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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
" OIL CONSERVATION DIVISION
STATE LAND OFFICE BLDG.

SANTA FE, NEW MEXICO
i4 April 1982

EXAMINER HEARING

IN THE MATTER OF:

Application of Baker Engineering
for a non-standard gas proratlon CASE
unit, Eddy County, New Mexicc. 7545

BCFORE:  Richard L. Stamets

TRARSCRIPT Of IIRARING

APPCARANCES

' Por the 0il Conservation . W. Perry Pearce, Esq.

Legal  Counsel to the Division
State Land Office Bldg.

- e o

--Santa Fe, New- nex;»o 87501

‘Division:

For the Applicapt: o o ' %. Thomas Kellahin, Esq.

KELLAHIN & KELLAHIN

- 500 Don Gasparxr
Santa Fe, New Mexico 87501
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JOHN B. CASTLE

Direct Examination by Mr. Kellahin

E X HPBgrifs

Applicant Exhibit One, Map

 Appifcant Exhibit Two, Contur Map

‘Applicant Exhibit Thréé,ﬁContéur Map

Applicant Exhibiﬁ Four, Contour Map
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' MR. STAMETS: And we’.Jill call next Case | °

7545.

MR. PEARCE: That is the appiication of
Baker Engineering for a non-standard'gas proration wiit,
Eddy County; New Mqiico. |

MR.!KgﬁLAHIN;"If the Examiner pigase,
I'm Tom Kellahin of Santa Fe, New Mexi&S; appearing onfﬁehalf
of the applicant, and I have one witpess.

ISP
i
Ty E

(Witness sworn.)

 JOHN B. CASTLE
being called s a witness and being duly sworn upcn his oath,

testified as follows, to=wit:

DIRECT EXAMINATION
BY MR. {ELLAHIN:
‘Q ’ HMr. Castle, forithe-recbrd, would you
please state your hame.énd occupa;ion? | :

A I'm John B. Castle, a geologist, Midland,

Q Mr. Castle, have you been retained by

the applicant to provide testimony concerning the request

for a non-gtandard gas proration unit, Eddy County, New Héxi?r?
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~ gas proration unit.

<'Town§hip 26 South, Range 30 East, Eddy County, New Mexjico,

.

A Yes. 1I'm here as a consultant to Bill D.
Baker, &bing busin2ss as Baker Engineering, also from Midland ]
Texas.

Q | Mr. Castle, have you previcusly testified
as é pet;éleum gecvlogist and had those qualifications‘accepte%
and made a‘matter‘bf.rechd?

. W Yes.

MR. KELZAHiN: We tender Mr. Castle as an
expeft)éeolbgist.
MR. STAME&S: He's considered qualified.

o Mr. Castlé; let me refer to youfwhat we'v7
marked as Exhibit Number One, and identify thé tract for
which‘ybu propose to have éuthorify tD> create a non-standard

yata
~ ot

} S  The tract in question is Section 32 of

a short sectipn_on the state line.

[ The state line of New Mexico and Texas?

A Right.
o And where is that line located on the ex-
‘hibit? R |
| A At the-séuth edgé”of;SeCtign»Bz.v
Q. Jection 32 is identifieé on your exhibit

1]

bby the blue shading?
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A Yes.

Q ’[Alluright, sir. Would you identify for
us anykother non-standa.d gas proration uhits that have beeu
approved in this immediate area? | |

A The Florida Exploration ﬁéll No;ZSJin
Sectioni34 is a non-standard ugit approved byuﬁhé Division.

And the Ike Lovelady Well in Bec-

tion 32 is a non-standard unit approved by the Division. The

Lovelady Well is an east offset to Section 32, the section in

question ih this hearing.
o What is the prinéipél gas formation for
which you'wanﬁ‘to dedicate this unit?
A We would iike to dédicate all zones‘fraﬁe
the Wolfcamp t-rough the Morrow formatioh.
Q " All right, sir, would you turn to what is

murked as Exhibit Number Two and identify that for me?

A " Exhibit Number Two is a contour-structure |

map on top of a shallow horizon, the Delaware Lime. 1It's
color coded as to the producing’formatiohs-in the areca. ' Sec-
tion 32 also is colored in blue.

Q All right, let's compare Exhibits Two,

- Three, and Four, if you don't mind, so that we can see them

ail togather.

A Exhibit Number Three is contoured on the
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2 intermedigte dopth zone, the Bone Spring Lime. K
3 Exhibit Number Four is contoured or a :
4 | deep zone, the Lowe. Wolfcamp Lime, and if you will notice,
VS the structure ;5 similar on all thrze exhibits.
6 o Do you have a structure of the Morriw
7 | formation?
8 A No, T 4o not. Thére is not enough cc t&a; :
9 | to make an accurate contour map of the Morrow formation in tﬁé
10 area. | | |
Hn Q ' Based upon your stxucture maps of the Bone
12 | spriiigs, the ﬂolfcamp,-and the DelawarelLime seétions, Mr,
::j 13 | castle, do’yoﬁ_htve an opinion asAQ*gaoiogist ?s to whetheri
v 14 - you cad correl#ﬁe thése sttﬁctures with the Pennsylvanign
E‘ 15 l;tructugf? ‘
g 6| A  We would expect that they would be simi- o
17 | 1ar.
E‘f¥¥. 18 Q ‘ Were Exhibits One through Four prepared
= . 1% | by you or‘éqmpiléd under your direction and supervision?
20 A Yes. | .
2] Y And in your opinion, Mi.}castle,.will ap-
22 | proval of the application ¢ in the bast interests of conser-
‘33i vation, the prevention of waste, and fhe protaction of corre-
) 2‘fl‘iativa‘rights?
~ 25 A Yes.
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Morrow formation, so we would be limited in this case to the

vW:itﬁeBS? ; "C*ﬁéw&

7
MR. KELLAKIN: We move the introduction
of Exhibits One, Two, Three, and Four. |
| MR. STAMETS: These exhibits will be ad-~

mitted.

Let's yo off the recora.

{There fqllowed s discussion off

the record.)

R.ugTAMETS:‘ Back on the record.
‘Does anyone have any -- oh, I would péiﬁt

out for the record that the formation advertised was only the

Morrow formation.

Does anyone have any Questicns cf the

. !
S

MR. KELLAHIN: No, sir, "
MR. STAMETS: !He may be excused.
kAnything Zurther in this case?

The case will be taken under advisement,

(Heariny ccncluded.)
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SERTIFICATE

I, SAarLYy W, BoYD, C.S.R., DO NIREBY CEPTIFY that _
the foregoing Transcript of llearing Leforc tho Oil Conservg—
tion Divisien vas repbrtcd by me; that the said transcript

is a full, true, and cerrect record of the hearing, preparcd

by me to the Last of my ~bility.

5&&3%&&)&3@ Coe

BOYD, C.8R.

: - A8, 1 Bem 193-8
Samte Fe, New kexice 97901
. Phomne(305) 453-7408

I do he. :Ly ca ni fh

o s that the foregoing s .
a corzle e -ecord of fng Proc:%lngg mo
e txaminer hearing of Case No. ,




Mr. Thomae Kellahin
Keilahin & Kellahin
Attorneys at Law
Post Office Box 1769
Santa Fe, Nev Mexico

Dear Sir:

April 28, 1982

Re:

STATEIN‘NEMV&NBOCD

ENERGY ano MINERALS DEPARTMENT
. Ol CONSERVATION DIVISION

FOBT OPFCE SOX 9088 -~ .
STATE LAND OPWCY IUALT NG
SANTA FE, NEW MBXICD 8701

BON 73404

'CASE NO. 71545

ORDER NO, R-6957
Applicant:

Baker Engineering

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

??Pu;s very truly,

I
e
8

. i
~ JOE D. RAMEY
‘ Dirgctor

JDR/£d

4

Copy qf_crder also sent ﬁo;

Hobbs OCO X
-Artesia OCD_ X
Aztec OCD

Other
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BY THE DIVISION.

-at Santa Fe, New Mexico, before Examlner Richard L. Stamets. -

formation comprising all of partial Section 32, Township 26

' non-standard unit, will picvent the economic loss caused by th

. STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISICN FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 7545
Order No. R=6957

APPLICATION OF BAKER ENGINEERING FOR
A NON-STANCARD GAS PRORATION UNIT,
EDDY COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

This cause came on for hearing at 9 a.m. on April 14, 1982

NOW, on this _ 28th . day of April, 1982, the Division
Director, having considered' the testimony, the record, and the
recomrendations of the Exa‘dner, and being fully advised in th
premises, e

FINDS:

. (1) That due public notice having been given as requxred‘

by law,  the Division has Jurlsdlctlon of this cause and the
sub*ect matter thereof,

(2) That the applicant, Bake;,Englneerxng, seeks approvaj
of a 258.16=acre aon-gtandi.’d gas proration unit for the Morro

South, Range 30 East, NMPM,

(3) That said non-standard proration unit results from a
survey ccrrectxon along the New Mexico~Texas border.

(4) That the entlre non-standard - proration unit may
reasonably ke presumed productmve of gas from the HMorrow
formation and that the entire non-standard gas . proration unit

can be efficiently and econom;cally drained »nd ‘developed by t
aforesald well. :

(5) That approval of the subject appllcatzon will affor
the appllcant the opporturlty to produce his just and aquitable
share of the gas in the Morrow formation underlying saiad

drilling of unnecessary wells, avoid the augmentation of risk

g




Case No. 7545
Order No. R-5957

“entrv of such further orders as the Division may deem necessary.

herei esignated.
‘ 'STATE OF NEW MEXICO |
9 : ~ £+ ccnszﬂVATtej»:*vzsch

arising from the drilling of an excessive number of wells, anq
will otherwise prevent waste and protect correlative rights.

IT IS THEREFORE ORDYRED:

non-standard gas proration -init for the Morrow formation
compxrising all of partial Section 32, Township 26 South, Rang
30 East, NMPM, Eddy County, New Mexico.

(1) That Baker Engineering is hereby granted a 25é.16-acje

(2) That jurisdiction of this cause is retained for the

DONE at Sahta Fe, New Mexico, on the day and year

/)
,b//' Director




Docket Mo. 10-82

dockets Ho. 11-82 and 11-82 are tentatively set for April 28 and May 12, 1982, Applications for hur.tng mist be
filed at least 22 days in advanca of Rearing date. ' <

DOCKRT: ZXHMTMER EEARIWG - WEDMESDAY - APTTL 14, 1962
9 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM
FIATE LAND OFFICE BUILDING, 3ANTA FE, MEW MEXICO

mfdwmwmnmuemum:.. Stamets, Examiner, or Daniel S. Nuttar, Altornate Bxaminer:

v

ALOMABLE: (1) m&wmmdwzum, 1982, from fifteen proratad pools
in Lea, Bady, mm-m.mm@

(2) Considerstion of the allowable production of gas for May, 1982, from four proratsd pools in
San Juan, Rio Arriba, and Sandoval Countiss, New Maxico.

. CASE 7536: mm-mammm«n.ammonmmnum«:s-mmioaeop.mea. 8.
- ‘mmmmwm«mmmmmwmmmmmmlm.11oaud
mmuz,mzs.mwm.mum. San Juan County, should not be re-antavad and
plugged and abandened o' sccocdance wicn a Division-approved plnqging progzam.

CASE 7537: mmm«&-mmwammonmmnwnmmiuown-ouoacnmnz
P. E. Umburger, mmmmmwmumwmmwammmmuamm
Unit Well Wo. 1, located ‘in Unit X, Section 27, Township 29 Sorth, Range 11 Vest, San Juan Counly,
should not be re-entersd ~ud plugged and abandoned in accordance with a Diwvision-approved plugging
Jrogram. ’ 7

CA3E 7538: nmmd&.mmmmoummmmmiuu. ‘motion to pemmit
mun.mmmowwmmwm-nwmwymnwzmu

Wall Wo. 1, located in-Unit A, Sectiin 29, Towmship 29 North, Range 10 West,  San Juan County, should
not be rz-entered and plugged and shandaned in accordance with a Division-approved plugging program.

CAST 7539: In the mattar of the hsaring called by the Oil Conservation Division on its own motion to permit B.M.N.S.
. Coupany , mzwmwmmowwmummmwwmmm
following wells: Maggoner Mo. 1, Brown Wo. 2. Wyper Ro. 2, lovited in Units X, M, and O, respectiwvely,
of Siction 29. Towmshisn 30 ¥aeth, Zange 1< west, San Joan County, M&mnpxwmw

in accordance with nivium-md plugging programs.

CASE 7540: nm-tmo!mmmmwmoummniﬂnonmitaovnmioatop.nitl’wly-

pm-mmmmmwmmmmm”mmmnum. 1,

,mmum:n.mle.mzsm.mnun.suamcouney. should not be plugged
a'wmdoned in accordance vithanivhw& plugging program.

CASE 7541: zntbcmotmh‘lrmgcandhymoummnivuma1ummmwnu'!. Je
Xiley and all other interwsted parties to appear and show cause why the Hare (Ransom) Well Mo. 1, located
in Onit N, Section 14, Towmskip 29 North, Range 11 ¥est, mmm&;.wmuplwm
wmwu&amwumm-. )

7542: mmuwdmmmhabymcueamtimbivx-Muoaiummmmmm:m
Montin-Greer Drilling Corporation, Hartford Accident and Indewnity Company, and all oicher intarxssted
partiss to appear and show causs why the following wells: Dustin No. 1, located in Unit K, Section 6,
wmc.um.mmeuo.2.uamumsex.mzﬂ.wmrmwzsm.mu
Vast, and the Segal No. 1, located in Unit X, Section 10, and the Prica Wo. 1, located in Unit ¥, Sactior
xs.wumuw.mnm,mmm _should not ba plugged and abandoned in
muﬁnxﬂm-wmrugm .

CASE 7543: nmnwummuqanammoummnumnuusummuop.mecum
Petroleum Corporation, musumnwiqaaameyco..muzomuwuu«um
ar:} show caury why the Kaeapf SWD Mell Wo. 1, located in Unit W, Section 19, Township 30°'/s.th, Range 11
Wesi:, San Ju-i County, should mupxwmwumua.mvumw

plugging progran.
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CARE 7544: Awuauon of Dinero Operatiny Company for an uuorthodox gas well location, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks agproval for the unorthodox locatiun of a well to be drilled
660 feet from the North and East lines of Section 20, Township 22 South, Range 28 East, Morrow formation,
. the ®/2 of said Sectioca 20, to be dedicated ¥, ‘the well.

/ CABE 7545: Applicnti.on of Baker [igineering for a non-standard gas proration unit, Eddy County, New Mexico.
M""—""_..‘mucm:. in chc above-styled causs, seeks approval of a 258.l6-acre nod‘stsndard gas proration |
unlt tor the Morrow formation cowprising all of partial Section 32, Township 26 South, Range 30 East-

CASE 7346 Appuutisn of Sonny's Oil r:l..ld Smicu, Inc. for an oil treating plant permit, Lea c«mty.xw Mexico.
Applicant, in the abovs-stylsd cause, sesks authority for ths construction and operation of an 6il
treating plant for the purposs of treating and reclaiming sediment oil at its salt water disposal site
in the W/4 N2/4 of Scction 29, Towuship 18 South, Range 38 East.

CASE 7547: Application of Anadarko Production Company for an unorthodcx oil well location, m Crvmty. Hew Mexico.
Applicant, in the above-atyled cause, sssks approvil of an unorthodox location 2550 feet from the North
line and 1356 feet Exom the West line of Sectica 15, Towmship 22 South, Range 37 East, Penrose Skelly
Pool, the SE/4 WW/4 of said Secticn 15 to bs dsdicated i~ the well.

CASE 7517: (Continuad from March 31, 1982, Examiner Hearing)

Aprljcation of Anada ko Production Company for an unorthodox oil well locaticn, Lea County, New Mexico.
Applicant, in the above-styled cause, seexs approval of an unorthodox location 1450 feet from the South
line and 1400 feet fram tae Nest lineé'of Section 15, Township 22 South, Range 37 Zast, Penrase Skelly
Pool, thellB/4SﬁI4o£uLdSection15tohodndicat.dtoth¢ull

CASE 7548: Application of Tahoe 0il & ‘Cattle Co.-for sa].t water disposal, Lea CO\mtya New Mexico.
Applicant, in the above-styled czuse, seeks s.thority to dispose of produced salt water into the’ s' a )
Andres formation in the perforated interval from 4932 feet to 43992 feet in its Schwalbe Vell No. ¢,
located in Unit P of Section 21, Tounship 9 South, Range 37 East, West s“yot-san Andres Pool.

CASE 7549: nppl:l.cntiou of u. L. Brown for an unorthodox gas well locaucn. Lea cOun*y.)lov Mexico,. Gt
Applicant, in thashove-stylad cause, sesks approval of an unorthodox Pennsylvanian gas wau location
609 feat from the Scuth iine and 1665 feet from the East line of Section 32, Township 15 South, Range
32 Rist, the S/2 of said Section 32 to be dedicated to the well, an cxinu.nq well \hich is to ke

daspaned.

CASE 7550: Applicetion of Barvey E. Yates Company for the Rescission of Order No. R-6913, Chaves County, New Mexico.
Applicant. in the abovs-styled ‘canse, seeks the rescission of Order No. R-6918, which compulsorily pooled
the Atoka~Morroc. formation underlying the ¥/2 of Soction 19, Township 8 Scuth, Range 30 East, Chaves
county, New Mexico, to be dedicated to & weli to be drilled at a stundard location thexeon. Applicant
now soske the rededication of tiu /2 of said Section 19 to the aforesaid well without compulsory pooling.

CASE 75511 Applization of Rarvey ! Yates Ceq‘ny for compulsory pooling, Chaves County, Rew mico. Applicant,
Lnthem-stylodmu.mmo:hrpoolmulmnlinuuminmmtcupehmh :
Mississippian formations underlying the B/2 of fection 21, Township 11 South; Range 31 Zast, to be >
dedicated to a well to be drilled at a standard ‘location therson. uaombomiduodviubodnont i
of drilling and completing said wsll and the allocatiocn of the cost thereof as well as actual cpezating 1

. costs and charges for supervision, designation of applicant as operutor of the well and a charge for risk :
involved in drilling said well. -‘

CASE 7352: muuem of lb::m ou & Gas cc-puny for comloory pooling, Sanduval County, Ne's Mexico.
Applicant, {n the ebove-styled causs, seeks an’ order puoling all mineral intsrests down tirough md
including the Gallup formation underlying the 8/2 S%/4 of section 20, Township 23 Mcxth, Range & Weat,
to be dedicated to a well to be drilled at a standard location thereon. Alao'cbncomm:edvulh
<he cost 0 Arilliag and coopleting said well and the 2llocation of the cost theradof as weil as sctusl
opezating costs and sharges for supervision, designation of applicant as operator of the well and a
chargs for risk involved in &illing said well. .

CABE 73311 Applicetion of Pred Pool Orilling Company fov compulsoTy pooling, Chavss County, Wew MexiJo. :
Applicant, in the above-styled cause, sesks an ordar pooling all mineral intsrests from tha ou:!-co down
through the Abo formstion, underlying the SW/4 of dection 17, Tuwmship 6 South, Rangs ‘IS Zast, to be
dedicated to & well to be drilled at a standard location thereon. -Also to be considered will be the
cost of drilling and completing said well anJd the allocatiocn of ths cost thereof as well as actual oporating
-Goste and charges for supervision, designation of applicant as operstor ol the woll and a charge for risk
imlm in drilling said well.
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Exanminer Hearing - WEZDNESDAY - APRIL 14, 1982

CASE 7520:

- CASE 75841

CASE 7555:

CASE_7556:

CASE 175573

CASE 7558:

CASE 7515:

(Continued and Readvertised)

Application of Lewis B. Burleson, Inc. for compulsory pooling and a non--candard oil proration unit,
Loa County, Mew Mexico. Applics %, in the above-styled causs, seeks an order pooling all mineral
interests in the Jalaat Pool underlying a 30-acre non-standand oil proration unit comprising the

N/2 of the Easternmost 60 acres of the Kw/4 of Section 15, Township 24 South, Rangs 36 East, to

be dedicated to a well to be driiled at a standard location theidon.  Also to be considesed uill be
mmtozdxillmqmmhmuumumwumm:tmmwuuuumm
operating costs and charges for supervision, designation of appucant as operater of the well and a
charge for risk involved in drilling said well.

“Application of Morris R‘ Antweil for cospulsory pooling, Lea County. Hew Mexico.

Applicant, in the above-styled causs, mseeks an order pooling all mineral interests from the surface to-
the top of the Drinkard formation undsrlying the WW/4 SW/4 of Section 5, Township 20 South, Range 38 East.
to be dedicated to a wall to be drilled st a standard location therson. Alsc to be considered will be
the cost of drilling and completing sail well and the allocation cf v'\o cost thereof as well as actual
op‘nting costs and charger for mmis.ton. designation of applican® as Jperator of the well and a
charge for ric.. involvod in drilling said well. .

Application of Moxris R. Antweil for compulsory pooling, Lea County, New Mexico. L

Applicant, in the abovc-etyled cause, seaks an order’ pooling all mineral interes’is f:o( th. surface

to the top of the Drinkard formetion undo:rlyinq the 5W/4 NW,4 of Sactior:5, Township 20 South, Range .

38 East, to be dedicated to 2 well to be drilled at a standard location thereon. Also to be considered
will be the cost of drilling and completing said ‘wall and the allocation of the cost thereof as well

as actual operating costs and chargas for supervision, designation of applicant as operator of the weall
and a charga for risk involved in drilling said well.

Application of MG+ 011 Corporation for coqulaoty pooling, Lea Ceunty, New Mexico. .

Applicant, in the above-styled cause, seeks an order poolinz all mineral interests froa the su:!:u:e dowr:
through the San Andres formation underlying the ME/4 NW/4 of Section S, Township 20 South, Range 'J9

EBast, to be dedicatad to a well to be drillied at a standard location therecn. Also to be s-Onlidﬂl“d .
will be the cost of drilling and completing gaid well an& the allocatiun of the cost thereof as well as )
actual operating costs and charges for supervisinn, . desananon of appiicant as operator of the well and
arx ha:qe for risk involved in drill::'; caid well,

Appncation of MGF Ol Corpczation for compulsory’ poolmq, Lea County, New H-x:.co.

Applicant, in the above-styled cause, saeks an order pooling all mineral intereaasts from the surface
down throtigh the Seven Rivers formation underlying the SW/4 of Section 32, Townghip 19 Soath, Range

39 East, to be dedicated to a well to be 'drilled at a gtandard location thereon. Also to be considered
will Le the cost of drilling and completing said well and the allocation of the cost thereof as well

as actual oparating costs and charges for supervision, designation of applicant as operator of the woll
and a charqc for rigk involved in drilling said well.

Application of MGF 0il Corporation for compulscry pooling, Lea County, New Mexico.
Applicant, in the above-styled cauze, seeks an order pooling’ all mineral interests from the surface dowh -
through the Seven Rivers formation underlying the SE/4 of Section 31, Township 19 South, Range 39 Bast,
to be dedicated to a well to be drilled at a standard lod: tion thereon. Also to be considered will ba
:::::::go:ﬂd::lﬁ:g cxd congheinq 8aid well and the allocation of ;the cost thereof as well as actual

es for s -
ool gt il drsunq “::P:'H,.ion. dasignation of upp.ucam: a8 operator of the well and a charge

(Contifund from Mazch 31, 1982 Examiner Hearing}

Appuutton of Four Corners Gas Producers Association for duiqmuon of a tight formation, San
Juan County, New Mexico. Applicant, in the above-styled cause;, seexy’ the dasignation of the Dakota
fo:'.ation uud-xlqu all or portions of Townshipe 26 and 27 North, Rangs 12 and 13 West, Township
28 North, Range !3 West,. Township 29 Morth, Rarges 1) through 15 West, and Township 30 North, Ranges
14 and 15 West, containing 164,120 acres, more or lese, as « tight formation pursuant to Section 107
of the Natural Gas Policy Act and 10 CPR Section 271. 701-705.
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CASE 75%59:; In ﬂu natter of the hearing called by the Oil Conservation Dis '»-ion on its own -uu.on for an
| oxder creatiny, abolishing, and extanding certain pools in Led and thﬂu'qﬁw Mexico.

(a) CXEATE s new nool in Lea County, New Mexico, clmuhduagupooltoruuhu..bm
production and designated as the Caudill-Mississippisn Gas Pool. The discovery well is the
Moxan Expioration, Inc. Gaan Well No. 1 located in Unit D of Sectiocs 9, Township 15 South,

Range 36 East, WMPN. Said ponl would cowprise:

b8 JANGE 36 BAST, MMM
on 9

(b) CREATE a nev pool in Roosevelt cwntv. New Ilau.eo. classified as an ofl pool for Pennsylvanian
production and designated as thé North’ Dou-nun-ylmun Pool. The discovery well is the Enserch
Exploration, Inc, Collier Well Wo. 1 located {r Tnit I of Section 29, Township & South, Range 33

Bast, NMPM. Said pool would comprise:

4 ! 33 | o
fection 29: B/2

() 'CREATE a new Pool in Lea County, Wew Mexico, classified as a jas pool for Forrow production and
designated as the Johnson RanchoMorrow Gas Pool. The Aiscovery well is the Meza Petroleum Cawanv
Jackson Unit Well No. 1 located in Unit @ of Section 22, ‘rmthip 24 South, Range 33 East, NMPM.

Said pool ‘woild comprise:

- v TOWNSIP 24 BOUTH, BANGE 33 EAST, WM

dection 22: K/2

(d) "CREATE a new pool in Iau County, New Nexico, clnuuod as an oil pool for Delaware production
and designated as the Bast Triste Draw-Dslaware Pool. The discovery well is tine Getty Oil Company
Getty 28 State Well No. 1 located in Gisi 7 of Section 28, Township 24 South, Range 33 East, NMPM.

8aid pool would comprise:

TOWMEHIP 24 SOUTH, RANGE ° 3M,m EE
Section 28: SE/4 : ot

(@) cum & new pool in Lea County, Mew Maxico, classified i3 a gas pool for Morrow production and -
designatad as the Triste Draw-Morrow Gas Pool. The discovery wsll is the Amoco Froduction Company
State IG Com Well Ko, 1 located in Unit B of Section 32, Township 23 South, Range 32 Bast, NMPM.

s-.ld pool would ccqriu:

mzam _RANGE 32 EAST, NMPM
Section 321 N/2 o o

“{f) CREANTE a new pooJ. in !..a Cmmty. ‘Hew lhx!.co, classified as a gas pool for. "oltcw production
and designated as the Vaca Draw-Wolfcamp Gaw Pool. The discovery well is the HNG Oil Company Bell
Lake 11 Pedexal Mell #1 located in Unit B of Section 11, Township 25 South, Rance 33 Zast, NKPM.

Said pool would cosprise:

TOWASHIF 25 SOUTH, RANGE 33 EAST, MMP™

Section 111 W/2 B
(9) CREATE a rnew pool in Lea County, New Mexico,classified as an oil pool for Bone Spring productioca
and designated as the West Vacuum-Bona Spoing Pool. The discovery well is the Amoco Production Company
State HS Com Well No. 1 located in Unit X of Section 9, Towmship 18 souﬁ. Range 34 East, NMPX. Sald
pool would comprise: ,

. TOWMNSRIP 18 sm m 3‘ m“- BNPM
3 Section 9: 8W/4 A
i

‘ (h) cmn & new pool ia Roosevalt County, n-5 mxi,co. claasified as a gas popl for Granite lla:h
_production and designated as the South Tanneyh'/il/~Granite ‘Jash Gas Pool. - The.diswcTiry well is'the

" Threshold Development Company Harris 14 Well !‘fc' ‘1 located in Unit B of Section 14, Township 6 Boutk,
Range 13 Bast, NMPM, currently clasaified as pnducinq from the Pennsylvenian formation and in the
Tanneyhill-renneylvanian Gas Pool. The woll has bean re-evaluated and the producing interval is more

correctly defined as Granite Wash. Said pool world comprisat

manusm mcz:am:' m

Section 14: N/2
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(1) ABOLISH tbo Tanneyhill-Pennsgylranian Gas Pool in Roosevelt Couaty, Mew Mexico, as haretoforu
classified, defined, and described as:

TOMNSHIP 6 SOUTH. RMMCE 33 EAST, WM
Section 14: All

(§) ZEXTEND the Baum-Upper Pannsylvanian Pool in Lea County, New Maxico, to include therein:

TCWNSHIP 14 SOUTH, RANGE 33 EAST, MAPH
Section 7: El
(k) EXTEAD the Bilbroy-Morrow Gas Pool in Lea County, - New Nexico, to include therein:

TOWNSHIP 22'30015' RANGE 32 EAST, NMPM
Section 4: NW/2

Section 5: NE/4

(1) EXTEND the Blinrebry Oil and Gas Pool in Lea County, New Mexico, to include therein:

_TOWNSHIP 20 SOUTE, RANGE 38 EAST, NtPM
Section 33: W7d !

{m) EXTEND the Bootleg Rig\gﬁi&on'ow Gan P601 in Lea County, New ﬁoxiéo, to include therein:

TOMMSHIP 22 SOUTH, RANGE 33 EAST, KMPM
Section 17: w/2

{n) EXTEND the m&lo-i’onncy.wanim Gas Pool in L‘a Crunty, New Mexico, to includa theseins

TOWRSYTP 19 SOUTH m 33 BAST, RMPM
Section 91 N/2
(o) EXTEND the North Petsrson-Pennsylvanian Pool in Roossvelt County, Naw Mexjico, to irclude therein:

TOWNSHIP 4 m‘ RANGE 33 ml NMPM
Saction 16: ar/a
Section 20: NKR/4

{p} Bx'rm the South Pgt‘rnox\-mrbsvlvanian Meo:iar-d Pool in Roosevelt County, New Mexico, to
include therain:

mazr"s SOUTH, RANGE 33 EAST, ]
Section 143 All

(q) EXTEND the Sowell-Morrow Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 1S SOUTH, RANGE 32 EAST, NMPM
Saction 11: /4

(r} RXTEMD the Wantz~Abo Pool in Lea Covnty, New Mexico, to include therein:

TOWNSHI? 21 SCUTH, WANGE 37 EAST. wiemt
Section 1 NWE/4




KELLAHIN and KELLAHIN

~  dtterniys at Low
Kellchiz 500 Dom Gaspar A
m Kellabin . Post Office Box I;::“. } .
Seuta Fe, New Mexico 57501 T:lephone 983-4283
Karen Aubrey , Ares Code 505
March 25, 1982
- n!\:"‘a'e iR gy
o !w:,{,: E)nﬁﬁﬁg =
Mr. Joe D. Ramey T . xﬁ[ i
011 Conservation Division MAR 8 3 1gg, i {I
P. 0. Box 2088 O —— 41
Santa Fe, New Mexico 87501 S SRR ~L_J
SANTA FE ] Ql./ J
Re: Baker Engineegiqg
| Coor 7592

Dear Mr. Raméy:

Please set the enclosed applic;éion for the next
available examiner hearing scheduled for April 14, 1982,

Very truly yours,

WTK : rb

Enclosure
cc: Baker Engineering
Mr. John Castle




STATE OF NEW MEXICO
DEPARTMENT OF ENERGY AND MINERALS
OIL CONSERVATION DIVISION

- Lyste o

IN THE MATTER OF “Eﬁ;ﬁ SRGENTT
THE APPLICATION OF \,
BAKER ENGINEERING MAR 2 3 1982 j;L
FOR A NON-STANDARD Case S¢5 J
GAS PRORATION UNIT, RN ,
EDDY COUNTY, NEW | , ‘3Ak“;;é“"~
MEXICO '

- APPLICATICON

COMES NOW BAKFR ENGINEVRING Ey and through its a%tofneys,
YELLAHIN & KELLAHIN, and applles tn the 0il Corservation Division
of New Mexico for approval of a non-standar(. gas proration unit

consisting of 258.16 acre3 being Section 32, T26S, RIOE, for

N R S

a well to he drilled-to téét'the Morrow formation, Eddy County, ‘

New Mexico, and in support: thereof would show:

1.  Applicant is *ﬂe operator of the Section 32, iSm
R30E, NMPM, consiating of 258.16 acres, and proposes to drill a

Morrcw“éll at a standard iocation, 1980 feet from the East
1ir> and 990 feet from the Narr“ line of Section 32. _

2, That a standard size unit for a gas well in the Morrow
formation in the subject area is 320 acres.

3. Thaf due to the New Mexico-Tex&s state line traversing
T26S, R30F, Section 32 is not a standard size section and .onnains

i
P

only 258.16 acres.
4, That the entire nop-atandard proration unit as proposed

may reasonably be presumed,productive of gas from the Morrow .

formation and that tha~entiré“non¥standard gas proration unit can

}.ég /‘I&Q et 5$/ &“//Lo Wﬂ W;—o——-?
act 77 /ﬁ%zﬁ Sec




be éffectively and economically drained aﬁd'developed by zhe
subject well. '

5. That approval af the subject Abplidation‘will afford
the Applicant the opportunity to produce its just and equitéﬁle
share of the gas in the Ross Draw area, will prevent the
econonic loss caucad by the dfilling of unnecessary wells, avoid
the augmentation of risk arising from the drilling of an excessive
number of wells, will prevent waste and will affdrd‘thir‘
Applicant an opportunity to protect its qorrélative rights and
will not impair the correlative rights of‘othﬁré.»

WHEREFORE APPLICANT requests that this Applicacion be
set for hearing before the Division's examiner and that ‘after
notice and hearing as provided by law, tﬁe Application be

KELLAHIN &(WAHI

approved as requested.

SQn;A\Fe,. ew Mexico 87501
(505) 982-4285 ,
ATTORNEYS FOR APPLICANT




STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL COMSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION

DIVISION FOR THE PURPOSE OF

CUWSIDERING: | <:::$§;)64// PRy

CASE NO. 7545

order No. R-067Y

APPLICATION OF BAKER ENGINEERING FOR
A NON“STANDARD GAS PRORATION UNIT,

EDDY COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on April 14, 1982,

at Santa Fe, New Mexico, before Examiner Richard L. Stamets.

'NOW, on this’ | day of April, 1982, the lvision
Director, having conegidered the testimony, the record, and the
recommendations dﬁﬁggg'Eﬁaminer, and being fully advised in the

premises,
FINDS:

(1) That due public notice having been given as required
by law, the Division“has jurisdiction of this cause and the

subject matter thereof. ﬁ
s "Wgr‘i




(2) That the applicant, Baker Engineering, seeks approval
of a 258.16-acre non-standard gas proration unit for the Morrow

formation comprising all cf partial Section 32, Township 26

South, Range 30 East, NMPM,
—3 — ; locaeed—im—omit Ui ~—ecaid—
sdesson 2. (

. NP ,0&“4’&):« 244 d 077 2250 ‘/# &W% fﬂ/zf,

fkwﬂé e 2 ‘
SWAu;;a%awbtqykﬁwtz VI He Hezo Kiesiseo - Tiy ao Sarles

¥) " That the entire non-standard proration unit may

reasonably be presumed productive of gas from the
ZZ&LQEQ UG;vn -Po0T and that the entire non-standard gas

proration unit can be efficiently and economically £.ained and

developed by the aforesaid well.

(53 That approval of the subject applicat.oa will afford

the appiicant the opportunity to produce his just and equitable

. : ' ' caid Pv? r

share of the gas in the %rﬂk}j{n‘«“\ g”o{rﬁ/& Se Reel,
4

will prevent the economic loss caused by the drilling of

unnecessary wells, avoid the augmentation of risk arising from
the dfilling of an excessive number of wells, and will otherwise

-*prevéht waste and protect correlative rights.

ol

IT IS THEREFOKRE xum(r:b-. ; 6"&% },,M
B hev &z;fn«r‘“i

{1) ThatAa 258.16~acre non-standard gas proration unit for

the Morrow formation <4n-the ~Peed .

comprising all of partial Section 32, Township 26 Soutn, Range
30 East, NMPM, Eddy County, New Mexico, »e—heisby established-
) ii i’ l i | 'l R ! : a L]

mi E -i;s lI .,2. .' '

(2) Thattﬁurisdiction of this cause is retained for the

ehtry of such further orders as the DGivision may deem necessary.




.- » 0

DONE at Sania Fe, New Mexico, on the day. and vear.

hersinabova designated.
STATE OF NEW MEXICO

| | ' OIL CONSERVATION DIVISION

JOF D. RAMEY,

Director

SEAT







