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RAYMOND LAMB
Direct Examination by Mr. Dickerson

Cross Examination by Mr. Stamets

JOSEPH WILLIAM FORAN
Direct‘Examination by Mr. Dickerson

Cross Examination by Mr. Stamets
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MR. STAMETS: We'll call next Case 7570.
MR. CUNNINGHAM: .Application of J. Cleo
Thompson for three unorthodox ocil well locations, Eddy County,

New Mexico.

MR. DICKERSON: Mr. Examiner, I'm Chad
Dickerson frum Artesia, appearing on behalf of the applicant,
along with Mr. Joseph Foran from Dallas.

For the record, Mr. Examiner, we would
like to have the record reflect that the application in this
case should have been filed in the name of both J. Cleo
Thompson and Jahes Cleo Thompson, Junior, because that's the
way these parties conduct theif operation.

MR. STAMETS: The standard method of as-
signing an unorthodox location assigns the location to the
proration unit and permits the operator to change, and so the
assignment of an unorthodox location to Mr. Thompson, J. Cleo
will also apply to however he wishes to operate. So we pro-
bébly'will not make that change in the order --

MR. DICKERSON: Okay.

MR. STAMETS: -- but I don't see that that

any problem at all.
MR. DICKERSON: That's fine. Mr. Examiner

we have ohe witness,

's
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(Witness sworn.)

RAYMOND LAMB
being called as a witness and being duly sworn upon his oath,

testified as follows, to-wit:

DIRECT EXAMINATION
BY MR. DICKERSON:

) Will you state your name, please, your
occupation and where you reside?

A, Raymond Lamb, and I'm a certified geologist
and a Registered Professional Engineer. I reside in Artesia,
New Mexico.

Q ' Mr. Lamb, have you previously appeared be-
fore this Division and had your credentials as an expert wit-
ness made a matter of record?

A Yes, I have..

MR. DICKERSON: Tender Mr. Lamb as an ex-
pert witness, Mr, Stamets.
MR. STAMETS: He is considered qualified.

Q Mr. Lamb, are you employed on behalf of the

applicant in‘this case, 75702

A Yes, I am.
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Q ‘ Briefly state the nature of this aéplica-
tion.
A The applicant proposes to drill three un-
orthodox locations, on the plat as shown, 1310 feet from the
east line, 2630 feet from the east line, and 1330 from the

west line, each being'660 feet from the north.

0 You're referring to Exhibit Number One,
Mr. Lamb?

A. Yes.

Q Okay. What's the history of these -- of

this acreage as far as other wells that may have been drilled
on it?

A Wells were originally drilled on these foun
tracts in the latter part of 1941 and they were drilled by
Sam Sanders and his brother, who sold it to Choate Brown,’
plugged the wells according tov my records in 1948.

Q And those wells have been abandoned since
that time?

A They -were abandoned in 1948.

Q Mr. Lamb, do you .have ahything else to ~-
with reference to Exhibit Number One that you would like to
point dut to the Examiner? |

A The ownership on the tracts, lots one and

two are the same ownership. Lot three is a different one,
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and lot four is another one.

I would also like to point out that the
total production in 1948 of these four wells was 84,673 bar-
rels, or 21,165 barrels per well. At the time Ehey were
plugged and abandoned they were makiqg 3,778 barrels per year.

Q Mr. Lamb, have you made anyﬁfalculations
bcomparing the proposed location for the applicant's wells
with what would be orthodox location for these wells?

A Yes. I believe the locations that are
selected and presented here are the most efficient for the
tracts. If these wells were moved tc 330 location to conform
with the rules, I thinﬁ we would fail to recover about 25
percent of the oil over what these tracts would recover.

Q S0 that it is your opinion that the grantirdg
of this application would result in the recover of o0il and
gas that would not otherwise be recovered?

A That's correct.

0 } Do you have a volume for the estimated
amount of oil and gas whicﬁ would be addiﬁionally recovered?

A Based on information from other wells in
the area that have been reworked, ; woﬁld'estimate that each
one of these wells would produce about 50,000 barrels of oi;,

Q Mr. Lamb, refer to Exhibit Number Two and

describe how that exhibit is relevant to this proceeding.
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change, and Lot Number 4 is even different from that. These

7
A | Exhibit Number 1wo is the latest title

opinion that we have and it relates the ownership of each one

of these tracts. You will noté Tracts 1 and 2 -- Lots 1 and

2 have the same ownership. Lot Number 3 is an additional

overrides as shown by the various interested parties amount to
about 11 percent in each one of the tracts.

Q Mr. Lamb, it's correct, is it not, that the
working interest ownership and royalty ownership in all lands
involved in this proceeding is ccmmon. It's only the over-
riding royalties on which differ in any respect?

A That's correct.

Q Do you have any knowledge, Mr. Lamb, as td
the location orJWhereabouts of theserverriding rovalty owner%

A Well, yves, I know the individual who owns
the override as listed in the first listing, Mr. Mulcock, I
know him personally, and I know of some of these other people.

Q Now Mr. Mulcock is the only one who is
common in all thevtracts.

A Yes

Q My question to you is really, have you begq
told anything about efforts to locate the rest of these
parties and any problems that have come up by reason of the

manner in which they're set out in this title opinion and
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previous title opinions?

A | Well, I think that each and all of them
can be located.

Q But, Mr. Lamb, what have you been -~ what
is your understanding of the problem with locating these
parties at the present time and the current efforts wnich havq
been made to locate them?

A Well, Mr. Thompson's people have wmade a
search for some of these people and have not located them
specifically, but I feel that they can be found and we nave
pecple in Artesia who ére familiar with some of themn.

Q Mr. Lamb, it's also your understanding, is
it'not, that by reason of the nature in which thefbwners of
these overr§.ing royalties are described in these old, 35-
year old title opinions, they were named as, for example,
Mary E. Hockett, her successors and assigns, thatthe operator
currently does not have i;formation even as to the identity
of all these ovérriding royalty owners.

A, That's correct.

MR. DICKERSON: Mr. Stamets, I think I will
call another witness very briefly #o furtter detail some of
the problems with these overriding royalty ogners after Mr.
Lamb finishes his testimony.

MR. STAMETS: Okay.
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correlative rights, and the prevention of waste?

9

Q Mr. Lamb, what plang does the applicant
have for avoiding any type problem caused by reason of these
unorthodox locations with this differing overriding royalty
ownership, and you may refer to Exhibit Number Three for this
question?

A We have compiled the ownership as would be
established under all three units, all fggr of the lots, as
to the ownership that would be established for each one of
those tracts: that is, combining all four tracts, that would

be the ownership.

Q Pooling --
A Pooling, yes.
Q -- the interests of all these overriding

royalty owners, and is the necessity for that, Mr. Lamb,
caused by reason of the fact that these proposed locations
aré 80 close to the boundary lines of the governmental sub-
divisions?

A Yes, that would be the reason for that and
to protect each of these people's correlative rights.

(13 I believe you already stated, Mr. Lamb,
but is it your opinion that:the granting of this application

would be in the interest of conservation, the protection of

A Correct. That is my opinion.
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HR. DICKERSON: Mr. Examiner, we would
move Liwe ad@ission of Exhibits One, 1wo, and Three at this
time.

MR. STAMETS: These exhibits will be ad-

mitted.

CROSS EXAMINATION
BY MR. STAMETS:

Q Mr. Lamb, is there a waterflood operating
in the area?

Y Directly to the south.

0 and would that, would these wells further
aid in recovery of oil from this reservbir as a result of that
waterflbod, in addition to whatever primary production there
is?

a That is correct.

MR. STAMETS: Are there any other questions
of this witness? He may be excused.
MR. DICKERSON: Mr. Examiner, to illustrat

a little more clearly the problems with this differing royalty

ownersﬁip, I would like to call Mr. Foran to testify concerniur

his efforts in this regard, and he has not been sworn.

MR. STAMETS: Fine, we'll get this witness
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{Witness sworn.)

JOSEPH WILLIAM PORAN

being callied as a witness and being duly sworn upon his oath,

testified as follows, to-wit:

DIRECT EXAMINATION

BY MR. DICKERSOHN:

a Will you state your full name and by whom
you're emploved, and where you reside?

A My name is Joseph William Foran. I°'m Vice
President énd Generél Counsel for J. Cleo Thompson and James

Cleo Thompson, Junior.

o Mr. Foran, in your occupation are you
familiar with this application that your employer has filed
before the Division?

A Yes, I am, and let me just add that I'm
residing in Dallas, Texas.

11 Mr. Foran, in your becoming familiar with
this application, wha:, if any, contact did you have with re-
gard to these overriding royélty owners and any attempts made

to locate these parties prior to the hearing?

A 1 reviewed the existing title opinions th?k
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2 we had in our possession and the last Division order. These
3 were dated 1946, which is approximaiely if my math 1s correct,
4

36 years, and have tried to contact -- to use those addresses

5 on those Division orders to contact these people.
6 As Mr. Lamb testified, Mr. Mulcock is the
7 only one common throughout that we were able to reach. The

8 others, we attempted contact through ARCO 0il and Gas, their

9 computer, reservoir computer of addresses; through Navajo
10 Refining Company list of addresses; through Tenneco; through
i1 Anadarko, which has a unit to the south; and we reviewed the

12 probate records in Eddy County; and we contacted the 0il and
13 | Gas Division here. We've tried crisscrosses. We fried tele-

4 phone directories, and through this we were able to get a

L]

15 definite address on on=2 person, and that was this Helen Hudson
16 who is now deceased. And so we were only able to talk with
1 her executor. The rest of the addresses, if you wish I can
18 give you an individual account for each one or our inability,
19 | but I leave it up to you.

20 0 Would it be fair to say that you exhausted
21 all the possibilities that you were able to come up with as

far as locating these people without additional abstracting

ool s Mg e

and title examination being done? ]

A I think that's what would be required, is

R ¥ B8 B

additional abstracting and title work, because some of the :
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duction to justify it.
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people in the title opinion were only referred -- the over-
riding royalty interests were only referred to as so-and-so,
et al, or so-and-so's successors and assigns, and there's
just no way to ascertain at this time, although the working
interest is common throughout this section.

0. Mr, Foran, if production is obtained, is
it the intention of the operator to obtain this additional
abstracting and title examination and attempt to locate these
parties or their heirs, if they're deceased?

A | Yes, that's correct. Our thinking was thaf
we didn't want to spend the $5000 or $10,000 that were re-
quired to have complete abstracts, or spend any additional

money trying to locate these people unless there was pro-

o Mr. Foran, in your opinion would the pooli?g
aéreement to which Mr. Lamb testified, in view of his fufther
testimony of the additional 0il to be recovered by these pro-
posed locaiions, be in the best interest of these parties in
the event that you're successful in locating them?

A Yes, it would, and each of the overriding
royalty owners that we were able to talk to, all expressed
a great interest in joining such a pooling agreement, and
asked us to please proceed. |

Q  So you do think that you would be successo
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ful if you're able to locate these people in obtaining their

14

voluntary pooling of these overridinu royalties?
A Yes, I do.
MR. DICKERSON: Mr. Examiner, I have no

further questions of this witness.

'CROSS EXAM‘INATION
BY MR. STAMETS:

Q Mr. ?oran, if -~ I would gather that what
you're talking about here is a veoluntary pooling and in order
for these people'to become a part of it, they must voluntarily
sign. ﬁ

‘And that would mean that if the people
involved in Lot 4 don't sign, they don't get anything from
production in these three wells, is that correct?

A That is correct.

2 A#d in Lot 3, for example, now we find
some people in there who -- if you fail to find some of those
people, what will you do, escrow their share of the proceeds
from the well in Lot 32

A Yes, sir, we would.

Qo And the saﬁe would be true for Lots 1 and

A Yes, sir, we would. I might add, Mr.
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'xaminer, that if von desire we conld move two of these
wells, tbe 6-F and the 7~G, to the west twenty feet and in
which event each group of overriding royalty owners would
be assured of one well. We would be amenable to that. Our
desire isn't to try to maximize our net revenue interest as
much as it is -- in any way, but to makimize recovery of
the existing hydrocarbons.
Q I'm not sure that we éan do that without
readvertising. Maybe we can. It seems like there's -
MR. DICKERSON: There's no one else
affected.
MR. STAMETS: It seems like it's certainly
logical doing £hat in order to protect everybody's interest.
A I would also'add, Mr. Examiner, that from
a review of just what little information that we have, this
P. O. "Warwick (sic) may have assigned his overriding royalty
interest under Lot Number 4 back to Thompson and that would
give the working interest fhe greatest net revenue interest

under this, and so we did not put a well under therxe in the

. interest of fairness, even though that would -- would have

given us the greatest net revenue interest.

MR. STAMETS: It's an interesting issue,

anyway.

Are there other questions of this witnessj




He may be excused.

Anything further in this case?

We'll take the case under advisement.

(Hearing concluded.)
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BRUCE KING
GOVERNOR

LARRY KEMOE
SECRETARY

STATE OF NEW MEXICO |
ENERGY ano MINERALS DEPARTMENT

OlL CONSERVATION DIVISION

POST OFFICE BOX 2088
STA1£ LAND OFFICE BUALOING
SANTA FE, NEW MIBQTD 87901

0% aR7-0a34
May 26, 1982 -

: . Re: CASE NO. 7579
Mr. €Chad Dickerson ORDER NO. 76933
Losee, Carson & bDickerson
Attorneys at Law
fFost OFFice Box 239 Applicant:
Artesin, New Hexico 88210 PP

J. Clao Thaonpson

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

“Yours very truly, i

.
~

.- .’
;o .t L
L .

JOE D. RAMEY
Director

JDR/fd
Copy of order also sent to:
Hobbs OCJO

Artesia OCD
—
Aztec OCD

Other 1. Faran
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B STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOFE OF
CONSIDERING:

CASE NO. 7570
Order No. R-6983

'APPLICATION OF J. CLEO THOMPSON

FOR THREE UNORTHODOX OIL WELL
LOCATIONS, EDDY COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on May 12, 1982,
at Santa Fe, New Mexico, before Examiner Richard L. Stamets.

NOW, on this 24th day of May, 1982, the Division
Director, having considered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the
premises,

FINDS:

‘ (1) That due public notice havxng been given as required
by law, .the Division has ]urlsdlctlon of this cause and the
subject matter thereof.

(2) That the applicant, J. Cleo Thompson, seeks approval
for three unorthodox well locations, being 660 feet from the
North line and 1330 feet from the West line; 660 feet from the
North line and 2630 feet from the East line; and 660 feet from
the North line and 1310 feet from the Eacst line, all in
Section 2 , Township 17 South, Range 30 East, NMPM, Square Lake

Pool, Eddy County, New Mexico.

 (3) " That the NE/4 NW/4, NW/4 NE/4, and the NE/4 NE/4 of“
said Section 2 shall be dedicated, respectively, to said wells.

(4) That wells at said unorthodox locations will better
enable applicant to produce the oil underlying the proratxon
unit. -

(5) That no offset operator objected to the proposed
unorthodox locations.

'.;l,&__‘
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Case No. 7570
Order No. R-6983

(6)

correlative rights.

IT IS THEREFORE ORDERED:
(1)

That the application of

and 1330 feet from the West line;
and 2630 feet from the East line;

Township 17 South, Range 30 East,

hereby approved.

(2)
Section 2 shall be dedicated,
above-described wells.

(3)
necessary.

DONE at Santa Fe,
herein designated.

line and 1310 feet from the East line,

New Mexico,

%

That approval of the subject application will afford
the applicant the opportunity to produce its just and equitable
share of the o0il in the subject pool, will prevent the economic
, loss caused by the drilling of unnecessary wells,
i augmentation of risk arising from the drilling of an excessive
number of wells, and will otherwise prevent waste and protect

avoid the

J. Cleo Thompson for three

unorthodox well locations, being 660 feet from the North line

660 feet from the North line
and 660 feet from the North
all in Section 2,

NMPM, Square Lake ¥Pool, is

That the NE/4 NW/4, NW/4 NE/4, and NE/4 NE/4 of said

respectively, to the

That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem

on the day and year

STATE OF NEW MEXICOC

]
OE D.
Director
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J. Cleo Thompson
Examiner Hearing
5/12/82

"Exhibit #2"

april 17, 13280
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tha hase of the hLovincton sand, underlying: :
Township 17 South, Ranae 30 Fagk, Ci.X.P. M, : Yo, 4669
; :
: Seotjon 2: Lots 1, 2, 3 snd 4 (N/2 %/2) :
i ; :
f : containing 159.4 acrea, rore or less, t ;
H In £ddy County, Hew Mexico. :

Hr. J. Cleo Thomneen, Jr.
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$ Dear ®r. Thomwoon:
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J. Cleo 't‘hompson, Jr.
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e Tinue Title Nuinion, Ve Lave not elnnined tie base abstnacfs on
thiag lease, but lnetead have voaliod uron the oricr title opinion Ae-
serinesd ahovwe, e beliewe that vou nayv nafely vely upon this orior

title aninion, but you will uncderstand trnat ue cannobt e rvesponsible

fcy the wnatters covered in thzt opinion.

IV, RIWHIISEMBNTS:

1. Fxtension of fease, It is not nwogsible to determine from the
ahatracty that rroluction of cil and aas {n pavipg cuartitlies was
obtailned from some lands coversd by UL-3635 Auring its primary ovr sec-
ondary tern end has continusd in pavinu auantities to a current date,

Satisfy vourgelf tiet the above leese Is held Ly sroduction of oil and
qas in payina guantities, .

2 hurdens on Lease, Thete iz gome confusion regarding the extent of
the hurdane affectine the caprioned lease and lands by reason ¢f the
manner in which thaze burdens were described irn the baze cpiniorz. The
opinions specifically 17 not trace ownershic of theze overriding
rovalties and production vavewnkts since the sawe wers orlginally
creatsd, ard we have not Less fFarrnished with tre hase abstrects, Addi-
tinpally, opinlon 18492 approved title to o net (230425 working inter-
et in the capticned lease z2mi hovizons inzefar as the name covers Lots
1 and 2, but set {orth in the eopinicns the burdens shown in I above
vhich refleck a true net worring intesrest of (899374, Ay Azrlanment of
Cverridirg Rovalty Hated Arrii 6, 1940, Fearhurse and Inqram{sa pertner-
srip, conveyved unto John M, TLiktle »np overridiene rovalty egual to 1/8th

£ 13 of 8/8ths covering the captioned lezss and lends, without cJevth
linitation, We belisve this owverriding rovalty burdened horizons below
ttiose covered bv this opinion, but hecausse the owncrship of the cver-
riding rovalties waz not szt forth in the bhaze Gpinlon are unable to
verifv tnis asmsumption.

If mrodnction is shtained, 1t will he necssgary that we exawmirz hage

pEs et

2bstracts on the cartioned lands Ir order to determine nrenent Owner~

shir of the hurdens con the eifsctive lease,

#hen the requirements hereinadbove set forth have been catisfied, we
will be in a position to apyjrove title, for arilling purposes, to the
lease, lands and horizons cencribed in the capticn hereaocf, on the dates
tao which the abstracts wera lhat certified, in accordance with the ovwn=
erehip schedule set forth in T azbove,

Respectfully submliitad,

LOSRRE, CAPSGH & DICUEREEGH, P .A,

Chast Dickerson
(25 s e

Abztracts returned hovewith
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Examiner Hearing
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“Exhibitc #3"

POOLED OVERRIDING ROYALTIES
LOtS l’ 2, 3' 4, Sec. 2-17"30

J. B. Mulcock, et al, their successors and

ASSigNS .+ ¢ . 4 b e e e e 4 e e e e e e e e s
Mary E. Hockett, her successors and assigns

(.0625 of 79.63/159.4). . . . . . . . . . . . . .0312226 ORI
Helen Hudson, her successors and assigns

(.0125 of 79.63/159.4). . . . . . . . . . . . . .0062445 ORI
George M. Cowell, et al, their successors and

assigns (.0546875 of 39.87/159.4) . . . . . . . .0136787 ORI
Roy A. Williams (.03125 of 39.87/159.4). . . . . . .0078164 ORI
W. S. Merrill and Cleo Merrill, their successors

and assicis (.0625 of 39.9/159.4) . . . . . . . .0156446 ORI
P. R. Warwick, his successors and assigns

(.0125 of 39.9/159.4) . . . . . 4 4 v e 4. e . .0031289 ORI

.0312500 ORI




Docket No. 13-82

Dockets Nos. 14-82 and- 1582 are tentatively sei for May 16 and June 9, 1981, Applications for hearing nust
te filed at least 22 days in advance of hearing date.

DOCXET: EXAMINFR HEARING ~ WEDNESDAY - MAY 12, 1992

2hAME - OIL CONSERVATIOR DIVISION CONFERENCE ROCH,
STATE LAND OFFICE BUILDING, SANTA FE, MEW MEXICO

The following cases will he heard before Richard L. Stamets , Examiner, or Daqiol S. Nutter, Altern¢te Examiner:

ALLOWABLE :

CASE 7540:

CASE 7518:

CASE 7566:

CASE 7560:

CASE 7542:

CASE 7567:

CASE 7565:

CASE_17568:

(1) Consideration of the allowakble production of gas. for June, 1982, from fifteen prorated pools
in Lea, E4dy, and Chaves Counties, New Mexico,

(2) Consideration of the allowable producticon of gas fér June,. 19682, from four prorated pools in
San Juan, Rio Arriba, and Sandoval Counties, New Mexico.

(Continued and Readvex?ised)

In the matter of the hearing called by the Oil Conservation Division on ics. own motion to permit Pauly-
Andarson-Pritchard, William H. Pauly, and all other interested parties to appear and:show cause why

the Xaloy Well No. 1, located in Unit P, Section 1%, Township 29 North, Rangs 1l West, San Juan County,
should not be plugged and abandoned in accordance with & Division~-approved plugging progran.

(Continued and Readvertised)

In the matter of che hearing called by the 0Oil Conservatiun Division on its own motion to permit Francis
L. Harvey and all other intexested parties to appear and show causns why the Pinkstaff Estate Well No. 2,
locatad in Unit A, Section 29, Township 29 North, Range 10 Wast,.San Juan County, should not be re-entered
and .plugged and abandoned in accordance with a Divizion-approved plugging program.

Ir. the matier of the hearing called by the 0i) Conservation Division on its own motion to peimit- Flag-
Redfern O{l Co,, Principal, Wational Surety Corporation, and all othar interested parties to uppear and
show cause why four wells, being the Julander No. 1 located in Unit L, Section 34; Julander No. 2'iccated
in Unit I, Section 33; Hargis No. ! located in Unit' G, Section 33; and Hargis No. 2 located'lin unit 'J,

‘Secticn 13, all in Township 30 North, Range 12 West; 3an Juan County, should not be pligged and abandoned

in accordance with a Division-approved pilugging progranm.
(Continued from April 28, 1982, Examiner Hearing)

In the matter of the hearing called by tlie 0il Conservation Division on its own motion to.permit Charles
H. Heisen, Fidelii - and Deposit Company of Maryland, Surety, and all other intexested parties to appear
and show cause why the Crownpoint Well No. 1, iocated in Unit P, Section 1§, Townsaip 18 Nerth, Ranye
13 West, McKinley. County, should not be plugged and abandened in acccerdance with a Division-approved

plugging program.
(Continved from April 14, 198%, Examiner Mesaring)

In the matter of the hearing called by the Oil Conservation Division on its own motion: to permit’ Benson~
Montin-Greer Drilling Corporation, Hartford Accident and Indemnity Company, and all other interdsted
parties to appear and show cause why the following wells:  OJustin No. 1, located: in Unit K. Section 6,.
and the Gallegos Canyon Unit No. 2, located in Unit X, Section 35, both in Township 22 North, Range 12
West, and the Segal No. l, located in Unit K; Secticn 10, and the Price No. 1, located:in Unit N, Section
15, both in Township 31 North, Range 13 West, San Juan County, should not be pluqged and abandoned in
accordance with Divisicneapproved plugging programs.

Application of Harvay E. Yates Company for a unit agreement, Lea County, Naw. Maxico.
Applicant, in the above-styled cause, seeks approval for the Richardson Unit Araa; cemprising 1,283.35

acres, moce or less, of State and Fee lands in Townships 13 and 14 South, Range 36 East.

(Continued from April 28, 1982, Examiner Hearing)

Application of Delta Drilling Company for a unit agreement, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approva). for the North Mescalero Unit Area, ccmprising
719.77 acres, moxe or. izss, of State, Fee and Federal lands in-Townships 9 and 10 South, Range 32 East..

Application of Petrolewn Corp. of Delaware for a dual completion, Eddy County, New Mexico.

Apolicant, in the above-styled cause, seeks approval for the dual cowpletion of its Superior Federal

Well No., 6 located in Unit N of Section 6, Township 20 South, Range 29 Zast, East Burton Flat Field,

to produce oil from the Strawn formation through tubing and ga+ from the Morrow formation through the

casing-tubing annulus by means of a cross-over assembly.
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CASE_7569: Application of Patrolews Corp. of Delaware for downhols comeingling, Eddy County, New Mexico.
Applicant, in the above-3tyled cause, seeks approval for the downhole commingling of Atoka and Morrow
production in the wallkeres of ite Parkway West Unit Well No. 3, lsocated in Urpit K of Section 29,

and Well No. 10, lccated in Unit G of Section 27, both in Township 19 Scuth, Range 29 East.

—TCASE 7570: Application of J. Cleo Thompscn for three unorthodox cil well locations, Eddy County, Mew Mexico.

~= s Applicant, in the above-styled cause, seeks approval for three unorthedox well locations, being
660 feet from the North line and 1330 feet from the West line, €60 feet from the North line and
2630 feet from the Sast line, and 660 fdst from the North line and 1310 feet from the Sast line,
all in Section 2, Township 17 So:th, Rangs 30 East, Square Lake Pcol.

CASE 7516: (Continued from March 31, 1982, Examiner Hearing)

Application of Benson-Montin-Greer for a unit agresment, Rio Arriba County, New Mexico. Applicant,
in the above-styled cause, seeks approval for the North Canada Ojitos Unit Area, comprising 12,361
acres, nore or less, of Jicarilla Apache Indian lands in Township 27 Nczxth, Range 1 West.

CASE 7571: Applicatiocn of Yates Petroleum Corporation for compulsory pooling, Chaves County, New Mexico.
Applicant, in the above-stylad cause, seeks an order pocling all mineral interests from the surface
through the Abo formation underlying the SE/4 of Section 9, the SW/4 of Section 10, the ¥W/4 of Section
15, all in Township 6 Scuth, Range 26 Bast, each to form a standard 160-acre spacing and proration
unit to be dedicated to a well to ba drilled at a standard lccation thereon. Alsc to ke considered wi'l
be the cost of drilling and completing said wellsand the allocation of the codt thersof as well as
actual operating costs and charges for supervision, designaticn of applicant as cperator of the wells
and a charge for risk involved in driliing said wells.

CASE 7t551: !Continued from April 14, 1982, Examiner Hearing)

Application of Harvey E. Yates Company for campulsory pooling, Chaves County, New Mexico. .
Applicant, in the above-atylad causa, seeks ap order pooling all amineral intsrests in the Wolfcamp through
Mississippian formations undarlying the E/2 of Section 21, Township 11 South, Range 31 East, to be dedicated
to a4 well to be drilled at a standard location thereon. Also tv be considered wili he the cost of drilling
and completing said well and the allocation of the cost thereof as well as actual operating costs and
charges for supervision, designation of applicant as cperator of the well and a charge for risk involved

in drilling said wall.

CASE 7572: Application of Anadarko Froduction Company for a waterflocd expansicn, Eddy County, Hew Mexico.
Applicant, in the above~styled cause, seeks authority to expand its Ballard GSA Waterflcod Project by
drilling and converting ten wells located in Unit N of Sectiun 5, Units N and P of Section 6, Units F, H,
J, and P of Section 7, Units F and N of Secticn 8, and Unit P of Section 17, all in Township 18 South,
Range 29 East, Loco Hills Pool.

CASE 7573: Applicaticn of Anzdarke Production Company for a waterflood expansion, Eddy County, New Mexico.
Applicant, in the above-styled causae, seeks authority to expand its West Square Li¥a Ygaterflood Project
by the conversion to water injection of five walls located in Units J ard N of Sectvion-S, D and H of
Section 10, and J of Section 3, all in Township 17 South, Ranges 30 East. ;;

CASE.7574: Application of Sun Exploration and Production Company for two non-standard gas proration ‘\._‘1its

' and an uriorthodox location, Lea County, New Mexico. Applicant, in the above-styled cause, 'seeks
approval of two l60-acre non-standard Jalmat gas proration units comprising the NW/4 of Seé«‘:.‘yon 21,
for its Boren & Greer Com Well No. 2 in Unit C and the NB/4 of Section 20, for its Boren & Gieer Com
Wall No. 3, to be drilled at an unorthodox locakion 6560 feet from the Nozth line and 340 fex: fzom
the East line of said Section 20, all in Township 22 South, Range 36 East. Applicant furthe:: seeks
rescission of Order No. R-5688. :

iciti i & : i £ddy County, New Ma.ico.
CASE 7575: Applicition of Eagle Oil & Gas Co. for an unorthodox cas wall location, E N
Applicant, in the above-~styled cause, seeks approval for an uncrthodox qis wall Locutxor} fg‘. a w°1§camp~
Penn test well tc be drilled 1500 feet from the South line and 660 f’ft from the East lmg of Secticn 2,
Township 17 South, Range 27 East, the 5/2 of said Section 2 to be dedicated to the well.

CASES 7576 and 7577: Application of Apollo 0il Cowpany for compulsoxy pooling, Lea C_:ounty, N?w Mexico.
Applicant, in each of the following cases, seeks an order pooling all.mmc:al interests
from the surface through the base of the San Andres formation underlying the 1§nda )
specified in each case, each %o form a standard 4Q-acre oil spacing and proration unit
to be dedicated to a well to be drilled at a standard location thezeoi. Also to te
considered will be the cost of drilling and completing said walls and the allocation
of the cost thereof as wall as actual operating costs and charges for sx.xpcz“.'i.sic:nf
designation of applicant as operator of the wells and a charge for risk involved in
drilling said wells:

CASE 7576: NE/4 SW/4 Section 6, Township 19 South, Range 38 East

CASE 7577: SE/4 SW/4 Section 6, Township 19 South. Range 38 East




Exariner
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CASE 7578:

GASE 7579

CASE_7580:

CASE 7581:

CASIS 7582

Jearing - WTONESDAT ~ MAY 12, 1982

Application of MGF Oil Corporation for compulsory pooling, lLea County, New Mexico.
Applicant, in the above-styled cause, seeks an or-er pooling all mineral interests from the surface
dewn through the Seven Rivers formation underlying the Si/4 of Section 31, Township 19 South, Range
39 East, to form a standard lé0-2cre gas proraticn unit to be dedicated to a well to be drilled at
a standard locastion thereon. Also to be considered will be the cost of drilling and cempleting said
wall and ths allocaticn of theé cost thersof as wall as actual operating costs and cha.ges for supervision,
dasignation of applicant as operator of the well cnd a charge for risk involved in drilling said well,

-1,» A
Application of MGF 0il Carporation 3T corpulsory p«} ing, L®,: County, New Maxico.
Applicant, in the abc.wt-rt'/led cause, seaks 23 ordct SWoling .u mineral intarests from the surface
down through cha Seven Rivers format}on underlying Uie ¥/2 Nw/< of Section 5, Township 0 South,
Range 39 East, to form 4 non-standarG £C-scre gas proration unit to be dedicated to a well to be
drilled at a stardard location theress. Also to be considered will be the cost of drilling and completing
said wall and thae allocatior. of the cost thersof as wall as actual operating costs and charges for
supervision, dosiqnation of applicant as operator of the well and a charge for risk involved in drilling
uid well.

Application of MGF 0il Corporation for compulscry pooling, Lea County, New Mexico. |

Applicant, in the above-styled cause, . seeks an order pooling all mineral interests from the surface

to the basc of the Seven Rivers formation underlying the SW/4 of Section 31, Township 19 South, Range

39 East, to form a standird 160-acrs gas proratiod urnit to be dedicated to a w1l to be drilled at a
standard location thereon,.,. Also tc Ba considered wiil be the cost of drilling and coxpleting said

well and the allocaticn of the cost thereof as well as actral operating costs and charges for supervision,
designation of applicant as operator of the well and a charge for risk involved in drilling said well.

Applicaticn of Estoril Producing éorp.- for an unorthodox gas well location, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox location of a well to be drilled
660 feet from tha Scuth line and 20 feat from the Sast line of Section 10, Townsghip 23 South, Range

34 East, Antelope Ridge-Morrow Gas Pool, the S/2 of said Section 10 to ke dedicated to the well.

thru 7585: Application of Jack J. Gryhberg for compulsory pooling, Chaves County, New Mexico.

Applicant, in sach of tho fonowing cases, seeks an order pcoling all minaral interests
dowr. through the Abo formation underlying the lands specified in each case, each to form
a standard l6é0-acre g2s spacing and proration unit to be dedicated to a well to ba drilled
at a stencard lgcaticon thereon. Also to be considered will be the cost of drilling and
carpleting said wells and the allpocation of the cost ther:=f ag well as actual operating
costs and chargss for supervision, designation of applicant as operator of the wells and

a charge for risk involved in drilling said weils:

CASE 7582: NW,4 Section 13, Township 6 Scuth, Range 24 East
CASE 7583: WNE/4 Section 13, Township 6 South, Range 24 Zast
CASE 7584: 5W/4 Section 13, Township 6 South, Range 24 East

-CASE 7585: NW/4 Section 24, Township 6 South, Range 24 East

CASES 7525 thru 7534: " (Continued from April 28, 1982, Examiner Hearing)

.\pguca.ticm of Jack J. Grynberg for compulsory pooling, Chaves County, New Mexico.
Applicant, in each of the foliowing 10 cases, seeks an order pooling all mineral
interests down through the Abo formation underlying the lands specified in each
case, each to form a standard l6C-acre gas spacing and proration unit to be dedi-
cated to a well to be drilied at a standard location thexrson. BAlso to be con-
sidered in wach cise will be the cost of drilling and completing said wells and
the allocation of the cost thereof as well as ‘actual operating costs and charges
for supervision, dqaiqnation of applicant as oparator of the wells and a charge
for risk involved in drilling said welie:

CASE 7525: SW/4 Section 3, Townghip 5 Socuth, Range 24 East

CASE 7526: NW/4 Section 3, Tuwnship 5 South, Rangs 24 East

CASE 7527: SE/4 Section 3, Township 5 South, Range 24 East

CASE 7528: NW/4 Section 4, Township S South, Range 24 East

CASE 7529: NE/4 Section 4, Township 5 South, Range 24 East

CASE 7530: NW/4 Section 11, Township 6 South, Range 24 East

CASE 753i: SW/4 Section 11, Township 6 South, Range 24 East

'CASE 7532: SE/4 Section 27, Townsghip 6 South, Range 24 East

CASE 7533: SW/4 Section 27, Township 6 South, Range 24 East

——

CASE 7534: NW/4 Secticon 34, Township 6 Scuth, Range 24 tast
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CASE 7515:

CASE 7586:

CASE 7587:

(Continued from April 14, 1982, Examiner Hearing)

Application of Four Corners Gas Producers Association for designation of a tight formation, San
Juan County, New Mexico. Applicant, in the above-stylad cause, seeks the designation of the Dakota
formation underlying all or portions of Townships 26 and 27 North, Rangeasl2? and 13 West, Township

28 North, Range 13 West, Township 29 North, Rangec 13 throuyh 15 West, and Township 10 North, Ranges
14 and 15 West, containing 164,120 acres, more or lass., as s tight formation pursuant to Section 107
of the Natural Gas Policy Act and 18 CFR Section 271. 301-70S.

Application of Standard Resources Corp. for designation of a tight formation, Chaves and Eddy

Counties, New Mexico. Applicant, in the above-styled causs, seeks the designaticn of the Abo formation

underlying all or portions of Tewnship 15 South, Panges 23 through 25 East, Township 19 Spouth, Range

20 East, and Township 20 Scuth, Range 2¢ East, all in Chaves Couniy; in Eddy County: Tewnship 16 South,

Ranges 23 through 26 East, Tewnship 17 South, Ranges 21, 23, 24, and 25 East, and Township 18 South,
Ranges 21, 23, 24 and 25 East, Township 19 South, Ranges 21, 23, and 24 East, and Tovnship 20 South,
Ranges 21, 23, and 24 East, containing 460,800 acres, morae or less, as a tiqht: formation pursuwant
to Section 107 of the Natural Gas Policy Act and 18 CFR Section 27). 701-~70S.’

In the matter of the hearing called by the 0il Conservation Division on its own motion for an order
creating, abolishing, and extending vertical and horizontal limits of ces-4din pools in Chaves, E4dy,
and Lea Counties, New Mexico:

{a) CREATE a new pool in Lea County, New Mexico, classified as a cas pocol for
Wolfcamp production and designated as the Draper Mill-wolfcamp Gas Pool. The
digscovery well {3 the HNG Oil Company Vaca Draw 16 States Well No. 1 located in
Unit E of Section 16, Township 25 South, Range 33 East, NMPM. Said pool would
comprisa:

TOWNSHIP 25 SOUTH, RANGE 33 EAST, NMPM
Section 16: W/2

(b) CREATE a new pool in Lea County, New Mexico, classified ae a gas pool for Morrow
production ‘and designated as the Jabalina-Morrow Gas Pcol. The discovery well is
the Amoco Production Company Perro Grande Unit Well No. 1 located in Unit J of
Section 6, Township 26 South, Range 35 East, NMPM. Said pool would cosprise:

TOWNSHIP 26 SOUTH, RANGE 35 EAST, NMPM
Section 6: E/2

(c) ABOLISH the Diamond Mound-Morrow Gas Pcol in Chaves and Eddy Counnes. New Hexxco. as
heretofore classified, defined, and described as:

TOWNSHIP 1S SOUTH, RANGE 27 EAST, NMPM
Section 35: All

TOWMNSHIP 15 SOUTH, RANGE 28 EAST, NMPM
Secticn 31: E/2

TOWNSHIP 16 SOUTH, RANGE 28 EAST, NMPM

Section 3: Lots 1 through 16

Section 4: Lots 1 through 16

Section 5: Lots 1 through 16

Section 6: Llots, 1, 2, 7, 8, 9, 10, 15, 16, and S/2

(d) EXTEND the vertical limits of the Diamond Mound-Atoka Gas Pool in Chaves and Eddy Counties,

New Mexico, to include- the Morrow formation, and redesignate said pool to Diamond Mound-Atoka-
Morrow Gas Pool, and axtend the horizontal limits of said pool to include acreage from abolished

Diamond Mound-Morrow Gas Pool and one additional well as follows:

TOWNSHIP 15 SOUTR, RANGE 27 EAST, NMPM
Section 35:  All

TOWNSHIP 15 SOUTH, RANGE 28 EAST, -NMPM
Section 31: E/2

TOWNSHIP 16 SOUTH, RANGE 27 EAST, NMPM
Section 9: S/2

TOWNSHIP 16 SOUTH, RANGE 28 EAST, NMPM

Section 3: 1lLots 1 through 1§
Section 4: lots 1 through 16
Section 5: Jots 1 through I
Section 6: lots 1, 2, 7, 8, 9, 10, 15, 16, and S/2
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{®)

£)

(9

(k)

(92

(k}

(m)

(n}

(o)

EXTEND the Burton Flat-Strawn Gas Pool in £44y County, New Mexico, to include

therein:
*.

TOWSSHIP 20 SOUTH. RANGE 28 EAST, NKPM
Section 35: E/2
Section 36: %/2

EYTEND the Crow Flats-Morrow Gas Pool in Eddy County, New Mexico to includs
therein:

TOWNSHIP 17 SOUTH, RANGE 27 EAST, NMPM
Section 1: All
cection 12: N/2

Docket No.
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EXTEND the South Culabra Bluff-Atoka Gas Pool in Eddy County, New Mexizo, to include

therein:

TOWNSHIP 23 SOUTH, RANGE 28 EAST, NMPNM
Section 10: All
Section ll: W/2
Section 1&: W/2
Section 15: W/2
Section 34: W/2

EXTEND the Scuth Espire-Morrow Gas Pool in Eddy County, New Mexico, to include
tharein:

TCWNSHIP L7 SOUTH, RANGE 29 EAST, NMPM
Section 17: ¥W/2

EXTEND the Golden Lane-Strawn Gas Pool in Eddy Couhty. New ¥exico, to include
therein: '

TOWRSHIP 20 SOUTH, RANGE 30 EAST, NMPM
Section 28: All )

EXTEND the Xennedy Farms-Morrow Gas Pool in Eddy County, Mew Mexico, to include

therein:-

TOMNSHIP 17 SOUTH, RANGE 26 EAST, RMPN
Section 10: W/2

mmmsmmiumaamdmwmty, New Mexico, to include
therein: . . . ’

TOWNSHIP 18 SOUTH, RARGE 34 EAST, NMPM
Section 36: S§5/2

TOWNSHIP 18 SOUTH, RANGE 35 EAST, MG
Section 31: §/2

EXTEND the Little Box Canyon-Morrow Gas Pool in Eddy County, Wew Mexice, to include

therein:

TOWNSHIP 21 SOUTH, RANGE 22 EAST, NMPM
Section 18: E/2

EXTEND the Malaga-Atoka Gas Pool in Sddy County, Wew Mexico, to include
therein:

TOWNSHIP 24 SOUTH, RANGE 28 EAST, NMPM
Section 1ll: E/2

EXTEND the South Millman-Morvow Gas Pool in Eddy County, New Mexico, to inciude

therein:

TOWMSHIP 19 SOUTH, RANGE 28 EAST, MeeM
Section 16: N/2

EXTEXD the East Millman-Queen-Grayburg Pool in Eddy County, New Mexico, to include

therein:

TOWNSHIP 19 SOUTR, RANGE 29 EAST, NNPM
Section 7: NE/4
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(®)

{q}

(r)

(s}

- WEDNESDAY~ MAY 12, 1982

Docke: No.

EXTEND the Millman Strawn Gas Pcol in Eddy County, New Maxjco, to include

therein:

TOMRSHIP 19 SOUTH, RANGE 28 EAST, XMPM

Section 8: S/2
EXTEND the Wert Nadine-Blinenry Pool in Lea County, New Mexico, to include
therein:

TOMMSHIP 20 SOUTH, RANGE 38 EAST, NMEM

Section 53 SW/4
EXTEND the West Osudo-Morrow Gas Pool in Lea County, New Mexico, to include
therein:

TOMMSHIP 20 SOUTH, RANGE 35 EAST, NMPM

Section 11: s/2 ;

Section 12: S§/2

EXTEND the Pecos Slope-abo Gas Pool in Chaves County, New Mexico, to include

therein:

TOWNSHIP 4

SOUTH, RANGE 24 EAST, NMPH

Section 24:
Section 25:
Section 26:
Section 3S5:
Section 36:

TOWKSHIP 4

s/2
a1l
E/2
Ww/2 and NE/4
N/2

SOUTH, RANGE 25 EAST, NMPM

Section 19:
Section 130:
Section 131:

TOWNSHIP 5

SW/4
w/2
/4

SOUTH, RANGE 24 EAST, NHAPM

Section 2:
Section 7:
Section 8:
Section 9:
Section 16
Section ‘17
Section 21:
Section 28:
Section 29:
Section 30:
Section 31:
Section 32:
Section 33:

TOXNSHIP S5

/4

All

ALl

W/2 and SW/4
w/2

thxu 20:

w/2
w/2
All
All
n/2
N/2
NW/4

Al

SOUTH, RANGE 25 EAST, NMPM.

Section
Section
Section

61
7:

14

Section 23:
27:
28

3
32:
33:

Section 34:

1 thru 5:

8 thru 12

All

B/2 :

S¥/4 and E/2 .

: Al

thru 22: All
R/2
w/2

thru 30:
NE/4
n/2
All
all

all

TOWNSHIP 6 SOUTH, RANGE 24 EAST, NMPM

Section 2:
Section 11
Section
Section
Section
Section

22

4:
35:
36:

axl

13-82
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TOWNSHIP 6

SOUTH, RANGY 26 EAST, NMPM

Section 4 thru €: AL

Section 7 thru 8: All
Section 9: N/2

Section 17 thru 20: All
Section 29 thru 32: All
TOWNSEIP 7 SOUTH, RANGE 24 EAST, NMPM
Section l: All

Section 2: All

Section 31 E/2

Section 9 thru 15: All
Section 22 thru 27: Aall
Saection 34 thru 36: All

TOWNSHIP 7 SCUTH, RANGE 25 EAST, NMPM
Section 6: W/2

Section 7: S/2

Section 13: SW/4

Section 14: S/2

Section 15: 8/2

Section 18 and 19: All

Section 20: S/2

Section 22 thru 27: All

Section 25 thru 32: All

Section 34 thru 36: All

TOWMSHIP 7 SOUTH, RANGE 26 EAST, NMPM
Section 5: All

Section 63 All

Section 7 thru 10: All

Section 113 W/2

Section 15 thru 17: all

Section 18: N/2

Section 19 thru 22: All

Section 28 thru 32: All

TOMNSHIP 8 SOUTH, RANGE 24 EAST, NMPM

(t)

Section 1 through 3:

All

Section 10:

E/2

Docket No. 13-82

All
all

Section ll:
Section 12:

TOMMSHIP 8 SOUTH, BANGE 25 FAST, NMPM
Section 1 through 12: &l
Sectinn 13 through 16: N/2

TOWNSHIP 8 SOUTH, RANGE 26 EAST, NMPM
Section 6: W/2

EXTEMD the West Pecos Slope-Abo Gas Pool in Chaves County, New Mexico, to include
therein:

TOWNSHIP 8 SOUTH, RANGE 22 EAST, NMPM
Section 23: SE/4

Section 24: S/2 and NE/4

Sectior 25 through 27: All

Section 28: 2/2

TOMMSHID 8 SOUTH, RANGE 23 EAST, NMPM
Section 3 through 5: All

Section
Section
Section
Section
Section
Section
Section
Section
Section
Section

63

N/2

8 through 10: N/2

17s
18:
19:
201
29:
301
3l
k¥

u/2
SE/4
All
w/2
w2
All
All
w/2
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TOWNSHIP 9 SOUTH, RANGE 23 EAST, NMPM
Section 3: wW/2
Section 4: All
Section S5: All
Section 6: E/2
Section 8: all

{u} EXTEND the East Red Lake-Queen-Grayburg Pool in Eddy County, New Mexico, t¢ include
therein:

TOWNSHIP 16 SOUT!_{L RANGE 28 EAST, NMPM
Section 25: EB/2 NE/4 and NE/4 SE/4

(v) EXTEND the Sand Ranch-Morrow Gas Pool in Chaves County, New Mexico, to include
- therein:

TOWNSHIP 10 SOUTH, RANGE 29 BAST, NMPM
Section 26: All .

{w) EXTEND the Sawyer-San Andres Associated Pool in Lea County, New Mexico, to include
thezein:

TOWNSHIP 10 SOUTH, RANGE 38 EAST, NMPM
Section 4: SW/4

{x) ZEXTEND the Tom-Tum-San Andres Pool in Chaves County, New Mexico, to include
therein:

TOWNSHIP 8 SOUTH, RANGE 31 EAST, NMPM
Section 7: all

{y) = EXTEND the Turkey Track-Morrow Gas Pool in Eddy County, New Maxico, to include
cherein:
TOWNSRIP 19 SOUTH, RANGE 29 EAST, NMPM

Section 2: wW/2
Section 7: N/2

(z) EXTEND the Twin Lakes-San Andres Associated Pool in Chaves County, New Mexico, to include
thersin:

TCHRSHIP 8 SOUTH, RANGE 28 EAST, NAPHM
Section 18: N/2 SE/4 and SE/4 SE/4

{aa) EXTEND the South Vacuum-Wolfcamp Pool in Lea County, New Mexico, to include therein:

; TOWNSHIP 18 SOUTH, RANGE 15 EAST, NMPM
v Section 16: SE/4

tt!Q.t'..t.Q'tt..i'.'tl‘.t'tt.ﬁ.'.i‘.Q.tOttt.ititt.Qtﬁtﬂtitiﬁﬂ.tﬁitttttttﬁtttttt’.h.ttt'...tﬁti.ttt.hﬂ..t.tt'.ﬁt..t
- cL -
) Docket No. 14-82
DOCKETs COMMISSION HEARING - MONDAY - MAY 17, 1982

OIL CONSERVATION COMMISSION ~ 9 A.NM.
ROOM 205 ~ STATE LAND COFFICE BUILDING:

SANTA FE, NEW MEXICO.

CASE 7522: (DE NOVO)

Application of Santa Fe Exploration Co. for an unorthodox gas wel! location, Eddy County, New Mexico
Applicant, in the above-styled cause, sesks approval of an unorthodox location 660 feet from the North
and West lines of Section 14, Township 20 South, Range 25 East, Permc-Penn, Strawn, Atoka and Morrow
formaticns, the N/2 of said Section 14 to be dedicated to the well.

Upon application of Chama Petroleum Company, this cara will be heard De Novo pursuant to the provisions
of Auh 1220,
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CASE 7476:

CASE 7513:

Docket 14-82

(DE NOVQ)

Application of Jack J. Grynberg for compulsory pocling, Chaves County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests down through
and including the Abo formation, underlying two 160-acre gas spacing units, heing the NE/4 and
SE/4, respectively, of Section 12, Townsahip S South, Range 24 Zast, each to be dedicated to a
well to be drilled at a standard location thereon. Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision, designation of applicant as operator of the well
and a charge for risk involved in drilling said well,

Upon application of Mesa Petroleum Company, this case will be heard De Ncvo purswaat to the
provisions of Rule 1220,

(DE ¥.6V0)

Application of Mesa Petrcleum Company for compulsory pooling, Chaves County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Abo
formatior underlying the SE/4 of Section 12, Township S South, Range 24 East, to be dedicated to

a wall to be drilled at a standard location thereon. Alss to be considersd will be the cost of-
drilling and completing said well and the allocation of the cost therecf as well as actual operating
costs and charges for gupervision, designation of applicant as cperator of the well and a charge

for risk involved in drilling said well.

Upon application of Mesa Petroleum Company, this case will be heard De Novb pursuant to the provisions
of Rule 1220, s




LAW OFFICES

LOSEE, CARSON & DICKERSON, P A.

A.J. LOSEE 300 AMERICAN HOME BUILDING AREA CODE 808
JOEL M. CARSON P O.ORAWER 239 : 748-3308
CHAD DICKERSON ARTESIA, NEW MEXICO 882((1-0230

DAVID R.VANDIVER

April 13, 1982

Mr. Joe D. Ramey, Director

0il Conservation Division Pad S by ]

Energy and Minerals Department Tt by, T N7

P. O. Box 2088 G e, Tl

Santa Fe, New Mexico 87501 A e T o 570
C?Cuﬂﬁ /

Dear Mr, Ramey:

Enclosed for filing;‘please find three copies of the Application
of J. Cleo Thompson for Unorthodox 0il Well Locations in  Eddy
County, New Mexico.

We ask that this case be set for hearing before an examiner and
that we be furnished with a copy of the docket for said hearing.

Thank you.
Sincerely yours,
LOSEE, CARSON & DICKERSON, P.A.
Chad Dickerson

CD:pvm

Enclosures

cc w/enclosure: Mr. J, Cleo Thompson




REFORE THE 011, CONSTRVATION DIVISION

OF THE STATE OF NEW MEXICO

a

IN THE MATTER OF THE APPLICATION

OF J. CLEO THOMPSON FOR UNORTHODOX -
011, WELL LOCATIONS, FEDDY COUNTY, . CASE NO., /7 /é)
NEW MEXICO :

APPLICATION

COMES NOW J. Cleo Thompson, bv his attornevs, and in

support hereof, respectfullv states:

1. Applicant is the operator cf the Tovington sand

formation, underlying:

Township 17 South, Range 30 East, N.M.P.M.

Section 2: Lots 1, 2, 3 and 4 (N/2 N/2)
containing 159.40 acres, more or less,
and prcroses to drill his wells at points as follows:
A. Hover 5E Well, located 1,330 feet from the
west line and 660 feet from the north line

¢f Section 2;

B. Hover 6F Well, located 2,630 feet from the
east line and 660 feet from the north line
of Section 2; and

C. Hover 7G well, located 1,310 feet from the
east line and 660 feet from the north line
of Section 2.

2. The applicant seeks an exception to the well
location requirements of Rule 104-C.1 of theioil Conservation
Division to permit the drilling of his wells at the ahove men-
tioned unorthodox locations to depths sufficient to adeguatelv
test the Lovington sand formation.

3. Standard -oil proration units comprising the
above described lots in said Section 2 should be dedicated to

each such well, -

o 4, The approval of this application will afford
applicant the opportunity to produce his ¢dust and equitable
share of oil, will nreovent cconomic loss caused by the drill-

ing of unnecessarv wells, avoid the augmentation of risk




arising from the drilling of an excessive number of wells, and

will otherwise prevent waste and prevent correlative rights,

WHEREFORE, applicant pravs:

A, That this application he set for hearinag befbre
an eiaminer and that notice of said hearing he given as re-
gquired bv laﬁ;

B. That upon hearing the Division enter its order
granting applicant permission to drill bis wells as set forth
in Paragraph 1 above, and to dedicate standard oil proration
units comprising the above described lots in said Section 2,
which are reasonably presumed to he prodﬁctive of oil from £he
Lovington sand formation, *o each such well.

C. And for such other and further relief as mav be

iust in the premises.

J. CLEO THOMPSON

LOSEE, CARSON & DICKERSON, D.A.
P, 0. Drawer: 239

e

Artesia, New Mexico 88210

Attorneys for Applicant




STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT

OIL. CONSERVATICN DIVISION

IN THE MATTER OF THE HEARING
\& f CALLED BY THE OII. CONSERVATION
DIVISION FOR THE PURPOSE OF

CONSIDERING:

CASE NO. 7570
Order No.X-($53

APPLICATION OF J. CLEC THOMPSON
FOR THREE UNORTHOSCX OIL WELL ,<' 3

LOCATIONS, EDDY COUNTY, NEW MEXICO.(,/// /nmf;

i | _ ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on May 12, 1982,

at Santé'Fe, New Mexico, before Examiner Richard L. Stamets.

NOW, on this day of May, 1982, the Division
Director, having considered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the

premises,

FINDS:




(1) That due public notice having been given as reguired
by law, the Division has jurisdiction of this cause and the

subject matter thereof.

(2) That the applicant, J. Cleo Thompson, seeks approval
for three unorthodox well locations, being 660 feet from the
North ‘line and 1330 feet from the West line; 660 feet from the
North line and 2630 feet from the East line; and 660 feet from
" the North line and 1310 feet from the East line, all in Section

2 , Township 17 South, Range 30 East, NMPM, 22 testc¢the

Giﬁﬁﬁfﬁék. Square Lake Pool, Eddy County,

New Mexico.

b nety NV

B Efrl O™
(3) That the ﬂ&j[ﬂkl/_/[r:‘w/'/” /'/’ of said Section 2 &s

54-// )re;,aec)‘:uly,
Jgo be dedicateqﬂtoigﬁf wells,

[

(4) That wells at said unorthodox locations will better

enable applicant to produce the o0il underlying the proration

units,

(5} That no offset operator objected to the propo-ed

unorthodox locationg

(6) That approval of the subject application will afford
the applicant the opportuhiti to produce its just and equitable
share of the oil in the subject pool, will prevent the economic
léss caﬁsed by the drilling of unnecessary wells, avoid the

augmentation of'risk arising from the drilling of an excessive

number of wells, and will otherwise prevent waste and protect

correlative rights.

IT 1S THEREFORE ORDERE;D:




(1) That the application of J. Cleo Thompson for three
uncrthodox well 1ocations,‘being 660 feet from the North line
and 1330 feet from the West line; 660 feet from the North line
and 2630 feet from the East line; and 660 feet from the Ndfth
line and 1310 feet froin the Bast line, all in Section 2,

Township 17 South, Range 30 East, NMPM, Square Lake Pool, is

hereby approved.
A JEM om NEMy VESY

(2) That the &&é{ﬂw%{' of said Section 2 shall be

srespechive :
dedicatedAto the above-described wells.

(3} That ijurisdiction of this cause is retained for the

entry of such further orders as the Division may deem

necessary.

DONE at Santa Fe, New Mexico, on the day and year

hereinabhove designated.

STATE OF NEW MEXICO

OIL CONSERVATION DIVISION

JOE D. RAMEY,

Director
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