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- JOE D. RAMEY

*Ypurs very truly,

STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT
CM.CONSERVATE»IDﬁmﬁON

POST ORRCE BUX 2008
Ct ﬂﬁﬂwmux’ﬁ
April 28, 1982 AT e 7o

" , Re: CASE NO. 7547
Mr. Thomas Kellahin ; A =
Kellahin & Kellahin ORDER NO._T-C7>7
Attorneys at Law
P Off 8 769 s
ost ice Box l,a, Applicant:

| ai e A
Jallbﬂ ll:, 1"!7" l'“lUAd-w»J

Anadarko PFioduction Compan

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

-

. .
" o e

\ . . ;

rs . PR

N C . 3

Nl S 4 ¥

Director

JDR/£4
Copy of order also sent to:
Hobbs OCO X

Artesia OCD
Aztec OCD

Other _ ' —




- COMPANY FOR AN UNORTHODOX OIL WELL

dedicatad to the well)

. STATE OF NEW MEXICO
ENERGY AND MIMEXALS DEFARTMENT
OIL CONSERVATION DIVISION

IN THE MATTEK OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPQSE OF <
CONSIDERING:

CASE NO. 7547
Order No. R~6959

APPLICATIbw OF ANADARKO PRODUCTION
LOCATION, LEA COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

e
-

BY THE DIVISION'

at qanta Fe, New Mexico, befor= Examxner Rlchard L. Stamets.

NOW, on this_ 28th day of April, 1982, the Division
Director, having considered the testimony, the record, and the
rceommendations of the Examiner, and being fully advised in the

premises,

FINDS:

'(1) That due public rnotice having been given as required
by law, the Division has jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant, Anadarko Production Company, seek%
approval of an urorthodox oil well location 2550 feet from the

North line and 1750 feet from the West line of Section 15,

Township 22 South, Range 37 East, NMPM, to test the Grayburg
tormatlon, Penrose Skelly Pool, Lea County, New Mexico.

(3) That the SE/4 NW/4 of ssid Section 15 is to be

~ (4) That a well at said unorﬁhodox location will becter
enable :pplicant to produce the oil underlying the proration
unit.

(5) That no offset operator objected to the proposed
unorthodox location.

(6) That approval of the subject application will afford
the applicant the opportunity to produce its just and equltabl
share of the oil in the subject pool, will p;event the economlc




-
Case No. 7547
Order No. R-6959

loss caused by the drilling of unnecessary wells, avoid the
augmentation of risk arising from the drilling of an ercessive
number of wells, and will otherwise prevent waste and protect

correlative rights.

IT 1S TAEREFORE ORDERED:

(1) That the application of Anadarko Production Company
for an unorthodox o0il well location for the CGrayburg formation
is hereby approved for a well to be located at a point 2550
feet from the North line and 1350 feet from the West line of
Section 15, Townshlp 22 South, Range 37 East, NMPM, Penrose
Skelly Pool, Lea County, New Mexico.

(2) That the SE/4 NW/4 of said Section 15 shall be
dgdicated to the above-described well.

(3) That:jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem necessary.

_DONE at Santa Fe, New Mexico, on the day and year
esignated.

STATE OF NEW MEXICO
oA DIVISION

Dﬁrwctir
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION
STATE LAND OFFICE BLDG.
SANTA FE, NEW MEXICO
14 april 1982

EXAMINER HEARING

IN THE MATTER OF: o | .

Application of Anadarko Production

Company for an unorthodox oil well ,

location, Lea Ccunty, New Mexico. ( 7547:)
and . 1 '
Application of Anadarko Production

Company for an unorthodox o0il well CASE
location, Lea County, New Mexico. 7517

‘BBFORE= Richard L. Stamets

TRANSCRIPT G IEARING
APPEARANCES

For the 0il Conservation W. Pérry Pearce, Esq.
Division: ' Legal - Counsel to the Division

State Land Office Bldg.
Santa Fe, New Mexico 87501

H

For the Applicant: W. Thomas Kellahin, Esq.
‘ KELLAHIN & KELLAHIN e
500 Don Gaspar . ‘
"~ Santa Ya, New Mexico £7501
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INDEKX

MICHAEL BRIDGES
Direct Examination by Mr. Kellahin

Cross Examination by Mr. Stamets

EXHIBTITS

Applicant Exhibit One, Plat

Applicant Exhibit Two, Plat

Applicant Exhibit Three, Map
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~ Anadarke Production Company for an uﬁorthodoi oil well loca~

' tion, Lea County, New Mexico.

W 9 A M A W N

3
MR. STAMETS: We'll call next Case 7547.

MR. PEAKCE: That is the application of

MR. KZLLAHIN: Mr. Examiner, for purposes
of the teétimdny we'd like to consolidate this case and the

next case.

MR. STAMETS: Okay, that second case, that

is Case 7517.

MR. PEARCE: And that is the application
of Anadarko Produc;ion Ccmpany for an unorthodox oil well

location, Lea County, New Mexico.

MR. KELLAHIN: If the Examiner please,
I'm Tom Kellahin appearing on behalf of the applicant and I

have one witness to be sworn.
{witness sworn.)

MICHAEL BRIDGES

beingfcélled as a witness and being duly sworn upon his oath,|-

testified as follows, to-wit:

DIRECT EXAMINATION

BY MR. KELLAHIN:

:
32
i
i
i
|
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1 facts surroiinding the application in these two cases for Ana=-

2R BN

4
Q : Mr. Bridges, would you pleace state your
name and occupation?
A ’ Michael Bridges, Production Engineer,
Ah;darko Production Company, Midland Dbivision.
Q Mr. Bri@ges, would ynu tell the Examiner
when and where you obtained YOurrengineering degree?
A ' May, 1981, a BS in petroleum engineering
from Texas Tech.
Q ARG subseguent to graduation where nhave
you been-employed?
A " Anadarko Production‘Company.

gf Havc you conducted an examination of cthe

darko?
A Yés, I have..
Q And pursuant to that study, Mr. Bridges,
have ‘'you prepared certain exﬁibits?
A - | Yes, sir, there are three exhibits,
Mk.vKELLAHIN: ‘Wa tender Mr. Bridges a»s
an expert_petrdleum’engineer.
MR. STAMETS: The witness is considered
qualitied.

Q Mr. Bridges, let me refur you to what has

been marked as Applicant Exhibit Number One, have you 1dont1£1
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and they had cumulatives of between 50-and-70;000 barrels of

5
that exhibit for me, and first of all, locate the two wells,
iﬁéntify each of'their unorthodox locétions, and tell us which|
oil proration unit is to be assigned to each.

A All rxight. This is -- the first one would
be the E. W. Walden No. 12. It is located 2550 feet from the
north 1ine>ané%i350 feét‘froﬁ the west line of Section 15, |
Township 22 Sonth, Range 37 East. It would be in the south-
east quafter of the northwest éharteriof Sec;ion 15.

Q And locate the chopd weil for us.

A The second well is the E. W. Walden No.
13, It is located 1450 feét from the sbuth line, 140c”feet
from the west line of Section 15, Township 22 éouth, Range
37 East, and it is located in thé northeast quarter of the
southﬁéstf&uarter of Section }5;

Q ' Would you identify some ol these,wells
locatédian yoﬁf Exhibit Number One, Mr. Bridges, and tell us "
a - little bit about each one?

A ®  .In Section 15?

Q Yes, sir, the general wells that have

caused you to seek approval of the additional wells.

A. The wells 1, 2, 3, 4, 5, and 6 were

drill.  in 1937 to 1940, and they produced to the mid-sixties,

oil.
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Upon a deepening program we found that thﬁ

casing was collapsed and most -- in most of these wells, and

we twinned them and drilled to the Lower Grayburg, and these

wells have produced between 20-and—50,000 barrels of oil per
well.

0 ?‘Why have you sought the additional two
wells in this leased acreage?

A We feel that the present wells are dralnlnf
between 15-and~-25 acrcs per well and we feel that these 1nf11;
producers would -- wotild produce some undrained acreage.

Q Let's turn to Exhibit Number Two and have
you identify for us what that exhibit is. |

LA Exhibit Number Two -is the cumulative pro-
duction out of the Penrose-Skelly Poel in Sections 14, 15,
and 16, and Sections 9, 10, and 11.

- Q .. Your intent is to eemplete these two wellj
at unerthodox locatlons for the Penrose-Skelly Pool?
A | Yes, sir.

o All right. Exhibit Number Two has the
cumulative production figures for oil productioe from the
Péntbse—Skelly‘Podl for these adjacent wells in terms of
thousands of barrels of o0il?

A Yes, sir.

Q All'right. Let's go to Exhibit Number
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is that under all che same common lease?

Three and have you t¢ll us what that is.

A This is a drainage area now and it was
based upon = volumetric studies done on each of the wells and
for the adjacent wells the combined production from éach of
the -- the plugged and abandoned and the current producers,
were combined as one well to come upgﬁith the drainage area.

Q Did you do the - yolumetric calculations
‘to determine the drainage areas?

'A Yes, sir.

Q And in your opinion if these two wells

; R . . .
d for thesc lgcaticneg, weuld you receover oil from

0

ars approv
the Penrose-Skelly Pool that would otherwise not be gqgoveradJ

A ‘ Yes, sir. | |

Q i " Were Exhibits One, Two, and Three prepared
by you, Mr. Bridgés?

A Yes, they were.

e And in your oéinidh, Mr. Bridges, will
approval of this application bé in the best interests of
conéervation, prevention bf waste, ahd the protection of cor-
relative Yights?

A Yes, sir.

Q " The lease 6wpe£§hiprwith regards to the

southwest quarter and the south half of the northwest ‘quarter/
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“study and see if it's feasible.

tions of the witness? He may be excusegd.

% 2 88

A Yes, it is.
a . - All right.

MR. KELLAHIN: I have nothing further of
Mr. Bridges. We move tne introduction of Exhibits One, Two,

and Three.

MR. STAMETS: These exhibits will be ad-

CROSS EXAMINATION
BY MR. STAMETS:

e

Mr . Bf’j%és, is there a waterflood in

Q .
operation in the area of these wells?
A ; Not in the_imyedigte area. To‘tﬁe south
ié a waterflood frdmrthe - frglaathigher‘zdhe‘of interest.
Q o you anticipate that the lease micht
evéntually~be floocded?

A We -- we do plan to initiate a waterflood

Q Wouldbthe presence of these wells facili-

tate such an operation?
A Yes, sir.

MR. STAMETS: Are there any other ques-

Anything further in this -- these cases?
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visement.

9

If not, the case will be taken under ad-

(Hearing concluded.)
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CERTIFICATE

o zv*vvwsoyn, C.S.R., DO INREBY CENTIFY that

-

the foreqoing Transctipt of Hearing Lefore the Uil Conserva—j

tion Division was reportcd by wc; that the said transcript

is a3 full, true, anc correct record of the hearing, preparcéi

by r;ﬁo to the best of'my ability.

s o ) coe

{ 4o he uy ca uty that the fqr}.qgjplfrigr l's

g coricln e record of the nroceedings in Ry
t e txaminer hearing of Case Ne. & 757
heard hy me on ~ £/ 19

N




Docket No. 10-82

Dockets Mo, 11-82 and 12-82 are tentatively set for April 28 and May 12, 1982. Applications for hearing must be
filed at least 22 days in advance of hearing datue.

DOCKET: EXAMINEY. HEARING - WEDNESDAY - APRIL 14, 1982

9 A.M. - OIL CONSERVATION DIVISION COMFERENCE ROOM
STATE LAND OFFICE BUILDING, SANTA FE, MEW MEXICO

The following cases will bc hsard befors Richard L. Strmets, Examiner, or Daniel S. Nutter, Alternats Examiner:

ALLOWABLE:

CASE 7536:

l CASE /338:

case 7539

- Andsrson-Pritchard and a.l other interested parties to appear and show cause why the Maloy Well ¥o. 1,

(1) Consideraticn of the u'onh.i,. production oi gas for May, 1982, from fifteen prurated pools
in Lea, Eddy, and Chaves Count’es, New Mexico.

{2) Conaideration of t.h‘ allowable production of gas for May, 1982, - from four prorated pools in
San Juan, Rio Arriba, and Sandoval Counties, New Mexico.

Ineh-mttuottbshmingcalldbythoumumumnivisimcn1ummtiantap..=nitl. H.
Bernstei’ and all other intsrested parties to appear and show casss ¥&y the Allan ¥sll No. 1 1acated

in unit P, Section 23, Township 29 North, Range 13 West, SInJuanCounty. should not be re-entored and
plugged and abnndanod in u:cozdmc‘ with a Divisicn-approved plugging program.

Inth-mm“mmmquuﬁbythoucwmtionbivinmonit-aunmtiontr .onit

F. E. Umbarger, Trustee and all othexr interested partias to appear and show cause why tbe Davis rocled
Unit Well Mo. 1, located in Unit I, Section 27, Township 29 North, Raags 1l West, San Juan County,
should not be re-entered and plugged and abondoned in accordance vith a Oivision-approved plugging

program.

In the mattar of the haaring called by tha Ol Consar: iticn Division on ita eem motiom €a nevmis

francis L. Harvey and all other intarestsd parties to appear aid show cause vwhy the Pinkstaff Estats
Well No. 1, located in Unit A, Section 29, Township 29 North, Rangs 10 West, Sun Juan County, should
mummummwmumuwammwplmm

In the matter of the hearing called by the 0il Conserv” ticn Division on its own motion to pexmit B.M.K.S.
Company, mmwm-nmmmommmmummmmummym
folloving wslls: Waggoner Mo. 1, Brown Nc. 2. Wyper No. 2, located in Unita K, M, and O, respectively,
of s¢ction 27, Townshiyp 20 Mereh, Rangs 12 West, San Juan County, should not ko plugged and abandonsd
in accordances with Division-approved plugging programs.
In the matter of the hearing called by the Oil Comservation Divisidn on its own motion to parmit Pauly-
1
located in Unit P, Section L6, Towmship 29 Morth, mllm:,mwmty.mldmthplmd
and abandoned in accordance with a Diviuion-cpprmd plugging nmm

In the matter 5’thchu:mm1dbyth.04cwatimbivilimon1ummmp¢ﬂtz. J.
Miley snd all other interestd perties to appear and shcw cause why the Hare (Ransos) Well Mo. ', located
in Unit N, Section 14, Townsiip 29 North, Range 11 Wast, San Juan Cuunty, should not be piugged and
abandoned in accordance with Diviainn-cpp:md plugging program.

:amntmozmmmmiydwmouwmniuMmuao-u-oemenpmum
Muatin-Greer Drilling Corperation, Hartford Accident and Irdsmnity cm, and ali other interssted:
mmwwmwwmummtalwmnun Dustin No. i, located in Onit K, Sectiom 6,
end the Gallegos Canyon Unit ¥c. 2, "locatsd in Unit X, Scotion 35, both in Township 29 %orth, Range 12
Wect, and the Segal Mo. 1, located in Unit X, Section 10, and the Price No. I, locatasd in Unit B, Section
u.mumum.mum.mamm Mﬂmhp&mﬂuﬂ&wu
acoordance with Division-approved plugging programs. .

In the mattar of the hearing called by the Oil Conservation Division on its own motion to permit Calvin
Petroleum Corporation, United States Fidelity and Guaranty Co., and all other intsrestéd parties to appesr
and show cause why the Xasmp? SWD Well Ho. i, located in Unit 8, Section 19, Township 30 Hoxth, lange 11
VWest, San Juan County, should mhplwmmmmmuehammmﬂm

plugging program.
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cast 7545:

CASE _7517:

CASE 75481

CASE 7549:

CASE 7550:

CASE 7551:

CASE_7552¢

CASE 7531

CASE 75451 1

DOCKET WO. 10-82

" Examiner Hearing -~ WEDNESDAY - APKRIL 14. 1382

Application of Dinero Operating Company for an unorthod.t gas well location, Eddy County, New Mexico.
Applicant, in the above-styled caume, seaks approval for the unorthodox loce:ion of a wall to be drilled
660 feet from the North md East lines of Section 20, Township 22 Suvuth, Range 28 Bast, Morrow formation,
the N/2 of said Section 20, to be dedicated to ths well,

Application of Bakes Encineering for a non-standard gas proration unit, Rady County, Rew Maxico.
Applicant, in the above-styled cause, seeks approval of a 156.16~-acre non-standard pmuuno
unit foz the Morrow formation comrisinq all of W Section 32, 'tounihip 26 !

".‘,- L ehe abcvc—otyhd cauu, m)u autbm:ity for tha msmctioa and operation of an oil
tueatmg plant for the purpose of treating and reclaiming sediment oil at its salt water disposal aite
in the NW/4 NE/4 of Section 29. Townghip 18 South, Range 38 East.

Application of Anadarko Production Company for an unorthodox oil well location, Laa County, New Maxiso.

—‘-“___7&991;&:. in +he above-styled causs, seeks approval of an unorthodox location 2550 feet from the Korth

ine and 1350 feat from the West line of Section 15, Tewmship 22 South, Rarge 37 kast, Penrose Skelly
Pool, tha SB/4 W¥/4 of said Section 15 to be dedicated to the well.

(Continued from March 31, 1382, Pwaminsr usarings

Application of Aradarko Production Company for an: unorthodoat oil well location, Lea County, New Mexico.
Applicant, in the zbove-styled cause, seeks approval of an unortheodox location 1450 feet from the South
line and 1400 feet from the West line'of Section 15, Township 22 South, Pange 37 East, Panrose Skelly
Pool, the NE/4 SM/4 of said Section 15 to be dedicated to the well.

Application of Tahoe Oil & Cattle Co..for malt wmbar Aiszsszal, L3z CoUaty, Bew Sekico.

Applicant, in the above-styled cause, seeks authoriiy to d{spose of prodursd sslt water intc the San
Andres formaticn in the perforated inteival from 4332 feet to 4992 feet in its Schwalbe Well Ko, 1,
located in Unit P of Section 21, Towmship 9 South, Range 37 East, West Sawyer-San Andres I'col.

iiplication of 'L ' L. Brown for an unorthadox gas well location, Lea County,New Mexico.

Applicant, in th: tove-styled cause, seeks approval of an unorthodox Pennsylyanian gas well location
609 fest frow the South line and 1665 feet from the East line of Section 32, Township 15 South, Range
32 East, the 8/2 of said Section 32 to be dedicated to the well, an existing well which is to be
deepened

Appucauon of Harvey £, Yates Company for the nucinion ‘of Ordar No. R=-6918, Chavas Cma:y l-v Haxico.
Applicant, in the above-styled cause, seeks the rescission of Order ¥o. R 6918, which compulsorily pooled
the Atoka-Morrow formstion underlying the N/2 of Section 19, Township 8 Scuth, Rangs 30 Eaat, Chaves
County, New Mexico, to be dedicated to a well to be Jrilled at-& standard locacion therscn. Applicant
now seeks ‘ho ndodiution of the E/2 of said Section 19 to ths aforesaid wall without eulwlm poolin,.

) Applicltion »! anrny T, Yates Compsny for compulsory poolinq. Chaves County, New Merico. Appumt.

in the above-styled causs, seeks zn order pooling all mineral interesta in the Kolfcamp through
niuini.pphn formations undariving the E/2 of Section 21, Township 1l South, Range 3l Bast, to be
,Mientnd to a -11 to be drilled a: a standard location therson. Also to be considersd will be the cost
of d:i.llinq and acwhting said well and the allocation of tha cost thereof as well as actual operating
costs ‘and charges for supervision, designation of applicant as operator of the well and a charge for :Lsk
involved s.n drilling uid nll. .

Appucation o! Mexrion ou. t. Gas c:.-upany for compulsory pool:l.nq. Sandovrl Couney m Mexico. .
Applicant, Ln the aban-ntylod cause, seeks an ori. v pooling all mineral “intarssts down through and -
inclu: ‘ng f.hu Gallup formation underlying the 8/2 sx/t of Saction 20, Township 23 North, Rangs 6 West,;
hobcd«uaud to & well to be drilled at a standard locetion therson. Aleo o be considered will be
the cost of drilling and completing said well and the allocation of the cost thereof as well ar astual
oparating costs and charges for supervisiun, dewignation of applicant as operator of the well and a
charge for risk involved in drilling said well.

Application of Pred Pool orilling Company tor eowuhozy pool:lnq, chavn County, New Mexico.

Applicant, in the above-styled causa, seeks an orier ,.2ling all mineral interests from the surface down
through the Abo formation, underlying ths $W/4 of Seotion 17, Township 6 South, Range 25 Bast, to be
Sedicated to a wall o be drilled at & standard location thereon. Also to be considared will be the

cost of drllling and completing sald well and the allocation of the rost theraof as well as actual operating
costes and charges for supervision, duiqmuon of applicant as operator of th. well and a charxge for risk
fnvolved in drilling said well.




CASE 7520:

CASE 7555:

CARE 7884,

CASE 7557:

CASE 7588

CASE 7515:

! mtatntion underlyina sll by portions of Towmships 25 and 2} Wiydth, ‘Range-i2 ana 13 West, Towmship °
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(Continued and Readvertised)

Application of Lewis B. Burleson, Inc. for compuisory pooling and a non-standard oil proration unit,
Lea County, Mew Mexico. Applicant, in the above-styled cause, sesks an order pocling all mineral
interests in the Jalmat Pool underlying a 30-acre non-standard oil proration unit comprising :h-
¥/2 of the Basternmost 60 acres of the NW/4 of Se>tion 1S5, 'rovn-hlp 24 South, Range 36 East, "
be dodicaud to a wall to be drilled at a standard location thc}‘oon. Also to be considexed wul be
ﬁ.ho :or ot a:nu:q and gouphung said well and the alloo&tuen of the cout mmtn.wdp as actual

.

Application of Morris R. Mmil for compulsory poounq, Lea r.'ounty. llcu mieo.

Applicant, in the above-styled cause, sesks an order pooling all mineral interssts from the surface to-
the top of the Drinkard formation underlying the NW/4 SW/4 of Section 5, Township 20 South, Range 38 East,
to bs dedicated to a well to be drilled at a standard location thereon. Also to be considered will be
the cost af drilling and completing said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision, designation of applicant ag operator of the well and a
charge for risk involved in 4&::1ling said well.

Appucat:lon ot Horris R. Anmn xo: coqulnory pooling'. I.oa Coum:y', Nev Hexxco.

to tho top of the Drinkard 'F—utton underlying the SW/4 NW/4 of Section 5, 'rowmhi.p 20 South, xangc

38 East, to be dedicated to a well to be drilled at a standard location thereon. Also to be considered
will be the cost of drilling and cowpleting said well and the allocation of the cost thereof as well -

as actual operating costs and charges for luporvilion, designation of appncant as operator of the well
and a charge for risk involved én drilliny said well ,

"r‘ic-ﬂnn ‘o€ Ma® 011 c::rpc-..-lcn far compuleory poeling, Lea Covndy, Naw Maxzico.

Appucmt. ir. the above-styled cause, seeks an order pooling all mineral interests from the surface down
through the San Andres formation underliring the NE/4 WW/4 of Section 5, Township 20 South, Range 39
Zast, to be dsdicated to a well to be drilled at a standard location thereon. Also to be considered
will ks ths coat 57 &rilling and completing said well and the allocation of the cost thereof as well as
actual operating costs and charges for supervision, designation of applicant as operator of the well and
s chu'qc for risk involved in 4drilling said well.

Application: ‘ot MGP oil Corporation for conpulloty pcaung. Lea County, Nw Maxico.

Applicant, in the above-styled cause; seeks an order pooling ‘all mineral iaterests from tho surface
down through the Seven Rivexs formation underlying the SW/4 of Section 3z; Township 19 South, Range

39 East, to be dedicated to a well to be drilles at a standard location therson. Also to be considexed
will be the cost of drilling and completing said wel) and the allocation of the cost thersof as well

as actual operating costs and charges for supexvision, duiqmv..lon of applicant as operatoxr of the well
and & charge for risk involved in drill.mq said well,

App;icccion of MGF 04l corporation for coupuloory pooling, Lea County, New Mexico. i

Applicant, "in the ahcvo--cylod cause, seeks an order pooling all -:Lnonl interests from the surface down
through the Seven Rivers formation undulyinq the 8E/4 of Section 31, Township 19 Scuth, Range 39 East,
to bw dodicand to. a well to by arilled at & -undud location thereon. Also to be considersd will te
the cost of drilling and’ completing sa 11 and the allocation of tha ¢ost thereof as well as actual

oparating costs and- charges for supu-vi- on, designation of applicant
for risk involved in drilling uid well, ! e Fplicant as operator of the well dad 4 charye

{Continued from March 31, 1982 Examiner Huti.nq)

Application of Pour Corners Gas erodnccn Anoaution !or du:l.mation of a tiqht toruticn &
Juah County, New Mexico. Anlicne. in the above-styled’ cause). “seeks the dolimtion of t!'u Dako

28 North, Range 13 West, Township 29 North, Ranges 13 through 15 West, and Township 30 North, Ranges

- 14 dnd ‘185 West, conu!.nxnv 164,120 acres, more or less, as a tight formation suant to Section 107
of ths Natural Gas Policy Act and 18 cn'muon . "101-705. puE on 10
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order creating, abolishing, \nd extending certain pools in Lea and Roosevelt Cotntics, Mew Mexico.

(a) CREATE a new pocl in Led County, New Mexico, classified as a qu pool for Mississippian
production and designated as he Caudill-Mississippian Gas Pool. The discovery well is the
Moran Exploratiocn,; Inc. Gann A tl Xo. 1 located in Unit D of Section 9, Tvwnship 15 South,
Range 36 East, YMPM. 8aid pool would comprise:

l CASE 7359: 1In the matter of the heuim called by the Oil Conwsrvation Division on its own motion for an

4 nen TRiuasvelt County, New Hexico, classifisa as an oil poui ‘Toc Pennsylvahian
: ’ production and d-uq'me.d as tha Moxrth Doca-Pannsylvanian Pool. The discovery well is the Enserch
Exploration, Inc. Colliar ¥all %No. 1 located in Unit I of Section 29, Township 4 South, Range 33
East, MMPM. Said pool would comprise:

mcg,masm,m
Section 291 B/2

(€) CREATE a new pool in lea County. Neow lhxi.c.., classified as & gas pool for Morrow production and
d22i5natsd as Lhe CNMBOn ReICH-AOLLOW Gas Fool. The discovery well is the ‘Mesa Petroleum Company
Jackson Unit Well #o. 1 located in tnit G of Section 22, 'Ramshlp 24 South, Range 13 Bast, MMPN.
s.ud pacl would comprise: '

TOWMSHIP 24 SOUTH, RANGE 33 EAST, . MPM
Section 22: &/2 i

14) CUEATE 2 n{¥ potl li ime County, Hew mexico, classified as an oil pool for Delaware production
and designated ay the Bast Trists Draw-Delawars Pool. The discovery well is the Gstty Oil Company

Getty 28 State Well No. 1 located in Unie J of Section 28, Township 24 South, Range 33 East, NMPX.

Said pool would comprise:

TOWMSHIP 24 SOUTH, RANGE 33 EAST, NMPM .
Section 28: 8E/4

(e) CREATE a new pool in Lea County, M Mexico, clasaified ar a gas pool for Morrow production and
designated as the Triste Draw-Morrow Gas Pool. The discovery well is the Amico Production Company
State IG Com Wall No. 1 located in Unit B of Section 32, Tcrmship 23 South, Range 32 Bast, MNKPM.
Baid pool- would coeprisze: .

TOWMBHIP 23 SOUTH, RANGE 312 EAST, MMM

Section 321 N/2
(£) CREATE a new yool in Lea County, New Mexico, classified . a gas pool for Wolfcamp production
and dssignated as the Vacs Draw-Wolfcamp Gas Pool. Tha discovery well is the HNG 0il Company Sall

Lake 11 Federal Well #1 located in Unit B of Section 11, Township 25 South, Pange 23 East, NMPM.
Satd pool would eoqxiua St

i z\mup 22 som, RANGE 13 IAST‘ P
soction 11: N/2 -

(@)~ LRTATE & new. pooi in Lea ‘County, Mew Mexico,classified as an oil pcol for Bone sm:i.nq production
ard designired ae. t;hc vest Vacuum=-Pone Spring Pool. ' The discovery well is the Awoco Product n Company
State HE Com W4!i Mo, lloeandinbn.ﬂ xcfmuon 9, ‘mvn:htyl&!euth. Range 3¢ Eas
. pool would eoq:ina

8 mu 18 sm?v;
“Sacelon 5: 6W/4

A i%:‘

(h) CREATE & new pool .Ln looml: cwney. m ll.s].cu. chuiuod s ges. pom tor G:unito 'un
production and designated as tha South Tanneyhill-Granite Wash Gas Pool. The discovery well is the
Threshold Developmsnt Company Harzis 14 Well ¥o. 1 locited in unit B of Bection 14, Township 6 South,
fange 33 East JMPM, currently classified as producing from t)e P-nncylvuuha formation and in the
'rmncyhul-l’m-ylwuan Gas Pool. The well has been re-evaluatsd and the producing interval is more
correctly defined as Granite Wash. Said pool would comprise:

TOWLBHIP 6 SOUTH, RAMGE 313 EAST, NMPM
Section 14: N/2
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(1) ABOIISH the Tanneyhill-Pennsylvanian Gas Pool in Roosevelt Ccunty, New Mexico, as heretofore
classified, defined, and described as: :

TOWMSHIP 6 SOUTH, RANGE 33 EAST. NMPH
Section 14: All

() EXTEND thLe Baum~Uppar Pennsylvanian Pool in Lea County, New Mexico, to imclude thercin:
TOWMSEIP 14 SOUTH, BANGE 33 EAST, WOM

(k3 sr;m the Bilbny-nozrou Gas Pool in Lea county, Rew Mexico, to 1 slude the"einv
TOWNSHIP 27 SOUTH, RANGE 32 EAST, MHPM

Section 41 N/2
Section 5: NE/4

(1) EXTEND the Blinabry 011 and Gas Pocl in Lea County, New Mexico, to includs therein:

TOWMERIP 20 SOUTH, RANGE 38 EAST, NMPM
Section 33: MW/4 - .

(wm) zx:?zmem Bootleg Ridgc-llor:cw Gas Pool in Lea County, New Mexico, to include therein:

- MSBJ.PZZM,WJSMIW
Section 17: W/2

(n) EXTEND the Buffalo-Pennsylvanian Gas Pool in Lea County, New Mexico, to inclu& thereins

TOWMBHIP 19 SOUTH, RANGE 33 EAST, NMPM
Section 9: !72
. N . -
{0) EXThield thas North Peterson-Pennsylvanian Pool in Roosevel® County, New Mexico, to include cherein:

TOWNSHIP 4 SUUTH, RAMGE 33 EAST, WP
" Section 16 SE/4
Section 201 NEB/4

{p) EBXTEND ths South Peterson-rennsylvanian Associzted Pool in Roosevelt County. New liexico, to
include therein: ’

TOMNSHIP 6 800'1'8, _u_m M‘

faction 14 ALl =

()  EXTEMD the Sowell-Morrow Pool in Lea Ci'wnty, Mew MNexico, to include therein:

mntssom mn:m,m )
Zaction 11t WW/4 . 4

(r) EXTEND the Wantz-Abo Pool in Lea County, New H‘xseo, to includs the jeins

TowSERIP 31 80OTH, MANGE 37 EAST, Wo
Section 51 NE/E |
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. Aforweys af Lewo

Jason Kellabin NNINQChﬂ;;?;:n
W. Thomss Kellahin Post Office
Karen Aubrey Santa Fe, New Mexico 87501 Telenhone 9824285

Area Code 505

February 25, 1982

Mr. Joe D. R e @ﬂ
nf1 Cg:.se g??; Division e Wj f\\? n

P.0. Box 2088 | g - i\}
Santa Fe, New Mexice 87501 ' 1 FEd 7G]Hﬁ£ éﬂj
;":’ | | uv-:”"vd Jatess duen .
™i$: Anadarko Production Company ‘ - SAM”\FE
' 2577
 Dear Mr. Ramey: Cunre |

Please set the enclosed application for hearing
at the March 21, 1082 Hyxaminer Docket

7 o Very tWrs,

{

WTK jm

Enclosure

cc: Mr. Irley Bonnette
Mr. Dan Kernaghan




STATE OF NEW MEXICO
DEPARTMENT OF ENERGY AND MINERALS
O1L CONSZERVATION DIVISION

75 Y7

<72v44/ L
- TR TR
IN THE MATTER OF THE APPLICATION OF e qnr
ANADARKO PRODUCTION COMPANY FOR | ot e L
'APPROVAL OF AN UNORTHODOX WELL ,ﬂ,‘i o &‘U‘
LOCATION, LEA COUNTY, NEW MEXICO. . b o

S}'\Hf/\ FE

"APPLICATION

—— mm v e men e e e e e -

COMES NOW, ANADARKO PRODUCTION COMPANY, by and through
its attorneys, KELLAHIN & KELLAHMIN, and applies to the New
‘Mexico 0Oil Conservation Division for approval of an unorthodox
well location for its E. W. Walden Well #12 to be located
1350 feet from the West line and 2550 feet from the North line
tion 15, T2zS, K37E, NMPM, Leé Céﬁnty, New Mexico and
in support thereof would show: | |

1. Appiicant hag‘theiright to drill and develop the
Penrdseiékelly Pool underlying the SE/4NW/4 of Section 15,
T22S, R37E, NMPM, Les County New Mexico.

2. Applidant desires to drill a Penrose Skélly well.
‘at an ﬁnofthddox'IOCationll350 feet from the West line and
12550 feet from thé”Nq;th line of Section 15, a location 30

feefﬂéthOfﬁEhe corener of the quarter-quarter section line.

; ,3. Applicant is the operator of the adjoining, offset

acreage.

4. The proposed location is the optimum geoiogical
location within the subject spacing and proration unit for

'?hié well,

5. The approval of the application will prevent waste,

protect correlntive rights and promote conservation.

pum—

—+




WHERﬁ%ﬁRE, Applicant rcquests that this application be

set for hearingybéfbre the Division's examiner and that after

notice and hesring the application be granted as requested.
kespectfully submitted,
ANADARKO PRNDUCTION COMPANY

P{. Box 17A9
Santa Fe, New Mexico 875C1
(505) 982-4285

ATTORNEYS FOR APPLICANT




STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION

DIVISION FOR THE PURPOSE OF

' CONSIDERING:
CASE NO. 7547
order No. R
/)
APPLICATION OF ANADARXC PRODUCTION

COMPANY FOR AN UNORTHODGX OIL WELL
LOCATION, LEA COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

Thls cause came on for hearlng at 9 a m. on April 14, 1982,

, at Santa Fe, New Mexico, before Exanminer Rlchard L. Stamets.

_ NOW, on this day of April, 1982, the Division
Director, having congidered the testimony, ‘the record, and the‘

recommendations of the Examiner, and being fully advised in the

premises,




{1) That due public notice having been given as required
by law, the Division has jurisdiction of this cause and the

subject matter thereof.

(2) That the applicant, Anadarko Production Company, seeks
approval of an unorthodox o0il well location 2550 feet from the

North line and 1350 feet from the West line of Section 15,

Township 22 South, Range 37 i#ast, NMPM, to test the M?" :

formation, Penrose Skélly Pool, Lea County, New Mexico.

(3) That the SE/4 NW/4 of said Section 15 is to be

dedicated to the well.

(4) That a well at said unorthodox location will better
enable applicant to"produce the o0il underlying the ptoration

unit.

(5) That no ‘offset operator objected to the proposed

uwnorthodox location.

(6) That approval of the subject application will afford
“the applicant the opportunity to produce its just and equitable

share of the oil in the subject pool, will prevent the economic

los§,caused by the drilling of unnecessary wells, avoid the
Augmeﬁtatioh of risk ariéing from the drilling of an excegsive
number of wells, and will otherWiseVprevent‘waste and proteét

correlative rights.

L4

IT IS THEREFORE ORDERED:




‘ (1) That the application of Anadarko Production Company f
for an unorthodox oil well location for the ‘ ééz é&r; ,
formation is herebykgpproved for a well to be located at é o
"point 2550 feét from the North line and 1350 feet froin the West
line of Section 15, Township 22 South, Range 37 East, NMPM,

Penrose Skelly Pcol, Lea County, New Mexico.

(2) That the SE/4 dW/4 of said Section 15 shall be

" dedicated to the above-described well.

(3) That jurisdiction of this cause is’retained for the -

entry of such further orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year

hereinabove designated.
STATE OF NEW MEXICO '

_ 3 o -}.,:_/(' N
OIL CONSERVATION DIVISION -

JOE D. RAMEY,

Direcior

e







