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1 3
| 2 MR. NUTTER: Call Case Number 7431,
;; 3 MR. PEARCE: Application of Wainoco 0il
§ ’ 4 and Gas Company for compulsory poolinggﬁiéna nonstandard oil
% ) proration unit, Lea County, New Mexico. |
i 6 MR. PADILLA: Mr. Examiner, Ernest L.
2 7 Padilla, Santa Fe, New Mexicc, on behalf of the applicant in
% 8 this case.
&
‘ 9 I have one withess who needs to be: sworn
10 -
11 (Withess sworn.)
12
13 HOWARD W. DENNIS
14 being_gglled as a witness and being'duly sworn=upon his oath;,
(: 4 E
15 ‘testiffed as follows, to-wit:
16
17 MR, TADILLA: . Mr. iBxaminer, if I may
18 give a short opeéening stétement in this case.
19 ‘Yesterday Wainoco received a final exe-
20 cution by a working interest of the operating agreement and
21 therefor the portion seeking to force pool any working intetert
22 owners could be dismissed at this time.
23 | However, there are some - they are
‘ 24 prdducing the proration unit under some oil and gas leases
s ) 28 that have been held'by production since at least 1948, and
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some of those leases do not have pooling clauses in them, so
as to the mineral owners under those leases we would still
proceed w}th the forced pooling bortién of the case.

MR. NUTTER: Okay, in other words, the
working interests are all voluntarily pooled.

MR. PADILLA: That's cofrect.

MR. NUTTER: So the compulsory pooling
aspect of the case would be directed only to royalty aners./

MR. PADILLA: Correct.

DIRECT EXAMINATION

.. BY MR. PADILLA:

o Mr.'Dénﬁis, for the fecord would you
please state your name, by whom you're employed, and in Qﬁgét
capacity? -
‘ A My name is Howard W. Dennis. I'm a land
consulténtffrom Denver. I'm employed by, in this case,
Wainocdo Oil and Gas Company.

MR. NUTTER: 1 missed your name, sir.

A Howard Dennis.

MR. NUTTER: Thank you.
A D-E~N-N-I-S.

0. Mr. Dennis, have you previously testi-

‘fied before the 0il Conservation Division?
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‘is being sought here today?

A. I have not.

Q. Would you please state for the Examiner
what your educational background is and your work experience

in the o0il and gas industry?

A I have a college educatién ﬁhrougﬁAPhd;
I'm -— I have been an independent land consultant on and off
since 1955.

e Who have you worked for since 1955, just-

A, In land I've worked for various and sundx

major oil companies out of Denver and most recently I've been
working under retainer with Nilliard 0il and Gas as a land
consultant, and aiding Wainoco in some of their land problems,

specifically this one here in New Mexico.

0. » Mr. Dennis, are you familiar with what

A. Yes.

MR. PADILLA: Mr. Examiner, are the wit-

ness' credentials acceptable?

| MR. NUTTER: Yes, Mr. Dennis is qualifieq

0 ‘Mr. Dennis, you've been handed what has

béen marked as ExhiSit Number One. Would you please explain
what that is and what it coatains? |

A, F<hibit One is part of a land map showinL

Y

locations of wells and dry holes in 16 South, 37 East, and
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" dot and the arrow. The standard location, as I understand

~this proration'unit’indicate that the well should‘be'located

well located within 150 feet’ of that -- of that location?

“tains?

in 16 South, 36 East, parts of those townships.

It also shows outlined in yellow the
proposed spacing unit ih'Section 18, which would normally be
the west half of the southwest. Owing to the oversized town-
ship here it is Lots 3 and 4 of Section 18.

0. Is Wainoco proposing té drill a well on
a‘stanéard loéation on that spacing ﬁgit?

CA  The location is indicated by the black

it, is 660 from the lease line, with an allowance of 150 feet)|
and this will be a standard locatioﬁ}

Q Mr. Dennis, the special pool rules for
within 150 feet of the center of the lot. Is your proposed

A  Yes, it is. It's located within‘lso‘
feet of the center of Lot 4.

Q And thﬁt's depicted by what on Exhibit
Two, is that correct? |

A This is shownh on Exhibit Two, thch is
the certification of the survey.

0 . _Mr. Dennis, turning to Exhibit Number

Three, would you please explain what that is and what it con-
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‘cates that therc are several leases that dc not have pooling

"title opinion and indicate for the Examiner what mineral

7
A Exhibit Three is the drillsite fitle
Opinioﬁ covering Lot 3 of tine proposed spacing unit. Lot 4,
by the way, is a State»lease.

This Lot 3, or this title opinion indi-

clauses in them, These leases were taken back in 1948, 1949,
and éccording to the title opinion have been held by productig

“There aréstwelveAbase leases thét total
approximately 6.47 acres‘that do not have pooling agreements.

Q ~ Mr, Dennis, would you go through' e

owners have not executed a ratification to the operating

agreement or designation of unit?

A ‘okay, would this be by name?
Q ' By namé.
A All right. We have a lease dated August

16th, 1948. The original lessors were R. H. Woods and Lydia
and Paul WOods,‘his wife; both of whom are dead. We finally
located an heir, Mr. James Roiand Woods, in Socorro, New
Mexico, and the ratification for thé?designaéion of unit has
been sent to him. We have not received it back. He igdicated
that he would exgwine the papersﬂand if everything was “in
accordance, he would éiéh then.

Q When did you start your efforts to

n'
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original lease was signed in February 4, 1949, the minerals

“have been split by the will.

present mineral interest owners and three of the other mineral

‘the 30th of 0ctdber. Oné of them was recontacted on the 27th

locate the ﬁineral interest owners?

A ‘In October. Those that we were-able tq
obtain addresses for we séﬁt éut ratifications on the 30th of
October, this year. |

Q Mr. Dennis, would you now proceed to the
next lease?

A Okay, we have a lease dated August leth, -
1948{ original lessor is J. E. Simmons and Beulah H.:Simméﬁéi
both of whom are deceased.

| The present lessor is New Mexico Bank and
Trust Company, TruStees under the wills of those deceased.
This was a -- the ratification had not been received by the
time I left Denver. Againhthe letter, original letter went
out on the 30th of October. This covers .64 acies.
Q. What otﬁér'léases, Mr. Déhﬁis, have you
been unable to secure ratificatiohs for?

A ‘ We have another. lease that has since the

We have a ratification from one of the

interest owners have not returned their ratifications.

They have been contacted originally on




ig 2 of November. This covers two, tw? aéé a haif acfes. .
% 3 Additional lease, we have contacted ori- |
% 4 ginally these people on the 30th ijpcﬁdber; recontacted them
% S on the 27th, and by telephone qgﬁtéét on the 30th they indi-
%3 6 ‘cated“that they would sign the ratification but we do not
§ :7 have'it in hand. This covérs a 3.187acres.
%
g, 8 And‘fhen there are three leases %hat
% 9 co?er less than .6 of an acre and we have not been able to
} 10 find the lessors on, the present mineral owners.
%, n 0. ~ What's the total number of acres of all
i 2 | the -~
. €, 13 A We're looking at 6.47 acres out of 50.88}
g :
E 14 so it would be absut 11 percent.
: 15 Qo But the working iﬁtefests'hgye agreed.
16 A, All the working interest owners have
17 agreed and signed the operating agreement.
; 18 Q And Wéinoco desires to be the operator
5 .
G 19 of this hnit, is that correct?
20 A Yes, Wainoco would like to be the oper-
z; ator and the working interest oﬁners have so indicatéd by «-
2 through the operating agreement.
23 Q Mr. Dennis, would approval of this ap-
7 4 plication preveﬁt the drilling of unnecessary wells? .
;hu 23 A Yes.
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Q . Ard would approval of the application

enable the various mineral owners td‘barticipgte in a fair
and equitable share of the hydrocarbons under the proration

unit?
A Yes, it would.

MR. PADILLA: Mr. Examiner, I offer Ex-

- hibits One through Three, and I pass the witness.

MR, NUTTER: Exhibits One through Three

will be admitted in evidence.

CROSS EXAMINATION

ﬁY MR. NUTTER:

Q Mr.ibehnis, first of all, the surveyor
has staked this location as being 666 from the soufh énd 660
from the west. 1lines.

A Yes,-éir.

0 Of Section 18} which would be in the
center of a normal 40-acre tract. |

R That's correct, yes, sir.

0 However, this tract contains 50.77 acres
so it's wider east/west than a normal 40-acre tract would be.

A Yes, sir, that's correct.

Q. “Now, does this 660 “location put that

within 150 feet of the center of it, do you know?

s s iR
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A You have an extra 10 acres on the west
side of this -- of‘these lcts.
Q | Right.
A, ‘That 10 acres would be 115 feet Wide,
roughly:
0 | Uh-huh. T was makihg just some pre-

liminary calculations on my little’handy—dandy pocket calcu-
1étor heré, aﬁd”it didn't look like it§wo§1d, but in the
event that it wouldn't fall within that 150-foot circle and ~
was unorthodox, would you be willing to move the lozation a
few feet, or nas the well baen started or some work been dones:

A The location work haé been done, to my--
I have settled the surface damages with the surface owner.

0. Well, if our further calculations indi-
caﬁe that it's unorthodox, you méy haVé'to get approval for
an unorthodox location, then,‘but I don't know if it's cor-
rect or not.

’ﬂf ' It's certainly -~ wéll, we know it's

660 feet away from the next --

Qo Right,
A, The closest lease line.
0 Yeah. Okay. Now, with réspect to those

pa: . ies that have not pooled, you mentioned persons in varioug

of these leases. Would you go back through and name the
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parties who havé iot executed the agreement?
A, Yes, sir. New MexiQo Bank:and Trust
Company, Trustee under the wills of J. H. Simmons and Beulah

H. Simmons, both deceased.

0 | All right, now that's under lease nuﬁber
two?

A - Yes, sir.

0 v‘ AnQAthé one who has failed ﬁo;egécQteais

the New MexicoAéank and Trust Company.

|

A Yes, sir. L2 S
Q. Okay. And then the next one?
A The next one would be the R, H. Woods

and Lydian H. Woods, both deceased, and this is the one that

I -- we recently located the heir, James Roland Woods, in

Socorro, and --

o Is that under’lease‘number threé?“

A Yes; sir, that would be lease number
three.»

o - Okay, now R. H. Woods and Lydian are

both deceased?

A Yes, sir.
0. And the heir is RoYand?
A, Presumably, but there's nothing in the |

Lea County Courthouse to. indicate that, who the heirs are.
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The heis of R. H. is Lydian ané she is deceased.

Q And is PRoland their son?

A Yes, but I'm not -~
o And he's in Socorro.
A | Yes, sir.
0 Have you contacted him?
A ' ‘Yes, sir, I talked to him by phone and

sent the papers out to him on the 27th of November.

0 Okay, and then the next tract?
A The next tract would be lease number
seven, which has -~ we have a ratification back from one of

the mineral, present mineral interest owners, but there are

four others that have not returned the ratification; dne,

J. H, VanZant II. His sister Dorothy Jeanne VanZant Sanders.
Harry J. Schafer, Jr., Trustee of the'

Mary E. Grisso. Trust No. 1; and the First Nékional Bank and

Trust Company of Oklahoma City was a trustee.

) Okay, which is the one that has executed
itz

A Mary Kathgyn Grisso.

0. Okay. And you said you had veybal
agreement.,

A No, no, we don't have any agreement at

all with any of thesé others.
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Q f?a¥0u don't?
A No, sir, in fact Mr. VanZant séid'he

wanted to join thé:well, but he can't as a diheral interest

owner sign under lease.

Q He's already leased out his wotking in-
terest,

A, Yes, this is a Rebel 0il Compéhy lease
that's ---

Q And they have executed?

A. Yes, sir.

0 ‘ So that concludes the roYalty interestsl

that are being pooled?

No, sir, there's lease number nine, whic

AO
is -~ present interest owners in that are J. R. McGinley,
Jr., Cleroy, Inc., Lanroy, Inc., I have -~ they7have -~ were

talked to earlier this week, I think, on the 30th by the land
nanager from Wainoco, and they agreed to sign the ratificatio%

and return it, but again we don't have it in hand.

Also lease ten, Ronald J. Byers, we don't

A
have his ratification in hand.

And the leases fifteen, sixteen, and
seveliteen, the McAdoo heirs, we cannot locate. The McAdoo

heirs collectively own less than .6 of an acre.

Q. That's under leases Eifteen, -~




b

ek ﬂ‘ S b b
8 8 &5 3 32 % 2 8 B2z

21
22

8

© ® 9 N A W W

15

A, Sixteen and seventeen.

Q Sixteen, and seventeen.

A, Yew, sir. ' b

Q Where did McAdoo live?

A I think originally there was a McAdoo

in Lea County, in Hobbs, but there are numerous McAdoo heirs
nbw, and they're scattered all over.

We had addresses in California and in
New York. We tried to locate these people through iong éis~_

tance operators and by we contacted people that lived near

~the last known address by the same name, McAdoo, and they

never heard of these people.
o So they haven't refused but ‘they- haven't
agreed, either?
A ’ No, we haven't found ' hem.
Q Yeah. ~
MR. NUTTER:' okay, are there any further
questions of Mr. Dennis? He may be excused.
Do you have anytaing further, Mr. Padill

MR. PADILLA: Mr. Examiner, we'll check

“on the unurthodox location and have them get back with you

on that.

MR. NUTTER: Okay, fine. It might be

orthodox but it may be 10 feet outside the circle, I don't
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know.

Case Number 7431?

leé

Does anydne have anything further in

. We'll take the case under advisement.

(Hearing concluded.)
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STATE OF NEW MEXICO

ENERGY ano MINERALS NEPARTMENT

OIL. CONSERVATION DIVISION

POST OFFICE BOX 20688
STATE LAND OFACE BUILDING

' SANTA FE, NEW MEXICO 87501
January 22, 1982 1500} 527-2434
_ : ; Re: CASE NO. 743X
¥Mr. Ernest L. Padills ORDER NO, R-6384
Po,y 00 Box 2523
Santa Fe, New Mexico 87502 ‘
: - Applicant: %
N . ;fr
Walnoca 01l & Gas Company 5

Dear Sir:

Enclosed herewith are two copies'of the above-referenced
Division order recently entered in the subject case.

s AU i i B

/JOE D. RAMEY

Director
§
JDR/ £d g

Copy of order also sent to:
- Hobbs 0OCD X

- Artesia OCD___, : ; ;
" Aztec OCD . B :

Other
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION ’

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE or
CONSIDERING:
; g CASE NO. 7431
5 Order No., R-6887

- . APPLICATION OF WAINOCO OIL & GAS

. _COMPANY FOR COMPULSORY POOLING AND A
NON~STANDARD OIJ. PRORATION UNIT,

LEA COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on December. 2,
1981, at Santa Fe, New Mexico, before Examiner Daniel S. Nutterﬂ

- NOW, on this 20th day of January, 1982, the Division
Director, having considered the testimony, the record, and the
recommendations of the Examiner, and being fully adv1sed in the
premises,

FINDS: R ;

, (1) That due public notice having been given as requlred
by law, the Division has jurlsdlctlon of this cause and the

subject matter thereof.

A (2) Phat the applicant, Wainoco 0il & Gas Company,

the Northeast Lovington—Pennsylvanian Pool underlying a
101.65-acre non-standard oil proration unit comprising Lots 3
and 4 of Section 18, Township 16 South, Range 37 East, NMPM, Lea
County, New Mexico. . :

{3) That since filing its application for hearing,
applicant has obtained the voluntary consent of all working
interest owners in the subject spacing and proration unit and
requests that that portion of this case pertaining to the
poollng of worklng interests be dismissed, and that only that
portion pertalnlng to the pooling of royalty and/or overriding -
royalty interests and the non- standard gsize of the unit be

retained.

-—

D

(4) That the applicant has the richt to drill and proposes
to drill a well at.an unorthodox locatlon 660 feet from the
South line and 660 feet from the West line of said Section 18,
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Case No. 7431 -
Order No. R~6887

said location being 179.3 feet west of the center of Lot 4
whereas the pool rules specify that wells be drilled within 150

feet of the center of the lot.

(5) That said unorthodox location has prev1ously been
approved by Order No. R-6885,

(6) That there are interest owners in the proposed
proration urnit who have not agreed to pool their interests. ;

; {7} That to avoid the drilling of unnecessary wells, to
protect correlative rights, and to afford to the owner of each
interest in said unit the opportunity to recover or receive
without unnecessary expense his just and fair share of the oil |
in said pool, the subject application should be approved by
pooling all mineral interests, whatever they may be, within sald

ljé unit,
(8) That the appllcant should be de91gnated the onerator;
of the subject well and unit. :

{9) That all proceeds from production from the subject ,
well which are not disbursed for any reason should be placed in’
escrow to be paid to the true owner thereof upon demand and

prooct of ownershlp.

L (10) That upon the failure of the operator of gaid poo]ed
unit to commence drilling of the well to which said unit is
‘dedicated on or before March 1, 1982, the order pooling said
unit should become null and void and of no effect whatsoever.

IT IS THEREFORE ORDERED:

(1) That &ll mineral interests, whatever they may be, in
the Northeast Lovington-Pennsylvanian Pool underlying Lots 3 and
4 of Section 18, Township 16 South, Range 37 East, NMPM, Lea :
County, New Mex1co, are hereby pooled to form a non-standard
101.65-~acre oil proration unit to be dedicated to a well to be
drilled 660 feet from the South line and 660 feet from the West

line of said Section 18,

PROVIDED HOWEVER, that the operator of said unit shall |
commence the drilling of said well on or before the first day of
March, 1982, and shall thereafter continue the drilling of said
well with due diligence to a depth sufficient to test the

Pennsylvanian formation;

PROVIDED FURTHER, that in the event said operator dves not
commence the drilling of said well on or before the first day of
March, 1982, Order (1) of this ordér shall be null and void and
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of no effect whatsoever, unless said operator obtains a time
extension from the Division for good cause shown,

PROVIDED FURTHER, that should said well not be drilled to
completion, or abandonment, within 120 days after commencenient
thereof, said operator shall appear before the Division Director
and show caus: why Order (1) of this order should not be

{ ~ rescinded.

(2) That Wainoco Oil & Gas Company is hereby designated
trke operator of the subject well and unit,

(3) That all proceeds from production from the subject well
which are not disbursed for any reason shall immediately be
placed in escrow in L3 County, New Mexico, to be paid to the T
true owner thereof upon demand and proof of ownership; that the’
operator shall notify the Division of the name and address of
said escrow agent within 30 days from the date of first depos1t

with said escrow agent.

(4) That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year
Dl € de51gnated '

STATE OF NEW MEXICO )
g o‘hL CONSERVAT D1VISION

Director

-
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N XICO OIL CONSERVATION C_OMMIS£ o )9
WELL LOCATION AND ACREAGE DEDICATION PLAT Titectivs 14-
Al dlatencos muel be from Ohe outst baunderies of INe Section ‘
Oy t10101 N Leoss well No.
Wainoco 0il & Gas Company Aztec State
Unit Letter * 1 Secnion Township Range County
M 18 16South 37East Lea
Acivel Foologe Localion ol Well: - .
660 feet Ircm the SOUCh lfne ond 660 {eet from the WCSt ine.
Grouna Lgvel Clcv.. Producing Formation Pool Dedicoled cu-oq'r\
3844.5 Pennsyivanian 0ii Pool Lovington, N.E.-Penn. 80 Aced

1. QOutliae the acreage dedicated to the subject well by cclored pencil or hachure marks onwn below,

e

2. i more than one lease is dedicated lo the well, outline each and identify the ownership théreof {both as to worki

. interest and royally). One Lease

3 I{ more than one “Iease of different ownerehip is dedicated 3 ell, have the'intzrests of all owners been consol

- deted by communitization, unitization, force-pooling. et¢?”

Yei ‘ E:] No I! enswer is “yes:' typc of condolidatio
. s
Il addwer is **net list the owners and tract destnpno':s which have aclualiy been consohdalcd (L‘se reverse side

1: this. foin if nece. snary) X
No allowable will be asaigned ts.the well until all i {nterests have been Tousolidated (by communmza]mn. wnitizatio

fo:cea-poolms, or otherwine) or until a non-standdrd unit, elimitating such interests, has been approved by the Commi

sion. M i-f

CERVTIFICATION

! hoseby certily thot the inlormotion ¢o

toined herein 15 trve ond complete 1o th

: Iiul of my lno-thc ond belief.
ane ;

Pat Budro

Pouuon

* Regulatory Coordinator

Coman
Wainoco 0il & Gas Compan

X

9-22-8]

');fB(éarfj

2 |

. I
1 heiaby certily ,'i.«.' the well locotie
shown on this plot wes plotied from fiel
nutes 3f octvel surveys mede by me o
vades my suparvision, end thel the se
s tive end comect to the best of m
hnowledge ond beliel.

[=77 1’3—27,-}4
J// 4/745

Dole Sulveyod

Seot, 11, 1981

Heqlstuted Prolessional Lnglaeer
ond/nt Lond Surtveynr




LAW OFFICES

LOSEE, CARSON & DICKERSON, R A.

A2 LOSECE 300 AMERICAN HOME BUILOING AREA CODE 508
JOEL M, CARSON = O.DRAWER 239 X 746-3808
CHAD DICKEASON ARTESIA, NEW MEXICO 88210
OAVID A,VANDIVER -
' ND
’ June 15, 1981 REL{;AEgVED
JUN 18 1981
, ‘ ; ~' WAH. W
IN RE DRILLING OPINION OF TITLE TO MINERALS 6 ALY e
ONLY UNDERLYING: ::; ACT ———
Toﬁnship 16 South, Range 37 East, N.M.P.M. ‘
Section 18: Lot 3 (NW/4 SW/4), No. 5185 .

E/2 SW/4

containing 130.88 acres, more or less

; - in Lea County, Néu Mexico. ‘)AHL/(/ : L P ¥k ~ :

06 00 40 80 9% 46 00 0 90 ge ' ®

- “BEFORE EXA ity ’
“ Bass Enterprises Production Company ' 0&.CG%3;py i iﬁfpﬂ,
i Fort Worth Naticonal Bank Bu11d1ng ; . fe Ve
R L X
: Fort Worth, Texas 76102 » [.{g- ...fi/_: BXhe ;;Q\__“_% £
. ' , CASE NO__ 7¢ 3/
e Gentlemen:

In connection with the title to the lands described in the caption
hereof, for drilling purposes, we have examined the following:

1. Abstract of Title No. 81-11C, compiled by Elliott & Waldron
Abstract Company, Inc., Lovington, New Mexico, containing 782
pages and tracing title to the captioned lands and other
lands as reflected by the records in the Offices of the
County Clerk and Clerk of the District Court of Lea County,
New Mexico from the inception of the records to January 30,
1981 at 7:00 A.M.

2. Court files as féllows:

a) Dis;tiétﬁCourt of Chaves County No. 23404, entitled "In
the Matter of the Last Will and Testament of Powhatan
Carter, deceased"; ,

b) Probate Court of Chaves County No. 6404, entitled "In the
Matter of tbe Last Will and Testament of Effie Carter,
deceased'-

c) Probate Court of Roosevelt County No. 2377, entitled "In
the Matter of the Estate of Nelle Carter, deceased", and
No. 2516, entitled "In the Matter of the ¥itate of Lee
Carter, deceased"; :

- d) 'DLstrxct Court of Valencia County Nc¢. 477-Probate,
entitled "In the Matter of the Estate of R. H. Woods,
deceased®;

. e) Probate Court of Eddy County No. 1005 entitled "In the
Matter of the Last Will and Testament and Estate of E. C.
Higgins, deceased";

£) Probate Court of Lea County, No. 1163 entitled *In the
Matter of the Last Will and Testament of William Gibbs




No. 5185

Bass Enterprises Production Company

McAdoo, a/k/a W. G. McAdoo, deceased”; Nc. 1212 entitled
"In the Matter of the Last Will and Testament of Everett
M. Byers, deceased”; No. 1620 entitled "In the Matter of
the Estate of W. E. Grisso, deceased™; No. 2814 entitled
"In the Matter of the Estate of William Edward Grisso,
Jr., deceased™; No. 3857 entitled "In the Matter of the
Last Will and Testament of J.E. Simmons, deceased™; No.
3358 entitled “In the Matter of the Last Will and
Testament of Beulah H. Simmons, deceased®™; No. 3689
entitled "In the Matter of the Estate of George H.
Coates, deceased™; No. 1887 entitled "In the Matter of
the Estate of J. L. Reed, deceased™; No. 3318 entitled
"In the Matter of the Last Will and Testament of S. B.
Cone, deceased®; No. 3861 entitled "In the Matter of the
Last Will and Testament of Gordon M. Cone, deceased”; and
No., 4020 entitled "In the. Matter of the Last Will and :
Testament of’ Harvey A, Heller, 8r., deceased."

3. Certified copy of Amended Articles of Incorporation of
Van-Grisso 0il Company, formerly Grisso Royalty Corporation,
recorded Book 385, Page 833, Lea County Records.

From our examination of the foregbing,bwg‘rgpott as follows:

I. TITLE TO MINERALS:

See Schedule "A"™ attached.

IT., EFFECTIVE GIL ANu GAS LEASES:

The apparently effective oil and gas leases cover1ﬂg less than‘the
entire mineral interest in the captioned lands may be brlefly analyzed‘,
as follows: ,

Lease No.ll.)
~ A

‘Date: August 16, 1948
Recotded: : Book 75, Page 283, Oil and Gas
Original Lessors: Harvey A. Heller and Mary Ann

Heller, his wife,

Present Lessors: Harvey A. Heller, Jr. and Frank
Reating, Trustees of the Heller Company revocable trust dated
August 1, 1977, as amended January 5, 1979

Original Lessee: J. D. Hunter

 Lands and Mineral Interest Covered: Captioned lands (.00625000
mineral interest) and other lands totaling 250 acres, more
or less,

Delay Rentals: $250.00, but subject to lesser
interest clause, payable to lessors or to the credit of
lessors in First National Bank of Tulsa, Tulsa, Oklahoma

SeANA - N
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Lease No. @
Date: ‘ , Augus£ 16, 1948
Kecorded: Book 75, Page 289, Oil and Gas .
Original Lessors: J.E. Simmoné and Beulah H. ﬂ%;sﬂ
Simmons, his wife 3 |

Present Lessor: New Mexico Bank and Trust ‘h@u
Company, Trustee under the wills of J.E. Simmons and Beulah [7?

H. Simmons, both deceased.

] . T ST N )
Oxiginal “hessee: J. D. Huriter | ' l_,_;_____

Lands and Mineral Interest Covered: Captioned lands (.01250000
mineral interest) and other lands totaling 250 acres,
more Or less.

Delay Rentals: $250.00, but subject to lesser
interest clause, payable to lessor or to the credit of lessor
in the Lea County State Bank at Lovington, New Mexico.

Lease No.!§;>;—

Date: August 16, 1948

Recorded: Book 76, Page 530, 0il and Gas
Original Lessors: R. H. Woods and Lydian Hall

Wwoods, his wife

Present Lessor: Lydian H. Woods, a wxﬂow 5M’lelﬂaz‘)/

Original Lessee: J. D. Hunter ’??;ﬁ éséugo))uﬂ |
‘ Lands and Mineral Interest Covered: Captioned lands (1.03750000
mineral intetest) and other lands totaling 250 acres, more
or less :
Delay Rentals: $250.00, but subject to lesser

interest clause, payable to lessor or to the credit of lessor
in the Corpus Christi National Bank at Corpus Christi,
R e B M W

Texas
Lease No.(:T)
<7 L ) o
Date: . ' October 7, 1948
Recorded: ) Book 77, Page 190 011 and Gas
Original Lessor: = Mary Lorena Higgins,

Individually, Ttustee and Attorney-in-Fact for W. F. Higgins,
Mrs. Julia Maddox, Flora May Edwards, Mrs. Eula RHiggins, Earl
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Curtis Higgins, Mrs. Mary Higgins Smith, S. 0. Higgins, J. |
Vernon Higgins and Samuel Otis Higgins. ——

Present Lessor: Higgins Trust, Inc. ES[A?

-~ : /}CQbeﬂu? ¢d

LN

Original Lessee: i J. D. Hunter

Lands and Mineral Interest Covered: Captioned lands (.16000000
mineral interest) and other lands totaling 570 acres, more or

less

Delay Rentals: $570. 00, but subject to lesser
interest clause, payab1$ to lessor or to the credxt of ‘lessor
in.the People's Bank at: Winder, Georgia )

Lease No.<5.>

Date: ‘October 14, 1948

Recorded: Book 75, Page 293, Oil and Gas

Original Lessors: *”fiA~ Powhatan Carter and Effie Cérter,
his wife < :

Present Lessors: : B . Anderson Carter, as his separate

property, and Powhatan Carter, Jr., as hzs,separate property
Original LeSgee:' ‘ George A. Mbberly

Lands and Mineral Interest Covered: Captioned laznds (.01369862
mineral interest) and other lands totaling 250 acres, more or

less.

Delay Rentals: : $250.00, but subject to lesser
interest clause, payable to lessors or to the credit of _
lessors in the Lea County State Bank at Lovington, New Mexico

Lease No.<6. )@

Date: - November 8, 1948

Recorded: - Book 75, Page 291, 0il and Gas

Original Lessor: Lee Carter, a bachelor

Present Lessor: Jones Robinson Company, a ‘£a&b$4/
partnership. AV

Original Lessee: George A. Moberly

Lands and Mineral Intérest Coverédz Captioned lands (.04109589
mineral interest) and other lands totaling 250 acres, more, .or.

less
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Delay Rentals: $250.00, but eubject to lesser
interest clause, payable to lessor or to the credit of lessor
in the First National Bank of Portales, New Mexico

Lease No.!?.j

Date: - February 4, 1949

Recorded: Book 77, Page 345, 0il and Gas

Original Lessors: ‘ Van-Grisso 0il Company,‘formerly
Grisso Royalty Corporation, an Oklahoma corporation, and W.
E. Grisso and Maggie C‘ns;:(,"*?iis wife: N,\ene ~

Present Lessors: ’NAcJ !{ J. E. VanZan€/’II, Doggthg Jeanne
Yanzant Sandérs, Harry J. Schafer, Jr., Trustee of the Mary
E. Grisso Trust No. 1 dated August 28, 1979, Mary KathrynJy-Ok(.L1
Grisso, as her separate property, and First National Bank and
Trust Company of Oklahoma City, Trustee

Original Lesee: . Fred J. Hill

Lands and Mineral Interest Covered: Captiongd lands (.07020544
mineral interest) and other lands tota11ng 490 88 acres, more
or less.: ; L LI

Delay Rentals: $490.88, but subject to lesser
interest clause, payable to lessors or to the credit of
lessors in the First State Bank at Seminole, Oklahoma

PPI: = : - - '8100.00 per acre for each acre
leased thereln, payable out of 1/16 of 7/8ths of production,
reserved to lessors v

Lease No, 8.

Date: . Augusﬁ 13, 1952

Recorded: Book 102, Page 523, Oil and Gas
- Original Lessors: Kirke C. Veeder and Helen Beth

Veeder, his wife.

Present Lessors: E. B. White, Jr. and Harry A.
Miller, Jr. . ’

Ovriginal Lessee: ' Tide Water Associated 0il
Company —

Lands and Mineral Interest Covered: Captioned lands (.00781264
mineral interest) and other lands totaling 250.88 acres, more
or less

Delay Rentals: $250.88, but subject to lesser
interest clause, payable to lessors or to the credit of
lessors in the Independence State Bank at Independence;
Kansas ‘

R

-5-
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Lease No. e; )

Date: May 10, 1949
Recorded: | Book 78, Page 497, 0il and Gés
Original Lessors: J. R. McGinley and Zuleme T.

McGinley, his wife,

Present Lessors: ‘ Cleroy, Inc., a Rhode Island
corporation, Lanroy, Inc., a Rhode Isiand Corporgtion, and J.

" R. McGinley, JT. a.J p»rye
- T - Y- e ’
Original Lessee: {Ea»’¢&1 Water As?gﬁzé%ed 011; ‘kéz*“

Company’

Lands and Mineral Interest Covered: Captioned lands (.06249999
mineral interest) and other lands totaling 250.88 acres, more
or less ~

Delay Rentals:  $250.88, but subject to lesser
interest clause, payable to lessors or to the credit of
lessores in the National Bank of Tulsa, Tulsa, Oklahoma

" Provisions Common to Leases 1 through 9: Do

Form: Producer's 88 Revised

Present Lessee: { ' Gétty'Oil Company
Primary Terms: . o 5 years
Royalty: i/8

Lease No @

* Porm: Form 88 (Producers special)
Date: ' september 8, 1952 ..
Recorded: Book 103, Page 230, Oil and Gas
Original Lessor: Constance E. Byers, individuaily

and as independent executrix of the Estate of Everett M.
Byers, deceased.

Present Lessor: : Ronald J. Byers, as his se

property ——— T

Original Lessee: Tide Water Associated 0il
Company

Present Lessee: Getty 0il Company
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Lands and Mineral Interest Ccvered: Captioned lands (.01406250
mineral interest) and other lands totaling 250.88 acres, more

or less.
Delay Rentals: None, this is a one year lease
Primary Term: 1 year
Royalty: , 1/4

Lease No. 1l1l.

Forp- Form 88 (Producers Special)
‘Date- august 1, i952 |
Recorded: ’ Book 103, Page 165, 0il and Gas
Original Lessors: George H. Coates and Elizabeth H.

Coates, his wife.

Present Lessors: - Blizabeth H. Maddux, as her
separate property, and Elizabeth B. Maddux, Betty S. Roberts,
John R. Harris und Charles V. Richter, Trustees under the
Last Will and Testament of George H. Coates, deceased, d/b/a

Coates Energy mrust
Original Lessee: 4 Gerald F. Booper

Present Lessees: , Elizabeth H. Maddux, as her
separate property, and Elizabeth H. Maddux, Betty S. Roberts,
John R, Harris and Charles V. Richter, Trustees under. the
Last Will and Testament of George H. Coates, deceased d/b/a
Coates Energy Trust , .

Lands and Mineral Interest Covered: Captioned lands (. 18756000
mineral interest) and other lands totaling 250 acres; more or

less

Delay Rentals: $250.00, but subject to lesser
interest clause, payable to lessors or to the credit of
lessors in the Frost National Bank at San Antonio, Texas

Primary Term: 5 years

Royalty: 1/4

,Lease No. 12:

" Forms ' New Mexico A
Date: | - February 2, 1953
Recorded: Book 136, Page 87, 0Oil and Gas
Original Lessor: Harriet McAdoo Platt
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Present Lessors: The heirs and devisees of Harriet
McAdoo Platt, deceased who appears to be Nona McAdoo dartin
Cooper

Lands and Mineral Interest Covered:‘Captioned lands ' (.00354003
mineral interest) and other lands totaling 3,000 acres, more
or less

Lease No. 13.

Form: New Mexico A

Date: : : v February 2, 1956 ’ ;.;A_ '}:, \
Recorded: | | ABook 136, Page 85, 011 and Gas o A
Original Lessor: Nona McAdoo Taylor Park, a widow
Present Lessors: The heirs and devisees of Nona

McAdoo Tayloxr Park, deceased, who appears to be Fernanda de
Mohrenschildt Hastie

Lands and Mineral Interest Covered: Captioned lands (.00354003
mineral interest) and other lands totaling 3,000 acres, more
or less. - : : :

"Lease No., 14:

Form: 'New Mexico A

Date} February 2, 1956

Recorded: Book 136, Page 246, 0il and Gas
Lessor: ‘ ’ Brice Clagett, sole and only heir

at law of Sarah McAdoo Clagett, deceased

Lands and Mineral Interest Covered: Captioned lands,(apperently
.00354003 mineral interest) and other lands totaling 3,000
acres, more or less

Lease No. £§:>.

Form: Producer's 88 Revised

Date: March 9, 1956

Recorded: ’ Book 138, Page 422, 0il and Gas

Lessor: Doris Cross Mfzgpo, W dow of W. ;
G. McAdoo, deceased Y N4 52‘£Z”542;¢4

Lands and Mineral Interest Covered: Captioned lands (.00354003
mineral interest) and other lands totaling 2,000 acres, more
or less,
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Lease No, @
' N\

Forms: 2 Pr&ducers 88 Revised

Date: March 9, 1956

Recorded: Book 145, Page 47, 0il and Gas
Lessor: | Mary Faith McAdoo Thackwell,

dealing with her sole and separate property as one of the

heirs of W. G. McAdoo, deceased

Lands and Mineral Interest Covered: Captioned lands (.00354003
mineral interest) and other lands totaling 2,000 acres, more

or less.

Lease No, 17:

'Forms: Producers 88 Revised
Date; March 9, 1956
Recorded: Book 159, Page 305, 0il and Gas
Original Lessor: William G. McAdoo, a married man,
dealxng with his sole and separate ptoperty ,,%Cf /éf;wﬁzztg;ejﬂ
- Present ‘Lessors: The heirs and devisees of William

G. McAdoo, Jr., deceased, who appear to be Marguerite de H.
McAdoo and Cynthia Nona McAdoo Wheatland

‘Lands and Mineral Interest Covered: Captioned‘iands (.00354003
mineral interest) and other lands totaling 2,000 acres, more

or less.

Lease No. 18:

Form: New Mexico A

Date: July 28, 1956

Recorded. Book 143, Page 417, Oil and Gas

or: ginal Lessor:A’*  ' Ricﬁérd Floyd McAdoo, a single
man

Present Lessor: Roy G. Barton, Jr.

Lands and Mineral Interest Coveredx Captioned lands (. 00469970
mineral interest) and other lands totaling 3,000 acres, more
or less

Lease No. 19:

Form: _ . New Mexico A
Date: November 7, 1956
Recorded:’ Book 149, Page 3, 0il and Gas

-9
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original Lessor: Eleanor Wilson McAdoo, a widow

E
3
R

Present Lessors: The heirs and devisees of Eleanor
wilson McAdoo, deceased, who appears to be Bank of America
National Trust and Savings Association, Trustee under the
will of Eleanor Wilson McAdco, deceased

Lands and Mineral Interest Covered: Captioned lands (.00354003
mineral interest) and other lands totaling 2,000 acres, more

or less

Provisions Common to Leases 12 through 19:

Lessee: ; . ,; Rebel 01l Company |
Delay Renééls: | "~ None, tﬁese are paid‘upfleaééé
Primary Term: 5 years

Royalty: | 1/8

Lease No., 20:

Form: o ' . New Mexico A

Date: | ' November 20, 1957

Recorded: Book 160, Page 349, 0il and Gas

Original Lessor: J. L. Reed, a widower

 Present Lessors: ‘Mary Ruth McCrory, as her

“separate property, and First National Bank of Lea County,
Trustee .o .

Lessee: Rehel 0il Company

 Lands and Mineral Interest Covered: Captioned lands (.02083333
mineral interest) and other lands totaling 251 acres, more or

less
Delay Rentals: None, this is a paid up lease
Primary Term: 10 years
Royalty: | , 1/4

Lease No. 21:

Date! August 3, 1979

Recordeq: Book 318, Page 696, 0il and Gas

L2ssor: The Home-Stake Royalty
Corporation
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Lands and Mineral Interest Covered: Captioned lands (,07812500
mineral interest) and other lands totaling 170.88 acres, more

or less

Lease No, 22:

Date: \ - December 17, 1979

Reéorded: Book 324, Page 454, 0il and Gas

Legsor: , William Gibbs Hinshaw, a single
man

Lands and Mineral Interest Covered: Captioned lands (.00177002
mineral interest) and other lands totaling 610.88 acres, more

" or less. =
- ‘ ,wxﬁjf:'r
Provisions Common to Leases 21 and 22 -
Form: | ‘Hall-Poorbaugh téqgs Form 345
' 0 o z
Lessee: [E. B. White, JET“- 680 443G
Delay Rentals: None, these are paid up leases
Primary Term: 5 years
Royalty: 3/16 ‘ -

Leases 8, 12 through 14 and 18 through 22 contain satisfactory shut~in
gas, pooling and rework provisions. The remaining leases are subject
to a requirement in IV below with respect to these lease clauses,

g III. COMMENTS:
l.ﬂlIrregglar'l/IGth Governmental Subdivision of a Section. Portions

of the captioned lands comprise an irregular 1/16th governmental
subdivision of a section containing the number of acres following:

Lot 3 (NW/4 SwW/4) - 50.88 acres

When a drilling tract is more or less than a regular subdivision by

at least 1.25%, New Mexico 01l Conservation Division Rules provide for
increase or decrease in allowable in the proportion that the number of
acres in the tract bears to a reqular subdivision,

"2, Intention of Parties to Assignment., By Assignment of Oil and Gas
Lease dated August 2, 1952, recorded Book 103, Page 305, 0il and Gas,
Gerald F. Hooper, et ux assigned lease 11 unto George H, Coates, then
the owner of the undivided mineral interest subject to this lease.
This assignment recites the parties' intention that the mineral and
leasehold estates not be merged thereby.

3. 8. E. Cone, Jr. Interest. S.E. Cone, owner of 1/80 mineral
interest in the captioned lands, died testate May 1, 1970, and his
estate was administered in Cause No. 3318 in the Probate Court of Lea
County. These proceedings reflect that an undivided 1/240 of this

-11-
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mineral interest passed to Jack McClendon, Adeline Z. Cone and S.E.
Cone, Jr., trustees of Trust "B* for Si E. Cone, Jr. until he reached
the age of 33. We have been furnished with 2z copy of the birth
certificate of S.E. Cone, Jr., and it reflects that he was born July
20, 1939, and therefore reached the age of 33 on July 20, 1972.
Although there is apparently no recorded conveyance by the trustees to
S. E. Cone, Jr., we have examined a Letter in Lieu of Transfer and
Division Orders dated July 15, 1972, whereby the trustees conveyed the
interest to S.E. Cone, Jr., and we therefore make no requirement.

IV, REQUIREMENTS:

‘Y. Unreleased 0il and Gas Leases. The primary terms of the following
oil and gas leases covering the captioned lards and other: lands have
expired, but nc releases thereof appear 'in the abstract: :

a) Lease dated October 23, 1926, recorded Book 4, Page 603, 0il and
Gas from C. L. Clardy, et vir to A. R. Ellett, for a primary term of
10 years and now held by Marland Oil Company of Colorado, and released
as to Lot 3 by The Texas Company, a stranger to the title.

b) Lease dated August 16, 1948, recorded Book 75, Page 295, 0il and
Gas, from J. H. Beegle, et ux to J. D. Hunter, now held by Getty 0il

Company.

¢) Lease dated August 22, 1955, recorded Book 136, Page 248, Oil and
Gas, from Frances Huger McAdoo, individually and as trustee under the
‘Last Will and Testament of W G. McAdoo, deceased, to Rebel 011
Company for a primary term of five years.

d) Lease dated February 2, 1956, recorded Book 255, Page 262, 0il and
Gas, from Doris Cross McAdoo, a widow, to Rebel 0il Company, for a
prlmary term of five years.

e) Lease dated February 20, 1968, recorded Book 255, Page 993, 0il
and Gas, from The Home-Stake Royalty Corporation to B. L. House, for a
prlmary term of five years, now held by Atapaz Petroleum, Inc., and
Pennzoil United, Inc. :

f) Lease dated February 1, 1973, recorded Book 281, Page 810, 0il and
Gas, from The Home-Stake Royalty Corporation to Pennzoil Company for a
primary term of five years, now held by Pennzoil Company, Marshall &
Winston, Inc., Tom Brown, Inc., and the heirs and devisees of R. S.
Brennand, Jr., deceased, apparently Dawson George and Robert Watson,

Trustees.

Releases of the above o0il and gas leases, insofar ac they cover the
captioned lands, should be obtained and recorded.

2. Extension of Leases. The primary terms of leases 1l through 20 in
II above have expired, but you have advised us that these leases are
presently held by production,

~

Satisfy yourselves that production in paying quantities was obta1ned
during the primary terms of leases 1 through 20, continuing to a
current date and that the leases are presently in effect.

H
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Bass Enterprises Production Company No. 5185

3. Unrecorded Trust Instruments. The instruments whereby the
following parties derive their authority to act as trustees do not
appear in the abstract:

a) First National Bank and Trust Company of Oklahoma City, Oklahoma,
Trustee, which acquired its interest from Maggie Grisso, et al, by
Mineral Deed dated December 8, 1966, recorded Book 302, Page 596, Deed
Records.

. “b) First National Bank of Lea County, Trustee, which acquired its
. interest from William 7. Reed Dy Mineral Seed dated Septembet 4, 1¢%79,
recorded BRook 376, Page 609, Deed Records.

c) Harvey A. Eeller, Jr. and Frank Keat1ng, Trustees of the Heller
Company Revocable Trust dated August 1, 1977. An amendment of the
Heller Company Revocable Trust dated January 5, 1979, recorded Book
357, Page 579, Miscellaneous, appears in the abstract, but the
original trust agreement does not appear.

Furnish copies of the foregoing trust instruments for our examination
so that we may ascertain the powers of the trustees to execute your
division order and accept payment for royalties.

4. Sarah McAdoo Clagett Heirship. William Gibbs McAdoo, then the
owner of an undivided 1/32 mineral interest in the captioned lands,
died testate February 1, 1941, and anclllary proceedings on his will
were conducted in the Probate Court of Lea County, No. 1163. These
proceedings reflect that 1/8th of the decedent's estate passed to his
daughter, Sarah McAdoo Clagett, a/k/a Sally McAdoo Clagett, The
abstraét contains an Affidavit of Heirship dated January 27, 1970,
recorded Bnok 289, Page 357, Miscellaneous, executed by Brice M,
Clagett, which recites that Sarah Clagett, a/k/a Sally Clagett, died
~testate August 18, 1953, and left the affiant as her sole heir. The
decedent's will, which is recorded in Book 289, Page 354,

- Miscellaneous, devises her entire estate unto her son, Brice McAdoo
- Clagett. The abstract does not reflect any administration of the
estate of Sarah McAdoo Clagett in -New Mexico.

The heirship of Sarah McAdoo Clagett should be determined by a New j:&/
Mexico court.

S. Higgins Trust, Inc. Interest, E. C. Higgins, then the owner of an
undivided 4/25 mineral interest in the captioned lands, died testate

. April 23, 1941, and ancillary proceedings on his will were conducted
in the Probate Court of Eddy County, No. 1005. By his wili, the
decedent devised 1/5th of his estate to his sister, Mrs. Julia Higgins
Maddux. The abstract contains an Affidavit of Heirship dated
December 1, 1948, recorded Book 42, Page 279, Miscellaneous, which
reflects that Julia Higgine Maddux died February 10, 1948 in Georgia
and left her husband, Charley Maddux, as her sole heir. By instrument
dated February 24, 1948, recorded Book 42, Page 276, Miscellaneous, as
corrected by conveyance dated August 3, 1954, recorded Bool 90, Page
248, Miscellaneous, Charley Maddux gave his interest in the Estate of
E. C. Higgins unto the heirs and devisees of E.C. Higgins, deceased.
The abstract does not reflect any administration of the estate of
Julia Higgins Maddux in the State of New Mexico.
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The proceedings conducted on the will of E. C. Higgins reflect that
the decedent was predeceased by his brother, J.A. Higgins, who was
named as a devisee in the decedent's will. In these proceedings, the
interest of J. A. Higgins passed to Eula Higgins, his widow, and his
children, Earl Curtis Higgins, Samuel O. ‘Higgins, J. Vernon iliggins
and Mary Higgins Smith. The notice of hearing on final account and
report does not name the unknown heirs of J. A. Higgins, deceased, and
the proceedings are subject to collateral attack by anv-such unknown
heirs, The interests of Julia Higgins Maddux and the heirs of J. A.
Higgins are now owned by Higgins Trust, Inc.

The unknown heirs of Julia Biggins Maddux and J. A. Higgins, both
deceased, should be named defendants in a quiet title suit.

A6.,’Kath1een Cone lnterest. Gordon M. Cone, then the owner of an
undzv1ded 1/80 m1nera1 intevrest in the captioned lands, died testate
February ‘14, 1975 and his estate was administered in the Prdbate Court
of Lea County, No. 3861, 1In these proceedlngs, the decedent's widow,
Kathleen Cone, acquired an undivided 1/160 mineral 1ntereqt in the
‘captloned lands. By mineral deed dated December 28, 1976, recorded
Book 355, Page 905, Deed Records, Kathleen Cone conveyed her 1/160
minerai interest in the captioned lands unto J. U. Cone, Trustee for
Five Cone Trusts, reciting therein the intention to make a glft. By
five mineral deeds dated June 20, 1978, recorded Book 367, Pages 252,
259, 266, 273 and 280, Kathleen Cone, successor trustee for the Five
Cone Trusts, conveyed this 1/160 mineral interest in the captioned
lands unte Douglas L. Cone, Clifford Cone, Tom R. Cone, Cathie
Auvenshine and Kenneth G, Cone, each of whom thereby received 1/800
mineral interest. By instrument dated June 29, 1979, recorded Book
375, Page 417, Deed Records, Kathleen Cone, individually, and the
execntors of the estate of Gordon M. Cone, deceased, made a blanket
conveyance of the decedent's "non-producing mineral interests”™ unto
Kathleen Cone (5q§), and to Douglas Cone, Tom R. Cone, Kenneth G.
Cone, Clifford Cone and Cathie Cone Auvenshine (50%), in equal shares.
Wwhile it is difficult to ascertain the parties' intentions with

" respect to these conveyaces, we believe that Kathleen Cone is estopped
from claiming any interest _in the captioned lands by virtue of the
after acguired title doctrine.

Kathleen Cone should qultclalm any interest in the captioned lands
unto Douglas L. Cone, Clifford Coné, Tom R. Cone, Cathie Auvenshine|
and Kenneth G. Cone, or these parties should stipulate to their
interests in the captioned lands.

7.  Heller Interest. Harvey A. Hellér acquired title to 1/160 mineral
interest in the captioned lands by Mineral Deed dated September 3,
1937, recorded Book 53, Page 173 Deed Records., Through mesne
conveyances, title to this interest passed to Harvey A. Heller and
Harvey A. Heller, Jr., as-joint tenants. Harvey A. Heller, Sr.

died testate December 24,1972 in Tulsa, Oklahoma, and ancillary
proceedings on his will were conducted in the Probate Court of Lea

- County, No. 4020. These proceedings contain an affidavit dated
November 10, 1976, executed by Harvey A. Heller, Jr., which recites
that the joint tenancy described above was created for convenience
only, and that all oil and gas properties located in the State of New
Mexico were the property of The Heller Company, a partnership, in
which Harvey A. Heller, Sr. had no interest. Through mesne
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conveyances from Harvey A. Heller, Jr., ancillary executor and
surviving joint tenant, this interest is now owned by Harvey A.
Heller, Jr. and Frank Keating, Trustees of The Helle~ Company
Revocable Trust dated August 1, 1977, as amended January 5, 1979. The
aricillary proceedings on the will of Harvey A. Heller, Sr. contain
several jurisdictional defects which render the proceedings void. The
heirs and devisees are not bound by the findings contained in these
; proceedlngs as to the ownership of this mineral interest.
]
The heirs and devisees of Narvey A. Heller, Sr,, namely Mary Ann
Heller, Harvey A. Heller, Jr., william T. Heller, John E, Heller, II,
'Stephen Dyer Heller, Teresa Elizabeth Heller and Margaret Ann Heller
should quitclaim the captioned lands unto the trustses named above.
This interest will not be merchantable until the unknown heirs of 1/
"

Harvey A. Heller, Sr., have been named defendants in a quiet title
suit,

8. '0ld 0il and Gas Leases. Leases 1 through 7, 9, 10, and 15 through
17 in II above are old form leases which do not contain shut-in gas;

pooling and rework provisions. : e
If the captioned lands are pooled with other lands, the present hwl;k}——

lessors of the above referenced oll and gas leases should consent in }?

writing to such pooling.

9. Deceased Parties. Although not appearing in the abstracts or
other materials examined, we are advised that the following parties
are deceased. Our information concerning the heirship of these
parties is as follows:

a, Eleanor Wilson McAdoo died testate April 5, 1967, and
proceedings on her will were conducted in the Superior Ccurt of the
State of California for the County of Santa Barbara, Cause No. 79146.
- By her will, the decedent devised the residue of her estate to Bank of
America National Trust and Savings Assoclation, a national banking
association, in trust for the benefit of her daughter, Faith Mcadoo
Merrick.

b. William G. McAdoo, Jr., appears to have died intestate on
November 28, 1960, and left his daughters, Marguerite de H., McAdoo and
- Cynthia Nona McAdono Wheatland, as his sole helrs.

c. Harriet McAdoo é;att died testate November 19, 1973, and
apparently willed her interest to Nona McAdoo Martin Cooper, her child
and sole heir.

d. Nona McAdoo Taylor Park died, apparehtly’intestate,
October 17, 1971, and left her daughter, Fernanda de Mohrenschildt
Hastie, as her sole heir.

‘The interests which have passed to the present owners through the
above decedents will not be marketable until the heirship of these/
parties has been determined by a New Mexico Court.
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10. Production Payment Interest. As noted in II above, the lessors
of lease 7 reserved a production payment of $100.00 per acre for each
acre leased therein, payable out of 1/16th of 7/8ths of production.

Inquiry should be made to determlne whether this productxon payment
interest has been paid, and if so, the same should be released of
record.‘ If this interest is still outstanding, the lessee should set
up its records to comply with the terms thereof.

11. Unleased Interests. We point out that the interests of the
following parties are unlecased: C1t1es Service Company; Sohio
Producino Company; Marjorie Cone Eastman; S. E. Cone, Jr.; William
Myron Keck, II, $. E. Cone, Jr. and Katherine Cone Keck, Trustees .
under the Will of S.E. Cone. deceased; Douglas L. Cone; Clifford Cone;

AT Ny

Thomas R. Cone; Cathie Auvenshlne, Kenneth G. Coné; and H. L. Lowe.
Either obtain and record c¢il and gas leases covering the interests of
" the foregoing parties, or ascertain that these parties will
participate in drllllng your proposed well, or an order force pooling
" their interests should be obtained from the New Mexico 0il
Conservation Division prior to conducting drilllng operations.

12. Bass Enterprises Production Company Interest., We have not
examined any instrument whereby you have -acquired the right to drill
and operate for oil and gas on the captioned lands, and we leave to
your ‘discretion whether you would like for us to examine any such

1nstrument.

When the requlrements herelnabove set forth have been. satiqfled, we
will approve title, for drilling purposes, to the lands described in
the caption hereof, on the date to which the abstract was last
certified, in accordance with the ownership set forth in Schedule "A”

attached.

Respectfully submitted,

LOS E, CARSON & DICKERSON, P.A,

Dav1d R Vand1ver

DRV:paf
‘Abstracts returned under separate cover
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‘SCHEDULE "A"
. QIL AND GAS RENG IREMENTS
OWNER FRACTION DECIMAL _cm>mm IN 11X AFFECTING INTEREST
| v o b PERE
Anderson Carter, ss his sepsrate property , (1/146) 00684931 fetn! Ow 1,2 and 8
Povhatan Carter, Jr., »8 his separate property ; : (1/146) 00684931 ’ xno ) 1, 2and 8
——Jones Robinson Company, a partnerghip 3/13) 04109589 : m S0 1,2and 8
~—-Schio Producing Company, sn Ohio corporstion ‘ : (1/15) 06250000 @ \o\ 1 and 11
~——Doris Cross HcAdoo, a widow Bl (V8 of 29/32 of V/32) 003540035 5 Repil 1,2 and 8
~—Hery Faith McAdoo Thackwell, as her uakuana property (1/8 of /32 of 1/32) .00354008% 16 - 1,2aend 8
" The heirs and devisses of Eleanor Wilson McAdoo, decessed, who appears to be ,
Bank of America National YTrust: and Savinga Asdociation, Trustes under the A .
will of Eleanor Wilson McAdoo, decessed. (1/8 of 29/32 of 1/32) ~.0035400¥ 19 1,2 and 9
~w=The heirs and devisees of Williem G. McAdoo, Jr., daceased, who eppear to be: , : “
Marguerite de H. McAdoo (1/2 of 1/8 of 29/32 of 1/32) .0017700Y 17V 1,2,8ad 9
Cyrthia Nona McAdoo Wheat land (1/2 of 1/8 of 29/32 of 1/32) .00177002 a7 1,2, 8 and 9
—~Jhe beirs and devisees of Harriet McAdoo Plstt, deceszsed, who appesars to )
be Nona Mchdoo Mart in noaan ’ (1/8 of 29/32 of 1/32) .....c.wmo..ﬁu%v ,,,,,‘.-,, 12 / 1,2 ad 9
The heirs and devisees of Nona McAdoo Taylor Park, deceased, who gppears to be . . 4 , :
Fernanda -de Mohrenschildt Hast ie (1/8 of 29/32 of 1/32) 00354008 : 13 1, 2 and 9
——WKillism Gibbs Hinsr.ew, 8s his separate property o A (1/16 of 29/32 of 1/32) .00177002 22 v 1 ;
~—7he heirs and devisees of Selly (Sareh) McAdou Clageit, deceased, epparently ; . 4 ] B :
Brice McAdoo Clagett (1/8 of 29/32 of 1/32) .0035400% ) 10 FZBRA 1,2 and &
~— Roy G. Barton, Jr., whose marital status is not shown ° (3/32 of 1/32 + 1/16 of 29/32 of 1/32) 004699737 1B v "1 and 2
7"The Home-Stake Royalty Corporation {5/64) - 07812500 v 21 W, 1
. I =~ E. 8. White, 3r., whoss wife is Nancy L. White . (1/256) 00390632 8 Servey 1 and 2
) ~— Herry A, Miller, Jr., whose marital ststus is not shown -L1/256) -.0BP0632 , 8 ‘ 1 and 2
=~  Ronald J. Byers, as his separate property _ (9/640) 01406250 10/ 1, 2 and B
. +.J. . VanZsnt, II | A | . 4\ (1/2 of 41/1168) . 01755138 7 1,2, 8 and 10
ODorothy Jeanne VanZant Sanders — (1/2 of 41/1168) - L01755134 - u,.\ 1,2, 8 and 10
" Herry J. Schafer, Jr., Trustee of the Mery E. Crisso Trust No. 1, dated A T k
““1 Awgust 28, 1979 :3: oo )«% (215 of 41/1168) -00468036% 7’ 1,2, 8 end 10
« Mary Ksthryan Grisso, as her separate property ~ A (2/15 of 41/1168) .cobmooums , 7 1,2, 8'ard 10
< First National Bank snd Trust Compeny of Oklashoma City, Oxlashoms, Trusteeo | (11/15 of 41/1168)" -02574200m, L 7 1, 2, 3,8 8nd 10
Cleroy, Inc., a Rhede Island corporat jon - N (1/48) 02083333 9 ‘_ 1, Zand 8
Lanroy, Inc., a Rhode Island corporation ‘ (1/48) .02083333 9 1, 2 3nd 8




Docket No. 38-81

Docket No 40-81 is tentatively set for December 16, 1981. Applications for hedring rust be filed at least
22 dyys {n ¢dvance of hearing date.

DOCKET 1 EXAMINER HEARING - WEDNESDAY - DECEMBER 2, 198}

9 A,M. - OIf. CONSERVATION DIVISION CONFERENCE ROOM ’
STATE LAND OFFICE BUILDING, SANTA FE," NEW MEXICO

The following éases will be heard befove Daniel S. Nutter, Examiner, or Richard L. Stamets, Alternate Examiner:

CASE_ 7196,

CrSE_7429:

/ C-ASE 74 31:

e ———

CASE 7425:

CASE _7402:

" dedficated to a well to be -drilled at a standard location thereon. ' Also to be considered will be

(Continued from November 4,’1981, Bxaminer Hearing)

In the matter of the hearing calied by the 0Oil Conservation Division on its own motion to permit

Sentry 0il Exploration Company and Lawyers Surety Corporation to appear and show cause why Farr
Well No. 1, located in Unit G of Section 6, Townchip 31 North, Range 34 East, Unfon County, New
Mexico, should not be ordered plugged and abandoned in accordance with a Division-cpproved plugging

pxogram.

Appl’catlcn of Kark D Hilscn For an unorthodox qas uell location. Eddy County , Hew Maxico.
Applicant, in the above-styled cause, seeks approval for thie unorthodox location of a well to

‘ be drilled 660 fiet from the North line and 1650 feet from the East line of Section 12, Township

17 South, Range 27 East, Wolfcamp—?ennsylvanian formationsg, "the N/2 of said Section 12 to he dedicated
to the well. .

Application of Amoco Production Company for downhole comninqlinq, San Juan County, Naw Mexico.
Applicant, in the above-styled causa, seeks approval for the downhole commingling of the Pruitland
and Pictured Cliffs {ormations in the wellbore of its Gutierrez Gas Com “C' Well MNo. 1, located in
tha NE/4 of Section 4, Township 29 North, Range 9 West.

Application of Wainoco 04l & Gas Company for compulsory pooling and a non-standard oil proration
unit, Lea County, New Mexico. Applicant, in:the above-styled cause, seeks an order pooling all

‘mineral fnterésts ia the Mortheast Lovingten Penn Pool undcrlyisg a 101.6C-acre non-standard oil

ororation unit ccmprising: lots 3 & 4 of Saction 13, Town:l.io 16 South, Rance 37 Bast, to ba

the cost of drilling and completing said well and the allocation of the ccst thereof as well as
actual operating costs and charges for supervision, designation of applxcan as operator of the well,
and a charge for risk 1nvolved in drilling said well.

2%

(Continued and Readveértised)

Application of H, L. Brown, Jr. for compulsory pooling and an unorthodoz location, Lea County,

New Mexico. Applicant, in the above-styled cause, seeks an order pooling 211 mineral interests
from the top of the San Andres formation to the base of the Pennsylvanian formation underlylng the
S/2 of Section 26, Township 16 South, Range 37 East, to:be. dedicated to a well to be drilled ‘at

a standard location thereon, provided that in the event the subject well encounters production in
the Casey-Strawn Pool andfor the West Knowles Drinkard Pool, the lands pooled would be the 8/2
§W/4 of said Section 26. Applicant further seeks approval for the commencement of a second well

within 120 days after completion of the first well, said well to be drilled at an unorthodox
locatjon 1650 feet frcm the South_line and 660 feet from the Wost line of Section 26, and’ dedicated
to the N/2 sw/4 of said Section 26 which applicant also seeks to be poolad.  Also to be considersd
will be the cost of drilling and completing suid wells and the allocation of the cost there of

ag well as actual operating costs and charges for supervision. degignation of applicant as operator
of the wells and a charge Eor risk involved in drilling, said wells.

(Conginued and Readvertised)

application of MGF 0il Corporation for compulscry pooling, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks-an order pooling all mimeral interests down to and
including the Abo formation underlying the Ni/4 NW/4 of Section 5, Yownship 20.South, Range 19

East, to be dedicated to a well to be drilled at a standard locatiocn therean. ~Also to be considered
will be the cost of drilling and completing said well and the ajlocation of the cost thereof as

well as actual operating cogts and chaxges for supervision, designation of applicant as operator

of the well and a charge for risk involved in drilling said well.
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Page 2
Examiner Hearing- Wednesday ~ December 2, 1981

CASE_7432: Application of Maddox Enorgy Corporation for compulsory pooling, Eddy County, New Nexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral isiterests down through
the Bone ssn-inq formation underlying the S/2 $W/4 of Section 27, Township 23 South, Range 28
East, to be edicated to a well to be drilled at a standard location therson. Also to be considered
will be the cost of drilling and completing said well and the allocation of the cost thereof as
well as actual operating costs and charges for sup.rvision, dasignation of applicant as operator
of the well, and a charqe for risk lnvolved in drilling said well.

CASE 74211  (Readvertisd)

Application of Doyle Hartman fur compulsory pooling, unorthodox well location and non-standard
spacing unit, lea County, New Mexico. Appiicant, in the above-styled cause, seeks an order

pooling all mineral interests in the Eumont Gas Pool underlying-a 120-acre non-standard spacing
unit consfsting of the 5/2 SW/4 and the NW/4 SW/4 of Section 3, Township 20 South, Range 37 East,

to be dedicated to a well to be drilled at an unorthodox location 2,310 feat from the Scuth line =
and 330 feet ‘from the West line of Section 3. Also to be coasidered will be the cost of dritling

and completing said well and the allocation of the cost thereof as well as actual operating costs

) and charges for supervision, designation of applicant as operator of the well and a charge for

) risk involved in drilling said wcll. .




~ ERNEST L. PADILLA B P.O, Box 2523
ATTORNEY AND COUNSELOR AT LAW Santa fe, New Mexico 87501
: (505) 988-7577

November 18, 1981

Mr. Joe D. Ramey

Director )

New Mexico 0il Conservation Division
P. O. Box 2088

Santa Fe, New Mexico 87501

Dear Mr. Ramey: :

Enclosed for filing please flnd the- appllﬂatloﬂ of
Wainoco 0il & Gas Company for compulsory pooling and approval
~of a non-standard proration unit.

Inasmuch as I have previously made verbal arrange-
ments for this case to be placed on the December 2 Dbivision
docket, submittal of this application at this time fulfills
the Division's requirement that a written application be sub-
mitted at least ten (10) days prior tc the hearing,

\Y rj‘tr’¥y ‘Eprs,
| A A
ELP:eb ' Bfnest L. Padilla

Enclosure

cc w/encls: Howard Dennis
Suite 1120 :
1580 Lincoln Street
Denveyxr, Colorado 80203

Grant Rice

Wainoco, 0il & Gas Company
Suite 1710 Dome Tower
1625 Broadway

Denver, Colorado 80202




OIL CONSERVA,
SANTA - -
BEYORE THE OIL CONSERVATION DIVISION

. - - . 1 2 R . . L] L] L] L] - - x
In the Matter of the Application
of Wainoco 0il & Gas Company for : No ‘7ff3|

Compulsory Pooling and Nonstandard
Proration Unit

. . . . »

.
. . . . . . X

Application

Apﬁlicant, Wainoco 0il & G&s'Compahy,‘ﬁy and through its
undersigned attorney, éhd in support of this application alleges
and states as follows:

1. That Applicant is an owner within the meaning of
Section 70-2-17(c) NMSA, 1978 Compilation, and as such seeks to
farce—pool all of the oil and gas mineral interests in the
Pennsylvanian formation in Lots 3 and 4 of Section 18, Township
16 South, Range 37 East NMPM,FLea County, New Mexico (said lands).

2. That said lands lie within the vertical and hofi—
zontal limits of the Northéast Lovington-Pennsylvaniah5?601”as
defined by 0il Conservation Commission® Order No. R-3816 and the
special rules and regulations promulgatéh‘by such order.

3. That Order No. R-3816 established standard 80-acre
spacing consisting of the N/2, S/2, E/2 or W/2 of a governmental
quarter section.

4. "Thet said lands contain approximately 101.65 acres,-
more 6; less, and\Applicant seeks an exception to the standard
épacing requirements because of a Vafiagiéh in thé legal sub-
division of the United States Public Land Surveys.

"S. That Applicant proposes tb drill a well at a stan-
dard location on said lands to a depth of approximately 11,600

feet sufficilient to test the Strawn Zone.

o . I
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é. That the Applicant will dedicate said lands to the

well and desires to bhe designated as the operator.

7. That the Applicant has obtained the consent of the
working interest and rovalty owners in the proposed proration

unit except for the following:
Name Interest

. Rebel 0il Company - '
603 Seto 2.51839%
;iﬁobbs, New Mexico 88240

o 8. That any non~consenting working interest owner that
does not pay its share of estimated well costs should have with-
held from production its share of the reasonable well costs, plus
an additional 200% thereof as a reasonable charge for the risk
involved in the drilling of the well.

9., That Applicant should be authérized to withhold\
Zrom production a reasonable supervision charge, atﬁfibu;éble to
each non-consenting workihg interest owner's propéfEi&hété share,
during the drilling and production stages of the well.»

iO. That to avoid thg drilling of uhnecessary wells, to
to protect correlative rights and to afford to the owner of each
interest in the proposed prération’unit the opbortunity to

recover or receive without unnecessary expense its just and fair
share of the hydrocarbons in the uniﬁ, said lands should be pooled
as proposed herein.

WHEREFORE, Applicant respectfully requests:

1. That this application be set for hearing before

an examiner of the Division and that notice of said heatring be
given as required by law. |

| 2. That upon hearing the Division enter its order

pooling all oil and gas mineral interests in the Pennsylvanian

-2




formation, as a non-standard proration or spacing unit, under-

lying Lots 3 and 4 of Section 18, Township 16 South Range 37
East, NMPM, Lea County, New Mexico.
3. And for such other relief as the Division may deem

appropriate in the prenmises.

ol L

Y ERNRST L.. PADILLA
», 0. Box 2523 ,
Santa Fe, New Mexico 875¢1
{505) 988-7577

Attorney for Applicant




STATE OF NEW MEXICO

ENERGY AND MINERALS DEPARTMENT

"'OII. CONSERVATION DIVISTCN

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF

CONSIDERING:

CASE NO. 7431

Order No. R- 857

’I
ﬁ APPLICATION OF WAINOCO OIL & GAS
COMPARY FOR COMPULSORY POOLING AND A

NON-STANDARD OII. PRORATION UNIT,

| Q LEA COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on December 2,

1981, at Santa Fe, New Mexico, before Examiner Daniel 'S.

Nutter..

NOW, on this day of December, 1981, the Division
Director, having considered the testimony, the record, and the

recommendations of the Examiner, and being fully advised in the

premises,

FINDS:




{1) That due b’ublic notice having been given as required
by law, the Division has jurisdiction of ithis cause and the

subject matter thereof.

fma Hly

=

(2) That the applicant, Wainoco 0il & Gas Company,

an order poo]lng all mineral interests in the 'Northeast

‘ |ptsvigioe

Lov1ngton-PennﬂPool underlying a 101.65-acre non-standard oil
proration 'unit comprising Lots 3 and 4 of Section 18, Township:

~-16 South, Range 37 Fast, NMPM, lea County, New Mexico.

'(4) ‘That the applicant has the right to arill and

proposes to drill a well at ap wnorthodox location. ;
¢60 fent 0»-& s’-wt-k like Qeck 20 Paet Cpotia

west lmc S cbu..-[ a«um“‘“kmq M, 5 feat
W?;,’ "‘tr:e?e: are Jnterest"é n‘é{‘g 1‘n’t proposec{d"/s
2

proration unit who have not agreed to pool their interests.

poj*?

Y
-~
[7)(‘ That to avoid the drilling of unnecessary wells, to-g'

()

protect correlative rlghts, and to afford to the owner of each

u;w

interest in said unit the opportunity to recover or receive g

without unnecessary cxpense his just end fair share of the %m( 3

g
g

in said pocl, the subject. application should be approved by

f
pooling all mineral interests, whatover they may be, within §
said unit. i

:
§

Cg’) % That the applicant should be desiagnated the operator




(7) That any MAon-consenting working interest owner shouid i%
ﬂ

he afforded tXes/opportunity to pay his share of estimated well

costs to the/opArator in lieu of paying his share of reasonable

wall cost® roduction,

Y " " _‘,._—-""""""
aTany non- TENTEING WOrRImg mrterest—owner who




does not pay his share of ;yégmated well costs should have

withheld from productNon Mis share of the reasonable well costs

plus an additional percent thereof as a

“f L

reasonablé charge £ t;:\}isk involved in the drilling of the

vell.

(9) That any non-consentijg interest owner should be

afforded the opportunity to offject to the actual well costs but

that actual well costs shg be adopted as the reasonable well

costs in the absence of 'such objection,

flO)‘ That follqwing determjhation of reasonable well }
costs, any non-consent\ng workyng interest owner who has paid - l

his share of estimated should pay to the operator any

amount that reasonable we costs euceed estimated well costs

and should receive froyf the operafbr any amount that paid

estimated well costs ceed reasonable well costs,

(11)) That $ | /// per month while drilling

and $ ' \ per moyth while prcducing should be

fixed as reasonable charges Jfor supervision (combined fixed

rates); that the operdtor should be authorized to withhold from

production the proporti te share of such supervision charges

_attributable to each n#n)\consenting working interest, and in

addition thereto, th r should be authorized to?withhcld

from production th¢/ proportiona¢e share of actual expenditures

required for operating the subject well, not in excess of what
are reasonable, attributable to each non-consenting working

‘interest.

(’)L@. That all procewds from production from the subject

'well which are not disbursed for any reason should be placed in

escrow to be paid to the true owner thercof upon demand and




proof of ownership.

007@ That upon the failure of the operator of said pooled

unit to commence drilling of the well to which said unit is

dedicated on or before &{,M z / z& V , the order

pooling said uhit should becime null and void and of no effect

whatsoever.

IT IS THEREFORE ORDERED:

(1) That all mineral interests, whatever they mav be, in
the Northeast LovingtonsPenn®’Pocl underlying Lots 3 and 4 of
Seétion 18, Tovthhip 16 South, Range 37 East, NMPM, Lea County,
New Mexico, are hereby pooled to form a non-standard

101.65~acre 01 roratlon unit to be dedicated to a well to be

drilled ¢oofe South. live @@ LbO Feot
e LASH 1 e o‘ ued s:d-uu. 1%,

PROVIDED HOWEVER, that the operator of said unit shall

commence the drilling of said well on or before the :é:’.ML
day of &M , 1982, and shall thereafter continue

the drilling of said well with due diligence to a depth

\suffi'cJ".ent to test the pM'Vu..;.‘__- _ formation;
[ 4

PROVIDED FURTHER, that in the event said operator does not

commence the drllléng of said well on or before the 1—00\4/»

day of 1982, oOrder (1) of this order shall

L4

be null and void and of no effect whatsoever, unless said
operator obtains a time extension from the Division for good

cause shown.

'PROVIDED FURTHER, that should said well not he drilled to

completion, or abandonmen’t, within 120 days after commencement

thereof, said operator shall appear before the Division




Director and show cause why Order (1) of this order should not

be rescinded.

(2) That Wainoco 0il & Gas Company is hereby designated

the operator of the subject well and unit.

(3) That after \the effepftive date of this order and

within 90 days prior éncing said well, the operator

" shall furnish the Divisi and each known working interest
owner ‘in’ the subject dhit an itemized schedule of estimated

well costs.

he date the schedule of

(4) That within 30 days from

estimated well costs to him, any non-consenting

working ‘interest owner fhall haye the right to pay his share of

estimatéd»well costs to

shall not be liable for risk charges.

(5) That the operator shall furni the Division and each

" following receipt of said : the actual well costs shall
be the reasonable well cédsts; \provided however, that if there
sts within said 45-day period
the Division will determine reasonable well césts after public

notice and hearing,

(6) That within 60 days lowing determination of




reasonable well costs, any non-corpsenting working interest

stimated costs in advance as

costs.

(7) That the operator  is hereby aufhorized to withhold

the folleowing costs and charges from pydduction:

f reasonable weil

Th pro rata share _
to each non-consenting

(2)

wor owner who has not paid
his timated well costs within
30 da the date the schedule of

estimat costs is furnished to him.

(B} As a chargeNfor the risk involved in the
T well,

pro rata share of
sts attributable to each
ing interest owner who

“of estlmated well coets is
urnished to him.

ibute said costs and

(8) That the opgrator shalJ dis
' ‘ e parties who advanced

charges withheld from
the well costs.

er month while drilling and

e producing are hereby fixed
vision (combined fixed rates);
authorized to withhold from
are of such supervision chargee
wing working interest, and-in
addition thereto, the o ereby authorized to withhold
from production the prebortionate share of actual expenditures
required for operating 'such well, not in excess of what are
reasonable, attributable to - each non~-consenting working

interest.

(9) That $
$ per mo
as reasonable charges for s
that the operator 1is here
productlon the proportionate ¢
attributable to éach non-

{10) That any unsevered /mineral interest shall be
cbnsidered a seven-eighthg /8) working interest and a
one-eighth (1/8) royalty interest for the purpose of allocating
costs and charges under t -ermg of this order,

, r charges which are to be paid
out of production shall ithheld only from the working
interest's share of producMion, and no costs or charges shall
" be withheld from productién attributable to royalty interests.

(11) That any well ¢




(i&) That all procc¢éeds from production from the subject
well which are not disbursed for any reason shall immediately
be placed in escrow in Lea County, New Mexico, to be paid to
the true owner thereof upon demand and proof of ownership; that
the operator shall notify the Division of the name and address
of said escrow agent within 30 days from the date of first
deposit w1th said escrow agent.

(88) That jurisdiction of this cause is retained for the
entry ‘ of such further orders as the Division may deem
necessary.

DOME at Santa Fe, New ﬁexico, on the day and year
hereinabove designated.

STATE OF NFW.MEXICO
OIL CONSERVATION DIVISION

JOE D. RAMEY,
Director
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