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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION
STATE LAND OFFICE SLDG.
SANTA FE, NEW MEXICO
14 April 1982

EXAMINER HEARING

IN THE MATTER OF: , .
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?qr the 0il Conservation . i -
Division: Legal Counsel to the, 3ivxsion

For the Applicant:

Application of Sonny's 0Oil Field :
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plant permit, Lea County, New Mexico. 7546
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TRARSCRIPT OF IIEARING
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State Land Office B1d 33. .
Santa Fe, New Mexico 87501

W. Thomas Xellahin, Esq.
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Santa Fe, New Mexico 8:501




58 28

W 8 9 e A A W N =

INDEX

L. D. CLARK
Direct Examination by Mr. Kellahin

Cross Examination by Mr. Stamets

4
]
2]

r1
>
joo]

.I B

'Applicant Exhibit One, Schematic




W @ 9 N s W N

10
11
12

4

15
16
17

ph
L

hed
W

Field Service, Inc., Hobbs, New Mexico.

S, | 3
MR. STAMETS: #We'll call nc—:xt“éése 7546.
'MR. PEARCE: That is the application of
Sonpy's Oilfield Sérvices, Inc., for an oil treatment plant
permit, Lea County, New Mexico. |
MR. KELLAHIN: I'm i.m Kellahin of Santa

Fe, New Mexico, appearing on behalf of the applicant, and I

have one witness.
{(Witness sworn.)

L. D. CLARK
béing called as a witness and being duly sworn upon his oath,

testified as fgllows, to-wit:

DIRECT EXAMINATION
BY MR. KELLAHIN:
@ Mr. Clark, would you please state your
némg apé occupatioh?
A I'm L. D. Clark, Président of Sonny's 0il
‘, _ - SN ' .
Q " Mr. Clark, have you previiisly testified
befare thejDiQisign? | |
A No, sir.

06  Would you identify for the Examiner what
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plant permit?

your past experience has been with regards to oil treating

plants?
A ~ As far as a plant, none.
Q All right, sir. What has caused you to

file an application on behalf of your company for a treating

A. To where we can handle tank bottoms and

within our own company. We have vacuum trucks and cleaning

ol

31

tanks, and presently we're driving about 80 .miles round trip

téwdispose of the bottoms.

Q And the purpose of fhe plant, ﬁhen, would
be to treat the tank bottoms from the trucks?

A Yes.

Q All right, sir. Have you applied for the

necessary bonds for the perﬁitting of this treating plant?

A I have.
Q And what is the status of your bonding?
A, kIf has been approved. Kemper Insurance

wrote it and it should be in héreltoday. iy

Q All right, sir. Mr. Clark, let me show

you what we've marked as Exhibit Number One, which is a

®-

schemétic, and would you identify’ first of all the approximat
location of the plant itself in termsfof communities and locat

tions within Ed4dy County -- I'm sorry, this is Lea chuty;




w

-]

10

1

8 ©

% ¥ 8B B

S W N

‘ccnstruct the plant?

5
A Yés.
o ' All rigat, sir.
& It's in the northwest quarter of the north-
east'quarter of Section 29, Township 18, Range 38.
g All right,~within that 40-acre tract, their,

approximately what portion of the 40-acre tract would be oc-
cupied by the plant? |

A “We have five acres.

Q All right, so Qhere is the northwest of
the northeast guarter of Section 29 in relation to any com-

munities?

Aﬁ‘ , It would be on the northwest corner of

0 - Is it within the city limits of Hobbs?
A No. RN
0. What, if any, other structures or resi-

dences or other"improvements are near or adjacent to the
proposed plant?
| | A Thére’s none Qiéhin a quarter of a;;ﬁlé
or more.
o All right. Taking Exhibit Number One,

Mr. Clark, weuld you'discribe generally’ how you propose to

A Well, we have an existing disposal well,
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I . line, and I assume that's the location you've marked "X" on

6
which is the Hobbs State No. 3, at this site, and we projpose
to go in ﬁiéﬁltwo 500 barrel tanks on the same’locatipn that
we will pump these tank bottoms in and we will-n§£ have any
on the premises, heating facilities. We own hot oil’trucks
and we will treat this oil with the hot oil trucks.

Q All right, let's -- let's run through the

plant, then, in terms of the truack unloa&ing into the disposa}

'the plat?

A That's -- that's affirmative.
1} All righf, gir, so what ﬁappens'then?
A Well, we pump the bottoms into the salt

water system which in turn skims --

Q Does that go into this first tankthere?
A : Thét!s'c0rrect.

e B and how laége is that tank?

A It's 500. |

o All right, sir,;then:wﬁat haspens? .

A It goes intoc -- from ﬁhere into 1000

barrel tank.

Q Which one is the 1000 barrel tank?
A It would be the lower lefthand corner

there; right‘thereu

Q All right, sir.
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My, STAMETS: Let me get that. You've
‘got the 500.
A Yes, sir.
MR. STAMETS: And then irmediately below
that is another tank.
A Yes, sir.
MR. STAMETS: That's 1000?
A Yes, sir.
MR. STAMETS: Okey .
Q All right, and going -- going counter;
clodkwisé, then, which direction does ithis fiuid move?
A : This fluid will move to the one to the
left of that into another 1000 barrel.
Q It gocs from the 500 barrel to that 1000

barrel first?

A Yes.
1} Well, I don't see a line drawn to the tank.
A And then it -- wéll, it. qoes into this

1000, then it goes to this 1000, and back to 500 before it
goes -- |

0 All right; it goes --

A It goes through three tanks before it get%
to the final tank that separates the water from the oil that

goes irito the disposal.
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twOe}DOO barrels are west.

barrel tank. What happens to the fluids at that point?

plant structures over here to the north and west of the four

8
o It goes counterclockwise, then, through
the series of ﬁhe four tanks?l‘
A ~ Yes.

MR. STAMETS: Counterclockwise? Looks to

me like it goes clockwise. o
A Clockwise.
Q | I'm sorry. Yes, ;ir, okay .

MR. STAMETS: The two southernmost tanks
on this sheet of paperzare 1006 barrels and the two northern-
most ére‘SOD. The final settling tank and the initial tank
are both 500's. | 3

A No, sir, the two 500's are east and the

MR. STAMETS: Okay. Well, the two —-- okaj
all right. I'm with you.

Q All right, sir, we go to the second 1000

A Well, the fluids at that point will sep-
arate. The oil will go into these two 500's; the water will

go into the disposal well,

o ‘ aAll riglit, sir. Wwhat is the tanks and

tank battery?

A That's where the oii will be accumulat:d.

g
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2 d All right, what are you going to do then
3 | with the accumulated 0il?
4 A We will treat it.
5 o How do you treat it?
6 A With a hot oil truck.
7 o Is it also chemically treated?
L ] A Yes, there'll be chemical added when we
9 treat it with a hot oil truck. |
10 Q All right, sir. What then do you do with
11 | the sediments and residucs that cannot_be'reéiéimed?
12 A i@ey will go to Poliution Controél,
- #i3 o _ Kil riéht, sir, and then the farthest’
M | north tank . is yoUrLsales tank of the --
15 A. Or ‘the two, yes, sir.
16 Q  Of the eclaimed vil.
17 A Yes, sir.
‘1' Q- . All right, sir. I don'g seen any kind of
19 | firedam, spillage banks, whatever. What do}§bu~propose to do
20 | about that?
21 A We're’going to build a firewall.
2 Q And that's indicated here?
23 A Yes, sir.
F  : U Q ' : Alljxight, sir. When do you propose to
g 28 | have your plant in operation, Mr. Clark?
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A A Well, we're reédy when we get approval.

Q | All right, sir. Mr. Clark, was the
schematic drawn on Exhibit One prepared by“you?

A Yes, sir.

0 Let me ask you this. "Do you have an ap-
préXimation of the volumes of ﬁhtreated oil you're going to
bring to the plant?

A I imagine it will run 200 to 300 barrels
a month tdfal. |

MR. STAMETS: Is that garrels of good oil
or barrels of total input?

A, It should be barrels of good oil.

MR, STﬁﬂETé: ‘How much volume of oil -- off
sediment did you have to have to get that?

A Well, water and oil,aI'imaéihei\around
80,000 barrels a month.,>

.MR. STAMETS: 80,0007
A 'Yes, sir, water and oil.
MR. STAMETS: Okay.

Cad

A : Total fluid.

1

MR. KELLAHIN: We move the introduction

of Exhibit Number One.

MR. STAMETU: Okay, this exhibit will be

admitted.
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_ CROSS EXAMINATION

BY MR. STAMETS:
o Mr. Clark, have you familiarized yourself
with the Division's rules and ragulations relative to fhe

removal of sediment oil and operation of a +reating plant?

A Fairly.
Q Okay.
A I'm not an expert, I guarahtce'you.
1} _ Have you received a copy ofkthe recent

memorandum issued by Jerry Sexton and Bili Greésom relative
to =-
A Yes, sir,
G -~ operating a plant? Okay.
MR. STAMETS: Are there any questions of
the witness? He may be excused. |
| - Anything further in this case?
MR. KELLAHIN: No; sir.
MR. STAMETS: The case will be taken under

advisement.

(Hearing corcluded.)
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I, SALLY W, BOYD, C.S.R., PO NIREBY CENTIFY that '

the foregoing Transcript of learing before the 0il Consen‘a-

tion Division vas reported by me; that the said transeript

is a full, tfue, and correct record of the hearing, prepared

;I by me to the best of my ability.
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| " “ ‘ | do herevy ce: iliy that the foregoing is

a complete record of the proceedings in
the Examiner hearing of Case No. £




STATE OF NEW MEXICO '

ENEHGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

POST OFFICE BOX 2088
STATE LANG OFFICE BULDING
April 28, 1982 Wlw’:;sxmm
]
Mr. Thomas “allahin “e ggggRNgé. R—Zggg

Kellahin & Kellahin
Attorneys at:Law ;
Pust Office Box 1769 iU
Santa Fe, New HMexico. Applicant:

Sonny's 0il Field Services, Inc.

Dear Sir:

kEnclOsed'heféﬁith zre twe covies of the above-referenced
~Divisiqn crder recently entered in the subject case,

~Yours very truly, |

-
N e
; o

-~ JOE D. RAMEY
Director

L

JDR/fd
Copy of order also sent to:

Hobbs 0CO____ x

Artesia OCD x X
Aztec OCD___ -

WJOther




“'BY THE DIVISION:

heat-treatment type o0il treating plant at its salt water

 that sediment oil, reclaimed oil, or waste oil cannot escape

. STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 7546
Order No. R-6958

APPLICATION OF SONNY'S OII,
FIELD SERVICES, INC. FOR AN
OIL TREATING PLANT PERMIT,
LEA COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

This cause came on for hearing at 9 a.m. on April 14, 1982}
at Santa Fe, New Mexico, before Examiner Richard L. Stamets.

NOW, on this 2gth day of April, 1982, 'the Division
Director, having considered the testimony, the record, ‘and the
recommendations of the Examiner, and being fully advised in th

premlses,

FINDS°
(1) That due public notice having been given as require%
by law, the Division has jurisdiction of this cause and the

subjeg; matter thereof.

sl m A3

{2) _mhat the applicant gcnny's 0il ::.a.e;u m:.Lva.\e:, InGeg

-t Wk

seeks authority to yonstruct and operate a chemical and

disposal site in the NW/4 NE/4 of Section 29, Township 18 South,
Range 38 East, NMPM, Lea County, New Mexico, for tha processin
of approxlmately 100 barrels per day of raw material from tanK
bottoms, disposal water, and waste pits.

(3) That dikes, dcms and/or emergency pits should be
constructed around the piant capecble of holding the entire
capacity of all tanks and vessels at the plant location in orddr

from the lmm" liate vicinity of such plant.

’ (4) That the proposed plant and method of processing- will
eff1c1ently process, treat, and reclaim the aforementioned wastle
o0il, thereby salvaging oil which would otherwise be wasted.
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Case No. 7546
Order No, R=-6958

(5) That the Director of the Division should be authorized
to administratively grant approval for the expansion or
modificatior of .said plaiit.

(6) That_ﬁhe subject application should be approved as
being in the best interests of conservation.

" IT IS THEREFORE ORDERED:

{1} That the applicant, SOnny s 0il Field Services, Inc.
is hereby authorized to install and operate a chemical and
heat-treatment type o0il treating plant at its salt water
disposal site in the NW/4 NE/4 of Section 29, Township 18 SoutH,
Range 38 East, NMPM, Lea County, New Mexico, for the purpose of
treating ‘and reclaiming sediment oil to be obtained from tank

. bottoms, waste pits and disposal water.

»D'-"“""'""-"“ PO‘.‘.“.”ED\, that the \,um'.lnua;..;.uu of “‘the
authorization granted by this order shall be conditioned npon
compliance with the laws of the State of New Mexico and the
rules and regulations. of the New Mexico O0il Conservation
Division;

PROVIDED FURTHER, that prior to commencing operation of
said plant, the applicant shall file with the Division and
obtain approval .0of a performance bond in the amount of
$10,000.00 conditioned upen  substantial compliance with
appl ‘cable statutes of the State of ilew Mexicc and all rules,| .
regulations and orders of the 0Oil Conservation Division. :

o (2)  Trhat the operator of the above~described oil treatin#
plant shall- clear and maintain in a condition clear of all |

' 'debris and vegetation a fireline at least 15 fceét in width and
en01rﬂl1ng the site upon which the plant is located.

RS ~ (3) “mhat dikes, dams and/or emergency ‘pits shall be
e constructed around the plant /lapable of holding the entire
N capacity of all tanks and vessels at the plant location and L
capable of preventing the escape of any sediment o0il, reclaime

oil, or waste oil from the lmmedlate v1c1nlty of said plant.

(4) That the disposal of waste water accumulated. in
conjunction with the operation of the above-~described plant Oﬂ
the surface of the ground, or im any. pit, pond, lake,
depression, draw, streambed, or ‘arroyo, or in any ‘watercourse,
or in eny other place or in any manner which «2ill constitute § -
hazard tn» any fresh water supplies is hereby prohibited.

. (5) That the Director of the Division may administratively
grant authority for the expansion or modification of said plank
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Case o, 754%

Order No. R-6958

'

upon request and a demonstraticn that such expansion  or
modification is upon contiguous acreage and is otherwise
consistent with this order and Division Ruleas and Regulations.,

(6) That jurisdiction of this cause is retained for the
entry of such-further orders as the Division may deem necessary

DONE at Santa Fe, New Mexico, on the day and year
designated. :

STATE OF NEW MEXICO
/ CONSERVATIQN DIVISION

/OEVD. Rﬁnﬂ, ;
é// Director




CRORLG S UILL G OLD SERVICE, NG,
Hobbs Statce #2 Disposal Site
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fire wall - s ;
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N g St e tee e |
———sales tank i . ‘ _ . gk

——junk o0il tank and
treating tank

truck unleading line for dis—
posal, waste oil, BS&W

settling rank\\\\\ . ; .

990' from N line, 1830' from
E line

LOCATION: Nug/NE% nof Section 29,

h Township 18, Range 38.

Lot

Road

e ———————

We proposc to salvape BS&W and waste oil from tank cleanings,
run it through settling tanks into a 500 bbl, tank and treat
0il out of junk tank inte sales tunk with a hot il truck.




' Socket No. 10-82

Dockets ¥o. 11-82 and 12-82 are tentatively sat for April 26 and May 12, 19682. Applications for hearing must be
filed at least 22 days in advance of hearing date. ST

DOCKET: mummamc-w-mnu, 1982

9 A.M. -~ OTL COMSERVATION DIVISION COMPERENCE ROGN
STATE LAND OFFICZ BUILDING, SNTA FE, NEW XEXICO

i'h. following cases will be baard before ud&:d ;..,» Stamets, Examiner, or Danisl 5. Nutler, Alternate Examiner:

ALLOWARLE: (1) Consideration of the allowable production of gas for May, 1982, from fiftuen prorated pooll
in Laa, Bddy, and Chaves Counties, Maw Mcxico.

(2) Consideration of the allowakle production of gas for May, 1982, from four prorated pools in
San Juan, Rio Axriba, and Sandoval Counties, New Mexico.

CASE 75363 1Ia the matter of the hearing called by the Oil Conssrvation Division on its own motion to permif: A. H.

Bernstein and aii othes interested partia: ts appear and show cause why the Allan ¥Well No. 1 located
in Unit P, Section 23, Towmship 29 North, Range 13 West, San Juan County, shoul.i not be re-entered and

plugqod and abandoned in accordance wit.h a Division-approved plugging program.

CASE 7537: In ths matter o! the hearing called by the 0Oil Conservatisn Division on its own motion to permit .
F. B, Umbarger. Trustee and all other interested partiss to appear and show cause why the Davis Pooled

Unit Well Wo. 1, located in Unit I, Saction 27, Township 29 Moveh, kange 11 ¥awt, San Juan Colity,
should not be re-entared and pluggyod and abandoned in accordance wiu_: a Divigion-approved pluqging
program. i

CASE 7538: In the satter of the hearing called by the Oil Consexvation Division on its own motion to permit
Francis L. Harvey and all other interested parties to appear and show cause why the Pinkstaff Estate
Well No. 1, loclt.dinmitl.m”. Tosmship 29 North, Range 10 West. San Juan County, should
not be re-entersd and plugged and abandcned in accordance with a Dj.viuon-nmcvod plquing program.

CASE 7539: In the matter of the hearing called by the Oil Conservation Division on its own motion t>.permit B.M.N.S.
Company, . Amsrican Employers Insurance and all ot.hcr interested parties to appear and show <ause why the
fo].lmd.nq walls: Wagyoner No. 1, Brown Mo. 2, Wyper No. 2, located in Units K, M, and O, respectively,

{action 29, Township 30 North, Range 12 West, San Juan County, shmldmtboplwgodauim
Ln acc‘crdanco with vaision-npptovnd plqui.nq proyrars. :
. . . !" “
CASE 73401 Iu the mattar of tho hearing cau.d by tae Oi.l conumtion D:Lviaion on its cnm mtion t:o “parmit Plnly-
Anderson-Pritchard and all other incerested parties to appsar 2nd show cause vhy the Miloy Well BG. 1,
located in Unit P, Section 16, Township 29 North, Range 1l West, San Juan County, should not be piugged
and abandoned in accordance with a Division-approved plugging prograa.

CASE 7341: In the matter of the hearing called by the Oil Conssrvation Division on its own motion to permit E. J.
Niley and all other interested parties to appear and show cause why the Hare (Ransom) Well No. ), located
in Unit N, Section 14, Township 29 North, Range 11 West, San Juun County, shonld not be plugged and
abandoned in accordance with a Division-approved plugging program.

CASE 7342: In the mutter of the hurinq called by *he Oil Consarvation Division on its own motion to pu-:.t Benson-
Montin~Greer Drilling Corp - aticn, Hartford Accident and Indamnity Company,. and all other, interested
parties to appear and show cause why the following wells: Duatin No. 1, located in Unit X, Section 6,
and the Sallegos Canyon Unit Mc. 2, located in Unit K, Section 35, both in Township 29 North, Range 12
West, and the.Segal No. 1, located in Unit X, Section 10, and the Price Nc. 1, located in Unit N, Section
18, both in Township 31 North, Range 13 West, San Juan Cwnty, should not be plugged and abandoned in
accordance with Division-approved plugging programs.

CASE 7543: In the matter of the hearing called by the Oil Conservation Division on its own motion to permit Calvin
Petroleum Corporation, United States Fidelity and Guaranty Co., and all other intarested parties to appear
and show cause why the Fasmpf SWD Well No. 1, locatst in Unit N, Section 19, Township 30 North, Range 1l
West, San Juan County, shouid not de plugged and abandoned in accordance with a Divuion-mravcd

plugying progrem.
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DOCXET WO. 10-82

Examiner Hsaring - WEDNESDAY - APRIL 14, 1982

CASE 7544:

CASE 75454

__-CASE 75463

——

CASE 7547:

CASE 7517:

CABE 7548:

CASE 7549:

CASE 7550:

casE 7351

CASE 7552

CASE 7583

Application o! Dinl:o Operating Company for an \mozthcdos Gas well locaticn, Eddy County, New Mexico.
Applicant, in the alove-styled cause, seeks approval for the unorthodox location of a well to be drilled
660 feet from the North and East lines of Section 20, Township 22 South, Range 28 East, Morzow formatiom,
the N/2 of said Section 20, to be dedicated to the well.

wpuution of Baker !nqin«:inq for a non-stariard gas proration unit, :ddy founty, New Mexico.
Applicant, in the above-styled cause, secks approval of a 258.16-~acre non-standard gas proration
unit foz' ﬁm Norrow formation comprising all of partial Section 32, Township 26 South, Rangs 30 East.

Application of Sonny'.l ou Piald Su-v".on. Inc. for an oil treating plant permit, Les County,Mew Nexico.

“Applicant, in the abovo-uylcd cAuse. geeks authority for the construction and cperation of an oil

treating plant for the purpose of treating and reclajming sediment oil at its salt water disposal site
in the NW/4 KE/4 of Section 29, Townshin 18 South, Range 38 East.

Application of Anadarko Production Company for an unorthodox oil well location, Lea County, New Mexico.
Applicant, in the above-stylsd cause, seeks approval of an unocrthodox location 2550 feet from the North
line and 1350 feet from ths West lire of Sectisn 15, Township 22 Socuth, Range 3?7 hst, Psnrose Skelly
Pool, the SE/4 NW/4 of said Section 15 to be Jdedicated to the well.

(Continued from March 31, 1982, Examiner Heating)

Application of Anadarko Production Company £6r an unorthodox oil well location, Les County, Haw Mexico.
Applicant, in the above-styled cause, sesks approval of an unorthodox locatioh 1450 feet from the South
line and 1400 faet from the West line‘'of Section 15, Township 22 South, Range 37 East, Penrvse Skelly
Pool, the ME/4 5W/4 of said Section 15 to be dedicated to the well.

Appiication of Tchos 0il & Cattls Cs.. for ealt -a*-- dinyﬁ;élf Loa ‘.oumi’, wew Mexico,

Applicant, in the above~styled cause, seeks authority tc dispose of produced salt water into the San
Andres formation in the perforated interval from 4932 feet to 4992 feet in its Schwalbe Wall Fo. 1,
located in Unit P of Section 21, Township 9 South, Range 37 East, West Sawyar-San Andres Pool.

Application of H. L., Brown for an unorthodox gas will location, lLea camty,ncv Mexico.

Applicant, in :hctew-ltylod cause; seeks approval of an unorthodox Penagylvanian gas well location
609 feet from the South line and 1665 fee: from the Bast line of Section 32, Township 15 South, Range
22 East, the S/2 of said Section 32 to be dadicated to the woll, an existing well which is to be

despened.

Application of Harvey E. Yates Company Zor the Rolciﬁion of Order No. R-6918, Chaves County, New Mexico.
Applicant, in the above-styled cause, sesks thé rescission of Order %o. R=-6918, which compulsorily pooled

_the Atoka-Morrow formation undu-lying the N/2 of Section 19, Township 8 South, Range 30 East, Chaver

County, New Mexico, (o be dedicated to a well to be drilled at a standard location thereon.: Applicant
now seeks the rededication of the B/2 of said Section 19 to the aforesaid well without e@uloory' pooling.

Application of Harvey E. Yates Company for compulsory pooling, Chaves County, Xew Mexico.. Applicant,

in the above-styled cause, seeks an order pooling all mineral interests in the Wolfcamp through
)uuiuipphn forzations underiying the E/2 of Section 21, Township 11 South. Randw 31 Raee. tn hs
dsdicated to a well to be drillad at a standard location therson. Also to be conaidsred will be the cost

"of 4rilling and completing said well and the ailocation of the cost thereof as wall as actual operating

costs and charges for supervision, designation of applicans as operator of the well and a charge for risk
involved in drilling said well. X

Application of xo:ricn 011 & Gas Company for cospulsory pooling, Sandoval County, New Mexico.
Applicant, in the above-styled cause, sseks an order pooling all mineral interests dowm through and
including the Gallup formation underlying the S/2 SE/4 of Section 20, Township 23 North, Range & West,
to be dedicated o & well to be drilled at s stundard location thereon. Alse to bs considered will be
the cost of Arilling and cowpleting said well and the allocation of the cost thereof as well as actual
opezating costs and chirqges for supervision, designation of applimt as operator of toe well and a
charge for risk involved in drilling zaid wsll.

Application of Pred Pool Dril.ing Company for coapulm pooling, Chaves County; New Mexico.

Applicant, in the above-styled causs, seeks an order podling all aineral intsrests from the surface down
through the Abo formation, underlying the SW/4 of Section 17, Township 6 South, Range 23 East, to be
dedicated to a ‘wall to be drilied at a standard location thereon. Also to ba considered will be the

cost ¢ “villing and completiisg said well and the allocation of the cost thereof as vell as sctual operating

costs and charges for supervision, desigration of applicant as operator of the well and a charge fo: risk
involvad in drilling said wall.
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CASE 75561

CASE 7558:

CASE ° ."§;

Docket No. 10-82

(Continued and Readvertised)

Application of Lewis B, Buxleson, Inc. for compuleory pcoling and a non~-standard oil proration umit,
Lea County, New Mexico. Applicant, in the abovc--tylod cause, seeks an order pooling all mineral
interests in the Jalmat Pool urdarlying a 30-acre non-standard oil proration unit cosprising the

N/2 of the Basternmost 60 acres of the NW/4 of Section 15, Township 24 South, Range 36 Zast, %o

be dedice*ed to & .well to be dcrilled at a standard location thereon. Also to be considersd will be
the cost of 4rilling and completing said wall and the allocation of the cost thermof as well as actual
operating costs and charaes for supervision, designation of applicant as _operator of t“s wall and a
charge for risk involved .n drilling said well.

Applicatien ot Morris R. Antweil for ‘:ompulsory pooling, Lea County, New Maxico.

Applica.t, in the above-styled cm.u. ‘smeks an order pooling all mineral interests from the surface to ..
the top of the Drinkard formation underlying the NW/4 SW/4 of Section 5, Township 20 South, Bange 38 East,
to be Gedicated to a well to be drilled at a standard location thereon. Also to be considersd will be
tha cost of drilling and completing said wall and the allocation of the cost thereof as well as actual
cperating costs and charges for supervision, designction of applicant as opsrator of the vnll and a
charge for risk lnvolvcd in drilling said w.n.

Application of Morris R. Am:wn.u for compulsory pooung, m County, New Mexico.

- Applicant, in the above -styled cause, seeks an oxder pooling all mineral interests from thc surface

to the top of the Drinkard formation underlying the SW/4 N¥/4 of Section:5, Tawnohip 20 South, Range
38 Eaet, to be decicated t6 a well to be drilled at a stancdard location thareon. Also to be considered
will bs the cost of drilling and completing said well and the allocation of tha cost thereof as well
as actual on.rlti.ng costs and charans Zor supsrvision. designation of annl Ytant aa operator of the wall

and a charge for risk invoived in drilling said well.

Application cf MGF Oil Corporation for compulsory poolinq, Lea Cotiity, New Msxico.

Applicaiit, in the above~siyled cause, seeks an cider pooling all minerai interests irom the surface down
through the San Andres formation underlying the NE/4 NW/4 of Section 3, Township 20 South, Range 39
Zact, to be dadicated to a well to be Aarilled at a sti:dard location thereon. Also to be consileved
%/1l ba the cost of driuinq and completing said well and the allocation of the cost thereof a‘, well as
actual operating costs and charges for supervision, designation of applicant as ope:ator of the well and
a cha: e for risk involved in drilling said well, o

Applicnt‘i;'-n of MGF 0il Corporation for compulsory pooling, Lea County, New Mexico.

Applicant. in the above-styled cause, seeks an order pooling all siineral: interests from the surface

down :hro\qu\ the Seven Rivers fomtl.m underlying the SW/4 of Section 32, 'rcmlhip 19 South, m :

39 Ease, to'je dedicated to a well to be drilled at a standard location thereon. Also %o bo considered
will be the cq:t of Arilling and Fomnlaping =sid wall snd ths 211ccaticn of ths cost thareo! @ weli

as actual cperating costs and chargu for luporvhion. designation of applicant as operator of the mll
and a charge for risk involved in drilling said well.

Application of MGF 0Oil Ccz‘poxatior for compulsory pooung, Iea County, New Maxico,
Applicant, in the above-stylad cause, seeks an oxder pooling all mineral interests from the surface down
through the Seven Rivers formation underlying- the SE/4 of Section 31, ‘rownlhip 19 South,. Pange 39 Bast
to be dedicated to a well to be drilled at’'a standerd location thereon. Alsc to be considered will ho'
O?r:::;gogox:nigq ;.nd coq;letinq said well and the allocdtion of the Zust thereof as well as actual

and ¢
B eiek fnoste and dr:g::nqoia ::p::-ﬁ.?ion. designation of applicgnt as operator of the well and a charge

(Continued from March 31, 1982 Examiner Hearing)

Application of Pour Corners Gas Producers Asscciation for designation of a night formati .
Juan County, New Mexico. Applicant, in the above-styled’ cauu?muck- the d.lghqnation ofozﬂ.s;‘:kon
formation underlying ali or portions of Townlhipc 26 and 27 North, Ranga 12 and 13 Wast,: Township

28 North; Range 13 West, Township 29 Worth, Ranges 13 thy:. 19h 15 West, and Township 30 North, Ranqges
14.and L8 West, containing 164,129 acres, more or less, as' a tight formation pursuant to Section 107
of the Natural Gas Policy Act and 18 CPR faction 271, 701-705.
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CASE 7559: In the matter of the hcu;:inq called by the 0!l Conservation Division on its own motion for an
order creating, abolishing, and extending certain pools in Lea &nd Roosevelt Counties, New Mexico.

(a) CREATE a new pool in Lea County, New Mexico, classified as a gas pool for Mississippian
production and desiynated as the Caudill-Mississippian Gas Pool. The discovery well is the
Mozan Exploration, Inc. Gann Waell No. 1 located in Unit D of Section 9, Townghip 15 Scuth,

Range 36 Rast, WMPM. Said pool would comprise:

TONMSRIP 15 SOUTH, RANGE 36 EAST, NMPM

Section 9: NW/4

(b) CREATE a new pool in Roosevelt County, New Mexico, classified as an ail pool for Pernsylvanian
production and designated as the North Dora-Panngylvanian Pool. The discovery well is the Ensarch
Exploration, Inc. Collier Well No. 1l located in Unit I of Section 29, Township 4 South, Range 33

East, NMPM. Said pool would compriss:

o iia e sl g

TOMNSHIP 4 SOUTH, RAMGE 32 EAST, NMPK
Soﬂiﬁn 29: E/2

(c)  CREATE a new pool in Lea Comty, Mow Maszlcs, tiassified as a gas pool for iiozrai“piodixccion and
aesignated as the Johnson Ranch-Morrow Gas Pool. The discovery well ig the Mesa Petrcleun Company
Jackson Unit Well Ko. 1 located in Unit G of Section 22, 'twnahip 24 South, Rangs 33 East, NMPM.

s;ﬁ pool would comprise:

TOWNSHIP 24 SOUSH, RANGE 33 EAST, NMMPM
faarion 22 B/2

iy .
() € LATE 4 new pool in Lea County, New Mexico, classified as an oil pool for Delaware production
and dew'gnated as the East Triste Draw-Delaware Pool. The discovery well is the Getty 0il Company
Getty 20 State Well No. 1 located in Unit J of Section 28, Township 24 Scuth. Rangs 33 East, RN,
faid pool would comprise: .

TOWNSHIP 24 SOUTH, RANGE 33 EAST, WI'PM
Section 28: SE/4 i : \

(8) CREATE a new pool in Lea Co'mnty, New Mexico, classitisd as a gas pool for Morres production and
designated as the Triste Draw-Morrow Gas Pool. The discovery well is the Amoco Production Company
Staté 1G Com Well No. )1 located in Unit B of Section 32, Townahip 23 South, Range 32 Bast, NMPM.

8aid pool would cowmprise:

TOWNSHIP 23 SOUTH, RANGE 32 EAST, RMYM
Section 32: W/2
{£) -CREATE a new pool 1n Lea County, New mi.co, clagsified as a gas pool for Kol!canp p:odnction

and designated as tha Vaca Draw-Wolfcasp Gus Pool., The discovsry well ia the HNG Oil Company Bell
Lake 11 Fedexal Well #1 located in Unit B of Section 11, Township 25 south, Range 33 East, NMPM.

Said pool would canriu:

WHIP 25 SOU!‘!I m 33 RAST mu

Saction 11: N/2
(g) CREATE a new pool in Lea County, New Mexico,clussified as an oil nool for Bons Spring produgtion
and designated as the West Vacuum-Bone Spring Pool. The discovary well is the Amoco Production Company
State HS Com Well No. 1 located in Unit K of Secticn 9, Township 18 South, Range 34 Easr, NMPM., Said
pool would comprise:

TONMSHIP 18 SOUTH, BANGE 34 EAST, NMPM o

Section 9: 8W/4
(h) cnan & naw pool in Roosevelt County, Mew Mexico, classifisd as.3.gas pool for Grarite Wesh
production and designited as the South Tanneyhill-Granite Wash Gas Pool. The 4iscovery well is ‘the
Threshol ! Developmant Company Harris 14 Well No. 1 located in unit B of Section 14, Township & South,
Range 33 Baat, NMPM. cucrently classified as producing fiom the Pennsylvanian formation and in the

'rannuyn:.n-“nnsylvmim Gas Pool. The well has been rcrevalvatsd and the producing :Lnu:val in mors
conroetly asfined as Granite Wash. Said pool would comprise: '

TOWNSHIP € SOUTH, RAMGE 33 EAST, NMFM

Section 1d4: N/2
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(1) ABOLISN eﬁo'ﬁnmyhul-mqlvsnim Gas Pool in Roosavelt County, New Mexico, as heretofore
classified, defined, and described as:

TOMNSHIP 6 SOUTH, RANGE 33 ns'r, NMPN
Section 14: All

{j) EXTEND tne Bsum-Upper nnnsylmun Pool in Lea County, New Maxico, to include thexein:
TONNSHIP 14 SOUTH, RANGE 33 !AS’I" NMPY
Section 71 SE/4 , ]

(k) ZJTEND the Bilbrey-Morrow Gas Pool in Lea County, New Ahx.i.co, to include therein:

TOWNSRIP 22 som, RANGE 32 EAST, NMPM
Section 4: N/2
Saction 51 NE/4

(1) EXPEND tha 8linebry Oil and Gas Pool in Lea County, New Mexico, to include therein:

TOWMSEIP 20 SOUTH, BANGE 38 EAST, NMPM
Section 33: MW/4

(m) EXTEND the Boctleg Ridge-Morrow Gas Fool in Lea County, New Mexico, to include therein:

TOWMSHIP 22 SOUTH, RANGE 33 BAST, HMPM
Section 17: W/2

(n) EXTEND the Buffalc-Pennsylvanian Gas Pool in Lea County, New Mexico, to include therein:

TOMMSHIP 19 SOUTH, RANGE 33 EAST, NNFPM
Section 91 N/2

{o) ZxTEMD the North Petsrson-fennsylvanian Pcol in RKoosevelt County, MNew uuu.q?‘f to include therein:

 TOWNSHIP | SOUTH, RANGE 33 EAST, WCM
" Section 151 3R/4

Section 20: NE/4

(p) ZIXTEND the South Peteraon-Pennsylvanian Associated Fooi in Roosevelt County, Nex Mexico, to
include thersin: '

MSII? 6 800'1’8‘ RAMNGE 33 M‘ WHPM
Sacticn 244 ALl

Q) m’.db th.: Sowell-Morrow Pool in Lea County, Hew Mexico, to xncludo therein:
' TOWISNIP 15 SOUTH, RANGE )i EASY, WM
Section 11: “74
() EXTEND the funu-»o Pool in lea County, Yew Mexico, to include therein:

TONRSHIP 21 SOUTH, BANGE 137 EAST, WMPM
Section 9: NE/4




KELLAHIN and KELLAHIN
Attoraeys a1 Lew -

Jason Kellahin - $00 Don Gaspar Avenue
‘W. Thomas Kellahin Pcit Office Box 1769
Karen Aubrey Santa Fe, New Mexico 87501 Telephone 9$2-4285

Area Ccde 503

March 16, 1982

Mr. Joe D. Ramey 55 </ (o

- 0%1 Conservation Division Coar_ 22T o
P. 0. Box 2088 - Tacoodic o ey
Sants Fe, New Mexico 87501 ; ‘ BEREE
| o MAR 18 1982
Re: Sonny's 0il Field Services, Inc. (fj'_;\_\,.,_,_...... Ll

' Dear Mr. Ramey:

Please set the enclosed application for hearing on

the Aprli 14, 198Z examiner’s docket.

Very truly yours,

WTK rb
Enclosure

cc: Mr. L. D. Clark

R
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DEPARTMENT OF ENEFGY AND MINERAL

: R Lo MADR 1R 1GR?
OIL CONSERVATION DIVISION Lo /

IN THE MAITER OF THE APPLICATION OF ‘
SONNY'S OIL FIELD SFRVICES, INC., = . Case O TF¢L

FOR AN OIL TREATING PLANT PERMIT
LEA COUNTY, NEW MEXICO

APPLICATION

— —— v m— e o amm e e e owm

Applicant, SONNY'S OIL FIELD SERVICES, INC,, by and
through its attorneys, Kellahin & Kellahin, hereby applies

. to the New Mexico 0il Conservation Division for a permit

— o

approving an oil treating planti in the NW/4NE/4 o

'T18S, R38 E, Lea County, New Mexico and in support thereof

would shows

1. Applicant is the lessee of certain fee acreage

located in the NW/4NE/4 of Section 29, T18S, K38E, Lea County,

New Mexlco

2. " Applicant desires to locate an oil treating plant

on a portlon of the above: descrxbed acreage as shown on

1
I

Exhibit (1) attached hereto and incorporated by reterence herein

3. Applicant is the operator of the Hobbs State #3

Well, an approved salt water disposal well at the above locat-

ion snd desires to establish a treating plant to chemically
treat and reclaim waste bil from tank cleanings. .’
4. Tha. the ~“onosed plant and method of processing
will efficiently procesg, treat, and reclaim sediment oil,
thereby salvaging oil which would otherwise be wasted.

WHEREFORE, Applicant requests orders of the 0il

- Conservation Division as follows:

A, That this matter be set for hearing before an

examiner duly appointed by the 0il Conservation Division and




’?ﬁﬁinerals Department, State of New Mexico;

that due notice thereof be g#iven as required by law; and

B. That after hearing; an ovder be entered granting
Applicant a sediment oil treating plant pérmit pursuant to
Rule 312 of the Oil Conservation Division, Energy and

P. 0. Box 1769 |
Santa Fe, New Mexico 87501
505-982-4285




nal set

SONNY'S OILFIELD SERVICE, IRC.
y Hobbs Stute #3 Disposal Site

E,

L | BEFORE EXAMINER STAMETS

OIL CONSERVATION DIVISION
EXHIBIT NO,

1
fire wall CASE NOL

| " Submitted by,
-Hearing Date,

——gales tank

unk ofl tank and
treating tank

disposal well
:_——sl m line

screen
ling tan

settliﬁg tank

truck unloading line for dis-
posal, waste oil, BS&W

LOCATION: Nwk/liF¥ of Section 29,
Township B, Range 38E

v

i

Bogd

R BT T R AP T T T e T e

We propose to salvage BS&W and weste oil from tank cleanings,
run it through settling tanks into a 500 bbl. tank and treat
oil out of junk tank into sales tank with a hot oil truck.

—

—




STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING o
-~ CALLED BY THE OTL CONSERVATION
DIVISION FOR THE PURPOSE OF

CONSIDERING:
7whi

CASE NO. 7546
~ " Order No. R-
APPLICATION OF SONNY'S OIL
FIELD SERVICES, INC. FOR AN
0iL TREATING PLANT PERMIT,

LEA COUNTY, NEW MEXICO.

L
A

ORDER OF THE DIVISION

BY THE DIVISTION:

'This cause came on for’hearing at 9 a.m. on April 14, 1982,
‘at Santa Fe, Naw Mexico, hefore Examiner Richard L. Stamets.

NOW, on this day of April, 1982, the Division
Director, having cbnsidered the testimony, the record, and the
recommendationS‘Zf‘the Examiner, and being fully advised in the

premises,




- to administratively grant approval for the éxﬁéﬁsion or

(1) That due public¢ notice having been given as required

by law, the Division has jurisdiction of this causé and the

sudsject matter thereof.

(2) That the applicant, Sonny's Oil Field Services, “nc.,
seeks authority to construct and operate a chemical and
heat-treatment ‘type o0il treating plant at its salt water
disposal site in the‘NW/4 NE/4 of Section 29, Township 18 South,
Range 38 East, NMPM, Lea County, New Mexico, for the processing
of approximately aﬁa«k____m_bafrels per day of raw material

from tank bottoms, disposal water, anc waste pits.

(3) ‘hat dikes, dams and/or emergency pits should be
constructed around tha plant capabla of heolding
capacity of all tanks and vessels at the plant location in order
that sediment o0il, reclaimed o0il, or waste o0il cannot escape

from the immediate vicinity of such plant.

¢4) That the proposed plant and method of processing will

efficiently process, treat, and reclaim the aforamentioned waste

6il; thereby éﬁlvagiﬁg oil which would otherwise be wasted.

(5} That the Dire~lor of the Division should be authorized

modification of 'said plant.

(6) That the subject application should be approved as

being in the best interests of conservaticn.

-IT IS THEREFORE ORDERED:

(1) That the applicant, Sonny's 0il Field Services, Inc.,

is hervby authorized to install and operate a chemical and

heat-treatment type o0il treating plaht at its salt water




Al enrieal o
ol e Bd - o b ~-F

U the NW/4 NE/4 cf Section 29, Township 18 South,

Range 38 Fast, NMPM, Lea County, New Mexico, for the purpose of

treating and reclaiming sediment oil to be obtained from tank

bottoms, waste pits and disposul water.

PROVIDED HOWEVER, that the continuation of the

authorization granted by this order shall be conditioned upon
compliance with the laws of the State of New Mexico and the

rules and regulations of the New Mexico 0il Conservatiocn

Division;

PROVIDED FURTHER, that prior to commencing operation of

saia plant, the applicant shall file with the Division and

roval of a performance bond in the amount of

A adn
ES S T

Q

$10,000.00 conditioned upon substantial compliancé with
abplicable statutes of the State of New Mexico and all rules,

requlations and orders of the 0Oil Conservation Division.

(2) That the operator of the above-described oil treating
plant shall clear and maintain in ‘a condition clear of all
debris and vegetation a fireline at least 15 feet in width and

encircling the site upon which the plant is located.

(3) That dikes, dJams and/or’emergency pits>éha11 be
wéonstrﬁCted around'the’pfant~cépab1e~othoiainq the eiitire
capaciﬁyrof all tanks and vessels at tﬁe plant location ahd
¢apable of:brevéﬁting the'é$cApé‘of any sediment oil, reclaimed

oil, or waste o0il from the immediate'vicinity of said plant.

(4) That the disposal of waste water accumulated in
conjunction with the operation of the above-described plant on
the surface of the ground, or in any pit, pond, lake,

depression, draw, streambed, or arroyo, or in any watercourse,




Or in any other place or in any manner which will constitute a

hazard to any fresh water supplies is hereby prohibited.

(5) That the Director of the Division may administratively
.éfant authority for the expansion or modification of said piéht
’V}\;-*pori requesﬁ:}‘ and a demonstration that such expansion or
modification is upon contiguous acreage and is otherwise

consistent with this order and Division Rules and Regulations,

(6) That jurisdiction of this cause is retained for the

entfy of such further orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year

STATE OF NEW MEXICO

OIL COMNSERVATION DIVISION

JOE D. RAMEY,

Director

SEAL R R
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