kellahin, aﬁd applies to.the New Mexico 0il Conserva-
tion Division for an order pooling all interest frdm the top
of the San Andres formation to the base of the Pennsylvanian
formation in the S/2 of Section 26, T16S, R37E, NMPM, Lea County
“New Mexico, provided however, that in the event the subject well
“encounters production in the Casey Strawn Pool and/or the West
Knowles Drinkard Pool, fhéh and in that event the proration and
spacing ﬁnit to be pooledVWill be the W/2SW/4 of Section 26 and
in support thereof would show: |

1. ﬂApplicant is an oil and gas operator and has acquired
the right te drill certain tracts in the S/2 of said éection 26.

2. Applicant proposes to drill a well ét a standard location
554 feet from the South and West linés of said Section to test
the Casey-Strawn Pool andyéhé’West Knowles-Penn Pool underiying
the W/Z5W/4 of said Section and to dedicate the W/2SW/4 of said
Section as the spacing and proration unit for théseﬁpools.
| 3. Applicant has sought the cooperation of all interested 
parties involved in the proposed unit and has been unable to obtain
the necessary approvals or committments to form a voluntary unit
for this well.

4. Those interested parties who have not joined in the

drilling "of the well for this unit are as follows:

Name Interest in S/2
Sun 0il Company - . 8/240

P.0. Box 1861
Midland, Texas 79702

Yates Petroleum Company 21/256
207 South Fourth ‘
Artesisa, New Mexico 88210




Petroleum Coxrporation of Texas 4/240

P.0. Box 911 ;
Breckenridge, Texas 76024

Heritage Resources | - 3/240
P.0. Box 377 - . , .
Davis, Oklahoma 73030

R. R. Hoods Estate 13/640
P.0. Box 1417 .
Socorro, New Mexico

Felmont 0il | 24/320
P.O. Box 2266
Midland, Texas 79702

Fisco Inc. . 6.66/320

P.0. Box 1518 .
Roswell, New Mexico 88201

C. B. Read . 13.33/320
P.0. Box 2126 S
Roswell, New Mexico 88201

C. A. Engwall 1/128
P.0. Box 1784
Roswell, New Mexico 88201

Hanagan & Hanagan Petroleum Corp. 3/16
P.O0. Box 1737 ; '
. Roswell, New Mexico 88201

Mesa Petroleum Co. 57.5/2048
Viughn Bldg., Suite 1000
Midland, Texas 79701

John H. Harlan : ‘ 1.66/320
P.0. Box 355
Monahan, Texas 79756

Otto R, & Florence L. Gossman 1/64 of 1%

2800 42nd St.
Des Moines, Iowa" 50310

Ada L. Crow | 1/32 of 1%
Milville, Iowa - -

Earl L. Hanson ' - _1/3230f 1%
Swea Cityfﬂiowa |

Lorene Standish (ilemela) 1/64 of 1%
914 4th St,

Waterloo, Iowa 50501

Cynthia E. Larson, et al. 1/64 of 1%
406 W. Broadway ' ‘
Eagle Grove, lowa

Hazel Bruggman et vir, Erenst | 1/64 of 1%

Ackley, Iowa

Wilbur C, Enfield 1/64 of 1%
Jesse Faye LaCoste

Rt. 2

Rudd, Iowa




0. G. Morgan, widower of Lindia P, 1/64 of 1%

Kenneth E. et ux, Mary M.
Don A. et ux, Lois

Wauneta, Nebraska

G. L. Whitman et ux, Christina 1/64 of 1%

P.O0. Box 2202 )
Waterloo, Iowa 50501

Mae Duncan Bauman, heir of 1764 of 1%
Alex H. Duncan, Deceased

2530 S. Owasso St.

Tulsa, Oklahoma

/aBlanchéuL; Pf@bﬁit;‘ét al. . I 1/32 of 1%
6233 40th Avénue NE ‘
Seattle, Washington

Theodore D. Christokos 1/64 of 1%
528 Central Avenue
Fort Dodge, Iowa

Frank O. Petersen _ 1/64 of 1%

Callendar, Iowa

Harry R. & Effie M. Elwidge 1/64 of 1%

Callendar, Iowa

Clifford Gray ’ ‘ 1/64 of 1%
Box 61 .
MgDonald, New Mexico

Robert E. & Elizabeth M. Woodburn « 1/64 of 1%

Hampton, Iowa

Ethel Armentrout Petersen 1/64 of 1%

Banning, California

F. C. Holmes 1/64 of 1%
Hamptbn,‘Iowa |
>Llilian Kennedy 1/64 of 1%
Mason City, Yowa | |
R. W. Brown 1/64 of 1%
San Angelo, Texas “
Mildred L. Hitchcock . 1/64 of 1%
Mason”:City, lowa
Clifford K. & John W. Ferguson 1/64 of 1%
-~ Callendar, Tows
Cora L. Lohr 1/64 of 1%

Mason City, Towa




Adrian H. & Mary Tiss
DeRidder, La

" Fred Kemper Estate
Mexico, Missouri
John ‘Satoka

P.0O. Box 522
Bartlesvill,e OK

Gertrude L. Seullin

Frederick M. Grace
Mason City, Iowa
Charles E. Snipps

Mason City, Iowa

Florence M. Balkam et vir, Frank

919 N. Federal Avenue
Masmoty, Iowa

J. D. Evan et ux,'Myrtle

Madison, ‘Wisconsin

Louise E. Brooker, et ux Anna B.

Mason City, Iowa

Andrew E. Nelson et ux, Bessie
Mason City, Iowa

W. C. Caldwell

P.0O. Box 712

Mason City, Iowa

Helen M. Brewer

15 S. Tayloe
lfason City, Iowa

Evan Christiansen et ux, Thalene

Lake'Mills, Towa -

C. A. Hanson et ux, Lillian

. Mason City, Iowa

Lillian Mabel Drew

Clear Lake, Iowa

Arthur Britson et ux, Helga
Roland, Iowa

Albert C. Ogden & Laura Ogden,
Joint Tenants

309 's. 1lst St.
Council Bluffs, Towa

1/640

1/32
1/64
1/32
1/32
1/64

1/64

1/64

1/64
1/32
1)64
1/32
1/6§
1/64
1/64

1/64

2 1/32

of

of

of

of

of

of

of

of

of

of

of

of

of

of

of

of

1%

1%

Y
fo

1%

1%

1%

1%

1%

1%

1%

1%

1%

1%

1%

1%




Henrietta L. McDermott Fischer 1/64 of 1%
3440 Grande Avenue
Des Moines, lowa

V. A, Horn et ux, Hazel - 1/64 of 1%

630 33nd Avenue .
San Francisco, California

G. A, Lee 1/64 of 1%
Emmons, Minnesota '

- Bdwin G. Lacoste 1/64 of 1%
Rt. 2

Rudd, Iowa 50491

Walter W. Kischef et'ux, Florence | | 1/64 of 1%
Albert City, Iowa B

Harry Scrader et ux, Laura 1/64 of 1%

Rudd, Iowa 50491

Ellen A. Crepow 1/64 of 1%
Mason City, Iowa

J. F. Vernon Safranke ) 1/64 of 1%
Lecille, Towa

Estella Maple '1/64 of 1%
Benning, California

C. R. Hemphill et ux, Ruby | - 1/128

W. J. Parrott et ux, Muriel 1/128

Mason City, Iowa

Floy Mae Mawhinney Dennis - - 1/32 of 1%
8804 Crawford Avenue
Sun Valley, California

‘5, Copies of this application have been mailed to the
‘bérfies in‘paragraph 4 ‘above. - A

6. Applicant desires to be designated operator of the
pboled unit.

7. To avoid the drilling of unnecessary wells, to prdtect
correlative rights, and to afford to the owner of each interest
'in said unit the opportunity to recover or receive without un-
necessary expense his just and fair share of the oil in said
unit, all mineral interest, whatever they may be, underlying

the subject unit, should be pooled.

8. !That any non-consenting working interest owner that



withheld from productibn its share of féasonable'well cdsts;
plus an additional 200% thereof as a reasonable charge for the
risk involved in the drilling of the well. ”

9. Applicant shoﬁld'be authorized to withhold from
productién the proportionate share of unreasonable supervisioﬁ
charge for drilling and producing wells attributable to each
non-consenting working interest owner. A

WHEREFORE, applicéﬁt prays that:

A. This application be set for hearing=bef0re an examiner
and that notice of said hearing be given as required by law.

B. Upon hearing the Division enter its order granting the
application as requested.

C. And for such other relief as may be just in the‘preﬁises.

Santa Fe, New Mexico 87501
(505) 982-4285

ATTORNEY FOR APPLICANT




4
. KELLAHIN dnd KELLAHIN
' dtterney) at Law
: . Jason Kellahin :’ogwo” G"PB:: ‘:;;:'”
W. Thomas Kellahin t Office . Telephone 9824285
Santa Fe, New Mexico 87501 , .
Karen Aubrey 7 ' Area Code 50§

October 16, 1981

bfm“‘ FENT -~
‘; ‘ . i ?A l" Vi
i V |
Mr. Joe Ramey ; ' P OO ap e
0il Conservation Division L L
P.0. Box 2088 ) Gut oo 1
Santa Fe, New Mexico 8750 SAwpf?:L"““”” }
NIA fe
. - |
' | 2% |
RE: H. L. Brown, Jr. CCLJL 7?/

Dear Joe:

Please set the enclosed application for compulsory
pooling for hearing on Nowember 19, 1981,

Very truly{yo rs

W. omas Kiila in

WTK: jm
Enclosure , e
cc: H. L. Brown, Jr. : ' ;




STATE OF NEW MEXICO
DEPARTMENT OF ENERGY AND MINERALS
OIL CONSERVATION DIVISION

IN THE MATTER OF THE APPLICATION )
OF H. L. BROWN, JR., FOR COMPULSORY |
POOLING, LEA COUNTY NEW MEXICO. ¢ Casko 2425
Ly S A AN )
( [Leer '

servation Division for an order pooling the Wolfe and Pennsyl-

vanian formations underi’ing the S/2 of Section Zh, Township

MPM, Lea County, Ng& Mexico and in

16 South, Range 37 East,
support thereof would show:

1. Applicant 1is- ar 0il and gag’ operator and has acquired

the right to drill certain {racts in/the S/2 of said Section 26.

2. Applicant proposes \to ill a wéll at a standard

location to test the Wolfcamp ghd Pennsylvanian formations

_ AN ; S BN
underlying the S§/2 of said S¢ctyon and to dedicate the S/2 of

said Section as the spacing and Aroration unit for this well.

3. Applicant has g#ought the\ cooperation of all interested

parties involved in thé proposed unit and has been unable to

fo .
obtain the necessaryfapprovals or co;h{ttments to form a
'z_\

voluntary unit for;ghis well.

4
5

4. Those ;éterested parties who have not joined inthe
drilling of the well for this unit are as follows:

NAME INTEREST

Sun 0il Company < - 87240
P.0. Box 1861
Midland, Texae 79702

Yates Petroleum Company 21/256
207 South Fourth , ‘
Artesia, New Mexico 88210




P.0. Box 911
Breckenridge, Texas 76024

Heritage:Resources
P.0. Box 377
Davis, Oklahoma 73030

R. - H. Woods Estate
P.0. Box 1417
Socorro, New Mexico

Felmont 0il
P.0O. Box 2266 :
Midland, Texas 79702

Fisco Inc.
P.0O. Box 1518
Roswell, New Mexico 88201

“C., B. Read .
P.0. Bok"2126
Roswell, New Mexico 88201

C. A. Engwall
P.O. Box 1784
Roswell, New Mexico 88201

P.O. Box 1737 y
Roswell, New Mexico 88201

”Mesa Petroleum Co.
Vaughn Bldg., Suite 1060
Midland, Texas 79701
John H.’Harlan

P.0O. Box 355
Monahan, Texas 79756

2800 42nd St.

Des Moines, Iowa 50310
-Ada L. Craw

Milville, Iowa

Earl L. Hanson

Swea City, Iowa

Lorene Standish (Nemela)
914 4th St.

Waterloo, Iowa 50501
Cyﬁthia E. Larson, et al.
406 W. Broadway

Eagle Grove, Iowa
“Hazel Bruggman et vir, Erenst
Ackley, Iowa

Wilbur C. Enfield

Jesse Faye LaCoste

Rt. "
"Rudd, Iowa

Petroleum Corporation of Texas

Otto R, & Florence L. Gossman

“Hanagan. & Hanagan Petroleum Corp.

3/16

4/240

37240

137640

247320

6.66/320

13.33/320

1/128

57.5/2048

1.66/320

1/64 of 1%.

1/32 of 1%
1/32 of 1%
’i/64}0f>1Z’
1/&4 of 1%

1/64 of 1%

1/64 of 1%




0. G. Morgan, widower of Lindia P, 1/64 of 17
Kenneth E. et ux, Hary M.
Don A. et ux, Lois

Wauneta, Nebraska

G. L. Whitmsn et ux, Christina 1/64 of 1%
~P.0. Box 2202 ~ ~ ,
Waterloo, Iowa 50501

. Mae Duncan Bauman, heir of ‘ 1/64 of 1%
Alex H. Duncan, Deceased -
2530 S. Owasso St.
Tulsa, Oklahoma

Blanche L. Probert, et al, 4 ' 1/32 of 1%
6233 40th Avenue NE ,
Seattle, Washington

Theodore D. Christokos 1/64 of 1%
528 Central Avenue : ' |
Fort Dodge, Iowa

Frank 0. Petersen 1/64 of 1%
Callendar, Iowa ,

Harry R. & Effie M. Elwidge  1/64 of 1%
Callendar, Towa ' '
Clifford Gray 1/64 6f 1%
Box 61 =

McDonald, New Mexico

Robert E. & Elizabeth M. Woodburn 1/64 of 17
Hampton, Iowa |
Ethel Armentrout Petersen \ B 1/64 of 1%
Banning, California

F. C. Holmes ; 1/64 of 1%
Hampton, Iowa

Lillian Kennedy : A1/64 of 17
Mason City, Towa

R. W. Brown | T 1/64 of 1%
San Angelo, Texas

Mildred L. Hitchcock . C 1/64 of 1%

 Mason City, Iowa
Clifford K. & John W. Ferguson 1/64 of 1%

Callendar, Iowa ,
Cora L. Lohr | . 1/64 of 1%

Mason City, Iowa




Adrian H. & Mary Tiss
DeRidder, La

Fred Kemper Estate
Mexico, Missouri
John Satoka

P.0. Box 522 :
Bartlesvill,e OK

Gertrude L. Seullin

Frederick M. Grace
Mason City, Iowa
Charles E. Snipps
Mason City, Iowa

Florence M. Balkam et vir, Frank
919 N. Federal Avenue
Masmoty, Iowa

J. D. Evars et ux, Myrtle
Madiéon, Wisconsin

Louise E. Brooker, et ux Anna B.
Mason City, Iowa

Andrew E. Nelson et ux, Bessie
Mason City, Iowa

W, C. Caldwell

P.O. Box 712

Mason City, Iowa

Hélen M. Brewer

15 S. Tayloe

Mason City, Iowa

Evan Christiansen et ux, Thalene
Lake Mills, Iowa

C. A. Hanson et ux, Lillian
Mason‘City;”Iowa

Lillian Mabel Drew

Clear Lake, Iowa

Arthur Britson et ux, Helga
Roland, Iowa

Albert C. Ogden & Laura Ogden,
Joint Tenants

309 S. lst St.
Council Bluffs, Iowa

1/640

1/32

1/64

1/32

1/32

1/64

1/64

1/64

1/64

1/32

1/64
1/32
1/64
1/64

1/64

1/64 6

1/32

of
of
of
of
of

of

1%
1
1%
17

1%

1%




Henfietta L. McDermott Fischer 1/64 of 1%
3440 Grande Avenue
Des Moines, Iowa

W. A, Hoxrn et ux, Hazel 1/64 of 17
630 33nd Avenue

San Francisco, California

G. A. Lee, - | 1/64 of 1%
Emﬁons,.Miﬁﬁesota .

Edwin G. Lacoste o : 1/64 of 1% -
Rt. 2 »

Rudd, Iowa 50491

Walter W, Kischer et ux, Florence 1/64 of 1%
Albert City, Iowa |

Harry Scrader et ux, Laura 1/64 of 1%
Rudd, Iowa 50491

Ellen A. Crepow :1/64 of 1%~
Mason City, Iowa

J. F. Vernon Safranke » 1/64 of 1%
Lecille, Towa -

Estélla Méple ‘ | 1/64 of 1%
Benning, Callfornla

C. R. Hemphill et ux, Ruby 1/128-

W. J. Parrott et ux, Muriel 1/128
Mason City; Iowa |,

Fluy Mae Mawhinney Dennis | 4 1/32 of 1%»

‘8804 Crawford Avenue
Sun Valley, California

5. Copies of this application have been mailed to the

parties in paragraph 4 above.

6. Applicant desires to be deéignated operator of the
pooled unit. '

'7. To avoid the driiling of unnecessary wells, to protect
correlative rights, and to afford to the owner of each interest
in said unit the opportunity to recover or receive without un-
necessary expense his just and failr share of the o0il in said
unit, all mineral interest, whatever they may be, underlying

the subject unit, should be pooled.

8, Thas any non-consenting workinc'interest owner that

does not pav its share of estimated well costs should have



withheld from production its share of reasonable well costs:
plus an additional 200% thereof as a reasonable charge for the
risk involved in the drilling of the well,

9. Ap§12cant should be authorized to withhold from
production the proportionate share of unreasonable supervision
charge for drilling and producing wells attributable to each
non-consenting working interest owner.

WHEREFORE, applicant prays that:

A. This application be set for hearing before an
examiner and that notice of said hearing be given as required
by law.

B. Upoﬁ hearing thewDivision enter its order-grantihgv‘
the application as requested.

C. And for such other relief as may be just in the

premises.

. Thomas
P.0. Box 1769 ,
Santa Fe, /New Mexico 87501

(505) 982-4285
ATTORNEY FOR APPLICANT




STATE OF NEW MEXICO
ENERGY AND MINERALS LEPARTMENT

OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF

CONSIDERING:

CASE NO. 7425
Order No. R-§§Y5

M/).Q '

APPLICATION OF H. L. BROWN, JR.
FOR COMPULSORY POOLING AND AN
UNORTHODOX TLOCATION, LEA COUNTY, mqq

NEW MEXICO.

ORDER OF- THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on December 2,

1981, at Santa Fe, New Mexico, before Examiner Daniel S. Nutter.

| NOW, on this day of April, 1982, the Division

Director, having coﬁsidered the testimony, the record, and the

recommendations of the Examiner, and being fully advised in the

premises,




Yy
iy
0

(1) That due public notice having been given as required

by law, the Division has jurisdiction of this cause and the

subject matter thereof.

(2) That the applicant, H. L. Brown, . Jr., originally
requested an order in this case pooling all mineral interestsb
from the top of the San Andres formation to the base of the
Pennsylvénian formation 'underlying' the S/2 of Section‘ 26,
Township 16 South, Range 37 East, to be dedicated to a well to
be drilled at a standard location thereon, provided that in the
event the subject well encountered production in éhe |
Casey~-Strawn Pobl and/or the West Knowles Drinkard Pool, the
lands pooled would be the S/2 SW/4 of said Section 26.
Applicant further requested approval for the commencement of a
second well within 120 days after complétion of the first well,
said:well to be drilled at an unorthodox location 1650{feet from
the South line and 660 feet from the West line of‘SeC£ioﬁ 26, |
and dedicated to the N/2 SW/4 of said Section 26 which applicant

also seeks to be pooled.

(3) That at the hearing the applicant amended his
application to delete the Atoka and Morrow zones of the
Pénnsylvanian formation, so that the application'as it now

stands is for pooling only to the base of the Strawn.

(4) That the applicant has the right to drill on the lands

proposed to be pooled and does propose to drill a wéll thereon,

{(5) That there are interest owners in the lands propozed

to be pooled who have not agreed to pool their interests.




(6) That *to avoid the drilling of unnecessary wells, to

protect correlative rights, and to afford to the owner of each
interest in said lands the opportunity to recover or receive A
without unnecessary expense his just and fair share of the gas
in said pool, the subject application should be approved»by:

pooling all mineral interests, whatever they may be, within said

lands.

{(7) That due to the ambiguous nature of the appliéation
and the uncertginty of 6btaining production from the various
formations invclved, the Division should prescfibe certain léndé
_to be pooled for specific production and certain contingent

pooling involving other production from other formations.

il That the primary objectiVe of the‘applicant is to
dedicate the S8/2 SW/4 of Section 26 to a wellrto be dri;led to
the Knowles—Drinkard Pool and the Casey-Strawn Pool, both
80-acre oil pools, said well to‘be drilled at a standard
location within 150 feet of the center of the SW/4 sw/4 of said
Section 26.

' 55€?

(9) That such spacing and proration unit in said pools for

the aforesaid well shouid be approved and the applicant should

be designated as the operator of said well and unit.

(10) That the second objective of the applicant is to
dedicate the N/2 SW/4 of Section 26 to a well to be drilled to
’the Knowles-Drinkard Pool and the Casey-Strawn Bnol, said well

to be drilled at an unorthodox location 1650 feet from the South

line and 660 feet from the West line of said Section 26, to be
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commenced within 120 days following completion of the first

well.

(11) That such spacing and proration unit and unorthodox
locatiOn for said pools should be approved, but the proposed
second well should not be requlred to be drilled onlv at said
unorthodox location, 'and a specxflc time frame w1th1n which to

commence said well should be adopted.

(12) That a period of from 60 days to 180 days after
completion of the first well should be sufficient to determinex
whether and where the second well should be drilled, and this
period of time should be established for making such

determination.

(13) That the applicant-should be desighated the operator
of the second well and ‘unit.

f14) That in"the event Jﬂiélé of the aforesaid wells is
classified as a gas well in the WOlfcamp formation’ or .in any
other formation down through thg strawn formation, said well
should have dedicated’thereto fdgxfhe gas producing formation
320 acres, being the S/2 of Section 26, 'Township 16 So#th, Range
37 East, NMPM, and said lands should be herein pooled to form

such a spacing and proration unit.

(15). That all interests in the S8/2 of the aforesaid Section
26 are common throughout, and ownership in all of the aforesaid
three proration and spacing units proposed to be pooled, i.e.,-
the 8/2 SW/4 of Section-26,-the N/2 8SW/4 of Section 26, and the

$/2 of Section 26 is therefore identical.




(16} That the proportionate share of each working interest

owner, both as to production benefits and development and
operating costs, would remain constant, whether one oil well,
two 0il wells, a gas well, or any combination thereof resulted

from the proposed development.

(37) That after the effective date of this order and within
90 days pfiorrto commencing the well in the S/2 SW/4 of Section
26, the operator should furnish the Division and each known
working interest owner in the subject unit an itemized schedule

of estimated wéll‘costs.

{18) That a£ least 60 but not more than 180 days after
completion of the unit well in the S/2 SW/4 of Section 26, the
operator should make a determination as to whether and where the
second well hereinvauthorized should be drilled, and should
furnish the Division and each known working ihterest owner in

the subject ‘unit an itemized schedule of estimated well costs.

(19) That any non-consenting working interest owner in
either of £he aforesaid Spacing and proration units shouid be
afforded the opportuﬁity to pay his share of estimated well
costs to the operator in‘lieu of paying his share of reasonable

well costs out of production.

(26Y@“That any non—coﬁsenting working interest owner who
does not pay his share of estimated well costs‘shouid have
withheld from production hig share of the reasonable well costs
plus an,additibnalrzoo percent thereof as a reasonable chafgé

for the risk invélVed in the drilling of the well.




(21} That any non-consenting interest owner should be
afforded the opportunity to object to the actual wcll\costs but
that actual well costs should be adopted as the reasonable well

. costs in the absence of such objeétionL

(22) That following determination of reasonable well coéts,
any non-consenting working interest owner who has paid his share
of estimatéd costs should pay to the operator any‘amOUnt that
reasénable well costs exceed estimated well costs and should

‘receive from the operator any amount that paid estimated well

costs exceed recasonable well costs.

(23f That $3700.00 per month while drilling and $435.00 per
month while producing should be fixed as reasonable charges for
supervision (combined fixed rates) for each well; that the
operator should be authorized to withhold from production the
proportionate share of such supervision Charées attributable to
each non-consenting working ihterest, and in addition thereto,
the operatof should be authorized to withhold from production
the proportiéﬁate share of actual expenditures required for
operatigg‘fﬁ;'ﬁubject wells, not in éxcess of what are

reasonable, attributable to each non-consenting working

interest.

(24) That all proceeds from production from the sdbject

wells which are not disbursed for any reason should be placed in

escrow to be paid to the true owner thereof upon demand and

proof of ownership.

{25) That upvn the failure of the operator to commence

arilling ofAthe first of the éforesa;d wells, to which the
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S/2 SW/4 of Section 26 is dedicated, on or before-fulyw 1, 1982,

this order should become null and void and of no effect

whatsoever.

(26) That upon the failure of the operator to commence
yﬁxx drilling of the second of the aforesaid wells, to which‘ﬁhe
N/Z SW/4 of Section 26 is dedicated, within 60 days after the
determination described in Finding No. ;6L¥) above is made, that
part of this order pooling the N/2 SW/4 of Section 26 should

become null and void and of no effect whatsoever.

(27) ‘That the unorthodox location for the well proposed to
be drilled in the N/2 SW/4 of Section 26 should be approved, but
that said location should not be considered ‘binding for said
unit, and the unit well may be drilled at any standard location -
thereon or, subject to prior and separate approval by the

pivision, at some other unorthodox location.

IT IS THEREFORE ORDERED:

(1) That all mineral‘interests, whatever they may be, in
the West Knowles-Drinkard Pool and in the Casey-Strawn Pool

underlying the S/2 SW/4 of Section 26, Township 16 South, Range

37 East, NMPM, Lea County, New Mexico, are‘héreby pooled to form
a standard 80-acre Spacing and proration unit to be dedicated to

a well to be drilled at a standard location thereon.

PROVIDED HOWEVER, that the operator of said unit shall

commence the drilling of said well on or before the first day of

// August, 1982, and shall thereafter continue the_drilliﬂq'of said




wel) with due diligence to a depth sufficient to test the Strawn

formation;

PROVIDED FURTHER, that in the event said operator does not

commence the drilling of said well on or before the first day of
V/ August; 1982, Order (1) of this order shall be null and void and
of no effect whatsoeVer, unless said operator obtains a time

extension from the Division for good cause shown.

PROVIDED FURTHER, that should said well not be drilled to

completion, or abandonment, within 120 days after commencement
thereof, said operator shall appear before the Division Director

and show cause why Order (1) of this order should not be

rescinded.

(2) That H. L. Brown, Jr., is herepy designated the

operator of ‘the subject well and unit.

(3) That after the effective date of this order and within
90 days prior to commencing said well, the operatur shall
furnish' the DiVisiOn»and each known working interest owner in

thé subject unit an itemized schedule of estimated well costs.

(4) That at least 60 days but not more than 180 days after

the completion of the unit well on the 8/2 sW/4 of the aforesaid
Section 26, tﬁf operator shall make a detgrmination as to whese
mﬂﬂ_whether:?g 5?311 another well, to be located on the N/2 SW/4
of said Section 26, and shall, within 10 days of such
determination so advise the Division Director and each known

working interest owner of such fact, 8and shall furnish the




Division and each known working interest owner in the N/2 SW/4

of said Section 26 an itemized schedule of estimated well costs.

(5) That when the operator has made a determinaﬁioﬁ to
drill such-a-determination—so—dridd such second well, and has so
notified the Division and each known working interest owner of
such fact, and has furnished the itemized schedule of estimated
wéll costs as required above, all minéral“interests, whatever
R s e R S R S e e south,
Casey-Stréwn Poolksha 1 e considered pooled to form a standard

80-acre spacing and proration unit to be dedicated to such

second well.

PROVIDED HOWEVER, that the operator of said unit shall

commence the drilling of such second well within 90 days after
making the determination to drill said well, and shall
thereafter continue the drilling of said well with due diligence

to a depth sufficient to test the Strawn formation.

PROVIDED FURTHER, that in the event said operator does not

commence the drilling of said well within 90 days after
determining said well should be driiiéa,'the pooling proviSiéns

of Order (5) of this order shall be null and void and of no
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effect whatsoever, unless said operator obtains a time extension

from the Division for good cause shown.

PROVIDED FURTHER, that should said well not be drilled to
- completion, or abandonment, withia 120 days after commencement
thereof, said operatqr shall sppear before the Division Director

and show cause why the pooling provisions of Order (5) of this

order should not be rescinded.




PROVIDED FURTHER, that said well may be drilled at an
unorthodox location 1650 feet from the South line and 660 feet

from the West line of Section 26, Township 16 South, Range 37

East, NMPM.

{(6) That H. L. Brown, Jr. is hereby designated the

‘operator of the subjett well and unit.

(7) That within 30 days from the date the schedule of
_estimated well costs is furnished to him in accordanco with
order {3) or Order (4) of this Order, any non—cbnéonting working
interest owner shall have the right to pay his share of
estimated well costs for that well to the operator in liou of
paying his share ofureasonable well costs out of production, and
that any such owner who pays hiS*shafe of eagtimated well costs
as provided above shall remain liable for operating costs bhut

shall not be liable for risk charges.

(8) That the operator shall furnish the hivision and each
known working interest owner an itemized schedule of actual well
costs within 90 days following completion of cach well; that if
no objection to the actual well costs i rcceivéd by the
Dpivisicn and the Division has not objectad within 45‘days
‘fdllowing receipt~§f sald schedule, tho actual well costs shali
be the reasonable waell costs; provided howoevor, fhat if there is
an obfection to actual wel) costs within said 45-day period the
Division will determinu reasonable wall costs after public

notice and hearing.

(9) That within 60 days following determination of

reasonable well costs, any non-consenting working interest owner




who has paid his share of estimated costs in advance for thai
w2ll as provided above shaii pay to the operatﬁr his pro rata
share of the amount that reasonable well costs exceed estimated
well costs and shall receive from the operator his pro rata

share of the amount that estimated well costs exceed reasonable

well costs.

(10) That the operator is hereby authorized to withhold the

following costs and charges from production:

(A) The pro rata share of reasonable well costs
attribufable to each non-consenting working
interest owner who has not paid his share of
estimated well costs for that well within- 30
days from the date the schedule of estimated

well costs is furnished to him.

(B) As a charge for the risk involved in the drilling
"of the well, 200 percent of the pro rata share
of reasonable well costs fof that well
attributable to each non-consenting wbrking
interest owner who has not paid his sharé of
estim&ﬁéd_well costs within 30 ‘days from the

date the schedule of estimated well costs is

furnished to him.

‘111) That the operator shall distribute said costs and
charges withheld from production from a well to the parties who

advanced the well costs for that well.




(12) That $3700.00 per month while drilling and $435.00 per
month while producing are hereby fixed as reasonable charges for
supervision (combined fixed rafé#) for each well; that the
operator is hereby authorized to withhold frxom productidn froﬁ
each well the proportionate share of such supervision charges
attributable to each non-consenting working interest, and in
addition theretc, the operator is hereby authorized to withhold

from production from each well the proportionate share of actual
expendiéures required for operating Such‘well, not in excess of

what are reasonable, attributable to each non-~consenting working

interest.

(13) That in the event either of the wells authorized by

this order should be completed as a gas well in the Wolfcamp or
 Pennsylvanian formations and so classified by the Division's
Hobbs biStrict Supervisor, the S/2 of Section 26, Township 16

South, Range 37 EaSt,.NMPM, is hereby pooled to form a standard

320-acre gas spacing and proration unit to be dedicated to said

well.

(14) That any unsevered miheral‘interést underlyiﬁé the
S/2 SW/4, N/2 SW/4, or the §/2 of Seofion éé, Township 16 South,
Range 37 East, NMPM, shall be considered a seven-eighths (7/8)
.wcrking interestréndva one—eigﬁth (1/8) royalty interest for the

purpose of allocating costs and charges under the terms of this

order.

{15) That any’ well costs or charges which are to be paid
- out of production shall be withheld only from the working
interestg;share of ‘production, and no costs or charges shall be

withheld from production attributable to royalty interests.




either of

(16) That all proceeds from production fro?‘the subject
welJ;whiéh are not disbursed for any reason shall immediately be
placed in escrow in Lea'County, New Mexico, to be paid to the
true owner thereof upon demand and proof of ownership; that the
opérator shall notify the Division of the name and address of -
said escrow agent within 30 days from the date of first deposit

with said escrow agent.

(17) That jurisdiction of this cause is retained for the

entry of such further orders as the Division ﬁay“deem necessary.

- DONE at Synta Fe, MNew Mexico, on the day and year

hereinabove designated.

STATE OF NEW MEXICO

0IL CONSERVATION DIVISTION

JOE D. RAMEY,

Director

SEAL




