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STATE OF NEW MEXICO
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OiIL CONSERVATION DIVISION
-STATE LAND OFFICE BLDG.

SANTA FE, NEW MEXICO
26 May 1982

EXAMINER HEARING

IN THE MATTER OF: .

Application of Morris R. Antweil for o
compulsory pooling, Lea County, New
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’ 7555
BLFORE: Daniel S. Nutter
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time in Case 7554? 1Is there an appearance in Case Number 75551

2

MR. NUTTER: Call Cases Numbers 7554 and

7555.
MR. PEARCE: Those are cases for applica-

tion of Morris R. Antweil for compulsory pooling, Lea County,

New Mexico.

MR. NUTTER: Case Numbers 7554 and 7555
have been previously heard; however, the designated target
formation was amended gomewhat and the cases readQertised.

Are there any appearances at the present

v

We'll take both cases under advisement.

(Hearing concluded.)
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CERTIFICATE

1, SALLY W. BOYD, C.S.R., DO INREBY CENTIFY that

the foregoing Transcript of learing Lefore the 0il Conserva-

tion Division was reported by mc; that the said transcript

it a full, true, and correct record of the hearing, preparcd,
i

by me to the best of ny ability.

st

émw _Coe.
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
O1L CONaERVATIOﬂ;pIVISION
STATE LAND OFFICE BLDG.
SANTA FE, NEW MEXICO
14 April 1982

EXAMINER HEARING

IN THE MATTER OF: | .

Application of Morris R. Antweil

for compulsory pooling, Lea County,

New Mexico. , ( 7554;
and ; '

Appllcatlon of Morris R. Antweil

for compulsory poollng, Lea Coanty, CASE
New Mexico. ; 7555

BCFORE Richard L. Stamets

TRANSCRID™T Of 1IBARING
APPEARANCES

For the 0il Conservation W. Perry Pearce, Esg.
" Legal Counsel to the Division

Division:
State Land Office Bldg.
Santa Fe, New Mexico B7501
For the Applicant: William F. Carr, Esq.

CAMPBELL, BYRD, & BLACK P. A.
Santa Fe, New Mexico 87501
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K. M. WILLIAMS

Direct Examination by Mr. Carr

EXHIBIT®TS

Applicant Exhibit One, Plat
Applicant Exhibit Two, Tabulation
Applicant Exhibit Three, AFE
Applicant Exhibit Four, Létter

Applicant Exhibit Five, Letters
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MR. STAMETS: We'll proceed next to Case
7554,

Mﬁ.'PBARCE: That is the application of
Morris R. Antweil for a compulsory pooling, Lea Count&, New
Mexico. |

MR. CARR: May it<pleése'£he Examiner;
my name is Williﬁﬁ F, Carr, with the 1éw firm Campbell, Byrd,
and Black, P. A., Santa Fe, appearihg on ‘behalf of the appli~—
cant, |

At this time I would request that this
case be consolidated with the next case on the ddcketf which
is a compulsory pooling application filed on behalf of Mr.
Aptweil. They involve adjoining tracts. The ownership is
identical under both of the'tfacts. The teStimohy will be
virtually identical and it wil( facilitate an unnecessary
hearing if the cases are consolidated.

MR. STAMETS: Without objection we'll call

Casge 7555,

MR. fEAECE: That is the'aéplication of
Morris R. Antweil for compulsory pooiing, Lea County, New
Me#ico. j

'MR. CARR: We would call R. M.LWilliams
and ask that he be sworn.

{Witness sworn.)
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R. M. WILLIAMS
being called as a witness and being duly sworn upon his oath;

testified as follows, to-wit:

DIRECT EXAMINATION

BY MR. CARR: .

0 Will you state your full name and place

of residence?

A R. M. Williams, Hobbs, New Mexico.
o By whom are you enployed and in what
capacity?
| A By Morris R. Antweil as an éngineer.
L L B HaVe yqu“preViOQSIy te§§if;§d_befcre this

Cormission or one of its Examiners and had your-credentials. |-

as a petroleum engineer accepted and made a matter of recofd?

A Yes, 1 have.

Q. ' zAre.yéu familiar with the apélicationS»
filed in each of the consolidated cases on behalf of Mr. Ant-
weil? |

A Yes, I am.

0 Are you familiar with the subject area

and Mr. Antweil's plans for development of this area?

i Ht g, e hean gy
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southwest guarter of the northWest quarter and the northwest

-set tite roverhead charges and impose a»risk;pénalty’for~force

. pooled interests.

A Yes, I am.

MR. CARR: Are the witness' qualification4

acceptable?
MR. STAMETS: They are.
0. Mr. Williams, will you briefly state what
Morris Antweil seeks with this application ~- with each of

these applications?

A Yes. We arvre requesting a force -~ compuls

sory pooling of two individual 40-acre tracts, being the

quarter of the southwest quarter of Section 5, Township 20

South, Ranye 38 East, Lea County, New Mexico.

We seek to pool all intereéts from the
gurface to the base of the Drinkard formation oh these 40—acrr

tracts;to designate Morris R. Antweil as the operator; to

Q Have you prepared certain exhibits for
introduction in this case?

A. Yes, I have.

0 Will you please refer to what has been

marked for identification as Antweil Exhibit Number One and

review this fovr Mr. Stamets?

MR. STAMETS: Excuse me a second. Mr.
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Williams, you said that you wished td pool to the base of
the Drinkard and I see that the application in the docket
says to the top of the Drinkard.

Is the docket erroneous?

A. Apparently, if that's what it says.

MR. CARR: 1It's an error in the applica-
tion, as well. f‘the application, Mr. Stamets, also refers to
the top of the Drinkard, so I assume that there is an error

that carries through, as well as the docket, also tie legal

'application.

MR. STAMETS2 Okay, in that event it will
be necessary to readvertise these two cases. |
MR. CARR: With your permission we woul&
like to proceed with the hearing today and thenuhaveAthis
reaavertised for the earliest possible hearing that we can
get this matter correctly advertised.
MR, STAMETS: I assume yourwill speak to
Ms. Davidson after the hearing and get that faken care of.
MR. CARR: We will.
Q Mr. Williams, will you now refer to Exhib
Number One and review this for Mr. Stamets?
A Ex' itbit Number One is a land map in the
area of the requested compulsory poopinq. The two 40-~acre

tracts on which pooling is sought are designated in yellow
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" for Donald Woods, whose address is unknown. -

 pooling order waa entered for the Huey No. 2 Well and when tﬁ%

and outlined in red. The other wells in the vicinity of
these 40-acre tracts have been designated on the map. The
other wells in fhe eastern portion of Section 5 are Blinebry
and Drinkard completions. The well immediately'east of the
40-acre tract designated to the Huey No. 2 Well is currenﬁly
drilling, approximately 5200 feet.

0. Do both of the proposed ~- are both of
the proposed wells to be drilled at orthodox locations?

A Yes, they will,

Q. Would you now refe¥ﬂtJQWhat has been marksg
for identification as Antweil Exhibit Nﬁmber Two and review
this for Mr. Stamets? |

A -~ Exhibit Number ‘iwo tabulates the unleased
mineral interests in eaéh of these 40-acre tracts and shows

the -amount of acreage that each' of these mineral owners holds|

There are five mineral owners. The addresses are given excepy -

1 might point out that these same parties
have previously been force pooled in conjuﬁ%tion with four
other 40-acre tracts for other wells: The Dewey No. 1l Well,
the Dewey No. 2 Well, the Huey No. 1 Weli, and the Huey No.

2 Well, shown on the Exhibit One.

In the case of the lasi well a forced

d
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test. The total cost of a completed well is currently esti-

~other operators in the area are charging for similar wells?

- Antweil Exhibit Number Four, and using this exhibit review

8
ndtice of that forced pooling and the AFvaas forwarded to
Maggie Belle Smith Rule she indicated at that time that she
would join with her 6,/100ths of an acre, and so she appargntly
will be a working interest owner in that well and she will,
of course, -have that opportunity in the wells that we aré
seeking co force pool today.

0 And all other interests other than those
set out on Exhibit Two have voluntarily been committed to the
well.

A That is correct.

Q Would you‘now refer'to Exhibit Number
Three, identify this and review the:ihformation contained
thereon?

B. . Exhibit Number Three is our AFE cost estid

mate for fhe"pfoposed drilling of a 7150 foot Blinebry-Drinkatd

mated at $510,000. I might mention, this is approximately
$50,000 less than our AFE's on the previous forced pcolings.
The cost of ("%illing is coming down some.

Q And these costs are in line with what

A That's correct.

0 Will you now refer to what has been marked
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for Mr. Stamets the efforts you've made to obtain voluntary

joinder in the well.

A Yes. Exhibit Four is our letter, certi-
fied mail letter,‘d@‘March 19th to the unleased mineral interdst
owners, notifying them of the -- our application for a héarinq

on £his date. We in this letter again invited fhem‘to consi-
der leasing théﬁr mineral interest, pointing out that ihey
would have the opportunity to join in the well as a working '
interest owner. This, as I pointed out, has been the fifth
time that they've been notified in this manner and then noti-~
fied of the forcéd‘pooling order in the‘four prévious cases
and for approximately é year prior to that through an inde-~
pehdent landman, Dick Pollard, we sought to lease these interH

ests, and it's mainly a situation of no response, to any ef-

The reply from Ms. Rule on this last well
was really the first reply of any kind we've had from them.
-Q ' Will you now identify Exhibit Number Five
for the Examiner? |
A Exhibit Number Five is a set of letters
of April 6th, '82, from our;agtorney to each of the unleased
mineral interest bwners, fufgiéhing them a copy of the docket

of this heariung. So they have been notified.

Q Mr. Williams, are you prepared to make a
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"Wéll‘resulted in high water cuts and that well was  completed

' Drinkard throughout this area varies substantially Erom well

‘fairly consistent in this area.

10

recommendation to the Examiner as to the risk penalty that

should be assessed ugainst the nonconsenting mineral interest

A Yes. We would request a risk penalty of
209 percent be imposed. This is the risk penalty that's geen
imposed under previous compulsory pooling hearings and we aré
continuing to move towards the edge of this -- of this field.
The risk is at least as great.

0. Do you believe there is a ch@nce that
you might get a Drinkard well that would not be commercial
at the proposed location?

A The test of the Drinkard in the No. 1 Hueyl

in the Rlinebry successfully, but the Drinkard, because of thﬁ
amount of water production, was -- was not economical. .

Qo e it féﬁiitQ’égyjthét;fhe quélity of the
to well?

A The Drinkard production characteristics
vary considerably from well to well, changing from a commer-
cial oil well to very high gas/oil ratio oil well, to water

production.

The Blinebry pfoduction is -- has been
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0 It is your opinion that the 200 percent
risk penalty is justified by the characteristics of the form-
ation?

A Yes, it is.

Q Have you made an estimate of the ovefhead
and administrative costs that should be charged while drilliﬁé
this well and also while ?rOducing the well if it is a suc-
cessful well?

A Yes. We've reviewed the -- our current
charges for overhead on operating agreements and would reguest
sétting the overhead at $3000 for a driiling well and $300
for a producing well, per month.

5f §Q Do you request that these figures be in-
corpérated into any qrder which results from this hearing?

- Yes, I do.

0 And these figures are in line with what
other operators are charging? -~ - '~

A, » ﬁyes, they are.

e 'Does Morris R..Aﬁtweil requ;st to be de-~
signated Qperator of the subject wells?

A Yes, he does.

Q | In your opirnion will granting this appli-

cation be in the best interest of conservation, the preventio

of waste, and the protection of correlative rights?
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A Yes, it will.

Q Were Exhibits One through Five prepared

by you or compiled under your directidn:and supervision?
A wTﬁSY were.
MR. CARR: At this time, Mr. Stamets,‘we
would offer inﬁo evidence Antweil Exhibits One through Five.

MR. STAMETS: These exhibits will be ad-

mitted.
MR. CARR: I have nothing further on

direct.
MR. STAMETS: Are there questions of the

witness? He may be excused, and thase cases will be readver-

tised.

(Hearing concluded.)
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UNLEASED MINERAL INTEREST OWNERS

RE: Compulsory Pooling
NW/4 SW/4 Section 5- TZOS R38E
Lea County, New Mexico

Enclosed is a copy of the Order No. R-6996 of the
New Mexico 0Oil Conservation Division concerning the com-
pulsory pooling of the unleased mineral interests under
the NW/4 SW/4 of Section 5-Township 20 South-Range 38 East
of Lea County;,; New Mexico. Also enclosed is an AFE Cost
Estimate of the drilling and completlon costs expected to
be incurred in the well to be drilled in the above unit.

The provisions of this order are like those of the
orders compulsory pooling your interests in the NW/4 SE/4,
NE/4 SW/4, SW/4 NE/4 and SE/4 NW/4 of the above section.
Again, we urge you to consider the options prov1ded you
by this order. .

Very truly yours,

MORRTS R. ANTWEIL

A YW T

g T
Jerry Hillard

JH:pb

Enclosure

p/cc: New Mexico 0il Conservation Division
Santa Fe, New Mexico

RO
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UNLEASED MINERAL INTERESTS
NW/4 SW/4 Sec. 5-T20S-R38E

Harry Eldon Smith
Rt. 1, Box 10E
Winnabow, NC 28358

Eva W. Graham
Rt. 1 - Box 307
Ash, NC 28240

Mary M. Smith
117 Moreland Avenue
Laurens, SC 29360

Magabel Smith Rule
2422 Holloway Terrace
Raleigh, NC 27608

Donald Woods
address unknown

.0020635
0.0330635

0.0330635

0.0330635

043209

acres

acres

acres’

acres

acres

0.144463

acres

3 F
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AFE COST ESTIMATE
No. 2 Louie

MW/4 SW/4 Section 5-T20S-R38E

- ITEM

Cost to Drill 7150-Foot Test

Roads, Location & Damages

Footage Driliing
7150' @ $16.50/1t.

Daywork Operations ..
2 days €@ $6,500/day

Mud & Water »

Intermediate ‘Casing .
1500' "8 5/8" @ $13.75/1ft.

Cement & Service’

8 '5/8" casing ‘

Logging Service

Rental Tools & Equipment

" Wellhead & Conpnections

Supervision & Expenses

Transportation & Misc. Labor

Contingencies

COST TO CASING POINT

COMPLETION COST

Prcduction Casing
7150' 53" @ $8.00/ft.
Cement & Service
53" Casing
¥ell Service Unit
10 days € $1,000/day
Perforating Service
Tubing .
7150* 2 3/8" @ $3.70/ft.
Rental Tools & Equipment
Acid Treatment
Fracture Treatment
Wellhead & Connections
Pumping Dnit
Rods & Pumping Equipment
Battery Focilities .
Supervision & Expenses
Transportation & Misc. Labor

Contingencies

COST OF COMPLETION

‘tOTAL AFE COST

----------
.

APPROVAL:

---------

by’

..........
.

data:

Tangible Intangible
$ $ 16,000
118,000
13, 000
30,000
20, 700
8,000
19,000
6,000
3,000
5,000
5,000
16,300
$ 23,700 $236, 300
$ 57,200
7,500
10,000
6,000
26,500
6,000
6,000
| 13,000
6,000
45,000
15,.000
20,000 o
5,000
10,000
10,800
$169,700 $ 80,300
$193,400 $308, 600

Total

$ 16,000
118,000

13,000
30,000

20,700

8,000
19,000
6,000
3,000
5,000
5,000
16,300

$260, 000

——— oy - -

$250,000

$510,000




BRUCE KING
GOVERNOR
LARRY KEHOE

BECAETARY

+ JOE D. RAMEY

STATE OF NEW MEXICO _
ENERGY anp MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

PORT OFACE 80X 2008

STATE LAND OFFICE BUROING
SANTA FE, NEW MEXICDO 87901
June 11, 1982 (505 272434
| :  CASE 7554
Mr., William F, Carr Re: ggggRNgé oo
Campbell, Byrd & Black .
Attorneys at Law 20
Post Office Bax 2208 , L
Santa Fe, New Mexico Applicant:
Morris R. Antweil
Dear Sir:

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

/Yours very truly, )

3 <
. / o
t 1%

R o e
N "t

Director

JDR/fd

Copy of order also sent to:

Hobbs 0CD x
Artesia OCD X
Aztec OCD

Other




, STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR TEE PURPOSE OF
CONSIDERING:

CASE NO. 7554
Order No. R-6996

APPLICATION OF MORRIS R. ANTWEIL FOR
COMPULSORY POOLING, LEA COUNTY,
NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on:May 26, 1982,
at Santa Fe, New Mexico, before Examine:r Paniel S. Nutter.

NOW, on this 11lth day of June, 1982, the Divisicu
Director, having considered the testimony, the record, and thg
recommendations of the Examiner, and being fully advised in 'tk
premises, i

144

FINDS:

. (1) That due public notice having been given as required
by law, the Division has jurisdiction of thls cause and the
subject matter thereof.

(2) That the applicant, Morris R. Antweil, seeks an ordef
pooling all mineral interests from the surface to the base of
the Drinkard formation underlying the NW/4 SW/4 of Section 5,
Township 20 South, Range 38 East, NMPM, Lea County, New Mexico.

(3) That the appllcant has the right to ur111 and proposgs
to drill a well at a standard location thereon.

' (4) That therzs are interest owners in the proposed
proration unit who have not agreed to ‘pool their interests.

(5) That to avoid the drilling of unnecessary wells, t
protect correlative rlghts, and to afford to the owner of each
interest in said unit the opportunity to recover or receive
without unnecessary expense his just and fair share of the oil.
and gas in said pool the subject application should be approved
by pooling all mineral interests, whatever they may be, w;thl
said unit,




" month while producing should be fixed as reasonable charges for

I
Case No, 7554
Order No. R-6396

(6) That the applicant should be designated the operator
of the subject well and unit,

(7) That ‘any non-consenting working interest owner should
be afforded the opportunity to pay his share of estimated well
costs to the operator in lieu of paying his share of reasonable
well costs out of production,

(8) That any non-consenting working interest owner who
does not pay his share of estimated well costs should have
withheld from production his share of the reasonable well costs
plus an additional 200 percent thereof as a reasonabhle charge
for the risk involved in the drilling of the well.

(9) That any non-consenting interest owner should be
afforded the opportunity to object to the actual well costs but
that actual well costs should be adopted as the reasonable well
costs in the absence of such objection.

(10) That following determination of reasonable well costs,
any non-consenting working interest owner who has paid his shard
of estimated costs should pay to the operator any amount that
reasonable well costs exceed estimated well costs and should
receive from the operator any amount that paid estimated well
costs exceed reasonable well costs.

(11) That $3000.00 per month while drilling and $300.00 ped

supervision (combined fixed rates); that the operator should be
authorized to withhold from production the proportionate share
of such supervision charges attributable to each non-consenting
working interest, and in addition thereto, the operator should
be authorized to withhold from production the proportionate
ghare of actual expenditures required for operating the subject
well, not in excess of what are reasonable, attrlbutable to eacl
non-consenting working interest. s B

(12) That all proceedo from prochtion from é55ubjéct?if
well which are not disbhursed for any reason should be placed in
escrow to be paid to the true owner thereof upon demand and

proof of ownership.

- (13) That upon the failure of the opera’Zor of said pooled
unit to commence drilling of the well to which said unit is
dedicated on or before September 1, 1982, the order pooling said
unit should become null and void and of no effect whatsoever.

ool




- estimated well costs is .furnished to him, any non-consenting-
“working - interxest owner shall “have the right to pay his share: oi

-3
Case No, 7554
Ordexr No. R~6998

IT IS THEREFORE ORDERED:

{1) That all mineral interests, whatever they may be, fro
the surface to the base of the Drinkard formation underlying th
NW/4 SW/4 of Section 5, Township 20 South, Range 38 East, NMPM,
Lea County, New Mexico, are hereby pooled to form a standard
40-acre o0il spacing and proration unit to be dedicated to a well
to be drilled at a standard location thereon.

PROVIDED HOWEVER, that the operator oflsaxd urnit shall
commence the drilling of said well on or befors the 1st day of
September, 1982, and shall thereafter continde the driliing of
said well with due diligence to a depth sufficient to teot the
Drinkard formation; s ,

PROVIDED FURTHER, that in the event said operator does not
commence the drilling of said well on-or before the 1st day of
September, 1982, Order (1) of this order shall be null and voh?

and of no effect whatsoever, unless said operator obtains a tim
extension from the Division for good cause shown.

PROVIDED FURTHER, that should said well not be drilled to
completion, or abandonment, within 120 days after commencement
thereof, said operator shall appear before the Division Directo
and show cause why Order (1) of this ordexr should not be
rescinded. ’

(2) That Morris R. Antweil is hereby designated the
operator of the subject well and unit.

-r

(3) That after the effective date of this order and withi
90 days prior to commencing said well, the operator shall
furnish the Division and each known working interest owner in
the subject unit an itemized schedule of estimated well costs,

(4) That within 30 days. from the date the schedule of

estimated well costs to the operator in lieu of paying his shar
of reasonable well costs out of production, and that any 'such
owner who pays his share of estimated well costs as provided
above shall remain liable for operating costs but shall not be

liable for risk charges.

(5) That the operator shall furnish the Division and eac%.
known working interest owner ‘an itemized schedule of actual wel
costs within 90 days following completion of the well; that if]
no objection to the actual well costs is received by the
Division and the Division has not objected within 45 days
following receipt of said schedule, the actual well costs shall

-

-
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Case No. 7554
Order No. R-6996

be the reasonable well costs; provided however, that if there 1é
an objectlon to actual well costs within said 45-~day period the
Division will determine reasonable well costs after public
notice and hearing.

(6)  That within 60 days following deterniination of
reasonable well costs, ahy non-consenting working interest owne
who has paid his share of estimated costs in advance as provide
above shall pay to the operator his pro rata share of the amoun
that reasonable well costs exceed estimated well costs and shall
receive from the operator his pro rata share of the amount that
estimated well costs exceed reasonable well costs.

{(7) That the operator is hereby authorized to withhold the
following costs and charges from production:

(A) The pro rata share of reasonable well
costs attributable to each non-consenting
working interest owner who has not paid
his share of estimated well costs within
30 days from the date the schedule of
estimated well costs is furnished to him.

(B) As a charge for the risk involved in the
drilling of the well, 200 percent of the
pro rata share of reasonable well costs
attributable to each non-consenting
working interest owner who has not paid
his share of estimated well costs within
30 days from the date the schedule of
estimated well costs is furnished to him.

. {8) rhat the operator shall distribute said costs and
charges withheld from productlon to the parties who advanced -
the well costs.

(9) That $3000.00 per month while drilling and $300.00
‘per month while producing are hereby fixed as reasonable
charges for supervision {combined fixed rates); that the
operator is hereby authorized to withhold from production the
proportionate share of such supervision charges attributable
to each non-consenting working interest, and in addition
thereto, the operator is hereby authorized to withhold from
production the proportionate share of actual expenditures
required for operating such well, not in excess of what are
ieasonable, attributable to each non-consenting working
nterest.

(10) That any unsevered mineral interest gshall be
considered a ceven-eighths (7/8) working interest and a

-




~5m
Case No. 7554
Order No. R~6996

one-eighth (1/8) royalty interest for the purpose of
allocating costs and charges under the terms of this order.

(11) That any well costs or charges which are to be paid
out of productlon shall be withheld only from the working
interest's share of production, and no costs or charges shall
be withheld from production attributable to royalty

interests.

(12) That all proceeds from production from the subject
well which are not disbursed for any reason shall immediately
be placed in escrow in Lea County, New Mexico, to be paid to
the true owner thereof upon demand and proof of ownership;
that the operator shall notify the Division of the name and
address of said escrow agent within 30 days from the date of
first deposit with said escrow agent,

(13) That jurisdiction of this cause is retained for the
entry of such further orders as the D1viszon may deem
necessary.

DONE at Santa Fe, New Mexico, on the day and year
her o de51gnated

STATE OF NEW MEXICO
L CONSERv/AﬁoN DIVISION

-

ﬁngézggizg?V—_\\
JOE D. RAMEY,

Director
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UNLEASED MINERAL IN{EREST

ection J- -R
- SW/4 NW/4 NW/4 SW/4
Harry Eldon Smith " 0.004127 ac. 0.004127 ac.
Rt, 1 - Box 10E
Winnabow, NC 28358
Eva W. Graham 0.066127 ac. 0.066127 ac.
Rt. 1 - Box 307
Ash, NC 28420
Mary M. Smith 0.066127 ac. 0.066127 ac.
117 Moreland Avenue
Laurens, -SC 29360
Magabel Smith Rule 0.066127 ac. 0.066127 ac.
2422 Holloway Terrace
Raleigh, NC 27608:
Donald Woods 0.086418 ac. 0.086418 ac.
Address unknown ' '
0.288926 ac. 0.288926 ac.
Pa.c e n N TP
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AFE COST ESTIMATE

ITEM Tangible Intangible Total

Cost to Drill 7150-Foot Test

Roads, Location & Damages $ $ 16,000 $ 16,000
Footage Drilling
7150' € $16.50/ft. 118,000 118,000

Daywork Operations

2 days @ $6, 500/day 4 13,000 : 13, ,000
Mued & Water ’ 30,000 : 30,000
Intermediate Casing
1500' 8 5/8" @ £13.75/ft. 20,700 : 20,700
Cement & Service ‘
8 '5/8" casing 8, 000 8,000
Logging Service 19 000 19,000
e ; Rental Tools & Equipment 6,000 6,000
e MR W I Wellhead & Connections 3,000 3,000
L MCLF. MICR PHICS Supervision & Expenses '5,000 5,000
Transportation & Misc. Labor 5,000 5,000
Contingencies 16,300 16,300
COST TO CASING POINT $ 23,700 $236, 300 $260, 000
'‘COMPLETION COST

Production Casing

-7150' 53" @ $8.00/ft. $ 57,200 $ 57,200
Cement & Service o ,
53" Casing | 7,500 7,500 :
Well Service Unit , ; )
10 days @ $1, OOO/day 10,000 10,000
Perforatlng Serv1ce 6,000 6,000 :
Tubing - ‘ ; ’ » i
S 7150' 2 3/8" @ $3.70/ft. 26,500 o 26,500
ST AVAILABLE COPY Rentdal Tools & Equipment . 6,000 6,000 !
Acid Treatment : 6,000 6,000 .
Fracture Treatment . o 19,000 19,000 ;
Wellhead & Connecticns 6,000 ‘ : . 6,000 ;
Pumping Unit 45,000 . 45,000
Rods & Pumping Equipment - A55000 o oo .. 1670000 G
Battery Facilities = - 20,000 0 oo 020,000 0
Supervision & Expenses = 5,000 5,000 |
Transportation & Misc, Labor o ' 10,000 10,000 i
Contingencies - 10,800 10,800 !
. 4
COST OF COMPLETION §169,700 $ 80,300 $250,000 :

YOTAL AFE COST $193,400 $308,600 $510,000
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UNLEASED MINERAL INTEREST OWNERS

RE: Compulsory Pooling

: NW/4 SW/4 and SW/4 NW/4
Section 5-T20S-R38E
Lea County, New Mexico

: > f our Applications which have
been filed with the New Mexico 0il Conservation Division
requesting orders compulsorxry pooling the mineral interests
under the NW/4 SW/4 and the SW/4 NW/4 of Section 5-T20S-
R38E, Lea County, New Mexico, for our continuing develop-
ment drilling of these lands. Qur applications have been
set for hearirg before the Division's examiner at the
Division's offices in the Land Commission Building in
Santa Fe, New Mexico, on 14 April 1982 at 9:00 AM.

~ You own an unleased mineral interest in the 240 acres,
being the S/2 NW/4, N/2 SW/4, SW/4 NE/4, and NW/4 SE/4

of Section 5-T20S-R38E, which includes the captioned

lands. Your unleased mineral interest under the ,

NW/4 SE/4, NE/& SW/4, SW/4 NE/4 and SE/4 NW/4 has been
compulsory pocled for the drilling of our No. 1 Dewey,

No. 1 Huey, No. 2 Dewey and No. 2 Huey wells. Richard

F. Pollard has contacted you on several occasions to

lease your mineral interest in our behalf.

Enclcsed are copies o

_ We again invite you to_COnSider.leasing=y0ur’ihterést
instead of submitting ‘to the proviSiéﬁS'of'the‘COmpulsbry
'pooling order. We can offer you a $20 bonus to sign a
3-year paid-up lease with the provision for . a 3/16 royalty.
These are the same terms and conditions which were

offered and accepted by other members of your family.

You, of coﬁrsef have the option to join in the
drilling of the proposed wells as a working interest par-




Uﬁleased Mineral Interest Owners
March 19, 1982 ,
Page 2 of 2

ticipant paying your proportional share of the actual
costs incurred to drill and complete the proposed wells.
The estimated cost to drill and complete the proposed
wells is $560,000 per well. Your proportional working
interest share would be that fractional interest your
acreage represents in the 40-acre unit dedicated to each

well,
Yours Very Truly,

MORRIS R. ANTWEIL

R. M. Wiiliams
RMW/pb | |

Enclosures

New Mexico 0il Conservation Division

cc:
Santa Fe, New Mexico




UNLEASED MINERAL INTERESTS
MAILING LIST

Harry Eldon Smith
Rt. 1 - Box 10E
Wipnabow, NC 28358

Eva W. Graham
Rt. 1 - Box 307
-~ Ash, NC 28420

Mary M. Smith
117 Moreland Avenue
Laurens, SC 29360

Mabel Smith Rule , , |
2422 Holloway Terrace , J
Raleigh, NC 27608 L }

Donald Woods
address unknown
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,  CAMPBELL, BYRD ‘a"g\cx. P.A.

LAWYERS

JACRKR M, CAMPELLL JEFFERSON PLACE
HERL D. BYRD : '

SUITE 1 - 110 NORTW GUADALUPE
TRUCE ©. BLACK
MICHLCL B. CAvPEELL . POST Orrice mox 2208
ViilLiaM F, CLRR SANTA FE, NEW MEXICO 87501
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T » NE- ] Bt a2
WiLLiaM G, WaRDQL L CLERAONE 1508} €6

KEMP VW GORTHELY TELECO®:C A (508) 983-6022
L]

April 6, 1982

_Ms. Eva W. Grahanm
Rt. 1 - Box 307 '
Ash, NC 28420 , K

Re: New Mexico 0il Conservation Division Casés 7554 and 7555

Gentlemen:

Enclosed is a copy of the docket for the Aprll 14, 1982
0il Conservation Division Examiner Hearing.

You may have an interest that will be affected by the
above-referenced cases,

Very truly yours,

William F., Carr

WFC:jh
w/enc.
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cAMPBELL, BYRD 8 @hCK. ra.

LAWYERS

JACK M, CAMPALLL
~ARL D BYRAD
BALUCE D. B ACHK
MICmAEL B, CAMPBELL
W LLIAM F, CARR
BRLOFrCORD C. BERGE
WIiLLIAM G. WARDLE
AEMP W, GORTHEY

Ms. Mabel Smith Rule
2422 Holloway Terrace
Raleigh, NC 27608

April 6,

1982

®

sVITE 1 -

LJEFFCRRON PLACE

IO NORTH GUADALUPE

BOST OFrCe ,OX 220e
SANTA FE, NEW MEXICO 87501
TECLEP~ONE: (SO5] ©88-44 21

TELECORIER: (SO5) 962-6043
.

Gentlemen:

above-referenced cases,

WFC:jh
w/enc.

CERTIFIED MAIL
RETURN RECEIPT REQUES

Very truly yours,

William F. Carr

T

-—s

v 03141183 ONY G3HNSN) ‘a3421S193H 'LdiZOTE NENLIH

you may have an interest that will be affected by the

Re: New Mexico 0il Conservation Division Cases 7554 and 7555

Enclosed is a copy of the docket for the April 14, 1982
0il Conservation Division Examiner Hearing.
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CAMPBELL. BYRD & BLACK. P.A.

LAWYERS

JACHK V., CAMPBRLLL
~AR, D, BYRD
BAUCE ©. BLACK
MICHAELL B, CAVPRCOLL
WILLIAM F. CARMR
BapADFORD C. BERQC

SVITE ¢+ -

JEFYEMSON PLACE

HO NORTH QUADALUVPE
=0%T OrrICE BOX 2208

SANTA FL, NI'W MEIXICO &750!

TELEPHONE: (8CS) D88 -442)

TL.CCOPITA: (808 P8I-6043

WILLIAM G, WeRD(E
WEMP W GORTHEY

April A, 1982

'Ms. Mary M. Smith
117 Moreland Avenue
‘Laurens, SC 29360

Re: New Mexico 0il Conservation Division Cases 7554 and 7555

Gentlemen: ,
, Enclosed is a copy of the docket for the April 14, 1982
0il Conservation Division Examiner Hearing.
You may have an interest that will be affected by the
above-referenced cases. 4
Very truly yours,

William F. Carr
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w/enc,
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CAMPBELL. BYRD &/ RCK, r.a. . ‘

LAWYERS

JACK M CAMPBELL
MARL D BYRD SLITE 1 - O NORTH GUATALUPE
BRUCE L. BLACR

MICmAE. % CAMPERLOLL ’
WinLtAW F. CARR . SANTA FE. NEW MEXICO 87501

LY ¥ L 7-3 BERGE
ERADFTRD C E TELEPHONE: (BOS! 688-442|

Wikl G WERDLE
AEME VW GORTHEY

JEFFERSON PLACE

PUET OFFICE mOX 2200

TELECOSILR: (5CS) ¢22.6C4]

April 6, 1982

Mr. Harry Eldon Smith
Rt. 1 - Box 10E
Winnabow, NC 28358

Re: New Mexico 0Oil Conservation Division Cases 7554 and 7555

Gentlemen:

-Enclosed is a copv of the docket for the April 14, 1982
Oil Conservation Division Examiner Hearing.

You may have an interest that will be affected by the
eabove~referenced cases.

Very truly yours,

William F. Carr
WFC:jh
w/enc.
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CAMPBELL. BYRD &+ CK. p.A. - .

LAWYERS

JACK M. CaMPBRELL
HARL ©. BYRD SUITE 1 - 110 NORTH GUATALUPE
BRUCE D, BLACK
T ICmALL B CAMPORELL '

WILLIAM F CARA
BRADFCRD C. BE&GGE
Wit G, WARBLE TELEP=ONE: (S0S8) $85-2a2!

AEVE v GORTeLY

<JEFFEASON PLACE

POST OFfiCC BOX 2208
SANTA FE, NEW MEXICO 87501

TELLCOSIER: (S0S) 9£3-6C<3

.

April 6, 1982

Mr. Harry Eldon Smith
Rt. 1 - Box 10E
Winnabow, NC 28358

Re: New Mexico 0ii. Conservation Division Cases 7554 and 7555

Gentlemen:

Enclosed is a copy 0m the dock

-

. . et for the April 14, 1982
Oil Conservetion Division Examiner

Hearing.

You may have an interest that will be affected by the
above-referenced cases.

Very truly yours,

Ewwpwma F. Carr
WFC:jh
w/enc.,
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Socket No. id-~gz

ts Nos. 16~82 and 17-82 are tentztively sét for June 9 and June 23, 1982. Applications for hearing must

be filed at least 22 days in advance of hearing data.

DOCKET: EXAMINER HEARING - WEDNESDAY - MAY 26, 1982

9 A.M. - MORGAN HALL, STATE LAND OFFICE BUILDING,
SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S. Nutter, Examiner, or Richard L. Stamets, Alternate Examiner:

CASE 7588:

CASE 7589:

CASES_ 7554

Application of CaulXirs Oil Company for a ridn-sga.;xdud gas proration unit, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, 3saks approval of a 320-acre non~standard gas proration unit for

Blanco Mssaverde production, comprising the NW/4, N/2 NE/4, and N/2 SW/4 of Section 16, Township 26 North,

Range 6 West.

Application of BTA Oil Producers for a non-standard oil proration unit, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval of a 80-acre non-gstandard oil proration unit,
Northeast Lovington Penn Pool, comprising the SE/4 NE/4 and the NE/4 SE/4 of Section 11, Township 16
South, Range 36 East, to be dedicated to a well to be drilled at a standard location thereon.

and 7555: (Continued and Readvertised)

CASE 7530:

CASE 7519:

CASE i573:

CASE 7591:

CASE 7592:

CASE 7593:

Application of Morris R. Antweil for compulsory pooling, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks an ordexr pooling all mineral interests from the surface
to the base of the Drinkard formation underlying the lands specified in each case to form a standard
40-acre oil proration unit, to be dedicated to a well to be drilled at a standard location thereon.
Also to be considered will be the vost of drilling and coupleting said wells and the allocation of the
cost thereof as well as actual operating costs and charges for supervision, designation of applicant
as operator of the wells and a charge for risk involved in drilling said wells:

/CASE 7554~ NW/4 SW/4 Section 5, Township 20 South, Range 38 East

CASE 755S: sw/4 NW/4 Section 5, Township 20 Scuth, Range 38 East

Application of Congolidated 04l & Gas. Inc. for downhole commingling, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingiing of Basin Dakota
and Flora Vista-Gallup production in the wellbore of its Payne 1-E, located in Unit P, Section 35,
Township 31 North, Range 13 West.

{Continued from April 28, 1982, Examiner Hearing)

Application of S & J 0il Company for special pool rules, McXinley County, New Mexico.

Applicant, in the abova-styled cause, seeks the promilgation of special pool rules for the Seven
Lakes-Menafee Oil Pool to provide for well to be located not nearsr than 25 feet to the quarter-quarter
section line nor nearer than 165 feet to lands owned by an offset operator.

(Continued from May 12, 1982, Examiner Hearing)

Application of Anadarko Production Company for a waterflcod expansion, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks authority to expand its West Square Lake Waterflood
Project by the conversion to water injection of five wells located in Units J and N of Section 9,
D and H of Section 10, and J of Section 3, all in Township 17 South, Range 30 East.

Application of Texaco, Inc. for a tertiary oil recovery project, Lea County, New Maxico.

Applicant, in the above-styled cause, seeks anthurity to convart its Vacuum Grayburg-San Andres
Pressure Maintenance Project to a polymer-augmented waterflood and, pursuant to Section 212.78 of

the U. S. Dept. of Energy Regulations and Section 4993 of the Internal Revenue Code, sesks certification

of said project as a qualified tert:.ary oil recovery project.

Application of OXOCO for compulsory poolinq, San Juan County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface
*o the base of the Mesa Verde formation underlying the E/2 of Section 20, Township 32 North, Range 8
Weet, to be dedicated to a well to be drilled at a standard loczation thereon., Also to be conaldered
will be the cost of drilling and completing said well and the allocation of the cost thereof as well
as actual operating costs and charges for supervision, designation of applicant as operator of the
well and a charge for risk involved in drilling said well.

Application of Western Reserves Oil Company for compulsory pooling, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface
through the Abo formation underlying the NW/4 of Section 30, Township 6 South, Range 25 East, to be
dedicated to a well to be drilled at a standard location thereon. Also to be considrred will be the
cost of drilling and completing said well and the allocation of the cost thereof As wall as actusl
operating costs and charges for super-rision, designation of applicant as operator of the well and a
charge for risk involved in drilling said well.
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CASE 78521

CASE 7364

{Continved from April 28, 1982, Examiner Hearing)

Application of worthwest Ixploration Company for pool creation and special peol rules, Rio Arriba
County, Mew Mexico. Applicant, in the above-styled cause, seeks the creation of a new Grilup~
Dakota oil posl for its Gavilan Well No. 1 located in Unit A of Section 26, Township 25 North, Range
2 West, with specia) rules therefor, including provisions for l60-acre spacing.

{Continued from April 28, 1582, Examiner Hearing)

Application of Mesa Petrclemm Company for compulsory pooling, Claves County, New Mexico.

Applicaant, in the above-styled cause, seeks an arder pooling all mineral interests from the surface
dowm through the Abo Zormation underlying the ‘WW/4 of Section 30, Township 6 South, Range 25 East,
o be dedicated to a wall to be drilled at a standard location thereéon. Also to be considered will
be the cost of drilling and completing said well and the allocation of the cost thereof as well as
actual operating costs and charges for supervision, designation of applicant as operator of the well
and a charge for risk involved in drilling said well.

CASE 7382 thru 7%853 (Continued from May 12, 1982, Examiner Hearing)

CASE 7%94:

CASE 7595:

CASE _7445:

CASE 7596:

CASE 7597:

Application of Jack J.. Grynberg for compulsory pooling, Chaves County, New Mexico.

Applicant, in each of the following cases, seeks an order pooling all mineral interests down through
ths Abo formation underlying the lands specified in each case, each to form a standard l60-acre gas
spacing and proration unit to be deadicated to a well to be drilled at a standard location thereon.
Also to be considered will be the cost of drilling and completing said wells and the allocation of the
cost thereof as well as actual operating costs and charges for supervision, designatior. of applicant
as operator of the wells and a charge for risk involved in drilling said wellis:

CASE 7582: MW/4 Secticn 13, Townghip 6 South, Range 24 East
CASE 7583: NE/4 Section 13, Township 6 South, Range 24 East
CASE 7584: 5SW/4 Section 13, Township 6 South, Range 24 East
CASE 7585: WW/4 Section 24, Township & sisuiﬁ,‘ Range 24 East

Application of Harvey E. Yates Company for statutory um.txzation, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks an order unitizing, fr' the purposes of a sezondary
recovery project, all mineral interests in that portion of the Bo: 4 Spring formation described as
the Carbonate unit between the first and second Bone Spring Sands underlying the Young Deep Unit,
encompassing 560 acres, mors or less, of federal lands underlying portions of Sections 3, 4, 9 and
10, Township 18 South, Range 32 East.

Application of Harvey E. Yates Companj ior a waterflood project, Lea County, New Maxico.

Applicant, in the above-styled cause, seeks authority to institute a pilot waterflood project in the
Horth Young-Bone Spring Pool by the injection of water into the perforated interval from 8444 feet
to 8488 feet in its Young Deep Unit Well No. 2, located in Unit C of Section 10, Township 18 South,

Range 32 East.
(Continued from April 28, 1982, Examiner Hearing)

Application of Harvey E. Yates Company for an NGPA detsrmination, Eddy County, New Mexicoc.
Applicant, in the above-styled cause, seeks 3 new onshore resarvoir determination in the San Andres
formation for its Pulton Collier Well No. 1 in Unit G of Section 1, Township 18 South, Rangs 28 East.

Applxcaeion of Yates brilling Coapany for statutory unitization, Zday County, Hew Mexico.
Applicant, in the above-styled cause, seeXs-an order unitiziang, for the purposss S5 2 scoondary recavery

project, all mineral interests in the interval described below underlying the Loco Hills (Grayburg) Unit,
enconpassing 1060 acres, more or less, of Federal lands underlying portions of Sections 19, 20, 29 and
30, Township 18 South, Range 29 East.

The unitized interval would be from the top of the Grayburg formation to a point 30 fest balow the base

of the Loco Hills Sand formation, being the interval from 2,272 feet to 2,429 feet in the Yates Alscott

Federal Well No. 1 located in Unit A of said Section 30.

Application of Yates Drilling Company for a waterflood project, Eddy County, Rew Mexico.

Applicant, in the above~styled causs, seeks authority to institute a secondary cecovery project on its
South Loco Hills (Grayburg) Unit Area by the injection of water into the Grayburg formation through
eight wells located in Secticns 19, 20, 29, and 30, Township 18 South, Range 29 East.

‘ - -
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CASE 7571: (Continued from May 12, 1982, Examiner Hearing)

Application of Yates Petroleun Corporaticn for compulsory podling, Chaves County, New Mexico.

Applicant, in the above-styled cause, seeka an ordsr pooling all mineral interests from the i
surface through the Abe formation underlying the SE/4 of Zectior’' 9, the SW/4 of Section 10,

the MN/4 of Section 15, all in Township 6 South, Range 26 East, each to form a standard 160-acre

spacing and proratfon unit to be dedicated to a well to be drilled at a standard location thereon.

Alsc to be considered will be the cost of drilling und completing said walls and the allccation -

of the cost thersof as wall as actual operating costs and charges for supervision, designation

of applicant as operator of thewalls and & charge for crisk involved in drilling said wells. 3

CASE _7598: Application of ANR Production Company and Yates Patroleum Corpoxation for designation of a tight
formation ir San Migual, Torrance, Guadalupe, De 8Sack, Liscoln and Chaves Counties, Hew Mexico. !

Pursuant to Section 107 of tha Hatural Gas Policy Act of 1376 and 18 CPR Section 271. 701-70S,
applicants, in the above-styled cause, seek the designation as 2 tight forr~tion of the Abc formation
underlying the following described lands in the above-named counties.

All of: ‘

Townships 1 thru 4 North, Ranges 14 thru 27 East;

Townships S thru 11 North, Banges 14 thru 26 East;

Township 1 South, Ranges 14 thru 27 2ast;

Townships 2 thru 5 South, Ranges 14 thru-21 East;

Townships 6 thru 11 Scuth, Ranges 1S thru 21 Bast;
‘rovnshipl2Sauth; Ranges 17 thru 21 1/2 East; and
Townships 13 and 14 South, Ringes 17 thru 21 East;

ccnta.hiing 5,168,563 acres, more or less, but excluding the not yet defined Capitan

Wilderness Area .'




Docket No. 10-82

Dockets No. 11-82 and 12-82 are tentatively set for April 28 and May 12, 1982. Applications for hearing must be “

filed at least 22 days in:advance of hearing date. i
DOCKET: EXAMINER HEMRING ~ WEDNESDAY - APRIL 14, 1982 ;

? A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard bafore Richard L. Strmets, Examiner, or Daniel S. Nutter, Alternate Examiner:

ALLOWABLE: (1) Consideration of the allowable production of gas for May, 1982, from fifteen prorated pools
in Lea, Eddy, and Chaves Counties, New Mexico.

{2) Consgideration of the allowable production of gas for May, 1982, from four prorated p:« 1s in
San Juan, Rio Arriba, and Sandoval Counties, New Mexicc.

CASE 7536: In the matter of the hearing called by the Oil Conservation Division on its own motion to permit A. H.
Berzstein and all other incerested parties to appear and show cause why the Allan Well No. 1 located
ir.-'Unit P, Section 23, Township 29 North, Range 13 West, San Juan County, should not be re-entered and
plugged and abandoned in accordance with a Division-approved plugying program.

CASE 7537: 1In the matter of the hearing called by the Oil Conservation Division on its cwn motion to permit
F. B, Umbarger, Trustee and all other interested parties to appear and shog cause why the Davis Pooled
Unit Well No. 1, located in Unit I, Section 27, Township 29 North, Range 11 W:l*. San Juan County,
should not be re-entered and plugged and abandoned.in aﬂcozdance with a Divisicn-aporoved plugging

progran. 5

CASE 7538: In the matter of the hearing callad by the Oii Cchssivation Division on its own motion to permit
Francis L. Harvey and all other interested parties tc appear and show caugse why the Pinkstaff Estate
Well No. 1, located in Unit A, Section 29, Township 29 North, Range 10 West, San Juzn County, should
not be re-sntered and plqued and abandoned in accordance with a inision-approved plugqing proyrar.

CASE 7539: 'Xr. tihie matter of the hearmq called by the 0il Conservation vauun ofs its own motion to permit B.M.N.S.
Conpany; American Ewployers Insurance and all other interested par!:ies to appear and show cause why the
following weils: - Waggoner dNo. 1, Brown dNo. 2 vyper No. 2, located in Units K, M, and O, raspectively,
of Section 29, Township 30 North, Range 12 West, San Juan County, should net be plugged and abandoned

in accordance thh Division-approved plquinq programs.

CASE 7540: . .XIn the metter of the hearing called by the 011 Congervation Division on its own motion to permit Pauly-
Anderson~Pritchard and all other interested partiec to appear and show cause why the Maloy Well No. 1,
located i{n tnit P, Section 16, “Township 29 North, Range 1l West, San Juan County; shculd not be plugged’

"and abandoned in accordance with a Division-approved plugging program.

CASE 7541: In the matter o_f zhe hearing c¢alled by the 0il Conservation Division on its own motion to permit E.-J.
Miley and all other interested parties to appear and show cause why the Hare {Ransom) Well No. 1, located
in Unit N, Section 14, Tovnship 2% North, Range 11 West, San Juan County, should not be plugged and
abandoned in accordance with a Division-approved plugging program.

CASE 754Z: 1In the matter of %the hoating called by the 0il wﬁservatlon Division on its own motion to permit Benson-
Montin-Greer Drilling’ COrporzatxon, Hartford Rccident and’ Indemnity Company, and all other interested
parcies to appear and show cause why the following wells:  Dustin No. 1, located in unit X, Section 5,
and the Gallegos Canyon Unit No. 2, located in Unit K, Section 35, both in 'rowashlp 29 North, Range 12
West, and the Segal No. 1, located in Unit X, Section 10, and the Price No, 1, located in-Unit N, Section
15, both in Township 31 North, Range 13 West, San Juar County, should not be plugged and akandoned in
accordance with Division-approved plugging programs.

CASE 7543: In the mtu: of the hearing called’ by the 0il COnurvati.on Divisior on. its own motion’ to permit Calvin
) Petroleum Corporation, United States Fidelity and Guaranty Co., and all othar interested parties to appear
. and show cause why the Kaewpf SWD Well No, 1, located in Unic N, Section 19, Township 30 North, Range 1i
West, San Juan County, should not be plugged and abandoned in accordance with i Division-approved -

plugging program.
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Examiner Hearing - WEDNESDAY - APRIL 14, 1982

CASE 7544:

CASE 7545:

CASE 7546:

CASE_7547:

CASE 7517;

CASE 7548:

CASE 7549:

CASE 7550:

CASE 75%1:

CASE 7553:

. the.Atoka-Morrow formation underlying the N/2 of Sectién .19, Township 2 South, Rangs 30 East, Chaves

‘in the above-styled cause, seeks an order pooling all mineral interests in the Wolfcamp through

CASE 75523

" tle cost of drilling and completing said well and the allocation ol ‘the cost thereof as well as actual

Application of Dinero Operating Company for an unortic-lox gas well location, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for ths unorthodox location of 3 well to be drilled
660 fget from the North and East lines of Secticn 20, Township 22 South, Range 28 East, Morrow formation,
the N/2 of said Section 20, to be dedicated to the well.

Application of Baker Engineering for a non-standard gas proration unit, Eddy County, New Mexico.
Applicant, in the avove-styled czuse, seeks approval of a 258.16-acre non-standard gas proration '
unit for the Morrow formation comprising all of partisl Section 32, 'lownship 26 South, Range 30 East.

Application of Sonny's 0il Pield Services, Inc. for an oil treating plant permit, Lea County,taw Mexico.
Applicant, in the above-styled cause, seeks authority for the construction and cperation of an oil
treating plait for the purpose of treating and reclaiming sediment oil at its salt water dispoul site
in the NW/4 NE/4 of Section 22, Township 18 Scuth, Range 38 East. P

Application of Anadarko Prcduction Company for -an unorthodox oil well location, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval of an unorthodox location 2550 feet from the North
line and 1350 feet from the West line of Section 15, Township 22 South, Range 37 East, Penrose Skally
Pool, the SE/4 NW/4 of said Section 1S to be dedicated to the well.

{Continued from March 31, 1982, Examiner Hearing)

Application of Anadarko Production Company for an unorthodox oil well locatiocn, Lea County, New Mexico.
Applicant, in the above-styled czuse, seeks approval of an unorthodox lacation 1450 feet from the 3outh
line and 1400 feet from the West line‘'of Secticn 15, Tuwnship 22 South, Range 37 Fast, Penrose Skelly
Pool, the NE/& SW/4 of said Section 15 to be dediczted to the well,

Application of Tahoe 0il & Cattle Co..for salt water disposal, Lsa County, New Mexico.

Applicant, in the above-styled cause, seeks authority to dispose of produced salt water into the San
Andres formation -in the perforated interval from 4932 feet to 4592 feet in its Schwalba Wall No. 1,
located in Unit P of Section 21, Township 9 South, Bange 37 East, West Sawysr-San Andres Pool.

Anplication of H., L. Brown For an upcrthodox gas well location, Les County,New Maxico.

rpplicant, in the sbove-stylad cause, seeks approval of an unorthodox Pennsylvanian gas well location .
609 feet from the South-line and 1665 feet from the East ljse of Section 32, Township 15 South, Range
32 Bast, the S/2 of said Section 32 to be dedicated to the well. an existing wall wnich is to be

deepened.

Application of Harvey Z. Yates Company f£c¢ the Rencisiion of Order No. R-6918, Chaves County, New Mexica.
Applicant,” in the above-styled cause, seeks the rescission of Order No. R-6918, which compulsorily pooled

County, New Mexico, to be dedicated to a well to be drilled at a standard location thereon. Applicant
now seeks the rededication of the E/2 of said Section 19 to the aforesaid well without compulsory pooling.

Application of Harvey E. Yates Company for compul sory pbolinq, Chaves County, New Mexico. Applicant,

Mississippian formations underlying %he E/2 of Section 21, Township Ll South, Range 31 East, to ba
dedicated to a well to be drilled at a standard location thereon. Also to be considsred will-Le the cost
of drilling and completing said wall and the allacation of the cost thereof as wsll as actual opsrating
costs and charges for supervision, designation of applicant as operator of the well and a charga for risk

involved in drilling said woll.

Applicution ot M.n:icn 01.. & Ga- Company Eor compulgory pocling; Sandoval Ccounty, New Wexico.
Applicant, in the above-astyled cause, sesks an order pooling all mineral interests down through and

including the Gallup formation underlying the S/2 S£/4 of Section 20, Township 23 North, Range 6 West,
to be. dedicated to a well to be drilled at a standard location thereon. Also to be considered will be

operating costs and charges for supervision, designation of applicant as operator of the well and a
charge for risk invoived in drilling said well.

Application of Fred Pool Drilling Company for compulsory pooling, Chaves County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface down
through the Abo formation, underlying the SW/4 of Section 17, Township € South, Range 25 East, to be
dedicated to a well to be drilled at a standard location thereon. Alsc to be considored will be the

cost of drilling and completing said well and the allocation of the cost therecof as well as actual operating
caoets and charges for supervision, designation of applicant as operator of the well and a charge for risk
involved in drillirng said well.
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CASE 7520: |.iTontinued and Readvertised)

Application of Lewis B. Burleson, Inc. for compulsory pooling and a non-standard oil proration unit,
Lea County, New Mexico. Applicar, in the above~styled cause, seeks an order pooling all rineral
interests in the Jalmat Pool underlying a 30~acre non-standard oil proration unit comprising the
N/2 of the Easternmost 60 acres of the NW/4 of Section 15, Tosmship 24 South, Range 36 East, to
be dedicated to a well to bs drilled at a standard location thereon. Also to be considered will be
the cost of drilling and completing said well ard the allocation of the cost thereof as well as actual
operating costs and charges for supervision, designation of applicant as operator of the well and a
charge for risk involved in drilling said well.
L “‘(Gcn‘t}ni‘;ei and f cadvertised.
<CASB 7554: Application of Morris R. Antweil for compulsory pooling, Lea County, New Mexico.: ;
e, applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface to-
S Mof the Drinkard formation underlying the RW/4 SW/4 of Section 5, Township 20 South, Range 38 East,
bese to be dedicated to a well to be drilled at a standard location thereon. Also to be considered will be
the cost of drilling and completing said well and the allocation of the cost thereef as well as actual
operating costs and charges for supervision, designation of applitvant as operator of the well and a
charge for risk involved in drilling said well.

CASE 7555: Application of Morris R. Antweil for compulsory pooling, Lea County, New Mexico. )
Applicant, in the above-styled causa, seeks an order pcodling all mineral interests from the surface
to the top of the Drinkard formation underlying the SW/4 NW/4 of Section 5, Township 20 South, Rarnge .
38 East, to be dedicated to a well to be drilled at a standard location therecn. Also to be considared
will be the coil - of drilling and completing said weli' ind the allocation of the cost tiiereof as iwell
as actual operating costs and charges for supervision, dssignation of applicant as cperatcr of the well
and a chatrge for risk involved in drilling said well.

CASE 7556: Application of MGFP Oil Corporaticn for compulsory rooling, Lea County, New Mexico,
Applicant; in the above-styled cauge, seeks an order pooling all mineral interests from the surface down
through the San Andres formation underlying the NE/4 NW/4 of Section 5, Townsghip 20 South, Range 39
East, to be dedicated to a well to be drilled at a standard location thereon. . Also to be ccnsidered
will be the cost of drilling and ¢ompleting said well and the allocaticn of the cost thereof as well as
actual operating costs and charges for supervision, designation of applicant as operitor of the well and
a charge for risk involved in drilling said well.

CASE_7557: Application of MGF Oil Corporation for compulsory pooling,- Lea County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface
down through the Seven Rivers formation underlying the SW/4 of Section 32, Township 19 South, Range
39 Fast, to be dedicated to a well to be drilled at a standard location thereon. . Also tc:be considered
will ba the cost of drilling and completirg said well and thé allocation of the cost théreof as well
as actual operating costs and charges for supervision, designation of applicant as operator of the well
and a charge for risk involved in drilling sdid well. - :

CASE 7558: Application of MGF 0il Corporation:for compulsory, pooling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface down
through the Seven Rivers formation underlying the SE/4 of Ssction 31, Township 19 South, Range 39 East,
to be dedicated to a well to be drilled at a standard location thereon. Also to be.considered will be
the cost of drilling and completing’said well and the allucation of the cost thereof as well as actual

operating coste and charges for supervision, designation of applicant as operator of the well and a charge
for risk involved in drilling said well. : ‘

CASE-7515: {Continued from March 31, 1982 Exawmiiler Hearing)

Application of Four Corners Gas Producers Association for designation of a tight formation, San
Juan County, New Mexico. “Applicant, in the above-styled cause, seeks the designation of the Dakota
formation underlying all or portions of Townships 26 and 27 Rorth, Range 12 and 13 West, Township

28 North, Range 13 West, Township 29 North, Rangss 13 through 15 West, and fownship 30 North, Ranges
14 and 15 West, containing 164,120 acres, mora or less, as a tight formation pursuant to Section 107
of the Netural Gas Policy Act and 18 CFR Section %71. 701-705.
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CASE 7559:

In the matter of the hearing called by the 0il Conservation Division on its own motion for an

) order creating, abolishing, and extending certain pools in Lea and Roosevelt Counties, Naow Mexico.

(a) CREATE a new pool in Lea County, New Mexico, classified as a twas pool for Mississippian
production and designated as the Caudill-Mississippian Gas Pool. The discovery well is the
Moran Exploration, Inc. Gann Well No. 1 located in Unit D of Section 9, Township 15 South,
Range 36 East, NMPM. Said pool would comprise:

TOWNSHIP 15 SOUTH, RANGE 36 EAST, NMPM
Section 91 NW/4 )

{b) CREATE a new pool in Roosavelt County, New Mexico, clagsified as an oil pool for Pennsylvanian
production and designated as the North Dora-Pennsylvanian Pool. The discovery well is the Ensexch
Exploration, Inc. Colliar Well No. 1 located in Unit I of Section 29, Township 4 South, Range 33

East, NMPM. Said pool would comprise:

TOWNSHIP 4 SOUTH, RANGE 33 EAST, NMPM
Section 29: B/2

(¢} CREATE a new pool in Lea County, New Mexico, clagsified as a gas pool for Morrow production and
dezignated as the Johnson Ranch-Morrow ¢as Pool. The discovery well is tha Mesa Petroleum Company
Jackson Unit Well Mo, 1 locatsw in Unit G of Section 22, Tmnship 24 South, Range 33 East, NMPM,

sud pool would comprise:

TOWNSHIP 24 SOUTH, RANGE 33 EAS‘I’, NMPM
Secticn 22: E/2

(d) CREATE a ne: pool in Lea County, New Mexico, classified as an oil pool for Delawera production
and designated as the East Triaste Draw-Delaware Pool. The discovery wall is the Getty 0Qil Company
Getty 28 State Well No. 1 located in Unit J of Section 28, Township 24 South, Range 33 East, NMPM.

Said pool would comprise:

TOANSHIP 24 SOUTH; RANGE 33 EAST, NMPH - : .
Stct:ion 281 55/4 :

{e) CREATE 2 new pool in Lea County, New Mexico, classified as a gas pool for Morrow production and
designated as the Triste Draw-Morrow Gas Pool. The discovexry wall is the Amoco Froduction Company
State IG Com Well No. 1 located in Unit B of Section 32, Township 23 South, Range 3z Bast, NMPM.

Said pool would comprise:

TOWNSHAIP 23 SOUTH, RANGE 32 EAST, NMPM
Section 32: N/2

() CREATE a new pool in Lea County, New Hexico, clagsified as a gas pool for Wolfcamp production
and designated as the Vaca Draw-Wolfcamp Gas Pool. The discovery well is the HNG 0il Company Bell
Lake 11 Fedaral Well #1 located in tnit B of Section 11, Township 25 South, Range 33 East, NMPM.

Said pool would comprise:

TOWNSHIP 25 SOUTH, RANGE 33 EAST, NMPV
Section ll: N/2

(¢} CREATE & nw powl in Lea County, New Mexico,classified as an oil pool for Bone Spring production
and designated as the West Vacuum=sone Spring Pool. The discovery well is tha Amoco Production Company
State HS Com Well No. 1 located in Unit X oE Sectiion 9, 'l‘ovmship 18 South, Ranyge 34 East, NMPM. Said

pool would comprise:

WJNSHI_{ 18 SOQUTH, RANGE 34 EAST, NMPM
Section 9: SW/4

(M CREATE a new pool in Ronsevelt County, Now Mexico, classified as a gas poo.l for Granite Wash
production and designated as the South 'rannoyhnl-cxanin Wash Gas Pool. The discovery well is the
Threshold Development Company Harris 14 Well No. 1 located in Unit B of Section 14, Township 6 South,
Range 33 Bast, NMEM, currently classified as producing from the Pennsylvanian formation and in the .
Tanneyhill-Pennsylvanian Gas Pool. The well )jas been re-evaluated and the producing interval is more
correactly defined as Granite Wash. Sald pool would comprise:

TOWNSHIP 6 SOUTH, RANGE 33 EAST, NMFM
Section 14: N/2
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(i) ABOLISH the Tanneyhill—?ennsylvanién Gas Pool in Roosevelt County, New MexXico, as heretofore
classified, defined, aml described as: ’

TOWNSHIP 6 SOUTH, RANGE 33 EAST, NMPM
Section 14: All

(3) EXTEND the Baum-Upper Pennsylvanian Pool in Lea County, New Mexico, to inciﬁde therein:

TOWNSHIP 14 SOUTH, RANGE 33 EAST, NMPM
Section 7: SE/4

(k) EXTEND the Bilbrey-Morrow Gas Fool in Lea County, New Mexico, to include therein:

TOWNSHIP 22 SOUTH, RANGE 32 EAST, NMPM
Section 41 N/2
Section 5: NE/4

(1) EXTEND the Blinebry 0il and Gas Pool in Lea Counbj, New Mexico, to include therein:

TOWNSHIP 20 SOUTH, RANGE 38 EAST, NMPM
Section 33: NW/4

(m} EXTEND the Bootleg Ridge-Morrow Gas Pool in Lea Ccunty, New Mexico, to include therein:

TOWNSHIP 22 SOUTH, RANGE 33 BAST, NMPM
Section 17: W/2 v

(n) EXTEND the Buffalo-Pennsgylvanian Gas Pool in Lea County, New Mexico, to include thsrein:

LOWRSHIP 19 SOUTH, RANGE 33 EAST, NMPM
Section 91 N/2

(0} EXTEND the North Peterson-Pennsylvanian Pool in Roosevelt County, New Mexico, to include therein:

TOWNSHIP 4 SOUTH, RANGE 33 EAST, NMPM
Section 16: SE/4
Section 20: NE/4

(p) EXTEND tha Zouth Peterson-Pennsylvanian Associated Pool in Roosevelt County, New Mexico, to
includa therein:

TCWNSHIP 6 SOUTH, RANCE 33 EAST, NMPM
Section 14: All

(q) EXTEND the Sowall-Morrow Pool in Lea County, New Mexicc, to include therein:

TOWNSHIP 15 SOUTR, RANGE 32 EAST, NMPM
Section 1ll: ¥W/4

{x) EXTEND the Wanti-Abo Pool in Lea County, MNew Mexico, to include therein:

TCWSSHIP 21 SOUTH; RANGE 37 EAST, NMPM

Secticn 9: NE/4
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LAWYERS
JACK M. CAMPBELL JEFFERSON PLACE
HARL O. BYRD L SUITE 1 - O MORTH GUATALUPE

BRUCE D. BLACK
MICHAEL B. CAMPBELL . .
WILLIAM F. CARR SANTA FE, NEW MEXICO 8750I
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= RG TELERHONE: (505] 988-442)
wiILLIAM G, WAFDLE

POST OFFICE BOX 3208

TELECOPRIER: (50%) 983-6043

L
March 17, 1932 (et /77 f
vﬂ*“'ﬂ""v
Mr. Joe D. Ramey Vﬂﬁ r ’EhL\stii
Division Director [
0il Conservation Division !M217]982
New Mexico Department of Energy
& Minerals olL CONSERVATION DivISION
Post Office Box 2088 SANTA FE

Santa Fe, New Mexico 87501

Re: Application of Morris R. Antweil for Compulsory
Pooling, Lea County, New Mexi.co

Dear Mr. Ramey:

Enclosed in triplicate is the application of Morris R.
Antweil in the above-referenced matter.

The applicant requests thét this matter be inc¢luded on the
docket for the examiner hearing scheduled to be held on

April 14, 1979.
Vi;Q truly your ,

‘LAJJ.&M

-William F. Carr

WFC: jh
w/encs.
¢cec: Mr, R, M Wllllams
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{ MAR 17 1982

BEFORE THE Ot CONSERVATION DIVISION
SANTA FE

OIL CONSERVATION DIVISION
NEW MEXICO DEPARTMENT OF ENERGY AND MINERALS

IN THE MATTER OF THE APPLICATION

Comes now MORRIS R. ANTWEIL, by and through his undersigned

attorneys, and, as provided by Section 70-2-17, New Mexico Statutes

Anndééted, 1978 Compilation, hereby makes application for an order
pboling all of themineral interests from the surface to the top of
the Drinkard formation in and under the NW/4 SW/4 of Section 5,
Township 20 South, Range 38 East, N.M.P.M., Lea County, New

Mexico, and in support thereof would show the Division:

1. Abﬁiicant is the owner of*99% of the working interest
in and under the NW/4 SW/4 of said Section 5, and

applicant has the right to drill thereon.

2, Applicant proposes to dedicate the above-referenced
" pooled unit to a well to be drilled at an orthodox

location in the NW/4 SW/4 of said Section 5.

‘3. Applicant has sought and obtained either voluntary
agreement for pooling or farmout from all other working
interest owners in the NW/4 SW/4 of said Section 5 except
the following owners of unleased mineral interests:

Harry Eldon Smith ; 0.004127 acres
Eva W. Graham 0.066127 acres

Mary M. Smith ’ 0.066127 acres




Mabel Smith Rule
Donald Woods

avoid the drilling of unnecessary wells, will prevent

waste and will protect correlative rights.

5. In order to permit the applicant to obtain its just
and fair share of the oil and gas underlying the subject
lands, the mineral interest should be pooled, and

applicant should be designated the operator of the well

to be drilled

WHEREFORE, Applicant prays that this application he set for
hearing before the Division's duly appointed examiner, and that
after notice and hearing as required by law, the Division enter
its order pool}ng the lands, including provisions designating the
applicant as operator of the well, providing for applicant to
recover its costs of drilling, equipping and completing the well,
its costs of supervision while drilling, and after completion,
‘including overhead charges, and assessing a risk factor for the .
risk assumed by the applicant in drilling, completing and

equipping the well, and making éuch other and further provisions

as may be proper in the premises.

- Respectfully submitted,
CAMPBELL, BYRD & BLACK, P.A.

By

4. Said pooling of interest and well completion will

am . ]
Post Office
Santa Fe, New Mexico

0.066127 acres
0.086418 acres

arr
Box 2208

: 87501
Attorneys for Applicant




STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION

DIVISION FOR THE PURPOSE OF

CONSIDERING:

CASE NO. 7?%5/

Order No. R- b 776

APPLICATION OF MORRIS R. ANTWEIL FOR
Q , COMPULSORY POOLING, LEA COUNTY,

S NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for heéring at 9 a.m. on May 26, 1982,

at Santa Fe, New Mexico, before Examiner Daniel S. Nutter.

NOW, on this “day of June, 1982, the Division
Director, having considered the testimony, the record, and the

recommendations of the Examiner, and being fully advised in the

premises,

FINDS:




(1) That due public notice having been given as required
by law, the Division has jurisdiction of this cause and the

subject matter thereof.

(2) 'That the applicant, Morris R. Antweil, seeks an order
pooling all mineral interests from the surface to the base of
the Drinkard formation underlying the NW/4 SW/4 of Section 5,

Township 20 South, Range 38 East, NMPM, Lea County, New Mexico.

(3) That the applicant has the right to drill and proposes

£o drill a well at a standard location thereon,

(4) That there are interest owners in the proposed

proration unit who have not agreed to pool their interests.

(5) That to avoid the drilling of unnecessary wells, to
protect correlative rights, and to afford to the owner of each
interest in said unit the opportunity to recover or receive

- without unnecessary expense his -just énd fair share of thzgggi
in said pool, the subject application éhould be approved by

pooling all mineral interests, whatever they may be, within said

unit.

(6) That the applicant should be designated the operator

of the subject well and unit.

(7) That any non-consenting working interest owner should
be aiforded the opportunity to pav his share of estimated well
‘costs to the operator in lieu of paying his share of reasonable

well costs out of production.

z
|
|




(8) That any non-coﬁsénting working interest owner who
does not pay his share of estimated well costs should have
withheld from production his share of the reasonable well costs

plus an additional _Q00 percent thereof as a

reasonable charge for the risk involved in the drilling of the

well.

(9) That any non-consenting interest owner should be

' afforded the cpportunity to object to the actual well costs but

that actual well costs should be adopted as the reasonable well

costs in the absence of such objection.

(10) That following determination of reasonable well costs,
any non-consenting working interest\owner who has paid his share
of estimated costs should pay to the operator any amount that
reasonable well costs exceed estimated well costs and should

receive from the operator any amount that paid estimated well

costs exceed reasonable well costs.

o0
—
(11) That $300‘0 per month while drilling and

$ J’)MW , - per month while producing should be fixed

as reasonable charges for supervision (combined fixed rates);
that the operator should be authorized to withhold from
‘production the proportionate share of such sﬁpervision charges
attributabld to each. non-consenting working interest, and in
addition thereto, the’bperator should Be authorized to withhold
from production the prdportidnate share of actual expenditures
requirea for operating the subject well, not in excess of what

are reasonable, attributable to each non-consenting working

interest.




(12) That all proceeds from production from the subject

well which are not disbursed for any reason should be placed in

escrow to be paid to the true owner thereof upon demand and

proof of ownership.

(13) That upon the failure of the operator of said pooled
unit to commence drilling of the well to which said unit is
dedicated on or before / 195 T, the order

!

pooling said unit should become null and void and of no effect

whatsoever.

IT IS THEREFORE ORDERED:

{1) That all mineral) interests, whatever they may be, from
the surface to the base of the‘Drinkard formation underlying the
NW/4 SW/4 of Section 5, Township 20 South, Range 38 East, NMPM,
Lea County, New Mexico! are heraby pooled to form a standard

or!
HO -~acre eas spacing and proration unit to be

dedicated to‘a well to be drilled at a standard location

therecn. -

PROVIDED HOWEVER, that the operator of said unit shall

1s 7

day of._;i%ggéi‘dﬁn_ . 1982, and shall thereafter continue

commence the drilling of said well on or before the

“the drilling of said well with due diligence +o a depth

sufficient to test the Drinkard formation;

PROVIDED FURTHER, theat in the event said operator does not

- commence the drilling of said well on or before the /;4£?L—
day of _Mm.‘»g,' , 1982, Order (1) of this order shall

be null and void and of no sffect whatsoever, unlass said




operator obtains a time extension from the Division for good

cause shown.

PROVIDED FURTHER, that should said well not be drilled to

completion, or abandonment, within 120 days after commencement
thereof, said“operator shall appear before the Division Director

and show cause why Order (1) of this order should not be

‘rescinded.

{2} That Morris R. Antweil is hereby desiQnated the

operator of the subject well and unit.

(3) 9hat after the effective date of this order and within
90 days prior to commencing said well, the operator shall
furnish the Division and ‘€ach known working interest owner in

the subject unit an itemized schedule of estimated well costs.

{4) That‘wi£hint50 days from the date the schedule of
estimated well costs is furnished to him, any non-consenting
working interest‘pwner shall have the right to pay his share of
estimated well coéts to the dperator in lieu of pa&ing his share
of reasonabie well costs out of production, and that any such
owner who pays his share of estimated well costs as provided

“above shall remainiliéble for operating costs but shall not be

liable for risk charges.

§

P
‘iS) That the operator shall furnish the Divisibn and each
known working interest owner an itemized schedule of actual Qell
costs within 90 days following completion of the well; that if
no 6bjection to the actual well costs is received by the
Division and the Division has not objected within 45 days

followihg receipt of said schedule, the actual well costs shall




be the reasonable well costs; provided however, that if there is

an objection to actual well costs within said 45-day period the

Division will determine reasonable well costs after public

notice and hearing.

{(6) That witgin 60‘ days following determination of
feasonable well cégés, any non-consenting working interest owner
whé has paid his share of estimated costs in advance as proVided
above shall pay to the operator his pro rata share of the aﬁount
that reasonable well costs exceed estimated well costs and shall
receive from the operator his pro rata share of the amount that

estimated well costs exceed reasonable well costs.

(7) That the operator is hereby authorized to withhold the

following costs and charges from production:

{A) The pro rata share of reasonable well
costs attributable to each non-consenting
working interest owner who has not paid
his share of estimated well costs within
30 days from the date the schedule of
estimated well costs is furnished to him.

(B} As a charge for the risk involved in the
drilling of the well, AoV
percent of the pro rata share of
reasonable well costs attributable to each
non-consenting working interest owner who
has not paid his share c<¢f estimated well
costs within 30 days from the date the
schedule of estimated well costs is
furnished to him.

(8) That the operator shall distribute said costs and
charges withheld from production to the parties who advanc-ed
the well costs.

o, B
(9) That $ 2000 per month while drilling
and $ ,%V per month while producing are

hereby fix€éu ac reasonable charges for supervision {combined
fixed rates); that the operator is hereby authorized to
withhold from production the proportionate share of such
supervision charges attributable to each non-consenting
working interest, and in addition thereto, the operator is
hereby authorized to withhold from production the
proportionate share of actual expenditures required for
operating such well, not in excess of what are reasonable,
attributable to each non-consenting working interest.




(10) That any unsevered mineral interest shall be
considered a seven-eighths {7/8) working interest and a
one-eighth (1/8) royalty interest for the purpose of
allocating costs and charges under the terms of this order.

(11) That any well costs or charges which are to be paid
out of production shall be withheld only from the working.
interest's share of production, and no costs or charges shall
be withheld from production attributable to royalty
interests.

(12). That all proceeds from production from the subject
well which are not disbursed for any reason shall immediately

‘be placed in escrow in Lea County, New Mexico, to be paid to

the true owner thereof upon demand and proof of ownership;

that the operator shall notify the Division of the name and
address of said escrow agent within 30 days from the date of
first deposit with said escrow agent.

, (13) That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem
necessary.

, _DONEVat Santa Fe, New Mexico,. on the day and year
hereinabove designated.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

JOE D. RAMEY,
Director

SEAL







