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3
2 MR. STAMETS: We'll call now Case 7427.
3 MR. PEARCE: Application of Belco betro-
4 leum Cofporation fcr a special allcwable, Eddy County, New
] Mexico.
6 | MR. KELLAHIN: May it please -the Examiney,
7 I'm Tom Kellahin of Santa Fe, New Mexico, éppearing on behalf
8 of the applicant, and I have.two witnhesses.
. ,
10 (Vitnesses sworn.)
‘ 11

o »

" 12 '~ MR. KELLAHIN: If the Examiner please,
13 the aP?licant in this case has a problem withﬂgas prorationin%
14 in the South Carlsbad-Morrow Pool. |
15 | There are some 76 wells-thaﬁ currently {
16 produce gas out of the South Carlébad Morrow Pool, of which,
17 I belie&e, Llano purchases géé from some 33.
18 Of the 76 wells there are>only two wells
19 that are not marginal wells.  One of which is Belco's Douglas
20 Com Well. The Seébnd well is a Cities Service well that _

: : : ‘ 9

21 recently was reclassified f“rouw wmatginal to ﬁonﬁarginal. Gas |
2 | prorationing in Sough Carlsbad Horrow Was initiated back in
23 the eariy 70ie$ at a point when ugas prorationing was necessarly .

# 4 in order td effectively and efficiently control production

;‘: 25 from the pool.
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" if this Belco Douglas Com Well is required to be shut in or

immediately prior to the shut-in.

4

>It is our contention that as justifica-
tions for gas proratiohing for South Carlsbad Morrow Pnol
no longer exists, and that as a result of the gas érorationing
the allowables as now set fo¥ wells in the po;I are unreal-
istically t§o lowL

Thefe are two adverse consequences of thqg
gas proration. First of all, Llano, as a gas éurchasef,'is
ready, willing, and able to purchase all the gas that is cur-
rently being produced out of this pool. They are not able
to fulfill that demand. As a result of pforationing, Llano
has to look elsewhere to obtain the gas in order to meet its

marketing.

Secondly, as a result of gas prorationing,

the production restricted in ordér for the prOduétion to be-

coﬁe back in balance with the allowable, this is a deep gas

well for which the current allowable is too ldw{'and if it's

restricted it tends to log off. We -have various examples,

as our witnpess will testify to, where prodﬁction has ceased
i :

to run a test; that in restoring production, the pressure,

restored pressure is ‘Substantially less than the pressure

We are very much concerned that if this

well-is restricted-in such a fashion to cause it to come back

%
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and efficient manner; and two, to fulfill the market demands

“being called as a witness and being duly sworn uponzhiS'oath,

5

that we will leave in the

into balance with the allowable,

ground gas that would otherwise be recovered,

The application asks in the ‘alternative,

one, for some method, and we have no specific recommendation;
but for some method that will accomplish the two goals:  ©ne;.
to allow this well to continue to produce at its most effectiy

of Llano. Whether that has the effect of having this pool

removed from gas prorationing is certainly your decision.

If in your judgmént that is not appro-
priate'in this case at tﬁis time, we have requested thét in
restficting the well you do so only in téerms of a 20 percent
restriction. 1In other words, that it be allowed to praduce
80 percent of its alléwable. '

And those are the high points of our
testimony, ‘and with that opening comment, I would like to

qualify Mr. Carl liouser of Belcdo as the first witness.
CARL HOUSER

testified as follows, to-wit:

DIRECT EXAMINATION

BY MR. KELLAHIN:
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Q Mr. liouser, let me ask you for purposes

of the record your correct name and occupaticn?

A I'm Carl M. Houser. I'm employed by

Belco Petroleum Corporation as ﬁroduction Superinteﬁdéht.

Q Mr. Houser, have you previously testified
rbgfore the 0il anservation Division? s

A Yes, 1 have. )

Q | And you're a petroléum enqinééf by edu-
cation? | |

A That is correct.

0 ‘ Have you made a study of the facts sur-

rounding this applicatioh?
A Yes, I'héve.
MR. KELLAHIN: S;Je tender Mr. Houser as
an expert petroleum engineét.
MR. STAMETS: Ile is considered qualified
0} Mr. Houségiplet me turh your attehtioh
to the packet §f exhibits and have you identify and explain _
for us what we've marked as Belco Exhibit Number One. |
A, Exhibit Number One is a map of the South
Carlsbad Morrow Pool. The red dots répreéént those wells
which aré currently producing from the Morrow Sand. Thé
grgen>dots represent those wells which have beén temporarily

abandoned or plugged -- permanently plugged and abandoned.




.
o

R T R TN Y

]

" R 8 8 2 8B 2 5 3 58 53 2 852 =

A - - S Y- T 7 T Y XS Y

_south‘of the subject well?

7

Q Are these the wells in the South Carlsbad
Morrow Pool?

A, These are the wells in the South Carlsbad
Mcrrow Pool.

Q The Douglas Com Well is identified by
the arrow?

A That is édrrect.

0 We've made referégce td a Cities Service

well as the only nonmarginal well in the poéi} Where isvéhat
well?

A It's located in Section 18 and is shown
there with the 901 producing capacity above it.

Q It's the iocation immediately to the

A That 1s correct.

0 "All right, sir., How many wells are therge
in the South Carlsbad Motrow PoO1?

A As‘;n the schedule, proration schedule,
there are 76.56 wells in the South Carlsbad Morrow.

0 ‘Aﬁa those welI@, how many are cufrently
¢lassified as nonmarginal?

A There's only two for this month.

(There followed a discussion
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with the State of New Mexico of those statements, that she

off the record.)

‘MR. PEARCE: Mr. Examiner, during the
time that we have been off the record, the court‘reportér in
this action, Sally Boyd, has indicated that she owns certain
mineral right interests in the area presently under concern,

| I would like the record to reflect that
the fact of Ms. Boyd owning tﬁ?gg property interests has been
reflected in statements of‘inﬁérest filed with the State of

New Mexico, and it is my opinion that in ‘view of the filing

may proceed to act as reporter in this matter,

‘MR. STAMETS: Good. Let us proceed

then to do that.

Q = Mr. Houser, would you generally explain

to the Examiner what our problem is with 'the bouglas Com

Well?
A Yes. The Douglas Com No. 1 is currently
overproduced and we're trying to think of some way to keep
the well producing, because we do have some additional ex- ..
hibité that will show that the well logs off or lqus up

on reduced chokes.

0. You'll have to speak up just a little

bit so we can all hear you.
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A, ‘Okay.
Q " The -~ in terms of gas prorationing for
the South Carlsbad Pool at what date did this particular well

come to be more than six times overproducéd?

A April of this yeér.

0. April of '81 --

A Right.

0 : -- the prorétion schedule showed it to

be six times overproduced?

A | Overproédced.
0. ALi fight, let's go‘on>to’90me oEﬁér‘
exhibits.
| A, One thing;‘iffi‘may; Tom, point out,

there are currently ten wells in‘this field that are capable
of producing over 500 Mcf per day, és shown by the August
statistidél“data, and there are also currently 32 wells
located in this pool that produce less than 100 Mcf per day.
0. Mr. Houser, if you'll identify the cross
section which is Exhibit Number Two.
A Exhibit Number Two is a cross section
as shown in the insef; frém, little insert there;dn the cross

section, from A to A', and shows the well concerned and the

offsetting wells around the Douglas Com.

Q What's the purpose for this exhibit, Mr.
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2 Houser?
3 A The purpose of thié exhibit is to show
4 that the Morrow éand'in the Carlébad Pool is stringers, that
_5 we havev2ifferent produciny capacities, that we produce from
6 what can be termed the Lﬁwer Morrgw, also the Upper Morrow, |
7 and what can determined over on thé lefthand éide on the
8 Union ead ? and tLhe Jarvis .lecad from the Mead zones of the
9 1 Morrow,
10 | ¢ what's the significafice of this exhibit
1 in terms of the application?
12 A To merely show the stringered sands,

}T 13 that it's stringered and one well may produce one area and

14 may not fully drain that reservoir.
15 0} All right, sir, let's go the Exhiﬁit
16 Number Three.
Y B 3 Okay. Exhibit NUﬁbér Three is a productfion
18 decline 'curve of the Douglas Com No. 1. It shows the flowing
19 tubing pressure, the monthly gas pfoduction( the condensate,
20 monthly condensate production, and aisovthevaﬁEBIy water
21 production.
22 Now we have experienced dlsliqht increasb
23 in water production in '81, but not,é drastic increase. The
2 condensate’production continues to average around 2-1/2
25 barrels per day. Gas prbduction'has been relatively constany
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with a little decline for the last, oh, approximately the

last two years. Flowing tubing pressure continues to have
declined and /e are curregkly ~-- have flowing tubinglpressure
of about 840 pOuhds in the well, surface fldwiﬁg:pressure.‘
MR. STAMETS: May I ask you at this
point if that gas production shown there is the capacity of

the well at the current line pressure?

A It's the capacity as we have restricted

it. It is choked back.

MR. STAMETS: I see, so the well could
produce more than that if --

A Yes, if we could --

MR. STAMETS: -- you had no allowable
restrictions.

A | If we had a littléhbit -- there's a test
we'il show on through the testimony that the gas rate does
not come up terrifically in(an increase of choke. There is
some increase but very —-- maybe a couple hundred Mcf.

MR.iéTAMETS: What is the line pressure
out there?

A It varies. We've got anywhere -- some
of these exhibits will show that we vary anYwhere “~m about

460 up to 540.

MR. STAMETS: Thank you.
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0 All right, sir, is there anytliing else
about Exhibit Number Three?
| A No, Exhibit Number Thrée,‘noo
Q Before we start all tbé charts whicﬁ‘are_
Exhibits Four~A through Four-I, give us a little outline, Mr.
Houser, what was the purpose for the test, what do the test

results show you, before we go into specific reasons why

you've reached that conclusion?

A ( The tests results showed us that the

“fiowing tubiiig pressure would déélihe5gh§hppg;¢0n¢aVsmallef.;vv,.

choke, and that instead of stabilizing and flo#jng~atAStabi%
lized pressure, 2t a higher pressure, when reduced to a
smaller choke, the tubing pressure continued to decline

throughout the 72-hour period.

And this is borne out. by some more ex-
hibits, Exhibits Seven -—- Six and Seven.
0 Wﬁat, tht in your opinion is the opti¥
mum choke setting on this particular well?
A, We seem to be gétting the better per-

formance of the well on about 11/64th choke, and this will

give us around 1750 Mcf per day:

Q. on a monthly allowable for this last

‘month, and I guess for the last month we would be talking

about November's allowable?
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A We would talk about October's allowable.
o All right, but the totzl --

A Which is 33;000, approximately, per méﬁth
0. All right, October's 1llowable for this

well for this pool was aboﬁt 33,000 per month?

A . For the month.

Q All righg, at a choke setting at what
you reco&mend, what would be the monthly production?

A it would end up about 52 to -- no,

3

.

éiehtiy’produée thé well you're going to exceed the allowable
that's been set recently for this well.

A. That is'correcﬁ.

0. What generally has happened to tﬁé
allowables for this poo;?

A They have con’ inuously declined.

Q Do you nave an explanation as to why
that's happened?

A, - Becausc of alliéhefmarginal wells in
the field taking a nomination for the pools; taking into
account the marginal wells and everything being allocated

back, what is left being allocated back to tine top allowable

wells.
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" In your opinion is it still necessary

Q

to prorate production from t.ie South

A
with,
0.

A

in this partich]ar well and also on the other top allowable

wells, it would give them a chance to producr, hold the wells

most efficient MER,

producing rate.

0.

mentation of gas prorationing causing waste to occur?

A

up‘a well and I'm afraid we are going to cause waste.

.

is produced if this well is produced at its most effective

and efficient rate?
‘A

0

I would like to see proration done away

Why is that?

14

Carlsbad Morrow Pool?

Because I think that in our case here

most efficient rate out of it.

4nd we would not create waste at this
In your opinion is the current imple-
In this‘partiéular case we are€ loading

Do you have a market for the gas that

Yes, sir.

And who is the gas purchaser?

Llano.

Let's -- if you want to go through, I

déwn, and not try to really hold them down and produce them
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'ﬁévﬁéll‘appfOXimately two hours at that rate and reduced the

_tinued to decline,

A, Four-B, and Four-C, I can show that the well will decline,
flowing tubing pressure will decline as on a smaller choke.
Q0 All right, let's do that.
A Okay, noWw Exhibit Four-a éhows the well

was producing 1770 Mcf per day on 11/64th choke. We flowed

choke at’12545‘p. m. to a 9/64th choke. 'The flowing tﬁbing
preséﬁiéTindrea§?§%§§'wouid be expected to 150 pounds, appro-
ximately, during that period. The remaining period of the

day the well continued to spoil and the tubing pressure con-

At 7:00 a.m; the flowing tubiné préssure
was 790 pOUnds with a fine‘pressure of 500 pounas. The 24-
nour fluid rate was zero barrels of condensate and one barrel
of salt water.

Exhibit Four-B shows a ¢ontinuation of

the test on a 9/64th choke. TheAgas‘volume was 1400 Mcf a

day. The flowing tubing pressure again at 7:00 a. m. had

—
15
don't see any reason to go through ail these charts here,
A through I, Mr. Houser. If you'll take a chéracteristic
example of one of these charts and demonstrate’tb us»what the
 effect’is of the -- of the test,-éhat might bne sufficient.
ﬂ?a Okay,’if we could go through Exhibil” Foud-

declined to 740 pounds. The line pressure was 460 pounds.
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"rel of salt water and zero barrels of condensate.

’pened on the first chart.
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a

During this periocd a 24-hour flow rate, we produced one bar-

MR. STAMETS: Let me ask you a’'question

while we're on this one. It looks like a similar thing hap-

Between 7:00 a.m. and 11:00 o'clock,

when the chart was apparently pulled, looks like the tubing

pressure went back up.

A, It would on a recorder because of the

temperature. There'll be a small ihcrease. I've observed

this on many a chart on a small increase in tenperature.
MR. STAMETS: And it looks like it's --

it's almost identical to the pressure that it has when it

went on at noon the day before.

I'm wonidering if that's nbt the only
thing that's being read here, is a variatioh in readings
pecause of temperature. On all of these, they all seem to
be -- follow that same pattérn.

A Now on the chart Four-3A, it does show

it coming up, but on the Chart Four-B, it definitely shows

the decline on Four-B.

MR. STAMETS: Well, it looks to me like

it's going up between 7:00 o'clock in the mofning and 11:00
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“o'clock.

A N Yes,‘sir; but we started off there ap-
proximately 800, almost on the 800 pounds,-and we had spéiled
in there on the -- for the rate on that chart, when the‘char£
was changed we Qere down té approximately, I would say, just
leoking at it, I would say approximately 740 pounds.

| MR. STAMETS: ‘Okay, all right, I was

looking at the wrong line. 1 see what you're saying.

A Okay, I have the original charts here.

I think that might be a little better to look at, if you

would care to look at them, while we're going throUgh this.
MR. STAMETS: I agree with you now. I
was looking at the wrong line.i That's why I --
A . Would Yéu‘céréfto look at thece? These
are the dfiginal charts.

MR. STAMETS: Yeah, that would help, I

guess.:

A, ‘It stands out a little bit better on

these charts.

MR." STAMETS: Ail right, that does make
it morerclear than the Xeroxed copies in the exhibit.
d | All right, sir, let's look at C, Four-CJ
A * Four-C is a continuation ;f the flow

on a 9/64th choke. The gas volume, there's very little de-
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Line pressure at 480.

an additional two hours and then ¢losed in for 72-hour build~

18

cline in the gas volume, it's 1390. There's a -- the flowing

tubing pressure had declined to -- at 7:00 a.m. had declined

to 690 pounds; the line pressure was 460; the 24-hour fluid

rate was 2 barrels of condensate ahd zero barrels of salt

water.

3

Then prior to runnihg a bottom hole pres
sure gauge we opened the well back up on a 15/64£h choke to
unload the wellbore and try to clean it out as bést possible
to get -- get data. During this/time we flowed at the rate
of 1950 Mcf with a flowing tubing preséure of only 700 pounds
We only lifted 2-1/2 barrels of total
fluid, one barrel of condensate and“l~1/2 barrels of salt
water, |

- Chart Four-E shows the continuation of
the flow on a 15/64th while we w;s ruhﬁing the bottom hole
pressure gauge. We were on bottom with the bottom hdie pres-

sure gauge at 3:45 p.m.. We continued to flow the well for

up.

The chart Four-F just shows the build-
up, continuation of build-up. Four-G is'a continuvation of
the build-up. Four-H shows a continuation of the build-up

until 12:30 p.m. At that time we opened the well on a

10/64th -choke. For the 18 hour period we flowed at the rate
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‘rate was 3 barrels of condensate and one barrel of salt waterJ

‘'will load the well up;if we do not keep the well unloaded and

19
of 1610 Mcf per day with flowing tubing pressure of 750
pounds. The line pressure was 490.) 18~hour fluid rate duringd
this period was zero barrels of condensate and zero barrels

of salt water.

Chart Four-I just showé the continuation
of the fiow for the 24-hour period. We increased ﬁhe choke gq-
a 13/64Eh. Dﬁring~that six hour period we flowed at the rate
of 1750 Mcf per day. The flowing tubing pressure declined

to 725 pounds. The line pressure was 490. The 6-~hour fluid

So,ins;ead of gettihg‘a'build—Up'that we
should when we closed -- reduced the choke on this well,VWe
start losing flowing tubing pressure, surface pressure, and
it will not stabilize. It continues to decline on -us.

Q : What's the conclusion then from that?

A Conclusion, my conclusion is that we

keep it blown down we're going to have trouble with the well.
Q The next Exhibit Five-A is a chronology

of pressure data.

A Yes.
0. What does this show us, Mr. Houser?
A This is the first 72-hour build-~up that

we ~- the first build-up that we took on the well. Actually




1 20
2 it shows that the well stabilized quite rapidly with the max-
3 ihum pressure reaching -- being‘reachea thére in four hours
4 | of 1549.
S Then wé started getting some cfossf;ows
6 bétween some of the zones with abslight loss in pressure. B
7 This continued on down until the 57th hour and then we tarted
8 gettipg a sméll in¢crease again in the pressure. It came up'
v 9 to 1543. Then we opened the well up on a 10/64th choke.’
10 We had our drawdown, initial ‘drawdown on thé well and within
1 15 hours we had stabilized at ;037 bounds botﬁomlhole flowing
12 tubing pressure.
3 Duriné this period again, teferrihg back
M | ¢ the charts, we lifted no fluids from the well.
15 Then we openéd the choke to 13/64th and
16 the’pressure continued to decline, and during this period we‘
1| 4iq 1ift fluid from the well. Our bottom hoie" flowing pres-
18 surefét the édnclusibnléfytﬁis test was 585 pounds. |
19 Then we started the second build-up,
i 20 ‘which shows about the same cross flow but a littlé bit
% -21 higher pressure and this can be attributed to the fact that
é L tﬁe well hadn't been produced as much.
;v 23 Exhibit #ive-B -just shows the gas gradiénts
ip 24 that we took from running in the well. We were just trying
- 25 to seco what we could prove by it, and it showed nbthing but
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gas gradients from surface to drilling depth of 10970

- Exhibit Five-C shows the plot of the
preSéure build-up.  You can see the small amount of crossflow
we're getting;at 22 hours we took a drop; then at approximatel
38 hours we had an increase in pressure with another increase

in pressure being observed at apprbximately 68 hours ~- pardon

ne, 58 hours.

+y

Exhibit Fivé-D just shows the seCohd
build-up and is very comparable to the first build-up.

Exhibit Five-E is just a (not under-
standaple to the reporter) toggee if we concluded the build-
up, to see if‘we could prove anything. Again we:have'nothiné

but gas gradients.

.Q All right, let's look at Exhibit Numbexr
Six’here. -

A, | okay.

0. All right, sir, what does'this show?4

A, Exhibit Number Si#jsh0ws that we'triéd

to cut the well ba k in March of '8l., This is the monthly

production report as prepared by our lease foreman, and

also --
0. ‘f;  . The first red line?

A The first red line is where we tried

Y

to cut back.
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[} All right.

A Okay, we started trying £6 cut the well
back and restrict the proéuction from the well on the 13th of
March. At that time the floé;ﬁg tubing pressure was 950.

The gas ratejﬁas 1650, and it was on-a 12/64th choke.

We rediuced the choke to 8/64th. The
fo;lowing day we had 980 pounds flowing tubing pressure and
gas Qolume was 1300. To;héve been with our allowable We

should have had about 1225,

buring this period we produced one barrel
of water and three‘barrelsrof cOndehSatg;

The second day of flow on't£é18/64th,ﬁ
the 15th, the flowiﬁg tubing pressure declined to 960 poundsf
The gas volume had declined to 1150 Mcf per day.”

We produced one barrel of water and four

barrels of condensate.

On the third day of flow on the 8/64th
choke the tubihg pressuré had declined to 900 pounds. The:
gas volﬁme to 1075 Mcf per déy.

Vie produced”one'barrel of water and zero

barrels of condensate.

At that time the choke was increased

to a 10-1/2/64th., The following day the flowing tubing

0]

pressure: was 850. ~We unloaded five barrels of water and thre
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barrels of condensate. -The gas volume at 1050,
On the 18th the tubing pfessure was still
850 but we unloaded sevén barrels‘of water and four barrels
of condensate. Gas rate had then come back up to 1525 on tﬁe
l4th. Then the choke was reduced to a 12/64th and we -- then
on the 22nd again we tried to restrict the rate,
0. ' What happens each time you try to re-

strict the rate, Mr. Houser?

A We get a decreaSé:in'flbwing tﬁbing’presi

sure.

0 And that's consistently demonstrated in

both Exhibits Six and Seven?

I

A, Exhibits Six and Seven, right,
Q All right, sir. Do you have a recommend+
ation to the Examiner as to what you suggest we do with re-

gards to this well?

A I would like to just try to work out
some new type of proration for the pool, but if we can get
80 percent of our allowable, we will restrict the production,
try %o make ‘ap ~-- and make up our over productibn that way.
0} How many days a week are,yéu.going to
have_to produce the wellAin order to pull off these liquids

that tend to adcumulate?

A Pests that we're running, current --
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current data, we're going to have to produce the well at

RN
E o

: O
least two days a week to keep it.

Q. And even if you do that, there is a pfob-

lem in that your tubing pressure decreases.

wWe have a decline -in :tubing pressure ever;

A,
that way.
ol All right, sir.
A If I may, I can give you some tests that

were taken just recently on this fhree day closed in period
for the gas and one day closed period that wa were draining

to test the well.
On the 8th, 1llth and 8th, we flowed at

1860 Mcf per day, 4 barrels of condensate, and 1 barrel of
salt water in 24 hours on a 16/64th choke. Flowing tubing

pressure was 675. Line pressure 490.

On: the 11th and 12th, '81, we flowed at

1860 Mcf per day, 5 barrels of condedsate, and zerO‘barréls
of sélt water in 24 hours on a 16/64th choke. Flowing tubing
pressure was 670,‘ Lihe pressufe 490.

on the 11th and 16th we flowed at a

rate of 1840 icf per day. We produced 2 barrels of conden-~

sate and 2 barrels of salt water on a 16/64th choke.

Flowing tubing pressure was 650. Line pressure 500.

0. Were Exhibits One through $ix prepared
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.only make a barrel of water a day. Pressure drops below that

~on a -- the well was producing on a l4/64tﬁfchoke. Our gas

25

by you or compiled under your direction and supervision?
A They were.
“MR. KELLAHIN: That concludes my examin-

ation of Mr. Houser.

CROSS EXAMINATION

BY MR. STAMETS:

0. Mr. Houser, on Exhibit Six it looks like

as long as you flowed the well at 900 pounds or better you

and all of a sudden the well starts making water.
" Is that a unique phendménon or is £hat
simply the pumper warehousing figures --
AA No, sir, it is not. On the day down
there where wéggot the five barrels of water we increased our
choke to 10-1/2/64ths from 8/64ths, and that -- and then on

the day where we got the 7 barrels bf water, the choke was

rate was considerably greater.

And on the second day we had reduced it
back to a 12/64th choke and we had the i# barrels of water.

Again, the —-- there on the second re-

duction on the 25¢h the choke was incregsed to 11/64th becaus

he will show his choke as it was flowing on the morining of
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the ~- go that is where I cqunt( because he had 1850 Mcf of
gas being brought to the surface. Flowing tubing pressure is
increased to 906'pounds¢~ |

| 0 : All right.

A. Okay, really on Exhibit Seven, that shows
the well being closed in for the 72-hour bottom holegiressure
build-up, required by the State.

| During this -~ prior to being closed in
the well was flowing on 900“pounds. ‘After this well was
closed in for the 72-hour period and the bottom hole pressure
taken and the well was fetdrnéd to préductiOn, we never did

get back to the 900 pounds that we had prior to closing in

the well.

The last data, we had 825 flowing tubing
pressure with 1650 and the choke at that time was 1i/64ths,
and T have the addiéional date sheets for all of '81 that I
can show you for the remainder of the month, but the préssﬁre

still had not come back to 900 pounds.
MR. STAMETS: Are there any other ques-
tions of this witness? He may be excused.

MR. KELLAHIN: One other witness.
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Al, KLAAR
being called as a witness and being duly sworn upon his oath,

testified as follows, to-wit:

DIRECT EXAMINATION

BY MR. KELLAHIN:

1) Mr. Klaar, would'you please state your

"

name and occupation?

A My name is Al Klaar. I work for Llano,

~Incorporated, one of the intrastate gas purchasers of this

state, and I'm Vice President of Enginez2ring for Llafio.

Q Are you an engineer by education?
A Yes, sir.
0 . Have you testified previously before thé,

-

0il Conservation Division at other hearings before this Com-
missioﬁ?:

A Yes, sir.

Q And have you made a study of and are you
familiar with the gas prorationing in the South Carlsbad Mor-
row Gas Pool?

A kI'd like to sepéféte that.’ I'll say

yes, I have studied it; that I'm familiar, no, sir, I don't

_know that I'm all .that familiar with it.

Qo All right, sir.
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this statement by Llano here into the record and theieafter =

28
MR. KELLAHIN:  We tender Mr. Klaar
as an expert petroleunm engineer; |
MR. STAMETS: He is considered qualified‘
Q I'11l show you what has been marked as
Exhibit Number Bight and ask you to‘identify that.

A. Gentlemen, my company would like' to read

I'd be more than willing to answer any questions posed by
either the Examiner or Mr. Kellahin here.

If you will give me the opportunity, I
would like to read this.

MR. STAMETS: Please proceed,

QO Llano, Incorporated, is a gas purchaser
and intrastate transporter for 23 of the gas wells in the
Carlsbad South Morrow Gas Pools, including Belco's Duuglas
Com MNo. 1.

On 12 of these total of 33 wells Llano
is split éonnectéd with either El Paso Natural Gas or Trans-j‘
western Pipeline Company. |

| | The following tabulation lists Llano's
monthiy gas nomihations for the subject »ool and corresponding
aétual monthly gas pﬁréhases as reported on th2 OCD's montly

C-11l's for the period of January '8l through October, 1981,

I do not see that we should put the
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" December, '8l, Llano continued to take one hundred percent

of well capsbilities, “even to the extent of exceeding no-

29
numbers .'into the record, but_these are numbers évailable to
everyone.

The foregoing tabulation indicates that
Liano has overall purchésed and taken their gas nominations
forﬂthis period.

For the period of Janﬁary thfoUgh March,
'81, Llano was willing to purchase all!éf its nominated volumg
but the wells were not capable of delivering this volume due
to mechanical upsets brought on by weather conditions.

For the remaining monfhs, April through

miﬁated’quéntities when the wells were capable of delivering
same, or delivering more. |

Llano has had the capacity and the capa-
bility to purchase in excess of full cohnected individual
well deliverability in this gas pool for the past three years|

A curtailment of gas production to less
than the full capability of each-well would reguire an equi-
valent volume to be withdrawn from emergency underground
storage until additioﬁal sources of gas are connected.

Therefor l.lano réspeqtfully recommends

that the Belco Petroleum Corporation be permitted to continue

to produce full weil‘capability on its Douglas Com No. 1.
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MR. STAMETS: Are there any questions

of Mr. Klaar?

‘ MR. KELLAHIN: I have none.
MR. STAMETS: le may be excused.

MR. KELLAHIN: We move the intrcduction

MR, STAMETS: These exhibits will be

admitted.

Mr. Houser, I've got an additional ques-
tion°here. Maybe it 5ust clarifies éome of the things that
youfvé'aiready testified to.

I believe you said that the pool is in

a relétiveiy advanced stage at -- in its life.

And do=s this make i; more difficult fér
the wells to lift produced liquids?

MR. HOUSER: In‘the marginal wells‘it
would nake them very difficult.

MR. STAMETS: And is it not uncommon
for the Morrow wells to have difficulty once they're shut in
for test purposes =--

MR. HOUSER: To restore them to activityp

MR. STAMETS: ~-- to restore the pro-

ductivity? 1Is that correct?

MR, HOUSER: That is correct.
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not have as much of a well thereafter.

- gas being left in the ground that would otherwise be produced
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MR. STAMETS: And so what you're con-
cerned with here is because of the workiﬁgs of gas prorationin

your well rmay have to be restricted and once it is, you may

MR. HOUSER: This is quite possible in
the Morrow because the Morrow can be damaged with its own

fluids by closihg in or restricting.

MR. STAMETS: And could that result in

MR. HOUSER: Yes, it could in my opinion}

because the cross section showed we'relQery étfingered and
I think all the exhibits that was presented ig the hearing
in 1972 pointed out that the South Carlsbad Morrow was
stringered.

" Okay, there would be some of these
stringers producing in this well may not'produce in adjoining
wells. |

MR. STAMETS: Okay. Now some of the
thihgs that we couvlad db to alle;iate your situation there
would be tdeéiscontihue’proratioﬂing, suspend prorationing,
suspend shut-in for six months overproduction, assignmené of

a special allowable.

My, Klaar, are you =--

,‘) ‘ ’ ’)
MR. KLAAR: I just wanted to point out

g
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- producing history, and we continue to have more and more well

tional ecornomic burden on us getting less gas, is what I'm

32

cne thing. One thing that Llano is disturbed about is basi-
cally on three years ago, when the top allowable of a well
was 72,000 a month, to the latest, which is November, 30,000

a month, if the trend of continuous top allowable production

that evén’though”we have practically nothing but marginal
wells remaining, say six{months down tfie road all of a sudden
we have eight top allowable wells, even though they've been
marginal practically throughout their whole history, their

s

that we're connecied to being reétricted, placing an addi-

trying to point out.

We haven't been able to figure out how
to hold the top allowable at a continuous reasonable high
level. 1Instead the top allowable has just continued to be
decreased, and now it does make from one month to the next,
it might 'go'up 2000 or 4000, but overall it has been on a

decrease, and we don't know why that is, but we're just

disturbed by :the fict that it is decreasing continuously.

R A

MR. STAMETS: Could we perhaps solve
the problem by eétablishing a minimum top allowable for non-

margjnal wells of 2-million a day?

MR. KLAAR: That would be a step in the
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~right direction. There is not a single -~ right now there

this, the wells to the north are watering out. e have lost

water a‘'day. We attempted to work it over and complete up

33

is not a single well that's capable of producing that, but
that does not preclude somebody coming in on an existing pro-
ration unit and finding a bfand'new stringer, yoﬁ know, that
is not"productive anywhere else, and capable of’makihg say
1600 Mcf a day with a lot of water production, but yet you
can't produce‘lﬁdo Mcf a day because the allowable is Only
1000 Mcf a day.

t“i | I mean, this is an inherent problem.
Youiheér ?hat”probably>more‘times,tban not, Morrow wells are
problems.

MR. HOUSER: The wells -~ if I may inject]

one well completelyﬂbver”there because of excessive water.
That's the Jarvis Mead No. 1. We get‘Qéryﬁlittle‘dil out of

that. That well got to where it was making”225 barrels of

in the upper zone, tpg Mead zone, and we were not successful
in réstbring the prOdQctivity of the well. |

The Union Meéad No. 3, another well in
that pgrticﬁlar area, we are now producing 100 to 135 barrels
of water a day out of it. And this all seems to be coming

from the Lower Morrow stringers.

{ know it was on the Jarvis Mead because
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of the production logs we ran.
MR. STAMETS: Well, if anyone thinks of
any other way that we might resolve this problemzand would

like to relay that to the Examiner after.the hearing, that's

fine.

If there's nothing else at this point,
the case will be taken under advisement, and the hearing is

adjourned.

(Hearihg cor.cluded)
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STATE OF NEW MEXICO

ENERGY anD MINERALS DEPARTMENT -

OIL CONSERVATION DIVISION

BRUCE KING ’ POST OFRCE BOX 2088
GOVERNOR ~smrsuw0#~g:olm |
: , SANTA FE, NEW
LARQ;#&Y}{OE (505! 8272434
September 15, 1982 :
Mr., Thomas Kellahin Re: CASE NO. 7427
Kellahin & Kellahin ORDER NO. R=89U5

Attorneys at Law
- Post Office Box 1769
Santa Fo, New Mexico ' Applicant:

BalcoiPeifdieum Corporation

Dear 8ir:

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

/Y urs very trul
i 4 S
\ }) )Q/(Z_ S N
/JQE' D. RAMEY /
// Director ;

JDR/fd

Copy of order also sent to:

Hobbs OCD
Artesia OCD %

Aztec OCD

Othér
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A STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL, CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSBRVATION
DIVISION FOR THE PURPOSE OF ’
CCNSIDERING: .

CASE NO. 7427
ORDER NO. R-6905

APPLICATION OF BELCO PETROLEUM
CORPORATION FOR A SPECIAL ALLOWABLE,
EDDY COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

- Thls cause came on for hearing at 9 a.m. on November 19,5
1981, at Santa Fe, New Mexico, before Examiner Richard L. ;

Stamets.

NOW, on this_ 15th day of February, 1982, the Division
Director, having considered the testimony, the record, and the'
recommendations of the Examiner, and being fully advxsed in the
premises, ,

FINDS:

" {1) That due public notice having been given as required:
by law, the Division has jurisdiction of this cause and the
subject matter thereof.

{(2) That the applicant, Belco Petroleum Corporation, seeks
an adjustment to the manner in which allowables are calculated
for wells in the South Carlshad-Morrow Gas Pool in order to .
grant relief to the overproduced status of its Douglas Com. Well
No. 1 located in Unit H of Section 7, Township 22 South, Range
27 East, said well being subject to shut-ln being more than six
times its allowable overproduced. In the alternative, appllcant
seeks to make up the overproduction at a rate less than complete
shut-in by curtailing productlon from the well to 80 percent of
its top allowable until it is back in balance. ; ;

(3) That said well has demonstrated extreme sen51t1vity tb
changes in. . flow rates by manipulation of choke size at the
wellhead, and often fails to achieve the same rate of flow or
bottom hole pressure after being severely curtailed, even on a:
temporary basis. ' -
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(4) That gas well allowables in the South Carlsbad-Morrow
Gas Pool have been substantially lower during the past esleven
.\months than the ability of the subject well to produce.

(5) That due to the sen31t1v~ty of the well to curtaxlment
or shut-in, the operator permitted the well to accumulate
overproduction against’ its allowable of some 414,822 MCF of gas’
through October, 1981.

(6) That since October, 1981, applicant has curtailed
production from the well and th1s, combined with improved:
allowables for the pool, has brought the well's overproduction
down to 398,102 MCF through November, 1981, and to 363,108 MCF
through December, 1981,

{(7) That due to the extreme sensitivity of the reserv01r
in the subject well to seveére curtailment or shut-in, means
;- should be prov1ded whereby. the well may be brought back into a .
"~ less than six times over-produced status more rapidly than with:
the modest curtailment presently employed.

(8) That as of December 31, 1981,'£he subject well was
363,108 MCF overproduced, whereas six times its average
allowable for the 12-month period ending December 31 equals
213,157 MCF.

(9) That assignment of a special allowable of the :
difference between 363,108 MCF and 213,157 MCF, or 149,951 MCF,:
plus one average month's allowable during 1981, or 35,526 MCF,
for a total of 185,477 MCF, would reduce the well's overproduced
status to 177,631 MCF as of December 31, 1981. v

(10) That with said special allowable assignment, the
subject well would be approximately five times overproduced as .
of December 31, 1981, and this amount of‘overproductlon,'less
any accumulated underproduction since December 31, should permlt
the operator to maintain the well in a producing status ang,
with only minimal curtailment, further reduce its

overproduction,

{(11) That said Douglas Com. Well No. 1 is one of only two
non-marglnal wells in the South Carlsbad-Morrow Gas Pool at this
time, and there .is no likelihood of any violation of correlative
rights as the result of the ‘assignment of the above described !

special allowable.

(12) That the assignment of sald special allowable will not
cause but may prevent waste and should be approved.
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IT IS THEREFORE ORDERED:

(1) That the Belco Petroleum Corporation Douglas Com. Well
No. 1 located in Unit H of Section 7, Township 22 South, Range '
27 East, NMPM, South Carlsbad-Morrow Gas Pool, Eddy County; New:
Mexico, is hereby assigned a special supplemental allowable of
185 477 MCF. . :

- : (2) That jurisdiction of this cause is retained for the ‘
- . entry of such further orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico,

on the day and year
pbove  designated. T

/ﬁ%ATE OF NEW MEXICO

7 OYL CONSERVAT DIVISION
{
\."' y ///
Ve /JOE D. /
/ birector ‘
%

273




(¢)

(9)

BELCO PETROLEUM CORPORATION
DOUGLASS COM 1
Sec. 7, T-22-$, R-27-E
~“Eddy Co., New Mexico

Energy and Mineral D'épartme‘nt
0il Conservation Divison

Case No. 7427

£ P et i A T 8 5 8 B

BEFORE EXAMINER STAMETS
OIL,CONSERVATION DIVISION

CAENO._ THRT

Subrnitied by -

Hearing Dale oo
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Belco Petroleum Corp.
Douglass Com #1
9-Y%/64" ck., gas vol. 1450 Mcf/D

FTP 790, LP 500 _
24 hr. Fluid rate 0 BC & 1 BSW

Exhibit No. 4-4
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Belco Petroleum Corp.

Douglass Com. |

Carlsbad, S. (Morrow)

9%/64" ck., gas vol., 1400 Mcf/D
FIP 7404, LP 460%

24 hy, Fluid rate 0 BC & 1 BSW

Exhibit # 4-4

Case {ff 7427
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o .. Belco Petroléum Corp.
" Douglass Com ) '
Carlsbad, S. (Morrow)
9-%/64" ck., gas vol. 1390 Mcf/D
FTP 690#, LP 460
24 hr, fluid ‘rate: 2 BC & O BSW
Exhibicd 40 :
Case #7427
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Belco Petroleum Corp.

Douglass Com 1

Carlsbad, 8. (Morrow) -
15/64" ck., gas vol. 1950 Mcf/D
FTP 7004, LP 480{ ‘ »
24 hr, Fluid Rate: 1 BC & 1% BSW

4- 0

Exhibit #

Case #7427
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Belco Petroleum Corp.
Douglass Com 1 .
Carlsbad S. (Morrow)

On Btm. w/gauge @ 3:45 P.M,

"Flwd. until S5:45 P.M:

Exhibit # 707

Case #7427
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Belco Petroleum Corp.

Douglass Com 1
Carlsbad, S. (Morrow)
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Exhibit # -/~

Case #7427




- -,,1‘:“.’5'."{ r }.‘,c: TS .
T B oS
<5 L\ﬁ@i\;,..,-—————-—-— hntnl A%
: - o

A

/

¢ -
A
, 4

MIDN;

oA Py
00—

11

.,

T

A -:.':_._—'1 |
.
~——
S

7 A". .
e st

4%&0

(\

T

o~

Belco Petroleum Corp.

Douglass Com 1
Carlsbad, S. (Morrow)
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Exhibit # 4-6
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Belco Petroleum Corp.
Douglass ' Com 1

Carlsbad, S. (Morrow)

Opened on 10/64" ck, 18 hrs. FARO
1610 Mcf/D. FTP 750#, LP 490%,
18:hr fluid rate: 0 BC & O BSW.

Exhibit # <& -~

Case

#7427
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Belco Petroleum Corp.

Douglass Com I

Carlsbad 8. (Morrow)

Increased ck. to 13/64": 6 hvs,
FARO 1750 Mcf/D. FTP 725#, LP 490#,
6 hr. fluid rate: 3 BC & 1 BSW.

Exhibit # &~ 7

Case #7427




JARREL SERVICES, INC.

POST OFFICE BOX 1654 PHONES 505 393-5396 ~ 393-8274
. HOBBS, NEW MEXICO 88240
COMPANY: _polco petroleun Corporation
WELL: Danglas Com. No. .1 FIELD: South Carlsbad-Morrow
CHRONOLOGICAL PRESSURE DATA
ELASPED TIME SURFACE PRESSURE BHP @ ( -8821)
DATE STATUS OF WELL TIME HRS. MIN. TBG CSG 11320'PSIG
1981 B ~ ~
10/31 Flowing. Run Flowing
Gradient w/Tandem L
Bombs & set Bombs ’ 963
of f @ 10370° 3:45 - - 686 PKR
Flowing 4:45 1 00 - - 960
Shut in 5:45 2 00 - - . 954
"o 6:00 0 15 - - ©T1267
M 6:15 ¢ 30 - - 1466
' 6:30 O 45 . - = 1503
" 6:45 1 00 - - 1530
. 7:15 1 30 - - 1549
" 7:45 2 00 - - 1549
. v 8:45 3 00 - - 1549
- v " . 9:45 4 00 - - 1549
b S " 10:45 5 00 - - 1346
. "o 11:45 6 00 - - 1543
- 11/1781 o 12:45 AM 7 00 - - 1543
v = 1:45 8 00 - - 1543
" 2:45 9 00 - - 1543
" 3:45 10 00 - - . 1543
" " : 4:45 11 00 < ’ - 1543
. 5:45 12 00 - - 1543
"o 6:45 13 00 - - 1543
" ‘ 7145 14 00 - - 1540
u ‘ . 8:45 15 00 - - 1540
" 9:45. 16 00 - - -~ 1540
" ‘ \ 10:45 17 00 - - 1540
" 11:45 18 00 - - 1540
" 12:45 FM 19 00 - - 1540
" S 145 20 G0: - C= 1540
" 2:45 21 00 - - 1540
" ~ 3:45 22 00 - ‘ - 1537
" 4:45 23 00 - .- 1537
" 5145 24 00 - - - = 1537
v 6:45 25 00 - - 1537
"o 7:45 26 00 - - 1837
" 8:45 27 00 - - 1537
v 9:45 28 00 - C - 1537
L 10:45 29 00 - .- 1537

v ' 11:45 30 00 - - 1537

EXHIBIT No, S~/
CASE NO. 7427
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PR

WELL: __ Douplas Com. No. |

"PAGE: 2 , . :
' - ELASPED TIME SURFACE PRESSURE BHP @ ( )
DATE STATUS OF WELL TIME HRS. MIN. TBG CSG

.N Shut In 12:48 AN 31 00 - - 1537
: " 1:45 32 0C - - 1537
" ‘ 2148 33 00 - - 1537
" 3:45 34 00 - - 1537
" 4:45 3% 00 .- - 1537

" 5:45 36 00 - - 1537
" 6:45 37 - 00 - - 1537
" 7:45 38 - 00 - - 1537

" 8:45 . 39 00 - - 1540

" 9:45 40 00 - - 1540
b : 10:453 41 00 - - 1540
v 11:45, 42 00 - - 1540

" : 12:46°PM 42 00 - : - 1540

1 1:45 44 00 - - 1540

" 2:4% 45 00 - -~ 1540

" 3:45 46 00 .- - 1540

i 4:45 47 00 - -~ 1540

" 5:45 43 00 - - 1540

" 6:45 49 00 - : - 1540

" . 7:45 50 a0 - < 1540

" : 8145 51 00 S - - 1540

" 9:45 ‘52 0o - » - 1540

" 10:45 53 00 < - 1540
, " 11:45 54 - . 00 - - 1540
s 11/3 “ ’ 12145 AM 55 00 - - 1540
. " 1:45 56 00 - - 1540
a r 2:45 57 00 - - 1540
“ 3:45 58 00 - - 1543
" 4:45 59 00 - - 1543
" 5:45 60 00 - - 1543
" 6:45 61 .00 e & 1543
e 7:45 62 00 - ‘ V- 1543
" 8:45 63 00 . - - 1543
" _ 9:45 64 00 T - 1543
e 4 10:45 65 . 00 - - 1543

L - 11:45 66 00 - - - 1543
Opened well 10/64" 12:45 67 00 - - 1543
choke Flowitg 1:45 1 co - - 972
" - 2:45 2 00 - - 982
"o 3:45 3 00 . - T .- 991
H 4145 4 ~ Q0 - Uo- 1000

n 5:45 5 00 - - , - 1000 .
" 6:45 6 00 - : - 1006
" 7:45 7 00 - - 1012
" 8:45 8 00 - Ce 1021
A 9:45 9 00 - ‘ - 1024
" 10:45 10 00 - - 1024
" 11:45 11 00 - 4 - 1030
11/4 " ‘ 12:45 AM 12 00 - - 1030




S S

WELL: - Douglas’Coq;_No. 1
. PAGE: 3 v
‘ : . ELASPED TIME _ SURFACE PRESSURE BP @ ( . )
‘Jgrs STATUS OF WELL TIME HRS. MIN, 186G CSG o

Flowing 1:45 13 00 ‘ - - 1034
Coom 2:45 34 00 - - 1037

" 3:45 15 - 00 - - 1037
[ 4:45 16 00 - - 1037

" 5:45 17 00 - - 1037

" 6:45 18 00 - - 1037

Opened choke to 13/64"'7:45 19 00 - - 1037
Flowing 8:45 20 00 - - 991

" 9:45 21 00 - - 991

L 10:45 22 00 - - 988

L 11:45 23 00 L= - 985

shut In 12:45 P4 24 00 - - 985

" 12:50 0 05 - =~ 1015

" ' 12:55 0 10 - - 1095

" 1:00 -0 15 - - 1313

" 1:05 0 20 C- - 1346

" 1:10 0 25 - - 1395

" 1:15 0 30 . - " - 1472

oo L 1Es0 0 45 ST - 1518

" 1:45 1. 09 o= - 1540

L 2:15 1 30 - - 11578

L 2:45% 2 00 - - 1576

" 3:45 3 00 - - 1576

" 4:45 4 - 00 - - 1573

" 5:45., 5 00 - - 1570

" 6:45 6 00 - - 1567

" 7:45 7 00 -~ - 1564

" 8:45 8 Q0 - - 1564

" 19:45 9 00 - - i564

" 10:45 10 00 - - 1564

- " 11:45 11 00 S - 1564
11/5/81 L 12:45 AM 12 00 - - 1561
"o 1:45 13 00 - ' - 1561

" 2:45. 14 00 - - 1561

" 3:45 15 00 - - 1561
" 4:45 16 00 - - o+ 1581

" 5345 17 00 - L= 1561

" 6:45 18 00 - - 1561

" 7:45 19 (o]0] - = 1561

n 8:45 20 00 - - - 1561

" 9:45 21 00 - - 1558

" 10:45 22 00 - - 1558

" 11:45 23 00 - : — 1558

1 12:45 PM 24 00 - - 1558

" ‘ 1:45 25 00 . - - 1558

" 2145 26 00 - - 1558

" 3:45 27 00 - - 1555

" 4:45 28 Q0 - ‘ - 1555

" 5:45 29 00 - - 1555




WELL: ““““I"s ““m No,ld

PAGE: 4 ; )
‘ : ELASPED TIME  SURFACE PRESSURE BHP @ ( )
DATE STATUS OF WELL TIME HRS. MIN, TBG CSG ‘

Flowing 6:45 30 00 - - 1555
o C7:45 31 . 00 - - 1555

" 8:45 32 ‘00 - -~ 1555

" 9145 33 00 - - 1555

g 10:45 34 00 - - 1555

1" 11:45 35 oo - - 1555

ik ; 12:45 AM 36 - 00 - - 1558

" 1:45 37 . 00 - - 1558

e 2:45 38 00 ~ - 1558

" 3:45 39 00 - - 1558

" 4:45 40 00 - - . 1558

n 5145 - - 41 00 - - " 1558

" 6:45 42 00 - - 1558

" . 7145 43 00 - - 1558

M 8:45 - . 44 00 - - 1558

n “'8:45 45 " 00 - - 1558

" 10:45 46 00 - . = 1558

" Ti:45° - 47 .00 - : - 1558

" 12:45 PM 48 00 - : - 1558

i 1:45 49 00 - - 1558

" 2:45 50 00 - - 1558

" 3145 51 00 - - 1558

" _ 4:45 52 00 - - 1558

" T 5:45 53 00 L= - 1558

" 6:45 54 o0 - - 1558

" 7:45 - 55 00 - - 1558

" 8:45 56 00 ‘ - - 1558

" - 9:45 57 00 - - 1558

" 10:45 58 00 - - 1558

" 11:45 59 00 - ' - 1558

" 12:45 AM 60 00 e - 1558

" 1:45 . 61 = Q0 o - 1558

" 2:45 62 00 - - 1558

" 3:45 63 00 - : - 1558

n ’ : 4145 64 00 - - 1558

" 5145 65 . . 0D - - 1558

n 6:45 66 00 - - 1858

" 7145 67 00 - - 1558

" 8:45 68 00 - - 1558
Fished Bombs 9:45 69 00 - 1558

Run Static Gradient  10:45 70 00 1193 ' - 1558
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EBEICO) reTroLEUM CORPORATION ~ Daity Record of Crude Production and Runs

- OWABLE PIPE LINE RUNS
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Taomaearimew FEIRVLEUM LORFURATIUN — Daily Record 2 Crude Production and Runs

PIPE LINE RUNS
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LLANO, INC.

PHONE 393-2183 P. O, ORAWER 1320

T A Ay

HOBBS, NEW MEXICO 88240

CHL SO 0 U TR DIVISION
AL o Ti\wwwglm. November 19, 1981
O DHRAT
AR S S Llano, Inc.'s
- Exhibit To
Hearing Lale_ e s Case 7427

(Belco's Douglas Com No. 1)

Lléhﬁ,,iﬁc. is gas purchaser and intrastate transporter of 33 gas

wells in the Carlsbad, South Morrow Gas Pool including Belco's
Douglas Com No. 1,- :On 12 of the total of 33 wells Llano is split-
connected with either E1 Paso Natural Gas or Transwestern Pipeline
Company.

The following tabulatlon lists Llano's monthly gas nominations for
the subject pool and corresponding actlal monthly gas purchases as
reported on the 0CD's monthly C-111's for the period January 1981

through October 1981: i IR

CARLSBAD SOUTH MORROW GAS POOL
LLANDO'S NOMINATIONS AND PURCHASES

1981

LLANO'S o B TOTAL LLANO

MONTHLY ‘GAS : GAS PURCHASES

MONTH NOMINATIONS PER C-111'S
January 309,300 244,563
February 302,500 258,541
March 295,900 290,518
April 252,400 275,205
May } 248,600 295,086
June 245,400 270,770
July 248,600 299,862
August 244,900 270,684
September 241,200 249,344
October 238,000 241,016

The foregoing tabulation indicates that Llano has overall purchased
and taken their gas nominations for this period. For the period
January through March 1981, Llano was willing to purchase all of
its nominated volume but the wells were not capable of delivering
this volume due to mechanical upsets brought on by weather condi-
tions. For the remaining months, April through October 1981,

ileaE D P s S e 3 R T L £ R e s Sy Bl e R e - S e e e ety B S 2




LLANO, INC.

PHONE 3603-2183 P. O, DRAWER 1320
HOBBS., NEW MEXICO 8824,

Page 2 of Llano, Inc.'s
Exhibit To Case 7427

Llano continued to take 100% of well capabilities even to the extent
of exceeding nominated quantities when the wells were capable of

delivering more.

Llano has had the capacity and capability to purchase in excess of
full connected individual well deliverability in this gas pool for
the past three years. A curtailment of gas production to less than
the full capability of each well would require an equivalent volume
to be withdrawn from emergency underground storage until additional

sources of gas are connected.

Llano, Inc. réspectfully recommends that Belco Petroleum Corporation
be permitted to continue to produce full well capability on its
Douglas Com No. 1.

LLANO, INC,

AL KUAAR
Vice-President
of Engineering
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Docket No. 36-81

Dockets Nos, 38-81 and 39-81 are tentatively set for December 2, and December 15, 1991, Application for hearing |
must be filed at least 22 days in advance of hsaring date. ‘

DOCXET: EXAMINER HEARING - THURSDAY - NOVEMBER 19, 1981

9 A.¥, - OIL CONSERVATION DIVISION CONFERENCE ROOM
STATE LAKD OFFICE BUILDING, SANTA FE, NEW M2XICO

The following cases will be heard before Richard L. Stamets, Examiner, or Daniel S. Nutter, Alternate Examiner:

ALLCWABLE: (1) Consideration of the allowable production of gas for December, 19681, from fifteen
prorated pools in Lea, Eddy and Chaves Counties, New Mexico.

{2) Consideration of the allowable production of gas for December, 1981, from four
prorated pools in San Juan, Rio Arriba, and Sandoval Counties, New Mexico.

CASE - 7410: - Application of B.O.A. 0il & Gas Company for two unorthodox oil well locations, San Juan County,
New Mexico. Applicant,in the above-styled cause, seeks approval for’ the unorthodox location of
a well to be drilled 2035 feet from tha South line and 2455 feet from the East line and one to
be drilled 2455 feet fron the North line and 1944 feet from ths East line, both in Secticn 31,
Township 31 North, Range 15 West, Varde-Gallup 0il Pool, the NW/4 SE/4 and SW/4 NE/4, respectively,
of said Section 31 to be dedicated to said wells.

CASE _7356:. (“ontinued from Octcber 21, 1981, Examiner Hearing)

Application of $ &1 0il CQmpany for compulsory pooling,  San Juan County, New Mexico,

Applicant, in the above-Styled cause, seeks ,an order pooling.all mineral interests in the w/2 sw/4
of Section 12, Township 23 Nerth, Ruﬂge 1% West, Caa Cha-Gallup 04l Pocl, to be dedicated to a well
to be drilled at a stardard location thereon. Also to be considered will be the cost of drilling
and completing said well and the allocation of the cost thereof as well as actual operating costs
and chatjes for supervision, designation of applicant as operator of the well, and a charge for

risk involved in drilling said well.

CASE 7411: Application of Viking Petroleum; Inc., for an unorthodox gas well location, Chaves County,New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox location of a well to be
drilled 330 feet from the North and East lines of Section 12, Township 11 South, Range 27 East,
the NE/4 of said Section 12 to be dedicated to the well. (This case will b dismissed).

CASE 7412: Application of Gnlf 0il Ccrporation for salt water disposal, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks authority to dispose of produced salt water into
. the Lower Yates, {ueen, San Andies and Delaware formations in the open hole interval from 4375
feet tc 7452 feet in itslea "2ZD" State Well Ke.l located m’ unx .M gE.Saestion 30, Township 18 South,

Range 33 East, Air-Strip Pield.

CASE_ 7413: Application of Gulf Oil Corporation for Directional Drilling, Lea County, New Mexico.

o Applicant, in the above-styled causs, seeks authority to d'rectionally drill its Arnott Ramsey
Well No. 12, the surface location of which is 500 feet from the SOuth line and 1400 feet from
the East line of Section 32, Township 25 South, Range 37 East, to i Sotlomhole location within
150 feet of a point 500 feet from the South line and 800 feet From’ the East lineé of Section 32,
Township 25 South, Range 37 East, Langlie Mattix rfool, the SE/4 SE/4 of said Section 32 to be

dedicated to tha well,

o’

CASE 7414: Application of Gulf Qil Corporation for downhole commingling, Lea“County, New Mexico.
Applicant, {n the above-stylpd cause, seeks approval for the downhole comminglinq of the Drinkard
and Wantz-Granite Wash prcduction in the wellbore of its Hugh Well No. 10, located in Unit C of
Section 14, Township 22 South, Range 37 East,




¥age 2
Examiner Hearing ~ Thursday - November 19, 1981

-

CASE 7415

CASE  1379:

CASE 7407

CASE  7416:

‘CASE  7417:

" .and West sides of Township 31 North, Range 7 Wost and overlap seven non-standard Mesaverde proratién

CASE. 7418:

CASE  7419:

CASE 74201

CASE 7421

Applicant, in the above-styled cause; seeks an order pooling all mineral interests in the Abo

County; New Mexico. 'Applicant, in the above-styled cause, secks approval for 13 non-standard

ppplication of Morris R. Antweil for special §ool’rules, Lea County, New Mexica.

Docket No. 36-8)

|
application of Gulf Oil Corporation for downhole commingling, Lea County, New Mexico. %
Applicant, in the above-styled cause, seeks approval far the downhole commingling of the Tubb |
and Drinkard productior in the wellbore of its T. R. Andrews Well No. 3, located in Unit J of |
section 12, Towmship 22 South, Range 38 East. |

(Continued from October 21, 1981, Examiner Hearing) . |

Application of JEM Rescurces, Inc., for vertical pool extension and special GOR limit, Eddy County,
New Mexico. Applicant, in'the above-styled cause, seeks the vertical extension of the Cave-Grayburg
Pool to include the San Andres Formation, and the establishment of a special gas-oil ratio limit

for said pool to €000 to one or, in the alternative, the ibolishment of the gas-oil ratio limit

in said pool, all to be effective October 1, 1981,

{Continued frowm November 4, 1981, Examiner Hearing)
Application of Mesa Petroleum Company for compulsory pooling, Chaves County,'New Mexico.,

formation under: 7ing the NEf4 of Section 23, Township 5 South, Range 24 East, to be dedicated
to a well to be drilled at'a standard location therson, Alss to be considered will be the cost
of drilling and completing said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision, designation of applicant as operator of the well,
and a charge for risk Xnvolved in drilling said well,

Application of El Faso Natural Gas Company for pool’ creation and redelineation, Lea County. New Mexico.
Applicant, in the above-styled cause, seeks to contract the horizontal ‘limjts of the Jalmat Gas Pool
by ‘deleting therefror all lands in Township 26 South, Range 37 East. Applicant also {iroposes to
contract tha horizontal limits of tha Rhodes Yates -, Seven Rivexs 0il Pool by deieting therefrom

all of tie gas pxﬂductive lands in the North end thereof and to create the Rhodes Yates-Seven Rivers
Gas Pool comprising all such deleted lands. Applicant further propeses the deletion of certain

oil productive lands from said Rhodes oil pool and the extension of the Scarborough Pool to include
said landg. Applicant furtheyx proposes to contract the horizontal boundaries of the Rhodes Gas
Storage Unit to deletv certain lands and wells not participa%ing in the Rhodes Gas Storagée Project

and to withdraw without restrictionall gas remaining in the newly crszated Rhodes Gas Pool.

{This case will be dismissed.)
Application of Northiiest Pipeline Corporation for 13 non-standard gas proration units, San Juan

Plctured Cliffs gas proration units ranging in size from 142.39 acres to 176.77 acrxes and each -
comprised of various contiguous lots or tracts in Sections 4,5,6,7; and 18 of Township 31 Noxth,
Range 7 West. Said proration.units result from correcticas in the survey lines oii the North

units previously approved by Order MNo. R-10%6.

Applicant, in the above-styled cause, seeks the promulgation of special pool rules for the
West Nadine-Drinkard Psol including a special gas-oil ratic ‘of. 6,000 to one.

Application of Morris R. Antweil for special pool rules, Lea Céunty, New Mexico.
Applicant, in the above-styled cause, seeks the promulgation of special pocl rules for the West
Nadine-Blinebry pool including a special gas-oil rativ of 4,000 to one.

Application of Southland Royalty Company for two unorthodox oil well locations, Lea County, New Mexico.
Applicant, in the above-styled cause, secks approval for the unorthodox location of two previously
drilled wells, the first beiug 760 feet from the South line and 660 feet from the East line of Section 5
the other being 660 feet from the North and West lines of Section 9, both in Township 19 South, Range

35 East, both to be plugged back to the Scharb-Bone Springs Pool, the S/2 SE/4 of Section 5 and the

N/2 NW/4 of Section 9, respectively, to be dedicated to the wells.

Application of Coyle Hartman for compulsory pooling, unorthodox well location and non-standard

spacing unit, Lea County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling

all mineral interests in the Eumont Gas Pool underlying a 120-acre non-standard spacing unit consisting
of the §/2 SW/4 and the NW/4 SW/4 of Section 3, Township 20 South, Range 37 East, to be dedicated to

a well to be drilled at an unorthodox location 2,310 feet from the South line and 330 feet from the
West line of Section 3, Also to be considered will be the cost of drilling and completing said

well dnd the allocation of the cost thereof as well as actual operating costs and charges for °*
supervigion, designation of applicant as operator of the well atid a charge for risk involved in
dr{lling said well. .
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Docket No. 36-01

Egninar Hearing - Thursday - November 14, 1981

CASE 74221

CASE 7421

CASE 7424:

CASE 7425:

CASE 7426

o et
"CASE 7427

hbatleie BE P

CASE 74283

Application of Conoce, Inc. for dual completion and an unorthadox location, Lea County, New

Mexfco, Applicant, in the above-styled cause, seeks approval for the dual completion of its .
Southeast Monument Unit Well No. 121, to produce ¢il from the Skaggs Grayburg and an underignated
Paddock pool through parallel strings of tubing, Applicant further seeks approval of the unorthodox
location of sald well 1310 feet from the North line and 1330 feet from the West line of Section

19, Township 20 South, Range 38 East, the NE/4 Nw/4 of said Section 19:to- bée-dedicated to-the.well.

Application of Conoco, Inc., for a waterflood project, Lea County, New Mexico.

Applicant, in the abave-styled cause, seeks authority for three corpanies to institute a cooperatxve
waterflood project in the Blinebry oil and gas pool by the injection of water into the Rlinebry
formation through 13 injection wells lucated on leases operated by Conoco, Shell Oil Company, and
Southland Royalty Company, in Sections 33 and 34, Township 20 South, Range 18 East, and Sections

2 and 3, Township 21 South, Range 37 East.

Application of Rice Engineering and Operating, Inc., for salt water disposal, lea County, New Mexico.
Applicant, in the above-styled cause, seeks authority to dispose of produced salt water into the
Lower San Andres formaticn in the perforated interval from 4300 feet to 4852 feet in its Eunice~
Monument Eumont SWD "G" Well No. 8, located in Unit G of Section 8, Township 20 South, Range 37 East.

Application of H. L. Brown, Jr. for compulsory pooling and an unorthodox lecation, Lea County, New
Mexico. ‘Applicant, in the above-styled cause, sée¢ks an order pooling all mineral interests from the
top of the San Andres formation to the base of the Pennsylvanian formation underlying the 5/2 of
Section 36, Township 16 South, Range 37 East,. to be dedicated to a well to be drilled at ar un~
orthodox location 554 feet from the South and West lines of said Section 26, provided that in the
event the subject well encounters production in the Casey-Strawn Pool and/or the West Knowles-
Orinkard Pool, the lands pooled would be the W/2 SW/4 of said Section 26, Also to be considered
will be, the cost of drilling and completing said well and the allocation of the cost thereof as
well as actual operating costs and charges for supervision, des;gnatlon of applicant as coperator

of the well, and a chatge for risk involwed 4n drilling said we‘l.

Appncation ‘of Phillips Petroleum Company for Amendment of Division Order ¥o. R-5897 and certification

of a tertiary recovery project, Lea County, New Mexitvo. Apphcant, in the above-styled '-ause,
steks the Amendment of Division Crder No. R-5897, to include the injection of carbien dioxide in

the previously authonzed pressure maintenance project in the EBast Vacuum Grayburg-San Andres

unit, for conversion of existing injectors to water/carbon dioxide injection, and for cartificatian

to the Secrstary of the IRS that the East Vacuum Grayburg-San Andres Unit Project is a qualified

tertiary oil recovery project.

Application of Belco Petroleum Corporation for a special allowable, Eddy County, New Mexico.
Applicant, in the above-siyled cause, seeks an adjustment to the manner in whick allowables are
calculated for wells in the South Carlsbad-Morrow Gas Pool in oxder to grant relief to the over-
produced status of its Douglas Com. Well No. 1 locatea in Unit i of Section 7, Township 22 southy
Range 27 Bast, said well being sub;ect. to shut-in being nore than six times its allowable over-
produced. In the alternative, applicant seeks to make up the over-production at a rate less than
complete shit~in by curtailing production from the well to 80 percent of its top allowable until

it ia back in balance,

In ths matter of the heazinq called by the Oil Conservation Division on its own motion for an order
creating; and extendlnq certain pools in Chaves, Eddy, Lea, and Roosevalt Countxes, New Mexico.

{8) CREATE A new pool in Lea County, Ne\f Mexico, cla‘ssifiéd as a gas pool for Wolfcamp
production and.designated as the North Antelope Ridge-Wolfcamp Gas Pool. The discovery well
fa J. ¢, Williamson Triple A Federal Well No. 1 located in Unit F of Section 10, Township 23

South, Range 34 East, NMPM. Said pool would comprise:

TOWNSHIP 23 SOUTH, RANGE 34 BAST, NMPM
Section 10: 'N/2 and N/2 sW/4

(b) CREATE a new pool in Lea County, New Mexico, classified as an oil pool for Wolfcamp
production and designated as the Diamondtail-Wolfcamp Pool. The discovery well is the Superior
01l Company Triste Draw Federal Well No. 1 located in Unit O of Section 14, Township 23 South,

‘Range 32 East, HMPM. Said pool would comprise:

TOWNSHIP 23 SGUTH, RANGE 32 EAST, NMPM

Section 14: SE/4
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(¢) CRENTE & new poo! 'in Lea County, New Mexico, classified is an oil pool for Bons
Spring production and designatad as the North Grama Ridge-Bone Spring Pool. The discovery well
is the Hunt 0il Company State 4 Well No. 1 located in Unit T of Section 4, Township 21 South,

Range 34 East, NMPM, Said pool would comprise:

TOWNSHIP 21 SOUTH, RANGE 34 EAST, NMPX
Section 4: Sw/4

(4) CREATE a new pool in Lea County, New Mexico, classified as an oil pool for Wolfcamp
production and designated as the Guassland-Wolfcamp Pool. The discovery well is €. F. Qualia
State 23 Well No. 1 located in Unit K of Section 23, Township 15 South, Range 34 East, NWPM.

Said pool would comprise:

TOWNSHIP 15 SOUTH, RANGE 34 EAST, NNPN
Section 23: SW/4

e N

(e) CREATE a new pool in Lea County, New Mexico,- cfassiﬁed as an oil pool for Bone Spti.ng
production and designated as the North Lusk-Bone«’o‘prinq Pool. The discovery well is Petroleun:

. Development Corporation Shelly Federal Coam. Hell No. 1 located in Unit H of Section 5, Township
19 South; Range 32 East, NMPM, Said pool would comprise:

TOWNSHIP 19 SOUTH, RANGE 32 EA?[‘ NNPH
Section 5: NE/4

. (£) CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for Atocka
he ' pmdnction &hd desiqﬁaced a3 the McMillan-Atoka Gas Pool. The discovery well is Scuthland Royalty
ST ’ . - Company 'Pecos River 2l Federal tom Weil No. 1 located in’ Unlt K of Section 21, Township 19 South.

) Rangs 27 Bast, HMPN, Said pool wild compriset

TOWNSHIP 19 SOUTH, RANGE 27 EAST, NMENM
Section 21: S§/2

() CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for Morrow production
and designated as the Springs-Morrsw Gas Pool. The discovery well is Jake L. Hamon State 33 Com
Well No. 1 located in Unit I of Section 33, Township 20 South, Range 26 East, NNPH Said pool would
compritag

TOWNSHIP 20 SOUTH, RANGE 26 EAST, NMPM
Section 32: E/2
Section 33: All

IR

(h) EXTEND the Antelope Ridgeouorzow Gas Pool in Lea Co(ﬁ\ty. New Mexico, to include therein:

TOWNSHIP 23 SOUTH, RANGE 34 E&S’l‘. NMPM
Section 1l: All
Section 1S5: W/2

(1) EBXTEND ‘the Baldridge Canyon-Morrow Gas Pool in Eddy Counéy. New Hexié&. to include therein:

Ry e

TOWNSHIP 24 SOUTH, RANGE 24 EAST, NMPM
Section 14: N/2

{3) EXTEND the Bear Draw-Queen-Grayburg-San Andres Pool in Eddy County, New Mexico, to
include therein:

TOWNSHIP 16 SOUTH, RANGE 29 EAST, NMPN
Section 28: WN/2 SE/4

(k) EXTEND the‘sluitt-Wolfcamp Gas Pool in Roosevelt County, New Mexico, to include therein:

TOWNSHIP 8 SOUTH RANGE 37 EAST, NMPN
. Section 10: SE/4

{1) EXTEND the Buffalo ValleyQPennsylvaniari Gas Pool in Chaves County, New Mexico, to include
therein:

TOWNSHIP 15 SOUTH, RANGE 27 EAST, NMPM
Section 4: All
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(m)

()

(0)

{p)

(q)‘

{r)

(s)

(t)

()

(v)

W)

EXTEND the

EXTEND the

EXTEND the

EXTEND the

EXTEND the
to include

BXTEND the

EXTEND the

EXTEND the

EXTEND the
therein:

EXTEND the

EXTEND the
therein:

Bunker Hill-Penross ool in Eddy County, New Nexico, to include therein:

TOWNSHIP 16 SOUTH, RANGE 31 EAST, NMPM
Section 131 SE/4 SW/4

Burton Flat-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TONNSHIP 20 SOUTH, RANGE 27 EAST, NMPM
Section 351 W/2

Cagle Creek-Strawn Gas Pool in Bdéy County,New Mexico, to include therein:

TOWISHIP 17 SOUTH, RANGE 25 EAST, NMPM
Section 27: N/2

TOWNSHIP 18 SOUTH, RANGE 25 EAST, NMPM
Section 1: All

Golden Lane-Morrow Gas Pool in Eddy Coiunty, New Mexico, to include therein:

TOMNSHIP 21 SOUTH, RANGE 29 EAST, NMPN
Section 8: S/2 .

Kennedy Pamé;upper Pernsylvanian Gas Pool in Eddy <Tounty. New Mexico
therxein: )

TOMNSHIP 17 SOUTH, RANGE 26 EAST, NMPM
Section 34: N/2
Section 35: N/2

Nokth Mason-Delaware Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 26 SOUTH, RANGE 32 EAST, NMPM
Section 8: $/2 5/2

West Osudo-Morrow Gas Pool in Lea VCounty‘.New Mexico, to include therein:

TCWNSBIP 20 SOUTH, RANGE 35 €AST, NMPM
Section 35: N/2

West Parkway-Horrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 19 SOUTH, RANGE 29 REAST, NMPM
Section 29: W/2 :

Peterson-Mississippian Pool in Roosevelt County, New Mexico, to include

TOWNSHIP 4 SOUTH, RANGE 33 EAST, NMPM
Section 29: NWE/4

POR-Moxrrow Cas Pool in Eddy County, New Mexico, to include therein:

TOWHSHI® 17 SOUTH, RANGE 26 EAST, NMPM
Section 41 §/2

Saunders-Permo Upper Pennsylvanian Pool in Lea Codnty. New Mexico, to include

TOWNSHIP 14 SOUTH, RANGE 33 EAST, NMPM

Section 32: NE/4
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{x) EXTEND the Scharb-Bone Spring Pool in Lea County, New Mexico, to include therein: e .

TOWNSHIP 19 SOUTH, RANGE 35 EAST, NMPM
Section B: NE/4

(y) EXTEND the Bast Siete-San Andres Pool in Chaves County, New Mexico, to include therein:

TOWNSHIP 8 SOUTH, RANGE J1 EAST, NMPM
Section 10: NE/) -

(2) EXTEND the Teague-Abo Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 23 SOUTH, RANGE 37 ‘EAST, NMPM
Section 27: NW/4

{ap) EXTEND the Tum-Tom-San Andres Pool in Chaves County, New Mexico, to include thereinz

" TOWNSHIP 7 SOUTH, RANGE J1 EAST, NMPM
Section 28: SE/4

(bb) EXTEND the North Turkey Track-Morrow Gas Podl in Eddy County, New Mexico ¢o include
therein:

TOWNSHIP 18 SOUTH, RANGE 29 EAST, NMPM
Section 21: All

{cc) EXTEND the North' Young-Bone Spring Péol in Lea Counfy, New Mexico, to include therein:

" TOWNSHIP 18 SOUTH, RANGE 32 EAST, NMPM

Section 9: NE/4




KeLLAHIN and KELLAHIN
Attorney: at Law
Jason Kellahin 500 Don Gaspar Avenue "
w. Thomas Kellahin Post Office Box 17¢9
— xico 87501 Telepl;one 982428
Karen Aubrey Santa Fe, New Mexico 8 | Area Code 535

October 28,'1931
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Ol Coive vy 41y b i,

Mr., Joe D. Ramey

0il Conservation Division
P.0. Box 2088 T
Santa Fe, New Mexico 87501

RE: Belco Petroleum Corporation SANTA FE
Douglas Com #1 )
South Carlsbad Morrow Pool C) Y2 D

Dear Mr. Ramey:

"Please find enclosed our application on behalf of
Belco Petroleum Corporation concerning the subject well.

~ Based upon my conversation with you today, I have
informed Belco that they have your permission to continue
to produce the subject well through Monday October 30,
1981 in order to complete certain tests that they are
conducting on the well, and that thereafter it will be
shut-in until the hearing on November 19, 1981, except
that they may produce the well for one to two days each
week in order to keep fluids from accumulating in the
wellbore.

WTK: jm
Enclosure
cc: Mr. Pat Miller




'STATE OF NEW MEXICH
DEPARTMENT OF ENERGY AND MINERALS
OIL CONSERVATION DIVISION

ECERED

IN THE MATTER OF THE APPLICATION 0CT 29 198
OF BELCO PETROLEUM CORPORATION. |

FROLAN EXCEPTION TO DIVISION ORDER OIL COmon wr trgr
R-1670-L,) OR AN INCREASE IN ALLOW- | SANTA re
ABLE, OR AUTHCRITY TO PRODUCE ITS

DOUGLAS COM #1 WELL AT A RATE THAT

WILL ALLOW IT TO MAKE UP ITS OVER-

PRODUCTION WITHOUT DAMAGE TO SAID

WELL, SOUTH CARLSBAD MORROW GAS o .

POOL, EDDY COUNTY, NEW MEXICO. ‘ Case_ 427

A PPLI C ATION

et e een . ot —rm e e -

COMES NOW BELCO PETROLEUM CORPORATION, by and through

its attorneys, Kellahin & Kellahin, and applies to the New

Mexico Oil Conservation Division for an exception to Division
Order R-1670-L, or in the alternative for an increase in
allowable, or in the alternative for authorityftO‘producevits
Douglas Com #1 well at a rate that will ailow it to make up
its overproduction without damages to said well and in support

thereof would show:

1. Applicant is the operator of the Douglas Com #1

| well, South Carlsbad Morrow Gas Pool, Eddy County, New Mexico.

2. That said pool is a prorated gas pobl pursuant to

Division Order R-1670-L.

3. That Belco's Douglas Com #1 well is the oaly well
in the field that is capable of production in excess of the
top allowable for well in said pool.

4. That the Belco Douglas Com 31 well currently produces
at a rate of 1750 MCF per day which is its most effective and

efficient rate of production.
5. That Llano Inc., 1s the gas purchaser for the subject

well,




6. That production from all of the wells in the field

that produce into the Llano system is not sufficient to meet

'Llano’s market demand allocation..

7. That curtailment of production from the subject
Belco well causes fluids to build up within the well and

adversely affects recovery of production from said well.

8. That an adjustment shotild be made in the method of

calculating the allowable for wells in the field or in v
the alternative an exception should be granted for the subject
Belco well.

9. In the event that the Division determines not to
change the method of calculating allowables or exempt the
subjeét well, then and in that event, Belco seeks to have p//

’authority to produce the subject well at 80% of its top allow-
able until such time as its production is back in balance with
its field allowable and thgreaftertﬂ>then pfoducehat its top
allowable rate.

WHEREFORE, applicant requests that this aéplication’be“
set for hearing on November 19, 1981 and that aftér‘notice and

hearing the application be granted as requested.

KELLAHIN & <

0N

. "Thomas Kellahin

P.0. Box 1769

Santa Fe, New Mexico 87501
982-4285

ATTORNEYS FOR BELCO PETROLEUM
CORPORATION




STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIl. CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

7¢%5f CASE NO. 7427

ORDFR NO. R- (%05

" APPLICATION OF BELCO PETROLEUM
: CORPORATION FOR A SPECTIAIL ALTOWABLE,
. EDDY COUNTY, NEW MEXICO.

) ORDER OF THE DIVISiON ////’< “@
BY THL DIVISION: | &u
p,(kﬂ This cause came on for hearing at 9 a.m. on November 19,
i 1981, at Santa Fe, New Mexico, bhefore Fxaminer Richard L.

Stamets.

NOW, on this day of Fobn&a@y, 1984, the Division

Director, having considered the testimony, the record, zand ‘the

recomméndationslof the Examiner, and being fufly advised in the

premiéés,

FINDS:

(1) That due public notice having been given as required
by law, the Division has jurisdiction-of this cause and the

subject matter thereof.

(2) That the applicant, Belco Petroleum Corporation, seeks

an adjustment to the manner in which allowables are calculated

for wells in ‘the South Carlshad-Morrow Gas Pool in order to
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No. 1 located in Unit H of Section 7, Township 22 South, Range
27 East,‘said well beinq subject to shut-in being more than six
times its allowable overprnduced} Tn the alternative, applicant
seeks to make up the overproductiun at a rate l%ss than complete
shut-in by curtaiflhg production from the well to 80 percent of

1té top allcwable unt1] it is back in balance,
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IT IS TH ™ o —— =
] w.%a‘&_’_\«@'ﬁ‘kk:r\—,«"\'#:‘ e S TR N o . \ v

(1) That efbective—PecomyTr T —To%» the Belco Petroleum
Corporation Douglas Com. Well No. 1 located in Unit H of Section

7, Township 22 South, Range 27 East, NMPM, South Carlsbad-~Morrow

H

Gag Pool, Eddy County, New Mexico, is hereby assigned a special
185,477
supplemental allowable of «sid=rgfd MCF,

(2) That jurisdiction of this cauvse is retained for the

entry of such further orders as the Division may deem necessary.

DONE at Santa "Fe, New Mexico, on the day and vear

hereinabove designated.

STATE OI' NEW MEXICO

OIL CONSERVATION DIVISION

JOE D. RAMEY,

Director

SEAL
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