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MR. STAMETS: We'll call now Case 7482.
MR. PEARCE: Apblication of Wiser 0il
Company for an unorthodox oil well location, Lea County,
New Mexico.

MR. KELLAHIN: If the Examiner please,
I'in Tom Kellahin,jaf Santa Fe, New Mexico, appearing on be-

half of the applicant, and I have one witness.
(Witness sworn.)

MR. KELLAHIN: If the Examiner please,
Wiser 0il Company seeks the approval‘of an unorthodox loéa—‘
tién.

If you'll note on Exhibit Number One,
the location is a matter of about 25 feet out of the center
of theyléo—acre‘tract, and there are already existing on

that l60-acre tract four Penrose-Skelly oil wells, and Wiser

. seeks approval for a fifth well in the approximate center

of the 160-acre tract.

The well that's the csubject of this
hearing has already beeﬁ drilled pursuant to verbal approval
of Mr. Ramey, and we now seek to present evidence formally

before -the Examiner that would correct the‘ application which

states that none of these wells have been drilled, which is
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not true.

The advertisement is correct, however,
and indicates that it's this last, or fifth well that re-
guires the approval.

Qe would propose an order that would
allew us to allocate the production from all five wells amond
the proration unit for four, so we've got 160 acres on which
we have five wells instead of four weils, énd we'd like to

allocate the production from the five wells to the l60-acres.

BILL SINGLETARY
being called as a witness and being duly sworn upon his oath;

testified as follows, to-wit:

DIRECT EXAMINATION

BY MR. KELLAHIN:

0 For purposes of the record, Mr. Single-
tary, would you state your name and occupation?

A. Yes, my name is Bill Singietary. I'm
New Mexico Area Superintendent for the Wiser 0il Company.

0 Mr. Singletary, have you previously
testified beféré the 0il Conservation Division?

A Yes, I have.

a And have you prepared certain exhibits

|
s
1
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A No. 5 Well.

[$24

for introduction today?

A. Yes, 1 have.
MR. KELLAHIN: Ve tender Mr, Singletary
as an exéert witness,
MR. STAMETS: He is considered qualified
Q. Mr. Singletary, let's refer to what we'y
rmarked as Exhibit Number One and have you identify that for
us, please.
A. Exhibit Number One is a C-02 filed with
the 0il Commission showing the dedicated acreage to this

unorthodox location and the location of this proposed Downs

\ 0 The No. 5 Well was“spudded on what date,
Mr. Singletary?

A | No. 5 Well was spudded on January 29th,
'82; reached TD of 380¢ February the 12th, '82, ;

04 Was that -- why was that well commenced
at that particular time?

A. The rig that I had ' been waiting for to
drill this well was turned loose earlier than it was first
expected, and I called Mr. Ramey and asked him if there'd
be any problem if I went ahead and drilled the well, and

explained to him the location of the other four Penrose

e

wells and the proposed location of the fifth well. He said
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he could sce no problem and gave verbal approval to go ahead
and driii the well and bring it before the first Commission
hearing that we could get it scheduled.

Q. : What is the ownership with regards to
the Penrose-Skelly fofmationé in the southwest quarter of
the section?

A, Wiser Oil Company is sole owner of all
the existing wells in the 160 ;cres.

0 Are the royalty interests and working
interests common for the southwest quarter?

A Yes, they are all Common .

Q All right, sir. Let's turn to Eghibit

Number Two and have you identify that for us.

| A Exhikit Number Two is a plat of the
area, showing the qﬁarter of the section that is involved.
It shows the four Penrose wells on standard locations, and

each of the 40-acre tracts and also the new proposed 1ocatio$

of the fifth well.

Q All right, sir. Let's turn to Exhibit

Number Three, then, and have you identify that.

A Fxhibit Number Three 1is a graph of  the
monthly o0il production on the -Downs A No. 1, which is one

of the Penrose-Skelly wells.

Q All right, which one is that, now?
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A, In relation to the Exhibit Number ‘Two,
it would be the one, let's szee, in Unit N of thét uuarter
section.,
0. So it's in the 3outheast quarter of the

southwest quarter?

A Yes, that's right.

Q. And what does that show?
A. That shows you that the production on

this well has declined to approximately average now of 608

"parrels per month. I might add, all four of these wells

were drilled in the late 1930's. At that time pipe was set
above the Penrcose-Skelly section, open hole was drilled,
and they were shot wiﬁh nitro from 4 to 500 quarts per well.
The wells haven't Peen stimulated due
to the open hole conditions and to the fact that it's very
difficult to control stimulation in thesénold'type wells,
and as the further exhibits will show, they were good wells
at one time but they're down to bare stripper; barely com-
mercial wells at this point. |
o In your opinion is the fifth well in
this 160-acre quarter section necessary in order to recover
the Penrose-~Skelly reserves underlying that quarter section?
A . | Yes, we feel it's necessary and also

Qé feel like none of the other existing wells have ever been
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logged., We feel like by drilling this well we'll Le able
to log and find out what scction we have, selectively nerfor-
ate, and trecat accordingly and possibly make ~- we will find
out whether these wells have been drained on the 40-acrz
gpacing or whether, due to the old type completion, there's
still a lot of recoverablc oil in that 160 acres.

0 All right, sir, let's turn to Exhibit
Number Pour and bhave you identify that,

A Exhibit FPour is a monthly barrel pro-

duction on the Downs A No. 3 Well, which will be located in

Unit -~
0 K, it's the northeast of the southwest 4~
A feah.
0, -~ isn't it?
A That’s right. As this shows, approxi-
matzly 12 o 15 barrels a mounth i35 all this well is producing

at the present time,

0 All right, sir, let'’s turn to Exhibit
Number Five, then.

A Exhibit Number Five is a graph showing
the barrels per month on the No. 4 Well, which is down to
apprdximately 30, 35 barrels per wmonth. “

0. "And this is the well in the northwest

of the soufhwest?
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A, Yes, that"s true.

0 All right, sir, and then finally Exhibiy
Humber Six.,

A, Exhibit Number 3Six shows the cuwnulative

0il Qf these four wells, the No. 1 hawving a cumulative of
77,349 barrels; the Ro. 2, of 52,992 through Hovember the
30th of '81; Ho, 3, at 69,161 barrels; and the No. 4 had -
68,573; with‘ a cumulative t»hrou’qh Hovember the 30th of
259,075 barrels of o0il.

Now on the Ho. 2 Well, it was last pro-
duced in September 0f"73. 1t was depleted to where it wasn'
commercially -- commercial to produce it any xﬁore'. It just
dropped to nothing on the o0il production.

2 It hasn't been produced since '73?

A, No, 1t hasn't been produced since '73,
pendiing further investigation of thé reservoir, which we
hope to do with this No. 5 Well.

0. All right, sir. Mr. Singletary, in
your opinion will approval of this application be in the besdt
interest of cénservation, the prevention of waste, and the
protection of cérrelative rights?

A Yes, it will.

Q. And were Exhibits One through Six pre-

t

" pared by you or compiled under your direction and supervision?
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A, Yes, they were.
MR. KELLAHIN: We move the introduction
of FExhibits One through Six.
MR. STAMETS: These exhibits will be

admitted.

CROSS EXAUMINATION

BY MR. STAMETS:

Q- Mr. Singletary, it appears that there

is a waterflood unit to the south.

A. Yes, sir.

0. Operated by CGulf?

. Yes, sir.

0. I would take it from the figures that

you show on your monthly production reports that you've not
experienced any response to that?

A . Mo, we haven't. We have wells that's
actually in the watefflood boundaries. They've experiencged
nothing. The flood as to date has been strictly of no value
as a flood due to the fact that most of the wells are old’
wells ccmpleted in the '30ies with very little control and
at thgﬁpresent time the only water thaf's being put in this
flood is produced water, which is very small amount, and

there's never been any sign of any recovery from that flood.




10

i1
12
13
14
15
16
17
18
19
20
21

22

5 R B

11

0. If you were to waterflood in this area,
the type of well that you're drilling is the type of well
that you nced for effective control?

A. Yes, sir, it certainly is. The cement
program on it, we run 350 foot of 8-—5/8ths, circulated good
slurry to the surface, drilled a 7-7/8ths hole, run 5-1/2
casing to Tb, circulated good cement slurry, not only to tie
in the surface string, but also right on through the surface,
so at a later date, should this well not make a producer,
it would be possible to go in here and seek approval and
make a water injection well dut of this little Penrose well
and possibly make a little pilot secondary recovery zone olit
of our existing 160 acres.

Q The well is being drilled at the present
time?

A It hés already been drilled. It -= and
the rig has moved off. It's just sitting there pending com-
pletion, which won't be started until after appr;nval, formal
approval from the hearing.

| 0. Now, Mr. Kellahin indicated you"d like
to allocate the production from all five wellsfvto the unit.
I don't believe that the Division has allowed that anywhere,
but since the -- the interest- is the same th.rough'out this

l60-acre tract, the effect would be the same as far as the -
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the interest would be ~--

.- . . »
A Yog i that's uonderstandable, With

i

r,
the very minimum that these other four wells are making and
the fact that we are sole owner of that 160 acres, common
allowable on 160 acres we feél would be more than ample un-
less we got a well completely unheard of, which is not likely

0 Do you anticipate getting a well that
would make more than 80 barrels a day?

A No, sir, we don't. The electric logs
that I run indicated a pay zone‘from abproximately73650, I
believe, to 3700, with a porosity ranging from 11 to 17 per-
cent, with about 30 foot of net p;y, and we feel like since
these other wells have been in existence since the late 30ied
that we might have suffered some drainage under this, though
we don't believe that we have been drained completely, and
if we could make a 15 to 20 barrel well, we'd be well satis-
fied with it.

Q. So if you wind upr'ﬁé;ing to dedicate
the southeast of the southwest of the seétion to this well,
that's not going to --

A, No, that won't affect ~-- no, it won't
affect anything on it.

MR. STAMETS: Any questions of this
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MR. KELLAHIN: 'No,vsix‘.
MR. STAMETS: He may bo excusced.
Anvthing further in this case?

The case will be taken under advisement)

(Hearing concluded. )
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CERTIFICATE

2

3

4 I, SALLY W. BOYD, C.S.R., DO U?‘.i‘(L‘BY CENTIFY that

5 the foregoing Transcript of Hearing before the 0i1 Conserva-
6 tion Division was reported by mc; that the said transcript

7 is a full, true, and correct record of the hearing, prepared
8 by me to the best of my ability.
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STATE OF NEW MEXICO

s ENERGY anD MINERALS DEPARTMENT

O, CONSERVATION DIASI0N

‘ BRUCE KING finl 0 H0E O P00k
SIAVE JAND OF5:03 30 DG

GO YERNOR
- ‘ BALTA BE NER AT 0 £515 67501

LARRY KEHOE v a‘,s:',r:fs'J vans 0
CELRETARY Haren 5, (IR

Rey CABE HO, . .
" l. L] T?‘ {) {ﬁ“ :a ,‘f l, 1 l ll " i " ()’{I‘;!"‘.!“ 1‘1().. e >.;t"'~'{-gﬁ§ﬁ.‘.-"-‘~”’ T
Kallahin & Kaellahin T AR e
Attornoyy aut Law
Poat OFfice Dax 1769 et
o Santa. Feo Moy Maxiegn *“"'fvﬁgyflgdnt‘

_WQMﬂ&LJHJwﬁww&DL,;““,

Dear Sir:

Enclesed herewith are two copicyg of the above-referenced
PDivisinon order recentiy entoraed in the subject case.

sYpurs very truly, )
oy * d

. N -~
i . - | ; s

7 JGE D. RAMEY
Director

JOR/fd

Copy of order also sent to:
Hobbs OCD . X

Aztec OCD
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The Wicer 011 Company sceks the zpproval of the Conservation
Bivision to drill and complete in the Peanrosze Skslly Grayburg
ool 1ts Downes 4 Ho, 5 well at an unorthodox lozation and

for esiruvltancous dedication of zn exizting 4C0-acre prorvation

wnit,
Sxhinit Bo, 1 is z loecation plat chowing the provosed weil to

be loczted 12950 FESL znd 1345%Y ¥l of Seetion 22, 1-215,

R=37%, Lea County, Hew Mexico, This crznibit 2lso shows the
40~zere existing prorvation unit thet Well Mg, S will share
with existing Well Yo, 1, Phe proration unit 5 uhown by

3

the dashed

C4

outline, consisting of the 5E/4 5W/4 of Section
52,

Bxhibit o, 2 iz an ea ownership map =nowing existing wells

Offset operators, and the proposed location in Unit X of

Section %2,

Exnibit Ho,'3 %-5 are production decline curves for the exist-

ing #ells ¥No, 1, %, and 4, The Ho, 2 well last produced in
Zeptember, 197%, and has been temperarily shut-in pending
further reservoir analysis,

Exnibit Ho, 6 is the cumulative production data for the Downes

A Lease throvugh Wovember, 1981, Cumilative production for the

lease is 259,075 Barrels of oil,

i e o Y




Bzaminer flearing

Downes A Ho,

g

Pape 2
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Poe axisting four wells on the Downes A Leassz were drilled

dvring 1927 to 1938, Yo Nogs were run on any of these wells,

(98]

It is necessary to drill the Downes A No, 5 in the provosed

unorthodox location for the following reasons:

To obhtain a modern suilte of Logs,

nerease recoverable reserves,

=5
[
[N

Po determine continuity of pz2y zones across the lease,
To obtain structwre data,

T?o evaluate the reservoir for future secondary recovery,
Tne granting of this application should not violate the

correlative wrights of any varty.
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BEXHIBIT NO, &

THE WISER 0TI COMPANY

hatalfis hantal kY TINE VTN
RUIVEI NPV W A A FVIIANI L2

PRODUCTION HISTORY

WELL NAVE CUMULATIVE BRLS, OILIL*
DOWNES A NO, 1 774349

DOWNES A NO. 2 52,992 %%
DOWNES A NO. 3% 60,161

DOWNES A NO, 4 68,573

TOTAL LEASE 259,075

*Through November 30, 1981
**Last Production: September, 1973




Docket No. 6-82

Dockets Nos. 7-82 ard 8-82 are tentatively set for March 3  and March 17, 1982. Appllcations-tor hearing must ke
filed at least 22 days in advance of hearing date.

DOCKET: EXAMINER MEARING - WEDNESDAY - FEBRUARY 17, 1982

9 A.M. -~ OIL CONSERVATION DIVISION CO!FFRENCF ROOM
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Richard L. Stamets, Exapifer, or Daniel §. Nutter, Alternate Examiner:

ALLOWABLE: (1) Consideration of the allowable production of gas for March, 1982, from fifteen prorated pools
in Lea, Eddy, and Chaves Counties, New Maxico,

{(2) Consideration of the allowable production of gas for March, 1982, from four prorated pools in
San Juan, Rio Arriba, and Sandoval Counties, New Mexico

{3) Consideration of purchaser’s nominations for the one year period beginning April 1, 1982, for
both of the above areas.

CASE 7445: (Continued from Decerker 16, 1981, Examiner Hsaring)
(THIS CASE WIL!{, BE CONTINUED TO THE EXAMINER HEARING ON MARCH 17, 1982)

Application of Harvey E. Yates Company for an NGPA determination, Eddy County, New Mexico.

Applicant, in tie above-styled cause, socks 2 new cnchore racervoir dateymination in the San Andres

formation for its Fulton Collier Well No. 1 in Unit G of Section 1, Township 18 South, Range 28 East.

CASE 7479: Application of Northwest Pipeline Corporation for amendment of Order No., R-2046, Rio Arriba County,
New Mexico. Applicant, in the above-styled cause, seeks the Amendment of Division Order No. R-2046,
which authorized approval of six non~standard proration units, Basin-Dakota Gas Pool.

The amendment sought is for the creation of the following non-standard proration units to be drilled
at standard locations thereon: Township 31 North, Range 6 West, Section 25: N/2 (272.16 acres} and
§/2 (273.3 acres); Section 36: N/2 (272.56 acres) and S/2 (272.88 acres); Township 30 North, Range
6 West; Section l: N/2 {272.81 acres) and S/2 (273.49 acxes).

CASE 7480: Application of Arco Oil & Gas Company for pool creation, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks the creation of a new Upper Devonian gas pool for its
Custer Well No. 1 located 1810 feet from the North line and 2164 feet from the West line of Section

6, Township 25 South, Range-37 East, Custer Field.

CASE 7481: Application of Arco Oil & Gas Company for amendment of Order Nc. R-6792, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks the amendment of Division Order No. R-6792, which authorized
the directional drilling of applicant's Custer wWells Well No. 1 to an unorthodox location in the Devonian
and Ellenburger formations and meosed a penalty in the Devonian, By stipulation applicant and the
offset operator have agreed that the subject well is not affecting the offsetting property and applicant
herein seeks removal of the penalty imposed.for so long as the well produces only from the present
perforated interval in the Upper Devonian. .

CASE 7459: {Continued from January 20, 1982,Examiner Hearing)

Application of Red Mountain Associates for the Amendment of Order No. R-6538, McKinley County, New Mexico.
Applicant, in the above-styled cause, seeks the amendment of Order No. R-6538, which authorized applicant
to conduct waterflood operations in the Chaco Wash-Mesa Verde Oil Pooi. Appiicant seeks approval for

the injection of water through various other wells than those originally zpproved, seeks deletion of

the requirement for packers in injection wells, and seeks an increase in the previcusly authorized 68-

pound limitaticn on injection pressure.
CASE 7410: (Continued from January 20, 1982, Examiner Hearing)

Application of B.O.A. 0il & Gas Company for two ul-rthodox oil well locations, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox location of a well to be drilled
2035 feet from the South line and 2455 feet from the East line and one to be drilled 2455 feet from the
North line and 1944 feet from the East line, both in Section 31, Township 31 North, Range 15 West, Verde-
Gallup Oil Pool, the NW/4 SE/4 and SW/4 NE/4, respectively, of said Section 31 to be dedicated to said

wells,

~
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EXAMINEA KREARING - WEDNESDAY - FEBRUARY 17, 1982

CASE_7457:

CASE 7482:

CASE 7423:

CASE 7462:

CASE 7474:

CASE 7484:

CASE 748S:

(Continued from January 20, 1982, Examiner Hearing)

Applxcanon of E. T. Ross for nine non-standard gas proration units, Harding County, New Mexico.
Applicant, in the above-styled cause, seeks approval for nine 40-acre non-standard gas proration
units in the Bravo Dame Carbon Dioxide Area. In Township 19 North, Range 30 East: Section 12,
the NW/J4 RW/4 and HE/4 KW/4: Section 14, the NW/4 NE/4, SW/4 NE/4, and SE/4 KE/4. I Township 20
North, Range 30 East: Section 1}, the NE/4 SW/4, $W/4 SE/4, SE/4 SW/4, and NW/4 SE/4.

Application of Wiser Oil Company for an unorthodox oil well location, Ica County, New Mexico.
Applicant, in the above-styled cause, seeks apprcval of an unorthodox location 12¢5 feet from the
South line and 1345 feet from the West line of Section 32, Town'hxp 21 South, Range 37 East, Pchrose-

Skelly Pool.

Application of Adams Exploricion Company for salt water disposal, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks authority to dispose of prcduced salt water into the
San Andres formation in the perforated interval from 4176 feet to 4293 feet in its Griffin Well No.
4 located in Unit A, of Section 10, Township 8 South, Range 32 East, Chaveroo-San Andres Pool.

(Continued from February 3, 1982, Examiner Hearing)

Application of Marathon 0il Company for downhole commingling, Lea Courty, New Mexico.

Applicant, in the above-styled cause, seeks approval for the downhole commingling of the Drinkard
and Blinebry production in the wellbore of its C. J. Saundars Well No. 3, located in.Unit C of
Section 1, Township 22 South, Range 36 East.

(Continued from February 3, 1982, Examiner Hearing)

Application of Union Oil Company of California for compulsory pooling, Lea County, New Mexico.
applicant, in the above-styled cause, seeks an crder pooling all mineral interests in the Strawn,
Atoka and Morrow formations urderlying the E/2 of Section 25, Township 19 South, Range 33 East,
to be dedicated to a well to be drilled at a standard location thereon. ‘Also tc be considered
will be the cost of drilling and completing said well and the allocation of the cost thereof as
well as actual operating costs and charges for supervision, designation of apphcant as operator
of the well, and a charge for risk involved in drilling said well.

Application of Anadarko Production Company for compulsory pooling, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Atoka
and Morrow formations underlying the E/2 of Section 1, Township 19 South, Range 25 East, to be
dedicated to a well to be drilled at a standard location thereon. Also to be considered will be
the cost of drilling and completing said well and the allocation of the cost thereof as well as
actual operating costs and charges for supervision, designation of applicant as operatcr of the
the well, and a charge for risk involved in drilling said well.

Application of Berge E:xplozatioﬁ for compulc<ory pooling, Chavas CTounty, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Abo
formation underlying two 160-acre proration units, the first being the Kw/4 and the second being
the SW/4 of Section 27, Township 7 South, Range 26 East, each to be dedicated to a well to be
drilled at a standard locaticn thereon. Also to be considered will be the cost of drilling and
completing said wells and the allocation of the cost thereof as well as actual operating costs
ard charges for supervision, designation of applicant as operator of the wells and a charge for

‘risk ianvolved in drilling said wells.

CASE 7486:

CASE 7487:

Application of MGF Oil Corporation for compulsory pooling, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests down through
and including the Abo formation underlying the NE/4 NE/4 of Section 6, Township 20 South, Range
39 East, to be dedicated to a well to be drilled at a standard location thereon. Also to be
considered will bz the cost of drilling and completing said well and the allocation of the cost
thereof as well as actual operating costs and charges for supervision, designation of applicant
as operator of the well and a charge for risk involved in drilling said well.

Application of MGF Oil Corporatior for compulsory pooling, Lea County, New Mexico.

Applicant, in the above-~styled cause, seeks an order pooling all mineral interests down through
and_including the Abo formation underlying the SE/4 SE/4 of Section 31, Township 19 South, Range
39 East, to be dedicated to a well to be drilled at a standard location thereon. Also to be '
‘considered will be the cost of drilling and completing said well and the allocation of the cost
thereof as well as actual operating costs and charges for supervision, designation of applicant

as operator of the well and a charge for risk involved in drilling said well,

.:j
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CASE_7:1__§§_: Application of Burkhart Petroleum Company for compulsory pooling, Roosevelt County, New Mexico..-
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the San
andres formation underlying the SW/3$ HW/4 of Secvion 13, Township 8 Scuth, fange 37 East, to be
dedicated to a well to be drilled at o standaxd location thereon. Also to be considered will be
the cost of drilling and cerpleting said well and the allocation of the cost thereof as well as
actual operating costs and charges for supervision, designation of applicant as operator of the
well and a charge for risk involved in drilling said well, ’

CASE 7073: (Recpened and Readvertised)

In the matter of Case 707} beiny reopened pursuant to the provisions of Order Ne. R-6558,
which order prowsulgated special rules for the Sauth Elkins-Fusgselman Pool in Chaves County
including provisions for B8C-acre spacing urifts and a limiting gas-oil ratio of 2000 to one.

All interested parties may appear and show cause why said pool should not be developed on 40-acre
spacing units with a limiting gas-oil ratio of 2000 to one.

CASE 7074: {Reopened and Readvertised)

In the matter of Case 7074 being reopened pursuant to the provisions of Orders tlos. K-6565 and
R~6565-B, which created the South ElXins-Fusselman Gas Puol In Chaves County. All interested parties
may appear and present evidence as to the exact nature of the reservoir, and more particularly, as

to the proper rate of withdrawal from the reservoir if it is Jdetermined that said pool is producing
from a retregrade gas condensate reservoeir.

CASE 6373: (Reopened and Readvertised}

In the matter of Case 6373 being reopened pursuant to thé provisions of Orders Nos. R-5875 and R-5875-A,

which created the East High Hope - Abo Gas pool in Eddy County, and promulgated special rules therefor,
" including a provision for 320-acre spacing units. All interested parties may appear and show cause

why said pool should not be developed on 160-acre spacing units.

CASE 7439: Application of Curtis J. Little for designation of a tight formation, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks the designation of the Chacra formation underlying
portions of Wownship 25 North, Range 6 West, containing 6,720 acres, more or less, as a tight formation
pursuant to Section 107 of the Natural Gas Policy Act and 18 CPR Sect_ion 271.701-705.

CASE 7490: Application of Harvey E. Yates Company for compulsory pooling, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests down through and
including the Atoka-Morrow formation, underlying the N/2 of Section 19, Township 8 South, Range 30
East; to be dedicated to a well to be drilled at a standard location thereon., Also to be considered
will be the cost of drilling and completing said well and the allocation of the cost thereof as well
as actual operating costs and charges for supervision, designation of applicant as operator of the
well and a charge for risk involved in drilling said well.

CASE 7491: Application of Harvey E. Yates Company for designation of a tight formation, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks the designation of the Atoka formation underlying portions
cf Townships 12, 13, and 14 Scuth, Ranges 35 and 36 East, containing 46,720 acres, mcre or less,
as a tight formation pursuant to Section 107 of the Natural Gas Policy Act and 18 CPR Section 271.
701-705, szid area being an eastward and westward extension of previously approved tight formation
area.

CASE 7492: Applf.cat;on'of Harvey E. Yates Company for designation of a tight formation, Chaves County, New Mexico.
Applicant, f" the above-styled cause, seeks the designation of the Atoka-Morrow formation underlying
all or p:rtxons of 'ro;hnships ?, 8, and 9 South, Ranges 29,30, and 31 East, containing 115,200 acres,
more or less, as a tight formation pursuant to Section 107 of the Natural Gas Poli

o e oas At f s Policy Act and 18 CFR

CASE 7493: 1In the matter of thc_e hearing called by the 0Oil Conservation Division on its own motion for an order
creating and extending certain pools in Chaves, zddy, Lea, and Roosevelt Counties, Hew Mexico.

(a) CREA‘!’E a new pool in Lea County, New Mexico, classified as a gas pool for Morrow rroduction
and designated as the East Bcotleqg Ridge-Morrow Gas Pool. The discovery well is Getty 0il Company

Getty 15 Federal Well No. 1l lccated in Unit 3 of Section 15, Township 22 South, Range 33 East,
NMPM. Sajid Pool would comprise:

TOWNSHIP 22 SOUTH, RANGE 33 EAST, NMPM
Secticn 1S5: S/2
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() CREATE a new pool in Les County, New Mexico, classified as an oil pool for Devonian produccidn
and designated as the North King-Devonian Pecol, The discovery well is Samedan 0Oi) Corporatiocn Speight
well No. | located in Unit B of Section 3, Township 13 South, Range 37 East, NMPM. Said pool would

comprise:

. TOWNSHIP 13 SOUTH, RANSE 37 SAST, WMPM
Section 3: NE/4

(¢} CREATE a new pool in Eddy County. Ne# Mexico, classified as a gas pool for Atoka production
and designatgd as the North Loving-Atoka Gas Pool. The discovery well is Gulf Oil Corporation
Eddy GR State Well No. 1 located in Unit E of Section 16, Township 23 South, Range 28 East, NMPHM.

Said pool would comprise:

.

TOWNSHIP 23 SOUTH, RANGE 27 EAST, NMPM
Section 12: WN/2

TOWNSHIP 23 SOUTH, RANGE 28 EAST, NMPH
Section 4: S/2

Section 7;: All

Section 8:  All

Section 9: All

Section 156: All

Section 17: All

Section 18: E/2

(d) CREATE 2 new pool in Lea County, New Mexico, classified as an oil pool for Drinkard production
and designated as the Teague ~ Drinkard Pool. The discovery well is Alpha Twenty-One Production
Company Lea Well Ho., 1 located in Unit B of Section 17, Township 23 South, Range 37 East, KMPM,
Said pool would comprise:

TOWNSHIP 23 SOUTH, RAENGE 37 EAST, NMPM
Section 17: NE/4

(e) EXTEND the West Atoka~Morrow Gas Pool in Eddy County, New Mexico, to include
therein: . :

TOWNSHIP 18 SOUTH, RANGE 25 EAST, NMPM
Section 23: All
Section 24: W/2

{f) EXTEND tli¢ Atoka-Pennsylvanian Gas Pool in gddy County, New Mexico, to include
theresn:

TOWNSHIP 18 SOUTH, RANGE 26 EAST, NMPM
Section 16: W/2

{g) EXTEND the Avalon-Morrow Gas Pool in Eddy County, New Mexico, to include
thersin: -

TOWNSHIP 21 SOUTH, RANGE 26 EAST, NMPM
Section 2: Lots 1 through 8

(h) EXTEND the Brunson-Fusselman Pool in Lea County, New Mexico, to include
therein:

TOWNSHIP 22 SOUTH, RANGE 37 EAST, NHPH
Section 5: SE/4

¢iy EXTEND the BrushyDraw-Delaware Pool in Eddy County, New Mexico, to include
therein:

AN ci
TOWNSHIP 26 SOUTH, ESNGE 29 EAST, NMPM
Section 26: E/2

(3} EXTEND the Buffalo Valley-Pennsylvanian Gas Pool in Chaves County, New Mexico, -
to include therein:

- TOWNSHIP 15 SOUTH, RANGE 27 EAST, NMPM

3 3. ALY
Sgcticn 232: All

Section 26: All ) ,

N
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‘{k) EXTEHND the Cary-Montoya Pcol in Laa County, Hew Mexico, to irclude
therein:

TOWMMSHIP 22 SOUTH, FAMGE 37 FAST, NMPM
Section 4: W/2 SW/4

Section S: SE/4

Section 9: W/2 W/2

(1) EXTEND the Crow Flats-Morrow Gas Pool in Eddy County, New Mexico to include
therein:

TOWNSHIP 16 SOUTH, RANGE 27 EAST, NMPH

Section 35: E/2
Section 36: W/2

(m) EXTEND the South Culebra Bluff-Bone Spring Pool in Eddy County, New Mexico,
to includae therein:

TOWNSHIP 23 SOUTH, RANGE 28 EAST, NMPM
Section 25: S/2 £W/4
Section 27: SY/4

(n}) EXTEND the Elkins-San Andres Pool in Chaves County, New Mexico, to
include therein:

TOWNSHIP 7 SOUTH, RANGE. 28 EAST, NMPM
Section 21: NE/4

{(0) EXTEND the Empire-Abo Pool in Eddy County, New Mexico, to include
therein:

TOWNSHIP 17 SOCUTH, RANGE 29 EAST, NMPM
Section 19: S/2 sw/4

(p} EXTEND the Henshaw-Queen Grayburg-San Andres Pool in Eddy County,” New Mexico,
to include therein: :

TOWNSBIP 16 SOUTH, RANGE 31 EAST, NMPM
Section 19: NE/4 NW/4

{q) EXTEND the Indian Flats-Morrow Gas Fool! in Eddy County, New Mexico, to include
therein:

TOWNSHIP 21 SOUTH, RENGE 28 EAST, NMPM
Ssaction 26: W/2

(r) EXTEND the West NQdine-Blinebry Pool in Lea County, New Mexico, to include
therein: -

TOWNSHIP 20 SOUTH, RANGE 38 EAST, NMPM
Section B8: NW/4

L)
{s) EXTEND the Peterson-Mississippian Pool in Roosevelt County, New Mexico, to include
therein:

TOWNSHIP 4 SOUTH, RANGE 33 EAST, NMPM
Section 28: NW/4 .

(t} EXTEND the Race Track-San Andres Pool in Chaves County, New Mexico, to include
therein:

TOWNSHIP 10 SOUTH, RANGE 28 EAST, NMPM
Section 7: 3/2 SW/4
Section 18: NW/4 and N/2 SW/4 and SW/4 SW/4
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{u) EXTEND the Railroad Mountain-$an Andres Pool in Chaves County, New Mexico, to
include therein: ; .

TOWRSHIP 8 SOUTH, Rn\?!;i.lz___‘.’kl EAST, HMPM
Scetion 2: NLC/4 and E/2 Ni/4

kv) EXTEND the Red Lake-Qucen-Grayburg-San Andres Pool in Eddy County, New Mexico,
to include therein:

TOWNSHIP 17 SOUTH, RANGE 28 EAST, BMPM
Section 7: S/2

Section 8: SW/4

Ssction 18; E/2 NW/4

{w) EXTEND THE West Sawyer-San Andres Pool in Lea County, New Mexico, to include
therein:

TOWNSHIP 10 SOUTH, RANGE 37 RAST, NMPM
Section 5: SW/4

(x) EXTEND the Tvrkey Track-Atoka Gas Pocl in Eddy County, New Mexico, to include
therein:

TOWNSHIP 19 SOUTH, RANGE 29 EAST, NMPM
Section 15: All

(y) EXTEND the Twin Lakes-San Andres Associated Pool in Chaves County, New Mexico, to
include therein:

TOWNSHIP 8 SOUTH, RANGE 28 EAST, NMPM
Section 13: SE/4
Section 24: NE/4

TOWNSHIP 9 SOUTH, RANGE 28 EAST, NMPM
Saction 12: $/2 NE/4

TOWNSHIP 9 SCUTH, RANGE 29 EAST, NMPM
Section 7: S/2
Section 8: NW/4




Karen Aubrey

KELLAHIN and KELLAHIN

41Mrnaur nt Todie,

Jason Kellahin ) $00 Don Gaspar A Q V[X o
W Thcr:ms Kellabin - Post Office Box %917.75‘7(7»"
Santa Fe, New Myl 875017, {J 1
| AN o
January 26 gy (\gp?“ it /‘96’
?S:“'lff;‘// '*\.
IQNI/; 4 U“/IS/O/\
Y
Mr. Joe D. Ramey
0il Conservation Division
P.O. Box 2088
Santa Fe, New Mexico 87501 )
JY A
lly,t,%t_l )'8f
RE: Wiser 0Oil Cmpany v

Dear Mr. Ramey:

Please set the enclosed application for hearing on

February 17, 1982.
Very trup)yo rs,

’)u

W. Thom

WTK: jm
Enclosure
cc: Mr. Bill Singletary

Telephkone 982-4285
Area Code 50§




STATE OF NEW MEXICO

DEPARTMENT GF ENERGY AND MINERALS
OIL CONSERVATION DIVISION

IN THE MATTER OF THE APPLICATION
OF WISER OIL COMPANY FOR APPROVAL

OF AN UNORTHODOX WELL LOCATION,

PENROSE-SKELLY OIL POOL, LEA COUNTY,

NEW MEXICO, CASE NO. ,/y 2

APPLICATIO!

COMES NOW WISER OIL COMPANY, by and through its attorneys,
Kellahin & Kellahin, and applies to the New Mexico 0il Conservation
Division for approval of an unorthodox well location and for the
simultaneous dedication of five Penrose-Skelly wells all to be
located'witﬁin the SW/4 of Section 32, Township 21 South, Range
37 East, NMPM, Lea County, New Mexico and in support thereof would
show:

1. Applicant is the dperator of and has the right to drill
and develdp the o0il and gas in the Penrose-Skelly 0il Pool, Lea
County, New Mexico underlying the SW/4 of Section 32, T21S, R37E,

NMPM.

2. Applicant proposes to drill five Penrose-Skelly wells
in the SW/4 of said Section 32, with one well to be located at
an unorthodox well location 1295 feet from the South line and
1345 feet from the West line of said Section 32 and with the
remaining wells to be drilled so that there is one well érilled

"in the approkimate center of each of the four forty-acre quarter-

quarter sections comptrising the SW/4 of said Section 32.

3. That said?acreage is all under one lease and the owner-
ship interest between the four quarter-quarter sectionsis
identical.

4. Apﬁficant proposes that the allowable applicable for

four Penrose-Skelly»oil wells be prorated among the five subject

1)




wells so that said allowable can be produced by any of these

wells for a combination thereof.

$. Applicant proposes that this application is necessary
in order to adequately drain the SW/4 of production from this
pool and in order to prevent waste and protect correlative

rights.

WHEREFORE applicant requests that this application be set
for hearing before the Division's examiner and that after notice

and hearing the application be granted as requesteg}l.

KELLAHIN. & KEL?M«

By: \—/"“J{ = .
. Thomas KellabAn
P.0. Box 1769 / «
Santa Fe, New Mexico 87501
(505) 982-4285
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¢”\\/i‘// : STATE OF NFW MEXICO
“\/* FNEPCY AND MINFRALS DEPARTMENT
~V 0OI1, CONEERVATION DIVISION

\J IN THE MATTRFP OF THE HEARING
CATLLED BY THE OIUL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 7482 )
Order No. A-{ 74\

{
APPLICATION OF WISER OII. COMPANY FOR \l(\
AN UNORTHODOX OIL WELI, LOCATION, |

l TIA ONTIADY MILT MRVTON ) 7775
FAASEI NN AE A L g avaay Lirrarasi e

' ORDER OF THF DIVISM

i

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on Februarv 17,
1982, at Santa Fe, New Mexico, before Examiner Richard L.

Stamets,
: : QkCi\ e
NOW, on this day of - , 1982, the Division

Director, having considered the testimony, the recoxd, and the

recommendatione of the FExaminer, and being £ully advised in the

premises,
FINDS:

. (1) That due public notice having been given as required
by law, the .Division has jurisdiction of +this cause and the
subject matter thereof,

(2) That the applicant, Wiser 0il Ccmpany, seeks approval
of an unorthodox ocil weil location 1295 feet from the South
line and 1345 feet from the West line of Section 32, Township

21 south, Range 37 East, NMPM, ‘@ chleah kv fsEhetien,

Penrose-Skelly Pcol, Lea County, New Mexico.

(3) That the 94 S®/4  of said Section 32 is to be

dedicated tc the well.

(4) That a 11 at ‘said unorthodox location will better

1;:;7{ / - . enable aEplicaﬁt to“p*eéaee—1ﬂmrﬂyr}—ﬁn&er%yiﬁq~%he—p£eﬁat7ﬂn
a Vi.Oham ey - L7y . : .
. dpp s 2 . Dewves 'K’ /Jease /9‘W4¢ 1;444? o e

anJ$¢dnd:ﬁP / :
« P .qv’iﬂ {5) . That no \offset operator objected to the proposed
recover) unorthodox location, . >

’0

-

{6) That approval of the subject application will afford
the applicant the opportunity to produce its just and equitable




share of the oil in the subject pool, will prevent the cconomic
loss caused by the drilling of unnecessary wells, avoid the
augmentation of risk arising from the Grilling of an excessive
number of wells, and will otherwise prevent waste and protect
corvelative rights, ’

1T _T& THEREFORE ORDERED:

/,,_...9 (1) Thatmxan2 anorsRodes o011 well location .}@‘aw

. f expmt icmpe=i-gschtcreby Epproy for a
well to be located at a point 1295 feet from the South line and
/ 1245 feet from the West line of Section 32, Township 21 South,
/ Range 37 Fast, NMPM,AI,ea County, New Mexico.
Perese—-Shifly Fes /s
I | / (2)  That the _SE&A4y Sk of said Section 32 shall
B be dedicated to the above-described well.
> |

(3} That djurisdiction of this cause is retained for the
entry of such further orders as the Division may deem
necessary,

DONE at Santa Fe, New Mexico, on the day and vear
hereinabove designated.

STATE OF NEW MEXICO
OII, CONSERVATION DIVISION

JOE D. RAMEY,
Director

S EAL
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()) MV[/ Wiser O/ ém/o? /s /éerek
orrﬂ;C// Geq Mar%(\/yx

/?éa.bt. /Z Qé) /\/;a I
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" TCASE 7483:  ADAMS EXPLORATION COMPANY
FOR SALT WATER DISPOGAL, CHAVES COUNTY, \\c

e NEW MEXICO




DOCKET MAILED




